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A To  provide  greater  assistance  in  the  administration  and 
supervision  of  the  Savings  and  Loan  Associations,  the  Di- 
rector maintains  both  a Chicago  office  and  Springfield  office. 
Each  office  serves  that  part  of  the  State  indicated  by  the 
division  of  the  State  on  the  map  above. 

A Associations  in  the  Chicago  area  should  direct  inquiries 

to  the  Director  of  Financial  Institutions,  Savings  and  Loan 
Division,  188  West  Randolph  Street,  Chicago  1,  Illinois.  Tele- 
phone: Financial  6-8750. 

A Associations  in  the  Springfield  area  should  direct  inquiries 

to  the  Director  of  Financial  Institutions,  Savings  and  Loan 
Division,  State  Capitol  Building,  Room  103M,  Springfield,  Illi- 
nois. Telephone:  LA  keside  7-6611,  Extension  5131. 
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ILLINOIS  SAVINGS  AND  LOAN  ACT 


AN  ACT  to  revise  and  codify  the  laws  in  relation 
to  Savings  and  Loan  Associations  and  to  provide 
penalties  for  the  violation  thereof,  and  to  repeal 
an  Act  therein  named.  Approved  July  5,  1955. 

ARTICLE  1 — General  Provisions 

Section  1-1.  Short  Title.)  This  Act  shall  be 
known  and  may  be  cited  as  the  “Illinois  Savings 
and  Loan  Act.” 

Section  1-2.  Policy  of  Act.)  The  General  As- 
sembly has  found  and  declares: 

(a)  That  the  savings  and  loan  business,  other- 
wise known  as  the  building,  loan,  and  homestead 
business,  which  is  within  the  scope  of  this  Act,  has 
so  expanded  in  recent  years,  and  has  become  so 
integrated  with  the  financial  institutions  of  this 
State  and  is  so  important  as  a method  of  promoting 
home  ownership  and  thrift,  that  such  business,  to 
an  even  greater  extent  than  heretofore,  is  affected 
with  a public  interest  and  should  continue  to  be 
supervised  as  a business  affecting  the  economic  se- 
curity and  general  welfare  of  the  people  of  this 
State; 

(b)  That  such  business  should  be  operated 
only  by  associations  organized  and  conducted  in  ac- 
cordance with  the  authority  provided  in  this  Act; 

(c)  That  the  number  and  minimum  size  of  the 
associations  conducting  such  business  should  be  con- 
trolled in  the  interest  of  securely  and  efficiently  serv- 
ing the  needs  of  the  localities  in  which  they  operate; 

(d)  That  the  public  interest  requires  the  pro- 
motion and  fostering  of  the  savings  and  loan,  or 
building,  loan,  and  homestead  business  and  the  as- 
surance of  its  financial  stability; 

(e)  That  in  order  to  further  the  policies  here- 
in expressed,  the  provisions  of  this  Act  shall  be 
liberally  construed  to  promote  and  foster  the  pur- 
poses of  savings  and  loan  associations. 

Section  1-3.  Scope  of  Act;  Application  to  Fed- 
eral Associations.) 

(a)  This  Act  applies  to  all  existing  mutual 
building  loan  and  homestead  associations,  savings 
and  loan  associations,  savings  associations,  building 
and  loan  associations,  and  other  similar  associations 
by  whatever  name  called,  organized  under  this  or 
any  prior  act;  and  to  all  foreign  associations  duly 
authorized  to  do  business  in  this  State. 

(b)  Unless  Federal  laws  or  regulations  pro- 
vide otherwise,  Federal  associations  and  their  mem- 
bers shall  possess  all  of  the  rights,  powers,  privi- 
leges, immunities,  and  exemptions  granted  by  this 
Act  to  associations  operating  hereunder  and  to  the 
members  thereof. 
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Section  1-4.  Effect  on  Existing  Associations.) 

With  respect  to  any  existing  association: 

(a)  The  by-laws,  shares,  and  contracts  of  such 
association  shall  continue  in  full  force  and  effect; 
but  the  association  shall  be  operated  in  accordance 
with  the  provisions  of  this  Act. 

(b)  If  the  association  accepts  the  benefits  of. 
or  avails  itself  of  the  powers  given  by,  this  Act,  the 
association  shall  be  subject  to  the  provisions  and 
requirements  of  this  Act  in  every  particular,  as  if 
the  association  had  been  organized  under  this  Act. 

(c)  That  portion  of  the  statement  of  incor- 
poration, charter,  or  certificate  of  complete  organiza- 
tion of  an  existing  association,  which  corresponds 
to  the  contents  of  articles  of  incorporation,  as  de- 
fined in  Section  2-8  of  this  Act,  shall  be  deemed  to 
be  the  articles  of  incorporation  of  such  association; 
and  that  portion  of  its  statement  of  incorporation, 
charter,  and  certificate  of  complete  organization  cor- 
responding to  the  contents  of  by-laws,  as  defined  in 
Section  2-9  of  this  Act,  shall  be  deemed  to  be  the 
by-laws  of  such  existing  association. 

Section  1-5.  Prohibitions.) 

(a)  No  person  or  group  of  persons,  except  an 
association  duly  incorporated  under  this  Act  or  a 
prior  act,  or  a Federal  association,  or  a foreign  as- 
sociation duly  authorized  to  do  business  in  this  State, 
shall  transact  business  within  the  scope  of  this  Act 
or  do  any  business  under  any  name  or  title,  or  cir- 
culate or  use  any  advertising  or  make  any  repre- 
sentation or  give  any  information  to  any  person, 
which  indicates  or  reasonably  implies  the  operation 
of  a business  which  is  within  the  scope  of  this  Act. 

(b)  A court  of  competent  jurisdiction  may  is- 
sue an  injunction  to  restrain  any  person  from  vio- 
lating or  continuing  to  violate  any  of  the  foregoing 
provisions  of  this  section. 

(c)  Any  person  who  violates  any  provision  of 
this  section  shall  be  punished  by  a fine  of  not  more 
than  one  thousand  dollars  ($1,000.00). 

Section  1-6.  General  Corporate  Powers.)  An  as- 
sociation operating  under  this  Act  shall  be  a body 
corporate  and  politic  and  shall  have  all  of  the  spe- 
cific powers  conferred  by  this  Act  and  in  addition 
thereto,  the  following  general  powers: 

(a)  To  sue  and  be  sued,  complain  and  defend 
in  its  corporate  name;  and  to  have  a common  seal, 
which  it  may  alter  or  renew  at  pleasure; 

(b)  To  obtain  and  maintain  insurance  of  the 
association’s  withdrawable  capital  by  an  insurance 
corporation  as  defined  in  this  Act; 

(c)  To  become  a member  of  a Federal  Home 
Loan  Bank,  and  to  have  all  powers  of  such  a mem- 
ber which  are  not  inconsistent  with  the  provisions 
of  this  Act; 
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(d)  To  act  as  a fiscal  agent  for  the  United 
States  when  duly  designated  for  that  purpose,  and 
as  such  agent  to  perform  such  reasonable  functions 
as  may  be  required  of  it; 

(e)  To  become  a member  of  or  deal  with  any 
corporation  or  agency  of  the  United  States  or  the 
State  of  Illinois,  to  the  extent  that  such  agency  as- 
sists in  furthering  or  facilitating  the  association’s 
purposes  or  powers,  and  to  that  end  to  purchase 
stock  or  securities  thereof  or  deposit  money  there- 
with, and  to  comply  with  any  other  conditions  of 
membership  or  credit; 

(f)  To  make  donations  in  reasonable  amounts 
for  the  public  welfare  or  for  charitable,  scientific, 
religious,  or  educational  purposes; 

(g)  To  adopt  and  operate  reasonable  insur- 
ance, bonus,  and  retirement  plans  for  officers  and 
employees; 

(h)  To  reject  any  application  for  membership; 
to  retire  withdrawable  capital  by  enforced  retire- 
ment as  provided  in  this  Act  and  the  by-laws;  and 
to  limit  the  issuance  of  or  payments  on  withdraw- 
able capital,  subject  however  to  contractual  obli- 
gations. 

Section  1-7.  Power  to  Borrow.) 

(a)  The  board  of  directors  may  borrow  money 
for  the  uses  and  purposes  of  the  association,  and 
may  pledge,  mortgage,  or  otherwise  encumber  any  of 
its  assets  in  connection  therewith;  but  such  bor- 
rowing shall  not  exceed  fifty  per  cent  (50%)  of  the 
aggregate  withdrawal  value  of  the  association’s 
withdrawable  capital  without  prior  approval  of  the 
Director.  A subsequent  reduction  of  withdrawable 
capital  shall  not  affect  in  any  way  outstanding  obli- 
gations for  borrowed  money. 

(b)  A debt  incurred  by  the  association  in  vio- 
lation of  this  section  is  not  invalid  or  illegal  as  to 
the  rights  of  the  lender. 

Section  1-8.  Incidental  Powers.)  An  association 
also  shall  have  any  power  conferred  on  a corpora- 
tion by  the  Business  Corporation  Act,  and  any  power 
not  prohibited  by  law,  which  is  reasonably  incident 
to  the  accomplishment  of  the  express  powers  con- 
ferred upon  the  association  by  this  Act. 

Section  1-9.  Powers  Not  to  be  Exercised.)  No 

association  to  which  this  Act  applies  shall  accept  or 
carry  any  demand,  commercial  or  checking  account. 

Section  1-10.  Definitions.)  The  following  words 
and  phrases  have  the  following  respective  defini- 
tions for  the  purpose  of  this  Act,  except  to  the  extent 
that  any  such  word  or  phrase  is  specifically  qualified 
by  its  context: 

(a)  “Advisory  Board”:  the  Illinois  State  Sav- 
ings and  Loan  Advisory  Board,  as  described  in  the 
article  of  this  Act  concerning  Supervision. 
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(b)  “Aggregate  withdrawal  value”:  the  sum 
of  all  payments  made  on  all  withdrawable  capital 
accounts  of  the  association  and  all  dividends,  and 
bonuses  credited  or  allocated  to  such  accounts,  and 
all  dividends  credited  to  “divided  profits”  for  subse- 
quent crediting  to  accounts  upon  maturity;  less  all 
withdrawals,  retirements,  and  other  proper  deducr 
tions  from  accounts  and  all  unpaid  charges  thereon. 

(c)  “Association”:  every  association  to  which 
this  Act  applies,  as  defined  in  the  section  concern- 
ing Scope  of  Act. 

(d)  “Director”:  The  Director  of  Financial 

Institutions,  or  some  person  authorized  by  him  to 
act  in  his  stead. 

(e)  “Community”:  a city,  village,  or  incor- 
porated town  in  this  State. 

(f)  “Continuing  association”:  the  association 
which  continues  to  exist  after  a merger  of  associa- 
tions has  been  effected. 

(g)  “Federal  association”:  a savings  and  loan 
association  or  savings  association  operating  under 
the  laws  and  regulations  of  the  United  States. 

(h)  “Fiduciary”:  a trustee,  executor,  adminis- 
trator, guardian,  conservator,  agent,  receiver,  trustee 
in  bankruptcy,  assignee  for  creditors,  or  any  holder 
of  a similar  position  of  trust. 

(i)  “Impaired”  or  “impairment,”  with  respect 
to  capital:  a condition  in  which  the  value  of  the  as- 
sociation’s assets  is  less  than  the  aggregate  amount 
of  the  association’s  liabilities  to  creditors,  members, 
and  the  aggregate  value  of  its  withdrawable  capital, 
and  the  aggregate  par  value  of  its  permanent  re- 
serve capital. 

(j)  “Insurance  corporation”:  The  Federal  Sav- 
ings and  Loan  Insurance  Corporation,  or  such  other 
instrumentality  of  or  corporation  chartered  by  the 
United  States  as  hereafter  may  be  established  for 
the  purpose  of  insuring  the  withdrawable  capital  of 
savings  and  loan  associations. 

(k)  “Insured  association”:  an  association  the 
withdrawable  capital  of  which  is  insured  wholly  or 
in  part  by  an  insurance  corporation. 

(l)  “Merger”:  includes  consolidation. 

(m)  “Merging  association”:  an  association 
which  plans  or  effects  a merger  with  one  or  more 
other  associations,  in  accordance  with  the  provisions 
of  this  Act  concerning  merger. 

(n)  “Person”:  an  individual,  partnership,  joint 
venture,  trust,  estate,  unincorporated  association,  or 
corporation. 

(o)  “Prior  act”:  any  statute  of  this  State 
which,  prior  to  the  effective  date  of  this  Act,  has 
governed  the  formation  and  operation  of  associa- 
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tions  of  the  type  described  in  the  section  of  this  Act 
concerning  Scope  of  Act. 

(p)  “Profits”:  as  determined  by  application 
of  proper  accounting  principles,  gross  income  less 
the  aggregate  of  operating  and  real  estate  expenses, 
losses  actually  sustained  and  not  charged  to  reserves 
under  the  provision  of  this  Act,  interest  paid  or  ac- 
crued on  borrowings  and  non-recurring  charges. 

(q)  “Publication,”  “publish,”  or  “published”: 
printed  in  the  American  language  in  a newspaper  of 
general  circulation  published  in  the  community  in 
which  the  association’s  business  office  is  located,  or 
if  no  such  newspaper  exists  in  said  community,  then 
in  the  county  in  which  such  business  office  is  lo- 
cated. Unless  otherwise  specified  in  this  Act,  publi- 
cation shall  be  made  once  each  week  for  3 succes- 
sive weeks. 

(r)  “Mail”  or  “mailed,”  with  respect  to  a writ- 
ing or  notice:  deposit  in  a United  States  Post  office 
mailing  facility,  in  this  State,  postage  prepaid,  cor- 
rectly addressed  to  the  proper  person  at  his  address 
stated  on  the  association’s  records  or  otherwise 
agreed  upon,  or  if  no  address  has  been  so  established, 
then  to  the  last  known  address. 

(s)  “Total  assets”:  the  total  value  of  all  loan 
contracts  without  deduction  for  the  withdrawal  value 
of  any  capital  accounts  of  the  association  held  as 
collateral  for  loans,  and  the  total  value  of  all  other 
assets  of  the  association,  as  determined  by  the  ap- 
plication of  proper  accounting  principles. 

(t)  “Withdrawal  value”  of  a capital  account: 
the  sum  of  all  payments  made  by  the  holder  on  the 
account  and  all  dividends,  and  bonuses  credited  or 
allocated  to  such  account,  less  all  withdrawals,  re- 
tirements, and  other  proper  deductions  therefrom 
and  all  unpaid  charges  thereon.  However,  “withdraw- 
al value”  of  a share  account  which  is  voluntarily 
withdrawn  by  the  holder  before  maturity  thereof, 
does  not  include  any  portion  of  the  dividends  which, 
pursuant  to  the  by-laws,  have  not  been  credited  di- 
rectly to  the  account  but  have  been  credited  to  “di- 
vided profits”  of  the  association,  and  which  the  as- 
sociation is  entitled  to  retain  by  reason  of  such 
voluntary  withdrawal ; and  does  not  include  any 
portion  of  the  bonus  reserve  which  may  be  retained. 
(As  amended  by  act  approved  July  11,  1957.) 


ARTICLE  2 — Incorporation  and  Organization. 

Section  2-1.  Applicants  and  Initial  Capital.) 

Any  five  or  more  adult  individuals,  residents  of  this 
State,  may  apply  for  a permit  to  organize  an  associ- 
ation under  this  Act.  The  minimum  initial  capital 
which  an  association  must  have  shall  be  determined 
by  the  population  of  the  community  in  which  the 
association’s  business  office  is  to  be  located,  in  ac- 
cordance with  the  following  table: 
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Population 


Minimum 


More  than 


Not  more  than 


Capital 

$ 15,000 

25.000 

50.000 

200,000 


5,000 

10,000 

50,000 


5,000 

10,000 

50,000 


If  the  association’s  business  office  is  to  be  lo- 
cated in  an  unincorporated  area  more  than  five  miles 
from  the  limits  of  any  community,  then  the  required 
minimum  capital  shall  be  that  for  a community  of 
five  thousand  (5.000)  population  or  less;  otherwise, 
the  required  capital  shall  be  that  of  the  community 
to  which  it  is  adjacent,  or  if  near  several  commun- 
ities, that  of  the  community  with  the  highest  popula- 
tion classification  in  the  above  schedule.  Minimum 
capital  to  be  paid  in  may  consist  of  withdrawable 
capital  and  permanent  reserve  capital  as  provided  in 
this  Act.  If  the  capital  of  the  association  to  be  organ- 
ized includes  permanent  reserve  capital,  the  amount 
of  minimum  initial  permanent  reserve  capital  shall 
be  not  less  than  twenty-five  thousand  dollars 
($25,000),  and  not  less  than  fifty  thousand  dollars 
($50,000)  if  the  association  is  to  be  located  in  a 
county  with  more  than  five  hundred  thousand  (500,- 
000)  population.  (As  amended  by  act  approved  July 
11,  1957.) 

Section  2-2.  Application  for  Permit  to  Organize.) 
The  application  for  a permit  to  organize  an  associa- 
tion shall  be  addressed  to  the  Director  in  such  form 
as  he  shall  provide;  shall  be  in  duplicate,  personally 
signed  by  each  applicant  and  acknowledged  by  each 
applicant  in  the  manner  provided  for  the  acknowl- 
edgment of  deeds.  The  applicants  shall  submit  with 
their  application  statements,  exhibits,  maps,  and 
other  data,  which  data  shall  be  sufficiently  detailed 
and  comprehensive  to  enable  the  Director  to  pass 
upon  the  application. 

Section  2-3.  Findings  and  Hearing.)  If  the 

Director  does  not  deny  the  application  on  the  basis  of 
the  data  submitted  by  the  applicants  and  any  other 
information  in  his  possession,  the  applicants  shall 
publish  a notice  of  intention  to  organize  in  such  form 
as  the  Director  shall  prescribe.  The  Director  may 
hear  evidence  to  determine  his  findings  at  any  time 
prior  to  the  issuance  of  a permit  to  organize. 

Section  2-4  Director’s  Approval  and  Issuance  of 
Permit  to  Organize.)  The  Director  shall  not  approve 
the  application  and  issue  a permit  to  organize  unless 
he  shall  find: 

(a)  That  a need  exists  for  an  association,  and 
that  the  public  convenience  and  advantage  will  be 
promoted  by  the  proposed  association,  in  the  com- 
munity or  area  of  operation  stated  in  the  applica- 
tion; 

(b)  That  the  proposed  capital  meets  the  re- 
quirements of  this  Act; 

(c)  That  the  general  character  of  the  proposed 
management  is  such  as  to  assure  reasonable  prob- 
ability of  the  success  of  the  association;  and  further 
to  assure  the  success  of  the  association  the  Director 
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may  require  as  a condition  in  the  permit  that  in- 
surance of  withdrawable  capital  shall  be  effective 
prior  to  the  issuance  of  a Certificate  of  Complete 
Organization; 

(d)  That  the  name  of  the  proposed  associa- 
tion is  not  the  same  as,  or  deceptively  similar  to,  the 
name  of  any  other  association  in  the  community  or 
area  of  operation;  and  no  such  name  shall  contain 
the  words  “guaranty”,  “Guarantee”,  “insured”,  or  any 
other  word  the  meaning  of  which  might  imply  that 
the  association  is  insured  by  the  insurance  corpora- 
tion unless  in  fact  such  insurance  or  a commitment 
to  insure  has  been  obtained,  and  such  prohibition 
shall  likewise  extend  to  an  association  amending  its 
articles  of  incorporation  to  change  its  name; 

(e)  That  such  association  can  be  established 
without  undue  injury  to  properly  conducted  existing 
associations.  (As  amended  by  act  approved  July  9. 
1959.) 

Section  2-5.  Subscription  to  Capital  and  Tem- 
porary Organization.)  Upon  receipt  of  the  permit 
to  organize  an  association,  the  applicants  shall  con- 
stitute the  organization  committee  and  shall  perfect 
a temporary  organization  by  electing  a chairman, 
vice-chairman,  and  a secretary,  who  shall  act  as  the 
temporary  officers  of  such  association  until  their  suc- 
cessors are  duly  elected  and  qualified.  Such  tem- 
porary officers  thereupon  shall  proceed  to: 

(a)  Secure  subscriptions  for  the  required 
amount  of  capital  in  form  and  manner  approved  by 
the  Director;  and 

(b)  Call  a meeting  of  subscribers,  who  shall 
adopt  articles  of  incorporation  and  elect  directors  to 
serve  until  the  first  annual  meeting  of  the  associa- 
tion and  until  their  successors  are  elected  and  quali- 
fied. 

Section  2-6.  Completion  of  Organization.)  The 

directors  so  elected  shall  proceed  to: 

(a)  Organize  as  a board  and  qualify  as  direc- 
tors; 

(b)  Adopt  by-laws; 

(c)  Elect  officers  pursuant  to  the  by-laws; 

(d)  Collect  subscription  to  the  required 
capital,  but  only  after  the  persons  designated  to  col- 
lect such  subscriptions  have  been  bonded  as  pro- 
vided in  this  article; 

(e)  Take  such  other  action  as  may  be  neces- 
sary to  complete  the  organization; 

(f)  Report  the  completion  of  the  organization 
to  the  Director.  Unless  such  report  is  made  to  the 
Director  within  6 months  after  the  date  of  the  permit 
to  organize,  the  permit  shall  be  deemed  revoked  and 
any  subscriptions  collected  shall  be  refunded  unless 
the  Director,  upon  good  cause  shown,  shall  extend 
the  time  for  filing  such  report  for  a fixed  period 
which  shall  not  exceed  6 months.  (As  amended  by 
act  approved  July  11,  1957.) 
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Section  2-7.  Certificate  of  Complete  Organiza- 
tion.) When  the  board  of  directors  has  organized 
as  provided  in  this  Act  and  the  report  of  organiza- 
tion has  been  filed  with  the  Director,  he  shall  make 
a thorough  examination  into  the  affairs  of  the  as- 
sociation, and  if  he  approves  the  articles  of  incor- 
poration and  is  satisfied  that  all  the  requirements 
of  this  Act  have  been  complied  with,  and  that  no 
intervening  circumstance  has  occurred  to  change 
the  Director’s  findings  made  pursuant  to  this  Act, 
upon  payment  into  the  Department  of  Financial  In- 
stitutions of  the  reasonable  expenses  of  such  exam- 
ination as  determined  by  the  Director,  he  shall  issue 
a certificate  of  complete  organization  authorizing 
the  association  to  commence  business.  Such  certifi- 
cate together  with  the  articles  of  incorportion  shall 
be  recorded  by  filing  the  same  for  record  in  the 
office  of  the  recorder  of  deeds  in  the  county  in  which 
the  association  is  located.  Upon  such  recording  the 
association  shall  be  fully  organized  and  may  com- 
mence to  do  business.  Such  certificate  of  complete 
organization  and  articles  of  incorporation,  or  duly 
certified  copies  of  the  recording  thereof,  shall  be 
conclusive  evidence  except  against  the  State  that 
the  association  has  complied  properly  with  all  re- 
quirement for  organization,  has  been  duly  incorpora- 
ted, and  is  authorized  to  do  business  under  the 
provisions  of  this  act. 

Section  2-8.  Contents  of  Articles  of  Incorpora- 
tion.) 

(a)  The  articles  of  incorporation  shall  set 

forth : 

(1)  The  name  of  the  association. 

(2)  The  initial  location  of  the  business 

office. 

(3)  The  duration  of  existence,  which  is 
perpetual  unless  otherwise  specified. 

(4)  The  number  of  directors,  not  less 
than  five  (5). 

(5)  The  authorization,  if  any,  to  issue 
withdrawable  shares,  the  aggregate  amount  of  which 
may  be  unlimited. 

(6)  The  authorization,  if  any,  to  issue 
permanent  reserve  shares,  the  aggregate  number 
thereof,  and  the  par  value  per  share  which  shall  not 
be  less  than  one  dollar  ($1.00). 

(7)  The  date  of  the  annual  meeting  of 
the  members  which  shall  be  not  more  than  sixty  (60) 
days  after  the  close  of  the  association’s  fiscal  year. 

(8)  The  quorum  required  for  action  of 
members  if  a quorum  other  than  that  specified  in 
this  Act  is  desired. 

(9)  Any  other  provision,  not  inconsistent 
with  law,  which  the  subscribers  or  members  may  de- 
sire, for  the  internal  regulation  of  the  affairs  of  the 
association. 

(b)  The  articles  need  not  set  forth  any  of  the 
powers  which  this  Act  confers.  (As  amended  by  act 
approved  July  11,  1957.) 
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Section  2-9.  Contents  of  By-laws.) 

(a)  The  by-laws  of  the  association  shall  pro- 
vide for  the  following  matters  consistent  with  any 
applicable  provisions  of  this  Act: 

(1)  The  minimum  frequency  of  directors’ 
meetings,  which  shall  be  at  least  monthly. 

(2)  The  titles  and  duties  of  the  officers, 

(3)  The  officers  authorized,  or  who  may 
be  authorized,  by  the  directors  to  execute  instru- 
ments. 

(4)  A description  of  the  corporate  seal. 

(5)  The  fiscal  year  of  the  association. 

(6)  The  location  of  the  business  office. 

(b)  Such  by-laws  may  provide  also  for  any  or 
all  of  the  following  matters,  among  others,  con- 
sistent with  any  applicable  provisions  of  this  Act: 

(1)  The  method  of  calling  special  meet- 
ings of  the  members;  requirements  for  giving  no- 
tice of  meetings  of  members  in  addition  to  the  no- 
tice prescribed  by  this  Act;  and  methods  of  nominat- 
ing directors  and  other  voting  and  election  pro- 
cedures. 

(2)  The  method  of  determining  the  rec- 
ord date  for  voting,  dividend,  and  other  purposes. 

(3)  The  procedure  for  the  transfer  of 
ownership  of  capital  and  for  the  enforcement  of 
charges  and  liens. 

(4)  The  plan  or  plans  under  which  with- 
drawable capital  is  to  be  issued;  the  classes  into 
which  it  may  be  divided;  and  the  characteristics  of 
each,  class  as  to  time  of  issuance,  times  and  amounts 
of  payments  to  be  made,  classification  for  dividends 
purposes,  and  such  other  terms  as  are  permitted  by 
the  Act. 

(5)  The  method  by  which  the  directors 
may  enforce  retirement  of  unpledged  withdrawable 
capital. 

(6)  The  frequency  with  which  profits  of 
the  association  shall  be  apportioned  and  the  methods 
of  apportionment. 

(7)  Provision  for  establishment  of  execu- 
tive, loan,  investment,  and  appraisal  committees, 
and  such  other  special  or  standing  committees  as 
may  be  desirable. 

(c)  The  Director  may  publish  one  or  more 
standard  forms  of  by-laws  conforming  to  the  provi- 
sions of  this  Act  which  may  be  adopted  by  associa- 
tions. 

ARTICLE  3 — Membership  and  Management. 

Section  3-1.  Members.) 

(a)  The  membership  of  an  association  con- 
sists of: 


15 


(1)  Every  holder  of  a share  account,  or 
of  one  or  more  withdrawable  or  permanent  reserve 
shares,  issued  by  the  association;  and 

(2)  Every  borrower  from  the  association, 
as  long  as  his  loan  remains  unpaid  and  he  remains 
liable  to  the  association  for  the  payment  thereof; 
and  every  obligor  of  an  investment  made  by  the  as- 
sociation under  the  provisions  of  the  section  of  this 
Act  concerning  Investments  in  Obligations  of  Mem- 
bers; each  of  which  members  shall  be  known  as  a 
borrowing  member. 

(b)  Each  joint  ownership  and  each  joint  obli- 
gation shall  constitute  one  membership.  (As  amended 
by  act  approved  July  11,  1957.) 

Section  3-2.  Members’  Meetings.) 

(a)  Each  annual  meeting  of  the  members  shall 
be  held  at  the  time  specified  in  the  articles  of  incor- 
poration; but  the  failure  to  hold  an  annual  meeting 
at  the  time  so  specified  shall  not  work  a forfeiture 
or  dissolution  of  the  association.  The  board  of  di- 
rectors, or  the  holders  of  not  less  than  twenty  per 
cent  (20%)  of  the  outstanding  permanent  reserve 
shares  or  of  the  withdrawal  value  of  all  withdraw- 
able capital  of  the  association,  or  such  other  person 
or  persons  as  may  be  designated  by  the  by-laws,  may 
call  a special  meeting  of  the  members.  Every  annual 
or  special  meeting  shall  be  held  at  the  business 
office  of  the  association,  or,  if  the  space  therein 
available  for  such  meeting  is  inadequate,  in  such 
other  place  within  the  same  county  as  shall  be  spe- 
cifically designated  in  the  notice  of  such  meeting. 
Notice  of  an  annual  meeting  shall  be  published  once 
not  less  than  ten  (10)  days  nor  more  than'forty  (40) 
days  before  the  date  of  the  meeting.  However,  for 
any  special  meeting,  or  for  any  annual  meeting  which 
is  to  consider  any  proposition  the  affirmative  action 
on  which  requires  a two-thirds  vote  as  set  forth  in 
this  Act,  the  notice  shall  be  by  mail.  Published  or 
mailed  notice  shall  state  the  place,  day,  hour  and  pur- 
pose of  the  meeting. 

(b)  A quorum  at  any  meeting  of  the  members 
shall  consist  of  the  members  present  in  person  or 
represented  by  proxy,  who  are  entitled  to  cast  a 
majority  of  the  total  number  of  votes  which  all  mem- 
bers of  the  association  are  entitled  to  cast  at  such 
meeting;  except  that  the  articles  of  incorporation 
may  specify  some  other  quorum  requirement,  but  not 
less  than  one-third  of  such  total  number  of  votes. 
Any  meeting,  including  one  at  which  a quorum  is 
not  present,  may  be  adjourned  by  majority  vote  to 
a specifed  date  without  further  notice. 

(c)  Voting  at  a meeting  may  be  either  in 
person  or  by  proxy  executed  in  writing  by  the  share- 
holder or  by  his  duly  authorized  attorney-in-fact. 
No  proxy  shall  be  valid  after  eleven  (11)  months 
from  the  date  of  its  execution,  unless  otherwise  pro- 
vided in  the  proxy. 

(d)  In  the  determination  of  all  questions  re- 
quiring ascertainment  of  the  members  entitled  to 
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vote  and  of  the  number  of  outstanding  shares,  the 
following  rules  shall  apply: 

(1)  The  date  of  determination  shall  be 
as  provided  in  the  section  of  this  Act  concerning  Rec- 
ord Date  for  Voting,  Dividend  and  Other  Purposes. 

(2)  Each  person  holding  one  or  more 
withdrawable  share  accounts  shall  have  the  vote  of 
one  share  for  each  one  hundred  dollars  of  the  aggre- 
gate withdrawal  value  of  such  accounts  and  shall 
have  the  vote  of  one  share  for  any  fraction  of  one 
hundred  dollars. 

(3)  Each  holder  of  permanent  reserve 
shares  shall  have  one  vote  for  each  permanent  re- 
serve share  which  he  holds. 

(4)  E'ach  borrowing  member  as  such 
shall  have  the  vote  of  one  share  in  addition  to  any 
vote  which  he  may  have  otherwise. 

(5)  Shares  owned  by  the  association 
shall  not  be  counted  or  voted.  (As  amended  by  act 
approved  July  11,  1957.) 

Section  3-3.  Record  Date  for  Voting,  Dividend 
and  Other  Purposes.)  For  the  purpose  of  determin- 
ing the  holders  of  shares,  capital  accounts,  and  mem- 
bership entitled  to  notice  of  or  to  vote  at  any  meet- 
ing of  the  members,  or  in  order  to  make  a determina- 
tion of  the  members,  holders,  or  other  persons  for 
any  other  proper  purpose,  the  by-laws  may  provide 
for  a record  date,  not  less  than  ten  (10)  days  nor 
more  than  forty  (40)  days  before  the  meeting,  or 
other  event  or  transaction  with  regard  to  which  the 
determination  is  to  be  made;  and  such  determination 
shall  be  made  as  of  the  close  of  business  on  such 
record  date.  If  the  by-laws  do  not  provide  for  a record 
date,  the  board  of  directors  may  fix  such  a date  for 
each  such  determination,  within  the  time  stated 
above;  and  if  the  board  of  directors  shall  fail  to  so 
fix  a date,  the  record  date  for  a meeting  shall  be  the 
date  on  which  the  first  notice  of  meeting  is  given. 
Shares  or  share  accounts  withdrawn  or  retired  after 
such  record  date  shall  not  be  voted  or  counted  in 
determining  the  number  of  shares  outstanding.  This 
section  shall  be  applicable  to  the  dividend  payments 
on  permanent  reserve  capital;  but  dividends  on  with- 
drawable capital  shall  be  governed  by  the  section  of 
this  Act  concerning  Dividends.  (As  amended  by  act 
approved  July  11,  1957.) 

Section  3-4.  Directors.)  The  business  and  af- 
fairs of  the  association  shall  be  exercised  by  its 
board  of  directors,  which  shall  be  elected,  and  shall 
exercise  its  powers,  as  follows: 

(a)  The  board  of  directors  shall  consist  of  the 
number  of  directors  fixed  by  the  articles  of  incor- 
poration but  shall  be  not  less  than  5;  all  directors 
shall  be  bonafide  members  of  the  association;  and 
at  all  times  at  least  two-thirds  of  the  directors  shall 
be  residents  of  this  State. 

(b)  Directors  shall  be  elected  for  one  year 
and  shall  serve  until  their  successors  are  elected  and 
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qualified.  In  all  elections  of  directors  emulative  vot- 
ing shall  be  permitted  as  provided  in  the  Constitu- 
tion of  this  State. 

(c)  In  the  event  of  a vacancy  on  the  board  of 
directors  from  any  cause,  the  remaining  directors 
shall  have  full  power  and  authority  to  continue  the 
management  of  the  association.  Each  vacancy  may 
be  filled  by  election  at  a special  meeting  of  the  mem- 
bers. 


(d)  The  board  of  directors  shall  hold  regular 
meetings  as  provided  in  the  by-laws.  Special  meet- 
ings may  be  held  as  provided  in  the  by-laws,  and 
also  upon  call  by  the  Director  after  not  less  than 
12  hours’  notice  by  personal  or  mail  service  to  each 
director. 

(e)  A majority  of  the  board  of  directors  shall 
constitute  a quorum  for  the  transaction  of  business 
unless  a greater  number  is  required  in  the  by-laws. 
The  act  of  the  majority  of  the  directors  present  at 
a meeting  at  which  a quorum  is  present  shall  be  the 
act  of  the  board  of  directors,  unless  the  act  of  a 
greater  number  is  required  by  law,  the  articles  of 
incorporation,  or  the  by-laws. 

(f)  The  board  of  directors  shall  have  all 
powers  which  are  necessary  and  proper  to  enable 
the  association  to  accomplish  its  purposes. 

(g)  The  board  of  directors  may  adopt  or 
amend  by-laws,  but  no  by-law  shall  be  effective  until 
it  has  been  submitted  to  and  approved  by  the  Direct- 
or as  being  in  conformity  with  this  Act.  Each 
adopted  amendment  shall  be  subject  to  the  same  in- 
quiry by  the  Director  as  the  corresponding  provision 
in  the  original  by-laws  of  the  association  except  as 
provided  in  sub-section  (h). 

(h)  If  a by-law  amendment  provides  for  a 
change  in  the  location  of  an  association’s  business 
office  to  a location  which  is  more  than  one  mile  dis- 
tant from  the  existing  location,  the  Director  shall 
not  approve  the  amendment  unless  he  finds  that 
(1)  a need  exists  for  an  association  in  the  proposed 
new  location;  (2)  the  capital  of  the  association  meets 
the  minimum  initial  capital  requirements  of  this  Act 
with  respect  to  the  new  location;  (3)  the  proposed 
change  of  location  can  be  effected  without  undue  in- 
jury to  other  properly  conducted  associations;  and 
(4)  notice  of  the  association’s  proposal  to  change  lo- 
cation has  been  published  at  least  once  in  the  com- 
munity of  the  proposed  new  location.  The  Director 
may  hear  evidence  to  determine  his  findings  at  any 
time  prior  to  his  approval  or  disapproval  of  the 
amendment;  and  he  may  require,  as  a condition  of 
his  approval,  ratification  of  the  amendment  by  the 
vote  (at  a meeting  of  the  members)  or  the  written 
consent  of  the  members  of  the  association  who  are 
entitled  to  cast  a majority  of  the  total  number  of 
votes  which  all  members  of  the  association  are  en- 
titled to  cast.  (As  amended  by  act  approved  July  11, 
1957.) 
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Section  3-5.  Waiver  of  Notice.)  Whenever  no- 
tice is  required  to  be  given  under  this  Act,  a waiver 
thereof  in  writing  signed  by  the  person  or  persons 
entitled  to  said  notice,  shall  be  deemed  equivalent 
thereto. 

Section  3-6.  Officers.) 

(a)  The  officers  of  an  association  shall  consist 
of  a president,  one  or  more  vice  presidents,  secre- 
tary, treasurer,  and  such  other  officers  as  the  by-laws 
shall  provide,  to  be  elected  by  the  directors;  if  the 
by-laws  so  provide,  any  two  or  more  offices  may  be 
held  by  the  same  person,  except  that  one  person 
shall  not  hold  the  offices  of  president  and  secretary. 
The  duties  and  powers  of  the  secretary  set  forth  in 
this  Act  may  be  exercised  by  any  other  officer  desig- 
nated by  the  board  of  directors. 

(b)  The  existence  of  an  association  shall  not 
terminate  by  reason  of  the  failure  to  elect  officers 
at  the  time  mentioned  in  the  by-laws,  and  each  offi- 
cer shall  hold  his  office  until  his  successor  is  elected 
and  qualified. 

Section  3-7.  Bonds  of  Officers  and  Employees.) 

(a)  Every  person  appointed  or  elected  to  any 
position  requiring  the  receipt,  payment,  management 
or  use  of  money  belonging  to  an  association,  or 
whose  duties  permit  him  to  have  access  to  or  cus- 
tody of  any  of  its  money  or  securities  or  whose  duties 
permit  him  regularly  to  make  entries  in  the  books  or 
other  records  of  the  association,  before  assuming  his 
duties  shall  become  bonded  in  some  fidelity  insur- 
ance company  licensed  to  do  business  in  this  State. 
Ehch  such  bond  shall  be  on  a form  or  forms  as  the 
Director  shall  require  and  in  such  amount  as  the 
board  of  directors  shall  fix  and  approve. 

(b)  Nothing  contained  herein  shall  preclude 
the  Director  from  proceeding  against  an  association 
as  provided  in  this  Act  should  he  believe  that  it  is 
being  conducted  in  an  unsafe  manner  in  that  the 
form  or  amount  of  bonds  so  fixed  and  approved  by 
the  board  of  directors  is  inadequate  to  give  reason- 
able protection  to  the  association. 

Section  3-8.  Access  to  Books  and  Records;  Com- 
munication with  Members.) 

(a)  Every  member  or  holder  of  capital  shall 
have  the  right  to  inspect  such  books  and  records  of 
the  association  as  pertain  to  his  account.  Otherwise, 
the  right  of  inspection  and  examination  of  the  books 
and  records  shall  be  limited  to  the  Director,  as  pro- 
vided in  this  Act,  and  to  any  Federal  instrumentality 
or  agency  authorized  to  inspect  or  examine  the  books 
and  records  of  an  insured  association;  and  no  other 
person  shall  have  access  to  the  books  and  records 
except  upon  express  authority  of  the  board  of  di- 
rectors, or  shall  be  entitled  to  a list  of  the  members. 

(b)  However,  if  any  member  desires  to  com- 
municate with  the  other  members  of  the  association 
with  reference  to  any  question  pending  or  to  be  pre- 
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sented  at  a meeting  of  the  members,  the  association 
shall  give  him  upon  request  a statement  of  the  ap- 
proximate number  of  members  entitled  to  vote  at 
such  meeting  and  an  estimate  of  the  cost  of  prepar- 
ing and  mailing  such  communication.  The  request- 
ing member  then  shall  submit  the  communication  to 
the  Director  who,  if  he  finds  it  to  be  appropriate  and 
truthful,  shall  direct  that  it  be  prepared  and  mailed 
to  the  members,  upon  the  requesting  member’s  pay- 
ment or  adequate  provision  for  payment  of  the  ex- 
penses of  such  preparation  and  mailing. 

ARTICLE  4 — Capital. 

Section  4-1.  Types  of  Capital;  Personal  Prop- 
erty.) 

(a)  The  capital  of  an  association  may  be  rep- 
resented by  withdrawable  capital  accounts  (shares 
and  share  accounts)  or  permanent  reserve  shares  or 
both,  as  provided  in  this  article  and  as  authorized  by 
the  articles  of  incorporation. 

(b)  All  shares  and  capital  accounts  shall  be 
personal  property  in  the  hands  of  their  holders, 
transferable  as  provided  in  this  Act  and  the  by-laws 
of  the  association.  (As  amended  by  act  approved  July 
11,  1957.) 

Section  4-2.  Withdrawable  Capital.)  Withdraw- 
able capital  accounts  shall  be: 

(a)  Withdrawable  and  subject  to  enforced  re- 
tirement as  provided  in  this  article.  Nothing  in  this 
act  shall  prevent  the  withdrawal  of  funds  from  an 
association  by  nonnegotiable  order. 

(b)  Entitled  to  dividends  as  provided  in  this 
article ; 

(c)  Nonassessable  for  either  debts  or  losses 
of  the  association; 

(d)  Issued  on  such  plan  or  plans  of  payment 
therefor  or  thereon  and  in  such  series  or  classes  as 
the  by-laws  may  provide,  which  plan  or  plans  of  pay- 
ment may  include: 

(1)  Regular  installment  plan:  agreed 

weekly  or  monthly  payments,  with  dividends  credited 
to  or  in  behalf  of  the  account  until  the  ultimate  value 
agreed  upon  in  the  subscription  is  reached; 

(2)  Full  paid  plan:  one  single  payment 
of  one  hundred  dollars  ($100)  per  unit,  with  divi- 
dends payable  in  cash  unless  by  agreement  credited 
to  the  account; 

(3)  Pre-paid  plan:  one  single  payment  in 
such  amount  per  unit  as  is  set  forth  in  the  by-laws, 
with  dividends  credited  to  such  account  until  the 
ultimate  value  of  one  hundred  dollars  ($100)  per  unit 
is  reached; 


(4)  Optional  plan:  payments  in  such 

amount  or  amounts  and  at  such  times  as  the  holder 
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may  elect,  with  dividends  credited  to  such  account 
unless  by  agreement  payable  in  cash; 

(5)  Other  plans:  any  other  plan  of  pay- 
ment which  the  Director  may  approve  as  conforming 
to  sound  savings  and  loan  practice. 

Section  4-3.  Permanent  Reserve  Shares  — 
Nature.)  Permanent  reserve  shares  shall  constitute 
a secondary  reserve  out  of  which  losses  shall  be  paid 
after  all  other  available  reserves  have  been  ex- 
hausted, and  shall  have  a par  value  of  one  dollar 
($1.00)  each  or  such  greater  amount  as  the  articles 
of  incorporation  may  prescribe;  and  such  shares  shall 
be: 


(a)  Nonwithdrawable,  except  as  provided  in 
the  section  of  this  article  on  Retirement  or  Reduc- 
tion of  Permanent  Reserve  Capital,  until  all  liabil- 
ities of  the  association  have  been  satisfied  in  full, 
including  payment  of  the  withdrawal  value  of  all 
other  types  or  classes  of  capital. 

(b)  Entitled  to  dividends  only  as  provided  in 
the  section  of  this  article  concerning  Dividends. 

(c)  Issued  only  upon  cash  payment  of  not  less 
than  the  par  value  thereof,  or  in  exchange  for  the 
withdrawal  value  of  withdrawable  capital  accounts, 
or  in  connection  with  a merger,  sale  of  all  assets,  or 
conversion,  or  as  stock  dividends  as  provided  in  the 
section  of  this  article  on  Dividends.  (As  amended  by 
act  approved  July  11,  1957.) 

Section  4-4.  Permanent  Reserve  Shares — Au- 
thorization of  Issuance;  Minimum  Amount.) 

(a)  An  association  may  provide  for  the  issu- 
ance of  permanent  reserve  shares,  either  by  its  ori- 
ginal articles  of  incorporation  or  by  an  amendment 
thereto. 

(b)  The  aggregate  par  value  of  the  initial  is- 
sue of  permanent  reserve  shares  shall  be  not  less 
than  the  minimum  initial  permanent  reserve  capital 
which  the  association,  if  it  were  being  organized, 
would  be  required  to  have  under  the  provisions  of 
the  section  of  this  Act  concerning  Applicants  and 
Initial  Capital;  and  also  shall  not  be  less  than  the 
amount  computed  by  adding  3%  of  the  first  $5,000,000 
the  aggregate  withdrawal  value  of  the  association’s 
withdrawable  capital,  2%  of  the  next  $2,500,000  of 
such  capital,  and  1%  of  any  excess  of  such  capital 
over  $7,500,000. 

(c)  Any  plan  for  the  issuance  of  permanent 
reserve  shares  shall  be  subject  to  the  approval  of 
the  Director  as  being  equitable  and  in  conformity 
with  the  provisions  of  this  Act,  and  the  rules  and 
regulations  of  the  Director  pertaining  thereto.  (As 
amended  by  act  approved  July  11,  1957.) 

Section  4-5.  Permanent  Reserve  Shares — Rights 
of  Existing  Shareholders.)  When  an  association  al- 
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ready  in  operation  amends  its  articles  of  incorpora- 
tion to  authorize  the  issuance  of  permanent  reserve 
shares: 

(a)  The  association  shall  mail  notice  to  each 
shareholder  who  was  entitled  to  vote  at  the  meeting 
at  which  the  amendment  was  adopted,  giving  him 
the  prior  right  for  at  least  sixty  (60)  days  after  the 
date  of  mailing  such  notice,  to  subscribe  to  the  initial 
issue  of  permanent  reserve  shares,  in  the  same  pro- 
portion which  the  withdrawal  value  of  such  holder’s 
share  account  bears  to  the  aggregate  withdrawal 
value  of  all  withdrawable  share  accounts  in  the  as- 
sociation. Such  rights  to  subscribe  shall  be  trans- 
ferable. No  fraction  of  an  original  permanent  reserve 
share  need  be  issued,  but  in  such  case  fractional  sub- 
scription rights  may  be  combined  to  authorize  the 
subscription  to  one  or  more  whole  permanent  reserve 
shares.  Fractional  subscription  rights  need  not  be 
issued  for  an  account  the  withdrawal  value  of  which 
is  less  than  ten  dollars  ($10.00). 

(b)  Unless  other  provision  is  made  with  re- 
spect to  reserves  and  undivided  profits,  as  author- 
ized by  sub-section  (f)  of  this  section,  the  board  of 
directors  shall  determine,  as  of  the  day  prior  to  the 
effective  date  of  the  amendment,  the  total  amount 
of  loss  reserves,  undivided  profits,  and  unallocated 
reserves  after  making  allowances  for  accrued  divi- 
dends and  expenses,  losses  not  provided  for,  and 
such  similar  items  as  are  chargeable  against  the  in- 
come of  the  association  since  the  last  previous  ap- 
portionment date.  The  amount  so  fixed  shall  consti- 
tute a segregated  surplus  of  the  association  and  may 
be  retained  in,  or  allocated  to,  such  reserve  accounts, 
undivided  profits  accounts,  or  surplus  accounts  as 
may  be  lawful;  and  other  earnings  of  the  associa- 
tion accruing  after  the  effective  date  may  be  allo- 
cated to  said  segregated  surplus  and  an  equal  amount 
then  may  be  transferred  to  any  other  unsegregated 
account. 

(c)  Such  segregated  surplus  shall  be  available 
for  losses  from  the  depreciation  of  securities  or 
otherwise,  except  that  any  loss  resulting  from  opera- 
tions, including  loans  and  investments  made  or  pur- 
chased after  the  effective  date  of  the  amendment, 
shall  be  charged  first  to  loss  reserves  and  undivided 
profits  created  after  such  date  until  the  same  are 
exhausted. 

(d)  If  the  association  merges  with  another  as 
provided  in  this  Act,  the  balance  of  such  segregated 
surplus  shall  continue  to  be  held  in  a segregated  ac- 
count or  accounts  for  the  same  use  and  disposition 
as  though  no  merger  had  occurred. 

(e)  If  the  association  liquidates  or  effects  a 
sale  of  all  or  substantially  all  of  its  assets  the  bal- 
ance of  such  segregated  surplus  shall  be  distributed 
to  each  holder  of  its  capital  in  the  proportion  that 
the  amount  of  his  account  bears  to  the  total  capital. 

(f)  In  lieu  of  the  establishment  of  a segre- 
gated surplus  as  provided  in  this  section,  the  plan 
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for  the  issuance  of  permanent  reserve  shares  may 
include  such  other  provisions  with  respect  to  the  sur- 
plus, reserves  and  undivided  profits  of  the  associa- 
tion as  may  be  approved  by  the  vote  (at  a meeting 
of  the  members)  or  the  written  consent  of  the  mem- 
bers of  the  association  who  are  entitled  to  cast  two- 
thirds  (2/3)  or  more  of  the  total  number  of  votes 
which  all  members  of  the  association  are  entitled  to 
cast,  and  in  such  case  the  surplus,  reserves  and  un- 
divided profits  shall  be  retained  and  disposed  of  in 
accordance  with  such  plan.  (As  amended  by  act  ap- 
proved July  11,  1957.) 

Section  4-6.  Permanent  Reserve  Shares — Adver- 
tisement; Sale;  Collection  of  Subscriptions.) 

(a)  All  prospectuses  and  advertising  matter 
regarding  the  subscription  for  permanent  reserve 
shares  shall  include  a statement  to  the  effect  that 
such  permanent  reserve  shares  are  not  insured. 

(b)  No  association  shall  pay  to  any  person  any 
commission  or  other  compensation  for  obtaining  any 
subscription  to  or  sale  of  permanent  reserve  shares. 

(c)  The  board  of  directors  shall  establish  a 
separate  account  to  receive  all  funds  paid  in  for 
permanent  reserve  shares,  and  shall  maintain  such 
account  until  further  action  is  authorized  as  follows: 

(1)  When  the  aggregate  amount  of  such 
funds  equals  or  exceeds  the  amount  of  the  minimum 
initial  permanent  reserve  capital  which  the  associa- 
tion must  obtain,  and  either  the  board  of  directors 
has  decided  by  resolution  to  proceed  under  the  per- 
manent reserve  share  plan,  or  one  year  has  elapsed 
from  the  date  on  which  the  issuance  of  permanent 
reserve  shares  was  authorized  and  the  board  has 
taken  no  action,  then  the  separate  account  may  be 
terminated  and  the  funds  may  be  transferred  to  the 
association’s  general  account. 

(2)  If  the  aggregate  amount  of  such 
funds  fails  to  reach  the  amount  of  the  minimum 
initial  permanent  reserve  capital  which  the  associa- 
tion must  obtain  and  one  year  has  elapsed  from  the 
date  on  which  the  issuance  of  permanent  reserve 
shares  was  authorized;  or  if  the  board  of  directors, 
within  such  one  year  period,  has  decided  by  resolu- 
tion to  abandon  the  permanent  reserve  share  plan; 
then  the  funds  in  the  separate  account  shall  be  re- 
turned to  the  respective  subscribers  and  shall  not  be- 
come a liability  of  the  association  or  its  officers  or 
directors.  (As  amended  by  act  approved  July  11, 
1957.) 

Section  4-7.  Retirement  or  Reduction  of  Perma- 
nent Reserve  Capital.) 

(a)  The  board  of  directors  of  an  association 
operating  with  permanent  reserve  capital  may  pro- 
pose an  amendment  to  the  articles  of  incorporation 
providing  for  the  retirement  of  all  of  the  permanent 
reserve  capital,  and  a detailed  plan  for  effectuating 
such  amendment.  The  resulting  capital  of  the  as- 
sociation shall  be  not  less  than  the  minimum  initial 
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capital  which  the  association,  if  it  were  being  organ- 
ized wotild  be  required  to  have  under  the  provisions 
of  this  Act  concerning  Applicants  and  Initial  Capital. 
The  proposal  shall  be  submitted  to  the  Director  for 
his  approval. 

(b)  If  the  Director  approves  the  proposal,  the 
association’s  board  of  directors  may  request  in  writ- 
ing an  appraisal  of  the  value  of  the  permanent  reserve 
shares;  and  the  Director  then  shall  cause  such  an  an- 
praisal  to  be  made,  allowing  proper  credit  to  such 
shares  from  the  association’s  segregated  surplus,  if 
any  exists,  and  from  other  reserves  and  undivided 
profits.  The  value  of  the  permanent  reserve  shares 
so  determined  may  be  considered  in  the  further  pro- 
ceedings under  this  section. 

(c)  The  proposal  then  may  be  submitted  to 
the  members  at  an  annual  or  special  meeting.  It 
shall  be  adopted  upon  receiving  in  the  affirmative 
the  votes  of  the  holders  of  two-thirds  or  more  of  the 
outstanding  permanent  reserve  shares,  and  also 
two-thirds  or  more  of  the  total  number  of  votes 
which  all  other  members  of  the  association  are 
entitled  to  cast  thereon.  The  proposal  shall  become 
effective  upon  completion  of  the  procedure  provided 
in  this  Act  for  the  amendment  of  articles  of  in- 
corporation. 

(d)  An  association  may  amend  its  articles  of 
incorporation,  in  accordance  with  the  procedure  pro- 
vided in  this  Act  for  such  amendments,  to  reduce  its 
permanent  reserve  capital,  but  in  no  event  to  an 
amount  which  is  less  than  the  minimum  permanent 
reserve  capital  which  the  association  would  be  re- 
quired by  this  Act  to  issue  if  it  were  newly  author- 
ized to  issue  permanent  reserve  capital.  (As  amended 
by  act  approved  July  11,  1957.) 

Section  4-8.  Issuance,  Delivery,  and  Transfer  of 
Certificates  and  Account  Books.) 

(a)  Every  capital  account  shall  be  evidenced 
by  one  or  mere  appropriate  certificates;  and  either 
such  certificates  or  an  account  book,  or  both,  shall 
be  delivered  to  the  holder  of  such  account.  The  word- 
ing, type,  and  form  of  the  certificates  and  account 
books  issued  by  an  association  shall  be  subject  to 
the  approval  of  the  Director. 

(b)  The  holder  of  a withdrawable  capital  ac- 
count may  transfer  his  rights  therein  absolutely  or 
conditionally  to  any  other  person  eligible  to  hold  the 
same,  by  written  assignment  accompanied  by  de- 
livery of  the  appropriate  certificate  or  account  book; 
but  notwithstanding  the  effectiveness  of  such  a trans- 
fer between  the  parties  thereto,  the  association  may 
treat  the  holder  of  record  as  the  owner  of  the  ac- 
count for  payment,  voting,  and  all  other  purposes 
until  such  assignment  and  any  accompanying  certi- 
ficate or  account  book  have  been  received  by  the 
association  with  a request  for  the  transfer  on  the 
association’s  records. 

(c)  Withdrawable  capital  certificates,  account 
books,  and  any  other  evidences  of  membership  shall 
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be  nonnegotiable  and  not  subject  to  the  Uniform 
Stock  Transfer  Act.  Permanent  reserve  share  certi- 
ficates shall  be  subject  to  the  provisions  of  the  Uni- 
form Stock  Transfer  Act. 

(d)  All  withdrawable  capital  certificates  and 
account  books,  delivered  to  the  holders  as  prescribed 
by  this  article,  shall  be  subject  to  attachment  and 
execution  as  provided  by  the  laws  of  this  State,  and 
the  association  shall  not  be  subject  to  garnishment 
proceedings  concerning  any  capital  account,  except 
with  respect  to  a certificate  or  account  book  in  the 
association’s  possession,  and  when 

(1)  Neither  a certificate  nor  an  account 
book  has  been  delivered  to  the  holder  as  required  by 
this  section,  or 

(2)  The  certificate  and  account  book  (or 
either  of  them  if  only  one  has  been  delivered)  have 
been  returned  to  the  association’s  possession. 

(e)  If  the  holder  of  a withdrawable  capital  ac- 
count, or  the  personal  representative  of  any  such 
person,  shall  file  with  the  association  an  affidavit 
to  the  effect  that  his  account  book  or  certificate  has 
been  lost  or  destroyed,  and  that  such  account  book 
or  certificate  has  not  been  pledged  or  assigned  either 
in  whole  or  in  part,  then  such  association  may  issue 
a substitute  account  book  or  certificate  in  the  name 
of  such  holder,  with  a statement  therein  that  such 
account  book  or  certificate  is  issued  in  lieu  of  the 
one  lost  or  destroyed.  The  association  shall  not  be 
liable  thereafter  with  respect  to  the  original  account 
book  or  certificate;  but  the  board  of  directors  may 
require  a bond  in  sufficient  amount  to  indemnify  the 
association  against  any  loss  which  might  result  from 
the  issuance  of  such  substitute  account  book  or  cer- 
tificate. (As  amended  by  act  approved  July  11,  1957.) 

Section  4-9.  Who  May  Hold  Capital  and  Mem- 
bership.) Withdrawable  capital  accounts,  perma- 
nent reserve  shares,  and  membership  in  an  associa- 
tion, may  be  held: 

(a)  By  any  individual  in  his  own  right,  re- 
gardless of  his  age  or  marital  status,  or  by  two  or 
more  of  such  individuals; 

(b)  By  a fiduciary,  when  authorized  by  law; 

(c)  By  a government  or  governmental  instru- 
mentality when  authorized  by  law; 

(d)  By  any  corporation  or  other  person  as  de- 
fined in  this  act  when  not  prohibited  by  law.  (As 
amended  by  act  approved  July  11,  1957.) 

Section  4-10.  Joint  Account;  Trust  Account; 
Payment  on  Death  Account.) 

(a)  If  two  or  more  persons  opening  or  hold- 
ing a withdrawable  capital  account  shall  execute  a 
written  agreement  with  the  association  providing 
that  the  account  shall  be  payable  to  any  or  the  sur- 
vivor of  them,  the  account,  and  any  balance  thereof 
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which  exists  from  time  to  time,  shall  be  held  by  them 
as  joint  owners  with  right  of  survivorship  and,  unless 
otherwise  agreed,  any  payment  by  the  association  to 
any  of  such  persons  shall  be  a complete  discharge 
of  the  association’s  obligation  as  to  the  amount  so 
paid. 


(b)  If  one  or  more  persons  opening  or  hold- 
ing a withdrawable  capital  account  shall  execute  a 
written  agreement  with  the  association  providing 
that  the  account  shall  be  held  in  the  name  of  such 
person  or  persons  as  trustees  for  one  or  more  per- 
sons designated  as  beneficiaries,  the  account  and  any 
balance  thereof  which  exists  from  time  to  time,  shall 
be  held  as  a trust  account  and  unless  otherwise 
agreed  between  the  trustees  and  the  association: 

(1)  Any  such  trustee  during  his  lifetime 
may  change  any  of  the  designated  beneficiaries  by 
a written  direction  accepted  by  the  association;  and 

(2)  Any  such  trustee  may  withdraw  or 
receive  payment  in  cash  or  check  payable  to  his  per- 
sonal order  and  any  payment  or  withdrawal  shall 
constitute  a revocation  of  the  agreement  as  to  the 
amount  withdrawn;  and 

(3)  Upon  the  death  of  the  last  surviving 
trustee  the  person  or  persons  designated  as  bene- 
ficiaries who  are  living  at  the  death  of  the  last  sur- 
viving trustee  shall  be  the  holders  of  the  account 
(as  joint  owners  with  right  of  survivorship  if  more 
than  one)  and  any  payment  to  the  holder  or  any  of 
such  holders  shall  be  a complete  discharge  of  the 
association’s  obligation  as  to  the  amount  so  paid. 

(c)  If  a person  opening  or  holding  a with- 
drawable capital  account  shall  execute  a written 
agreement  with  the  association  providing  that  on  the 
death  of  the  person  named  as  holder,  the  account 
shall  be  paid  to  or  held  by  another  person  or  per- 
sons, the  account,  and  any  balance  thereof  which 
exists  from  time  to  time,  shall  be  held  as  a payment 
on  death  account  and  unless  otherwise  agreed  be- 
tween the  persons  opening  the  account  and  the  as- 
sociation: 


(1)  Upon  the  death  of  the  holder  of  the 
account,  the  person  or  persons  designated  by  him 
and  who  have  survived  him  shall  be  the  owners  of 
the  account  (as  joint  owners  with  right  of  survivor- 
ship if  more  than  one)  and  any  payment  made  by 
the  association  to  any  of  such  persons  shall  be  a 
complete  discharge  of  the  association’s  obligation 
as  to  the  amount  paid;  and 

(2)  The  person  to  whom  such  account  is 
issued  may  change  during  his  lifetime  the  designa- 
tion of  any  of  the  persons  who  are  to  be  holders  at 
his  death,  by  a written  direction  accepted  by  the  as- 
sociation; and 

(3)  The  person  to  whom  such  account  is 
issued  may  withdraw  or  receive  payment  and  any 
payment  made  by  the  association  shall  be  a com- 
plete discharge  as  to  the  amount  paid. 
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(d)  Whenever  in  any  of  the  above  situations, 
none  of  the  beneficiaries  of  a trust  account  and  none 
of  the  persons  designated  to  hold  on  death  in  a pay- 
ment on  death  account,  survive  the  last  trustee  or 
person  to  whom  the  payment  on  death  account  is 
issued,  the  account,  and  any  balance  thereof  which 
exists  from  time  to  time,  shall  be  held  by  the  trustee 
or  holder  of  the  account  in  his  own  right,  unless  it 
is  otherwise  agreed. 

(e)  No  addition  to  any  account,  nor  withdraw- 
al, payment,  revocation,  or  change  of  beneficiary  or 
payee  shall  affect  the  nature  of  the  account  as  a 
joint  account  with  right  to  survivorship,  trust  ac- 
count, or  payment  on  death  account. 

• 

Section  4-11.  Effect  of  Payment  to  Minor  or 
Fiduciary.)  Unless  the  written  agreement  provides 
otherwise,  or  unless  the  association  has  had  written 
notice  of  the  terms  under  which  a fiduciary  holds  a 
withdrawable  capital  account,  the  association  may 
pay  the  value  thereof  and  dividends  thereon: 

(a)  To  any  minor  who  is  the  holder  of  such 
withdrawable  capital  account; 

(b)  To  such  fiduciary  who  is  the  holder  of 
such  account  without  becoming  liable  to  any  bene- 
ficiary for  such  payment. 

In  each  of  the  foregoing  instances  the  receipt  or 
acquittance  of  the  person  or  persons  to  whom  pay- 
ment is  made  in  accordance  with  the  provisions  of 
this  section  shall  be  a complete  discharge  of  the  as- 
sociation’s obligation  as  to  the  amount  so  paid. 

Section  4-12.  Payment  on  Incompetency  or 
Death  of  Holder  in  His  Own  Right  of  Withdrawable 
Capital.) 

(a)  If  the  holder  in  his  own  right  of  a with- 
drawable capital  account  becomes  incompetent  and 
adjudication  thereof  has  been  made  by  a court  of 
competent  jurisdiction,  then  the  association  may  pay 
the  value  of  such  withdrawable  account  and  divi- 
dends thereon: 

(1)  To  the  conservator  of  such  holder  in 

his  own  right  upon  his  appointment  and  qualifi- 
cation; j 

(2)  In  the  case  of  small  estates  as  de- 
fined in  the  Probate  Act  where  the  appointment  of 
a conservator  is  unnecessary,  then  to  the  persons 
entitled  thereto  in  accordance  with  the  provisions  of 
the  Probate  Act. 

Until  the  association  has  actual  knowledge  that 
such  holder  has  been  adjudicated  incompetent,  it 
may  pay  to  him  personally  and  his  receipt  or  ac- 
quittance therefor  shall  be  a complete  discharge  of 
the  association  as  to  the  amount  so  paid. 

(b)  Upon  the  death  of  a holder  in  his  own 
right  of  a withdrawable  capital  account  the  associa- 
tion upon  receipt  of  proper  inheritance  tax  waivers 
may  pay  the  value  thereof  and  dividends  thereon: 


27 


(1)  To  the  personal  representative  of 
such  deceased  holder  if  and  when  qualified,  in  the 
manner  provided  in  this  Act  for  the  voluntary  with- 
drawal of  accounts  generally. 

(2)  In  the  case  of  small  estates  as  de- 
fined in  the  Probate  Act  where  no  personal  repre- 
sentative is  appointed,  then  to  the  persons  entitled 
thereto  in  accordance  with  the  provisions  of  the  Pro- 
bate Act. 


(3)  After  one  year  from  the  date  of  de- 
cedent’s death,  where  no  personal  representative  has 
been  appointed  and  no  action  has  been  taken  to  ob- 
tain payment  as  in  the  case  of  small  estates  under 
the  Probate  Act,  the  association  in  its  discretion  may 
make  payment  to  the  surviving  spouse  or  next  of 
kin  of  the  holder  or  other  persons  entitled  thereto 
as  in  the  case  of  small  estates  as  provided  in  the  Pro- 
bate Act;  and  the  association  shall  not  become  liable 
to  any  personal  representative  of  the  decedent  there- 
after appointed,  but  the  directors  may  require  a bond 
to  indemnify  the  association  against  loss  by  reason 
of  such  payment. 

Section  4-13.  Voluntary  Withdrawal  of  Capital 
Accounts.) 

(a)  A holder  of  withdrawable  capital  may 
make  application  for  withdrawal  of,  and  the  associa- 
tion may  pay,  all  or  any  part  of  the  withdrawal  value 
thereof  at  any  time. 

(b)  If  the  association  has  insufficient  funds  in 
the  treasury  and  from  current  receipts  to  pay  all 
matured  accounts  and  applications  for  withdrawal, 
within  30  days  after  such  accounts  mature  or  pay- 
ment is  requested,  then  the  board  of  directors  shall 
provide  by  resolution: 

(1)  The  amount  of  money  available  in 
each  calendar  month  to  pay  maturities  and  with- 
drawals, in  accordance  with  safe  and  required  oper- 
ating procedure;  but  after  making  provision  for  ex- 
penses, debts,  obligations,  and  cash  dividends  on 
capital  accounts,  due  or  to  become  due,  not  less  than 
50%  of  the  remainder  of  such  treasury  funds  and 
current  receipts  shall  be  made  available  for  the 
payment  of  withdrawals  and  maturities; 

(2)  For  a list  of  matured  capital  accounts 
in  order  of  maturity,  and  if  in  the  same  series,  in 
order  of  issuance  in  such  series;  and  also  of  appli- 
cations for  withdrawals  in  chronological  order  of 
filing.  Separate  lists  may  be  established  for  such  pur- 
poses, in  which  event  the  resolution  shall  provide  the 
proportion  of  available  money  which  shall  be  applied 
to  each  list; 

(3)  For  a maximum  sum,  which  shall  not 
exceed  $1,000,  which  may  be  paid  to  any  one  holder 
at  any  one  time;  and  if  any  holder’s  application 
for  withdrawal  or  for  payment  of  matured  shares 
exceeds  the  sum  so  fixed,  then  he  shall  be  paid  in  his 
turn  the  sum  so  fixed,  and  his  application,  reduced 
by  such  payment,  shall  be  deemed  refiled  in  its  order 
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as  if  filed  on  the  date  of  such  payment.  Such  limited 
payment  may  be  made  on  a fixed  date  in  each  month 
and  such  refiling  and  renumbering,  as  the  case  may 
he,  may  take  place  on  the  same  date  in  each  sub- 
sequent month  as  long  as  any  applications  remain 
unpaid; 

(4)  For  a maximum  sum,  which  shall 
not  to  exceed  $200,  which  may  be  paid  on  any  applica- 
tion for  withdrawal  or  to  any  one  holder  of  matured 
shares  in  any  calendar  month,  regardless  of  the 
order  of  application. 

(c)  Withdrawable  capital  pledged  as  sole  se- 
curity for  a loan  shall  be  subject  to  the  withdrawal 
provisions  of  this  section,  but  amounts  available  for 
payment  on  the  application  for  withdrawal  shall  be 
applied  first  to  the  repayment  of  the  loan  balance. 

(d)  Withdrawable  capital  may  be  accepted  by 
the  association  in  payment  or  part  payment  for  any 
real  estate  or  other  assets  owned  by  the  association; 
but  if  the  association  has  a list  of  withdrawals  or 
withdrawals  and  maturities,  such  sale  of  assets  shall 
be  to  the  highest  bidder,  and  at  least  10  days  notice 
of  the  proposed  sale  shall  be  given  by  mail  to  all 
holders  of  withdrawable  or  matured  capital  whose 
names  appear  on  the  withdrawal  or  maturity  list. 

(e)  No  holder  shall  have  more  than  one  appli- 
cation for  withdrawal  in  effect  at  any  one  time;  but 
a holder  may  cancel  his  application  or  reduce  the 
amount  thereof  at  any  time  as  to  any  amount  not  yet 
paid. 

(f)  The  holder  of  withdrawable  capital  for 
which  application  for  withdrawal  has  been  made, 
does  not  become  a creditor  by  reason  of  such  appli- 
cation. 

(g)  The  board  of  directors  of  any  association 
operating  on  the  serial  plan  or  with  regular  install- 
ment or  prepaid  shares  on  which  dividends  have  not 
been  credited  directly  to  the  share  accounts,  may 
determine  by  resolution  the  portion  of  profits  which 
may  be  paid  to  withdrawing  members. 

(h)  An  association  while  operating  under  this 
Section  may  accept  additional  withdrawable  capital 
from  its  present  shareholders  as  well  as  accept  new 
withdrawable  capital  accounts  and  such  withdraw- 
able capital  accounts  shall  not  be  subject  to  the 
provisions  of  subsection  (b)  of  this  section  but  shall 
be  subject  to  withdrawal  at  will  so  long  as  the 
association  is  operating  under  the  provisions  of  sub- 
section (b)  of  this  section.  (As  amended  by  act 
approved  July  9,  1959.) 

Section  4-14.  Maturity  of  Shares.) 

(a)  When  a regular  installment  or  prepaid 
share  reaches  maturity  value  by  reason  of  payments 
or  dividend  credits,  or  both,  all  payments  thereon  by 
the  holder  shall  cease.  The  association  either  shall 
pay  to  the  holder  the  maturity  value  of  such  share, 
in  accordance  with  the  provisions  of  this  article,  or 
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shall  mail  a notice  to  the  holder  at  his  last  known 
address  as  it  appears  on  the  association’s  records,  to 
the  effect  that  he  is  entitled  to  receive  payment  for 
such  share  or  to  transfer  the  same  or  such  portion 
thereof  as  the  directors  may  specify,  into  other  with- 
drawable capital,  and  that  if  he  takes  neither  action 
within  sixty  (60)  days  after  the  date  on  which  such 
notice  is  mailed,  the  value  of  such  share  may  be 
held  in  a creditor  account  without  interest  or  divi- 
dends, available  for  the  holder  upon  his  application, 
or  the  board  of  directors  may  transfer  such  share  to 
another  withdrawable  account  of  equivalent  value  on 
which  dividends  shall  accrue  as  on  a new  account 
opened  on  the  transfer  date. 

(b)  If  the  association  has  insufficient  funds  to 
make  immediate  payment  upon  the  date  of  maturity 
of  any  shares,  such  shares  shall  he  listed  in  the  order 
of  their  respective  dates  of  maturity,  and  shall  be 
paid  in  the  manner  provided  in  the  section  of  this 
article  concerning  Voluntary  Withdrawal  of  Capital 
Accounts.  Shares  in  the  same  series  maturing  on  the 
same  date  shall  be  listed,  as  of  such  date,  in  the 
order  in  which  they  were  issued  in  that  series.  From 
the  date  of  maturity  until  payment,  dividends  shall 
be  apportioned  to  such  matured  shares-  at  a rate  to 
be  determined  by  resolution  of  the  board  of  direc- 
tors. Dividends  so  apportioned  shall  be  accumulated 
to  the  credit  cf  such  shares  and  shall  be  paid  to  the 
holder  at  the  time  when  the  shares  are  paid.  How- 
ever, the  rate  of  such  dividends  shall  not  exceed  the 
highest  rate  being  currently  apportioned  to  any  other 
shares. 

Section  4-15.  Enforced  Retirement  of  Withdraw- 
able Capital  Accounts.) 

(a)  The  board  of  directors,  when  authorized 
by  the  by-laws,  and  in  conformity  with  the  provisions 
of  this  section  and  of  the  by-laws,  may  retire  any 
withdrawable  capital  accounts  which  have  not  been 
pledged  as  security  for  loans  by  enforcing  the  re- 
tirement thereof. 

(b)  A thirty  (30)  day  notice  of  such  enforced 
retirement  shall  be  given  to  the  holder  of  an  account 
to  be  retired,  and  after  the  end  of  such  thirty  (30) 
day  period,  the  holder  shall  not  be  entitled  to  fur- 
ther dividends,  but  shall  be  paid  the  full  withdrawal 
value  of  his  account  as  determined  at  the  last  pre- 
ceding apportionment  of  profits,  plus  all  payments 
made  since  such  apportionment,  and  plus  such  addi- 
tional dividends  as  the  board  of  directors  may  deter- 
mine to  be  equitable  and  within  the  earning  rate  of 
the  association  for  the  period  which  has  elapsed 
since  the  last  preceding  apportionment  of  profits,  but 
less  any  unpaid  charges.  However,  all  accounts  upon 
which  applications  for  voluntary  withdrawal  have 
been  received,  and  all  shares  which  have  matured, 
shall  be  paid  first  in  accordance  with  the  provisions 
of  this  article. 

Section  4-16.  Authorized  Charges  Applicable  to 
Members.) 

(a)  An  association  may  charge  an  initial  mem- 


30 


bership  fee  and  a fee  for  transfer  of  membership  or 
capital,  but  no  such  fee  shall  exceed  twenty-five 
cents  (25c)  per  share  or  per  one  hundred  dollars 
($100)  of  the  account. 

(b)  The  association’s  by-laws  may  provide  for 
a charge  or  penalty  for  the  non-payment  when  due, 
of  agreed  payments  on  capital  accounts,  and  of  in- 
stallments, interest,  or  premiums  on  loans;  but  no 
such  charge  or  penalty  shall  exceed  the  sum  of  two 
cents  (2c)  per  dollar  of  the  amount  payable  in  any 
one  month,  and  no  such  charge  or  penalty  shall  be 
either  compounded  or  cumulated.  However,  if  a loan 
has  been  predicated  on  a membership  entitling  the 
borrowing  member  to  a vote  of  one  share,  no  such 
charge  or  penalty  shall  exceed  the  sum  of  five  cents 
(5c)  per  month  per  dollar  of  the  amount  payable,  or 
in  lieu  thereof  such  further  interest  charge  as  may 
be  provided  in  the  loan  contract. 

(c)  All  fees,  charges,  and  penalties  collected 
shall  be  accounted  for  as  a part  of  the  receipts  of 
the  association.  (As  amended  by  act  approved  July 
11,  1957.) 

Section  4-17.  Capital  Accounts  Subject  to  Liens.) 

Every  withdrawable  capital  account  shall  be  subject 
to  a lien  for  the  payment  of  such  charges  as  lawfully 
may  accrue  thereon  under  the  provisions  of  this  Act, 
and  the  by-laws  may  prescribe  the  manner  of  en- 
forcing such  lien;  but  no  member  shall  be  responsi- 
ble for  any  losses  which  the  then  existing  assets  of 
the  association  shall  not  be  sufficient  to  satisfy,  or 
for  any  unpaid  installment  upon  his  account  which 
is  not  yet  due  under  the  terms  of  his  subscription. 

Section  4-18.  Apportionment  of  Profits.)  The 
board  of  directors  shall  apportion  the  profits  of  the 
association,  at  least  annually  and  as  much  more 
often  as  the  by-laws  may  prescribe;  and  each  appor- 
tionment shall  be  made  in  accordance  with  the  fol- 
lowing procedure; 

(a)  A proper  allocation  first  shall  be  made  to 
the  contingent  reserve  and  to  any  other  reserve  re- 
quired by  the  section  of  this  article  concerning  Re- 
serves. 

(b)  Additional  allocations  then  may  be  made 
to  such  special  reserves  as  the  board  of  directors 
may  have  established  in  accordance  with  the  section 
of  this  article  concerning  Reserves. 

(c)  Dividends  then  may  be  declared,  first  on 
withdrawable  shares  and  share  accounts  and  there- 
after on  permanent  reserve  shares,  in  accordance 
with  the  provisions  of  this  Act  and  the  by-laws. 

(d)  The  residue  of  such  profits  may  be  held 
as  “undivided  profits”,  subject  to  use  in  the  same 
manner  as  profits  generally;  but  except  upon  prior 
approval  by  the  Director  the  total  amount  of  “undi- 
vided profits”  at  no  time  shall  exceed  5%  of  the 
aggregate  withdrawal  value  of  the  association’s 
withdrawable  capital.  (As  amended  by  act  approved 
July  11,  1957.) 
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Section  4-19.  Reserves.) 

(a)  Each  association  shall  have  a contingent 
reserve  to  which  the  board  of  directors  shall  allocate 
such  portion  of  the  association’s  profits  as  the  board 
may  determine;  except  that  whenever  the  total 
amount  of  such  reserve  is  less  than  seven-and-one- 
half  per  cent  (71/£%)  of  the  aggregate  withdrawal 
value  of  the  association’s  withdrawable  capital  ac- 
counts, the  allocation  to  such  reserve  upon  each  ap- 
portionment of  profits  shall  be  not  less  than  ten  per 
cent  (10%)  of  the  profits  being  apportioned,  or  such 
lesser  portion  as  will  increase  such  reserve  to  the 
required  total  amount. 

(b)  The  board  of  directors  may  establish  and 
maintain  such  special  reserves  as  they  may  deem  ad- 
visable, to  provide  for  losses  or  liabilities;  the  con- 
tingent reserve,  or  any  of  such  special  reserves,  may 
be  designated  as  the  insurance  reserve  for  an  in- 
sured association;  and  losses  may  be  charged  to 
such  reserves  as  the  board  of  directors  may  deter- 
mine. 


(c)  In  addition  to  the  foregoing  reserves,  an 
association  operating  under  a bonus  plan,  as  author- 
ized by  the  section  of  this  Act  concerning  Bonus 
Plans,  shall  establish  and  maintain  a bonus  reserve 
in  such  an  amount  as  will  be  sufficient  to  satisfy  the 
obligations  of  such  plan;  and  any  excess  amount  in 
said  reserve  may  be  transferred  from  time  to  time 
to  undivided  profits. 

Section  4-20.  Dividends.) 

(a)  Subject  to  the  restrictions  set  forth  in  this 
section  and  the  association’s  by-laws,  the  board  of  di- 
rectors from  time  to  time  may  determine  the  rate 
and  amount  of  dividends  to  be  paid  on  capital,  and 
for  that  purpose  may  establish  reasonable  classifica- 
tions of  withdrawable  capital  accounts,  based  on 
(1)  types  or  classes  of  such  accounts,  or  (2)  the 
length  of  time  accounts  are  continued  in  effect,  or 
(3)  size  of  initial  payments  on  accounts,  or  (4)  mini- 
mum balances  of  accounts  during  apportionment  pe- 
riods, or  (5)  frequency  and  extent  of  the  activity  of 
accounts,  or  (6)  such  other  classifications  as  the 
Director  may  approve;  and  the  Director  is  authorized 
to  prepare  model  plans  of  classifications  for  adoption 
by  associations. 

(b)  However,  the  declaration  of  dividends  on 
capital  shall  be  subject  to  the  following  restrictions: 

(1)  No  dividends  shall  be  declared  when 
the  total  amount  of  the  contingent  reserve  is  less 
than  that  required  by  the  section  of  this  Act  concern- 
ing Reserves,  unless  the  allocation  provided  by  said 
section  has  been  made. 

(2)  Regardless  of  any  dividend  rate  to 
which  any  class  of  withdrawable  share  account  is 
entitled,  by  limitation  as  expressed  in  the  appropri- 
ate certificate  or  account  book,  or  by  action  of  the 
board  prior  to  the  date  of  the  dividend  declaration, 
no  dividend  shall  be  declared  on  such  class  which 
exceeds  the  dividend  rate  currently  declared  on  with- 
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drawable  share  accounts  which  are  unlimited  as  to 
participation  in  dividends. 

(3)  The  rate  of  dividend  allocated  to 
withdrawable  share  accounts  which  according  to 
their  terms  are  unlimited  as  to  participation  in  divi- 
dends, shall  not  exceed  by  more  than  1%  the  rate 
of  dividends  allocated  to  the  class  of  share  accounts 
which  is  entitled  to  the  highest  limited  rate  of  par- 
ticipation, unless  the  total  withdrawal  value  of  such 
unlimited  accounts  is  more  than  20%  of  the  aggre- 
gate withdrawal  value  of  all  withdrawable  capital 
of  the  association,  or  unless  the  association  has  dis- 
continued the  issuance  of  unlimited  accounts,  or 
unless  unlimited  accounts  are  being  offered  and  made 
available  for  issuance  without  discrimination. 

(4)  No  dividends  shall  be  declared  on 
permanent  reserve  shares  until  after  payment  or  pro- 
vision has  been  made  for  all  expenses,  losses,  re- 
quired reserves,  and  dividends  on  withdrawable 
capital;  or  at  a time  when  the  par  value  of  all  the 
permanent  reserve  shares  outstanding,  all  undivided 
profits,  and  all  reserves  available  for  losses,  total  less 
than  5%  of  the  aggregate  withdrawal  value  of  the 
association’s  withdrawable  capital,  or  when  the  pay- 
ment of  such  a dividend  would  reduce  such  total 
amount  to  less  than  such  5%.  However,  a stock 
dividend  may  be  declared  out  of  undivided  profits 
at  any  time. 

(c)  A dividend  need  not  be  allocated  to  any 
share  account,  other  than  a regular  installment  share 
account,  which  has  a withdrawal  value  of  less  than 
$10  on  the  record  date  with  respect  to  which  the 
dividend  is  paid;  and  no  allocation  need  be  made 
to  a share  account  which  by  written  agreement  will 
be  closed  within  15  months  of  the  date  on  which 
such  account  is  opened. 

(d)  The  board  of  directors  shall  determine  by 
resolution  the  method  of  calculating  the  amount  of 
any  dividend  on  withdrawable  capital,  and  the  date 
on  which  the  same  is  to  be  declared  or  credited;  but 
no  payment  or  credit  shall  be  made  more  than  10 
days  before  the  end  of  any  apportionment  period. 
(As  amended  by  act  approved  July  11,  1957.) 

Section  4-21.  Bonus  Plans.)  For  the  purpose  of 
encouraging  thrift,  systematic  savings,  and  long  term 
investment,  the  board  of  directors  may  establish  by 
resolution  bonus  plans  for  holders  of  withdrawable 
capital  accounts;  and  the  board  then  shall  transfer 
from  the  periodical  profits  of  the  association  addi- 
tional amounts  to  a bonus  reserve  as  provided  in  the 
section  of  this  Article  concerning  Reserves,  from 
which  reserve  payments  to  holders  complying  with 
such  plans  shall  be  paid.  Every  bonus  so  paid  shall 
be  deemed  a premium  and  shall  not  be  construed  as 
a dividend.  The  bonus  plans  shall  be  in  accordance 
with  the  following  provisions: 

(a)  The  holder  shall  agree  to  make  regular 
payments  at  least  monthly,  of  any  predetermined 
amount,  until  the  payments  together  with  dividends 
apportioned  thereto  equal  two  hundred  (200)  times 
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the  agreed  monthly  payment  and  without  a delay  of 
more  than  sixty  (60)  days  in  any  payment,  without 
a prepayment  of  more  than  twelve  (12)  months  and 
without  making  application  for  withdrawal  of  all  or 
any  part  of  the  account.  At  the  end  of  the  bonus  pe- 
riod, the  holder  shall  receive,  in  addition  to  the  regu- 
lar monthly  payments  and  dividends  apportioned 
thereto,  a bonus  at  the  rate  of  one  per  cent  (1%) 
per  annum  computed  on  the  withdrawal  value  of  the 
account  at  each  apportionment  of  profits.  However, 
if  th©  holder  shall  apply  for  withdrawal  of  his  ac- 
count in  part  or  in  full  or  shall  fail  to  meet  any  and 
all  the  other  terms  of  his  bonus  agreement  after 
such  account,  including  dividends  apportioned  there- 
to, has  reached: 

(1)  At  least  fifty  (50)  but  less  than  one 
hundred  (100)  times  the  agreed  monthly  payment 
upon  his  account  in  accordance  with  the  terms  there- 
of, such  holder  shall  be  entitled  to  receive  one-fourth 
(1/4)  of  the  bonus  allocable  to  such  account; 

(2)  At  least  one  hundred  (100)  but  less 
than  one  hundred  fifty  (150)  times  the  agreed  month- 
ly payment  upon  his  account  in  accordance  with  the 
terms  thereof,  such  holder  shall  be  entitled  to  re- 
ceive one-half  ( y2 ) of  such  bonus  allocable  to  such 
account; 

(3)  At  least  one  hundred  fifty  (150)  but 
less  than  two  hundred  (200)  times  the  agreed  month- 
ly payment  upon  his  account  in  accordance  with  the 
terms  thereof,  such  holder  shall  be  entitled  to  re- 
ceive three-fourths  (%)  of  such  bonus  allocable  to 
such  account. 

(b)  The  holder  shall  subscribe  to  a long- 
term investment  plan  providing  that  if  he  maintains 
in  his  account  an  agreed  minimum  balance  (1)  if  for 
a period  of  four  (4)  years,  he  shall  be  paid  a bonus 
of  one-half  of  one  per  cent  (t£%)  per  annum,  or 
(2)  if  for  a period  of  eight  (8)  years,  he  shall  be  paid 
a bonus  of  one  per  cent  (1%)  per  annum.  The  plan 
may  state  the  minimum  and  maximum  balances  on 
which  a bonus  may  be  paid. 

(c)  If  the  association  effects  an  enforced  re- 
tirement of  an  account  which  is  under  a bonus  plan 
before  the  bonus  becomes  payable  according  to  the 
plan,  the  portion  of  the  bonus  reserve  allocable  to 
the  account  shall  be  paid  to  the  holder. 

ARTICLE  5— Investments. 

Section  5-1.  Investment  in  Obligations  of  Mem- 
bers.) An  association  may  loan  funds  to  members 
as  follows: 

(a)  On  the  security  of  withdrawable  capital 
accounts,  but  no  such  loan  shall  exceed  the  with- 
drawal value  of  the  pledged  account; 

(b)  On  the  security  of  real  estate: 

(1)  Of  a value,  determined  in  accordance 
with  the  section  of  this  Act  concerning  Appraisals, 
sufficient  to  provide  good  and  ample  security  for  the 
loan;  and 

(2)  With  a fee  simple  title  which  is  un- 
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encumbered  except  as  permitted  in  the  section  of 
this  article  concerning  Real  Estate  Encumbrances; 
or 

(3)  A leasehold  title  of  not  less  duration 
than  14  years  beyond  the  maturity  of  the  loan;  and 

(4)  With  the  title  established  by  such 
evidence  of  title  as  is  consistent  with  sound  lending 
practices  in  the  locality;  and 

(5)  With  the  security  interest  in  such 
real  estate  evidenced  by  an  appropriate  written  in- 
strument and  the  loan  evidenced  by  a note,  bond  or 
similar  written  instrument.  For  the  purposes  of  this 
Section  a loan  on  the  security  of  the  whole  of  the 
beneficial  interest  in  a land  trust  is  a loan  on  the 
security  of  real  estate  if  the  title  to  the  land  is  held 
by  a corporate  trustee  and  if  the  real  estate  held  in 
the  land  trust  meets  the  other  requirements  of  this 
sub-section. 

(c)  For  the  purpose  of  repair,  improvement, 
rehabilitation,  or  equipment  of  real  estate.  However, 
any  such  loans  which  are  not  secured,  guaranteed, 
or  insured,  as  provided  in  this  section,  (1)  shall  be 
limited  to  $3,500  each,  exclusive  of  legal  and  financ- 
ing charges;  (2)  shall  be  repayable  over  a period 
of  5 years  or  less,  in  substantially  equal  installments 
not  less  frequent  than  semi-annual;  and  (3)  shall 
not  be  made  if  the  resulting  aggregate  unpaid  bal- 
ances of  all  of  such  loans  would  exceed  20%  of  the 
association’s  total  assets; 

(d)  Through  the  purchase  of  loans  which  at 
the  time  of  purchase  the  association  could  make  in 
accordance  with  the  provisions  of  this  section  and 
by-laws ; 

(e)  Through  the  purchase  of  installment  con- 
tracts for  the  sale  of  real  estate,  and  title  thereto 
which  is  subject  to  such  contracts,  but  in  each  in- 
stance only  if  the  association  at  the  time  of  pur- 
chase could  make  a mortgage  loan  of  the  same 
amount  and  for  the  same  length  of  time  on  the  se- 
curity of  such  real  estate; 

(f)  Through  loans  guaranteed  or  insured, 
wholly  or  in  part,  by  the  United  States  or  any  of 
its  instrumentalities,  and  without  regard  to  the 
limits  in  amount  and  terms  otherwise  imposed  by 
this  article; 

(g)  On  the  security  of  any  of  the  above  au- 
thorized investments.  (As  amended  by  act  approved 
July  9,  1959.) 

Section  5-2  Other  Investments.)  If  the  board 
of  directors  determines  at  any  time  that  funds  are 
available  in  excess  of  the  demands  and  needs  of 
members  for  loans,  maturities,  and  withdrawals,  an 
association  may  invest  such  funds  as  follows: 

(a)  In  withdrawable  capital  of  any  state  or 
Federal  Association  which  is  a member  of  an  insur- 
ance corporation  as  defined  in  this  Act; 

(b)  In  participating  interests  in  mortgage 
loans  of  a type  which  the  association  would  be 
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associations  or  corporations  insured  by  an  instru- 
mentality of  the  United  States,  or  are  instrumental- 
ities of  or  corporations  owned  wholly  or  in  part  by 
the  United  States  or  this  State; 

(c)  In  obligations  of  or  fully  guaranteed  by 
the  United  States;  in  stocks  or  obligations  of  Feder- 
al Home  Loan  Banks;  in  stocks  or  obligations  of 
the  Federal  National  Mortgage  Association; 

(d)  In  bonds  or  other  direct  obligations  of  or 
guaranteed  as  to  principal  and  interest  by  this  State; 

(e)  In  obligations  which  by  the  laws  of  this 
State  are  made  legal  investments  for  savings  and 
loan  associations; 

(f)  In  bonds  or  other  evidences  of  indebted- 
ness which  are  direct  general  obligations  of  any 
county,  city,  town,  village,  school  district,  sanitary 
district,  park  district,  or  other  political  subdivision 
or  municipal  corporation  of  this  State,  or  in  bonds 
or  other  evidences  of  indebtedness  which  are  pay- 
able from  revenues  or  earnings  specifically  pledged 
therefor  of  a county  or  adjoining  county  or  a political 
subdivision  or  municipal  corporation  of  the  county 
in  which  the  business  office  of  the  association  is 
located  or  an  adjoining  county,  but  in  no  event  shall 
the  total  amount  of  such  securities  of  any  one  maker 
or  obligor  exceed  2%  of  the  association’s  total  assets 
nor  shall  the  aggregate  amount  of  investments  under 
this  subsection  exceed  15%  of  such  total  assets; 

(g)  With  the  approval  of  the  Director,  in  the 
initial  purchase  and  development,  or  the  purchase 
or  commitment  to  purchase  after  completion,  of 
home  sites  and  housing  for  sale  or  rental/  including 
(without  being  limited  to)  projects  for  the  recon- 
struction, rehabilitation,  or  rebuilding  of  residential 
properties  to  meet  the  minimum  standards  of  health 
and  occupancy  prescribed  by  appropriate  local  au- 
thorities, and  the  provision  of  accomodations  for  re- 
tail stores,  shops,  and  other  community  services 
which  are  reasonably  incident  to  such  housing  pro- 
jects; or  in  the  shares  of  a corporation  which  owns 
one  or  more  such  projects  and  which  is  wholly  owned 
by  one  or  more  financial  institutions  whose  invest- 
ments are  regulated  by  the  laws  of  this  State  or  of 
the  United  States.  The  association’s  aggregate  invest- 
ment under  this  sub-section  shall  not  exceed  10% 
of  its  total  assets,  and  no  association  shall  make  an 
investment  of  this  type  unless  it  has  reserves  and 
undivided  profits,  or  permanent  reserve  capital,  total- 
ing at  least  5%  of  the  aggregate  withdrawal  value  of 
the  association’s  withdrawable  capital.  The  Director 
shall  approve  the  investment  only  if  the  association 
shows : 

(1)  That  the  association  has  adequate 
assets  available  for  such  an  investment;  and 

(2)  That  the  proposed  investment  does 
not  exceed  the  reasonable  normal  value  of  the  prop- 
erty or  interest  therein;  and 

(3)  That  there  is  a reasonable  probability 
of  such  investment  being  profitable;  and 
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(4)  That  unless  the  proposed  project 
meets  the  requirements  of  paragraph  (5)  of  this 
Subsection  (g),  the  proposed  project  does  not  in- 
clude the  construction  of  dwellings  designed  for 
occupancy  by  four  families  or  less;  except  that  in 
the  event  the  home  sites  or  any  portion  of  a project 
are  not  sold  within  a reasonable  time  after  same 
have  been  made  available  for  sale  (such  period  of 
time  to  be  determined  upon  application  to  the  Direc- 
tor) such  project  or  portion  thereof  may  be  further 
developed  as  hereinabove  provided. 

(5)  That  the  proposed  project  is  to  be 
located  in  an  area,  including  any  contiguous  area 
acquired  incidental  thereto,  determined  by  the  Direc- 
tor to  be  an  urban  renewal,  redevelopment,  blighted, 
conservation  area,  or  any  other  similar  area  provided 
for  by  the  laws  of  the  United  States,  the  State  of 
Illinois  or  local  ordinances  for  slum  clearance,  con- 
servation, blighted  area  redevelopment,  urban  re- 
newal, or  of  a similar  nature  or  purpose  and  in  the 
event  of  such  determination  by  the  Director,  the 
provisions  of  paragraph  (4)  of  Subsection  (g)  shall 
not  be  applicable. 

(6)  That  all  other  requirements  of  this 
subsection  have  been  met. 

Nothing  herein  contained  shall  prohibit  an  asso- 
ciation from  developing  or  building  on  land  acquired 
by  it  under  any  other  provision  of  this  Act,  nor  shall 
an  association  be  prohibited  from  completing  the 
construction  of  buildings  pursuant  to  any  construc- 
tion loan  contract  where  the  borrower  has  failed  to 
comply  with  the  terms  of  such  contract;  nor  shall 
any  amendment  to  this  Subsection  (g)  have  a retro- 
active effect  upon  any  project  initiated  prior  to  the 
effective  date  of  this  amendment  as  evidenced  by 
any  contract,  option,  or  application  to  the  Director 
in  accordance  with  the  terms  of  this  Subsection 
prior  to  its  amendment,  nor  to  any  revision  or  change 
in  the  terms  of  such  application  requested  by  the 
Director  prior  to  his  approval. 

(h)  In  marketable  investment  securities,  but  in 
no  event  shall  the  total  amount  of  such  securities 
of  any  one  maker  or  obligor  exceed  2%  of  the  asso- 
ciation’s total  assets,  nor  shall  the  aggregate  amount 
of  investments  under  this  sub-section  exceed  15%  of 
such  total  assets.  As  used  in  this  sub-section,  the 
term  “marketable  investment  securities”  does  not 
include  stocks,  but  means  marketable  obligations 
evidencing  indebtedness  of  any  person  in  the  form 
of  bonds,  notes,  or  debentures  commonly  known  as 
investment  securities,  and  of  a type  customarily  sold 
on  recognized  exchanges  or  traded  over  the  counter. 

Section  5-3.  Real  Estate  Encumbrances.) 

(a)  Real  estate  is  encumbered  within  th© 
meaning  of  this  article  unless  the  security  instru- 
ment establishes  a first  lien  upon  such  real  estate. 

(b)  Real  estate  is  not  encumbered  within  such 
meaning  merely  by  reason  of  the  existence  of  (1)  in- 
struments reserving  rights-of-way,  sewer  rights,  or 
rights  in  wells;  or  (2)  building  restrictions  or  other 
restrictive  covenants;  or  (3)  a lease  under  which 
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rents  or  profits  are  reserved  by  the  owners;  or  (4) 
current  taxes  or  assessments  not  yet  payable;  or 
(5)  other  encumbrances  which,  in  accordance  with 
sound  lending  practices  in  the  locality,  are  not  re- 
garded as  constituting  defects  in  real  estate  titles. 

(c)  A loan  may  be  made  under  this  article  on 
real  estate  which  is  subject  to  a prior  lien  or  other 
encumbrance  which  is  owned  by  or  exists  in  favor 
of  the  association;  or  to  a prior  lien  the  full  amount 
of  which  is  deducted  from  the  amount  of  the  loan  and 
retained  by  the  association  to  pay  such  lien,  or  which 
is  fully  provided  for  in  the  closing  of  the  loan  trans- 
action. 

Section  5-4.  Lending  Plans.)  The  board  of  di- 
rectors may  specify  the  terms  on  which  loans  to 
members  will  be  made,  including  (but  not  limited  to) 
the  following  lending  plans: 

(a)  Direct  Reduction  of  Principal:  Such  plan 
shall  provide  for  regular  payments  which  will  com- 
pletely amortize  the  indebtedness,  including  prin- 
cipal, interest,  or  interest  and  premium,  advances, 
and  other  charges  authorized  by  this  Act,  with  pay- 
ments to  be  made  in  such  amount  or  amounts  and 
at  such  time  or  times  as  may  be  agreed  upon.  If  the 
loan  is  to  be  repaid  on  the  monthly  direct  reduction 
of  principal  plan,  the  balance  shall  be  determined 
monthly,  and  interest  or  interest  and  premium  may 
be  charged  on  the  preceding  monthly  balance  at  one- 
twelfth  of  the  annual  rate,  and  added  to  such  bal- 
ance, together  with  any  advances  made  by  the  as- 
sociation; and  from  such  total  indebtedness,  pay- 
ments made  by  the  borrower  shall  be  deducted,  and 
such  payments  shall  be  applied  first  to  interest  or 
interest  and  premium.  If  the  loan  is  being  repaid 
on  a direct  reduction  plan  with  payments' made  less 
often  than  monthly,  but  at  least  semi-annually,  in- 
terest or  interest  and  premium  shall  be  charged  at 
one-twelfth  of  the  annual  rate  multiplied  by  the  num- 
ber of  months  elapsed  since  the  date  of  the  last  pay- 
ment; and  interest  or  interest  and  premium  on  an 
advance  made  may  be  charged  from  the  first  day  of 
the  month  during  which  the  advance  was  made;  or 
if  the  advance  was  made  after  the  fifteenth  day  of 
the  month,  interest  or  interest  and  premium  may  be 
charged  as  of  the  first  day  of  the  succeeding  month; 
but  such  interest  or  interest  and  premium  shall  not 
be  compounded. 

(b)  Share  Accumulation  Plan:  Such  plan 

shall  provide  for  the  subscription  to  shares  the  ma- 
tured value  of  which  in  even  shares  shall  be  not  less 
than  the  amount  of  the  loan.  Interest  shall  be 
charged  on  such  loan  until  the  accumulation  on  the 
shares,  consisting  of  payments  and  dividends  less 
charges,  if  any,  authorized  by  this  Act,  shall  equal 
the  amount  loaned,  whereupon  the  shares  shall 
be  cancelled  against  the  loan  balance,  and  the  loan 
shall  be  considered  repaid.  The  plan  may  provide 
further  for  repayment  through  the  application  of 
shares,  or  cash  and  shares,  as  the  board  of  directors 
may  determine. 

(c)  Gross  Charge  and  Discount  Plan:  Property 
improvement  loans  and  loans  the  duration  of  which 
is  5 years  or  less,  and  the  amount  of  each  of  which 
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does  not  exceed  $3,500,  exclusive  of  legal  and  financ- 
ing charges,  may  be  repaid  under  a gross  charge  or 
discount  method,  but  in  the  event  of  prior  repay- 
ment, the  balance  of  the  unearned  discount  or  gross 
charge  shall  be  refunded  in  the  same  manner  as  pre- 
miums initially  charged  on  othe  loans. 

(d)  Insured  or  Guaranteed  Loans:  Loans  in- 
sured or  guaranteed  wholly  or  in  part  by  the  United 
States  or  any  instrumentality  thereof  may  be  made 
and  repaid  in  accordance  with  the  applicable  Federal 
law  and  regulations. 

(e)  Straight  Mortgage  Loans:  Loans  of  a 

type  which  may  be  made  on  an  installment  basis, 
also  may  be  made  and  repaid  without  full  amortiza- 
tion; but  no  such  loan  shall  be  made  for  a term  ex- 
ceeding 5 years,  or  in  an  amount  exceeding  50%  of 
the  appraised  value  of  the  security,  except  that  a 
loan  may  be  made  in  an  amount  not  exceeding  60% 
of  such  value  if  the  term  is  not  more  than  3 years, 
or  in  an  amount  not  exceeding  80%  of  such  value  if 
the  term  is  not  more  than  18  months.  Interest  on 
such  loans  shall  be  payable  not  less  often  than  semi- 
annually. No  association  shall  make  such  straight 
mortgage  loans  if  the  resulting  aggregate  unpaid 
balances  of  all  of  such  loans  would  exceed  15%  of 
the  association’s  total  assets.  (As  amended  by  act 
approved  July  9,  1959.) 

Section  5-5.  General  Loan  Contract  Provisions.) 

(a)  Each  loan,  and  any  agreement  for  secur- 
ing the  same,  shall  be  evidenced  by  one  or  more 
written  instruments,  consistent  with  sound  lending 
practices  in  the  locality;  and  whenever  recording  of 
such  an  agreement  is  necessary  to  establish  priority 
over  the  claim  of  any  third  party,  the  agreement  shall 
be  recorded. 

(b)  The  loan  contract  terms  shall  afford  full 
protection  to  the  association,  and  shall  include, 
among  other  things,  provision  for: 

(1)  The  payment  of  taxes,  assessments, 
other  governmental  levies,  maintenance  and  repairs, 
granting  the  association  the  right  to  make  payments 
thereon  or  for  any  other  item  which,  if  unpaid,  would 
create  a lien  prior  to  that  of  the  loan  contract; 

(2)  Adequate  insurance  to  cover  the 
usual  risks  'on  the  property  offered  as  security  for 
the  loan,  and  in  such  form,  coverage,  and  amounts 
and  in  such  company  or  companies  as  the  board  of 
directors  may  approve; 

(3)  The  right  to  prepay  the  loan  in  whole 
or  in  part  at  any  time,  but  the  association  may  re- 
quire payment  of  not  more  than  six  (6)  months’  ad- 
vance interest  on  that  part  of  the  aggregate  amount 
of  all  prepayments  on  a loan  in  one  year,  which  ex- 
ceeds twenty  per  cent  (20%)  of  the  original  prin- 
cipal amount  of  the  loan. 

(c)  The  loan  contract  may  provide  for: 

(1)  An  assignment  of  rents; 

(2)  Life  insurance  to  be  assigned  as  ad- 
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ditional  collateral,  in  which  event  the  association 
shall  obtain  a first  lien  upon  the  policy; 

(3)  A single  premium  to  be  paid  in  ad- 
vance or  deducted  from  the  loan  balance,  but  if  the 
premium  exceeds  four  per  cent  (4%)  and  the  loan 
is  repaid  prior  to  the  expiration  of  four  (4)  years 
from  the  date  of  its  making,  the  association  shall 
refund  one-fourth  of  the  premium  in  excess  of  said 
four  per  cent  (4%)  for  each  year  of  the  said  four  (4) 
years  then  unexpired; 

(4)  Additional  or  future  advances  to  be 
made  at  the  option  of  the  parties  up  to  a total  amount 
stated  in  the  recorded  security  instrument; 

(5)  Regular  periodical  payments  to 
create  a fund  in  the  association  to  pay  when  due 
all  taxes,  assessments,  insurance  premiums,  ground 
rents,  and  other  current  charges  against  the  real 
estate  security,  and  the  application  or  crediting  of 
such  payments; 

(6)  Any  other  covenant  or  agreement 
which  the  association  may  deem  necessary  or  which 
is  customary  in  the  locality. 

(d)  If  any  payment  required  to  be  made  by 
the  borrower  to  discharge  the  performance  of  any 
obligation  under  the  loan  contract,  is  not  made,  or 
if  any  fund  created  for  such  payment  is  insufficient 
to  discharge  the  obligation  completely,  the  associa- 
tion may  advance  the  same  and  add  the  required 
amount  to  the  unpaid  balance  of  the  loan  as  of  the 
first  day  of  the  month  during  which  such  advance 
was  made,  and  the  advance  and  interest  thereon 
shall  be  secured  by  the  security  instrument. 

(e)  The  first  payment  on  any  regular  install- 
ment loan  other  than  a construction  loan,  insured 
loan,  or  guaranteed  loan,  shall  begin  not  later  than 
sixty  (60)  days  after  the  advance  of  the  loan.  The 
first  payment  on  a loan  insured  or  guaranteed  shall 
be  upon  terms  acceptable  to  the  insuring  or  guar- 
anteeing agency.  The  first  payment  on  a construc- 
tion loan  shall  be  not  later  than  twelve  (12)  months 
after  the  date  of  the  first  disbursement. 

Section  5-6.  Extension  and  Modification  Agree- 
ments.) 

(a)  When  the  balance  of  a loan  being  repaid 
under  the  direct  reduction  of  principal  plan  does  not 
exceed  forty  per  cent  (40%)  of  the  value  of  the  se- 
curity therefor,  and  the  loan  has  been  reduced  by 
periodical  payments  over  a period  of  not  less  than 
three  (3)  years  to  the  extent  that  the  unpaid  bal- 
ance does  not  exceed  fifty  per  cent  (50%)  of  the 
amount  originally  secured,  the  board  of  directors 
may  agree  in  writing  with  the  borrower  that  for  a 
period  not  to  exceed  three  (3)  years,  no  payments 
need  be  made  on  the  unpaid  principal  amount  of 
the  loan;  and  the  loan  contract  and  the  security  in- 
strument shall  not  be  prejudiced  by  the  making  of 
such  extension  agreement,  even  if  such  an  extension 
was  not  provided  for  in  the  loan  contract.  However, 
interest  or  interest  and  premium,  taxes,  assessments, 
insurance  premiums,  and  other  charges  which  the 
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borrowing  member  is  obligated  to  pay,  shall  be  paid 
when  due  either  to  or  for  the  benefit  of  the  associa- 
tion. No  such  extension  shall  be  granted  at  a time 
when  the  association  has  insufficient  funds  to  pay 
all  withdrawable  capital  accounts  which  have  ma- 
tured or  have  been  listed  for  voluntary  withdrawal. 

(b)  The  association  at  any  time  may  enter 
into  a written  agreement  with  the  borrower  to  modi- 
fy, in  any  manner  not  inconsistent  with  the  provi- 
sions of  this  Act,  the  terms  of  a loan  as  to  the 
amount,  time,  or  method,  of  the  payments  to  be 
made,  the  interest  rate,  and  any  other  provision  of 
the  loan  contract;  and  the  loan  contract  and  the  se- 
curity instrument  shall  not  be  prejudiced  by  the 
making  of  any  such  modification,  even  if  such  a 
modification  was  not  provided  for  in  the  loan  con- 
tract. 

Section  5-7.  Sale,  Assignment,  and  Servicing  of 
Loans  and  Contracts.) 

(a)  No  association  shall  engage  in  the  mort- 
gage brokerage  business;  but  any  association  may 
sell  any  loan  at  any  time,  in  the  usual  and  regular 
course  of  business,  if  the  total  amount  of  loans  so 
sold  by  the  association,  including  such  sale,  within 
the  calendar  year  beginning  January  1 immediately 
preceding  the  date  of  such  sale,  does  not  exceed 
20%  of  the  total  amount  of  all  loans  held  by  the 
association  at  the  beginning  of  such  calendar  year. 
All  loans  sold  shall  be  sold  without  recourse.  The 
Director  may  adjust  the  foregoing  limitations  upon 
the  sale  of  loans,  upon  application  showing  an  emer- 
gency need  to  pay  withdrawals,  or  an  emergency 
need  for  loans  in  the  community  or  area  of  opera- 
tion in  which  the  association  is  located,  such  loans 
being  in  greater  demand  than  the  association  cur- 
rently is  able  to  meet. 

(b)  An  association  may  contract  to  service  a 
loan  originally  made  by  the  association  and  later 
sold,  but  such  a contract  shall  conform  to  the  per- 
tinent regulations  prescribed  by  the  Director,  and 
shall  require  sufficient  compensation  to  reimburse 
the  association  for  all  expenses  incurred  under  such 
contract. 

(c)  An  association  may  sell  and  assign  with- 
out recourse  any  master’s  certificate  of  sale,  de- 
faulted loan,  or  defaulted  real  estate  contract,  to 
any  person  eligible  to  purchase  the  same,  for  an 
amount  not  less  than  the  fair  cash  market  value 
thereof.  (As  amended  by  act  approved  July  9,  1959.) 

Section  5-8.  Purchase  of  Real  Estate  at  Forced 
Sale.)  An  association  may  purchase,  at  any  sheriff’s 
or  other  judicial  sale,  either  public  or  private,  any 
real  estate  upon  which  the  association  has  any  mort- 
gage, lien,  or  other  encumbrance,  or  in  which  the  as- 
sociation has  any  other  interest.  The  association 
thereafter  may  repair,  improve,  sell,  convey,  lease, 
mortgage,  exchange,  or  otherwise  dispose  of,  real 
estate  so  acquired,  in  the  best  interests  of  the  as- 
sociation, without  limitation. 

Section  5-9.  Purchase  of  Real  Estate  for  Office 
and  Rental  Purposes.)  An  association  may  acquire 


41 


and  hold  real  estate  in  fee  simple,  or  leaseholds  on 
which  a building  or  buildings  exist  or  are  to  be 
erected,  suitable  for  the  transaction  of  the  associa- 
tion’s business,  and  from  portions  of  which,  not  re- 
quired for  the  association’s  own  use,  revenue  may 
be  derived;  or  may  own  all  or  part  of  the  capital 
stock,  shares,  or  interest  in  any  corporation,  associa- 
tion, or  trust,  engaged  solely  in  holding  all  or  part 
of  such  real  estate.  However,  the  amount  so  invested 
shall  not  exceed  five  per  cent  (5%)  of  the  associa- 
tion’s total  assets,  unless  the  Director,  upon  a proper 
showing,  shall  approve  a larger  amount  consistent 
with  the  needs  of  the  association’s  business  and  its 
immediate  future  expansion. 

Section  5-10.  Usury  Laws  Inapplicable.)  By 

reason  of  the  cooperative  nature  of  associations  op- 
erating under  this  Act,  no  interest,  premium,  or  in- 
terest on  such  interest  or  premium,  or  charge,  which 
may  accrue  to  an  association  under  the  provisions 
of  this  Act,  shall  be  deemed  to  be  usurious;  and  the 
same  may  be  collected  in  the  same  manner  as  other 
debts  in  accordance  with  the  laws  of  this  State. 

Section  5-11.  Prohibited  Loans.)  No  loan  shall 
be  made  to  a majority  permanent  reserve  share- 
holder, officer,  or  director  of  an  association  issuing 
permanent  reserve  shares,  either  for  himself  or  as 
agent,  or  as  partner  of  another,  except  upon  real 
estate  occupied  by  such  shareholder,  officer,  or  di- 
rector as  a homestead,  or  upon  the  security  of  with- 
drawable capital;  nor  shall  any  loan  be  made  by  an 
association  to  any  corporation  of  which  a majority 
of  the  stock  is  owned  or  controlled  individually  or 
collectively  by  any  one  or  more  of  the  directors, 
officers,  or  majority  permanent  reserve  shareholders 
of  such  association.  (As  amended  by  act'  approved 
July  11,  1957.) 

Section  5-12.  Effect  of  Unauthorized  Invest- 
ments; Liability  of  Officers.) 

(a)  Every  loan  or  other  investment  made  in 
violation  of  this  Act  shall  be  due  and  payable  ac- 
cording to  its  terms,  and  the  obligation  thereof  shall 
not  be  impaired. 

(b)  Every  director  or  officer  of  an  associa- 
tion who  knowingly  shall  violate,  participate  in,  or 
assent  to,  or  who  knowingly  shall  permit  any  of  the 
officers  or  agents  of  the  association  to  make,  invest- 
ments not  authorized  by  this  Act,  shall  be  liable  in- 
dividually for  all  damage  which  the  association  or 
its  members  sustain  in  consequence  of  such  viola- 
tion. 

Section  5-13.  Appraisals.) 

(a)  Every  appraisal  or  reappraisal  of  property 
which  an  association  is  required  to  make  shall  be 
made  as  follows: 

(1)  By  an  independent  qualified  apprais- 
er designated  by  the  board  of  directors;  or 

(2)  By  the  association’s  appraisal  com- 
mittee appointed  by  the  board  of  directors;  or 

(3)  In  the  case  of  an  insured  or  guar- 
anteed loan,  by  any  appraiser  appointed  by  any  lend- 
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ing,  insuring,  or  guaranteeing  agency  of  the  United 
States  or  the  State  of  Illinois,  which  shall  insure  or 
guarantee  such  loan,  wholly  or  in  part. 

(b)  Each  appraisal  shall  be  in  writing  with  a 
certificate  signed  by  the  appraiser  or  appraisers, 
stating  that  he  or  they  have  personally  examined  the 
described  property,  setting  forth  the  value  of  the 
land,  and  the  nature  and  value  of  the  improvements, 
if  any;  which  appraisal  shall  be  filed  and  preserved 
by  the  association. 

Section  5-14.  Acknowledgments.)  No  acknowl- 
edgment of  a deed,  mortgage,  or  other  instrument 
shall  be  invalid  because  such  acknowledgment  was 
taken  before  an  officer  authorized  by  the  laws  of 
this  State  to  acknowledge  conveyances,  who  is  also 
a member,  director,  employee,  or  officer  of  an  as- 
sociation which  is  a party  to  such  deed,  mortgage, 
or  other  instrument. 

ARTICLE  6 — Voluntary  Corporate  Changes. 

Section  6-1.  Amendment  of  Articles  of  Incorpor- 
ation.) An  association  may  amend  its  articles  of 
incorporation  from  time  to  time,  in  accordance  with 
the  procedure  prescribed  in  this  article;  but  the  arti- 
cles, as  amended,  shall  conform  to  all  legal  require- 
ments which  pertain  to  original  articles  adopted  at 
the  time  of  such  amendment.  Any  number  of  amend- 
ments may  be  submitted  to  the  members,  and  voted 
upon  by  them,  at  one  meeting. 

Section  6-2.  Procedure  to  Amend  Articles  of  In- 
corporation.) The  procedure  to  effect  an  amend- 
ment of  articles  of  incorporation  shall  be  as  follows: 

(a)  The  board  of  directors  shall  adopt  a reso- 
lution setting  forth  the  proposed  amendment  and  di- 
recting that  it  be  submitted  to  a vote  at  a meeting  of 
the  members,  which  may  be  an  annual  or  a special 
meeting. 

(b)  The  proposed  amendment,  or  a summary 
of  the  changes  to  be  effected  thereby,  shall  be  set 
forth  in  the  notice  of  meeting  mailed  as  prescribed 
in  the  section  of  this  Act  concerning  Members’ 
Meetings. 

(c)  The  proposed  amendment  will  be  adopted 
upon  receiving,  in  the  affirmative,  two-thirds  (%)  or 
more  of  the  total  number  of  votes  which  all  mem- 
bers of  the  association  are  entitled  to  cast,  except 
that  an  amendment  effecting  a retirement  of  all 
permanent  reserve  capital  must  receive  the  vote 
specified  in  the  section  of  this  Act  concerning  Re- 
tirement or  Reduction  of  Permanent  Reserve  Capital. 
A report  of  proceedings,  verified  by  the  president  or 
a vice-president  and  attested  by  the  secretary  and 
setting  forth  the  notice  given  and  time  of  mailing 
thereof,  the  amendment  adopted,  the  vote  thereon, 
and  the  total  number  of  votes  which  all  members 
of  the  association  were  entitled  to  cast  thereon, 
shall  be  filed  promptly  with  the  Director. 

(d)  Each  adopted  amendment  shall  be  sub- 
ject to  the  same  inquiry  by  the  Director  as  the  cor- 
responding provision  in  original  articles  of  incor- 
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poration,  including  (but  not  limited  to)  the  avail- 
ability of  a proposed  new  name  of  the  association.  If 
the  Director  approves  an  amendment,  he  shall  issue 
to  the  association  a certificate  setting  forth  the 
amendment  and  his  approval  thereof.  The  amend- 
ment shall  become  effective  when  such  certificate 
is  recorded  in  the  same  manner  as  the  association’s 
articles  of  incorporation. 

(e)  No  amendment  of  articles  of  incorporation 
shall  affect  any  existing  cause  of  action  either  in 
favor  of  or  against  the  association,  or  any  pending 
action  in  which  the  association  shall  be  a party,  or 
the  existing  rights  of  persons  other  than  members 
of  the  association;  and  if  the  amendment  has 
changed  the  name  of  the  association,  no  action 
brought  by  or  against  the  association  under  its  for- 
mer name  shall  be  abated  for  that  reason.  (As 
amended  by  act  approved  July  11,  1957.) 

Section  6-3.  Existing  Associations  — Adoption  of 
Articles  and  By-laws.)  Any  existing  association  the 
by-laws  of  which  contain  provisions  enumerated  in 
the  section  of  this  Act  concerning  Contents  of  Arti- 
cles of  Incorporation,  at  an  annual  or  special  meet- 
ing may  amend  its  present  charter,  articles  of  in- 
corporation, certificate  of  complete  organization,  or 
other  instruments  concerning  organization,  by  adopt- 
ing articles  of  incorporation  containing  the  provi- 
sions enumerated  in  said  section.  Such  adoption  shall 
repeal  the  existing  by-laws  of  the  association  with- 
out further  action,  and  the  board  of  directors  shall 
adopt  new  by-laws  in  accordance  with  the  provisions 
of  this  Act.  The  procedure  to  be  followed  in  adopt- 
ing or  amending  articles  of  incorporation  shall  be 
that  prescribed  in  the  preceding  section. 

Section  6-4.  Merger  — Adoption  of  Plan.)  Any 

two  or  more  associations  operating  under  this  Act 
or  under  Federal  charter  and  located  in  this  State 
may  merge  into  one  association  operating  under  this 
Act.  The  board  of  directors  of  each  merging  associa- 
tion, by  resolution  adopted  by  a majority  vote  of  all 
members  of  such  board,  must  approve  the  plan  of 
merger,  which  shall  set  forth: 

(a)  The  name  of  each  of  the  merging  associa- 
tions, and  the  name  of  the  continuing  association  and 
the  location  of  its  business  office; 

(b)  The  amount  of  capital,  reserves,  and  un- 
divided profits  of  the  continuing  association,  and  the 
kinds  of  shares  and  other  types  of  capital  to  be  is- 
sued thereby; 

(c)  The  articles  of  incorporation  of  the  con- 
tinuing association; 

(d)  A detailed  pro  forma  financial  statement 
of  the  assets  and  liabilities  of  the  continuing  associa- 
tion; 

(e)  The  manner  and  basis  of  converting  the 
capital  of  each  merging  association  into  capital  of 
the  continuing  association; 

(f)  The  other  terms  and  conditions  of  the 
merger  and  the  method  of  effectuating  the  same; 

(g)  Such  other  provisions  with  respect  to  the 
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merger  as  appear  necessary  or  desirable,  or  as  the 
Director  may  reasonably  require  to  enable  him  to 
discharge  his  duties  with  respect  to  such  merger. 

Section  6-5  Merger  — Approval  by  Director.) 

(a)  The  plan  of  merger  adopted  as  aforesaid 
shall  be  submitted  to  the  Director  for  approval,  to 
gether  with  a certified  copy  of  the  authorizing  reso- 
lution of  each  board  of  directors,  showing  approval 
by  a majority  of  the  entire  board  of  each  merging 
association  operating  under  this  Act  and  evidence  of 
proper  action  by  the  board  of  any  merging  Federal 
association. 

(b)  The  Director  may  make  or  cause  to  be 
made  an  examination  of  the  affairs  of  each  of  the 
merging  associations. 

(c)  The  Director  shall  approve  the  plan  of 
merger  if,  after  appropriate  inquiry  into  the  affairs 
of  each  of  the  merging  associations,  he  finds  that: 

(1)  The  continuing  association  meets  the 
requirements  of  this  Act  as  to  the  organization  of 
a new  association; 

(2)  The  plan  provides  an  adequate  cap- 
ital structure; 

(3)  The  plan  is  fair  to  all  persons  af- 
fected; and 

(4)  The  plan  meets  the  approval  of  the 
insurance  corporation,  if  such  approval  is  required. 

(d)  If  the  Director  disapproves  the  plan  of 
merger,  he  shall  state  his  objections  in  writing  and 
give  the  merging  associations  an  opportunity  to 
amend  the  plan  of  merger,  to  obviate  such  objec- 
tions. 

Section  6-6.  Merger — Approval  by  Members.) 

After  approval  by  the  Director,  the  plan  of  merger 
shall  be  submitted  to  a vote  of  the  members  of  each 
merging  association.  Each  meeting  of  the  members 
of  an  association  operating  under  this  Act  shall  be 
called  and  held  in  accordance  with  the  section  of 
this  Act  concerning  Members’  Meetings.  The  plan 
will  be  approved  by  the  members  of  an  association 
if  the  plan  receives,  in  the  affirmative,  % or  more 
of  the  total  number  of  votes  which  all  members  of 
the  association  are  entitled  to  cast.  Each  meeting  of 
a Federal  association  shall  be  called  and  held,  and 
the  required  majority  must  be  obtained,  in  accord- 
ance with  the  applicable  Federal  law  and  regulations. 
(As  amended  by  Act  approved  July  9,  1959.) 

Section  6-7  Merger — Director’s  Certificate;  Ef- 
fective Date.) 

(a)  A report  of  proceedings  at  the  meeting  of 
the  members  of  each  association,  certified  by  the 
president  or  a vice-president  and  attested  by  the  sec- 
retary thereof,  and  setting  forth  the  notice  given 
and  time  of  mailing  thereof,  the  vote  on  the  plan  of 
merger,  and  the  total  number  of  votes  which  all 
members  of  the  association  were  entitled  to  cast 
thereon,  shall  be  filed  in  duplicate  with  the  Director, 
together  with  the  plan  of  merger,  duly  executed  by 
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each  merging  association.  The  Director  thereupon 
shall  issue  to  the  continuing  association  a certificate 
of  merger,  setting  forth  the  name  of  each  merging 
association  and  the  name  of  the  continuing  associa- 
tion, and  the  articles  of  incorporation  of  the  con- 
tinuing association;  and  attaching  thereto,  as  a part 
thereof,  a copy  of  the  report  of  proceedings  filed  as 
aforesaid  by  each  merging  association. 

(b)  The  merger  shall  become  effective  upon 
the  recording  of  the  certificate  of  merger  in  the  same 
manner  as  articles  of  incorporation,  in  each  county 
in  which  the  business  office  of  any  of  the  merging  as- 
sociations was  located,  and  in  the  county  in  wThich 
the  business  office  of  the  continuing  association  is 
located. 

(c)  When  duly  recorded  as  aforesaid,  the  cer- 
tificate of  merger  shall  be  conclusive  evidence,  ex- 
cept against  the  State,  of  the  merger  and  of  the  cor- 
rectness and  validity  of  all  proceedings  in  connec- 
tion with  the  merger. 

Section  6-8  Merger — Director’s  Expenses.)  The 
expenses  of  any  examination  made  by  or  at  the  di- 
rection of  the  Director  in  connection  with  a proposed 
merger  shall  be  paid  by  the  merging  associations. 

Section  6-9.  Effect  of  Merger.) 

(a)  The  continuing  association  shall  be  con- 
sidered the  same  business  and  corporate  entity  as 
each  merging  association,  with  all  of  the  property, 
rights,  powers,  duties,  and  obligations  of  each  merg- 
ing association,  except  as  otherwise  provided  by  the 
articles  of  incorporation  of  the  continuing  associa- 
tion. 

(b)  All  liabilities  of  each  of  the  merging  as- 
sociations shall  be  liabilities  of  the  continuing  as- 
sociation; and  all  of  the  rights,  franchises,  and  in- 
terests of  each  of  the  merging  associations  in  and  to 
every  kind  of  property,  real,  personal  or  mixed,  shall 
vest  automatically  in  the  continuing  association, 
without  any  deed  or  other  transfer. 

(c)  Any  reference  to  a merging  association  in 
any  writing,  whether  executed  or  effective  before  or 
after  the  merger,  shall  be  deemed  a reference  to  the 
continuing  association,  if  not  inconsistent  with  the 
other  provisions  of  such  writing. 

(d)  No  pending  action  or  other  judicial  pro- 
ceeding to  which  any  merging  association  is  a party 
shall  be  abated  or  discontinued  by  reason  of  the 
merger,  but  may  be  prosecuted  to  final  judgment, 
order  or  decree  in  the  same  manner  as  if  the  merger 
had  not  occurred. 

Section  6-10.  Sale  of  All  Assets.)  An  associa- 
tion, in  one  transaction  not  in  the  usual  and  regular 
course  of  its  business,  may  sell  all  or  substantially 
all  of  its  assets,  with  or  without  its  name  and  good- 
will, to  another  association  or  to  a Federal  associa- 
tion, in  consideration  of  money,  capital,  or  obliga- 
tions of  the  purchasing  association. 

Section  6-11.  Procedure  to  Effect  Sale  of  All 
Assets.)  The  procedure  to  effect  a sale  authorized 
by  the  foregoing  section  shall  be  as  follows: 
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(a)  The  board  of  directors  shall  adopt  a reso- 
lution setting  forth  the  terms  of  the  proposed  sale 
and  directing  the  submission  thereof  to  a vote  at 
a meeting  of  the  members,  which  may  be  an  annual 
or  special  meeting. 

(b)  The  said  terms  shall  be  set  forth  in  the 
notice  of  meeting  mailed  as  prescribed  in  the  sec- 
tion of  this  Act  concerning  Members’  Meetings. 

(c)  The  proposed  sale  will  be  approved  by  the 
members  upon  receiving  in  the  affirmative,  two-thirds 
(2/3)  or  more  of  the  total  number  of  votes  which 
all  members  of  the  association  are  entitled  to  cast. 
A proposal  for  the  voluntary  liquidation  of  the  as- 
sociation shall  be  submitted  to  the  members  at  the 
same  meeting  or  at  any  adjournment  thereof,  or  at 
any  later  meeting  called  for  such  purpose,  in  ac- 
cordance with  the  article  of  this  Act  concerning 
Voluntary  Liquidation.  A report  of  proceedings,  cer- 
tified by  the  president  or  a vice-president  and  at- 
tested by  the  secretary,  and  setting  forth  the  terms 
of  the  proposed  sale,  the  notice  given  and  time  of 
mailing  thereof,  the  vote  on  the  proposal,  and  the 
total  number  of  votes  which  all  members  of  the  as- 
sociation were  entitled  to  cast  thereon,  shall  be  filed 
with  the  Director. 

(d)  If  the  Director  finds  that  the  proposed  sale 
is  fair  to  all  holders  of  capital,  creditors,  and  other 
persons  concerned,  and  provision  has  been  made  for 
the  disposition  of  the  remaining  assets,  if  any,  of 
the  association  as  provided  in  this  Act  for  reorgan- 
ization or  voluntary  liquidation,  then  he  shall  issue 
to  the  association  a certificate  of  authorization  for 
such  sale,  attaching  thereto,  as  a part  thereof,  a copy 
of  the  report  of  proceedings  filed  as  aforesaid. 

(e)  Upon  recording  said  Director’s  certificate 
in  the  same  manner  as  the  association’s  articles  of 
incorporation,  the  association  may  complete  the  sale 
so  authorized;  except  that  an  insured  association 
first  shall  obtain  the  approval  of  the  insurance  cor- 
poration. 

(f)  If  the  sale  includes  the  name  of  the  as- 
sociation, the  purchasing  association  shall  have  the 
exclusive  right  to  such  name  for  a period  of  five  (5) 
years. 

(g)  If  the  association  has  failed  to  adopt  a 
plan  of  voluntary  liquidation,  the  Director  may  pro- 
ceed against  such  association  as  provided  in  the  arti- 
cle of  this  Act  concerning  Involuntary  Liquidation. 

Section  6-12.  Conversion  from  State  to  Federal 
Association.)  Any  association  operating  under  this 
Act  may  become  a Federal  association  pursuant  to 
the  laws  and  regulations  of  the  United  States  and 
in  accordance  with  the  following  procedure: 

(a)  The  board  of  directors  shall  approve  a 
plan  of  conversion  by  resolution  adopted  by  ma- 
jority vote  of  all  of  the  directors.  The  plan  shall  set 
forth,  among  other  terms: 

(1)  A financial  statement  of  the  associa- 
tion as  of  the  last  business  day  of  the  month  pre- 
ceding the  adoption  of  the  plan; 
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(2)  Th©  disposition  of  withdrawable  cap- 
ital and  permanent  reserve  capital,  if  any; 

(3)  Adjustments,  if  any,  in  the  value  of 
the  withdrawable  accounts  when  exchanged  for  com- 
parable accounts  in  the  Federal  association; 

(4)  The  disposition  of  any  segregated 
surplus  established  under  the  provisions  of  the  sec- 
tion of  this  Act  concerning  Permanent  Reserve 
Shares — Rights  of  Existing  Shareholders; 

(5)  The  disposition  of  any  obligations,  or 

liabilities. 

Such  plan  and  resolution  shall  be  submitted  to 
the  Director  at  least  15  days  prior  to  the  members’ 
meeting  at  which  action  of  members  is  to  be  taken. 

(b)  If  the  plan  of  conversion  provides  for  (1) 
no  adjustment  in  the  withdrawable  capital  accounts 
of  members;  and  (2)  all  obligations  and  liabilities 
to  be  assumed  by  the  Federal  association,  then  the 
Director’s  approval  of  the  plan  of  conversion  shall 
not  be  required. 

(c)  If  the  plan  of  conversion  adjusts  values  of 
any  type  of  capital,  or  if  the  association  has  a segre- 
gated surplus,  such  plan  of  conversion  shall  be  sub- 
ject to  the  approval  of  the  Director.  Approval  shall 
be  given  in  such  case  if  the  Director  finds  that  the 
plan  is  equitable  and  protects  the  rights  of  all  per- 
sons affected,  including  such  contingent  interests  as 
theretofore  may  have  been  created  in  the  segregated 
surplus,  if  any. 

(d)  After  receipt  of  such  approval  from  the 
Director,  if  required,  the  plan  of  conversion  may  be 
submitted  at  an  annual  or  special  meeting  of  the 
members.  The  plan  will  be  adopted  upon  receiving, 
in  the  affirmative,  two-thirds  or  more  of  the  total 
number  of  votes  which  all  members  of  the  associa- 
tion are  entitled  to  cast.  A report  of  proceedings 
at  such  meeting,  certified  by  the  president  or  a vice- 
president  and  attested  by  the  secretary,  shall  be  filed 
promptly  with  the  Director. 

(e)  Within  90  days  after  the  date  of  such 
meeting,  the  association  shall  take  the  action  pre- 
scribed and  authorized  by  the  laws  and  regulations 
of  the  United  States  to  complete  its  conversion  to 
a Federal  association. 

(f)  Upon  receipt  of  a Federal  charter,  the  as- 
sociation shall  file  promptly  with  the  Director  either 
a copy  of  said  charter  or  a certificate  of  the  appro- 
priate Federal  officers  setting  forth  the  facts  concern- 
ing the  issuance  of  such  charter;  and  upon  record- 
ing said  charter  in  the  same  manner  as  the  associa- 
tion’s articles  of  incorporation,  the  association  shall 
cease  to  be  an  association  operating  under  this  Act. 
(As  amended  by  act  approved  July  11,  1957.) 

Section  6-13.  Conversion  from  Federal  to  State 
Association.)  Any  Federal  association  may  become 
an  association  operating  under  this  Act,  pursuant  to 
the  laws  and  regulations  of  the  United  States  and 
in  accordance  with  the  following  procedure: 

(a)  Th©  board  of  directors  shall  adopt  a plan 


48 


of  conversion,  which  shall  set  forth,  among  other 
terms,  the  provisions  required  in  Sub-section  (a)  of 
the  preceding  section  of  this  Act.  Such  plan  and  reso- 
lution shall  be  submitted  to  the  Director. 

(b)  If  the  Director,  after  appropriate  examina- 
tion, shall  find  that  the  association  complies  suffici- 
ently with  the  requirements  of  this  Act  to  entitle  it 
to  become  an  association  operating  under  this  Act, 
he  shall  approve  the  plan  of  conversion.  However, 
he  may  prescribe  terms  and  conditions,  to  be  ful- 
filled either  prior  to  or  after  the  conversion,  to  cause 
the  association  to  conform  with  the  requirements  of 
this  Act. 

(c)  After  receipt  of  the  Director’s  approval, 
the  plan  of  conversion  may  be  submitted  at  an  an- 
nual or  special  meeting  of  the  members;  and  the 
plan  will  be  adopted  upon  receiving,  in  the  affirma- 
tive, two-thirds  (2/3)  or  more  of  the  total  number 
of  votes  which  all  members  of  the  association  are 
entitled  to  cast.  Thereupon,  such  action  shall  be 
taken  to  adopt  articles  of  incorporation,  to  elect  di- 
rectors, to  adopt  by-laws,  and  to  elect  officers,  as  is 
prescribed  for  a new  association  in  the  article  of  this 
Act  concerning  Incorporation  and  Organization.  A 
report  of  proceedings  at  such  meeting,  certified  by 
the  president  or  a vice-president  and  attested  by  the 
secretary,  shall  be  filed  promptly  with  the  Director. 

(d)  If  the  Director  finds  that  such  proceedings 
have  been  in  accordance  with  the  provisions  of  this 
section,  he  shall  issue  a certificate  of  conversion, 
setting  forth  the  articles  of  incorporation  and  attach- 
ing, as  a part  of  the  certificate,  a copy  of  the  report 
of  proceedings  filed  as  aforesaid. 

(e)  The  conversion  shall  become  effective 
upon  the  recording  of  the  certificate  of  conversion  in 
the  manner  required  by  this  Act  for  the  recording  of 
articles  of  incorporation. 

Section  6-14.  Effect  of  Conversion.)  When  an 
association  effects  a conversion  in  accordance  with 
either  of  the  two  preceding  sections,  the  corporate 
existence  of  such  association  shall  not  be  inter- 
rupted; but  the  identity  of  the  association  shall  con- 
tinue, together  with  all  of  the  obligations  and  liabil- 
ities of  the  association;  and  all  of  its  rights,  fran- 
chises, and  interests  in  and  to  every  kind  of  property, 
real,  personal  or  mixed,  shall  continue  without  the 
necessity  of  a deed  or  other  transfer.  Any  reference 
to  the  association  before  conversion,  contained  in 
any  writing,  whether  executed  or  effective  before  or 
after  the  conversion,  shall  be  deemed  a reference 
also  to  the  association  after  conversion,  if  not  in- 
consistent with  the  other  provisions  of  such  writing. 
No  pending  action  or  other  judicial  proceeding  to 
which  the  association  is  a party  shall  be  abated  or 
discontinued  by  reason  of  such  conversion,  but  the 
same  may  be  prosecuted  to  final  judgment,  order,  or 
decree  in  the  same  manner  as  if  such  conversion  had 
not  occurred. 

ARTICLE  7 — Supervision. 

Section  7-1  Director's  Regulations.)  The  Director 
shall  have  the  power  to  establish  such  regulations 
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as  may  be  reasonable  or  necessary  to  accomplish 
the  purposes  and  provisions  of  this  Act. 

Section  7-2.  Examination.) 

(a)  The  Director,  at  least  once  in  each  year, 
without  previous  notice,  shall  cause  an  examination 
to  be  made  of  the  affairs  of  every  association.  Such 
examination  shall  be  made  by  competent  examiners 
appointed  for  that  purpose,  who  are  not  officers  or 
agents  of,  or  in  any  manner  interested  in,  any  as- 
sociation which  they  examine,  except  that  they  may 
be  holders  of  withdrawable  capital. 

(b)  The  officers,  agents,  or  directors  of  any 
such  association  shall  cause  the  books  of  the  associ- 
ation to  be  opened  for  inspection  by  the  Director  or 
his  examiners  and  otherwise  assist  in  such  exam- 
ination when  requested;  and  for  the  purpose  of  exam- 
ination, the  examiner  in  charge  thereof  shall  have 
power  to  administer  oaths  and  to  examine  under 
oath  any  officers,  employees,  agents,  or  directors  of 
such  association  relative  to  the  business  of  the  as- 
sociation. 

(c)  The  Director  shall  make  a report  of  eaph 
examination  to  the  board  of  directors  of  the  associa- 
tion examined,  and  if  the  affairs  of  the  association 
are  not  being  conducted  in  accordance  with  this  Act, 
he  may  require  the  directors,  officers,  or  employees 
to  take  any  necessary  corrective  action.  In  the  in- 
terests of  the  members  of  the  association,  the  Direc- 
tor may  prepare  a statement  of  the  condition  of  the 
association,  and  may  mail  the  same  to  the  members 
or  may  require  a single  publication  thereof. 

Section  7-3.  Audit  by  Public  Accountant.)  The 

Director  may  approve  in  writing  the  appointment  by 
the  board  of  directors  of  a licensed  public  accountant 
to  audit  the  books  of  the  association  at  least  once  in 
each  year,  without  previous  notice;  and  the  Director 
may  prescribe  the  scope  of  such  audit  within  gen- 
erally accepted  auditing  principles,  and  may  require 
the  filing  of  a copy  of  such  audit  with  the  Director. 

Section  7-4  Reports  to  Director  and  Members.) 

(a)  Every  association  operating  under  this 
Act  shall  file  with  the  Director  within  sixty  (60)  days 
following  the  close  of  each  fiscal  year  of  such  as- 
sociation, a statement  showing  its  financial  condi- 
tion at  the  close  of  the  fiscal  year  and  its  operations 
for  the  year  then  ended.  Each  such  statement  shall 
be  on  forms  prescribed  by  the  Director  and  in  con- 
formity with  generally  accepted  accounting  prin- 
ciples, and  shall  be  verified  by  the  secretary  and  cer- 
tified by  (1)  a committee  of  three  or  more  members 
who  are  not  officers  of  the  association;  or  (2)  a li- 
censed public  accountant  appointed  by  the  board  of 
directors;  or  (3)  two  officers  of  the  association,  if 
a licensed  public  accountant  has  been  appointed  to 
audit  the  books  and  records  of  the  association  as 
provided  in  the  preceding  section  of  this  Act. 

(b)  Every  association  shall  file  also  such  other 
reports  as  the  Director  may  require  from  time  to 
time. 

(c)  Within  sixty  (60)  days  after  the  date  of 
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such  statement,  the  association  either  shall  mail  to 
each  member  the  annual  statement  of  condition,  or 
a condensed  form  thereof  approved  by  the  Director, 
or  shall  publish  the  same  at  least  once. 

Section  7-5  Director’s  Report  to  the  Governor.) 

The  Director  shall  prepare  and  transmit  to  the  Gov- 
ernor of  this  State  a condensed  annual  report  of  the 
financial  condition  of  all  associations  operating  un- 
der this  Act,  and  may  cause  a copy  of  such  report  to 
be  printed  and  circulated. 

Section  7-6.  Information  to  Federal  Authorities.) 

The  Director  may  give  copies  of  reports  of  his  exam- 
inations of  an  association,  and  copies  of  the  associa- 
tion’s reports  to  him,  and  any  other  information 
which  he  has  concerning  the  association,  to  the  Fed- 
eral Home  Loan  Bank  (or  its  successor  instrumen- 
tality) of  which  the  association  is  a member,  or  to 
the  insurance  corporation  which  has  insured  the  as- 
sociation’s capital;  but  no  such  action  by  the  Direc- 
tor shall  relieve  the  association  from  compliance 
with  any  requirements  of  such  Federal  institution 
concerning  examinations  or  reports,  or  limit  the 
Director’s  powers  to  examine  or  to  require  reports 
from  the  association. 

Section  7-7.  Procedure  Upon  the  Impairment  of 
Permanent  Reserve  Capital.)  If  the  Director  finds, 
from  a report  or  examination  of  an  association,  that 
the  permanent  reserve  capital  is  impaired,  he  shall 
direct  whichever  of  the  following  procedures  is  ap- 
propriate: 

(a)  The  board  of  directors  either  (1)  shall  re- 
quire the  permanent  reserve  shareholders  to  con- 
tribute an  amount  at  least  sufficient  to  eliminate  the 
impairment;  or  (2)  shall  reduce  the  par  value  of 
the  permanent  reserve  capital  in  at  least  the  amount 
of  the  impairment  and  allocate  such  reduction  to 
undivided  profits  or  reserves  to  absorb  the  loss  which 
created  the  impairment. 

(b)  If  such  impairment  causes  the  book  value 
of  the  permanent  reserve  capital  to  be  less  than  the 
amount  of  minimum  initial  permanent  reserve  cap- 
ital which  the  association,  if  it  were  being  newly  au- 
thorized to  issue  such  capital,  would  be  required  to 
issue  under  the  provisions  of  the  section  of  this  Act 
concerning  Permanent  Reserve  Shares — Authoriza- 
tion of  Issuance;  Minimum  Amount,  then  the  board 
of  directors  shall  require  the  permanent  reserve 
shareholders  to  contribute  the  amount  necessary  to 
make  up  the  difference.  If  any  permanent  reserve 
shareholder,  within  30  days  after  notice  to  contribute 
has  been  mailed  to  him,  shall  neglect  or  refuse  to 
pay  his  proportionate  contribution,  the  board  of 
directors  shall  cause  a sufficient  amount  of  such 
holder’s  permanent  reserve  shares  to  be  sold  at 
public  auction.  Not  less  than  20  days  before  the  date 
of  such  sale,  notice  thereof  shall  be  posted  in  the 
business  office  of  the  association,  and  shall  be  pub- 
lished. Any  proceeds  of  such  sale  in  excess  of  such 
proportionate  contribution  shall  be  returned  to  the 
shareholder.  (As  amended  by  act  approved  July  11, 
1957.) 
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Section  7-8  Director’s  Authority  to  Take  Cus- 
tody.) The  Director  in  his  discretion  may  take  cus- 
tody of  the  books,  records  and  assets  of  every  kind 
and  character  of  any  association,  trust,  or  associa- 
tion in  liquidation,  for  any  of  the  purposes  herein- 
after enumerated,  if  it  appears  from  reports  made 
to  the  Director,  or  from  examination  made  by  or  on 
behalf  of  the  Director: 

(a)  That  the  directors,  officers,  trustees,  or 
liquidators  have  neglected,  failed  or  refused  to  take 
any  action  which  the  Director  may  deem  necessary 
for  the  protection  of  the  association  or  trust,  or  have 
impeded  or  obstructed  an  examination;  or 

(b)  That  the  withdrawable  capital  of  the  as- 
sociation is  impaired  to  the  extent  that  the  realizable 
value  of  its  assets  is  insufficient  to  pay  in  full  its 
creditors  and  holders  of  its  withdrawable  capital;  or 
that  its  permanent  reserve  capital  is  impaired;  or 

(c)  That  the  association  is  unable  to  continue 
operations;  or 

(d)  That  the  business  of  the  association,  trust, 
or  association  in  liquidation  is  being  conducted  in  a 
fraudulent,  illegal,  or  unsafe  manner;  or 

(e)  That  the  officers,  employees,  trustees,  or 
liquidators  have  continued  to  assume  duties  or  per- 
form acts  without  giving  bond  as  required  by  the 
provisions  of  this  Act. 

Unless  the  Director  finds  that  an  emergency  exists 
which  may  result  in  loss  to  members  or  creditors  and 
requires  that  he  take  custody  immediately,  he  first 
shall  give  written  notice  to  the  directors,  trustees,  or 
liquidators  specifying  the  conditions  criticised  and 
state  a reasonable  time  within  which  correction  may 
be  made.  (As  amended  by  act  approved  July  11,  1957.) 

Section  7-9.  Purposes  of  Taking  Custody.)  The 

purposes  of  taking  such  custody  of  an  association 
or  trust  may  be  examination;  further  examination; 
conserving  of  its  assets;  restoration  of  impaired 
capital;  the  making  of  any  necessary  or  equitable 
adjustment  deemed  necessary  by  the  Director  under 
any  plan  of  reorganization;  or  liquidation;  or  the 
maturing  of  the  obligation  of  the  insurance  corpora- 
tion. 

Section  7-10.  Director’s  Powers  During  Custody.) 

During  the  period  in  which  the  Director  has  such 
custody,  the  Director  shall  be  vested  with  full  power 
and  control,  including  (but  not  limited  to)  the  au- 
thority: 

(a)  To  operate  the  association  as  a going 
concern; 

(b)  To  exercise  all  of  the  rights,  powers,  and 
privileges  possessed  by  the  officers  and  directors, 
liquidators,  or  trustees,  except  that  no  loans  shall 
be  made  during  such  period  of  operation  unless 
with  the  concurrent  approval  of  the  Director  and 
at  least  two-thirds  (%)  of  the  directors,  or  pursuant 
to  the  order  of  a court  of  competent  jurisdiction. 
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(c)  To  permit  withdrawals  to  be  made  in  ac- 
cordance with  the  provisions  of  this  Act  in  such 
proportionate  amount  or  amounts  as  the  Director 
believes  will  safeguard  the  interests  of  all  holders 
of  withdrawable  capital; 

(d)  To  accept  payments  on  withdrawable 
capital  as  hereinafter  provided: 

(e)  To  call  a meeting  of  the  members,  direc- 
tors, trustees,  or  liquidators  for  any  purpose  which 
he  may  deem  necessary; 

(f)  At  such  meeting,  to  act  in  the  place  and 
stead  of  the  officers,  directors,  trustees  or  liquidators, 
whenever  they  or  any  of  them,  shall  fail,  neglect,  or 
refuse  to  act,  and  such  action  is  required  to  effect- 
uate the  purpose  for  which  the  said  meeting  is  called; 

(g)  Without  appointment  of  a receiver,  but 
upon  order  of  a court  of  competent  jurisdiction,  or 
with  the  approval  of  two-thirds  (%)  of  the  directors, 
to  make  and  carry  out  agreements  with  the  insurance 
corporation  or  with  any  other  financial  institution  for 
the  payment  or  assumption  of  the  association’s  lia- 
bilities, in  whole  or  in  part,  and  to  sell,  convey, 
transfer,  pledge  or  assign  assets  as  security  or  other- 
wise, and  to  make  guaranties  in  connection  therewith, 
and  to  sell  or  compound  bad  or  doubtful  debts  of  the 
association  upon  such  terms  and  conditions  as  may 
be  required  either  to  restore  the  association  to  solv- 
ency or  to  safe  and  sound  operating  condition,  or 
otherwise  to  further  the  orderly  liquidation  of  the 
association. 

Section  7-11.  Custody  of  Insured  Associations.) 

If  an  association  of  which  the  Director  takes  custody 
under  authority  of  this  article  is  an  insured  associa- 
tion, the  Director,  in  addition  to  powers  conferred 
above,  is  authorized  to: 

(a)  Forthwith  notify  the  insurance  corpora- 
tion of  such  custody,  his  reasons  therefor,  and  as 
soon  as  practicable,  furnish  the  insurance  corpora- 
tion with  a copy  of  the  Director’s  report  of  examina- 
tion and  condition  of  the  association. 

(b)  Permit  the  insurance  corporation  to  sub- 
mit any  plan  or  proposal  for  the  reorganization, 
merger,  or  liquidation  of  the  association  which  it  may 
deem  feasible. 

(c)  Determine  and  declare  the  association  to 
be  in  default,  and  to  find  from  his  examination  and 
report  the  amount  of  the  members’  insured  with- 
drawable capital,  and  to  make  any  necessary  orders, 
findings  and  determinations  which  may  be  required 
for  the  purpose  of  making  the  insurance  available  to 
the  members. 

Section  7-12.  Notice  of  Custody;  Action  to  En- 
join.) Immediately  upon  taking  custody  of  an  as- 
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sociation  or  trust,  the  Director  shall  mail  a written 
notice  thereof  to  the  president  or  secretary  and  not 
less  than  2 directors  of  such  association,  or  to  2 
or  more  of  the  trustees  of  any  trust,  or  2 or  more 
of  the  liquidators  of  an  association  in  liquidation.  If 
the  contention  is  made  that  the  Director  has  no 
legal  grounds  for  taking  custody  of  the  association 
or  trust,  the  directors  or  officers  of  the  association 
or  the  trustees  or  liquidators  thereof,  as  the  case 
may  be,  at  any  time  within  30  days  after  the  mailing 
of  such  notice  or  within  such  further  periods  of  time 
as  the  Director  may  extend,  but  not  to  exceed  an  ad- 
ditional 60  days,  may  file  a complaint  in  the  Circuit 
Court  of  Sangamon  County,  Illinois  or  in  the  cir- 
cuit or  superior  court  of  the  county  in  which  the  as- 
sociation is  located,  to  enjoin  further  custody.  The 
court  thereupon  shall  cite  the  Director  to  show  cause 
why  further  custody  should  not  be  enjoined.  If  upon 
a hearing  thereon,  the  court  finds  that  such  grounds 
did  not  or  do  not  then  exist,  it  may  enter  an  appro- 
priate order  in  accordance  with  the  findings  of  fact, 
or  an  order  enjoining  the  Director  or  any  appointees 
acting  under  his  direction  from  further  custody.  (As 
amended  by  act  approved  July  11,  1957.) 

Section  7-13.  Segregation  of  Collections  During 
Custody.)  All  payments  received  on  withdrawable 
capital  on  members’  unpledged  shares  or  accounts 
during  custody  of  the  association  by  the  Director 
shall  he  segregated  in  a separate  account  until  the  as- 
sociation shall  he  redelivered  to  the  directors  or  to 
trustees  or  liquidators  or  delivered  to  a receiver.  Any 
member  whose  payments  have  been  so  segregated 
may  request  the  return  of  such  payments,  and  the 
Director  shall  repay  the  same  without  interest  or 
dividends.  Before  delivery  of  the  association  or  its 
assets  to  any  liquidators  or  to  a receiver,  the  Director 
shall  return  the  money  so  collected  from  members 
and  so  segregated. 

Section  7-14.  Redelivery  of  Possession.)  If  after 
examination  of  the  association  and  consideration  of 
all  conditions  affecting  its  affairs,  the  Director  finds 
that  the  cause  or  causes  for  taking  custody  have 
been  removed,  he  shall  relinquish  custody  of  the  as- 
sociation and  redeliver  the  same  and  all  assets,  books 
and  records  thereof  to  the  directors  of  the  associa- 
tion or  to  the  trustees  or  liquidators  qualified  to  ac- 
cept the  same. 

Section  7-15.  Limitations  Upon  Custody.)  The 

custody  of  an  association  by  the  Director  may  be 
continued  for  a reasonable  period  not  to  exceed  six 
(6)  months,  unless  further  extension  shall  be  agreed 
upon  by  a vote  of  two-thirds  (2/3)  of  the  directors  of 
the  association  or  upon  application  for  such  exten- 
sion and  by  order  entered  in  a court  of  competent 
jurisdiction. 

Section  7-16.  Expenses  and  Fees.) 

(a)  The  reasonable  expense  of  any  examina- 
tion or  investigation  or  custody  by  the  Director  un- 
der any  provision  of  this  Act,  shall  be  borne  by  the 
association  or  trust. 
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(b)  Except  as  to  fees  which  are  fixed  by  this 
Act,  the  Director  by  regulation  may  prescribe  rea- 
sonable fees  for  filing  reports  and  other  documents, 
furnishing  transcripts,  holding  hearings,  applications 
for  permits  to  organize  and  investigations  thereof, 
and  for  the  taking  of  any  other  action  for  which  he 
incurs  expense.  (As  amended  by  act  approved  July 
9,  1959.) 

Section  7-17.  Advisory  Board  — Appointment.) 

The  Board  of  Savings  and  Loan  Association  Advisers 
shall  be  composed  of  five  (5)  persons  who  shall  be 
appointed  by  the  Governor.  Each  of  such  persons 
shall  have  been  engaged  actively  in  savings  and 
loan  managment  in  this  State  for  at  least  five  (5) 
years  immediately  prior  to  his  appointment,  and 
three  of  them  shall  be  appointed  from  a list  of  not 
less  than  eight  (8)  nominees  submitted  to  the  Gov- 
ernor for  this  purpose  by  the  Illinois  Savings  and 
Loan  League.  Each  of  such  persons  shall  serve  with- 
out compensation,  but  shall  be  reimbursed  for  necess- 
ary expenses.  Initially  two  of  such  persons  shall  be 
appointed  to  serve  until  the  third  Monday  in  January 
1959  and  three  of  such  persons  shall  be  appointed  to 
serve  until  the  third  Monday  in  January  1961.  As 
terms  of  appointment  expire,  successors  shall  be 
appointed  for  terms  to  expire  the  third  Monday  in 
January  four  years  thereafter.  All  members  of  the 
Advisory  Board  shall  serve  until  their  respective 
successors  are  appointed  and  qualified. 

Section  7-18.  Advisory  Board — Organization  and 
Meetings.)  The  Advisory  Board  shall  elect  a chair- 
man, vice-chairman,  and  secretary;  shall  adopt  regu- 
lations for  the  holding  and  conducting  of  meetings 
and  for  holding  hearings  concerning  all  matters  with- 
in its  powers;  and  shall  keep  a record  of  all  meetings 
and  transactions.  Regular  meetings  shall  be  held  as 
provided  in  the  regulations,  and  special  meetings 
may  be  called  by  the  Director  or  upon  the  request  of 
any  three  (3)  members  of  the  Board. 

Section  7-19.  Advisory  Board  — Powers.)  The 

Board  shall  have  the  following  powers: 

(a)  To  make  recommendations  to  the  Director 
or  the  authority  responsible  for  chartering  Federal 
associations,  for  the  purpose  of  preventing  unsound 
practices  in  the  establishment  of  new  associations 
proposed  to  be  located  in  this  State;  or  in  any  change 
of  location  which  has  the  same  effect  upon  other 
associations  as  the  establishment  of  a new  associa- 
tion. 

(b)  To  make  recommendations  concerning  in- 
surance of  withdrawable  capital  for  the  purpose  of 
avoiding  undue  injury  to  associations  in  the  same 
community  by  affording  to  all  such  associations  an 
equal  opportunity  to  apply  for  such  insurance  at  the 
same  time. 

(c)  To  make  recommendations  on  pertinent 
matters  to  the  insurance  corporation  regarding  the 
insurance  of  withdrawable  accounts  of  associations 
operating  under  this  Act. 

(d)  To  make  recommendations  to  the  Director 
on  matters  within  the  scope  of  his  authority  con- 
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cerning  conversions  or  mergers  under  the  sections 
of  this  act  relating  thereto. 

(e)  To  make  recommendations  to  the  Director 
concerning  such  matters  within  the  scope  of  his  au- 
thority as  he  may  refer  to  the  Board  for  considera- 
tion. 


(f)  To  advise  the  Governor  and  the  Director 
upon  appointments  and  employment  of  personnel  in 
connection  with  the  supervision  of  savings  and  loan 
associations. 

Section  7-20.  Proceedings  on  Objections  to  Direc- 
tor’s Action.)  Except  as  otherwise  specifically  pro- 
vided by  this  Act,  any  person  who  deems  himself 
aggrieved  by  any  decision,  order,  or  action  of  the 
Director  may  receive  a hearing  as  provided  in  Sec- 
tions 7-21  through  7-24  of  this  Act. 

Section  7-21.  The  Director  may  upon  his  own 
motion  and  shall  upon  the  verified  complaint  in  writ- 
ing of  any  person  setting  forth  facts  which  if  proved 
would  constitute  grounds  for  reversal  or  change  of 
any  decision,  order  or  action  grant  a hearing  thereon. 
If  the  aggrieved  party  desires  such  a hearing,  he 
shall,  within  10  days  of  receipt  of  notice  of  such 
decision,  order  or  action,  file  written  notice  with  the 
Director  of  intent  to  demand  a hearing  and  shall, 
within  30  days  of  receipt  of  notice  of  such  decision, 
order  or  action,  file  his  verified  complaint  in  writing. 
The  Director  shall,  at  least  10  days  prior  to  the  date 
set  for  the  hearing,  notify  in  writing  the  person 
adversely  affected  by  such  decision,  order  or  action, 
hereinafter  called  the  respondent  and  all  other 
parties  to  the  action  that  a hearing  will  be  held  on 
the  date  designated  and  shall  afford  the  respondent 
and  all  other  parties  to  the  action  an  opportunity  to 
be  heard  in  person  or  by  counsel  in  reference  thereto. 
Such  written  notice  may  be  served  by  delivery  of  the 
same  personally  to  the  respondent  and  all  other 
parties  to  the  action,  or  by  mailing  the  same  by 
registered  or  certified  mail  to  the  place  of  business 
last  theretofore  specified  by  the  respondent  and  all 
other  parties  to  the  action  in  the  last  notification  to 
the  Director.  At  the  time  and  place  fixed  in  the  notice, 
the  Director  or  his  authorized  agent,  hereafter  re- 
ferred to  as  the  hearing  officer,  shall  proceed  to 
hear  the  charges  and  both  the  respondent  and  all 
other  parties  to  the  action  and  the  complainant  shall 
be  accorded  ample  opportunity  to  present  in  person 
or  by  counsel  such  statements,  testimony,  evidence 
and  argument  as  may  be  pertinent  to  the  issues.  The 
hearing  officer  may  continue  such  hearing  from  time 
to  time. 

The  hearing  officer  is  authorized  to  subpoena  any 
person  in  this  State  and  to  take  testimony  either 
orally  or  by  deposition  or  by  exhibit,  with  the  same 
fees  and  mileage  and  in  the  same  manner  as  pre- 
scribed by  law  in  judicial  procedure  in  civil  cases 
in  circuit  courts  of  this  state. 

The  hearing  officer  may  administer  oaths  to  wit- 
nesses at  any  hearing  which  the  hearing  officer  is 
authorized  by  law  to  conduct. 
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Section  7-22.  The  Director,  at  his  expense,  un- 
less otherwise  provided  in  this  Act,  shall  provide  a 
stenographer  to  take  down  the  testimony  and  pre- 
serve a record  of  all  proceedings  at  the  hearing.  The 
notice  of  hearing,  complaint  and  all  other  documents 
in  the  nature  of  pleadings  and  written  motions  filed 
in  the  proceedings,  the  transcript  of  testimony,  the 
report  of  the  hearing  officer  and  orders  of  the  Direc- 
tor shall  be  the  record  of  such  proceedings.  The 
Director  shall  furnish  a transcript  of  such  record  to 
any  person  interested  in  such  hearing  upon  payment 
therefor  of  75  cents  per  page  for  each  original  trans- 
cript and  25  cents  per  page  for  each  carbon  copy 
thereof  ordered  with  the  original;  provided,  that  the 
charge  for  any  part  of  such  transcript  ordered  and 
paid  for  previous  to  the  writing  of  the  original  record 
thereof  shall  be  25  cents  per  page. 

A copy  of  the  hearing  officer’s  report  and  the 
Director’s  order  shall  be  served  upon  the  respondent 
and  all  other  parties  to  the  action  by  the  Director, 
either  personally  or  by  registered  or  certified  mail 
as  provided  in  this  Act  for  the  service  of  the  notice 
of  hearing. 

Section  7-23.  Any  circuit  or  superior  court  or 
any  judge  thereof,  either  in  term  time  or  vacation, 
may,  upon  application  of  the  hearing  officer  or  re- 
spondent and  all  other  parties  to  the  action  enter  an 
order  requiring  the  attendance  at  any  hearing  of 
witnesses  and  their  testimony,  and  the  production  of 
documents,  papers,  files,  books  and  records  in  con- 
nection with  any  hearing.  The  court  or  judge  may 
compel  obedience  to  its  or  his  order  by  proceedings 
for  contempt. 

Section  7-24.  Any  person  affected  by  a final  ad- 
ministrative decision  of  the  Director  pursuant  to  the 
provisions  of  this  Act  may  have  such  decisions  re- 
viewed only  under  and  in  accordance  with  the  “Ad- 
ministrative Review  Act,”  approved  May  8,  1945  if 
such  person  files  within  10  days  of  receipt  of  service 
of  a copy  of  the  final  decision  sought  to  be  reviewed 
a written  notice  with  the  Director  of  intent  to  seek 
review  under  said  Administrative  Review  Act.  The 
provisions  of  the  “Administrative  Review  Act,”  and 
all  amendments  and  modifications  thereof,  and  the 
rules  adopted  pursuant  thereto,  shall  apply  to  and 
govern  all  proceedings  for  the  judicial  review  of 
final  administrative  decisions  of  the  Director  here- 
under. The  term  “administrative  decision”  is  defined 
as  in  Section  1 of  said  “Administrative  Review  Act.” 
(As  amended  by  act  approved  July  24,  1959.) 

ARTICLE  8 — Reorganization. 

Section  8-1.  Authority  to  Reorganize.)  An  as- 
sociation may  reorganize  under  the  provisions  of 
this  article,  by  adjusting  its  capital  without  prejudic- 
ing or  impairing  the  rights  of  any  of  its  creditors; 
but  an  adjustment  of  capital  which  involves  or  is  part 
of  a proceeding  to  effect  a merger,  conversion,  sale 
of  all  assets,  or  retirement  or  reduction  of  perma- 
nent reserve  capital,  shall  be  accomplished  under 
the  provisions  of  this  Act  relating  to  such  other 
proceeding.  (As  amended  by  act  approved  July  11, 
1957.) 
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Section  8-2.  Decision  as  to  Reorganization; 
Adoption  of  Plan.) 

(a)  At  any  annual  or  special  meeting  of  the 
members,  the  members  may  vote  to  reorganize  the 
association,  and  may  adopt  a plan  of  reorganization 
which  has  been  approved  by  the  board  of  directors, 
or  proposed  by  one  or  more  shareholders,  or  sub- 
mitted by  the  Director;  or  may  elect  a committee  of 
three  (3)  persons  to  prepare  and  submit  a plan,  and 
thereafter  may  adopt  such  plan.  However,  no  plan 
except  one  submitted  by  the  Director  shall  be  adopted 
unless  it  has  been  filed  with  the  Director  at  least 
five  (5)  days  before  the  vote  of  the  members  is 
taken  thereon. 

(b)  A plan  will  be  adopted  upon  receiving  in 
the  affirmative  two-thirds  (2/3)  or  more  of  the  total 
number  of  votes  which  all  members  of  the  associa- 
tion are  entitled  to  cast. 

Section  8-3.  Plan  of  Reorganization.)  The  plan 

of  reorganization  shall  set  forth: 

(a)  A statement  of  the  financial  condition  of 
the  association  duly  certified  by  a licensed  public  ac- 
countant, or  verified  in  such  manner  as  may  be  re- 
quired by  the  Director. 

(b)  The  proposed  adjustment  of  capital. 

(c)  Any  proposed  segregation  of  assets  into 
a segregated  trust,  and  provision  for  disposition  of 
such  trust. 

(d)  Any  amendment  to  the  articles  of  incor- 
poration, which  shall  be  submitted  to  the  Director  for 
approval  and  shall  be  effective  as  provided  in  the 
article  of  this  Act  concerning  Corporate  Changes. 

(e)  Provision  for  safeguarding  the  rights  of 
creditors. 

Section  8-4.  Election  of  New  Directors;  Report 
and  Supervision.) 

(a)  Upon  the  adoption  of  the  plan  of  reor- 
ganization, the  offices  of  all  directors  and  officers  of 
the  association  shall  be  vacant,  and  the  members 
shall  proceed  to  elect  directors  to  fill  the  vacancies. 
If  the  plan  provides  for  the  segregation  of  assets 
under  a trust  agreement,  the  members  also  shall 
elect  (with  cumulative  voting  permitted  as  in  elec- 
tions of  directors)  three  or  more  trustees  to  manage 
such  assets. 

(b)  A report  of  proceedings  at  the  meetings 
of  the  members,  certified  by  the  president  or  a vice 
president  and  attested  by  the  secretary,  setting  forth 
the  notice  given  and  time  of  mailing  thereof,  the  vote 
on  the  plan  of  reorganization,  and  the  total  number 
of  votes  which  all  members  of  the  association  were 
entitled  to  cast  thereon,  shall  be  filed  in  duplicate 
with  the  Director,  together  with  the  plan  cf  reorgan- 
ization. The  Director  thereupon  shall  issue  to  the  as- 
sociation, and  to  the  trustees  if  assets  have  been 
segregated  as  a part  of  the  plan,  a certificate  of  re- 
organization, and  a certificate  of  amendment  of  the 
articles  of  incorporation  if  appropriate. 
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(c)  The  reorganization  shall  become  effective 
upon  the  recording  of  the  certificate  of  reorganiza- 
tion and  the  certificate  of  amendment  of  articles  of 
incorporation,  if  any,  in  the  manner  required  by  this 
Act  for  the  recording  of  articles  of  incorporation. 

Section  8-5.  Trust  Agreement  and  Procedure.) 

(a)  The  segregated  assets  shall  be  disposed  of 
in  accordance  with  the  terms  of  a trust  agreement 
adopted  by  the  board  of  directors  and  executed  in 
triplicate  by  the  appropriate  officers  of  the  associa- 
tion and  the  trustees. 

(b)  The  trust  agreement  shall  contain  provi- 
sions for  the  full  liquidation  of  the  trust,  (including 
but  not  limited  to)  powers,  duties,  and  manner  of 
succession  of  trustees,  and  other  provisions  similar 
to  those  set  forth  with  respect  to  liquidators  in  the 
section  of  this  Act  concerning  Plan  of  Voluntary 
Liquidation.  In  addition  thereto,  the  reorganized  as- 
sociation shall  furnish  to  the  trustees  a list  of  all 
shareholders  whose  shares  are  affected  by  such 
segregation  of  assets,  giving  their  last  known  ad- 
dresses and  the  book  value  of  shares  held  and  the  re- 
duction of  such  values  upon  reorganization  and 
segregation  of  assets,  so  that  the  trustees  may  as- 
certain the  relative  interest  of  each  shareholder  in 
the  trust  so  created.  Such  list  shall  be  prima  facie 
evidence  of  the  share  interests  of  all  shareholders 
and  no  shareholder  shall  be  entitled  to  a greater 
proportionate  interest  in  the  trust  unless  and  until 
the  trustees  shall  have  agreed  to  a correction  of  the 
list  or  shall  be  ordered  to  do  so  by  a court  of  com- 
petent jurisdiction. 

(c)  Three  copies  of  the  trust  agreement  shall 
be  submitted  to  the  Director  together  with  a certi- 
fied copy  of  the  resolution  of  the  board  of  directors 
adopting  the  agreement,  and  the  bonds  of  the  trust- 
ees in  such  amounts  as  shall  be  fixed  by  the  board 
of  directors  and  as  provided  by  the  section  of  this 
Act  concerning  Bonds  of  Officers  and  Employees. 

(d)  If  the  Director  finds  that  the  bonds  are 
sufficient  and  the  trust  agreement  will  protect  the 
beneficiaries  of  the  trust,  he  shall  attach  his  certi- 
ficate of  approval  and  forward  one  approved  copy  of 
the  trust  agreement  to  the  trustees  and  another  to 
the  reorganized  association. 

(e)  The  trust  shall  become  effective  upon  re- 
cording of  the  Director’s  certificate  of  approval  and 
the  trust  agreement  in  the  manner  required  by  this 
Act  for  the  recording  of  articles  of  incorporation; 
and  the  association  thereupon  shall  be  authorized  to 
transfer  the  segregated  assets  to  the  trustees. 

Section  8-6.  Disposition  of  Assets  by  Trustees; 
Liquidation.)  The  trust  shall  be  subject  at  all  times 
to  the  applicable  provisions  of  the  article  pertaining 
to  Voluntary  Liquidation,  and  also  shall  be  subject 
to  supervision  and  examination  by  the  Director. 

Section  8-7.  Acceptance  of  Certificates  of  Bene- 
ficial Interest  and  Withdrawable  Capital  for  Part 
Purchase  Price  of  Assets.) 

(a)  The  trustees  may  offer  to  accept  the  cer- 
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tificates  of  beneficial  interest  issued  by  them,  or 
withdrawable  capital  of  the  association,  to  apply 
upon  the  purchase  price  of  any  assets,  but  only  for 
such  relative  values  as  may  be  approved  by  the 
Director  from  time  to  time.  If  such  offer  is  made, 
notice  thereof  by  single  publication  or  by  mailing, 
stating  the  offer  and  the  time,  place,  and  terms  of 
the  sale,  shall  be  given  to  all  owners  of  such  certi- 
ficates prior  to  the  sale. 

(b)  If  a purchaser  of  segregated  assets  ap- 
plies to  the  reorganized  association  for  a loan  on 
such  assets,  the  association,  in  lieu  of  cash  advance- 
ment on  such  loan,  may  issue  and  the  trustees  may 
accept  at  full  value  withdrawable  capital  of  the  re- 
organized association  up  to  but  not  exceeding 
seventy-five  per  cent  (75%)  of  the  purchase  price  of 
such  assets.  Such  sale  shall  not  be  consummated 
until  the  balance  of  the  purchase  price  shall  have 
been  paid  in  cash  to  the  trustee. 

ARTICLE  9 — Voluntary  Liquidation. 

Section  9-1.  Authority  to  Liquidate.)  An  associ- 
ation may  liquidate  voluntarily  in  accordance  with 
a plan  of  voluntary  liquidation  which  has  been 
adopted  in  the  manner  provided  in  this  article. 

Section  9-2.  Decision  as  to  Liquidation;  Adop- 
tion of  Plan.) 

(a)  At  any  annual  or  special  meeting  of  the 
members,  the  members  may  vote  to  liquidate  the  as- 
sociation, and  may  adopt  a plan  of  liquidation  which 
has  been  approved  by  the  board  of  directors,  or  pro- 
posed by  one  or  more  shareholders,  or  submitted  by 
the  Director;  or  may  elect  a committee  of  three  (3) 
persons  to  prepare  and  submit  a plan,  and  thereafter 
may  adopt  such  plan.  However,  no  plan  except  one 
submitted  by  the  Director  shall  be  adopted  unless  it 
has  been  filed  with  the  Director  at  least  five  (5)  days 
before  the  vote  of  the  members  is  taken  thereon. 

(b)  A plan  will  be  adopted  upon  receiving  in 
the  affirmative  two-thirds  (2/3)  or  more  of  the  total 
number  of  votes  which  all  members  of  the  association 
are  entitled  to  cast. 

Section  9-3.  Plan  of  Voluntary  Liquidation.) 

The  plan  of  voluntary  liquidation  shall  provide  for 
the  full  liquidation  of  the  association,  setting  forth 
the  powers,  duties,  manner  of  filling  vacancies,  and 
succession  of  the  liquidators  and  authorizing  them 
to: 

(a)  Advance  funds  of  the  association  to  pre- 
serve, protect,  or  purchase  at  any  sale  any  asset  in 
which  the  association  has  an  interest. 

(b)  Sell,  convey,  lease,  mortgage,  or  exchange 
any  assets  for  other  assets. 

(c)  Sell  and  dispose  of  any  assets  at  public 
sale  to  the  highest  and  best  bidder  or  at  private  sale 
for  the  highest  price  obtainable. 

(d)  Accept  withdrawable  capital  of  the  associ- 
ation to  apply  upon  the  purchase  price  of  any  assets, 
but  only  for  such  relative  values  as  may  be  approved 
by  the  Director  from  time  to  time.  Notice  by  single 
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publication  or  by  mailing,  stating  the  time,  place, 
and  terms  of  the  sale,  shall  be  given  to  all  holders  of 
withdrawable  capital  prior  to  the  sale. 

(e)  Pay  out  of  the  proceeds  of  liquidation  all 
expenses  and  services  necessary  to  the  liquidation, 
and  also  compensation  of  the  liquidators;  but  such 
compensation  of  the  liquidators,  exclusive  of  com- 
pensation for  legal  services  and  other  specialized 
employment,  shall  not  exceed  in  the  aggregate  three 
(3)  per  cent  of  the  proceeds  of  liquidation. 

Section  9-4.  Election  of  Liquidators,  Report,  and 
Supervision.)  Upon  adoption  of  a plan  of  voluntary 
liquidation,  the  members  shall  proceed  to  elect  (with 
cumulative  voting  permitted  as  in  elections  of  di- 
rectors) not  more  than  three  (3)  liquidators,  who 
shall  have  full  power  to  execute  the  plan;  and  the 
procedure  thereafter  shall  be  as  follows: 

(a)  A report  of  proceedings  at  the  meeting  of 
members,  certified  by  the  presiding  officer  of  the 
meeting  and  attested  by  the  secretary  of  the  meet- 
ing, and  setting  forth  the  notice  given  and  time  of 
mailing  thereof,  the  vote  on  the  plan  of  voluntary 
liquidation,  the  total  number  of  votes  which  all  mem- 
bers of  the  association  were  entitled  to  cast  thereon, 
and  the  names  of  the  liquidators  elected,  shall  be 
filed  in  triplicate  with  the  Director,  together  with  the 
plan. 

(b)  If  the  Director  finds  that  the  plan  and  pro- 
ceedings are  in  accordance  with  this  Act,  that  the 
bonds  of  the  liquidators  are  sufficient,  and  that  the 
plan  is  not  unfair  to  any  person  affected,  he  shall 
attach  his  certificate  of  approval  to  the  plan  and 
shall  forward  one  copy  to  the  liquidators,  and  in  the 
case  of  an  insured  association,  one  copy  to  the  in- 
surance corporation. 

(c)  The  plan  shall  become  effective  upon  the 
recording  of  the  Director’s  certificate  of  approval  in 
the  manner  required  by  this  Act  for  the  recording 
of  articles  of  incorporation. 

(d)  The  liquidation  of  the  association  shall  be 
subject  to  the  supervision  and  examination  of  the 
Director. 

Section  9-5.  Protection  and  Liquidation  of  As- 
sets.) The  liquidators  are  authorized  to  advance 
funds  of  the  association  and  to  take  such  other  ac- 
tion as  is  advisable  to  preserve,  protect,  or  purchase 
at  any  sale  any  real  estate  or  other  asset  upon  which 
the  association  may  hold  any  lien  or  encumbrance 
or  in  which  it  may  have  an  interest.  The  liquidators 
may  sell,  convey,  lease,  mortgage  or  exchange  any 
assets  so  purchased  or  other  assets;  and  in  further- 
ance of  the  liquidation  of  the  association,  may  sell 
and  dispose  of  any  of  its  assets  at  public  sale  to  the 
highest  and  best  bidder;  or  may  sell  any  such  assets 
at  private  sale  for  the  highest  price  obtainable.  No 
purchaser  shall  be  required  to  ascertain  the  appli- 
cation of  the  purchase  price. 

Section  9-6.  Notice  to  File  Claims.)  The  liqui- 
dators shall  fix  a time  for  all  persons  having  claims 
against  the  association,  other  than  as  members 
thereof,  to  present  such  claims,  and  shall  cause  no- 
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tice  to  be  published,  requiring  all  persons  to  present 
the  claims  on  or  before  such  date,  and  within  five 
(5)  days  after  the  first  publication  shall  mail  a copy 
of  such  notice  to  each  person  whose  name  appears 
on  the  association’s  records  as  having  a claim.  Each 
claim  shall  be  in  writing  and  verified  by  the  claimant 
or  a duly  authorized  agent.  A claim  may  be  presented 
at  any  time  on  or  before  the  date  fixed  in  the  pub- 
lished notice,  but  any  claim  not  so  presented  shall  be 
barred.  Upon  the  disallowance  of  any  claim,  the 
liquidators  immediately  shall  notify  the  claimant  of 
such  fact,  and  the  claimant  may  institute  suit  to 
establish  such  claim  at  any  time  before  the  final  dis- 
tribution. 

Section  9-7.  Claims  of  Members.)  Whether  a 
member  files  or  does  not  file  a claim  with  respect  to 
an  interest  which  he  has  as  such  member,  the  liqui- 
dators shall  determine  from  the  records  of  the  as- 
sociation the  amount  of  such  member’s  claim.  Any 
such  member  may  examine  the  association’s  records 
pertaining  to  his  own  claim.  The  records  of  the  as- 
sociation shall  be  prima  facie  evidence  of  each  such 
claim  or  interest,  and  no  member  shall  be  entitled  to 
a greater  claim  or  proportionate  interest  in  the  as- 
sociation unless  and  until  the  liquidators  shall  have 
agreed  to  a correction  of  the  records  pertaining  to 
such  claim  or  interest,  or  shall  be  ordered  to  correct 
such  records  by  a court  of  competent  jurisdiction. 
The  liquidators  shall  require  all  members  to  present 
their  certificates  or  account  books,  if  any,  for  veri- 
fication and  endorsement  upon  payment  of  any  liqui- 
dating dividend  or  distribution;  and  upon  final  dis- 
tribution, such  certificates  or  account  books,  if  any, 
shall  be  surrendered  to  the  liquidators. 

Section  9-8.  Payments  and  Distribution.) 

Claims  having  a preference  in  law  shall  be  given 
preference  in  payment;  except  that  no  payment  of 
less  than  ten  dollars  ($10.00)  need  be  made  until 
final  distribution.  No  distribution  shall  be  made  on 
claims  for  withdrawable  capital  until  such  preferred 
claims  have  been  paid  or  provided  for  in  full,  or  dur- 
ing the  pendency  of  any  suit  unless  sufficient  funds 
are  segregated  to  pay  any  judgment  which  may  be 
rendered  in  such  suit.  Ratable  payments  and  dis- 
tributions on  withdrawable  capital  may  be  made  at 
any  time  after  the  time  fixed  for  the  presentment 
and  allowance  of  claims  has  elapsed.  Holders  of 
permanent  reserve  capital,  if  any,  shall  participate 
in  the  liquidation  of  the  remaining  assets  after  pay- 
ment or  provision  for  payment  has  been  made  in  full 
to  all  creditors,  holders  of  withdrawable  capital,  and 
any  claims  which  the  holders  may  have  in  the  bal- 
ance of  any  segregated  reserves.  Final  distribution 
shall  be  made  in  accordance  with  the  next  succeed- 
ing section  of  this  article.  (As  amended  by  act  ap- 
proved July  11,  1957.) 

Section  9-9.  Final  Distribution  and  Dissolution 
by  Director.)  When  all  assets  have  been  liquidated 
and  all  claims  and  expenses  have  been  paid,  dissolu- 
tion of  the  association  shall  be  accomplished  in  the 
following  manner: 

(a)  The  liquidators  shall  file  with  the  Director 
the  duly  verified  final  report  of  their  acts  and  pro- 
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posed  final  distribution. 

(b)  Upon  the  Director’s  approval  of  the  final 
report,  the  liquidators  shall  publish  notice  of  the 
proposed  distribution,  and  shall  allow  any  share- 
holder to  examine  the  records  of  the  association  to 
ascertain  his  proper  share  of  such  distribution.  Any 
shareholder  who  fails  to  commence,  before  the  date 
fixed  for  final  distribution,  appropriate  judicial  pro- 
ceedings to  contest  such  distribution,  shall  be  barred 
from  contesting  the  same  thereafter.  The  liquidators 
shall  proceed  to  make  final  distribution  on  the  date 
fixed  therefor,  except  that  such  distribution  shall  be 
deferred  until  final  disposition  of  any  pending  judi- 
cial action  affecting  the  distribution,  and  payment  of 
any  judgment  entered  therein. 

(c)  When  final  distribution  has  been  made,  ex- 
cept as  to  any  money  due  to  but  unclaimed  by  any 
creditor,  shareholder,  or  other  person,  the  liquida- 
tors shall  deposit  such  unclaimed  money  with  the 
Director,  for  payment  to  the  person  or  persons  en- 
titled thereto  upon  application  and  proof  of  right  as 
provided  by  law. 

(d)  The  liquidators  also  shall  deliver  to  the 
Director  all  books  of  account  and  other  records  of 
the  association,  for  preservation  for  at  least  two  (2) 
years  and  destruction  thereafter  as  provided  by  law. 

(e)  Upon  completion  of  the  foregoing  pro- 
cedure, the  liquidators  shall  be  discharged;  the 
Director  shall  issue  a certificate  of  dissolution  of  the 
association  and  shall  record  same  in  the  manner 
required  by  this  Act  for  the  recording  of  articles  of 
incorporation;  and  upon  such  recording,  the  dissolu- 
tion shall  be  effective. 

ARTICLE  10 — Involuntary  Liquidation. 

Section  10-1.  Director  to  Appoint  Receiver.)  If 

the  Director,  after  taking  custody  of  an  association 
under  the  section  of  this  Act  concerning  Director’s 
Authority  to  Take  Custody,  finds  that  any  one  or 
more  of  the  reasons  for  taking  custody  continues  to 
exist  through  the  period  of  his  custody,  then  he  shall 
appoint  any  qualified  person,  firm,  or  corporation  as 
receiver  or  co-receiver  of  such  association  or  trust 
for  the  purpose  of  liquidation.  In  the  case  of  an  in- 
sured association,  he  may  appoint  the  insurance  cor- 
poration or  its  nominee  as  such  receiver  or  as  a co- 
receiver; and  the  insurance  corporation  may  be  per- 
mitted to  serve  without  bond.  The  receiver  shall  take 
possession  of  and  title  to  the  books,  records,  and  as- 
sets of  every  description  of  the  association  or  trust. 

Section  10-2.  Filing  of  Complaint  by  Attorney 
General.)  After  so  appointing  a receiver,  the  Direc- 
tor shall  direct  the  Attorney  General  to  file  a com- 
plaint m equity  in  the  name  of  the  Director  in  the 
circuit  or  superior  court  of  the  county  in  which  such 
association  or  trust  is  located  and  against  the  as- 
sociation or  trustees  or  liquidators,  as  the  case 
may  be,  for  the  orderly  liquidation  and  dissolution  of 
the  association  or  trust  and  for  an  injunction  re- 
straining  the  officers,  directors,  trustees,  or  liquida- 
tors, from  continuing  the  operation  of  the  associa- 
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tion  or  trust.  No  complaint  shall  be  filed  nor  shall 
other  proceedings  be  commenced  in  any  court  for 
the  dissolution  or  winding  up  of  the  affairs  of  the 
association  or  trust  except  in  the  name  of  and  by 
authority  of  the  Director  represented  by  the  Attorney 
General. 

Section  10-3.  Receiver’s  Powers;  Court  Supervi- 
sion.) Upon  order  of  the  court  in  which  the  Direc- 
tor’s complaint  for  dissolution  and  winding  up  of 
the  affairs  of  the  association  has  been  filed,  the  re- 
ceiver shall  have  the  power  and  shall  be  charged  with 
the  duties  and  responsibilities  as  follows: 

(a)  To  sell  and  compound  all  bad  or  doubtful 
debts  on  such  terms  as  the  court  shall  direct; 

(b)  To  sell  the  real  and  personal  property  of 
the  association  on  such  terms  as  the  court  shall  di- 
rect; 

(c)  To  petition  the  court  for  authority  to  bor- 
row money  to  protect  assets  or  to  facilitate  liquida- 
tion and  distribution,  and  to  pledge  assets  as  se- 
curity therefor,  which  petition  shall  be  heard  by  the 
court  upon  such  notice  to  all  parties  in  interest  as 
the  court  shall  direct,  and  such  loans  may  be  ob- 
tained and  assets  pledged  as  security  therefor  upon 
such  terms  and  conditions  as  may  be  deemed  expedi- 
ent and  necessary; 

(d)  To  make  and  carry  out  agreements  with 
the  insurance  corporation  or  with  any  other  finan- 
cial institution  for  the  payment  or  assumption  of  the 
association’s  liabilities,  in  whole  or  in  part,  and  to 
sell,  convey,  transfer,  pledge  or  assign  assets  as  se- 
curity or  otherwise,  and  to  make  guaranties  in  con- 
nection therewith. 

Section  104.  Expenses  of  Custody  and  Receiver- 
ship.) All  expenses  incurred  by  reason  of  the  exam- 
ination, custody,  and  receivership,  including  com- 
pensation to  such  receiver,  accountants,  or  clerical 
assistants,  and  reasonable  solicitors’  and  attorneys’ 
fees,  approved  by  the  Director  or  the  court,  shall  be 
paid  out  of  the  assets  of  such  association  or  trust. 

Section  10-5.  Notice  to  Creditors.)  The  receiver 
shall  cause  notice  to  be  published  calling  on  all  per- 
sons who  may  have  claims  against  such  association 
or  trust  to  present  the  same  to  such  receiver  and  to 
make  legal  proof  thereof,  and  the  said  claims  shall 
be  presented  to  the  court,  and  the  allowance  or  dis- 
allowance of  such  claims  by  the  court  in  connection 
with  said  proceedings  shall  be  deemed  an  adjudica- 
tion in  a court  of  competent  jurisdiction.  After  the 
expiration  of  the  time  specified  in  such  publication, 
the  receiver  shall  file  with  the  Director  and  with  the 
clerk  of  the  court  a correct  list  of  all  creditors  and 
all  members  of  the  association  or  beneficiaries  of  the 
trust,  as  shown  by  the  books  and  records,  who  have 
not  presented  their  claims,  and  the  amount  of  their 
respective  claims,  after  allowing  all  just  credits,  de- 
ductions and  setoffs  as  shown  by  the  books  and  rec- 
ords. Such  claims  so  filed  shall  be  deemed  proven, 
unless  objections  are  filed  thereto  by  any  parties 
interested  therein  within  such  time  as  shall  be  fixed 
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by  the  court  and  such  notice  of  application  for  adjudi- 
cation of  such  claims  shall  be  given  as  the  court  may 
direct. 

Section  10-6.  Distribution  by  Receiver.)  Claims 
having  a preference  in  law  shall  be  given  preference 
in  payment;  except  that  no  payment  of  less  than  ten 
dollars  ($10.00)  need  be  made  until  final  distribution. 
No  distribution  shall  be  made  on  claims  for  capital 
until  such  preferred  creditors  have  been  paid  or  pro- 
vided for  in  full,  or  during  the  pendency  of  any  suit 
unless  sufficient  funds  are  segregated  to  pay  any 
judgment  which  may  be  rendered  in  such  suit.  At 
any  time  after  the  expiration  of  the  published  claim 
date  and  from  time  to  time,  the  receiver  may  make 
ratable  distribution  on  all  such  claims  as  may  have 
been  proven  to  the  satisfaction  of  the  receiver,  or 
adjudicated  in  a court  of  competent  juridsdiction. 
Pinal  distribution  shall  be  made  in  accordance  with 
the  next  succeeding  section  of  this  article. 

Section  10-7.  Final  Distribution  and  Dissolution 
by  Court.)  When  all  assets  have  been  liquidated  and 
all  claims  and  expenses  have  been  paid  except  for 
the  final  distribution,  dissolution  of  the  association 
shall  be  accomplished  in  the  following  manner; 

(a)  The  receiver  shall  file  with  the  court  the 
final  report  of  his  acts  and  proposed  final  distribu- 
tion. 


(b)  Upon  the  court’s  approval  of  the  final  re- 
port, the  receiver  shall  give  such  notice,  and  there- 
after shall  make  final  distribution,  in  such  manner 
as  the  court  may  direct. 

(c)  When  final  distribution  has  been  made 
except  as  to  any  unclaimed  money,  the  receiver  shall 
deposit  such  unclaimed  money  with  the  Director  and 
shall  deliver  to  the  Director  all  books  of  account  and 
other  records,  in  the  manner  and  for  the  purpose 
prescribed  in  the  section  of  this  Act  concerning  Final 
Distribution  and  Dissolution  by  Director. 

(d)  Upon  completion  of  the  foregoing  pro- 
cedure, and  upon  the  petition  of  the  Director  (repre- 
sented by  the  Attorney  General)  and  the  receiver, 
the  court  may  find  that  the  association  or  trust 
should  be  dissolved;  and  after  such  publication  of 
notice  of  dissolution  as  the  court  may  direct,  the 
court  may  enter  a decree  of  dissolution. 


ARTICLE  11 — Miscellaneous  Provisions. 

Section  11-1.  Reservation  of  Powers  to  General 
Assembly.)  The  General  Assembly  shall  have  power 
to  amend,  repeal,  or  modify  this  Act,  and  such  amend- 
ments or  modifications  shall  be  binding  upon  any 
and  all  associations  operating  under  this  Act. 

Section  11-2.  Applicability  of  Other  Acts.) 

Whenever  in  any  act  the  terms  “savings  and  loan,” 
“building  and  loan,”  “mutual  building  loan  and  home- 
stead,” “building  loan  and  homestead,”  or  other 
similiar  name,  are  used  with  reference  to  associa- 
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tions  organized  for  the  purposes  of  associations  in- 
corporated under  this  Act,  such  reference  shall  be 
applicable  to  associations  operating  under  this  Act; 
and  whenever  in  any  act  the  terms  “members,” 
“shareholders,”  or  “investors”  are  used  in  connec- 
tion with  such  associations,  however  named,  the 
same  shall  refer  to  members  and  holders  of  capital  of 
associations  operating  under  this  Act. 

Section  11-3.  Separability.)  If  any  provision, 
clause,  or  phrase  of  this  Act  or  the  application  there- 
of to  any  person  or  circumstance,  is  held  invalid, 
such  invalidity  shall  not  affect  other  provisions  or 
applications  of  this  Act  which  can  be  given  effect 
without  the  invalid  provisions  or  application,  and  to 
this  end  the  provisions  of  this  Act  are  declared  to 
be  separable. 

Section  11-4.  Repealer.)  “An  Act  in  relation  to 
mutual  building,  loan  and  homestead  associations,” 
filed  June  19,  1919,  and  all  acts  amendatory  thereof, 
are  hereby  repealed. 
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Authority  to  Take  Custody 

Court  Proceedings  on  Objections 

to  Action  

Powers  During  Custody 

Regulations  

Report  to  Governor 

Director  to  Appoint  Receiver 


7- 4(b) 

6-13(a) 

6-12(a) 

9-2(a) 

6-5(a) 

8- 2(a) 

6-2(c) 

6-11(c) 

6-13(c) 

6-12(d) 

9- 4(a) 
8-4(b) 
8-5(c) 

...  10-2 
10-7(d) 

3- 8(a) 

4- 4(c) 


, 2-4 
7-8 

7-20 

7-10 

7-1 

7-5 

10-1 


Directors  3„4 

Concurrent  approval  7-10(b) 

Cumulative  voting  for 3-4(b) 

Duty  on 

Completion  of  organization 2-6 

Examination  7-2(b) 

Impairment  of  permanent  reserve  capital 

Choice  of  methods 7-7(a) 

Holders  to  contribute 7-7(b) 

Duty  to 


Adopt  new  by-laws,  when.. 

Allocate  profits  

Apportion  profits  

Determine 

Amount  of  surplus 

Date  of  dividend 

Dividend  rate  

Method  of  dividend 

Elect  officers  

Establish  account 

Fix  amount  of  bonds 

Hold  regular  meetings 

Submit  plan  to  members  for 

Conversion  to  State 

Conversion  from  State 

Proposed  sale  of  assets 

Transfer,  bonus  reserve 

Duty  when  funds  insufficient... 
Elected  at  subscribers’  meeting 

Liable  individually  

Meetings 

During  custody  

Minimum  frequency  of 

Waiver  of  Notice 


6-3 


4-18(a),  4-19(a) 
4-18 


. 4-5(b) 
4-20(d) 
4-14(b) 
4-20(d) 
. 3-6(a) 
. 4-6(c) 
. 3-7(a) 
. 3-4(d) 


6-13(c) 
6.12(d) 
6-11 (a) 
. ..  4-21 


4- 13(b) 
2-5(b) 

5- 12(b) 


. . 7-10(e) 
2.9(a)(1) 
3-5 


Method  of  nominating 

Minimum  number  of 

Number  fixed  by  articles 

Offices  vacant  on  reorganization 

Power  to 

Agree  to  extension  of  custody 

Amend  by-laws  

Approve  amount  of  bonds 

Approve  insurance  

Approve  plan  of 

Conversion  from  State 

Liquidation  

Merger  

Reorganization  . . . . .’ . ’ ' ‘ ‘ ' ’ 

Authorize 

Access  to  books 

Officers  to  execute  instruments.... 
Borrow  money  


2-9(b)(1) 

. ..  3-4(a) 
2.8(a)(4) 
...  8-4(a) 

7-15 

...  3-4(g) 

. ..  8-5(c) 
5-5(b)(2) 

. . 6-12(a) 
...  9-2(a) 

6-4 

• ..  8-2(a) 

. . . 3-8(a) 
2-9(a)(3) 
...  1-7(a) 


Page 

50 

48 
47 
60 
45 
58 

43 

47 

49 

48 
61 

58 

59 
63 
65 
19 

21 


12 

52 

56 

52 

49 

51 
63 
17 

52 

17 

13 

50 

51 
51 

44 

31,  32 
31 

22 

33 

30 

33 

19 

23 

19 

18 

49 

48 

47 

33 

28 

13 
42 

53 
15 
19 
15 

17 

14 

58 

54 

18 

59 
39 

47 

60 
44 
58 

19 

15 
9 
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Section 

Charge  losses  to  reserves 4-19(b) 

Collect  subscriptions  2-6(d) 

Designate  contingent  reserve  or  special 

reserves  as  insurance  reserve 4-19(b) 

Determine 

Dividend  rates  4-20(a) 

Funds  available  5-2 

Repayment  method  5-4(b) 

Withdrawal  rates  4-13(g) 

Elect  officers  2-6(c) , 3-6(a) 

Enable  association  to  accomplish 

its  purposes  3-4(f) 

Encumber  assets  1-7(a) 

Enforce  retirement  2-9(b)  (5),  4-15(a) 

Establish 

Bonus  plans  4-21 

Classifications  4-20(a) 

Special  reserve  4-19(b) 

Fix  record  date 3-3 

Invest  excess  funds 5-2 

Make  agreements  during  custody 7-10(g) 

Make  loan  extension  agreement 5-6(a) 

Request  appraisal  4-7(b) 

Require  a bond 4-12(b)  (3),  4-8(e) 

Retire  withdrawable  capital 4-l5(a) 

Set  forth  proposed  amendment 6-2(a) 

Set  forth  terms  of  sale 6-11(a) 

Specify  terms  on  loans 5-4 

Take  action  to  complete  organization ...  .2-6(e) 

Transfer  maturity  value 4-14(a''/ 

Requirements  for  3-4(a) 

Special  meetings  of 3-4(d) 

Term  for  which  elected 3-4(b) 

Vacancy  on  board 3-4(c) 

Disallowance  of  claims  by  court 10-5 

Disallowance  of  claims  by  liquidators 9-6 

Dispose  of  real  estate 5-8 

Disposition  of  Assets  by  Trustees; 

Liquidation  8-6 

Dissolution  by  Director 9-9 

Dissolution  by  Court 10-7 

Dissolution  effective,  when 9-9(e) 

Distribution  and  Payments 9-8 

Distribution  by  Receiver 10-6 

Dividend(s)  4-20 

Allocation  to  contingent  reserve 4-20(b)(1) 

Apportioned  to  bonus  plans 4-21(a) 

Apportionment  of  profits 4-18(c) 

Bonus  paid,  not  construed  as 4-21 

Classifications  of  capital 4-20(a) 

Date  payment  or  credit  made 4-20(d) 

Directors  may  determine 4-20(a) 

On  share(s)  or  share  account(s) 

Collections  segregated 7-13 

Less  than  $10.00 4-20(c) 

Matured  4-14(b) 

Value  held  without,  when 4-14(a) 

Permanent  reserve  4-3(b),  4-20(b)  (4) 

Regular  installment  4-20(c) 

To  be  closed  in  15  months 4-20(c) 

Rate  declared 

Maximum  limited  4-20(b)(2) 

Maximum  unlimited  4-20(b)(3) 

Record  date  2-9(b)(2) 

Restrictions  on  declaration 4-20(b) 

Stock  4-20(b)(4) 

Donations  1-6(f) 

Duration  of  existence 2-8(a)(3) 


Page 

32 

13 

32 

32 
35 
38 
29 

13,  19 

18 

9 

15,  30 

33 
32 
32 
17 
35 
53 
40 
24 

28,  25 

3C 

43 

47 

38 

13 

29 

17 

18 

17 

18 
64 


41 

59 

62 

65 

63 

62 

65 

32 

32 

33 

31 
33 

32 

33 

32 

54 

33 
30 
29 

21,  33 

33 

33 

32 

33 
15 

32 

33 
9 

14 


E 


Election  of 

Liquidators;  Report  and  Supervision 9-4 

New  Directors;  Report  and  Supervision....  8-4 

Election  procedures  2-9(b)(1) 

Emergency,  as  cause  to  take  custody 7-8 

Employees,  insurance,  bonus,  retirement 

plans  1 -6(g) 


61 

58 

15 

52 

9 
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Section  Page 

Enforced  Retirement  of  Accounts 4-15  30 

Accounts  pledged  4-15(a)  30 

Additional  dividends  4-15(b)  30 

Applications,  priority  4-15(b)  30 

Bonus  plan,  effect  of 4-21  (c)  34 

Directors’  power  4-15(a)  30 

General  corporate  power 1-6(h)  9 

Matured  shares,  priority 4-15(b)  30 

Method  2-9(b)  (5)  15 

Notice  to  holder 4-15(b)  30 

Withdrawal  value  4-15(b)  30 

Enforcement  of  charges  and  liens 2-9(b)(3)  15 

Escrow  fund,  provision  for 5-5(c)(5)  40 

Estate  1 -10(n)  10 

Examination  7-2  50 

Duties  of  officers,  directors 7-2(b)  50 

Examiner  in  charge,  powers 7-2(b)  50 

Examiners,  requirements  for 7-2(a)  50 

Expense  borne  by  association 7-16(a)  54 

Report  of  the  Director 7-2(c)  50 

Examination  by  the  Director’s  trust 

for  segregated  assets 8-6  59 

Examination  of  books,  who  has  right 3-8(a)  19 

Exchange  of  real  estate 5-8  41 

Exclusive  right  to  the  name 6-11  (-f ) 47 

Execution  and  attachment 4-8(d)  25 

Executive  committee  2-9(b)(7)  15 

Executor  1-10(h)  10 

Existence,  perpetual  2-8(a)(3)  14 

Expenses 

And  Fees  7-16  54 

Custody  and  Receivership 10-4  64 

Examination  borne  by  association 7-16(a)  54 

Examination,  proposed  merger 6-8  46 

Extension 

Agreements  5-6(a)  40 

And  Modification  Agreements 5-6  40 

Time  for  filing  report 2-6(f)  13 


F 

Failure  to 

Adopt  plan  of  liquidation 6-11(g)  47 

Elect  officers  3-6(b)  19 

Hold  annual  meeting 3-2(a)  16 

Obtain  required  capital 4-6(c)(2)  23 

Federal  association 

Application  of  Scope  of  Act  to 1-3  7 

Definition  1-10(g)  10 

Meeting  to  consider  merger 6-6  45 

Permitted  to  transact  business 1-5(a)  8 

Possesses  rights,  etc 1-3(b)  7 

Federal  Authorities,  Information  to 7-6  51 

Federal  Home  Loan  Bank 

Information  to  7-6  51 

Power  to  become  member  of 1-6(c)  8 

Stock  or  obligations  of 5-2(c)  36 

Federal  instrumentality  or  agency 3-8(a)  19 

Federal  National  Mortgage  Association 

Stock  or  obligations  of 5-2(c)  36 

Federal  Savings  and  Loan  Insurance 

Corporation  1-10(j)  10 

Fees 

Accounted  for  as  receipts 4-16(c)  31 

Initial  membership  4-16(a)  30 

Regulation  by  the  Director 7-16(b)  55 

Transfer  of  membership 4-16(a)  30 

Fees  and  Expenses 7-16  54 

Fee  simple  title 5-1  ( b)  (2)  34 

Fidelity  insurance  company 3-7(a)  19 

Fiduciary:  Definition  1 -10(h)  10 

Fiduciary  or  Minor,  Payment  to 4-11  27 

Fiduciary,  who  may  hold  capital 4-9(b)  25 
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Section  Page 


File  Claims,  Notice  to 9-6  61 

Filing  of  Complaint  by  Attorney  General...  10-2  63 

Filing  with  recorder  of  deeds 

Agreement  for  securing  loan 5-5(a)  39 

Certificate  of 

Amendment  of  articles 6-2(d)  43 

Authorization  for  sale  of  all  assets...  6-11  (e)  47 

Complete  organization  2-7  14 

Conversion  to  State 6-13(e)  49 

Dissolution  of  association 9-9(e)  63 

Merger  6-7(b)  46 

Plan  of  voluntary  liquidation 9-4(c)  61 

Reorganization  8-4(c)  59 

Trust  agreement  for  segregated  assets  8-5(d)  59 

Charter  upon  conversion  to  Federal....  6-12(f)  48 

Final  Distribution  and  Dissolution  By 

Director  9-9  62 

Court  10-7  65 

Fine  for  violation  of  prohibited  transaction 

of  business  1-5(c)  8 

First  lien  upon 

Life  insurance  policy 5-5(c)(2)  39 

Real  estate  security  for  loan 5-3(a)  37 

First  payment  on  loan 5-5(e)  40 

Fiscal  year  2-9(a)(5)  15 

Forced  Sale,  Purchase  of  Real  Estate  at....  5-8  41 

Fractional  subscription  rights 4-5(a)  22 

Fraudulent  manner  7-8(d)  52 

Future  Advances  5-5(c)(4)  40 


G 


Garnishment  proceedings  4-8(d)  25 

General  Corporate  Powers 1-6  8 

General  Loan  Contract  Provisions 5-5  39 

Goodwill,  sale  of 6-10  46 

Government,  may  hold  capital 4-9(c)  25 

Governmental  instrumentality  4-9(c)  25 

Governmental  levies  5-5(b)(1)  39 

Gross  Charge  and  Discount  Plan 5-4(c)  38 

“Guarantee”,  when  may  name  contain...  2-4(d)  13 

“Guaranty”,  when  may  name  contain 2-4(d)  13 

Guaranteed  loans  5-4(d)  39 

Guaranteed  loans,  limits  disregarded 5-1(f)  35 

Guardian  1 - 10(h)  10 


H 


Hearing,  application  to  organize 2-3  12 

Hearings  by  Advisory  Board 7-18  55 

Holder(s)  of  withdrawable  capital  account(s) 

Accquittance  of  4-11  27 

Application  for  withdrawal 4-13(a)  28 

Bonus  plans  for 4-21  33 

Creditor  4-13(f)  29 

Examiners  may  be 7-2(a)  50 

Fiduciary  4-11  27 

Joint  account  4-10  25 

Liability  to<  beneficiary 4-11  (b)  27 

Notice  of 

Enforced  retirement  4-15(b)  30 

Proposed  sale  of  assets 4-13(d)  29 

Sale  by  liquidators 9-3(c)  60 

Payment  on  Death  Account 4-10  25 

Designated  survivor(s) 

Changed  4-10(c)(2)  26 

Effect  of  addition,  etc 4-10(e)  27 

Payment  as  discharge 4-10(c)(1)  26 

When  all  predecease 4-10(d)  27 
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Person  to  whom  issued 

Power  to  withdraw 

When  shall  hold 

Written  agreement  

Payment  on  death  of  holder  to. 

Personal  representative  

Persons  entitled  thereto 

Surviving  spouse,  etc 

Payment  on  incompetency 

Conservator  

Persons  entitled  thereto 

lolder(s)  of  withdrawable  capital 
Payment  to 

As  a complete  discharge 

Fiduciary  

Minor  

Personal  representative  

Power  to  transfer  his  rights.... 

Receipt  of  

Trust  Account  

Death  of  last  trustee 

Designated  beneficiary 

Account  held  by  trustee 

Changed  by  trustee 

When  all  predecease 

Effect  of  addition 

Joint  owners  

Payment  as  discharge 

Trustee,  power  

Written  agreement  

Withdrawals  during  custody.... 


Section 

Page 

4-10(c)(1) 

26 

4-10(c)(3) 

26 

..  4-10(d) 

27 

. ..  4-10(c) 

26 

..  4-12(b) 

27 

4-12(b)(1) 

28 

4-12(b)(2) 

28 

4-12(b)(3) 

28 

..  4-12(a) 

27 

4-12(a)(1) 

27 

4.12(a)(2) 

27 

• unt(s) 

4-11 

27 

..  4-11(b) 

27 

...  4-11 (a) 

27 

...  4-8(e) 

25 

...  4-8(b) 

24 

4-11 

27 

4-10 

25 

4-10(b)(3) 

26 

..  4-10(b) 

26 

4-10(b)(1) 

26 

..  4-10(d) 

27 

. . 4-10(e) 

27 

4-10(b)(3) 

26 

4.10(b)(3) 

26 

4-10(b)(2) 

26 

..  4.10(b) 

26 

52 

...  5-2(g) 

36 

I 


Illinois  State  Savings  and  Loan  Advisory 


Board  7-17  55 

Impaired  capital  7-8(b)  52 

Impaired  or  impairment:  Definition 1 - 1 0 ( i ) 10 

Improved  real  estate  purchased 5-8  41 

Improvement  of  real  estate,  loans  for 5-1(c)  35 

Incidental  Powers  1-8  9 

Indemnity  bond:  See  Bond 

Individual:  Definition  1-10(n)  10 

I ndividual(s) , may  hold  capital 4-9(a)  25 

Information  to  Federal  Authorities 7-6  51 

Inheritance  tax  waivers 4-12(b)  27 

Injunction  restraining — 

Violation  of  prohibited  business 1-5(b)  8 

Who  from  continuing  operation 10-2  63 

Inspection  of  books  and  records 3-8(a)  19 

Installment  contracts  5-1(e)  35 

Installment  share,  maturity  of 4-14(a)  29 

Insufficient  funds 

Duty  of  directors 4-13(b)  28 

On  maturity  of  shares 4-14(b)  30 

Insurance 

Adequate  5-5(b)(2)  39 

Corporation:  Definition  1 - 1 0(  j ) 10 

Corporation,  information  to 7-6  51 

Of  withdrawable  capital 1-6(b)  8 

Insured 

Association:  Definition 1-10(k)  10 

Associations,  Custody  of 7-11  53 

Guaranteed  loans  5-4(d)  39 

Guaranteed  loans,  limits 5-1  (f)  35 

When  name  may  contain  the  word 2-4(d)  13 

Interest,  compounded,  when  not  to  be....  5-4(a)  38 

Interest  on  advance,  provision  for 5-5(d)  40 

Interest:  See  also  “Dividends” 

Investigation,  expense  borne  by 7-16(a)  54 
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Section 

I nvestment(s) 

Committee,  provision  for 2-9(b)(7) 

Effect  of  Unauthorized 5-12 

Housing  project  5-2(g) 

Marketable  securities  5-2(h) 

Obligations  of  Members 5-1 

Other  5-2 

Issuance,  Delivery,  Transfer  of  Certificates, 

Account  Books  4-8 

Issuance  of  withdrawable  capital 1-6(h) 


Page 

15 

42 

36 

37 

34 

35 

24 

9 


Joint 

Account  

Account,  changes  in... 

Obligation  

Owners  

Beneficiaries  of  trust. 


Judicial  proceeding 
Conversion,  effect  on  a. 
Merger,  effect  on  a 


25 

27 

...  3-1 (b) 

16 

25 

4-10(b) (3) 

26 

...  3-1(b) 

16 

10 

49 

...  6-9(d) 

46 

5-8 

41 

Lease  real  estate  purchased 5-8 

Leasehold  title,  as  security 5-1  (b)(3) 

Leaseholds,  office  building 5-9 

Lending  Plans  5-4 

Direct  Reduction  5-4(a) 

Gross  Charge  and  Discount 5-4(c) 

Insured  or  Guaranteed  Loans 5-4(d) 

Share  Accumulation  Plan 5-4(b) 

Straight  Mortgage  Loans 5-4(e) 

Licensed  public  accountant 7-3,  8-3(a) 

Liens  4-17 

Liens,  enforcement  of 2-9(b)(3) 

Life  insurance  as  collateral 5-5(c)(2) 

Limitations  Upon  Custody 7-15 

Liquidation:  Disposition  of  Assets  by 

Trustees  8-6 

Liquidation,  Plan  of  Voluntary 9-3 

Adoption  by  members 9-2(b) 

Director’s  certificate  9-4(b) 

Authority  to  liquidate 9-1 

Claims  of  Members 9-7 

Effective,  when  9-4(c) 

Election  of  Liquidators 9-4 

Final  Distribution  and  Dissolution 

by  Director  9-9 

Notice  to  File  Claims 9-6 

Payments  and  Distribution 9-8 

Protection,  Liquidation  of  Assets 9-5 

Provisions  of  the  plan 9-3 

Report  of  proceedings 9-4(a) 

Subject  to  supervision 9-4(d) 

Liquidators 
Authorized  to — 

Accept  withdrawable  capital 9-3(d) 

Advance  funds  9-5 

Pay  expenses  9-3(e) 

Sell,  etc 9-3(c),  9-3(b) 

Compensation  of  9-3(e) 

Duty  to  determine  members’  claims 9-7 

Maximum  number  of 9-4 

Meetings  during  custody.. 7-10(e) 

List  of — 

Applications  for  withdrawals 4-13(b)(2) 

Creditors,  etc 10-5 

Matured  capital  accounts...  4-14(b),  4-l3(b)  (2) 

Members,  who  entitled  to  a 3-8(a) 

Shareholders  in  a segregation 8-5(b) 


41 

35 

41 

38 

38 

38 

39 

38 

39 

50,  58 

31 

15 

39 

54 

59 

60 
60 
61 
60 
62 
61 
61 

62 

61 

62 

61 

60 

61 

61 


61 

61 

60 

61 

62 

61 

53 

28 

64 

30,  28 

19 

59 
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Section  Page 


Loan(s) 

And  Contracts;  Sale,  etc 

Committee  

Contract  Provisions,  General.. 

Permitted  

Required  

Defaulted  

Members 

Guaranteed  or  insured 

Purchase  of 

Real  estate  as  security 

Repair,  etc 

Security  of 

Loan(s) 

Prohibited  

Purchaser  segregated  assets.... 

Sale  of 

Withdrawable  capital 

Location  of  office 

By-laws  provision 

Change  of 

Initial  

Long-term  investment  bonus  plan 
Lost,  account  book  or  certificate.. 
Losses,  charge  to  reserves 


5-7 

2-9(b) (7) 

5-5 

. ..  5-5(c) 
...  5-5(b) 
...  5-7(c) 

...  5-1 (f ) 

. . . 5-1 (d) 
...  5-1 (b) 
...  5- 1 (c) 
...  5-1 (g) 

5-11 

. ..  8-7(b) 
...  5-7(a) 
...  5- 1 (a) 


2-9(a)(6) 
. . 3-4(h) 
2-8(a)(2) 
. 4-21(b) 
...  4-8(e) 
. 4-19(b) 


41 

15 

39 

39 

39 

41 

35 

35 

34 

35 
35 

42 
60 
41 
34 


15 

18 

14 

34 

25 

32 


M 


Mail  or  mailed:  Definition 1 - 10 (r)  11 

Mailed  to  the 

Holders  of  withdrawable 

capital  9-3(d),  4-13(d)  60,29 

Members 

Annual  statement  7-4(c)  50 

Communication  3-8(b)  19 

Notice  of  meetings 3-2(a)  16 

Amendment  of  articles 6-2(b)  43 

Proposed  sale  of  all  assets 6-11  ( b)  47 

Statement  of  condition 7-2(c)  50 

Owners  of  certificates  of  beneficial 

interest  8-7(a)  59 

Permanent  reserve  shareholders 7-7(b)  51 

Persons  having  claims 9-6  61 

Maintenance  and  repairs 5-5(b)(1)  39 

Marital  status  of  individual 4-9(a)  25 

Marketable  investment  securities 5-2(h)  37 

Master’s  certificate  of  sale 5-7(c)  41 

Matured  capital  accounts 4-14(b) , 4-13(b)  (2)  30,28 

Maturity  of  Shares 4-14  29 

Maximum  balance,  bonus  plan 4-21(b)  34 

Maximum  sum  paid  any  holder 

At  any  one  time 4-13(b)(3)  28 

In  any  calendar  month 4-13(b)(4)  29 

Meetings  and  Organization — Advisory  Board  7-18  55 

Meetings  of  directors 

Minimum  frequency  2-9(a)(1)  15 

Notice  for  special  meetings 3-4(d)  18 

Quorum  3-4(e)  18 

Regular  and  special  meetings 3-4(d)  18 

Meetings  of  Members 3-2  16 

Adjournment  3-2(b)  16 

Date  of  annual  meeting 2-8(a)(7)  14 

During  custody  7-10(e)  53 

Failure  to  hold  annual  meeting 3-2(a)  16 

Mailed  notice  3-2(a)  16 

Members  entitled  to  vote 3-2(d)  16 

Notice  of  meetings 

Contents  of  notice 3-2(a)  , 16 

Requirements  for  giving 2-9(b)(1)  15 

Number  of  outstanding  shares 3-2(d)  16 

Place  of  holding 3-2(a)  16 

Procedures  at  2-9(b)(1)  15 

Proxy,  representation  by 3-2(b)  16 

Published  notice 3-2(a)  16 

Quorum  2-8(a)  (8) , 3-2(b)  14,16 
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Record  Date  for  Voting,  Dividend,  and 

Other  Purposes  

By-laws  

Rules  

Shares  owned  by  association 

Special  meetings 

May  fill  vacancy 

Method  of  calling 

Who  may  call 

Time  of  holding 

Voting  in  person  or  by  proxy 

Waiver  of  Notice 

Meetings  of  subscribers 

Member(s)  

Authorized  charges  

Claims  of  

Entitled  to  vote 

Liquidating  dividend  

May  examine  association  records 

Meetings  

Return  of  payments  segregated 

Right  to  inspect  books 

When  not  responsible  for  losses 


Section 


3-3 

'2-9(b)(2) 

3-2(d)(1) 

3-2(d)(5) 

...  3-4(c) 
2-9(b)(1) 
..  3-2(a) 
..  3-2(a) 
...  3.2(c) 

3-5 

..  2-5(b) 

3-1 

4-16 

9-7 

..  3-2(d) 

. 9-7 

9-7 

3-2 

7-13 

..  3-8(a) 
4-17 


Membership 

Application  1-6(h) 

Consists  of  3-1  (a) 

Fee,  initial  and  transfer 4-16(a) 

One,  for  each  joint  ownership 3-1  (b) 

Who  may  hold 4.9 

Merger 

Adoption  of  Plan 6-4 

Approval  by  Director 6-5 

Approval  by  Members 6-6 

Approval  of  insurance  corporation...  6-5(c)(4) 

Director’s  Certificate;  Effective  Date 6-7 

Director’s  Expenses  6-8 

Continuing  association  6-9(a) 

Deed  or  other  transfer 6-9(b) 

Definition  1-10(h 

Effect  of 6-9 

Opportunity  to  amend  the  plan 6-5(d) 

Pending  action,  how  affected 6-9(d) 

Permanent  reserve  shares 4-3(c) 

Recording  certificate  of  merger 6-7(b'> 

Reference  to  association 6-9(c) 

Report  of  proceeding 6-7(a) 

See:  Authority  to  Reorganize 8-1 


Merging  association:  Definition 1-10(m) 

Minimum 

Balance,  bonus  plan 4-21(b) 

Balances  for  dividend  rates 4-20(a) 

Initial  capital  2-1 

Percent  of  treasury  funds 4-13(b)(1) 

Minor  or  Fiduciary,  payment  to 4-11 

Modification  agreements  5-6(b) 

Mortgage  brokerage  business 5-7(a) 

Mortgage  loans,  participating 5-2(b) 

Mortgage  real  estate  purchased 5-8 

Municipal  corporation,  bonds  of 5-2(f) 


Page 


17 

17 

18 

15 

16 
16 
16 
19 
13 

15 

30 
62 

16 
62 
62 
16 
54 
19 

31 

9 

15 
30 

16 
25 

44 

45 
45 
45 

45 

46 
46 
46 
10 
46 

45 

46 
21 
46 
46 
45 
57 
10 

34 

32 
11 
28 
27 
41 
41 

35 
41 

36 


N 


Name  of  the  association 

Action  brought  under  former 6-2(e)  44 

Articles  of  incorporation  set  forth 2-8(a)  14 

Right  of  purchasing  association  to 6 - 1 1 (f ) 47 

Sale  of  6-10  46 

When  it  might  imply  association 

is  insured  2-4(d)  13 

Name  of  the  proposed  association 2-4(d)  13 

Nature — Permanent  Reserve  Shares 4-3  21 

New  name,  availability 6-2(d)  43 

Nominating  directors,  method  of 2-9(b)(1)  15 

Nominee  of  insurance  corporation 10-1  63 

Nominees,  Advisory  Board 7-17  55 

Nonnegotiable,  certificates,  etc 4-8(c)  24 

Nonnegotiable  order,  withdrawal  by 4-2(a)  20 
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Section 


Nonpayment  when  due,  penalty  for 4-l6(b) 

Non  withdrawable  permanent  reserve 

shares  4-3(a) 

Note,  as  evidence  of  loan 5-1(b)(5) 

Notice  of 

Custody  7-12 

Directors’  special  meetings 3-4(d) 

Enforced  retirement  4-15(b) 

Maturity  of  shares 4.14(a) 

Members’  meeting 

Contents  of  3-2(a) 

Requirements  2-9(b)  (1),  6-2(b) 

Proposed  sale  of  assets 4-13(d) 

Sale  at  public  auction 7-7(b) 

Shareholder’s  prior  right 4-5(a) 

Notice  to  contribute  on  impairment.......  7-7(b) 

Notice  to  Creditors 10-5 

Notice  to  File  Claims ....  9-6 

Notice  to  make  correction 7-8 

Notice:  See  Mail  or  mailed  notice 


Notice,  Waiver  of  3.5 

Number  of  directors 2-8(a)(4) 

Number  of  outstanding  shares 3-2(d) 


O 


Objections  filed  to  claims  filed 10-5 

Objections  to  Director’s  Action ..  7. 20 

Obligation  of  loan  or  investment 5-12(a) 

Obligor  of  an  investment 3-1(a)(2) 

Office  building  5.9 

Office,  change  in  location 3-4(h) 

Office,  initial  location 2-8(a)(2) 

Offices,  held  by  the  same  person 3-6(a) 


Officers  3.6 

Authorized  to  execute  instruments...  2-9(a)(3) 

Bonds  3.7(a) 

Duty  on  examination 7-2(b) 

Elected  by  the  directors 3-6(a) 

Insurance,  bonus,  retirement  plans 1-6(q) 

Liability  of  5.12 

Other  3-6(a) 

T®/?Ure  3-6(b) 

Titles  and  duties,  by-laws 2- 9(a)(2) 

Opening  withdrawable  capital  account 4-10 

Order  of  listing  matured  accounts 4-13(b)(2) 

Organization,  Meetings — Advisory  Board 7-18 


Organization  Committee 


2-5 


P 


Park  district  in  Illinois,  bonds 5-2(f) 

Participating  interests  in  loans 5-2(b) 

Partnership:  Definition  1-10(n) 

Par  value  of 

Permanent  reserve  capital 7-7(a) 

Permanent  reserve  shares 4.3 

Penalties 

Accounted  for  as  receipts 4-16(c) 

Against  profits  of  shares 4-13(g) 

Non-payment  when  due 4-16(b) 

Prepayment  on  loan 5-5(b)(3) 

Violation  of  prohibited  business 1-5(c) 

Permanent  reserve  capital 
Disposition  on  conversion  to 

Federal  6-12(a)(2) 

Dividend  payments,  record  date 3-3 

Impaired,  as  cause  for  custody 7-8(b) 


Page 

31 


21 

35 

53 

18 

30 

29 

16 

15,  43 
29 
51 
22 

51 
64 
61 

52 


19 

14 

16 


64 

56 

42 

16 

41 
18 

14 
19 
19 

15 
19 
50 
19 

9 

42 
19 
19 
15 
25 
28 
55 
13 


36 

35 

10 

51 

21 


31 

29 

31 

39 

8 


48 

17 

52 
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Section 


Minimum  initial,  to  organize 2-1 

Par  value,  reduced 7-7(a) 

Procedure  upon  Impairment 7-7 

Retirement  or  Reduction  of 4-7 

Amendment  to  articles 6-2(c) 

Authority  to  Reorganize 8-1 

Permanent  reserve  share  certificates  subject  to 
Uniform  Stock  Transfer  Act 4-8(c) 


Permanent  reserve  shareholder(s) 

Contribute  on  impairment 7-7(a) 

Failure  to  pay  contribution 7-7(b) 

Permanent  Reserve  Shares — Advertisement;  Sale; 
Collection  of  Subscriptions 4-6 


Permanent  reserve  shares 

Advertising  matter  4-6(a) 

Aggregate  number  of 2-8(a)(6) 

Aggregate  par  value 4-4(b) 

Appraisal  of  the  value  of 4-7(b) 

As  capital  of  an  association 4-1(a) 

Authorization  of  Issuance 4-4 

Articles  of  incorporation 2-8(a)(6) 

By  amendment  to  articles 4-4(a) 

Commission  or  compensation 4-6(b) 

Credit  from  segregated  surplus,  reserves, 

undivided  profits  4-7(b) 

Dividends  4-3(b),  4-20(b) (4) 

Holder  of,  as  a member 3-1(a)(1) 

Issued,  how  and  for  what 4-3(c) 

Minimum  amount  4-4 

Nature  4-3 

Non  withdrawable  4-3(a) 

Not  insured  4-6(a) 

Par  value  per  share 2-8(a)  (6) , 4-3 

Plan  for  issuance 4-4(c) 

Prospectuses  4-6(a) 

Rights  of  Existing  Shareholders 4-5 

Fractional  rights  4-5(a) 

Notice  given  by  mail 4-5(a) 

Right  to  subscribe 4-5(a) 

Segregated  surplus  4-5(b) 

Available  for  losses 4-5(c) 

If  association 

Liquidates  or  sells  all  assets 4-5(e) 

Merges  4-b(d) 

Other  provisions  4r5(f) 

Separate  account  to  receive  fund  paid  in 
for  subscriptions 

Established  by  directors 4-6(r) 

Returned,  when  funds 4-6(c)(2) 

Terminated,  when  may  be 4-6(c)(l) 

Sold  at  public  auction 7-7(b) 

Voting  power  3-2(d)(3) 

Who  may  hold  4-9 

Permit  to  organize  an  association 

Application  for  2-2 

Director’s  approval  and  issuance 2-4 

Extension  of  time 2-6(f) 

Perpetual,  duration  2-8(a)  (3) 

Person:  Definition  1-1C(n) 


Personal  Property;  Types  of  Capital 4-1 

Personal  representative  of  holder 

Payment  to,  on  death  of  holder 4-12(b)(1) 

Where  not  appointed  on  death 4-12(b)(2) 

Where  appointed  after  payment  made  to 

surviving  spouse,  etc 4-12(b)(3) 

Place  of  holding  members’  meetings 3-2(a) 

Plan  of  Reorganization 8-3 

Plan  of  Voluntary  Liquidation 9-3 

Policy  of  Act 1-2 

Political  subdivision  in  Illinois,  bonds 5-2(f) 


Portion  of  profits  to  withdrawing 


members  4-13(g) 

Position  of  trust 1-10(h) 

Possession  of  books,  records,  etc 10-1 

Posted,  notice  of  sale 7-7(b) 

Powers  Not  to  be  Exercised 1-9 

Power  to  Borrow 1-7 

Premium,  bonus  paid  as  a 4-21 


Page 

11 

51 

51 

23 
43 
57 

24 


51 

51 

23 

23 
14 
21 

24 
20 
21 
14 
21 

23 

24 

21 , 33 
16 
21 
21 
21 
21 
23 

14,  21 
21 
23 
21 
22 
22 
22 
22 
22 

22 

22 

22 


23 

23 

23 

51 

17 

25 

12 

12 

13 

14 
10 
20 

28 

28 

28 

16 

58 

60 

7 

36 

29 

10 

63 

51 

9 

9 

33 
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Section 


Premium,  compounded,  when  not  to  be...  5-4(a) 


Premium  single  on  a loan 5-5(c)(3) 

Prepaid  share,  maturity  of  a 4-14(a) 

Prepayment,  in  a bonus  plan 4-21  (a) 

Prepayment  on  a loan 5-5(b)(3) 

President  3-6(a) 

Prima  facie  evidence 

List  of  shareholders  affected 8-5(b) 

Records  of  the  association 9-7 

Prior  act:  Definition 1-10(o) 

Prior  lien 

On  life  insurance  policy,  when 

shall  obtain  5-5(c)(2) 

Payment  to  prevent 5-5(b)(1) 

Real  estate  subject  to 5-3(c) 

Private  sale,  purchase  at 5-8 

Probate  Act  4-12(a)  (2),  4-12(b)  (2) 

Proceedings  on  objections  to 

Director's  action  7-20 


Profits 

Apportionment  of  4-18 

Frequency  and  method  of 2-9(b)(6) 

Definition  1-10(p) 

Paid  withdrawing  members 4-13(g) 

Prohibited  loans  5-11 


Prohibitions  1-5 

Property  improvement  loans 5-4(c) 


Proportion  of  available  money 4-13(b)(2) 

Proposed  communication  3-8(b) 

Proposed  new  name  of  association 6-2(d) 

Prospectuses  4-6(a) 

Protection  and  Liquidation  of  Assets 9-5 

Proxy  3-2(b) , 3-2(c) 

Public  Accountant 

Audit  by 7-3 

Statement  certified  by 8-3(a) 

Public  sale,  purchase  at 5-8 

Publication,  publish(ed):  Definition 1-10(q) 


Published 

Annual  statement  

Notice  of — 

Intention  to  organize 

Members’  meetings  

Offer  of  trustees 

Proposed  distribution  ... 

Sale  of  assets 

Sale  of  holder’s  shares.... 

Notice  to  creditors 

Notice  to  file  claims 

Statement  of  condition 

Purchase  of 

Installment  contracts  

Loans  

Real  Estate  at  Forced  Sale 
Real  Estate  for  Office 


7-4(c) 


. ..  2-3 
3-2(a) 

8- 7 (a) 

9- 9(b) 
9-3(d) 
7-7 ( b) 

. . 10-5 
. . . 9-6 
7 -2(c) 


5- 1 (e 
5-1  (d 
. . 5-8 
. . . 5-9 


Purposes  of  Taking  Custody 


7-9 


Page 

38 
40 
29 
33 

39 
19 

59 

62 

10 


39 

39 

38 

41 

27,28 

56 

31 

15 
11 
29 

42 
8 

38 

28 

19 

43 
23 
61 

16 

50 

58 
41 
11 

50 

12 

16 

59 

63 

60 

51 

64 
61 
50 


35 

35 

41 

41 

52 


Q 


Quorum 

For  directors 3-4(e)  18 

For  members 

Set  forth  in  articles 2-8(a)(8)  14 

Shall  consist  of 3-2(b)  16 

2/3  majority  to  adopt 

Amendment  of  articles 6-2(c)  43 

Conversion  to  State 6-13(c)  49 

Conversion  from  State 6-12(d)  48 

Liquidation  9-2(b)  60 

Merger  6-6  45 

Reorganization  8-2(b)  58 

Retirement  of  Capital 4-7(c)  24 

Sale  of  all  assets 6-11(c)  47 
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R 


Section 


Real  estate 

Contract  5-7(c) 

Encumbered  5-3(a) 

Encumbrances  5-3 

Liquidators’  power 9-5 


Real  estate 

Loans  on  the  security  of 

Evidence  

Title 

Established,  by  evidence 

Fee  simple,  requirements 

Leasehold,  duration  

Value  of  the  security 

Not  encumbered  

Owned  by  association,  sale  of 

Purchase  of  contracts 

Repair,  improvement,  etc 

Subject  to  a prior  lien 

Realizable  value  of  assets 

Reappraisal:  See  Appraisal 

Reasonable  classifications  

Receiver 

Director  to  Appoint 

Distribution  by  

Not  appointed  during  custody 

Powers;  Court  Supervision 

See:  Fiduciary  

Recommendations 
By  Advisory  Board  to  the  Director 

To  the  insurance  corporation 

Record  Date  for  Voting 

By-laws  may  provide 

Determines  who  entitled  to  vote... 
Recording  of  written  agreement..... 
Recording:  See  Filing  for  record 


..  5-1(b) 
5-1 (b) (5) 

5-1(b)(4) 
5-1 (b) (2) 
5-1 (b) (3) 
5-1(b)(1) 
..  5-3(b) 
. 4-13(d) 
...  5.1(e) 
...  5-1 (c) 
...  5-3(c) 
..  7-8(b) 


4-20(a) 


. ..  10-1 
. ..  10-6 
7-10(g) 
. ..  10-3 
1 -10(h) 


. - 7-19 
7-19(c) 


3-3 

2- 9('b)(2) 

3- 2(d)(1) 


5-5(a) 


Recourse,  loans  sold  without 5-7(a) 

Redelivery  of  Possession 7-14 

Reduce  application  to  withdraw 4-13(e) 

Refiling  of  application 4-13(b)(3) 

Refund  of  single  premium  on  a loan 5-5(c)(3) 

Refund  of  subscriptions  collected 2-6(f) 

Regulations  by  Advisory  Board 7-18 


Regulations!  See  Director 


Rehabilitation  of  real  estate 5-1(c) 

Rents,  provision  for  assignment  of 5-5(c)(1) 

Renumbering  of  application 4-13(b)(3) 

Reorganization 

Adoption  of  Plan 8-2 

Authority  to  Reorganize 8-1 

Effective  8-4(c) 

Election  of  New  Directors 8-4 

Election  of  trustees 8-4(a) 

Plan  filed  with  Director 8-2(a) 

Plan  of  8-3 


Repair  of  real  estate,  loans  for 5-1  (c) 

Repair  real  estate  purchased 5-8 

Repairs  and  maintenance 5-5(b)(1) 

Repealer  11-4 

Repeal  the  existing  by-laws 6-3 

Report  and  Supervision 8-4 

Report  to  the  Governor,  Director’s 7-5 

Reports  to  Directors  and  Members 7-4 

Representation  at  members’  meetings 3-2(b) 

Reservation  of  Powers 11-1 

Reserves  4-19 

Residents  of  this  State,  directors 3-4(a) 

Restrictions  on  dividends 4-20(b) 

Retirement  of 

Permanent  Reserve  Capital 4-7 

Withdrawable  Capital  1 -6(h),  4-15(a) 

Revoked  2-6(f) 


Page 


41 

37 

37 

61 

34 

35 

35 

34 

35 

34 

37 
29 

35 
35 

38 
52 


32 

63 
65 
53 

64 
10 


55 

55 

17 

15 
17 

39 

41 

54 
29 
28 

40 
13 

55 

35 

39 

28 

58 

57 

59 

58 
58 
58 
58 
35 

41 
39 
66 
44 
58 
51 
50 

16 
65 
32 
17 
32 

23 

9,  30 
13 


84 


Section 

Right(s) 

Association  to  make  payments 5-5(b)(1) 

Creditors,  safeguarding  8-3(e) 

Existing  Shareholders  4-5 

Lender  1 -7(b) 

Purchasing  association  6-11  (f > 

Survivorship,  joint  account 4-10(a) 


Page 

39 

58 

21 

9 

47 

25 


Sale  of  All  Assets 

Approval  by  insurance  corporation 

Approval  by  members 

Authorization  of  Director 

Directors’  resolution  

Failure  to  adopt  liquidation 

Mailed  notice  to  members 

Name  of  association 

Permanent  reserve  shares 

Procedure  to  Effect  Sale 

Recording  the  certificate 

Report  of  proceedings 

See:  Authority  to  Reorganize 

Sale  of  assets  owned 

Sale  of  Loans  and  Contracts 

Sangamon  County,  Circuit  Court 


School  district  in  Illinois 


Scope  of  Audit. 
Seal  


Secretary 


Segregated  surplus 


Sell  real  est 
Separability 


Share  accounts:  See  Withdrawable 


Shares,  Maturity  of. 


Short  title  

Single  premium  on  a loan 

Special  committees,  provision  for.... 
Special  meetings:  See  Meetings 

Special  reserves  

Standing  committees,  provision  for.. 
State  of  Illinois 


46 

6-11(e) 

47 

6-11(c) 

47 

6-11(d) 

47 

6-11(a) 

47 

6-11(g) 

6-11(b) 

47 

47 

6-11(f) 

47 

. 4-3(c) 

21 

...  6-11 

46 

6-11(e) 

47 

6-11(c) 

47 

8-1 

57 

4-13(d) 

29 

5-7 

41 

. . 7-12 

53 

• 5-2(f) 

36 

. 5.2(f) 

36 

7 

7-3 

50 

9(a)(4) 

8, 

4-3 

21 

3-6(a) 

19 

62, 

12(a)(4) 

24, 

. 8-3(c) 

58 

. 8-3(c) 

58 

. ..  7-13 

54 

5-8 

41 

. . . 11-3 

66 

5-7 

41 

. 5-4(b) 

38 

• 4-1(b) 

20 

. ..  4-14 

29 

41 

1-1 

7 

-5(c)(3) 

40 

■9(b)(7) 

15 

4-18(b) 

31 

-9(b)(7) 

15 

. 5-2(d) 

36 

• 5-2(f) 

36 

. 1-6(e) 

9 

Power  of  association  to  deal  with.. 

Statement  of  financial  condition 

Annual,  filed  with  Director 7-4(a) 

Conversion  to  State 6-13(a) 

Conversion  to  Federal 6-12(a)(1) 

Prepared  by  Director  and  mailed 7-2(c) 

Pro  forma,  in  regard  to  merger 6-4(d) 

Reorganization  8-3(a) 

Stock  dividends  4-3(c),  4-20(b)  (4) 

Stock  of  federal  corporations 1-6(e) 

Straight  mortgage  loans 5-4(e) 

Subscribers,  meetings  2-5(b) 

Subscription  to  Capital 2-5 

Subscriptions  paid  in 4-6(c) 

Substitute  account  book  or  certificate....  4-8(e) 
Suit  to  establish  claim 9-6 


50 

48 

47 

50 

44 

58 

21, 33 
9 
39 
13 
13 
23 
25 
61 


85 


Section  Page 

Surrendered  to  the  liquidators 9-7  62 

Surviving  trustee.  Death  of  last 4-10(b)(3)  26 

Survivorship,  Right  of 4-10(a)  25 


Taxes,  provision  for  payment  of 5-5(b)(1) 

Temporary  Organization  2-5 

Tenure  of  each  officer 3-6(b) 

Term  for  which  directors  elected 3-4(b) 

Time  for  holding  members’  meetings 3-2(a) 

Title,  fee  simple 5-1(b)(2) 

Title,  leasehold  5-1(b)(3) 

Total  assets:  Definition 1-10(s) 

Transfer,  deed  or  other 6-9(b),  6-14 

Transfer  of — 

Maturity  value  4-14(a) 

Membership  or  capital,  fee  for 4-16(a) 
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ILLINOIS  SAVINGS  AND  LOAN  ACT 

AN  ACT  to  revise  and  codify  the  laws  in  relation 
to  Savings  and  Loan  Associations  and  to  provide 
penalties  for  the  violation  thereof,  and  to  repeal 
an  Act  therein  named.  Approved  July  5,  1955. 

ARTICLE  1 — General  Provisions 

Section  1-1.  Short  Title.)  This  Act  shall  be 
known  and  may  be  cited  as  the  “Illinois  Savings 
and  Loan  Act.” 

Section  1-2.  Policy  of  Act.)  The  General  As- 
sembly has  found  and  declares: 

(a)  That  the  savings  and  loan  business,  other- 
wise known  as  the  building,  loan,  and  homestead 
business,  which  is  within  the  scope  of  this  Act,  has 
so  expanded  in  recent  years,  and  has  become  so 
integrated  with  the  financial  institutions  of  this 
State  and  is  so  important  as  a method  of  promoting 
home  ownership  and  thrift,  that  such  business,  to 
an  even  greater  extent  than  heretofore,  is  affected 
with  a public  interest  and  should  continue  to  be 
supervised  as  a business  affecting  the  economic  se- 
curity and  general  welfare  of  the  people  of  this 
State; 

(b)  That  such  business  should  be  operated 
only  by  associations  organized  and  conducted  in  ac- 
cordance with  the  authority  provided  in  this  Act; 

(e)  That  the  number  and  minimum  size  of  the 
associations  conducting  such  business  should  be  con- 
trolled in  the  interest  of  securely  and  efficiently  serv- 
ing the  needs  of  the  localities  in  which  they  operate; 

(d)  That  the  public  interest  requires  the  pro- 
motion and  fostering  of  the  savings  and  loan,  or 
building,  loan,  and  homestead  business  and  the  as- 
surance of  its  financial  stability; 

(e)  That  in  order  to  further  the  policies  here- 
in expressed,  the  provisions  of  this  Act  shall  be 
liberally  construed  to  promote  and  foster  the  pur- 
poses of  savings  and  loan  associations. 

Section  1-3.  Scope  of  Act;  Application  to  Fed- 
eral Associations.) 

(a)  This  Act  applies  to  all  existing  mutual 
building  loan  and  homestead  associations,  savings 
and  loan  associations,  savings  associations,  building 
and  loan  associations,  and  other  similar  associations 
by  whatever  name  called,  organized  under  this  or 
any  prior  act;  and  to  all  foreign  associations  duly 
authorized  to  do  business  in  this  State. 

(b)  Unless  Federal  laws  or  regulations  provide 
otherwise,  Federal  Associations  and  their  members 
shall  possess  all  of  the  rights,  powers,  privileges, 
immunities,  and  exemptions  granted  by  this  Act  to 
associations  operating  hereunder  and  to  the  members 
thereof,  or  by  any  other  Act  or  Section  thereof,  to 
such  associations  or  members,  whether  or  not  spe- 
cifically mentioned  in  the  Section  or  Sections  grant- 
ing such  rights,  powers,  privileges,  immunities  and 
exemptions.  (As  amended  by  act  approved  August 
14,  1961.) 
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Section  1-4.  Effect  on  Existing  Associations.) 

With  respect  to  any  existing  association: 

(a)  The  by-laws,  shares,  and  contracts  of  such 
association  shall  continue  in  full  force  and  effect; 
but  the  association  shall  be  operated  in  accordance 
with  the  provisions  of  this  Act. 

(b)  If  the  association  accepts  the  benefits  of, 
or  avails  itself  of  the  powers  given  by,  this  Act,  the 
association  shall  be  subject  to  the  provisions  and 
requirements  of  this  Act  in  every  particular,  as  if 
the  association  had  been  organized  under  this  Act. 

(c)  That  portion  of  the  statement  of  incor- 
poration, charter,  or  certificate  of  complete  organiza- 
tion of  an  existing  association,  which  corresponds 
to  the  contents  of  articles  of  incorporation,  as  de- 
fined in  Section  2-8  of  this  Act,  shall  be  deemed  to 
be  the  articles  of  incorporation  of  such  association; 
and  that  portion  of  its  statement  of  incorporation, 
charter,  and  certificate  of  complete  organization  cor- 
responding to  the  contents  of  by-laws,  as  defined  in 
Section  2-9  of  this  Act,  shall  be  deemed  to  be  the 
by-laws  of  such  existing  association. 

Section  1-5.  Prohibitions.) 

(a)  No  person  or  group  of  persons,  except  an 
association  duly  incorporated  under  this  Act  or  a 
prior  act,  or  a Federal  association,  or  a foreign  as-  * 
sociation  duly  authorized  to  do  business  in  this  State, 
shall  transact  business  within  the  scope  of  this  Act 

or  do  any  business  under  any  name  or  title,  or  cir- 
culate or  use  any  advertising  or  make  any  repre- 
sentation or  give  any  information  to  any  person, 
which  indicates  or  reasonably  implies  the  operation 
of  a business  which  is  within  the  scope  of  this  Act. 

(b)  A court  of  competent  jurisdiction  may  is- 
sue an  injunction  to  restrain  any  person  from  vio- 
lating or  continuing  to  violate  any  of  the  foregoing 
provisions  of  this  section. 

(c)  Any  person  who  violates  any  provision  of 
this  section  shall  be  punished  by  a fine  of  not  more 
than  one  thousand  dollars  ($1,000.00). 

Section  1-6.  General  Corporate  Powers.)  An  as- 
sociation operating  under  this  Act  shall  be  a body 
corporate  and  politic  and  shall  have  all  of  the  spe- 
cific powers  conferred  by  this  Act  and  in  addition 
thereto,  the  following  general  powers: 

(a)  To  sue  and  be  sued,  complain  and  defend 
in  its  corporate  name;  and  to  have  a common  seal, 
which  it  may  alter  or  renew  at  pleasure; 

(b)  To  obtain  and  maintain  insurance  of  the 
association’s  withdrawable  capital  by  an  insurance 
corporation  as  defined  in  this  Act; 

(c)  To  become  a member  of  a Federal  Home 
Loan  Bank,  and  to  have  all  powers  of  such  a mem- 
ber which  are  not  inconsistent  with  the  provisions 
of  this  Act; 
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(d)  To  act  as  a fiscal  agent  for  the  United 
States  when  duly  designated  for  that  purpose,  and 
as  such  agent  to  perform  such  reasonable  functions 
as  may  be  required  of  it; 

(e)  To  become  a member  of  or  deal  with  any 
corporation  or  agency  of  the  United  States  or  the 
State  of  Illinois,  to  the  extent  that  such  agency  as- 
sists in  furthering  or  facilitating  the  association’s 
purposes  or  powers,  and  to  that  end  to  purchase 
stock  or  securities  thereof  or  deposit  money  there- 
with, and  to  comply  with  any  other  conditions  of 
membership  or  credit; 

(f)  To  make  donations  in  reasonable  amounts 
for  the  public  welfare  or  for  charitable,  scientific, 
religious,  or  educational  purposes; 

(g)  To  adopt  and  operate  reasonable  insur- 
ance, bonus,  and  retirement  plans  for  officers  and 
employees; 

(h)  To  reject  any  application  for  membership; 
to  retire  withdrawable  capital  by  enforced  retire- 
ment as  provided  in  this  Act  and  the  by-laws;  and 
to  limit  the  issuance  of  or  payments  on  withdraw- 
able capital,  subject  however  to  contractual  obli- 
gations. 

Section  1-7.  Power  to  Borrow.) 

(a)  The  board  of  directors  may  borrow  money 
for  the  uses  and  purposes  of  the  association,  and 
may  pledge,  mortgage,  or  otherwise  encumber  any  of 
its  assets  in  connection  therewith;  but  such  bor- 
rowing shall  not  exceed  fifty  per  cent  (50%)  of  the 
aggregate  withdrawal  value  of  the  association’s 
withdrawable  capital  without  prior  approval  of  the 
Director.  A subsequent  reduction  of  withdrawable 
capital  shall  not  affect  in  any  way  outstanding  obli- 
gations for  borrowed  money. 

(b)  A debt  incurred  by  the  association  in  vio- 
lation of  this  section  is  not  invalid  or  illegal  as  to 
the  rights  of  the  lender.  (As  amended  by  act  ap- 
proved June  4,  1957.) 

Section  1-8.  Incidental  Powers.)  An  association 
also  shall  have  any  power  conferred  on  a corpora- 
tion by  the  Business  Corporation  Act,  and  any  power 
not  prohibited  by  law,  which  is  reasonably  incident 
to  the  accomplishment  of  the  express  powers  con- 
ferred upon  the  association  by  this  Act. 

Section  1-9.  Powers  Not  to  be  Exercised.)  No 

association  to  which  this  Act  applies  shall  accept  or 
carry  any  demand,  commercial  or  checking  account. 

Section  1-10.  Definitions.)  The  following  words 
and  phrases  have  the  following  respective  defini- 
tions for  the  purpose  of  this  Act,  except  to  the  extent 
that  any  such  word  or  phrase  is  specifically  qualified 
by  its  context; 

(a)  “Advisory  Board”:  the  Illinois  State  Sav- 
ings and  Loan  Advisory  Board,  as  described  in  the 
article  of  this  Act  concerning  Supervision. 

« 
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(b)  “Aggregate  withdrawal  value”:  the  sum 
of  all  payments  made  on  all  withdrawable  capital 
accounts  of  the  association  and  all  dividends,  and 
bonuses  credited  or  allocated  to  such  accounts,  and 
all  dividends  credited  to  “divided  profits”  for  subse- 
quent crediting  to  accounts  upon  maturity;  less  all 
withdrawals,  retirements,  and  other  proper  deduc- 
tions from  accounts  and  all  unpaid  charges  thereon. 

(c)  “Association”:  every  association  to  which 
this  Act  applies,  as  defined  in  the  section  concern- 
ing Scope  of  Act. 

(d)  “Director”:  The  Director  of  Financial 

Institutions,  or  some  person  authorized  by  him  to 
act  in  his  stead. 

(e)  “Community”:  a city,  village,  or  incor- 
porated town  in  this  State. 

(f)  “Continuing  association”:  the  association 
which  continues  to  exist  after  a merger  of  associa- 
tions has  been  effected. 

(g)  “Federal  association”:  a savings  and  loan 
association  or  savings  association  operating  under 
the  laws  and  regulations  of  the  United  States. 

(h)  “Fiduciary”:  a trustee,  executor,  adminis- 
trator, guardian,  conservator,  agent,  receiver,  trustee 
in  bankruptcy,  assignee  for  creditors,  or  any  holder 
of  a similar  position  of  trust. 

(i)  “Impaired”  or  “impairment,”  with  respect 
to  capital:  a condition  in  which  the  value  of  the  as- 
sociation’s assets  is  less  than  the  aggregate  amount 
of  the  association’s  liabilities  to  creditors,  members, 
and  the  aggregate  value  of  its  withdrawable  capital, 
and  the  aggregate  par  value  of  its  permanent  re- 
serve capital. 

(j)  “Insurance  corporation”:  The  Federal  Sav- 
ings and  Loan  Insurance  Corporation,  or  such  other 
instrumentality  of  or  corporation  chartered  by  the 
United  States  as  hereafter  may  be  established  for 
the  purpose  of  insuring  the  withdrawable  capital  of 
savings  and  loan  associations. 

(k)  “Insured  association”:  an  association  the 
withdrawable  capital  of  which  is  insured  wholly  or 
in  part  by  an  insurance  corporation. 

(l)  “Merger”:  includes  consolidation. 

(m)  “Merging  association”:  an  association 
which  plans  or  effects  a merger  with  one  or  more 
other  associations,  in  accordance  with  the  provisions 
of  this  Act  concerning  merger. 

(n)  “Person”:  an  individual,  partnership,  joint 
venture,  trust,  estate,  unincorporated  association,  or 
corporation. 

(o)  “Prior  act”:  any  statute  of  this  State 
which,  prior  to  the  effective  date  of  this  Act,  has 
governed  the  formation  and  operation  of  associa- 
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tions  of  the  type  described  in  the  section  of  this  Act 
concerning  Scope  of  Act. 

(p)  “Profits”:  as  determined  by  application 
of  proper  accounting  principles,  gross  income  less 
the  aggregate  of  operating  and  real  estate  expenses, 
losses  actually  sustained  and  not  charged  to  reserves 
under  the  provision  of  this  Act,  interest  paid  or  ac- 
crued on  borrowings  and  non-recurring  charges. 

(q)  “Publication,”  “publish,”  or  “published”: 
printed  in  the  American  language  in  a newspaper  of 
general  circulation  published  in  the  community  in 
which  the  association’s  business  office  is  located,  or 
if  no  such  newspaper  exists  in  said  community,  then 
in  the  county  in  which  such  business  office  is  lo- 
cated. Unless  otherwise  specified  in  this  Act,  publi- 
cation shall  be  made  once  each  week  for  3 succes- 
sive weeks. 

(r)  “Mail”  or  “mailed,”  with  respect  to  a writ- 
ing or  notice:  deposit  in  a United  States  Post  Office 
mailing  facility,  in  this  State,  postage  prepaid,  cor- 
rectly addressed  to  the  proper  person  at  his  address 
stated  on  the  association’s  records  or  otherwise 
agreed  upon,  or  if  no  address  has  been  so  established, 
then  to  the  last  known  address. 

(s)  “Total  assets”:  the  total  value  of  all  loan 
contracts  without  deduction  for  the  withdrawal  value 
of  any  capital  accounts  of  the  association  held  as 
collateral  for  loans,  and  the  total  value  of  all  other 
assets  of  the  association,  as  determined  by  the  ap- 
plication of  proper  accounting  principles. 

(t)  “Withdrawal  value”  of  a capital  account: 
the  sum  of  all  payments  made  by  the  holder  on  the 
account  and  all  dividends,  and  bonuses  credited  or 
allocated  to  such  account,  less  all  withdrawals,  re- 
tirements, and  other  proper  deductions  therefrom 
and  all  unpaid  charges  thereon.  However,  “withdraw- 
al value”  of  a share  account  which  is  voluntarily 
withdrawn  by  the  holder  before  maturity  thereof, 
does  not  include  any  portion  of  the  dividends  which, 
pursuant  to  the  by-laws,  have  not  been  credited  di- 
rectly to  the  account  but  have  been  credited  to  “di- 
vided profits”  of  the  association,  and  which  the  as- 
sociation is  entitled  to  retain  by  reason  of  such 
voluntary  withdrawal;  and  does  not  include  any 
portion  of  the  bonus  reserve  which  may  be  retained. 
(As  amended  by  act  approved  July  24,  1959. 


ARTICLE  2 — Incorporation  and  Organization. 

Section  2-1.  Applicants  and  Initial  Capital.) 

Any  five  or  more  adult  individuals,  residents  of  this 
State,  may  apply  for  a permit  to  organize  an  associ- 
ation under  this  Act.  The  minimum  initial  capital 
which  an  association  must  have  shall  be  determined 
by  the  population  of  the  community  in  which  the 
association’s  business  office  is  to  be  located,  in  ac- 
cordance with  the  following  table: 
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Population 


Minimum 

Capital 

$ 15,000 


More  than 


Not  more  than 


5,000 

10,000 

50,000 


5,000 

10,000 

50,000 


25.000 

50.000 

200,000 


If  the  association’s  business  office  is  to  be  lo- 
cated in  an  unincorporated  area  more  than  five  miles 
from  the  limits  of  any  community,  then  the  required 
minimum  capital  shall  be  that  for  a community  of 
five  thousand  (5,000)  population  or  less;  otherwise, 
the  required  capital  shall  be  that  of  the  community 
to  which  it  is  adjacent,  or  if  near  several  commun- 
ities, that  of  the  community  with  the  highest  popula- 
tion classification  in  the  above  schedule.  Minimum 
capital  to  be  paid  in  may  consist  of  withdrawable 
capital  and  permanent  reserve  capital  as  provided  in 
this  Act.  If  the  capital  of  the  association  to  be  organ- 
ized includes  permanent  reserve  capital,  the  amount 
of  minimum  initial  permanent  reserve  capital  shall 
be  not  less  than  twenty-five  thousand  dollars 
($25,000),  and  not  less  than  fifty  thousand  dollars 
($50,000)  if  the  association  is  to  be  located  in  a 
county  with  more  than  five  hundred  thousand  (500,- 
000)  population.  (As  amended  by  act  approved  July 
11,  1957.) 

Section  2-2.  Application  for  Permit  to  Organize.) 
The  application  for  a permit  to  organize  an  associa- 
tion shall  be  addressed  to  the  Director  in  such  form 
as  he  shall  provide;  shall  be  in  duplicate,  personally 
signed  by  each  applicant  and  acknowledged  by  each 
applicant  in  the  manner  provided  for  the  acknowl- 
edgment of  deeds.  The  applicants  shall  submit  with 
their  application  statements,  exhibits,  maps,  and 
other  data,  which  data  shall  be  sufficiently  detailed 
and  comprehensive  to  enable  the  Director  to  pass 
upon  the  application.  (As  amended  by  act  approved 
June  4,  1957.) 

Section  2-3.  Findings  and  Hearing.)  If  the 

Director  does  not  deny  the  application  on  the  basis  of 
the  data  submitted  by  the  applicants  and  any  other 
information  in  his  possession,  the  applicants  shall 
publish  a notice  of  intention  to  organize  in  such  form 
as  the  Director  shall  prescribe.  The  Director  may 
hear  evidence  to  determine  his  findings  at  any  time 
prior  to  the  issuance  of  a permit  to  organize.  (As 
amended  by  act  approved  June  4,  1957.) 

Section  2-4  Director’s  Approval  and  Issuance  of 
Permit  to  Organize.)  The  Director  shall  not  approve 
the  application  and  issue  a permit  to  organize  unless 
he  shall  find: 

(a)  That  a need  exists  for  an  association  and 
that  the  public  convenience  and  advantage  will  be 
promoted  by  the  proposed  association,  in  the  com- 
munity or  area  of  operation  stated  in  the  applica- 
tion; 

(b)  That  the  proposed  capital  meets  the  re- 
quirements of  this  Act; 

(c)  That  the  general  character  of  the  proposed 
management  is  such  as  to  assure  reasonable  prob- 
ability of  the  success  of  the  association;  and  further 
to  assure  the  success  of  the  association  the  Director 
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may  require  as  a condition  in  the  permit  that  in- 
surance of  withdrawable  capital  shall  be  effective 
prior  to  the  issuance  of  a Certificate  of  Complete 
Organization; 

(d)  That  the  name  of  the  proposed  associa- 
tion is  not  the  same  as,  or  deceptively  similar  to,  the 
name  of  any  other  association  in  the  community  or 
area  of  operation;  and  no  such  name  shall  contain 
the  words  “guaranty”,  “Guarantee”,  “insured”,  or  any 
other  word  the  meaning  of  which  might  imply  that 
the  association  is  insured  by  the  insurance  corpora- 
tion unless  in  fact  such  insurance  or  a commitment 
to  insure  has  been  obtained,  and  such  prohibition 
shall  likewise  extend  to  an  association  amending  its 
articles  of  incorporation  to  change  its  name; 

(e) -  That  such  association  can  be  established 
without  undue  injury  to  properly  conducted  existing 
associations.  (As  amended  by  act  approved  July  9, 
1959.) 

Section  2-5.  Subscription  to  Capital  and  Tem- 
porary Organization.)  Upon  receipt  of  the  permit 
to  organize  an  association,  the  applicants  shall  con- 
stitute the  organization  committee  and  shall  perfect 
a temporary  organization  by  electing  a chairman, 
vice-chairman,  and  a secretary,  who  shall  act  as  the 
temporary  officers  of  such  association  until  their  suc- 
cessors are  duly  elected  and  qualified.  Such  tem- 
porary officers  thereupon  shall  proceed  to: 

(a)  Secure  subscriptions  for  the  required 
amount  of  capital  in  form  and  manner  approved  by 
the  Director;  and 

(b)  Call  a meeting  of  subscribers,  who  shall 
adopt  articles  of  incorporation  and  elect  directors  to 
serve  until  the  first  annual  meeting  of  the  associa- 
tion and  until  their  successors  are  elected  and  quali- 
fied. (As  amended  by  act  approved  June  4,  1957.) 

Section  2-6.  Completion  of  Organization.)  The 

directors  so  elected  shall  proceed  to: 

(a)  Organize  as  a board  and  qualify  as  direc- 
tors; 

(b)  Adopt  by-laws; 

(c)  Elect  officers  pursuant  to  the  by-laws; 

(d)  Collect  subscription  to  the  required 
capital,  but  only  after  the  persons  designated  to  col- 
lect such  subscriptions  have  been  bonded  as  pro- 
vided in  this  article; 

(e)  Take  such  other  action  as  may  be  neces- 
sary to  complete  the  organization; 

(f)  Report  the  completion  of  the  organization 
to  the  Director.  Unless  such  report  is  made  to  the 
Director  within  6 months  after  the  date  of  the  permit 
to  organize,  the  permit  shall  be  deemed  revoked  and 
any  subscriptions  collected  shall  be  refunded  unless 
the  Director,  upon  good  cause  shown,  shall  extend 
the  time  for  filing  such  report  for  a fixed  period 
which  shall  not  exceed  6 months.  (As  amended  by 
act  approved  July  24,  1959.) 
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Section  2-7.  Certificate  of  Complete  Organiza- 
tion.) When  the  board  of  directors  has  organized 
as  provided  in  this  Act  and  the  report  of  organiza- 
tion has  been  filed  with  the  Director,  he  shall  make 
a thorough  examination  into  the  affairs  of  the  as- 
sociation, and  if  he  approves  the  articles  of  incor- 
poration and  is  satisfied  that  all  the  requirements 
of  this  Act  have  been  complied  with,  and  that  no 
intervening  circumstance  has  occurred  to  change 
the  Director’s  findings  made  pursuant  to  this  Act, 
upon  payment  into  the  Department  of  Financial  In- 
stitutions of  the  reasonable  expenses  of  such  exam- 
ination as  determined  by  the  Director,  he  shall  issue 
a certificate  of  complete  organization  authorizing 
the  association  to  commence  business.  Such  certifi- 
cate together  with  the  articles  of  incorportion  shall 
be  recorded  by  filing  the  same  for  record  in  the 
office  of  the  recorder  of  deeds  in  the  county  in  which 
the  association  is  located.  Upon  such  recording  the 
association  shall  be  fully  organized  and  may  com- 
mence to  do  business.  Such  certificate  of  complete 
organization  and  articles  of  incorporation,  or  duly 
certified  copies  of  the  recording  thereof,  shall  be 
conclusive  evidence  except  against  the  State  that 
the  association  has  complied  properly  with  all  re- 
quirements for  organization,  has  been  duly  incor- 
porated, and  is  authorized  to  do  business  under  the 
provisions  of  this  Act.  (As  amended  by  act  approved 
June  4,  1957.) 

Section  2-8.  Contents  of  Articles  of  Incorpora- 
tion.) 

(a)  The  articles  of  incorporation  shall  set 

forth : 

(1)  The  name  of  the  association. 

(2)  The  initial  location  of  the  business 

office. 

(3)  The  duration  of  existence,  which  is 
perpetual  unless  otherwise  specified. 

(4)  The  number  of  directors,  not  less 

than  five  (5). 

(5)  The  authorization,  if  any,  to  issue 

withdrawable  shares,  the  aggregate  amount  of  which 
may  be  unlimited. 

(6)  The  authorization,  if  any,  to  issue 

permanent  reserve  shares,  the  aggregate  number 

thereof,  and  the  par  value  per  share  which  shall  not 
be  less  than  one  dollar  ($1.00). 

(7)  The  date  of  the  annual  meeting  of 
the  members  which  shall  be  not  more  than  sixty  (60) 
days  after  the  close  of  the  association’s  fiscal  year. 

(8)  The  quorum  required  for  action  of 
members  if  a quorum  other  than  that  specified  in 
this  Act  is  desired. 

(9)  Any  other  provision,  not  inconsistent 
with  law,  which  the  subscribers  or  members  may  de- 
sire, for  the  internal  regulation  of  the  affairs  of  the 
association. 

(b)  The  articles  need  not  set  forth  any  of  the 
powers  which  this  Act  confers.  (As  amended  by  act 
approved  July  11,  1957.) 
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Section  2-9.  Contents  of  By-laws.) 

(a)  The  by-laws  of  the  association  shall  pro- 
vide for  the  following  matters  consistent  with  any 
applicable  provisions  of  this  Act: 

(1)  The  minimum  frequency  of  directors’ 
meetings,  which  shall  be  at  least  monthly. 

(2)  The  titles  and  duties  of  the  officers. 

(3)  The  officers  authorized,  or  who  may 
be  authorized,  by  the  directors  to  execute  instru- 
ments. 

(4)  A description  of  the  corporate  seal. 

(5)  The  fiscal  year  of  the  association. 

(6)  The  location  of  the  business  office. 

(b)  Such  by-laws  may  provide  also  for  any  or 
all  of  the  following  matters,  among  others,  con- 
sistent with  any  applicable  provisions  of  this  Act: 

(1)  The  method  of  calling  special  meet- 
ings of  the  members;  requirements  for  giving  no- 
tice of  meetings  of  members  in  addition  to  the  no- 
tice prescribed  by  this  Act;  and  methods  of  nominat- 
ing directors  and  other  voting  and  election  pro- 
cedures. 

(2)  The  method  of  determining  the  rec- 
ord date  for  voting,  dividend,  and  other  purposes. 

(3)  The  procedure  for  the  transfer  of 
ownership  of  capital  and  for  the  enforcement  of 
charges  and  liens. 

(4)  The  plan  or  plans  under  which  with- 
drawable capital  is  to  be  issued;  the  classes  into 
which  it  may  be  divided;  and  the  characteristics  of 
each  class  as  to  time  of  issuance,  times  and  amounts 
of  payments  to  be  made,  classification  for  dividends 
purposes,  and  such  other  terms  as  are  permitted  by 
this  Act. 

(5)  The  method  by  which  the  directors 
may  enforce  retirement  of  unpledged  withdrawable 
capital. 

(6)  The  frequency  with  which  profits  of 
the  association  shall  be  apportioned  and  the  methods 
of  apportionment. 

(7)  Provision  for  establishment  of  execu- 
tive, loan,  investment,  and  appraisal  committees, 
and  such  other  special  or  standing  committees  as 
may  be  desirable. 

(c)  The  Director  may  publish  one  or  more 
standard  forms  of  by-laws  conforming  to  the  provi- 
sions of  this  Act  which  may  be  adopted  by  associa- 
tions. (As  amended  by  act  approved  June  4,  1957.) 

ARTICLE  3 — Membership  and  Management. 

Section  3-1.  Members.) 

(a)  The  membership  of  an  association  con- 
sists of: 
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(1)  Every  holder  of  a share  account,  or 
of  one  or  more  withdrawable  or  permanent  reserve 
shares,  issued  by  the  association;  and 

(2)  Every  borrower  from  the  association, 
as  long  as  his  loan  remains  unpaid  and  he  remains 
liable  to  the  association  for  the  payment  thereof; 
and  every  obligor  of  an  investment  made  by  the  as- 
sociation under  the  provisions  of  the  section  of  this 
Act  concerning  Investments  in  Obligations  of  Mem- 
bers; each  of  which  members  shall  be  known  as  a 
borrowing  member. 

(b)  Each  joint  ownership  and  each  joint  obli- 
gation shall  constitute  one  membership.  (As  amended 
by  act  approved  July  11,  1957.) 

Section  3-2.  Members’  Meetings.) 

(a)  Each  annual  meeting  of  the  members  shall 
be  held  at  the  time  specified  in  the  articles  of  incor- 
poration; but  the  failure  to  hold  an  annual  meeting 
at  the  time  so  specified  shall  not  work  a forfeiture 
or  dissolution  of  the  association.  The  board  of  di- 
rectors. or  the  holders  of  not  less  than  twenty  per 
cent  (20%)  of  the  outstanding  permanent  reserve 
shares  or  of  the  withdrawal  value  of  all  withdraw- 
able capital  of  the  association,  or  such  other  person 
or  persons  as  may  be  designated  by  the  by-laws,  may 
call  a special  meeting  of  the  members.  Every  annual 
or  special  meeting  shall  be  held  at  the  business 
office  of  the  association,  or,  if  the  space  therein 
available  for  such  meeting  is  inadequate,  in  such 
other  place  within  the  same  county  as  shall  be  spe- 
cifically designated  in  the  notice  of  such  meeting. 
Notice  of  an  annual  meeting  shall  be  published  once 
not  less  than  ten  (10)  days  nor  more  than  forty  (40) 
days  before  the  date  of  the  meeting.  However,  for 
any  special  meeting,  or  for  any  annual  meeting  which 
is  to  consider  any  proposition  the  affirmative  action 
on  which  requires  a two-thirds  vote  as  set  forth  in 
this  Act,  the  notice  shall  be  by  mail.  Published  or 
mailed  notice  shall  state  the  place,  day,  hour  and  pur- 
pose of  the  meeting. 

(b)  A quorum  at  any  meeting  of  the  members 
shall  consist  of  the  members  present  in  person  or 
represented  by  proxy,  who  are  entitled  to  cast  a 
majority  of  the  total  number  of  votes  which  all  mem- 
bers of  the  association  are  entitled  to  cast  at  such 
meeting;  except  that  the  articles  of  incorporation 
may  specify  some  other  quorum  requirement,  but  not 
less  than  one-third  of  such  total  number  of  votes. 
Any  meeting,  including  one  at  which  a quorum  is 
not  present,  may  be  adjourned  by  majority  vote  to 
a specified  date  without  further  notice. 

(c)  Voting  at  a meeting  may  be  either  in 
person  or  by  proxy  executed  in  writing'by  the  share- 
holder or  by  his  duly  authorized  attorney-in-fact. 
No  proxy  shall  be  valid  after  eleven  (11)  months 
from  the  date  of  its  execution,  unless  otherwise  pro- 
vided in  the  proxy. 

(d)  In  the  determination  of  all  questions  re- 
quiring ascertainment  of  the  members  entitled  to 
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vote  and  of  the  number  of  outstanding  shares,  the 
following  rules  shall  apply: 

(1)  The  date  of  determination  shall  be 
as  provided  in  the  section  of  this  Act  concerning  Rec- 
ord Date  for  Voting,  Dividend  and  Other  Purposes. 

(2)  Each  person  holding  one  or  more 
withdrawable  share  accounts  shall  have  the  vote  of 
one  share  for  each  one  hundred  dollars  of  the  aggre- 
gate withdrawal  value  of  such  accounts,  and  shall 
have  the  vote  of  one  share  for  any  fraction  of  one 
hundred  dollars. 

(3)  Each  holder  of  permanent  reserve 
shares  shall  have  one  vote  for  each  permanent  re- 
serve share  which  he  holds. 

(4)  Each  borrowing  member  as  such 
shall  have  the  vote  of  one  share  in  addition  to  any 
vote  which  he  may  have  otherwise. 

(5)  Shares  owned  by  the  association 
shall  not  be  counted  or  voted.  (As  amended  by  act 
approved  July  11,  1957.) 

Section  3-3.  Record  Date  for  Voting,  Dividend 
and  Other  Purposes.)  For  the  purpose  of  determin- 
ing the  holders  of  shares,  capital  accounts,  and  mem- 
bership entitled  to  notice  of  or  to  vote  at  any  meet- 
ing of  the  members,  or  in  order  to  make  a determina- 
tion of  the  members,  holders,  or  other  persons  for 
any  other  proper  purpose,  the  by-laws  may  provide 
for  a record  date,  not  less  than  ten  (10)  days  nor 
more  than  forty  (40)  days  before  the  meeting,  or 
other  event  or  transaction  with  regard  to  which  the 
determination  is  to  be  made;  and  such  determination 
shall  be  made  as  of  the  close  of  business  on  such 
record  date.  If  the  by-laws  do  not  provide  for  a record 
date,  the  board  of  directors  may  fix  such  a date  for 
each  such  determination,  within  the  time  stated 
above;  and  if  the  board  of  directors  shall  fail  to  so 
fix  a date,  the  record  date  for  a meeting  shall  be  the 
date  on  which  the  first  notice  of  meeting  is  given. 
Shares  or  share  accounts  withdrawn  or  retired  after 
such  record  date  shall  not  be  voted  or  counted  in 
determining  the  number  of  shares  outstanding.  This 
section  shall  be  applicable  to  the  dividend  payments 
on  permanent  reserve  capital;  but  dividends  on  with- 
drawable capital  shall  be  governed  by  the  section  of 
this  Act  concerning  Dividends.  (As  amended  by  act 
approved  July  11,  1957.) 

Section  3-4.  Directors.)  The  business  and  af- 
fairs of  the  association  shall  be  exercised  by  its 
board  of  directors,  which  shall  be  elected,  and  shall 
exercise  its  powers,  as  follows: 

(a)  The  board  of  directors  shall  consist  of  the 
number  of  directors  fixed  by  the  articles  of  incor- 
poration but  shall  be  not  less  than  5;  all  directors 
shall  be  bonafide  members  of  the  association;  and 
at  all  times  at  least  two-thirds  of  the  directors  shall 
be  residents  of  this  State. 

(b)  Directors  shall  be  elected  for  one  year 
and  shall  serve  until  their  successors  are  elected  and 
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qualified.  In  all  elections  of  directors  cumlative  vot- 
ing shall  be  permitted  as  provided  in  the  Constitu- 
tion of  this  State. 

(c)  In  the  event  of  a vacancy  on  the  hoard  of 
directors  from  any  cause,  the  remaining  directors 
shall  have  full  power  and  authority  to  continue  the 
management  of  the  association.  Each  vacancy  may 
be  filled  by  election  at  a special  meeting  of  the  mem- 
bers. 


(d)  The  board  of  directors  shall  hold  regular 
meetings  as  provided  in  the  by-laws.  Special  meet- 
ings may  be  held  as  provided  in  the  by-laws,  and 
also  upon  call  by  the  Director  after  not  less  than 
12  hours’  notice  by  personal  or  mail  service  to  each 
director. 

(e)  A majority  of  the  board  of  directors  shall 
constitute  a quorum  for  the  transaction  of  business 
unless  a greater  number  is  required  in  the  by-laws. 
The  act  of  the  majority  of  the  directors  present  at 
a meeting  at  which  a quorum  is  present  shall  be  the 
act  of  the  board  of  directors,  unless  the  act  of  a 
greater  number  is  required  by  law,  the  articles  of 
incorporation,  or  the  by-laws. 

(f)  The  board  of  directors  shall  have  all 
powers  which  are  necessary  and  proper  to  enable 
the  association  to  accomplish  its  purposes. 

(g)  The  board  of  directors  may  adopt  or 
amend  by-laws,  but  no  by-law  shall  be  effective  until 
it  has  been  submitted  to  and  approved  by  the  Direc- 
tor as  being  in  conformity  with  this  Act.  Each 
adopted  amendment  shall  be  subject  to  the  same  in- 
quiry by  the  Director  as  the  corresponding  provision 
in  the  original  by-laws  of  the  association  except  as 
provided  in  sub-section  (h). 

(h)  If  a by-law  amendment  provides  for  a 
change  in  the  location  of  an  association’s  business 
office  to  a location  which  is  more  than  one  mile  dis- 
tant from  the  existing  location,  the  Director  shall 
not  approve  the  amendment  unless  he  finds  that 
(1)  a need  exists  for  an  association  in  the  proposed 
new  location;  (2)  the  capital  of  the  association  meets 
the  minimum  initial  capital  requirements  of  this  Act 
with  respect  to  the  new  location;  (3)  the  proposed 
change  of  location  can  be  effected  without  undue  in- 
jury to  other  properly  conducted  associations;  and 
(4)  notice  of  the  association’s  proposal  to  change  lo- 
cation has  been  published  at  least  once  in  the  com- 
munity of  the  proposed  new  location.  The  Director 
may  hear  evidence  to  determine  his  findings  at  any 
time  prior  to  his  approval  or  disapproval  of  the 
amendment;  and  he  may  require,  as  a condition  of 
his  approval,  ratification  of  the  amendment  by  the 
vote  (at  a meeting  of  the  members)  or  the  written 
consent  of  the  members  of  the  association  who  are 
entitled  to  cast  a majority  of  the  total  number  of 
votes  which  all  members  of  the  association  are  en- 
titled to  cast.  (As  amended  by  act  approved  July  24, 
1959.) 
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Section  3-5.  Waiver  of  Notice.)  Whenever  no- 
tice is  required  to  be  given  under  this  Act,  a waiver 
thereof  in  writing  signed  by  the  person  or  persons 
entitled  to  said  notice,  shall  be  deemed  equivalent 
thereto. 

Section  3-6.  Officers.) 

(a)  The  officers  of  an  association  shall  consist 
of  a president,  one  or  more  vice  presidents,  secre- 
tary, treasurer,  and  such  other  officers  as  the  by-laws 
shall  provide,  to  be  elected  by  the  directors;  if  the 
by-laws  so  provide,  any  two  or  more  offices  may  be 
held  by  the  same  person,  except  that  one  person 
shall  not  hold  the  offices  of  president  and  secretary. 
The  duties  and  powers  of  the  secretary  set  forth  in 
this  Act  may  be  exercised  by  any  other  officer  desig- 
nated by  the  board  of  directors. 

(b)  The  existence  of  an  association  shall  not 
terminate  by  reason  of  the  failure  to  elect  officers 
at  the  time  mentioned  in  the  by-laws,  and  each  offi- 
cer shall  hold  his  office  until  his  successor  is  elected 
and  qualified. 

Section  3-7.  Bonds  of  Officers  and  Employees.) 

(a)  Every  person  appointed  or  elected  to  any 
position  requiring  the  receipt,  payment,  management 
or  use  of  money  belonging  to  an  association,  or 
whose  duties  permit  him  to  have  access  to  or  cus- 
tody of  any  of  its  money  or  securities  or  whose  duties 
permit  him  regularly  to  make  entries  in  the  books  or 
other  records  of  the  association,  before  assuming  his 
duties  shall  become  bonded  in  some  fidelity  insur- 
ance company  licensed  to  do  business  in  this  State. 
Ehch  §uch  bond  shall  be  on  a form  or  forms  as  the 
Director  shall  require  and  in  such  amount  as  the 
board  of  directors  shall  fix  and  approve. 

(b)  Nothing  contained  herein  shall  preclude 
the  Director  from  proceeding  against  an  association 
as  provided  in  this  Act  should  he  believe  that  it  is 
being  conducted  in  an  unsafe  manner  in  that  the 
form  or  amount  of  bonds  so  fixed  and  approved  by 
the  board  of  directors  is  inadequate  to  give  reason- 
able protection  to  the  association.  (As  amended  by 
act  approved  June  4,  1957.) 

Section  3-8.  Access  to  Books  and  Records;  Com- 
munication with  Members.) 

(a)  Every  member  or  holder  of  capital  shall 
have  the  right  to  inspect  such  books  and  records  of 
the  association  as  pertain  to  his  account.  Otherwise, 
the  right  of  inspection  and  examination  of  the  books 
and  records  shall  be  limited  to  the  Director,  as  pro- 
vided in  this  Act,  and  to  any  Federal  instrumentality 
or  agency  authorized  to  inspect  or  examine  the  books 
and  records  of  an  insured  association;  and  no  other 
person  shall  have  access  to  the  books  and  records 
except  upon  express  authority  of  the  board  of  di- 
rectors, or  shall  be  entitled  to  a list  of  the  members. 

(b)  However,  if  any  member  desires  to  com- 
municate with  the  other  members  of  the  association 
with  reference  to  any  question  pending  or  to  be  pre- 
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sented  at  a meeting  of  the  members,  the  association 
shall  give  him  upon  request  a statement  of  the  ap- 
proximate number  of  members  entitled  to  vote  at 
such  meeting  and  an  estimate  of  the  cost  of  prepar- 
ing and  mailing  such  communication.  The  request- 
ing member  then  shall  submit  the  communication  to 
the  Director  who,  if  he  finds  it  to  be  appropriate  and 
truthful,  shall  direct  that  it  be  prepared  and  mailed 
to  the  members,  upon  the  requesting  member’s  pay- 
ment or  adequate  provision  for  payment  of  the  ex- 
penses of  such  preparation  and  mailing.  (As  amended 
by  act  approved  June  4,  1957.) 

ARTICLE  4— Capital. 

Section  4-1.  Types  of  Capital;  Personal  Prop- 
erty.) 


(a)  The  capital  of  an  association  may  he  rep- 
resented by  withdrawable  capital  accounts  (shares 
and  share  accounts)  or  permanent  reserve  shares  or 
both,  as  provided  in  this  article  and  as  authorized  by 
the  articles  of  incorporation. 

(b)  All  shares  and  capital  accounts  shall  be 
personal  property  in  the  hands  of  their  holders, 
transferable  as  provided  in  this  Act  and  the  by-laws 
of  the  association.  (As  amended  by  act  approved  July 
11,  1957.) 

Section  4-2.  Withdrawable  Capital.)  Withdraw- 
able capital  accounts  shall  be: 

(a)  Withdrawable  and  subject  to  enforced  re- 
tirement as  provided  in  this  article.  Nothing  in  this 
act  shall  prevent  the  withdrawal  of  funds  from  an 
association  by  non-negotiable  order. 

(b)  Entitled  to  dividends  as  provided  in  this 
article; 

(c)  Nonassessable  for  either  debts  or  losses 
of  the  association; 

(d)  Issued  on  such  plan  or  plans  of  payment 
therefor  or  thereon  and  in  such  series  or  classes  as 
the  by-laws  may  provide,  which  plan  or  plans  of  pay- 
ment may  include: 

(1)  Regular  installment  plan:  agreed 

weekly  or  monthly  payments,  with  dividends  credited 
to  or  in  behalf  of  the  account  until  the  ultimate  value 
agreed  upon  in  the  subscription  is  reached; 

(2)  Full  paid  plan:  one  single  payment 
of  one  hundred  dollars  ($100)  per  unit,  with  divi- 
dends payable  in  cash  unless  by  agreement  credited 
to  the  account; 

(3)  Pre-paid  plan:  one  single  payment  in 
such  amount  per  unit  as  is  set  forth  in  the  by-laws, 
with  dividends  credited  to  such  account  until  the 
ultimate  value  of  one  hundred  dollars  ($100)  per  unit 
is  reached; 


(4)  Optional  plan:  payment  in  such 
amount  or  amounts  and  at  such  times  as  the  holder 
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may  elect,  with  dividends  credited  to  such  account 
unless  by  agreement  payable  in  cash; 

(5)  Other  plans:  any  other  plan  of  pay- 
ment which  the  Director  may  approve  as  conforming 
to  a sound  savings  and  loan  practice.  (As  amended 
by  act  approved  June  4,  1957.) 

Section  4-3.  Permanent  Reserve  Shares  — 
Nature.)  Permanent  reserve  shares  shall  constitute 
a secondary  reserve  out  of  which  losses  shall  be  paid 
after  all  other  available  reserves  have  been  ex- 
hausted, and  shall  have  a par  value  of  one  dollar 
($1.00)  each  or  such  greater  amount  as  the  articles 
of  incorporation  may  prescribe;  and  such  shares  shall 
be: 

(a)  Nonwithdrawable,  except  as  provided  in 
the  section  of  this  article  on  Retirement  or  Reduc- 
tion of  Permanent  Reserve  Capital,  until  all  liabil- 
ities of  the  association  have  been  satisfied  in  full, 
including  payment  of  the  withdrawal  value  of  all 
other  types  or  classes  of  capital. 

(b)  Entitled  to  dividends  only  as  provided  in 
the  section  of  this  article  concerning  Dividends. 

(c)  Issued  only  upon  cash  payment  of  not  less 
than  the  par  value  thereof,  or  in  exchange  for  the 
withdrawal  value  of  withdrawable  capital  accounts, 
or  in  connection  with  a merger,  sale  of  all  assets,  or 
conversion,  or  as  stock  dividends  as  provided  in  the 
section  of  this  article  on  Dividends.  (As  amended  by 
act  approved  July  11,  1957.) 

Section  4-4.  Permanent  Reserve  Shares — Au- 
thorization of  Issuance;  Minimum  Amount.) 

(a)  An  association  may  provide  for  the  issu- 
ance of  permanent  reserve  shares,  either  by  its  ori- 
ginal articles  of  incorporation  or  by  an  amendment 
thereto. 

(b)  The  aggregate  par  value  of  the  initial  is- 
sue of  permanent  reserve  shares  shall  be  not  less 
than  the  minimum  initial  permanent  reserve  capital 
which  the  association,  if  it  were  being  organized, 
would  be  required  to  have  under  the  provisions  of 
the  section  of  this  Act  concerning  Applicants  and 
Initial  Capital;  and  also  shall  not  be  less  than  the 
amount  computed  by  adding  3%  of  the  first  $5,000,000 
of  the  aggregate  withdrawal  value  of  the  associa- 
tion’s withdrawable  capital,  2%  of  the  next  $2,500,000 
of  such  capital  and  1%  of  any  excess  of  such  capital 
over  $7,500,000. 

(c)  Any  plan  for  the  issuance  of  permanent 
reserve  shares  shall  be  subject  to  the  approval  of 
the  Director  as  being  equitable  and  in  conformity 
with  the  provisions  of  this  Act,  and  the  rules  and 
regulations  of  the  Director  pertaining  thereto.  (As 
amended  by  act  approved  July  24,  1959.) 

Section  4-5.  Permanent  Reserve  Shares — Rights 
of  Existing  Shareholders.)  When  an  association  al- 
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ready  In  operation  amends  its  articles  of  incorpora- 
tion to  authorize  the  issuance  of  permanent  reserve 
shares : 

(a)  The  association  shall  mail  notice  to  each 
shareholder  who  was  entitled  to  vote  at  the  meeting 
at  which  the  amendment  was  adopted,  giving  him 
the  prior  right  for  at  least  sixty  (60)  days  after  the 
date  of  mailing  such  notice,  to  subscribe  to  the  initial 
issue  of  permanent  reserve  shares,  in  the  same  pro- 
portion which  the  withdrawal  value  of  such  holder’s 
share  account  bears  to  the  aggregate  withdrawal 
value  of  all  withdrawable  share  accounts  in  the  as- 
sociation^  Such  rights  to  subscribe  shall  be  trans- 
ferable. No  fraction  of  an  original  permanent  reserve 
share  need  be  issued,  but  in  such  case  fractional  sub- 
scription rights  may  be  combined  to  authorize  the 
subscription  to  one  or  more  whole  permanent  reserve 
shares.  Fractional  subscription  rights  need  not  be 
issued  for  an  account  the  withdrawal  value  of  which 
is  less  than  ten  dollars  ($10.00). 

(b)  Unless  other  provision  is  made  with  re- 
spect to  reserves  and  undivided  profits,  as  author- 
ized by  sub-section  (f)  of  this  section,  the  board  of 
directors  shall  determine,  as  of  the  day  prior  to  the 
effective  date  of  the  amendment,  the  total  amount 
of  loss  reserves,  undivided  profits,  and  unallocated 
reserves  after  making  allowances  for  accrued  divi- 
dends and  expenses,  losses  not  provided  for,  and 
such  similar  items  as  are  chargeable  against  the  in- 
come of  the  association  since  the  last  previous  ap- 
portionment date.  The  amount  so  fixed  shall  consti- 
tute a segregated  surplus  of  the  association  and  may 
be  retained  in,  or  allocated  to,  such  reserve  accounts, 
undivided  profits  accounts,  or  surplus  accounts  as 
may  be  lawful;  and  other  earnings  of  the  associa- 
tion accruing  after  the  effective  date  may  be  allo- 
cated to  said  segregated  surplus  and  an  equal  amount 
then  may  be  transferred  to  any  other  unsegregated 
account. 

(c)  Such  segregated  surplus  shall  be  available 
for  losses  from  the  depreciation  of  securities  or 
otherwise,  except  that  any  loss  resulting  from  opera- 
tions, including  loans  and  investments  made  or  pur- 
chased after  the  effective  date  of  the  amendment, 
shall  be  charged  first  to  loss  reserves  and  undivided 
profits  created  after  such  date  until  the  same  are 
exhausted. 

(d)  If  the  association  merges  with  another  as 
provided  in  this  Act,  the  balance  of  such  segregated 
surplus  shall  continue  to  be  held  in  a segregated  ac- 
count or  accounts  for  the  same  use  and  disposition 
as  though  no  merger  had  occurred. 

(e)  If  the  association  liquidates  or  effects  a 
sale  of  all  or  substantially  all  of  its  assets  the  bal- 
ance of  such  segregated  surplus  shall  be  distributed 
to  each  holder  of  its  capital  in  the  proportion  that 
the  amount  of  his  account  bears  to  the  total  capital. 

(f)  In  lieu  of  the  establishment  of  a segre- 
gated surplus  as  provided  in  this  section,  the  plan 
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for  the  issuance  of  permanent  reserve  shares  may 
include  such  other  provisions  with  respect  to  the  sur- 
plus, reserves  and  undivided  profits  of  the  associa- 
tion as  may  be  approved  by  the  vote  (at  a meeting 
of  the  members)  or  the  written  consent  of  the  mem- 
bers of  the  association  who  are  entitled  to  cast  two- 
thirds  (2/3)  or  more  of  the  total  number  of  votes 
which  all  members  of  the  association  are  entitled  to 
cast,  and  in  such  case  the  surplus,  reserves  and  un- 
divided profits  shall  be  retained  and  disposed  of  in 
accordance  with  such  plan.  (As  amended  by  act  ap- 
proved July  11,  1957.) 

Section  4-6.  Permanent  Reserve  Shares — Adver- 
tisement; Sale;  Collection  of  Subscriptions.) 

(a)  All  prospectuses  and  advertising  matter 
regarding  the  subscription  for  permanent  reserve 
shares  shall  include  a statement  to  the  effect  that 
such  permanent  reserve  shares  are  not  insured. 

(b)  No  association  shall  pay  to  any  person  any 
commission  or  other  compensation  for  obtaining  any 
subscription  to  or  sale  of  permanent  reserve  shares. 

(c)  The  hoard  of  directors  shall  establish  a 
separate  account  to  receive  all  funds  paid  in  for 
permanent  reserve  shares,  and  shall  maintain  such 
account  until  further  action  is  authorized  as  follows: 

(1)  When  the  aggregate  amount  of  such 
funds  equals  or  exceeds  the  amount  of  the  minimum 
initial  permanent  reserve  capital  which  the  associa- 
tion must  obtain,  and  either  the  board  of  directors 
has  decided  by  resolution  to  proceed  under  the  per- 
manent reserve  share  plan,  or  one  year  has  elapsed 
from  the  date  on  which  the  issuance  of  permanent 
reserve  shares  was  authorized  and  the  board  has 
taken  no  action,  then  the  separate  account  may  be 
terminated  and  the  funds  may  be  transferred  to  the 
association’s  general  account. 

(2)  If  the  aggregate  amount  of  such 
funds  fails  to  reach  the  amount  of  the  minimum 
initial  permanent  reserve  capital  which  the  associa- 
tion must  obtain  and  one  year  has  elapsed  from  the 
date  on  which  the  issuance  of  permanent  reserve 
shares  was  authorized;  or  if  the  board  of  directors, 
within  such  one  year  period,  has  decided  by  resolu- 
tion to  abandon  the  permanent  reserve  share  plan; 
then  the  funds  in  the  separate  account  shall  be  re- 
turned to  the  respective  subscribers  and  shall  not  be- 
come a liability  of  the  association  or  its  officers  or 
directors.  (As  amended  by  act  approved  July  11, 
1957.) 

Section  4-7.  Retirement  or  Reduction  of  Perma- 
nent Reserve  Capital.) 

(a)  The  board  of  directors  of  an  association 
operating  with  permanent  reserve  capital  may  pro- 
pose an  amendment  to  the  articles  of  incorporation 
providing  for  the  retirement  of  all  of  the  permanent 
reserve  capital,  and  a detailed  plan  for  effectuating 
such  amendment.  The  resulting  capital  of  the  as- 
sociation shall  be  not  less  than  the  minimum  initial 
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capital  which  the  association,  if  it  were  being  organ- 
ized, would  be  required  to  have  under  the  provisions 
of  this  Act  concerning  Applicants  and  Initial  Capital. 
The  proposal  shall  be  submitted  to  the  Director  for 
his  approval. 

(b)  If  the  Director  approves  the  proposal,  the 
association’s  board  of  directors  may  request  in  writ- 
ing an  appraisal  of  the  value  of  the  permanent  reserve 
shares;  and  the  Director  then  shall  cause  such  an  ap- 
praisal to  be  made,  allowing  proper  credit  to  such 
shares  from  the  association’s  segregated  surplus,  if 
any  exists,  and  from  other  reserves  and  undivided 
profits.  The  value  of  the  permanent  reserve  shares 
so  determined  may  be  considered  in  the  further  pro- 
ceedings under  this  section. 

(c)  The  proposal  then  may  be  submitted  to 
the  members  at  an  annual  or  special  meeting.  It 
shall  be  adopted  upon  receiving  in  the  affirmative 
the  votes  of  the  holders  of  two-thirds  or  more  of  the 
outstanding  permanent  reserve  shares,  and  also 
two-thirds  or  more  of  the  total  number  of  votes 
which  all  other  members  of  the  association  are 
entitled  to  cast  thereon.  The  proposal  shall  become 
effective  upon  completion  of  the  procedure  provided 
in  this  Act  for  the  amendment  of  articles  of  in- 
corporation. 

(d)  An  association  may  amend  its  articles  of 
incorporation,  in  accordance  with  the  procedure  pro- 
vided in  this  Act  for  such  amendments,  to  reduce  its 
permanent  reserve  capital,  but  in  no  event  to  an 
amount  which  is  less  than  the  minimum  permanent 
reserve  capital  which  the  association  would  be  re- 
quired by  this  Act  to  issue  if  it  were  newly  author- 
ized to  issue  permanent  reserve  capital.  (As  amended 
by  act  approved  July  24,  1959.) 

Section  4-8.  Issuance,  Delivery  and  Transfer  of 
Certificates  and  Account  Books.) 

(a)  Every  capital  account  shall  be  evidenced 
by  one  or  more  appropriate  certificates;  and  either 
such  certificates  or  an  account  book,  or  both,  shall 
be  delivered  to  the  holder  of  such  account.  The  word- 
ing, type,  and  form  of  the  certificates  and  account 
books  issued  by  an  association  shall  be  subject  to 
the  approval  of  the  Director. 

(b)  The  holder  of  a withdrawable  capital  ac- 
count may  transfer  his  rights  therein  absolutely  or 
conditionally  to  any  other  person  eligible  to  hold  the 
same,  by  written  assignment  accompanied  by  de- 
livery of  the  appropriate  certificate  or  account  book; 
but  notwithstanding  the  effectiveness  of  such  a trans- 
fer between  the  parties  thereto,  the  association  may 
treat  the  holder  of  record  as  the  owner  of  the  ac- 
count for  payment,  voting,  and  all  other  purposes 
until  such  assignment  and  any  accompanying  certi- 
ficate or  account  book  have  been  received  by  the 
association  with  a request  for  the  transfer  on  the 
association’s  records. 

(c)  Withdrawable  capital  certificates,  account 
books,  and  any  other  evidences  of  membership  shall 
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be  nonnegotiable  and  not  subject  to  the  Uniform 
Stock  Transfer  Act.  Permanent  reserve  share  certi- 
ficates shall  be  subject  to  the  provisions  of  the  Uni- 
form Stock  Transfer  Act. 

(d)  All  withdrawable  capital  certificates  and 
account  books,  delivered  to  the  holders  as  prescribed 
by  this  article,  shall  be  subject  to  attachment  and 
execution  as  provided  by  the  laws  of  this  State,  and 
the  association  shall  not  be  subject  to  garnishment 
proceedings  concerning  any  capital  account,  except 
with  respect  to  a certificate  or  account  book  in  the 
association’s  possession,  and  when 

(1)  Neither  a certificate  nor  an  account 
book  has  been  delivered  to  the  holder  as  required  by 
this  section,  or 

(2)  The  certificate  and  account  book  (or 
either  of  them  if  only  one  has  been  delivered)  have 
been  returned  to  the  association’s  possession. 

(e)  If  the  holder  of  a withdrawable  capital  ac- 
count, or  the  personal  representative  of  any  such 
person,  shall  file  with  the  association  an  affidavit 
to  the  effect  that  his  account  book  or  certificate  has 
been  lost  or  destroyed,  and  that  such  account  book 
or  certificate  has  not  been  pledged  or  assigned  either 
in  whole  or  in  part,  then  such  association  may  issue 
a substitute  account  book  or  certificate  in  the  name 
of  such  holder,  with  a statement  therein  that  such 
account  book  or  certificate  is  issued  in  lieu  of  the 
one  lost  or  destroyed.  The  association  shall  not  be 
liable  thereafter  with  respect  to  the  original  account 
book  or  certificate;  but  the  board  of  directors  may 
require  a bond  in  sufficient  amount  to  indemnify  the 
association  against  any  loss  which  might  result  from 
the  issuance  of  such  substitute  account  book  or  cer- 
tificate. (As  amended  by  act  approved  July  24,  1959.) 

Section  4-9.  Who  May  Hold  Capital  and  Mem- 
bership.) Withdrawable  capital  accounts,  perma- 
nent reserve  shares,  and  membership  in  an  associa- 
tion, may  be  held: 

(a)  By  any  individual  in  his  own  right,  re- 
gardless of  his  age  or  marital  status,  or  by  two  or 
more  of  such  individuals; 

(b)  By  a fiduciary,  when  authorized  by  law; 

(c)  By  a government  or  governmental  instru- 
mentality when  authorized  by  law; 

(d)  By  any  corporation  or  other  person  as  de- 
fined in  this  act  when  not  prohibited  by  law.  (As 
amended  by  act  approved  July  11,  1957.) 

Section  4-10.  Joint  Account;  Trust  Account;  Pay- 
ment on  Death  Account.) 

(a)  If  two  or  more  persons  opening  or  holding 
a withdrawable  capital  account  shall  execute  a writ- 
ten agreement  with  the  association  or  federal  asso- 
ciation providing  that  the  account  shall  be  payable 
to  any  or  the  survivor  of  them,  the  account,  and  any 
balance  thereof  which  exists  from  time  to  time, 
shall  be  held  by  them  as  joint  owners  with  right  of 
survivorship  and,  unless  otherwise  agreed,  any  pay- 
ment by  the  association  or  federal  association  to  any 
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of  such  persons  shall  be  a complete  discharge  of 
the  association’s  or  federal  association’s  obligation 
as  to  the  amount  so  paid.  A pledge  of  such  account 
by  any  holder  or  holders  including  minors  author- 
ized to  withdraw  amounts  from  such  accounts  shall, 
unless  otherwise  specifically  agreed,  be  a valid 
pledge  and  transfer  of  the  account  and  shall  not 
operate  to  sever  or  terminate  the  joint  and  sur- 
vivorship ownership  of  all  or  any  part  of  the  ac- 
count. 

(b)  If  one  or  more  persons  opening  or  hold- 
ing a withdrawal  capital  account  shall  execute  a 
written  agreement  with  the  association  or  federal 
association  providing  that  the  account  shall  be  held 
in  the  name  of  such  person  or  persons  as  trustees 
for  one  or  more  persons  designated  as  beneficiaries, 
the  account  and  any  balance  thereof  which  exists 
from  time  to  time,  shall  be  held  as  a trust  account 
and  unless  otherwise  agreed  between  the  trustees 
and  the  association  or  federal  association: 

(1)  Any  such  trustee  during  his  lifetime 
may  change  any  of  the  designated  beneficiaries  by 
a written  direction  accepted  by  the  association  or 
federal  association;  and 

(2)  Any  such  trustee  may  withdraw  or 
receive  payment  in  cash  or  check  payable  to  his  per- 
sonal order  and  any  payment  or  withdrawal  shall 
constitute  a revocation  of  the  agreement  as  to  the 
amount  withdrawn;  and 

(3)  Upon  the  death  of  the  last  surviving 
trustee  the  person  or  persons  designated  as  bene- 
ficiaries who  are  living  at  the  death  of  the  last  sur- 
viving trustee  shall  be  the  holders  of  the  account 
(as  joint  owners  with  right  of  survivorship  if  more 
than  one)  and  any  payment  to  the  holder  or  any  of 
such  holders  shall  be  a complete  discharge  of  the 
association’s  or  federal  association’s  obligation  as  to 
the  amount  so  paid. 

(c)  If  a person  opening  or  holding  a with- 
drawable capital  account  shall  execute  a written 
agreement  with  the  association  or  federal  associa- 
tion providing  that  on  the  death  of  the  person  named 
as  holder,  the  account  shall  be  paid  to  or  held  by 
another  person  or  persons,  the  account,  and  any  bal- 
ance thereof  which  exists  from  time  to  time,  shall 
be  held  as  a payment  on  death  account  and  unless 
otherwise  agreed  between  the  persons  opening  the 
account  and  the  association  or  federal  association: 

(1)  Upon  the  death  of  the  holder  of  the 
account,  the  person  or  persons  designated  by  him 
and  who  have  survived  him  shall  be  the  owners  of 
the  account  (as  joint  owners  with  right  of  survivor- 
ship if  more  than  one)  and  any  payment  made  by 
the  association  or  federal  association  to  any  of  such 
persons  shall  be  a complete  discharge  of  the  asso- 
ciation’s or  federal  association’s  obligation  as  to  the 
amount  paid;  and 

(2)  The  person  to  whom  such  account  is 
issued  may  change  during  his  lifetime  the  designa- 
tion of  any  of  the  persons  who  are  to  be  holders  at 
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his  death,  by  a written  direction  accepted  by  the  as- 
sociation or  federal  association;  and 

(3)  The  person  to  whom  such  account  is 
issued  may  withdraw  or  receive  payment  and  any 
payment  made  by  the  association  or  federal  associa- 
tion shall  be  a complete  discharge  as  to  the  amount 
paid. 

(d)  Whenever  in  any  of  the  above  situations, 
none  of  the  beneficiaries  of  a trust  account  and  none 
of  the  persons  designated  to  hold  on  death  in  a pay- 
ment on  death  account,  survive  the  last  trustee  or 
person  to  whom  the  payment  on  death  account  is 
issued,  the  account,  and  any  balance  thereof  which 
exists  from  time  to  time,  shall  be  held  by  the  trustee 
or  holder  of  the  account  in  his  own  right,  unless  it 
is  otherwise  agreed. 

(e)  No  addition  to  any  account,  nor  withdraw- 
al, payment,  revocation,  or  change  of  beneficiary  or 
payee  shall  affect  the  nature  of  the  account  as  a 
joint  account  with  right  to  survivorship,  trust  ac- 
count, or  payment  on  death  account. 

(f)  Any  association  or  federal  association 
may  continue  to  recognize  the  authority  of  an  attor- 
ney authorized  in  writing  to  manage  or  to  make 
withdrawals  either  in  whole  or  in  part  from  the  with- 
drawable capital  account  of  a member  until  it  re- 
ceives written  notice  or  actual  notice  of  the  death 
or  adjudication  of  incompetency  of  such  member  or 
revocation  of  the  authority  of  such  attorney.  Any 
payment  by  the  association  or  federal  association  to 
an  attorney  prior  to  receipt  of  such  notice  shall  be 
a complete  discharge  of  the  association’s  or  federal 
association’s  obligation  as  to  the  amount  so  paid.  (As 
amended  by  act  approved  August  14,  1961.) 

Section  4-11.  Effect  of  Payment  to  Minor  or  Fi- 
duciary.) Unless  the  written  agreement  provides 
otherwise,  or  unless  the  association  or  federal  .asso- 
ciation has  had  written  notice  of  the  terms  under 
which  a fiduciary  holds  a withdrawable  capital  ac- 
count, the  association  or  federal  association  may 
make  loans  on  the  security  of  withdrawable  capital 
accounts  or  pay  the  value  thereof  and  dividends 
thereon: 

(a)  To  any  minor  who  is  a holder  of  such 
withdrawable  capital  account; 

(b)  To  such  fiduciary  who  is  the  holder  of 
such  account  without  becoming  liable  to  any  bene- 
ficiary for  such  payment. 

In  each  of  the  foregoing  instances  the  receipt 
or  acquittance  of  the  person  or  persons  to  whom  pay- 
ment is  made  in  accordance  with  the  provisions 
of  this  section  shall  be  a complete  discharge  of  the 
association’s  or  federal  association’s  obligation  as 
to  the  amount  so  paid.  In  the  case  of  a minor,  the 
receipt,  acquittance,  pledge  or  other  action  required 
by  the  association  to  be  taken  by  the  minor  shall  be 
binding  upon  such  minor  with  like  effect  as  if  he 
were  of  full  age  and  legal  capacity.  (As  amended  by 
act  approved  August  14,  1961.) 
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Section  4-12.  Payment  on  Incompetency  or 
Death  of  Holder  in  His  Own  Right  of  Withdrawable 
Capital.) 

(a)  If  the  holder  in  his  own  right  of  a with- 
drawable capital  account  becomes  incompetent  and 
adjudication  thereof  has  been  made  by  a court  of 
competent  jurisdiction,  then  the  association  may  pay 
the  value  of  such  withdrawable  account  and  divi- 
dends thereon: 

(1)  To  the  conservator  of  such  holder  in 
his  own  right  upon  his  appointment  and  qualifi- 
cation; 


(2)  In  the  case  of  small  estates  as  de- 
fined in  the  Probate  Act  where  the  appointment  of 
a conservator  is  unnecessary,  then  to  the  persons 
entitled  thereto  in  accordance  with  the  provisions  of 
the  Probate  Act. 

Until  the  association  has  actual  knowledge  that 
such  holder  has  been  adjudicated  incompetent,  it 
may  pay  to  him  personally  and  his  receipt  or  ac- 
quittance therefor  shall  be  a complete  discharge  of 
the  association  as  to  the  amount  so  paid. 

(b)  Upon  the  death  of  a holder  in  his  own 
right  of  a withdrawable  capital  account  the  associa- 
tion upon  receipt  of  proper  inheritance  tax  waivers 
may  pay  the  value  thereof  and  dividends  thereon: 

(1)  To  the  personal  representative  of 
such  deceased  holder  if  and  when  qualified,  in  the 
manner  provided  in  this  Act  for  the  voluntary  with- 
drawal of  accounts  generally. 

(2)  In  the  case  of  small  estates  as  de- 
fined in  the  Probate  Act  where  no  personal  repre- 
sentative is  appointed,  then  to  the  persons  entitled 
thereto  in  accordance  with  the  provisions  of  the  Pro- 
bate Act. 

(3)  After  one  year  from  the  date  of  de- 
cedent’s death,  where  no  personal  representative  has 
been  appointed  and  no  action  has  been  taken  to  ob- 
tain payment  as  in  the  case  of  small  estates  under 
the  Probate  Act,  the  association  in  its  discretion  may 
make  payment  to  the  surviving  spouse  or  next  of 
kin  of  the  holder  or  other  persons  entitled  thereto 
as  in  the  case  of  small  estates  as  provided  in  the  Pro- 
bate Act;  and  the  association  shall  not  become  liable 
to  any  personal  representative  of  the  decedent  there- 
after appointed,  but  the  directors  may  require  a bond 
to  indemnify  the  association  against  loss  by  reason 
of  such  payment. 

Section  4-13.  Voluntary  Withdrawal  of  Capital 
Accounts.) 

(a)  A holder  of  withdrawable  capital  may 
make  application  for  withdrawal  of,  and  the  associa- 
tion may  pay,  all  or  any  part  of  the  withdrawal  value 
thereof  at  any  time. 

(b)  If  the  association  has  insufficient  funds  in 
the  treasury  and  from  current  receipts  to  pay  all 


matured  accounts  and  applications  for  withdrawal, 
within  30  days  after  such  accounts  mature  or  pay- 
ment is  requested,  then  the  board  of  directors  shall 
provide  by  resolution: 

(1)  The  amount  of  money  available  in 
each  calendar  month  to  pay  maturities  and  with- 
drawals, in  accordance  with  safe  and  required  oper- 
ating procedure;  but  after  making  provision  for  ex- 
penses, debts,  obligations,  and  cash  dividends  on 
capital  accounts,  due  or  to  become  due,  not  less  than 
50%  of  the  remainder  of  such  treasury  funds  and 
current  receipts  shall  be  made  available  for  the 
payment  of  withdrawals  and  maturities; 

(2)  For  a list  of  matured  capital  accounts 
in  order  of  maturity,  and  if  in  the  same  series,  in 
order  of  issuance  in  such  series;  and  also  of  appli- 
cations for  withdrawals  in  chronological  order  of 
filing.  Separate  lists  may  be  established  for  such  pur- 
poses, in  which  event  the  resolution  shall  provide  the 
proportion  of  available  money  which  shall  be  applied 
to  each  list; 

(3)  For  a maximum  sum,  which  shall  not 
exceed  $1,000,  which  may  be  paid  to  any  one  holder 
at  any  one  time;  and  if  any  holder’s  application 
for  withdrawal  or  for  payment  of  matured  shares 
exceeds  the  sum  so  fixed,  then  he  shall  be  paid  in  his 
turn  the  sum  so  fixed,  and  his  application,  reduced 
by  such  payment,  shall  be  deemed  refiled  in  its  order 
as  if  filed  on  the  date  of  such  payment.  Such  limited 
payment  may  be  made  on  a fixed  date  in  each  month 
and  such  refiling  and  renumbering,  as  the  case  may 
be,  may  take  place  on  the  same  date  in  each  sub- 
sequent month  as  long  as  any  applications  remain 
unpaid; 


(4)  For  a maximum  sum,  which  shall 
not  to  exceed  $200,  which  may  be  paid  on  any  applica- 
tion for  withdrawal  or  to  any  one  holder  of  matured 
shares  in  any  calendar  month,  regardless  of  the 
order  of  application. 

(c)  Withdrawable  capital  pledged  as  sole  se- 
curity for  a loan  shall  be  subject  to  the  withdrawal 
provisions  of  this  section,  but  amounts  available  for 
payment  on  the  application  for  withdrawal  shall  be 
applied  first  to  the  repayment  of  the  loan  balance. 

(d)  Withdrawable  capital  may  be  accepted  by 
the  association  in  payment  or  part  payment  for  any 
real  estate  or  other  assets  owned  by  the  association; 
but  if  the  association  has  a list  of  withdrawals  or 
withdrawals  and  maturities,  such  sale  of  assets  shall 
be  to  the  highest  bidder,  and  at  least  10  days  notice 
of  the  proposed  sale  shall  be  given  by  mail  to  all 
holders  of  withdrawable  or  matured  capital  whose 
names  appear  on  the  withdrawal  or  maturity  list. 

(e)  No  holder  shall  have  more  than  one  appli- 
cation for  withdrawal  in  effect  at  any  one  time;  but 
a holder  may  cancel  his  application  or  reduce  the 
amount  thereof  at  any  time  as  to  any  amount  not  yet 
paid. 
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(f)  The  holder  of  withdrawable  capital  for 
which  application  for  withdrawal  has  been  made, 
does  not  become  a creditor  by  reason  of  such  appli- 
cation. 

(g)  The  board  of  directors  of  any  association 
operating  on  the  serial  plan  or  with  regular  install- 
ment or  prepaid  shares  on  which  dividends  have  not 
been  credited  directly  to  the  share  accounts,  may 
determine  by  resolution  the  portion  of  profits  which 
may  be  paid  to  withdrawing  members. 

(h)  An  association  while  operating  under  this 
Section  may  accept  additional  withdrawable  capital 
from  its  present  shareholders  as  well  as  accept  new 
withdrawable  capital  accounts  and  such  withdraw- 
able capital  accounts  shall  not  be  subject  to  the 
provisions  of  subsection  (b)  of  this  section  but  shall 
be  subject  to  withdrawal  at  will  so  long  as  the 
association  is  operating  under  the  provisions  of  sub- 
section (b)  of  this  section.  (As  amended  by  act 
approved  July  9,  1959.) 

Section  4-14.  Maturity  of  Shares.) 

(a)  When  a regular  installment  or  prepaid 
share  reaches  maturity  value  by  reason  of  payments 
or  dividend  credits,  or  both,  all  payments  thereon  by 
the  holder  shall  cease.  The  association  either  shall 
pay  to  the  holder  the  maturity  value  of  such  share, 
in  accordance  with  the  provisions  of  this  article,  or 
6hall  mail  a notice  to  the  holder  at  his  last  known 
address  as  it  appears  on  the  association’s  records,  to 
the  effect  that  he  is  entitled  to  receive  payment  for 
such  share  or  to  transfer  the  same  or  such  portion 
thereof  as  ~the  directors  may  specify,  into  other  with- 
drawable capital,  and  that  if  he  takes  neither  action 
within  sixty  (60)  days  after  the  date  on  which  such 
notice  is  mailed,  the  value  of  such  share  may  be 
held  in  a creditor  account  without  interest  or  divi- 
dends, available  for  the  holder  upon  his  application, 
or  the  board  of  directors  may  transfer  such  share  to 
another  withdrawable  account  of  equivalent  value  on 
which  dividends  shall  accrue  as  on  a new  account 
opened  on  the  transfer  date. 

(b)  If  the  association  has  insufficient  funds  to 
make  immediate  payment  upon  the  date  of  maturity 
of  any  shares,  such  shares  shall  be  listed  in  the  order 
of  their  respective  dates  of  maturity,  and  shall  be 
paid  in  the  manner  provided  in  the  section  of  this 
article  concerning  Voluntary  Withdrawal  of  Capital 
Accounts.  Shares  in  the  same  series  maturing  on  the 
same  date  shall  be  listed,  as  of  such  date,  in  the 
order  in  which  they  were  issued  in  that  series.  From 
the  date  of  maturity  until  payment,  dividends  shall 
be  apportioned  to  such  matured  shares  at  a rate  to 
be  determined  by  resolution  of  the  board  of  direc- 
tors. Dividends  so  apportioned  shall  be  accumulated 
to  the  credit  of  such  shares  and  shall  be  paid  to  the 
holder  at  the  time  when  the  shares  are  paid.  How- 
ever, the  rate  of  such  dividends  shall  not  exceed  the 
highest  rate  being  currently  apportioned  to  any  other 
shares. 
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Section  4-15.  Enforced  Retirement  of  Withdraw- 
able Capital  Accounts.) 

(a)  The  board  of  directors,  when  authorized 
by  the  by-laws,  and  in  conformity  with  the  provisions 
of  this  section  and  of  the  by-laws,  may  retire  any 
withdrawable  capital  accounts  which  have  not  been 
pledged  as  security  for  loans  by  enforcing  the  re- 
tirement thereof. 

(b)  A thirty  (30)  day  notice  of  such  enforced 
retirement  shall  be  given  to  the  holder  of  an  account 
to  be  retired,  and  after  the  end  of  such  thirty  (30) 
day  period,  the  holder  shall  not  be  entitled  to  fur- 
ther dividends,  but  shall  be  paid  the  full  withdrawal 
value  of  his  account  as  determined  at  the  last  pre- 
ceding apportionment  of  profits,  plus  all  payments 
made  since  such  apportionment,  and  plus  such  addi- 
tional dividends  as  the  board  of  directors  may  deter- 
mine to  be  equitable  and  within  the  earning  rate  of 
the  association  for  the  period  which  has  elapsed 
since  the  last  preceding  apportionment  of  profits,  but 
less  any  unpaid  charges.  However,  all  accounts  upon 
which  applications  for  voluntary  withdrawal  have 
been  received,  and  all  shares  which  have  matured, 
shall  be  paid  first  in  accordance  with  the  provisions 
of  this  article. 

Section  4-16.  Authorized  Charges  Applicable  to 
Members.) 

(a)  An  association  may  charge  an  initial  mem- 
bership fee  and  a fee  for  transfer  of  membership  or 
capital,  but  no  such  fee  shall  exceed  twenty-five 
cents  (25c)  per  share  or  per  one  hundred  dollars 
($100)  of  the  account. 

(b)  The  association’s  by-laws  may  provide  for 
a charge  or  penalty  for  the  non-payment  when  due, 
of  agreed  payments  on  capital  accounts,  and  of  in- 
stallments, interest,  or  premiums  on  loans;  but  no 
such  charge  or  penalty  shall  exceed  the  sum  of  two 
cents  (2c)  per  dollar  of  the  amount  payable  in  any 
one  month,  and  no  such  charge  or  penalty  shall  be 
either  compounded  or  cumulated.  However,  if  a loan 
has  been  predicated  on  a membership  entitling  the 
borrowing  member  to  a vote  of  one  share,  no  such 
charge  or  penalty  shall  exceed  the  sum  of  five  cents 
(5c)  per  month  per  dollar  of  the  amount  payable,  or 
in  lieu  thereof  such  further  interest  charge  as  may 
be  provided  in  the  loan  contract. 

(c)  All  fees,  charges,  and  penalties  collected 
shall  be  accounted  for  as  a part  of  the  receipts  of 
the  association.  (As  amended  by  act  approved  July 
11,  1957.) 

Section  4-17.  Capital  Accounts  Subject  to  Liens.) 

Every  withdrawable  capital  account  shall  be  subject 
to  a lien  for  the  payment  of  such  charges  as  lawfully 
may  accrue  thereon  under  the  provisions  of  this  Act, 
and  the  by-laws  may  prescribe  the  manner  of  en- 
forcing such  lien;  but  no  member  shall  be  responsi- 
ble for  any  losses  which  the  then  existing  assets  of 
the  association  shall  not  be  sufficient  to  satisfy,  or 
for  any  unpaid  installment  upon  his  account  which 
is  not  yet  due  under  the  terms  of  his  subscription. 
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Section  4-13.  Apportionment  of  Profits.)  The 

board  of  directors  shall  apportion  the  profits  of  the 
association,  at  least  annually  and  as  much  more 
often  as  the  by-laws  may  prescribe;  and  each  appor- 
tionment shall  be  made  in  accordance  with  the  fol- 
lowing procedure: 

(a)  A proper  allocation  first  shall  be  made  to 
the  contingent  reserve  and  to  any  other  reserve  re- 
quired by  the  section  of  this  article  concerning  Re- 
serves. 

(b)  Additional  allocations  then  may  be  made 
to  such  special  reserves  as  the  board  of  directors 
may  have  established  in  accordance  with  the  section 
of  this  article  concerning  Reserves. 

(c)  Dividends  then  may  be  declared,  first  on 
withdrawable  shares  and  share  accounts  and  there- 
after on  permanent  reserve  shares,  in  accordance 
with  the  provisions  of  this  Act  and  the  by-laws. 

(d)  The  residue  of  such  profits  may  be  held 
as  “undivided  profits”,  subject  to  use  in  the  same 
manner  as  profits  generally;  but  except  upon  prior 
approval  by  the  Director  the  total  amount  of  “undi- 
vided profits”  at  no  time  shall  exceed  5%  of  the 
aggregate  withdrawal  value  of  the  association’s 
withdrawable  capital.  (As  amended  by  act  approved 
July  24,  1959.) 

Section  4-19.  Reserves.) 

(a)  Each  association  shall  have  a contingent 
reserve  to  which  the  board  of  directors  shall  allocate 
such  portion  of  the  association’s  profits  as  the  board 
may  determine;  except  that  whenever  the  total 
amount  of  such  reserve  together  with  special  re- 
serves for  losses  and  the  insurance  reserve  of  an 
insured  association  is  less  than  7%%  of  the  aggre- 
gate withdrawal  value  of  the  association’s  withdraw- 
able capital  accounts,  the  allocation  to  such  contin- 
gent, special  reserve  or  the  insurance  reserve  of  an 
insured  association  upon  each  apportionment  of  prof- 
its shall  total  not  less  than  10%  of  the  profits  being 
apportioned,  or  such  lesser  portion  as  will  increase 
the  aggregate  of  such  reserves  to  the  required  total 
amount. 

(b)  The  board  of  directors  may  establish  and 
maintain  such  special  reserves  as  they  may  deem  ad- 
visable, to  provide  for  losses  or  liabilities;  the  con- 
tingent reserve,  or  any  of  such  special  reserves,  may 
be  designated  as  the  insurance  reserve  for  an  in- 
sured association,  or  transfers  from  such  reserves 
in  whole  or  in  part  may  be  made  to  the  insurance 
reserve;  and  losses  may  be  charged  to  such  reserves 
as  the  board  of  directors  may  determine. 

(c)  In  addition  to  the  foregoing  reserves,  an 
association  operating  under  a bonus  plan,  as  author- 
ized by  the  section  of  this  Act  concerning  Bonus 
Plans,  shall  establish  and  maintain  a bonus  reserve 
in  such  an  amount  as  will  be  sufficient  to  satisfy  the 
obligations  of  such  plan;  and  any  excess  amount  in 
said  reserve  may  be  transferred  from  time  to  time 
to  undivided  profits.  (As  amended  by  act  approved 
August  14,  1961.) 
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Section  4-20.  Dividends.) 

(a)  Subject  to  the  restrictions  set  forth  in  this 
section  and  the  association’s  by-laws,  the  board  of  di- 
rectors from  time  to  time  may  determine  the  rate 
and  amount  of  dividends  to  be  paid  on  capital,  and 
for  that  purpose  may  establish  reasonable  classifica- 
tions of  withdrawable  capital  accounts,  based  on 

(1)  types  or  classes  of  such  accounts,  or  (2)  the 
length  of  time  accounts  are  continued  in  effect,  or 
(3)  size  of  initial  payments  on  accounts,  or  (4)  mini- 
mum balances  of  accounts  during  apportionment  pe- 
riods, or  (5)  frequency  and  extent  of  the  activity  of 
accounts,  or  (6)  such  other  classifications  as  the 
Director  may  approve;  and  the  Director  is  authorized 
to  prepare  model  plans  of  classifications  for  adoption 
by  associations. 

(b)  However,  the  declaration  of  dividends  on 
capital  shall  be  subject  to  the  following  restrictions: 

(1)  No  dividends  shall  be  declared  when 
the  total  amount  of  the  contingent  reserve  is  less 
than  that  required  by  the  section  of  this  Act  concern- 
ing Reserves,  unless  the  allocation  provided  by  said 
section  has  been  made. 

(2)  Regardless  of  any  dividend  rate  to 
which  any  class  of  withdrawable  share  account  is 
entitled,  by  limitation  as  expressed  in  the  appropri- 
ate certificate  or  account  book,  or  by  action  of  the 
board  prior  to  the  date  of  the  dividend  declaration, 
no  dividend  shall  be  declared  on  such  class  which 
exceeds  the  dividend  rate  currently  declared  on  with- 
drawable share  accounts  which  are  unlimited  as  to 
participation  in  dividends. 

(3)  The  rate  of  dividend  allocated  to 
withdrawable  share  accounts  which  according  to 
their  terms  are  unlimited  as  to  participation  in  divi- 
dends, shall  not  exceed  by  more  than  1%  the  rate 
of  dividends  allocated  to  the  class  of  share  accounts 
which  is  entitled  to  the  highest  limited  rate  of  par- 
ticipation, unless  the  total  withdrawal  value  of  such 
unlimited  accounts  is  more  than  20%  of  the  aggre- 
gate withdrawal  value  of  all  withdrawable  capital 
of  the  association,  or  unless  the  association  has  dis- 
continued the  issuance  of  unlimited  accounts,  or 
unless  unlimited  accounts  are  being  offered  and  made 
available  for  issuance  without  discrimination. 

(4)  No  dividends  shall  be  declared  on 
permanent  reserve  shares  until  after  payment  or  pro- 
vision has  been  made  for  all  expenses,  losses,  re- 
quired reserves,  and  dividends  on  withdrawable 
capital;  or  at  a time  when  the  par  value  of  all  the 
permanent  reserve  shares  outstanding,  all  undivided 
profits,  and  all  reserves  available  for  losses,  total  less 
than  5%  of  the  aggregate  withdrawal  value  of  the 
association’s  withdrawable  capital,  or  when  the  pay- 
ment of  such  a dividend  would  reduce  such  total 
amount  to  less  than  such  5%.  However,  a stock 
dividend  may  be  declared  out  of  undivided  profits 
at  any  time. 

(c)  A dividend  need  not  be  allocated  to  any 
share  account,  other  than  a regular  installment  share 
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account,  which  has  a withdrawal  value  of  less  than 
$10  on  the  record  date  with  respect  to  which  the 
dividend  is  paid;  and  no  allocation  need  be  made 
to  a share  account  which  by  written  agreement  will 
be  closed  within  15  months  of  the  date  on  which 
such  account  is  opened. 

(d)  The  board  of  directors  shall  determine  by 
resolution  the  method  of  calculating  the  amount  of 
any  dividend  on  withdrawable  capital,  and  the  date 
on  which  the  same  is  to  be  declared  or  credited;  but 
no  payment  or  credit  shall  be  made  more  than  10 
days  before  the  end  of  any  apportionment  period. 
(As  amended  by  act  approved  July  24,  1959.) 

Section  4-21.  Bonus  Plans.)  For  the  purpose  of 
encouraging  thrift,  systematic  savings,  and  long  term 
investment,  the  board  of  directors  may  establish  by 
resolution  bonus  plans  for  holders  of  withdrawable 
capital  accounts;  and  the  board  then  shall  transfer 
from  the  periodical  profits  of  the  association  addi- 
tional amounts  to  a bonus  reserve  as  provided  in  the 
section  of  this  Article  concerning  Reserves,  from 
which  reserve  payments  to  holders  complying  with 
such  plans  shall  be  paid.  Every  bonus  so  paid  shall 
be  deemed  a premium  and  shall  not  be  construed  as 
a dividend.  The  bonus  plans  shall  be  in  accordance 
with  the  following  provisions; 

(a)  The  holder  shall  agree  to  make  regular 
payments  at  least  monthly,  of  any  predetermined 
amount,  until  the  payments  together  with  dividends 
apportioned  thereto  equal  two  hundred  (200)  times 
the  agreed  monthly  payment  and  without  a delay  of 
more  than  sixty  (60)  days  in  any  payment,  without 
a prepayment  of  more  than  twelve  (12)  months  and 
without  making  application  for  withdrawal  of  all  or 
any  part  of  the  account.  At  the  end  of  the  bonus  pe- 
riod, the  holder  shall  receive,  in  addition  to  the  regu- 
lar monthly  payments  and  dividends  apportioned 
thereto,  a bonus  at  the  rate  of  one  per  cent  (1%) 
per  annum  computed  on  the  withdrawal  value  of  the 
account  at  each  apportionment  of  profits.  However, 
if  the  holder  shall  apply  for  withdrawal  of  his  ac- 
count in  part  or  in  full  or  shall  fail  to  meet  any  and 
all  the  other  terms  of  his  bonus  agreement  after 
such  account,  including  dividends  apportioned  there- 
to, has  reached: 

(1)  At  least  fifty  (50)  but  less  than  one 
hundred  (100)  times  the  agreed  monthly  payment 
upon  his  account  in  accordance  with  the  terms  there- 
of, such  holder  shall  be  entitled  to  receive  one-fourth 
(*4)  of  the  bonus  allocable  to  such  account; 

(2)  At  least  one  hundred  (100)  but  less 
than  one  hundred  fifty  (150)  times  the  agreed  month- 
ly payment  upon  his  account  in  accordance  with  the 
terms  thereof,  such  holder  shall  be  entitled  to  re- 
ceive one-half  (y2)  of  such  bonus  allocable  to  such 
account; 


(3)  At  least  one  hundred  fifty  (150)  but 
less  than  two  hundred  (200)  times  the  agreed  month- 
ly payment  upon  his  account  in  accordance  with  the 
terms  thereof,  such  holder  shall  be  entitled  to  re- 
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ceiv©  three-fourths  (%)  of  such  bonus  allocable  to 
such  account. 

(b)  The  holder  shall  subscribe  to  a long- 
term investment  plan  providing  that  if  he  maintains 
in  his  account  an  agreed  balance  (1)  if  for  a period 
of  four  (4)  years,  he  shall  be  paid  a bonus  of  an 
agreed  rate  not  to  exceed  one-half  of  one  per  cent 
per  annum,  or  (2)  if  for  a period  of  eight  (8)  years, 
he  shall  be  paid  a bonus  of  an  agreed  rate  not  to 
exceed  one  per  cent  per  annum.  The  plan  may  state 
the  minimum  and  maximum  balances  on  which  a 
bonus  may  be  paid. 

(c)  If  the  association  effects  an  enforced  re- 
tirement of  an  account  which  is  under  a bonus  plan 
before  the  bonus  becomes  payable  according  to  the 
plan,  the  portion  of  the  bonus  reserve  allocable  to 
the  account  shall  be  paid  to  the  holder. 

(d)  Other  Bonus  Plans.  Any  bonus  plan  other 
than  those  provided  for  by  paragraph  (b)  of  this 
Section  may  be  established  for  the  purpose  of  en- 
couraging thrift,  systematic  savings  or  long-term  in- 
vestment upon  approval  by  the  Director  of  Financial 
Institutions  by  general  regulation,  except  that  any 
such  other  bonus  plan  so  approved  shall  not  allow 
a bonus  in  excess  of  that  allowed  for  Federal  associa- 
tions. (As  amended  by  act  approved  August  14,  1961.) 

ARTICLE  5 — Investments. 

Section  5-1.  Investment  in  Obligations  of  Mem- 
bers.) An  association  may  loan  funds  to  members 
as  follows: 

(a)  On  the  security  of  withdrawable  capital 
accounts,  but  no  such  loan  shall  exceed  the  with- 
drawal value  of  the  pledged  account; 

(b)  On  the  security  of  real  estate: 

(1)  Of  a value,  determined  in  accordance 
with  the  section  of  this  Act  concerning  Appraisals, 
sufficient  to  provide  good  and  ample  security  for  the 
loan;  and 

(2)  With  a fee  simple  title  which  is  un- 
encumbered except  as  permitted  in  the  section  of 
this  Article  concerning  Real  Estate  Encumbrances; 
or 

(3)  A leasehold  title  of  not  less  duration 
than  14  years  beyond  the  maturity  of  the  loan;  and 

(4)  With  the  title  established  by  such 
evidence  of  title  as  is  consistent  with  sound  lending 
practices  in  the  locality;  and 

(5)  With  the  security  interest  in  such 
real  estate  evidenced  by  an  appropriate  written  in- 
strument and  the  loan  evidenced  by  a note,  bond  or 
similar  written  instrument.  A loan  on  the  security 
of  the  whole  of  the  beneficial  interest  in  a land  trust 
shall  be  deemed  to  satisfy  the  requirements  of  this 
paragraph  if  the  title  to  the  land  is  held  by  a cor- 
porate trustee  and  if  the  real  estate  held  in  the  land 
trust  meets  the  other  requirements  of  this  sub-sec- 
tion. 

(c)  For  the  purpose  of  repair,  improvement, 
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rehabilitation,  or  equipment  of  real  estate.  However, 
any  such  loans  which  are  not  secured,  guaranteed, 
or  insured,  as  provided  in  this  section,  (1)  shall  be 
limited  to  $3,500  each,  exclusive  of  legal  and  financ- 
ing charges;  (2)  shall  be  repayable  over  a period 
of  5 years  or  less,  in  substantially  equal  installments 
not  less  frequent  than  semi-annual;  and  (3)  shall 
not  be  made  if  the  resulting  aggregate  unpaid  bal- 
ances of  all  of  such  loans  would  exceed  20%  of  the 
association’s  total  assets; 

(d)  Through  the  purchase  of  loans  which  at 
the  time  of  purchase  the  association  could  make  in 
accordance  with  the  provisions  of  this  section  and 
by-laws; 

(e)  Through  the  purchase  of  installment  con- 
tracts for  the  sale  of  real  estate,  and  title  thereto 
which  is  subject  to  such  contracts,  but  in  each  in- 
stance only  if  the  association  at  the  time  of  pur- 
chase could  make  a mortgage  loan  of  the  same 
amount  and  for  the  same  length  of  time  on  the  se- 
curity of  such  real  estate; 

(f)  Through  loans  guaranteed  or  insured, 
wholly  or  in  part  by  the  United  States  or  any  of  its 
instrumentalities,  and  without  regard  to  the  limits  in 
amount  and  terms  otherwise  imposed  by  this  Article; 

(g)  On  the  security  of  any  of  the  above  au- 
thorized investments.  (As  amended  by  act  approved 
August  14,  1961.) 

Sec.  5-2.  Other  Investments.)  If  the  board  of 
directors  determines  at  any  time  that  funds  are 
available  in  excess  of  the  demands  and  needs  of 
members  for  loans,  maturities  and  withdrawals,  an 
association  may  invest  such  funds  as  specified  in 
Section  5-2.1  to  5-2.10,  inclusive.  (As  amended  by  act 
approved  August  14,  1961.) 

Sec.  5-2.1.  Subject  to  Section  5-2,  an  association 
may  invest  in  withdrawable  capital  of  any  state  or 
Federal  Association  which  is  a member  of  an  insur- 
ance corporation  as  defined  in  this  Act.  (As  amended 
by  act  approved  August  14,  1961.) 

Sec.  5-2.2.  Subject  to  Section  5-2,  an  association 
may  invest  in  participating  interests  in  mortgage 
loans  of  a type  which  the  association  would  be  au- 
thorized to  make,  if  the  other  participants  are  asso- 
ciations or  corporations  insured  by  an  instrumental- 
ity of  the  United  States,  or  are  instrumentalities  of 
or  corporations  owned  wholly  or  in  part  by  the 
United  States  or  this  State.  (As  amended  by  act  ap- 
proved August  14,  1961.) 

Sec.  5-2.3.  Subject  to  Section  5-2,  an  association 
may  invest  in  obligations  of  or  fully  guaranteed  by 
the  United  States;  in  stocks  or  obligations  of  Fed- 
eral Home  Loan  Banks;  in  stocks  or  obligations  of 
the  Federal  National  Mortgage  Association.  (As 
amended  by  act  approved  August  14,  1961.) 

Sec.  5-2.4.  Subject  to  Section  5-2,  an  association 
may  invest  in  bonds  or  other  direct  obligations  of 
or  guaranteed  as  to  principal  and  interest  by  this 
State.  (As  amended  by  act  approved  August  14, 
1961.) 

Sec.  5-2.5.  Subject  to  Section  5-2,  an  association 
may  invest  in  obligations  which  by  the  laws  of  this 
State  are  made  legal  investments  for  savings  and 
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loan  associations.  (As  amended  by  act  approved  Au- 
gust 14,  1961.) 

Sec.  5-2.6.  Subject  to  Section  5-2,  an  association 
may  invest  in  bonds  or  other  evidences  of  indebted- 
ness which  are  direct  general  obligations  of  any 
county,  city,  town,  village,  school  district,  sanitary 
district,  park  district,  or  other  political  subdivision 
or  municipal  corporation  of  this  State,  or  in  bonds 
or  other  evidences  of  indebtedness  which  are  pay- 
able from  revenues  or  earnings  specifically  pledged 
therefor  of  the  county  or  an  adjoining  county  or  a 
political  subdivision  or  municipal  corporation  of  the 
county  in  which  the  business  office  of  the  association 
is  located  or  an  adjoining  county,  but  in  no  event 
shall  the  total  amount  of  such  securities  of  any  one 
maker  or  obligor  exceed  2%  of  the  association’s  total 
assets  nor  shall  the  aggregate  amount  of  investments 
under  this  Section  exceed  15%  of  such  total  assets. 
(As  amended  by  act  approved  August  14,  1961.) 

Sec.  5-2.7.  With  the  approval  of  the  Director  and 
subject  to  Section  5-2,  an  association  may  invest  in 
the  initial  purchase  and  development,  or  the  pur- 
chase or  commitment  to  purchase  after  completion, 
of  home  sites  and  housing  for  sale  or  rental,  includ- 
ing (without  being  limited  to)  projects  for  the  re- 
construction, rehabilitation,  or  rebuilding  of  residen- 
tial properties  to  meet  the  minimum  standards  of 
health  and  occupancy  prescribed  by  appropriate  lo- 
cal authorities,  and  the  provision  of  accommodations 
for  retail  stores,  shops,  and  other  community  serv- 
ices which  are  reasonably  incident  to  such  housing 
projects;  or  in  the  shares  of  a corporation  which 
owns  one  or  more  of  such  projects  and  which  is 
wholly  owned  by  one  or  more  financial  institutions 
whose  investments  are  regulated  by  the  laws  of  this 
State  or  of  the  United  States.  The  association’s 
aggregate  investment  under  this  Section  shall  not 
exceed  10%  of  its  total  assets,  and  no  association 
shall  make  an  investment  of  this  type  unless  it  has 
reserves  and  undivided  profits,  or  permanent  reserve 
capital,  totaling  at  least  5%  of  the  aggregate  with- 
drawal value  of  the  association’s  withdrawable  capi- 
tal. The  Director  shall  approve  the  investment  only 
if  the  association  shows: 

(1)  That  the  association  has  adequate 
assets  available  for  such  an  investment;  and 

(2)  That  the  proposed  investment  does 
not  exceed  the  reasonable  normal  value  of  the  prop- 
erty or  interest  therein;  and 

(3)  That  there  is  a reasonable  probability 
of  such  investment  being  profitable;  and 

(4)  That  unless  the  proposed  project 
meets  the  requirements  of  paragraph  (5)  of  this  Sec- 
tion, the  proposed  project  does  not  include  the  con- 
struction of  dwellings  designed  for  occupancy  by  4 
families  or  less;  except  that  in  the  event  the  home 
sites  or  any  portion  of  a project  are  not  sold  within 
a reasonable  time  after  same  have  been  made  avail- 
able for  sale  (such  period  of  time  to  be  determined 
upon  application  to  the  Director)  such  project  or 
portion  thereof  may  be  further  developed  as  herein- 
above provided;  and 

(5)  That  the  proposed  project  is  to  be 
located  in  an  area,  including  any  contiguous  area 
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acquired  incidental  thereto,  determined  by  the  Direc- 
tor to  be  an  urban  renewal,  redevelopment,  blighted, 
conservation  area,  or  any  other  similar  area  provided 
for  by  the  laws  of  the  United  States,  the  State  of 
Illinois  or  local  ordinances  for  slum  clearance,  con- 
servation, blighted  area  redevelopment,  urban  re- 
newal, or  of  a similar  nature  or  purpose  and  in  the 
event  of  such  determination  by  the  Director,  the 
provisions  of  paragraph  (4)  of  this  Section  shall  not 
be  applicable;  and 

(6)  That  all  other  requirements  of  this 
Section  have  been  met. 

Nothing  herein  contained  shall  prohibit  an  asso- 
ciation from  developing  or  building  on  land  acquired 
by  it  under  any  other  provision  of  this  Act,  nor  shall 
an  association  be  prohibited  from  completing  the 
construction  of  buildings  pursuant  to  any  construc- 
tion loan  contract  where  the  borrower  has  failed  to 
comply  with  the  terms  of  such  contract;  nor  shall 
any  amendment  to  this  Section  have  a retroactive 
effect  upon  any  project  initiated  prior  to  July  23, 
1959,  as  evidenced  by  any  contract,  option,  or  appli- 
cation to  the  Director  in  accordance  with  the  terms 
of  this  Section  prior  to  July  23,  1959,  nor  to  any  re- 
vision or  change  in  the  terms  of  such  application  re- 
quested by  the  Director  prior  to  his  approval.  (As 
amended  by  act  approved  August  14,  1961.) 

Section  5-2.8.  Subject  to  Section  5-2,  an  associa- 
tion may  invest  in  marketable  investment  securi- 
ties, but  in  no  event  shall  the  total  amount  of  such 
securities  of  any  one  maker  or  obligor  exceed  2% 
of  the  association’s  total  assets,  nor  shall  the  aggre- 
gate amount  of  investments  under  this  Section  ex- 
ceed 15%  of  such  total  assets.  As  used  in  this  Sec- 
tion, the  term  “marketable  investment  securities” 
does  not  include  stocks,  but  means  marketable  obli- 
gations evidencing  indebtedness  of  any  person  in 
the  form  of  bonds,  notes,  or  debentures  commonly 
known  as  investment  securities,  and  of  a type  cus- 
tomarily sold  on  recognized  exchanges  or  traded 
over  the  counter.  (As  amended  by  act  approved  Au- 
gust 14,  1961.) 

Section  5-2.9.  Subject  to  Section  5-2,  an  associa- 
tion may  invest  in  stocks  or  obligations  of  business 
development  corporations  chartered  by  this  state 
or  by  the  United  States  or  an  agency  thereof,  but 
in  no  event  shall  the  aggregate  amount  of  stock  ex- 
ceed Y2%  of  the  aggregate  withdrawal  value  of  the 
association’s  withdrawable  capital  or  $250,000  which- 
ever is  less.  (As  amended  by  act  approved  August  14, 
1961.) 

Section  5-2.10.  Subject  to  Section  5-2,  an  associa- 
tion may  invest  in  obligations  of  urban  renewal  in- 
vestment corporations  chartered  under  the  laws  of 
this  state,  or  the  United  States,  or  in  certificates  of 
beneficial  interest  of  urban  renewal  investment 
trusts,  but  in  no  event  shall  the  aggregate  amount 
of  such  stock,  obligations  or  beneficial  interest  cer- 
tificates of  any  one  maker  exceed  2%  of  the  associa- 
tion’s total  assets,  nor  shall  the  aggregate  amount 
of  investments  under  this  section  exceed  5%  of  such 
total  assets.  (As  amended  by  act  approved  August 
14,  1961.) 
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Section  5-3.  Real  Estate  Encumbrances.) 

(a)  Real  estate  is  encumbered  within  the 
meaning  of  this  article  unless  the  security  instru- 
ment establishes  a first  lien  upon  such  real  estate. 

(b)  Real  estate  is  not  encumbered  within  such 
meaning  merely  by  reason  of  the  existence  of  (1)  in- 
struments reserving  rights-of-way,  sewer  rights,  or 
rights  in  wells;  or  (2)  building  restrictions  or  other 
restrictive  covenants;  or  (3)  a lease  under  which 
rents  or  profits  are  reserved  by  the  owners;  or  (4) 
current  taxes  or  assessments  not  yet  payable;  or 
(5)  other  encumbrances  which,  in  accordance  with 
sound  lending  practices  in  the  locality,  are  not  re- 
garded as  constituting  defects  in  real  estate  titles. 

(c)  A loan  may  be  made  under  this  article  on 
real  estate  which  is  subject  to  a prior  lien  or  other 
encumbrance  which  is  owned  by  or  exists  in  favor 
of  the  association;  or  to  a prior  lien  the  full  amount 
of  which  is  deducted  from  the  amount  of  the  loan  and 
retained  by  the  association  to  pay  such  lien,  or  which 
is  fully  provided  for  in  the  closing  of  the  loan  trans- 
action. 

Section  5-4.  Lending  Plans.)  The  board  of  di- 
rectors may  specify  the  terms  on  which  loans  to 
members  will  be  made,  including  (but  not  limited  to) 
the  following  lending  plans: 

(a)  Direct  Reduction  of  Principal:  Such  plan 
shall  provide  for  regular  payments  which  will  com- 
pletely amortize  the  indebtedness,  including  prin- 
cipal, interest,  or  interest  and  premium,  advances, 
and  other  charges  authorized  by  this  Act,  with  pay- 
ments to  be  made  in  such  amount  or  amounts  and 
at  such  time  or  times  as  may  be  agreed  upon.  If  the 
loan  is  to  be  repaid  on  the  monthly  direct  reduction 
of  principal  plan,  the  balance  shall  be  determined 
monthly,  and  interest  or  interest  and  premium  may 
be  charged  on  the  preceding  monthly  balance  at  one- 
twelfth  of  the  annual  rate,  and  added  to  such  bal- 
ance, together  with  any  advances  made  by  the  as- 
sociation; and  from  such  total  indebtedness,  pay- 
ments made  by  the  borrower  shall  be  deducted,  and 
such  payments  shall  be  applied  first  to  interest  or 
interest  and  premium.  If  the  loan  is  being  repaid 
on  a direct  reduction  plan  with  payments  made  less 
often  than  monthly,  but  at  least  semi-annually,  in- 
terest or  interest  and  premium  shall  be  charged  at 
one-twelfth  of  the  annual  rate  multiplied  by  the  num- 
ber of  the  months  elapsed  since  the  date  of  the  last 
payment;  and  interest  or  interest  and  premium  on 
an  advance  made  may  be  charged  from  the  first  day 
of  the  month  during  which  the  advance  was  made;  or 
if  the  advance  was  made  after  the  fifteenth  day  of 
the  month,  interest  or  interest  and  premium  may  be 
charged  as  of  the  first  day  of  the  succeeding  month; 
but  such  interest  or  interest  and  premium  shall  not 
be  compounded. 

(b)  Share  Accumulation  Plan:  Such  plan 

shall  provide  for  the  subscription  to  shares  the  ma- 
tured value  of  which  in  even  shares  shall  be  not  less 
than  the  amount  of  the  loan.  Interest  shall  be 
charged  on  such  loan  until  the  accumulation  on  the 
shares,  consisting  of  payments  and  dividends  less 
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charges,  if  any,  authorized  by  this  Act,  shall  equal 
the  amount  loaned,  whereupon  the  shares  shall 
be  cancelled  against  the  loan  balance,  and  the  loan 
shall  be  considered  repaid.  The  plan  may  provide 
further  for  repayment  through  the  application  of 
shares,  or  cash  and  shares,  as  the  board  of  directors 
may  determine. 

(c)  Gross  Charge  and  Discount  Plan:  Prop- 
erty improvement  loans  and  loans  the  duration  of 
which  is  5 years  or  less,  and  the  amount  of  each  of 
which  does  not  exceed  $3,500,  exclusive  of  legal  and 
financing  charges,  may  be  repaid  under  a gross 
charge  or  discount  method,  but  in  the  event  of  re- 
payment in  full  prior  to  maturity,  the  association 
shall  make  a rebate  at  a rate  not  less  than  6%  per 
annum  of  the  amounts  so  paid  in  advance  of  their 
due  dates  if  the  financing  charge  applicable  to  the 
loan  is  in  an  amount  equivalent  to  $5.00  discount 
per  $100  original  face  amount  of  a one-year  note, 
and  if  a greater  or  lesser  charge  has  been  taken, 
the  rebate  shall  be  at  not  less  than  a proportional 
rate. 

(d)  Insured  or  Guaranteed  Loans:  Loans  in- 
sured or  guaranteed  wholly  or  in  part  by  the  United 
States  or  any  instrumentality  thereof  may  be  made 
and  repaid  in  accordance  with  the  applicable  Federal 
law  and  regulations. 

(e)  Straight  Mortgage  Loans:  Loans  of  a 

type  which  may  be  made  on  an  installment  basis, 
also  may  be  made  and  repaid  without  full  amortiza- 
tion; but  no  such  loan  shall  be  made  for  a term  ex- 
ceeding 5 years,  or  in  an  amount  exceeding  50%  of 
the  appraised  value  of  the  security,  except  that  a 
loan  may  be  made  in  an  amount  not  exceeding  60% 
of  such  value  if  the  term  is  not  more  than  3 years, 
or  in  an  amount  not  exceeding  80%  of  such  value  if 
the  term  is  not  more  than  18  months.  Interest  on 
such  loans  shall  be  payable  not  less  often  than  semi- 
annually. No  association  shall  make  such  straight 
mortgage  loans  if  the  resulting  aggregate  unpaid 
balances  of  all  of  such  loans  would  exceed  15%  of 
the  association’s  total  assets.  (As  amended  by  act 
approved  August  14,  1961.) 

Section  5-5.  General  Loan  Contract  Provisions.) 

(a)  Each  loan,  and  any  agreement  for  secur- 
ing the  same,  shall  be  evidenced  by  one  or  more 
written  instruments,  consistent  with  sound  lending 
practices  in  the  locality;  and  whenever  recording  of 
such  an  agreement  is  necessary  to  establish  priority 
over  the  claim  of  any  third  party,  the  agreement  shall 
be  recorded. 

(b)  The  loan  contract  terms  shall  afford  full 
protection  to  the  association,  and  shall  include, 
among  other  things,  provision  for: 

(1)  The  payment  of  taxes,  assessments, 
other  governmental  levies,  maintenance  and  repairs, 
granting  the  association  the  right  to  make  payments 
thereon  or  for  any  other  item  which,  if  unpaid,  would 
create  a lien  prior  to  that  of  the  loan  contract; 

(2)  Adequate  insurance  to  cover  the 
usual  risks  on  the  property  offered  as  security  for 
the  loan,  and  in  such  form,  coverage,  and  amounts 
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and  in  such  company  or  companies  as  the  hoard  of 
directors  may  approve; 

(3)  The  right  to  prepay  the  loan  in  whole 
or  in  part  at  any  time,  but  the  association  may  re- 
quire payment  of  not  more  than  6 months’  advance 
interest  on  that  part  of  the  aggregate  amount  of  all 
prepayments  on  a loan  in  one  year,  which  exceeds 
20%  of  the  original  principal  amount  of  the  loan. 

(c)  The  loan  contract  may  provide  for: 

(1)  An  assignment  of  rents; 

(2)  Life  insurance  to  be  assigned  as  ad- 
ditional collateral,  in  which  event  the  association 
shall  obtain  a first  lien  upon  the  policy; 

(3)  A single  premium  to  be  paid  in  ad- 
vance or  deducted  from  the  loan  balance,  but  if  the 
loan  is  written  on  the  direct  reduction  of  principal 
plan  to  amortize  the  indebtedness  in  more  than  4 
years  and  the  premium  exceeds  4%  and  the  loan  is 
repaid  prior  to  the  expiration  of  4 years  from  the 
date  of  its  making,  the  association  shall  refund  one- 
fourth  of  the  premium  in  excess  of  said  4%  for  each 
year  of  the  said  4 years  then  unexpired; 

(4)  Additional  or  future  advances  to  be 
made  at  the  option  of  the  parties  up  to  a total  amount 
stated  in  the  recorded  security  instrument; 

(5)  Regular  periodical  payments  to 
create  a fund  in  the  association  to  pay  when  due 
all  taxes,  assessments,  insurance  premiums,  ground 
rents,  and  other  current  charges  against  the  real 
estate  security,  and  the  application  or  crediting  of 
such  payments; 

(6)  Any  other  covenant  or  agreement 
which  the  association  may  deem  necessary  or  which 
is  customary  in  the  locality. 

(d)  If  any  payment  required  to  be  made  by 
the  borrower  to  discharge  the  performance  of  any 
obligation  under  the  loan  contract,  is  not  made,  or 
if  any  fund  created  for  such  payment  is  insufficient 
to  discharge  the  obligation  completely,  the  associa- 
tion may  advance  the  same  and  add  the  required 
amount  to  the  unpaid  balance  of  the  loan  as  of  the 
first  day  of  the  month  during  which  such  advance 
was  made  and  the  advance  and  interest  thereon 
shall  be  secured  by  the  security  instrument. 

(e)  The  first  payment  on  any  regular  install- 
ment loan  other  than  a construction  loan,  insured 
loan,  or  guaranteed  loan,  shall  begin  not  later  than 
60  days  after  the  advance  of  the  loan.  The  first  pay- 
ment on  a loan  insured  or  guaranteed  shall  be  upon 
terms  acceptable  to  the  insuring  or  guaranteeing 
agency.  The  first  payment  on  a construction  loan 
shall  be  not  later  than  12  months  after  the  date  of 
the  first  disbursement.  (As  amended  by  act  approved 
August  14,  1961.) 

Section  5-6.  Extension  and  Modification  Agree- 
ments.) 

(a)  When  the  balance  of  a loan  being  repaid 
under  the  direct  reduction  of  principal  plan  does  not 
exceed  forty  per  cent  (40%)  of  the  value  of  the  se- 
curity therefor,  and  the  loan  has  been  reduced  by 
periodical  payments  over  a period  of  not  less  than 
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three  (3)  years  to  the  extent  that  the  unpaid  bal- 
ance does  not  exceed  fifty  per  cent  (50%)  of  the 
amount  originally  secured,  the  board  of  directors 
may  agree  in  writing  with  the  borrower  that  for  a 
period  not  to  exceed  three  (3)  years,  no  payments 
need  be  made  on  the  unpaid  principal  amount  of 
the  loan;  and  the  loan  contract  and  the  security  in- 
strument shall  not  be  prejudiced  by  the  making  of 
such  extension  agreement,  even  if  such  an  extension 
was  not  provided  for  in  the  loan  contract.  However, 
interest  or  interest  and  premium,  taxes,  assessments, 
insurance  premiums,  and  other  charges  which  the 
borrowing  member  is  obligated  to  pay,  shall  be  paid 
when  due  either  to  or  for  the  benefit  of  the  associa- 
tion. No  such  extension  shall  be  granted  at  a time 
when  the  association  has  insufficient  funds  to  pay 
all  withdrawable  capital  accounts  which  have  ma- 
tured or  have  been  listed  for  voluntary  withdrawal. 

(b)  The  association  at  any  time  may  enter 
into  a written  agreement  with  the  borrower  to  modi- 
fy, in  any  manner  not  inconsistent  with  the  provi- 
sions of  this  Act,  the  terms  of  a loan  as  to  the 
amount,  time,  or  method,  of  the  payments  to  be 
made,  the  interest  rate,  and  any  other  provision  of 
the  loan  contract;  and  the  loan  contract  and  the  se- 
curity instrument  shall  not  be  prejudiced  by  the 
making  of  any  such  modification,  even  if  such  a 
modification  was  not  provided  for  in  the  loan  con- 
tract. 

Section  5-7.  Sale,  Assignment,  and  Servicing  of 
Loans  and  Contracts.) 

(a)  No  association  shall  engage  in  the  mort- 
gage brokerage  business;  but  any  association  may 
sell  any  loan  or  a participating  interest  in  a loan 
at  any  time,  in  the  usual  and  regular  course  of  busi- 
ness, if  the  total  amount  of  loans  so  sold  by  the 
association,  including  such  sale,  within  the  calendar 
year  beginning  January  1 immediately  preceding 
the  date  of  such  sale,  does  not  exceed  20%  of  the 
total  amount  of  all  loans  held  by  the  association 
at  the  beginning  of  such  calendar  year.  All  loans 
sold  shall  be  sold  without  recourse.  The  Director 
may  adjust  the  foregoing  limitations  upon  the  sale 
of  loans,  upon  application  showing  an  emergency 
need  to  pay  withdrawals,  or  an  emergency  need  for 
loans  in  the  community  or  area  of  operation  in 
which  the  association  is  located,  such  loans  being 
in  greater  demand  than  the  association  currently  is 
able  to  meet. 

(b)  An  association  may  contract  to  service  a 
loan  or  a participating  interest  in  a loan  originally 
made  by  the  association  and  later  sold,  but  such  a 
contract  shall  conform  to  the  pertinent  regulations 
prescribed  by  the  Director,  and  shall  require  suffici- 
ent compensation  to  reimburse  the  association  for 
all  expenses  incurred  under  such  contract. 

(c)  An  association  may  sell  and  assign  with- 
out recourse  any  master’s  certificate  of  sale,  de- 
faulted loan,  or  defaulted  real  estate  contract,  to 
any  person  eligible  to  purchase  the  same,  for  an 
amount  not  less  than  the  fair  cash  market  value 
thereof.  (As  amended  by  act  approved  August  14, 
1961.) 
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Section  5-8.  Purchase  of  Real  Estate  at  Forced 
Sale.)  An  association  may  purchase,  at  any  sheriff’s 
or  other  judicial  sale,  either  public  or  private,  any 
real  estate  upon  which  the  association  has  any  mort- 
gage, lien,  or  other  encumbrance,  or  in  which  the  as- 
sociation has  any  other  interest.  The  association 
thereafter  may  repair,  improve,  sell,  convey,  lease, 
mortgage,  exchange,  or  otherwise  dispose  of,  real 
estate  so  acquired,  in  the  best  interests  of  the  as- 
sociation, without  limitation. 

Section  5-9.  Purchase  of  Real  Estate  for  Office 
and  Rental  Purposes.)  An  association  may  acquire 
and  hold  real  estate  in  fee  simple,  or  leaseholds  on 
which  a building  or  buildings  exist  or  are  to  be 
erected,  suitable  for  the  transaction  of  the  associa- 
tion’s business,  and  from  portions  of  which,  not  re- 
quired for  the  association’s  own  use,  revenue  may 
be  derived;  or  may  own  all  or  part  of  the  capital 
stock,  shares,  or  interest  in  any  corporation,  associa- 
tion, or  trust,  engaged  solely  in  holding  all  or  part 
of  such  real  estate.  However,  the  amount  so  invested 
shall  not  exceed  five  per  cent  (5%)  of  the  associa- 
tion’s total  assets,  unless  the  Director,  upon  a proper 
showing  shall  approved  a larger  amount  consistent 
with  the  needs  of  the  association’s  business  and  its 
immediate  future  expansion.  (As  amended  by  act  ap- 
proved June  4,  1957.) 

Section  5-10.  Usury  Laws  Inapplicable.)  By 

reason  of  the  cooperative  nature  of  associations  op- 
erating under  this  Act,  no  interest,  premium,  or  in- 
terest on  such  interest  or  premium,  or  charge,  which 
may  accrue  to  an  association  under  the  provisions 
of  this  Act,  shall  be  deemed  to  be  usurious;  and  the 
same  may  be  collected  in  the  same  manner  as  other 
debts  in  accordance  with  the  laws  of  this  State. 

Section  5-11.  Prohibited  Loans.)  No  loan  shall 
be  made  to  a majority  permanent  reserve  share- 
holder, officer,  or  director  of  an  association  issuing 
permanent  reserve  shares,  either  for  himself  or  as 
agent,  or  as  partner  of  another,  except  upon  real 
estate  occupied  by  such  shareholder,  officer,  or  di- 
rector as  a homestead,  or  upon  the  security  of  with- 
drawable capital;  nor  shall  any  loan  be  made  by  an 
association  to  any  corporation  of  which  a majority 
of  the  stock  is  owned  or  controlled  individually  or 
collectively  by  any  one  or  more  of  the  directors, 
officers,  or  majority  permanent  reserve  shareholders 
of  such  association.  (As  amended  by  act  approved 
July  11,  1957.) 

Section  5-12.  Effect  of  Unauthorized  Invest- 
ments; Liability  of  Officers.) 

(a)  Every  loan  or  other  investment  made  in 
violation  of  this  Act  shall  be  due  and  payable  ac- 
cording to  its  terms,  and  the  obligation  thereof  shall 
not  be  impaired. 

(b)  Every  director  or  officer  of  an  associa- 
tion who  knowingly  shall  violate,  participate  in,  or 
assent  to,  or  who  knowingly  shall  permit  any  of  the 
officers  or  agents  of  the  association  to  make,  invest- 
ments not  authorized  by  this  Act,  shall  be  liable  in- 
dividually for  all  damage  which  the  association  or 
its  members  sustain  in  consequence  of  such  viola- 
tion. 
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Section  5-13.  Appraisals.) 

(a)  Every  appraisal  or  reappraisal  of  property 
which  an  association  is  required  to  make  shall  be 
made  as  follows: 

(1)  By  an  independent  qualified  apprais- 
er designated  by  the  board  of  directors;  or 

(2)  By  the  association’s  appraisal  com- 
mittee appointed  by  the  board  of  directors;  or 

(3)  In  the  case  of  an  insured  or  guar- 
anteed loan,  by  any  appraiser  appointed  by  any  lend- 
ing, insuring,  or  guaranteeing  agency  of  the  United 
States  or  the  State  of  Illinois,  which  shall  insure  or 
guarantee  such  loan,  wholly  or  in  part. 

(b)  Each  appraisal  shall  be  in  writing  with  a 
certificate  signed  by  the  appraiser  or  appraisers, 
stating  that  he  or  they  have  personally  examined  the 
described  property,  setting  forth  the  value  of  the 
land,  and  the  nature  and  value  of  the  improvements, 
if  any;  which  appraisal  shall  be  filed  and  preserved 
by  the  association. 

Section  5-14.  Acknowledgments.)  No  acknowl- 
edgment of  a deed,  mortgage,  or  other  instrument 
shall  be  invalid  because  such  acknowledgment  was 
taken  before  an  officer  authorized  by  the  laws  of 
this  State  to  acknowledge  conveyances,  who  is  also 
a member,  director,  employee,  or  officer  of  an  as- 
sociation which  is  a party  to  such  deed,  mortgage, 
or  other  instrument. 

ARTICLE  6 — Voluntary  Corporate  Changes. 

Section  6-1.  Amendment  of  Articles  of  Incorpor- 
ation.) An  association  may  amend  its  articles  of 
incorporation  from  time  to  time,  in  accordance  with 
the  procedure  prescribed  in  this  article;  but  the  arti- 
cles, as  amended,  shall  conform  to  all  legal  require- 
ments which  pertain  to  original  articles  adopted  at 
the  time  of  such  amendment.  Any  number  of  amend- 
ments may  be  submitted  to  the  members,  and  voted 
upon  by  them,  at  one  meeting. 

Section  6-2.  Procedure  to  Amend  Articles  of  In- 
corporation.) The  procedure  to  effect  an  amend- 
ment of  articles  of  incorporation  shall  be  as  follows: 

(a)  The  board  of  directors  shall  adopt  a reso- 
lution setting  forth  the  proposed  amendment  and  di- 
recting that  it  be  submitted  to  a vote  at  a meeting  of 
the  members,  which  may  be  an  annual  or  a special 
meeting. 

(b)  The  proposed  amendment,  or  a summary 
of  the  changes  to  be  effected  thereby,  shall  be  set 
forth  in  the  notice  of  meeting  mailed  as  prescribed 
in  the  section  of  this  Act  concerning  Members’ 
Meetings. 

(c)  The  proposed  amendment  will  be  adopted 
upon  receiving,  in  the  affirmative,  two-thirds  or 
more  of  the  total  number  of  votes  which  all  mem- 
bers of  the  association  are  entitled  to  cast,  except 
that  an  amendment  effecting  a retirement  of  all 
permanent  reserve  capital  must  receive  the  vote 
specified  in  the  section  of  this  Act  concerning  Re- 
tirement or  Reduction  of  Permanent  Reserve  Capital. 
A report  of  proceedings,  verified  by  the  president  or 
a vice-president  and  attested  by  the  secretary  and 


44 


setting  forth  the  notice  given  and  time  of  mailing 
thereof,  the  amendment  adopted,  the  vote  thereon, 
and  the  total  number  of  votes  which  all  members 
of  the  association  were  entitled  to  cast  thereon, 
shall  be  filed  promptly  with  the  Director. 

(d)  Each  adopted  amendment  shall  be  sub- 
ject to  the  same  inquiry  by  the  Director  as  the  cor- 
responding provision  in  original  articles  of  incor- 
poration, including  (but  not  limited  to)  the  avail- 
ability of  a proposed  new  name  of  the  association.  If 
the  Director  approves  an  amendment,  he  shall  issue 
to  the  association  a certificate  setting  forth  the 
amendment  and  his  approval  thereof.  The  amend- 
ment shall  become  effective  when  such  certificate 
is  recorded  in  the  same  manner  as  the  association’s 
articles  of  incorporation. 

(e)  No  amendment  of  articles  of  incorporation 
shall  affect  any  existing  cause  of  action  either  in 
favor  of  or  against  the  association,  or  any  pending 
action  in  which  the  association  shall  be  a party,  or 
the  existing  rights  of  persons  other  than  members 
of  the  association;  and  if  the  amendment  has 
changed  the  name  of  the  association,  no  action 
brought  by  or  against  the  association  under  its  for- 
mer name  shall  be  abated  for  that  reason.  (As 
amended  by  act  approved  July  24),  1959.) 

Section  6-3.  Existing  Associations  — Adoption  of 
Articles  and  By-laws.)  Any  existing  association  the 
by-laws  of  which  contain  provisions  enumerated  in 
the  section  of  this  Act  concerning  Contents  of  Arti- 
cles of  Incorporation,  at  an  annual  or  special  meet- 
ing may  amend  its  present  charter,  articles  of  in- 
corporation, certificate  of  complete  organization,  or 
other  instruments  concerning  organization,  by  adopt- 
ing articles  of  incorporation  containing  the  provi- 
sions enumerated  in  said  section.  Such  adoption  shall 
repeal  the  existing  by-laws  of  the  association  with- 
out further  action,  and  the  board  of  directors  shall 
adopt  new  by-laws  in  accordance  with  the  provisions 
of  this  Act.  The  procedure  to  be  followed  in  adopt- 
ing or  amending  articles  of  incorporation  shall  be 
that  prescribed  in  the  preceding  section. 

Section  6-4.  Merger  — Adoption  of  Plan.)  Any 
two  or  more  associations  operating  under  this  Act 
or  under  Federal  charter  and  located  in  this  State 
may  merge  into  one  association  operating  under  this 
Act.  The  board  of  directors  of  each  merging  associa- 
tion, by  resolution  adopted  by  a majority  vote  of  all 
members  of  such  board,  must  approve  the  plan  of 
merger,  which  shall  set  forth: 

(a)  The  name  of  each  of  the  merging  associa- 
tions, and  the  name  of  the  continuing  association  and 
the  location  of  its  business  office; 

(b)  The  amount  of  capital,  reserves,  and  un- 
divided profits  of  the  continuing  association,  and  the 
kinds  of  shares  and  other  types  of  capital  to  be  is- 
sued thereby; 

(c)  The  articles  of  incorporation  of  the  con- 
tinuing association; 

(d)  A detailed  pro  forma  financial  statement 
of  the  assets  and  liabilities  of  the  continuing  associa- 
tion; 
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(©)  The  manner  and  basis  of  converting  the 
capital  of  each  merging  association  into  capital  of 
the  continuing  association; 

(f)  The  other  terms  and  conditions  of  the 
merger  and  the  method  of  effectuating  the  same; 

(g)  Such  other  provisions  with  respect  to  the 
merger  as  appear  necessary  or  desirable,  or  as  the 
Director  may  reasonably  require  to  enable  him  to 
discharge  his  duties  with  respect  to  such  merger. 
(As  amended  by  act  approved  June  4,  1957.) 

Section  6-5  Merger  — Approval  by  Director.) 

(a)  The  plan  of  merger  adopted  as  aforesaid 
shall  be  submitted  to  the  Director  for  approval,  to 
gether  with  a certified  copy  of  the  authorizing  reso- 
lution of  each  board  of  directors,  showing  approval 
by  a majority  of  the  entire  board  of  each  merging 
association  operating  under  this  Act  and  evidence  of 
proper  action  by  the  board  of  any  merging  Federal 
association. 

(b)  The  Director  may  make  or  cause  to  be 
made  an  examination  of  the  affairs  of  each  of  the 
merging  associations. 

(c)  The  Director  shall  approve  the  plan  of 
merger  if,  after  appropriate  inquiry  into  the  affairs 
of  each  of  the  merging  associations,  he  finds  that: 

(1)  The  continuing  association  meets  the 
requirements  of  this  Act  as  to  the  organization  of 
a new  association; 

(2)  The  plan  provides  an  adequate  cap- 
ital structure; 

(3)  The  plan  is  fair  to  all  persons  af- 
fected; and 

(4)  The  plan  meets  the  approval  of  the 
insurance  corporation,  if  such  approval  is  required. 

(d)  If  the  Director  disapproves  the  plan  of 
merger,  he  shall  state  his  objections  in  writing  and 
give  the  merging  associations  an  opportunity  to 
amend  the  plan  of  merger,  to  obviate  such  objec- 
tions. (As  amended  by  act  approved  June  4,  1957.) 

Section  6-6.  Merger — Approval  by  Members.) 
After  approval  by  the  Director,  the  plan  of  merger 
shall  be  submitted  to  a vote  of  the  members  of  each 
merging  association.  Each  meeting  of  the  members 
of  an  association  operating  under  this  Act  shall  be 
called  and  held  in  accordance  with  the  section  of 
this  Act  concerning  Members’  Meetings.  The  plan 
will  be  approved  by  the  members  of  an  association 
if  the  plan  receives,  in  the  affirmative,  % or  more 
of  the  total  number  of  votes  which  all  members  of 
the  association  are  entitled  to  cast.  Each  meeting  of 
a Federal  association  shall  be  called  and  held,  and 
the  required  majority  must  be  obtained,  in  accord- 
ance with  the  applicable  Federal  law  and  regulations. 
(As  amended  by  Act  approved  July  9,  1959.) 

Section  6-7  Merger — Director’s  Certificate;  Ef- 
fective Date.) 

(a)  A report  of  proceedings  at  the  meeting  of 
the  members  of  each  association,  certified  by  the 
president  or  a vice-president  and  attested  by  the  sec- 
retary thereof,  and  setting  forth  the  notice  given 
and  time  of  mailing  thereof,  the  vote  on  the  plan  of 
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merger,  and  the  total  number  of  votes  which  all 
members  of  the  association  were  entitled  to  cast 
thereon,  shall  be  filed  in  duplicate  with  the  Director, 
together  with  the  plan  of  merger,  duly  executed  by 
each  merging  association.  The  Director  thereupon 
shall  issue  to  the  continuing  association  a certificate 
of  merger,  setting  forth  the  name  of  each  merging 
association  and  the  name  of  the  continuing  associa- 
tion, and  the  articles  of  incorporation  of  the  con- 
tinuing association;  and  attaching  thereto,  as  a part 
thereof,  a copy  of  the  report  of  proceedings  filed  as 
aforesaid  by  each  merging  association. 

(h)  The  merger  shall  become  effective  upon 
the  recording  of  the  certificate  of  merger  in  the  same 
manner  as  articles  of  incorporation,  in  each  county 
in  which  the  business  office  of  any  of  the  merging  as- 
sociations was  located,  and  in  the  county  in  which 
the  business  office  of  the  continuing  association  is 
located. 

(c)  When  duly  recorded  as  aforesaid,  the  cer- 
tificate of  merger  shall  be  conclusive  evidence,  ex- 
cept against  the  State,  of  the  merger  and  of  the  cor- 
rectness and  validity  of  all  proceedings  in  connec- 
tion with  the  merger.  (As  amended  by  act  approved 
June  4,  1957.) 

Section  6-8  Merger — Director’s  Expenses.)  The 
expenses  of  any  examination  made  by  or  at  the  di- 
rection of  the  Director  in  connection  with  a proposed 
merger  shall  be  paid  by  the  merging  associations. 
(As  amended  by  act  approved  June  4,  1957.) 

Section  6-9.  Effect  of  Merger.) 

(a)  The  continuing  association  shall  be  con- 
sidered the  same  business  and  corporate  entity  as 
each  merging  association,  with  all  of  the  property, 
rights,  powers,  duties,  and  obligations  of  each  merg- 
ing association,  except  as  otherwise  provided  by  the 
articles  of  incorporation  of  the  continuing  associa- 
tion. 

(b)  All  liabilities  of  each  of  the  merging  as- 
sociations shall  be  liabilities  of  the  continuing  as- 
sociation; and  all  of  the  rights,  franchises,  and  in- 
terests of  each  of  the  merging  associations  in  and  to 
every  kind  of  property,  real,  personal  or  mixed,  shall 
vest  automatically  in  the  continuing  association, 
without  any  deed  or  other  transfer. 

(c)  Any  reference  to  a merging  association  in 
any  writing,  whether  executed  or  effective  before  or 
after  the  merger,  shall  be  deemed  a reference  to  the 
continuing  association,  if  not  inconsistent  with  the 
other  provisions  of  such  writing. 

(d)  No  pending  action  or  other  judicial  pro- 
ceeding to  which  any  merging  association  is  a party 
shall  be  abated  or  discontinued  by  reason  of  the 
merger,  but  may  be  prosecuted  to  final  judgment, 
order  or  decree  in  the  same  manner  as  if  the  merger 
had  not  occurred. 

Section  6-10.  Sale  of  Ail  Assets.)  An  associa- 
tion, in  one  transaction  not  in  the  usual  and  regular 
course  of  its  business,  may  sell  all  or  substantially 
all  of  its  assets,  with  or  without  its  name  and  good- 
will, to  another  association  or  to  a Federal  associa- 
tion, in  consideration  of  money,  capital,  or  obliga- 
tions of  the  purchasing  association. 
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Section  6-11.  Procedure  to  Effect  Sale  of  All 
Assets.)  The  procedure  to  effect  a sale  authorized 
by  the  foregoing  section  shall  be  as  follows: 

(a)  The  board  of  directors  shall  adopt  a reso- 
lution setting  forth  the  terms  of  the  proposed  sale 
and  directing  the  submission  thereof  to  a vote  at 
a meeting  of  the  members,  which  may  be  an  annual 
or  special  meeting. 

(b)  The  said  terms  shall  be  set  forth  in  the 
notice  of  meeting  mailed  as  prescribed  in  the  sec- 
tion of  this  Act  concerning  Members’  Meetings. 

(c)  The  proposed  sale  will  be  approved  by  the 
members  upon  receiving  in  the  affirmative,  two-thirds 
(2/3)  or  more  of  the  total  number  of  votes  which 
all  members  of  the  association  are  entitled  to  cast. 
A proposal  for  the  voluntary  liquidation  of  the  as- 
sociation shall  be  submitted  to  the  members  at  the 
same  meeting  or  at  any  adjournment  thereof,  or  at 
any  later  meeting  called  for  such  purpose,  in  ac- 
cordance with  the  article  of  this  Act  concerning 
Voluntary  Liquidation.  A report  of  proceedings,  cer- 
tified by  the  president  or  a vice-president  and  at- 
tested by  the  secretary,  and  setting  forth  the  terms 
of  the  proposed  sale,  the  notice  given  and  time  of 
mailing  thereof,  the  vote  on  the  proposal,  and  the 
total  number  of  votes  which  all  members  of  the  as- 
sociation were  entitled  to  cast  thereon,  shall  be  filed 
with  the  Director. 

(d)  If  the  Director  finds  that  the  proposed  sale 
is  fair  to  all  holders  of  capital,  creditors,  and  other 
persons  concerned,  and  provision  has  been  made  for 
the  disposition  of  the  remaining  assets,  if  any,  of 
the  association  as  provided  in  this  Act  for  reorgan- 
ization or  voluntary  liquidation,  then  he  shall  issue 
to  the  association  a certificate  of  authorization  for 
such  sale,  attaching  thereto,  as  a part  thereof,  a copy 
of  the  report  of  proceedings  filed  as  aforesaid. 

(e)  Upon  recording  said  Director’s  certificate 
in  the  same  manner  as  the  association’s  articles  of 
incorporation,  the  association  may  complete  the  sale 
so  authorized;  except  that  an  insured  association 
first  shall  obtain  the  approval  of  the  insurance  cor- 
poration. 

(f)  If  the  sale  includes  the  name  of  the  as- 
sociation, the  purchasing  association  shall  have  the 
exclusive  right  to  such  name  for  a period  of  five  (5) 
years. 

(g)  If  the  association  has  failed  to  adopt  a 
plan  of  voluntary  liquidation,  the  Director  may  pro- 
ceed against  such  association  as  provided  in  the  arti- 
cle of  this  Act  concerning  Involuntary  Liquidation. 
(As  amended  by  act  approved  June  4,  1957.) 

Section  6-12.  Conversion  from  State  to  Federal 
Association.)  Any  association  operating  under  this 
Act  may  become  a Federal  association  pursuant  to 
the  laws  and  regulations  of  the  United  States  and 
in  accordance  with  the  following  procedure: 

(a)  The  board  of  directors  shall  approve  a 
plan  of  conversion  by  resolution  adopted  by  ma- 
jority vote  of  all  of  the  directors.  The  plan  shall  set 
forth,  among  other  terms: 

(1)  A financial  statement  of  the  associa- 
tion as  of  the  last  business  day  of  the  month  pre- 
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ceding  the  adoption  of  the  plan; 

(2)  The  disposition  of  withdrawable  cap- 
ital and  permanent  reserve  capital,  if  any; 

(3)  Adjustments,  if  any,  in  the  value  of 
the  withdrawable  accounts  when  exchanged  for  com- 
parable accounts  in  the  Federal  association; 

(4)  The  disposition  of  any  segregated 
surplus  established  under  the  provisions  of  the  sec- 
tion of  this  Act  concerning  Permanent  Reserve 
Shares — Rights  of  Existing  Shareholders; 

(5)  The  disposition  of  any  obligations,  or 

liabilities. 

Such  plan  and  resolution  shall  be  submitted  to 
the  Director  at  least  15  days  prior  to  the  members’ 
meeting  at  which  action  of  members  is  to  be  taken. 

(b)  If  the  plan  of  conversion  provides  for  (1) 
no  adjustment  in  the  withdrawable  capital  accounts 
of  members;  and  (2)  all  obligations  and  liabilities 
to  be  assumed  by  the  Federal  association,  then  the 
Director’s  approval  of  the  plan  of  conversion  shall 
not  be  required. 

(c)  If  the  plan  of  conversion  adjusts  values  of 
any  type  of  capital,  or  if  the  association  has  a segre- 
gated surplus,  such  plan  of  conversion  shall  be  sub- 
ject to  the  approval  of  the  Director.  Approval  shall 
be  given  in  such  case  if  the  Director  finds  that  the 
plan  is  equitable  and  protects  the  rights  of  all  per- 
sons affected,  including  such  contingent  interests  as 
theretofore  may  have  been  created  in  the  segregated 
surplus,  if  any. 

(d)  After  receipt  of  such  approval  from  the 
Director,  if  required,  the  plan  of  conversion  may  be 
submitted  at  an  annual  or  special  meeting  of  the 
members.  The  plan  will  be  adopted  upon  receiving, 
in  the  affirmative,  two-thirds  or  more  of  the  total 
number  of  votes  which  all  members  of  the  associa- 
tion are  entitled  to  cast.  A report  of  proceedings 
at  such  meeting,  certified  by  the  president  or  a vice- 
president  and  attested  by  the  secretary,  shall  be  filed 
promptly  with  the  Director. 

(e)  Within  90  days  after  the  date  of  such 
meeting,  the  association  shall  take  the  action  pre- 
scribed and  authorized  by  the  laws  and  regulations 
of  the  United  States  to  complete  its  conversion  to 
a Federal  association. 

(f)  Upon  receipt  of  a Federal  charter,  the  as- 
sociation shall  file  promptly  with  the  Director  either 
a copy  of  said  charter  or  a certificate  of  the  appro- 
priate Federal  officers  setting  forth  the  facts  concern- 
ing the  issuance  of  such  charter;  and  upon  record- 
ing said  charter  in  the  same  manner  as  the  associa- 
tion’s articles  of  incorporation,  the  association  shall 
cease  to  be  an  association  operating  under  this  Act. 
(As  amended  by  act  approved  July  24,  1959.) 

Section  6-13.  Conversion  from  Federal  to  State 
Association.)  Any  Federal  association  may  become 
an  association  operating  under  this  Act,  pursuant  to 
the  laws  and  regulations  of  the  United  States  and 
in  accordance  with  the  following  procedure: 

(a)  The  board  of  directors  shall  adopt  a plan 
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of  conversion,  which  shall  set  forth,  among  other 
terms,  the  provisions  required  in  Sub-section  (a)  of 
the  preceding  section  of  this  Act.  Such  plan  and  reso- 
lution shall  be  submitted  to  the  Director. 

(b)  If  the  Director,  after  appropriate  examina- 
tion, shall  find  that  the  association  complies  suffici- 
ently with  the  requirements  of  this  Act  to  entitle  it 
to  become  an  association  operating  under  this  Act, 
he  shall  approve  the  plan  of  conversion.  However, 
he  may  prescribe  terms  and  conditions,  to  be  ful- 
filled either  prior  to  or  after  the  conversion,  to  cause 
the  association  to  conform  with  the  requirements  of 
this  Act. 

(c)  After  receipt  of  the  Director’s  approval, 
the  plan  of  conversion  may  be  submitted  at  an  an- 
nual or  special  meeting  of  the  members;  and  the 
plan  will  be  adopted  upon  receiving,  in  the  affirma- 
tive, two-thirds  (2/3)  or  more  of  the  total  number 
of  votes  which  all  members  of  the  association  are 
entitled  to  cast.  Thereupon,  such  action  shall  be 
taken  to  adopt  articles  of  incorporation,  to  elect  di- 
rectors, to  adopt  by-laws,  and  to  elect  officers,  as  is 
prescribed  for  a new  association  in  the  article  of  this 
Act  concerning  Incorporation  and  Organization.  A 
report  of  proceedings  at  such  meeting,  certified  by 
the  president  or  a vice-president  and  attested  by  the 
secretary,  shall  be  filed  promptly  with  the  Director. 

(d)  If  the  Director  finds  that  such  proceedings 
have  been  in  accordance  with  the  provisions  of  this 
section,  he  shall  issue  a certificate  of  conversion, 
setting  forth  the  articles  of  incorporation  and  attach- 
ing, as  a part  of  the  certificate,  a copy  of  the  report 
of  proceedings  filed  as  aforesaid. 

(e)  The  conversion  shall  become  effective 
upon  the  recording  of  the  certificate  of  conversion  in 
the  manner  required  by  this  Act  for  the  recording  of 
articles  of  incorporation.  (As  amended  by  act  ap- 
proved June  4,  1957.) 

Section  6-14.  Effect  of  Conversion.)  When  an 
association  effects  a conversion  in  accordance  with 
either  of  the  two  preceding  sections,  the  corporate 
existence  of  such  association  shall  not  be  inter- 
rupted; but  the  identity  of  the  association  shall  con- 
tinue, together  with  all  of  the  obligations  and  liabil- 
ities of  the  association;  and  all  of  its  rights,  fran- 
chises, and  interests  in  and  to  every  kind  of  property, 
real,  personal  or  mixed,  shall  continue  without  the 
necessity  of  a deed  or  other  transfer.  Any  reference 
to  the  association  before  conversion,  contained  in 
any  writing,  whether  executed  or  effective  before  or 
after  the  conversion,  shall  be  deemed  a reference 
also  to  the  association  after  conversion,  if  not  in- 
consistent with  the  other  provisions  of  such  writing. 
No  pending  action  or  other  judicial  proceeding  to 
which  the  association  is  a party  shall  be  abated  or 
discontinued  by  reason  of  such  conversion,  but  the 
same  may  be  prosecuted  to  final  judgment,  order,  or 
decree  in  the  same  manner  as  if  such  conversion  had 
not  occurred. 

ARTICLE  7 — Supervision. 

Section  7-1  Director’s  Regulations.)  The  Director 
shall  have  the  power  to  establish  such  regulations 
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as  may  be  reasonable  or  necessary  to  accomplish 
the  purposes  and  provisions  of  this  Act.  (As  amended 
by  act  approved  June  4,  1957.) 

Section  7-2.  Examination.) 

(a)  The  Director,  at  least  once  in  each  year, 
without  previous  notice,  shall  cause  an  examination 
to  be  made  of  the  affairs  of  every  association.  Such 
examination  shall  be  made  by  competent  examiners 
appointed  for  that  purpose,  who  are  not  officers  or 
agents  of,  or  in  any  manner  interested  in,  any  as- 
sociation which  they  examine,  except  that  they  may 
be  holders  of  withdrawable  capital. 

(b)  The  officers,  agents,  or  directors  of  any 
such  association  shall  cause  the  books  of  the  associ- 
ation to  be  opened  for  inspection  by  the  Director  or 
his  examiners  and  otherwise  assist  in  such  exam- 
ination when  requested;  and  for  the  purpose  of  exam- 
ination, the  examiner  in  charge  thereof  shall  have 
power  to  administer  oaths  and  to  examine  under 
oath  any  officers,  employees,  agents,  or  directors  of 
such  association  relative  to  the  business  of  the  as- 
sociation. 

(c)  The  Director  shall  make  a report  of  each 
examination  to  the  board  of  directors  of  the  associa- 
tion examined,  and  if  the  affairs  of  the  association 
are  not  being  conducted  in  accordance  with  this  Act, 
he  may  require  the  directors,  officers,  or  employees 
to  take  any  necessary  corrective  action.  In  the  in- 
terests of  the  members  of  the  association,  the  Direc- 
tor may  prepare  a statement  of  the  condition  of  the 
association,  and  may  mail  the  same  to  the  members 
or  may  require  a single  publication  thereof.  (As 
amended  by  act  approved  June  4,  1957.) 

Section  7-3.  Audit  by  Public  Accountant.)  The 
Director  may  approve  in  writing  the  appointment  by 
the  board  of  directors  of  a licensed  public  accountant 
to  audit  the  books  of  the  association  at  least  once  in 
each  year,  without  previous  notice;  and  the  Director 
may  prescribe  the  scope  of  such  audit  within  gen- 
erally accepted  auditing  principles,  and  may  require 
the  filing  of  a copy  of  such  audit  with  the  Director. 
(As  amended  by  act  approved  June  4,  1957.) 

Section  7-4  Reports  to  Director  and  Members.) 

(a)  Every  association  operating  under  this 
Act  shall  file  with  the  Director  within  sixty  (60)  days 
following  the  close  of  each  fiscal  year  of  such  as- 
sociation, a statement  showing  its  financial  condi- 
tion at  the  close  of  the  fiscal  year  and  its  operations 
for  the  year  then  ended.  Each  such  statement  shall 
be  on  forms  prescribed  by  the  Director  and  in  con- 
formity with  generally  accepted  accounting  prin- 
ciples, and  shall  be  verified  by  the  secretary  and  cer- 
tified by  (1)  a committee  of  three  or  more  members 
who  are  not  officers  of  the  association;  or  (2)  a li- 
censed public  accountant  appointed  by  the  board  of 
directors;  or  (3)  two  officers  of  the  association,  if 
a licensed  public  accountant  has  been  appointed  to 
audit  the  books  and  records  of  the  association  as 
provided  in  the  preceding  section  of  this  Act. 

(b)  Every  association  shall  file  also  such  other 
reports  as  the  Director  may  require  from  time  to 
time. 

(c)  Within  sixty  (60)  days  after  the  date  of 
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such  statement,  the  association  either  shall  mail  to 
each  member  the  annual  statement  of  condition,  or 
a condensed  form  thereof  approved  by  the  Director, 
or  shall  publish  the  same  at  least  once.  (As  amended 
by  act  approved  June  4,  1957.) 

Section  7-5.  Director’s  Report  to  the  Governor.) 
The  Director  shall  prepare  and  transmit  to  the  Gov- 
ernor of  this  State  a condensed  annual  report  of  the 
financial  condition  of  all  associations  operating  un- 
der this  Act,  and  may  cause  a copy  of  such  report  to 
be  printed  and  circulated.  (As  amended  by  act  ap- 
proved June  4,  1957.) 

Section  7-6.  Information  to  Federal  Authorities.) 

The  Director  may  give  copies  of  reports  of  his  exam- 
inations of  an  association,  and  copies  of  the  associa- 
tion’s reports  to  him,  and  any  other  information 
which  he  has  concerning  the  association,  to  the  Fed- 
eral Home  Loan  Bank  (or  its  successor  instrumen- 
tality) of  which  the  association  is  a member,  or  to 
the  insurance  corporation  which  has  insured  the  as- 
sociation’s capital;  but  no  such  action  by  the  Direc- 
tor shall  relieve  the  association  from  compliance 
with  any  requirements  of  such  Federal  institution 
concerning  examinations  or  reports,  or  limit  the 
Director’s  powers  to  examine  or  to  require  reports 
from  the  association.  (As  amended  by  act  approved 
June  4,  1957.) 

Section  7-7.  Procedure  Upon  the  Impairment  of 
Permanent  Reserve  Capital.)  If  the  Director  finds, 
from  a report  or  examination  of  an  association,  that 
the  permanent  reserve  capital  is  impaired,  he  shall 
direct  whichever  of  the  following  procedures  is  ap- 
propriate: 

(a)  The  board  of  directors  either  (1)  shall  re- 
quire the  permanent  reserve  shareholders  to  con- 
tribute an  amount  at  least  sufficient  to  eliminate  the 
impairment;  or  (2)  shall  reduce  the  par  value  of 
the  permanent  reserve  capital  in  at  least  the  amount 
of  the  impairment  and  allocate  such  reduction  to 
undivided  profits  or  reserves  to  absorb  the  loss  which 
created  the  impairment. 

(b)  If  such  impairment  causes  the  book  value 
of  the  permanent  reserve  capital  to  be  less  than  the 
amount  of  minimum  initial  permanent  reserve  cap- 
ital which  the  association,  if  it  were  being  newly  au- 
thorized to  issue  such  capital,  would  be  required  to 
issue  under  the  provisions  of  the  section  of  this  Act 
concerning  Permanent  Reserve  Shares — Authoriza- 
tion of  Issuance;  Minimum  Amount,  then  the  board 
of  directors  shall  require  the  permanent  reserve 
shareholders  to  contribute  the  amount  necessary  to 
make  up  the  difference.  If  any  permanent  reserve 
shareholder,  within  30  days  after  notice  to  contribute 
has  been  mailed  to  him,  shall  neglect  or  refuse  to 
pay  his  proportionate  contribution,  the  board  of 
directors  shall  cause  a sufficient  amount  of  such 
holder’s  permanent  reserve  shares  to  be  sold  at 
public  auction.  Not  less  than  20  days  before  the  date 
of  such  sale,  notice  thereof  shall  be  posted  in  the 
business  office  of  the  association,  and  shall  be  pub- 
lished. Any  proceeds  of  such  sale  in  excess  of  such 
proportionate  contribution  shall  be  returned  to  the 
shareholder.  (As  amended  by  act  approved  July  24, 
1959.) 
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Section  7-8  Director’s  Authority  to  Take  Cus- 
tody.) The  Director  in  his  discretion  may  take  cus- 
tody of  the  books,  records  and  assets  of  every  kind 
and  character  of  any  association,  trust,  or  associa- 
tion in  liquidation,  for  any  of  the  purposes  herein- 
after enumerated,  if  it  appears  from  reports  made 
to  the  Director,  or  from  examination  made  by  or  on 
behalf  of  the  Director: 

(a)  That  the  directors,  officers,  trustees,  or 
liquidators  have  neglected,  failed  or  refused  to  take 
any  action  which  the  Director  may  deem  necessary 
for  the  protection  of  the  association  or  trust,  or  have 
impeded  or  obstructed  an  examination;  or 

(b)  That  the  withdrawable  capital  of  the  as- 
sociation is  impaired  to  the  extent  that  the  realizable 
value  of  its  assets  is  insufficient  to  pay  in  full  its 
creditors  and  holders  of  its  withdrawable  capital;  or 
that  its  permanent  reserve  capital  is  impaired;  or 

(c)  That  the  association  is  unable  to  continue 
operations;  or 

(d)  That  the  business  of  the  association,  trust, 
or  association  in  liquidation  is  being  conducted  in  a 
fraudulent,  illegal,  or  unsafe  manner;  or 

(e)  That  the  officers,  employees,  trustees,  or 
liquidators  have  continued  to  assume  duties  or  per- 
form acts  without  giving  bond  as  required  by  the 
provisions  of  this  Act. 

Unless  the  Director  finds  that  an  emergency  exists 
which  may  result  in  loss  to  members  or  creditors  and 
requires  that  he  take  custody  immediately,  he  first 
shall  give  written  notice  to  the  directors,  trustees,  or 
liquidators  specifying  the  conditions  criticised  and 
state  a reasonable  time  within  which  correction  may 
be  made.  (As  amended  by  act  approved  July  24, 
1959.) 

Section  7-9.  Purposes  of  Taking  Custody.)  The 
purposes  of  taking  such  custody  of  an  association 
or  trust  may  be  examination;  further  examination; 
conserving  of  its  assets;  restoration  of  impaired 
capital;  the  making  of  any  necessary  or  equitable 
adjustment  deemed  necessary  by  the  Director  under 
any  plan  of  reorganization;  or  liquidation;  or  the 
maturing  of  the  obligation  of  the  insurance  corpora- 
tion. (As  amended  by  act  approved  June  4,  1957.) 

Section  7-10.  Director’s  Powers  During  Custody.) 

During  the  period  in  which  the  Director  has  such 
custody,  the  Director  has  all  powers  which  are  neces- 
sary or  appropriate  to  accomplish  the  purposes  of 
taking  custody,  including  (but  not  limited  to)  the 
authority: 

(a)  To  operate  the  business  of  the  associa- 
tion, except  as  limited  by  the  other  subsections  of 
this  section;  exercising  for  that  purpose  all  of  the 
rights,  powers,  and  privileges  possessed  by  the  of- 
ficers and  directors,  liquidators,  or  trustees; 

(b)  To  permit  withdrawals  to  be  made  in  ac- 
cordance with  the  provisions  of  this  Act  in  such  pro- 
portionate amounts  among  holders  of  withdrawable 
capital  as  the  Director  considers  advisable  to  safe- 
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guard  the  interests  of  all  of  the  holders  of  with- 
drawable capital; 

(c)  To  accept  payments  on  withdrawable  capi- 
tal as  provided  in  the  section  of  this  Act  concerning 
Segregation  of  Collections  During  Custody; 

(d)  Without  appointment  of  a receiver  but 
upon  order  of  a court  of  competent  jurisdiction,  or 
with  the  concurrence  of  at  least  two-thirds  of  the 
directors,  to: 

(1)  Make  investments,  as  provided  in  Ar- 
ticle 5 of  this  Act; 

(2)  Make  and  execute  agreements  with 
the  insurance  corporation  or  with  any  other  financial 
institution  for  the  payment  or  assumption  of  the 
association’s  liabilities  in  whole  or  in  part; 

(3)  Borrow  money,  as  provided  in  the  sec- 
tion of  this  Act  concerning  Power  to  Borrow; 

(4)  Sell,  convey,  transfer,  pledge,  or  as- 
sign assets  as  security  or  otherwise; 

(5)  Sell  or  compromise  bad  or  doubtful 
debts  of  the  association; 

(6)  Make  or  give  guaranties  appropriate 
to  any  of  the  transactions  specified  in  this  subsec- 
tion (d); 

(e)  To  call  meetings  of  the  members,  direc- 
tors, liquidators,  or  trustees  to  consider  and  act  upon 
matters  within  their  respective  authority  as  provided 
in  this  Act;  but  without  prejudice  to  the  Director’s 
powers  conferred  by  this  section.  (As  amended  by 
act  approved  July  24,  1959.) 

Section  7-11.  Custody  of  Insured  Associations.) 
If  an  association  of  which  the  Director  takes  custody 
under  authority  of  this  article  is  an  insured  associa- 
tion, the  Director,  in  addition  to  powers  conferred 
above,  is  authorized  to: 

(a)  Forthwith  notify  the  insurance  corpora- 
tion of  such  custody,  his  reasons  therefor,  and  as 
soon  as  practicable,  furnish  the  insurance  corpora- 
tion with  a copy  of  the  Director’s  report  of  examina- 
tion and  condition  of  the  association. 

(b)  Permit  the  insurance  corporation  to  sub- 
mit any  plan  or  proposal  for  the  reorganization, 
merger,  or  liquidation  of  the  association  which  it  may 
deem  feasible. 

(c)  Determine  and  declare  the  association  to 
be  in  default,  and  to  find  from  his  examination  and 
report  the  amount  of  the  members’  insured  with- 
drawable capital,  and  to  make  any  necessary  orders, 
findings  and  determinations  which  may  be  required 
for  the  purpose  of  making  the  insurance  available  to 
the  members.  (As  amended  by  act  approved  June  4, 
1957.) 

Section  7-12.  Notice  of  Custody;  Action  to  En- 
join.) Immediately  upon  taking  custody  of  an  as- 
sociation or  trust,  the  Director  shall  mail  a written 
notice  thereof  to  the  president  or  secretary  and  not 
less  than  2 directors  of  such  association,  or  to  2 
or  more  of  the  trustees  of  any  trust,  or  2 or  more 
of  the  liquidators  of  an  association  in  liquidation.  If 
the  contention  is  made  that  the  Director  has  no 
legal  grounds  for  taking  custody  of  the  association 
or  trust,  the  directors  or  officers  of  the  association 


54 


or  the  trustees  or  liquidators  thereof,  as  the  case 
may  be,  at  any  time  within  30  days  after  the  mailing 
of  such  notice,  or  within  such  further  periods  of  time 
as  the  Director  may  extend,  but  not  to  exceed  an  ad- 
ditional 60  days,  may  file  a complaint  in  the  Circuit 
Court  of  Sangamon  County,  Illinois  or  in  the  cir- 
cuit or  superior  court  of  the  county  in  which  the  as- 
sociation is  located,  to  enjoin  further  custody.  The 
court  thereupon  shall  cite  the  Director  to  show  cause 
why  further  custody  should  not  be  enjoined.  If  upon 
a hearing  thereon,  the  court  finds  that  such  grounds 
did  not  or  do  not  then  exist,  it  may  enter  an  appro- 
priate order  in  accordance  with  the  findings  of  fact, 
or  an  order  enjoining  the  Director  or  any  appointees 
acting  under  his  direction  from  further  custody.  (As 
amended  by  act  approved  July  24,  1959.) 

Section  7-13.  Segregation  of  Collections  During 
Custody.)  All  payments  received  on  withdrawable 
capital  on  members’  unpledged  shares  or  accounts 
during  custody  of  the  association  by  the  Director 
shall  be  segregated  in  a separate  account  until  the  as- 
sociation shall  be  redelivered  to  the  directors  or  to 
trustees  or  liquidators  or  delivered  to  a receiver.  Any 
member  whose  payments  have  been  so  segregated 
may  request  the  return  of  such  payments,  and  the 
Director  shall  repay  the  same  without  interest  or 
dividends.  Before  delivery  of  the  association  or  its 
assets  to  any  liquidators  or  to  a receiver,  the  Director 
shall  return  the  money  so  collected  from  members 
and  so  segregated.  (As  amended  by  act  approved 
June  4,  1957.) 

Section  7-14.  Redelivery  of  Possession.)  If  after 
examination  of  the  association  and  consideration  of 
all  conditions  affecting  its  affairs,  the  Director  finds 
that  the  cause  or  causes  for  taking  custody  have 
been  removed,  he  shall  relinquish  custody  of  the  as- 
sociation and  redeliver  the  same  and  all  assets,  books 
and  records  thereof  to  the  directors  of  the  associa- 
tion or  to  the  trustees  or  liquidators  qualified  to  ac- 
cept the  same.  (As  amended  by  act  approved  June 
4,  1957.) 

Section  7-15.  Limitations  Upon  Custody.)  The 

custody  of  an  association  by  the  Director  may  be 
continued  for  a reasonable  period  not  to  exceed  six 
(6)  months,  unless  further  extension  shall  be  agreed 
upon  by  a vote  of  two-thirds  (2/3)  of  the  directors  of 
the  association  or  upon  application  for  such  exten- 
sion and  by  order  entered  in  a court  of  competent 
jurisdiction.  (As  amended  by  act  approved  June  4, 
1957.) 

Section  7-16.  Expenses  and  Fees.) 

(a)  The  reasonable  expense  of  any  examina- 
tion or  investigation  or  custody  by  the  Director  un- 
der any  provision  of  this  Act,  shall  be  borne  by  the 
association  or  trust. 

(b)  Except  as  to  fees  which  are  fixed  by  this 
Act,  the  Director  by  regulation  may  prescribe  rea- 
sonable fees  for  filing  reports  and  other  documents, 
furnishing  transcripts,  holding  hearings,  applications 
for  permits  to  organize  and  investigations  thereof, 
and  for  the  taking  of  any  other  action  for  which  he 
incurs  expense.  (As  amended  by  act  approved  July 
9,  1959.) 
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Section  7-17.  Advisory  Board  — Appointment.) 

The  Board  of  Savings  and  Loan  Association  Advisers 
shall  be  composed  of  five  (5)  persons  who  shall  be 
appointed  by  the  Governor.  Each  of  such  persons 
shall  have  been  engaged  actively  in  savings  and 
loan  managment  in  this  State  for  at  least  five  (5) 
years  immediately  prior  to  his  appointment,  and 
three  of  them  shall  be  appointed  from  a list  of  not 
less  than  eight  (8)  nominees  submitted  to  the  Gov- 
ernor for  this  purpose  by  the  Illinois  Savings  and 
Loan  League.  Each  of  such  persons  shall  serve  with- 
out compensation,  but  shall  be  reimbursed  for  necess- 
ary expenses.  Initially  two  of  such  persons  shall  be 
appointed  to  serve  until  the  third  Monday  in  January 
1959  and  three  of  such  persons  shall  be  appointed  to 
serve  until  the  third  Monday  in  January  1961.  As 
terms  of  appointment  expire,  successors  shall  be 
appointed  for  terms  to  expire  the  third  Monday  in 
January  four  years  thereafter.  All  members  of  the 
Advisory  Board  shall  serve  until  their  respective 
successors  are  appointed  and  qualified.  (As  amended 
by  act  approved  June  4,  1957.) 

Section  7-18.  Advisory  Board — Organization  and 
Meetings.)  The  Advisory  Board  shall  elect  a chair- 
man, vice-chairman,  and  secretary;  shall  adopt  regu- 
lations for  the  holding  and  conducting  of  meetings 
and  for  holding  hearings  concerning  all  matters  with- 
in its  powers;  and  shall  keep  a record  of  all  meetings 
and  transactions.  Regular  meetings  shall  be  held  as 
provided  in  the  regulations,  and  special  meetings 
may  be  called  by  the  Director  or  upon  the  request  of 
any  three  (3)  members  of  the  Board.  (As  amended 
by  act  approved  June  4,  1957.) 

Section  7-19.  Advisory  Board  — Powers.)  The 
Board  shall  have  the  following  powers; 

(a)  To  make  recommendations  to  the  Director 
or  the  authority  responsible  for  chartering  Federal 
associations,  for  the  purpose  of  preventing  unsound 
practices  in  the  establishment  of  new  associations 
proposed  to  be  located  in  this  State;  or  in  any  change 
of  location  which  has  the  same  effect  upon  other 
associations  as  the  establishment  of  a new  associa- 
tion. 

(b)  To  make  recommendations  concerning  in- 
surance of  withdrawable  capital  for  the  purpose  of 
avoiding  undue  injury  to  associations  in  the  same 
community  by  affording  to  all  such  associations  an 
equal  opportunity  to  apply  for  such  insurance  at  the 
same  time. 

(c)  To  make  recommendations  on  pertinent 
matters  to  the  insurance  corporation  regarding  the 
insurance  of  withdrawable  accounts  of  associations 
operating  under  this  Act. 

(d)  To  make  recommendations  to  the  Director 
on  matters  within  the  scope  of  his  authority  con- 
cerning conversions  or  mergers  under  the  sections 
of  this  act  relating  thereto. 

(e)  To  make  recommendations  to  the  Director 
concerning  such  matters  within  the  scope  of  his  au- 
thority as  he  may  refer  to  the  Board  for  considera- 
tion. 

(f)  To  advise  the  Governor  and  the  Director 
upon  appointments  and  employment  of  personnel  in 
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connection  with  the  supervision  of  savings  and  loan 
associations.  (As  amended  by  act  approved  June  4, 
1957.) 

Section  7-20.  Proceedings  on  Objections  to  Direc- 
tor’s Action.)  Except  as  otherwise  specifically  pro- 
vided by  this  Act,  any  person  who  deems  himself 
aggrieved  by  any  decision,  order,  or  action  of  the 
Director  may  receive  a hearing  as  provided  in  Sec- 
tions 7-21  through  7-24  of  this  Act.  (As  amended  by 
act  approved  July  24,  1959.) 

Section  7-21.  The  Director  may  upon  his  own 
motion  and  shall  upon  the  verified  complaint  in  writ- 
ing of  any  person  setting  forth  facts  which  if  proved 
would  constitute  grounds  for  reversal  or  change  of 
any  decision,  order  or  action  grant  a hearing  thereon. 
If  the  aggrieved  party  desires  such  a hearing,  he 
shall,  within  10  days  of  receipt  of  notice  of  such 
decision,  order  or  action,  file  written  notice  with  the 
Director  of  intent  to  demand  a hearing  and  shall, 
within  30  days  of  receipt  of  notice  of  such  decision, 
order  or  action,  file  his  verified  complaint  in  writing. 
The  Director  shall,  at  least  10  days  prior  to  the  date 
set  for  the  hearing,  notify  in  writing  the  person 
adversely  affected  by  such  decision,  order  or  action, 
hereinafter  called  the  respondent  and  all  other 
parties  to  the  action,  that  a hearing  will  be  held  on 
the  date  designated  and  shall  afford  the  respondent 
and  all  other  parties  to  the  action  an  opportunity  to 
be  heard  in  person  or  by  counsel  in  reference  thereto. 
Such  written  notice  may  be  served  by  delivery  of  the 
same  personally  to  the  respondent  and  all  other 
parties  to  the  action,  or  by  mailing  the  same  by 
registered  or  certified  mail  to  the  place  of  business 
last  theretofore  specified  by  the  respondent  and  all 
other  parties  to  the  action  in  the  last  notification  to 
the  Director.  At  the  time  and  place  fixed  in  the  notice, 
the  Director  or  his  authorized  agent,  hereafter  re- 
ferred to  as  the  hearing  officer,  shall  proceed  to 
hear  the  charges  and  both  the  respondent  and  all 
other  parties  to  the  action  and  the  complainant  shall 
be  accorded  ample  opportunity  to  present  in  person 
or  by  counsel  such  statements,  testimony,  evidence 
and  argument  as  may  be  pertinent  to  the  issues.  The 
hearing  officer  may  continue  such  hearing  from  time 
to  time. 

The  hearing  officer  is  authorized  to  subpoena  any 
person  in  this  State  and  to  take  testimony  either 
orally  or  by  deposition  or  by  exhibit,  with  the  same 
fees  and  mileage  and  in  the  same  manner  as  pre- 
scribed by  law  in  judicial  procedure  in  civil  cases 
in  circuit  courts  of  this  State. 

The  hearing  officer  may  administer  oaths  to  wit- 
nesses at  any  hearing  which  the  hearing  officer  is 
authorized  by  law  to  conduct. 

Section  7-22.  The  Director,  at  his  expense,  un- 
less otherwise  provided  in  this  Act,  shall  provide  a 
stenographer  to  take  down  the  testimony  and  pre- 
serve a record  of  all  proceedings  at  the  hearing.  The 
notice  of  hearing,  complaint  and  all  other  documents 
in  the  nature  of  pleadings  and  written  motions  filed 
in  the  proceedings,  the  transcript  of  testimony,  the 
report  of  the  hearing  officer  and  orders  of  the  Direc- 
tor shall  be  the  record  of  such  proceedings.  The 
Director  shall  furnish  a transcript  of  such  record  to 
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any  person  interested  in  such  hearing  upon  payment 
of  the  actual  cost  thereof. 

A copy  of  the  hearing  officer’s  report  and  the 
Director’s  orders  shall  he  served  upon  the  respond- 
ent and  all  other  parties  to  the  action  by  the  Direc- 
tor, either  personally  or  by  registered  or  certified 
mail  as  provided  in  this  Act  for  the  service  of  the 
notice  of  hearing.  (As  amended  by  act  approved  Au- 
gust 14,  1961.) 

Section  7-23.  All  subpoenas  issued  under  the 
laws  of  this  State  pertaining  to  Savings  and  Loan 
Associations  may  be  served  by  any  person  who  is 
not  a minor.  The  fees  of  witnesses  for  attendance 
and  travel  shall  be  the  same  as  fees  of  witnesses 
before  the  Circuit  Courts  of  this  State,  such  fees 
to  be  paid  at  the  time  the  witness  is  excused  from 
further  attendance,  when  the  witness  is  subpoenaed 
at  the  instance  of  the  Director  or  any  officer  or  any 
employee  designated  by  him  for  the  purpose  of  con- 
ducting any  such  investigation,  inquiry  or  hearing; 
and  the  disbursements  made  in  the  payment  of  such 
fees  shall  be  audited  and  paid  in  the  same  manner 
as  are  other  expenses  of  the  Department  of  Finan- 
cial Institutions.  Whenever  a subpoena . is  issued 
at  the  instance  of  a complainant,  respondent  or  other 
party  to  any  proceeding  the  Director  may  require 
that  the  cost  of  service  thereof  and  the  fee  of  the 
same  shall  be  borne  by  the  party  at  whose  instance 
the  witness  is  summoned,  and  the  Director  shall 
have  power,  in  his  discretion,  to  require  a deposit 
to  cover  the  cost  of  such  service  and  witness  fees 
and  the  payment  of  legal  witness  fees  and  mileage 
to  the  witness  when  served  with  subpoena.  A sub- 
poena issued  as  aforesaid  shall  be  served  in  the 
same  manner  as  a subpoena  issued  out  of  a court 
of  record. 

Any  person  who  shall  be  served  with  a subpoena 
to  appear  and  testify,  or  to  produce  books,  papers, 
accounts  or  documents,  either  in  person  or  by  deposi- 
tion, in  the  manner  provided  in  this  section,  issued 
by  the  Director  or  by  any  officer,  or  any  employee 
designated  by  him  to  conduct  any  such  investigation, 
inquiry,  or  hearing,  in  the  course  of  an  investigation, 
inquiry  or  hearing  conducted  under  any  of  the  pro- 
visions of  the  laws  of  this  State  pertaining  to  Sav- 
ings and  Loan  Associations,  and  who  shall  refuse 
or  neglect  to  appear,  or  to  testify,  or  to  produce 
books,  papers,  accounts  and  documents  relative  to 
said  investigation,  inquiry  or  hearing  as  commanded 
in  such  subpoena,  shall  be  guilty  of  a misdemeanor, 
and  upon  conviction  thereof,  shall  be  punishable  by 
a fine  of  not  more  than  $200.00. 

Any  Circuit  Court  of  this  State,  or  any  judge 
thereof,  either  in  term  time  or  in  vacation,  upon  ap- 
plication of  the  Director,  or  an  officer,  or  an  em- 
ployee designated  by  him  for  the  purpose  of  conduct- 
ing any  such  investigation,  inquiry  or  hearing,  may, 
in  his  discretion,  compel  the  attendance  of  wit- 
nesses, the  production  of  books,  papers,  accounts 
and  documents,  and  the  giving  of  testimony  before 
the  Department  of  Financial  Institutions,  or  before 
any  officer  thereof,  or  any  employee  designated  by 
it  for  the  purpose  of  conducting  any  such  investiga- 
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tion,  inquiry  or  hearing,  in  person  or  by  deposition, 
in  the  manner  provided  in  this  section,  by  an  attach- 
ment for  contempt  or  otherwise,  in  the  same  man- 
ner as  production  of  evidence  may  be  compelled 
before  said  court. 

The  Director  or  any  officer,  or  any  employee 
designated  by  him  for  the  purpose  of  conducting 
any  investigation,  inquiry  or  hearing,  or  any  party 
may,  in  any  investigation,  inquiry  or  hearing,  cause 
the  deposition  of  witnesses  residing  within  or  with- 
out the  State  to  be  taken  in  the  manner  prescribed 
by  law  for  taking  like  depositions  in  chancery  cases 
in  courts  of  this  State,  and  to  that  end  may  compel 
the  attendance  of  witnesses  and  the  production  of 
papers,  books,  accounts  and  documents.  (As  amended 
by  act  approved  August  22,  1961.) 

Section  7-24.  Any  person  affected  by  a final  ad- 
ministrative decision  of  the  Director  pursuant  to  the 
provisions  of  this  Act  may  have  such  decisions  re- 
viewed only  under  and  in  accordance  with  the  “Ad- 
ministrative Review  Act,”  approved  May  8,  1945  if 
such  person  files  within  10  days  of  receipt  of  service 
of  a copy  of  the  final  decision  sought  to  be  reviewed 
a written  notice  with  the  Director  of  intent  to  seek 
review  under  said  Administrative  Review  Act.  The 
provisions  of  the  “Administrative  Review  Act,”  and 
all  amendments  and  modifications  thereof,  and  the 
rules  adopted  pursuant  thereto,  shall  apply  to  and 
govern  all  proceedings  for  the  judicial  review  of 
final  administrative  decisions  of  the  Director  here- 
under. The  term  “administrative  decision”  is  defined 
as  in  Section  1 of  said  “Administrative  Review  Act.” 

Appeals  from  all  final  orders  and  judgments  en- 
tered by  court  in  review  of  any  final  administrative 
decision  of  the  Director  hereunder  may  be  taken 
directly  to  the  Supreme  Court  in  accordance  with 
the  provisions  of  the  “Civil  Practice  Act”  relating 
to  appeals,  and  all  existing  and  future  amendments 
and  modifications  thereof  and  the  rules  adopted 
thereto.  (As  amended  by  act  approved  August  14, 
1961.) 

ARTICLE  8 — Reorganization. 

Section  8-1.  Authority  to  Reorganize.)  An  as- 
sociation may  reorganize  under  the  provisions  of 
this  article,  by  adjusting  its  capital  without  prejudic- 
ing or  impairing  the  rights  of  any  of  its  creditors; 
but  an  adjustment  of  capital  which  involves  or  is  part 
of  a proceeding  to  effect  a merger,  conversion,  sale 
of  all  assets,  or  retirement  or  reduction  of  perma- 
nent reserve  capital,  shall  be  accomplished  under 
the  provisions  of  this  Act  relating  to  such  other 
proceeding.  (As  amended  by  act  approved  July  11, 
1957.) 

Section  8-2.  Decision  as  to  Reorganization; 
Adoption  of  Plan.) 

(a)  At  any  annual  or  special  meeting  of  the 
members,  the  members  may  vote  to  reorganize  the 
association,  and  may  adopt  a plan  of  reorganization 
which  has  been  approved  by  the  board  of  directors, 
or  proposed  by  one  or  more  shareholders,  or  sub- 
mitted by  the  Director;  or  may  elect  a committee  of 
three  (3)  persons  to  prepare  and  submit  a plan,  and 
thereafter  may  adopt  such  plan.  However,  no  plan 
except  one  submitted  by  the  Director  shall  be  adopted 
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unless  it  has  been  filed  with  the  Director  at  least 
five  (5)  days  before  the  vote  of  the  members  is 
taken  thereon. 

(b)  A plan  will  be  adopted  upon  receiving  in 
the  affirmative  two-thirds  (2/3)  or  more  of  the  total 
number  of  votes  which  all  members  of  the  associa- 
tion are  entitled  to  cast.  (As  amended  by  act  ap- 
proved June  4,  1957.) 

Section  8-3.  Plan  of  Reorganization.)  The  plan 

of  reorganization  shall  set  forth: 

(a)  A statement  of  the  financial  condition  of 
the  association  duly  certified  by  a licensed  public  ac- 
countant, or  verified  in  such  manner  as  may  be  re- 
quired by  the  Director. 

(b)  The  proposed  adjustment  of  capital. 

(c)  Any  proposed  segregation  of  assets  into 
a segregated  trust,  and  provision  for  disposition  of 
such  trust. 

(d)  Any  amendment  to  the  articles  of  incor- 
poration, which  shall  be  submitted  to  the  Director  for 
approval  and  shall  be  effective  as  provided  in  the 
article  of  this  Act  concerning  Corporate  Changes. 

(e)  Provision  for  safeguarding  the  rights  of 
creditors.  (As  amended  by  act  approved  June  4, 
1957.) 

Section  8-4.  Election  of  New  Directors;  Report 
and  Supervision.) 

(a)  Upon  the  adoption  of  the  plan  of  reor- 
ganization, the  offices  of  all  directors  and  officers  of 
the  association  shall  be  vacant,  and  the  members 
shall  proceed  to  elect  directors  to  fill  the  vacancies. 
If  the  plan  provides  for  the  segregation  of  assets 
under  a trust  agreement,  the  members  also  shall 
elect  (with  cumulative  voting  permitted  as  in  elec- 
tions of  directors)  three  or  more  trustees  to  manage 
such  assets. 

(b)  A report  of  proceedings  at  the  meetings 
of  the  members,  certified  by  the  president  or  a vice 
president  and  attested  by  the  secretary,  setting  forth 
the  notice  given  and  time  of  mailing  thereof,  the  vote 
on  the  plan  of  reorganization,  and  the  total  number 
of  votes  which  all  members  of  the  association  were 
entitled  to  cast  thereon,  shall  be  filed  in  duplicate 
with  the  Director,  together  with  the  plan  of  reorgan- 
ization. The  Director  thereupon  shall  issue  to  the  as- 
sociation, and  to  the  trustees  if  assets  have  been 
segregated  as  a part  of  the  plan,  a certificate  of  re- 
organization, and  a certificate  of  amendment  of  the 
articles  of  incorporation  if  appropriate. 

(c)  The  reorganization  shall  become  effective 
upon  the  recording  of  the  certificate  of  reorganiza- 
tion and  the  certificate  of  amendment  of  articles  of 
incorporation,  if  any,  in  the  manner  required  by  this 
Act  for  the  recording  of  articles  of  incorporation.  (As 
amended  by  act  approved  June  4,  1957.) 

Section  8-5.  Trust  Agreement  and  Procedure.) 

(a)  The  segregated  assets  shall  be  disposed  of 
in  accordance  with  the  terms  of  a trust  agreement 
adopted  by  the  board  of  directors  and  executed  in 
triplicate  by  the  appropriate  officers  of  the  associa- 
tion and  the  trustees. 

(b)  The  trust  agreement  shall  contain  provi- 
sions for  the  full  liquidation  of  the  trust,  (including 
but  not  limited  to)  powers,  duties,  and  manner  of 
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succession  of  trustees,  and  other  provisions  similar 
to  those  set  forth  with  respect  to  liquidators  in  the 
section  of  this  Act  concerning  Plan  of  Voluntary 
Liquidation.  In  addition  thereto,  the  reorganized  as- 
sociation shall  furnish  to  the  trustees  a list  of  all 
shareholders  whose  shares  are  affected  by  such 
segregation  of  assets,  giving  their  last  known  ad- 
dresses and  the  book  value  of  shares  held  and  the  re- 
duction of  such  values  upon  reorganization  and 
segregation  of  assets,  so  that  the  trustees  may  as- 
certain the  relative  interest  of  each  shareholder  in 
the  trust  so  created.  Such  list  shall  be  prima  facie 
evidence  of  the  share  interests  of  all  shareholders 
and  no  shareholder  shall  be  entitled  to  a greater 
proportionate  interest  in  the  trust  unless  and  until 
the  trustees  shall  have  agreed  to  a correction  of  the 
list  or  shall  be  ordered  to  do  so  by  a court  of  com- 
petent jurisdiction. 

(c)  Three  copies  of  the  trust  agreement  shall 
be  submitted  to  the  Director  together  with  a certi- 
fied copy  of  the  resolution  of  the  board  of  directors 
adopting  the  agreement,  and  the  bonds  of  the  trust- 
ees in  such  amounts  as  shall  be  fixed  by  the  board 
of  directors  and  as  provided  by  the  section  of  this 
Act  concerning  Bonds  of  Officers  and  Employees. 

(d)  If  the  Director  finds  that  the  bonds  are 
sufficient  and  the  trust  agreement  will  protect  the 
beneficiaries  of  the  trust,  he  shall  attach  his  certi- 
ficate of  approval  and  forward  one  approved  copy  of 
the  trust  agreement  to  the  trustees  and  another  to 
the  reorganized  association. 

(e)  The  trust  shall  become  effective  upon  re- 
cording of  the  Director’s  certificate  of  approval  and 
the  trust  agreement  in  the  manner  required  by  this 
Act  for  the  recording  of  articles  of  incorporation; 
and  the  association  thereupon  shall  be  authorized  to 
transfer  the  segregated  assets  to  the  trustees.  (As 
amended  by  act  approved  June  4,  1957.) 

Section  8-6.  Disposition  of  Assets  by  Trustees; 
Liquidation.)  The  trust  shall  be  subject  at  all  times 
to  the  applicable  provisions  of  the  article  pertaining 
to  Voluntary  Liquidation,  and  also  shall  be  subject 
to  supervision  and  examination  by  the  Director.  (As 
amended  by  act  approved  June  4,  1957.) 

Section  8-7.  Acceptance  of  Certificates  of  Bene- 
ficial Interest  and  Withdrawable  Capital  for  Part 
Purchase  Price  of  Assets.) 

(a)  The  trustees  may  offer  to  accept  the  cer- 
tificates of  beneficial  interest  issued  by  them,  or 
withdrawable  capital  of  the  association,  to  apply 
upon  the  purchase  price  of  any  assets,  but  only  for 
such  relative  values  as  may  be  approved  by  the 
Director  from  time  to  time.  If  such  offer  is  made, 
notice  thereof  by  single  publication  or  by  mailing, 
stating  the  offer  and  the  time,  place,  and  terms  of 
the  sale,  shall  be  given  to  all  owners  of  such  certi- 
ficates prior  to  the  sale. 

(b)  If  a purchaser  of  segregated  assets  ap- 
plies to  the  reorganized  association  for  a loan  on 
such  assets,  the  association,  in  lieu  of  cash  advance- 
ment on  such  loan,  may  issue  and  the  trustees  may 
accept  at  full  value  withdrawable  capital  of  the  re- 
organized association  up  to  but  not  exceeding 
seventy-five  per  cent  (75%)  of  the  purchase  price  of 
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such  assets.  Such  sale  shall  not  be  consummated 
until  the  balance  of  the  purchase  price  shall  have 
been  paid  in  cash  to  the  trustee.  (As  amended  by 
act  approved  June  4,  1957.) 

ARTICLE  9 — Voluntary  Liquidation. 

Section  9-1.  Authority  to  Liquidate.)  An  associ- 
ation may  liquidate  voluntarily  in  accordance  with 
a plan  of  voluntary  liquidation  which  has  been 
adopted  in  the  manner  provided  in  this  article. 

Section  9-2.  Decision  as  to  Liquidation;  Adop- 
tion of  Plan.) 

(a)  At  any  annual  or  special  meeting  of  the 
members,  the  members  may  vote  to  liquidate  the  as- 
sociation, and  may  adopt  a plan  of  liquidation  which 
has  been  approved  by  the  board  of  directors,  or  pro- 
posed by  one  or  more  shareholders,  or  submitted  by 
the  Director;  or  may  elect  a committee  of  three  (3) 
persons  to  prepare  and  submit  a plan,  and  thereafter 
may  adopt  such  plan.  However,  no  plan  except  one 
submitted  by  the  Director  shall  be  adopted  unless  it 
has  been  filed  with  the  Director  at  least  five  (5)  days 
before  the  vote  of  the  members  is  taken  thereon. 

(b)  A plan  will  be  adopted  upon  receiving  in 
the  affirmative  two-thirds  (2/3)  or  more  of  the  total 
number  of  votes  which  all  members  of  the  association 
are  entitled  to  cast.  (As  amended  by  act  approved 
June  4,  1957.) 

Section  9-3.  Plan  of  Voluntary  Liquidation.) 
The  plan  of  voluntary  liquidation  shall  provide  for 
the  full  liquidation  of  the  association,  setting  forth 
the  powers,  duties,  manner  of  filling  vacancies,  and 
succession  of  the  liquidators  and  authorizing  them 
to: 

(a)  Advance  funds  of  the  association  to  pre- 
serve, protect,  or  purchase  at  any  sale  any  asset  in 
which  the  association  has  an  interest. 

(b)  Sell,  convey,  lease,  mortgage,  or  exchange 
any  assets  for  other  assets. 

(c)  Sell  and  dispose  of  any  assets  at  public 
sale  to  the  highest  and  best  bidder  or  at  private  sale 
for  the  highest  price  obtainable. 

(d)  Accept  withdrawable  capital  of  the  associ- 
ation to  apply  upon  the  purchase  price  of  any  assets, 
but  only  for  such  relative  values  as  may  be  approved 
by  the  Director  from  time  to  time.  Notice  by  single 
publication  or  by  mailing,  stating  the  time,  place, 
and  terms  of  the  sale,  shall  be  given  to  all  holders  of 
withdrawable  capital  prior  to  the  sale. 

(e)  Pay  out  of  the  proceeds  of  liquidation  all 
expenses  and  services  necessary  to  the  liquidation, 
and  also  compensation  of  the  liquidators;  but  such 
compensation  of  the  liquidators,  exclusive  of  com- 
pensation for  legal  services  and  other  specialized 
employment,  shall  not  exceed  in  the  aggregate  three 
(3)  per  cent  of  the  proceeds  of  liquidation.  (As 
amended  by  act  approved  June  4,  1957.) 

Section  9-4.  Election  of  Liquidators,  Report,  and 
Supervision.)  Upon  adoption  of  a plan  of  voluntary 
liquidation,  the  members  shall  proceed  to  elect  (with 
cumulative  voting  permitted  as  in  elections  of  di- 
rectors) not  more  than  three  (3)  liquidators,  who 
shall  have  full  power  to  execute  the  plan;  and  the 
procedure  thereafter  shall  be  as  follows: 
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(a)  A report  of  proceedings  at  the  meeting  of 
members,  certified  by  the  presiding  officer  of  the 
meeting  and  attested  by  the  secretary  of  the  meet- 
ing, and  setting  forth  the  notice  given  and  time  of 
mailing  thereof,  the  vote  on  the  plan  of  voluntary 
liquidation,  the  total  number  of  votes  which  all  mem- 
bers of  the  association  were  entitled  to  cast  thereon, 
and  the  names  of  the  liquidators  elected,  shall  be 
filed  in  triplicate  with  the  Director,  together  with  the 
plan. 

(b)  If  the  Director  finds  that  the  plan  and  pro- 
ceedings are  in  accordance  with  this  Act,  that  the 
bonds  of  the  liquidators  are  sufficient,  and  that  the 
plan  is  not  unfair  to  any  person  affected,  he  shall 
attach  his  certificate  of  approval  to  the  plan  and 
shall  forward  one  copy  to  the  liquidators,  and  in  the 
case  of  an  insured  association,  one  copy  to  the  in- 
surance corporation. 

(c)  The  plan  shall  become  effective  upon  the 
recording  of  the  Director’s  certificate  of  approval  in 
the  manner  required  by  this  Act  for  the  recording 
of  articles  of  incorporation. 

(d)  The  liquidation  of  the  association  shall  be 
subject  to  the  supervision  and  examination  of  the 
Director.  (As  amended  by  act  approved  June  4,  1957.) 

Section  9-5.  Protection  and  Liquidation  of  As- 
sets.) The  liquidators  are  authorized  to  advance 
funds  of  the  association  and  to  take  such  other  ac- 
tion as  is  advisable  to  preserve,  protect,  or  purchase 
at  any  sale  any  real  estate  or  other  asset  upon  which 
the  association  may  hold  any  lien  or  encumbrance 
or  in  which  it  may  have  an  interest.  The  liquidators 
may  sell,  convey,  lease,  mortgage  or  exchange  any 
assets  so  purchased  or  other  assets;  and  in  further- 
ance of  the  liquidation  of  the  association,  may  sell 
and  dispose  of  any  of  its  assets  at  public  sale  to  the 
highest  and  best  bidder;  or  may  sell  any  such  assets 
at  private  sale  for  the  highest  price  obtainable.  No 
purchaser  shall  be  required  to  ascertain  the  appli- 
cation of  the  purchase  price. 

Section  9-6.  Notice  to  File  Claims.)  The  liqui- 
dators shall  fix  a time  for  all  persons  having  claims 
against  the  association,  other  than  as  members 
thereof,  to  present  such  claims,  and  shall  cause  no- 
tice to  be  published,  requiring  all  persons  to  present 
the  claims  on  or  before  such  date,  and  within  five 
(5)  days  after  the  first  publication  shall  mail  a copy 
of  such  notice  to  each  person  whose  name  appears 
on  the  association’s  records  as  having  a claim.  Each 
claim  shall  be  in  writing  and  verified  by  the  claimant 
or  a duly  authorized  agent.  A claim  may  be  presented 
at  any  time  on  or  before  the  date  fixed  in  the  pub- 
lished notice,  but  any  claim  not  so  presented  shall  be 
barred.  Upon  the  disallowance  of  any  claim,  the 
liquidators  immediately  shall  notify  the  claimant  of 
such  fact,  and  the  claimant  may  institute  suit  to 
establish  such  claim  at  any  time  before  the  final  dis- 
tribution. 

Section  9-7.  Claims  of  Members.)  Whether  a 
member  files  or  does  not  file  a claim  with  respect  to 
an  interest  which  he  has  as  such  member,  the  liqui- 
dators shall  determine  from  the  records  of  the  as- 
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sociation  the  amount  of  such  member’s  claim.  Any 
such  member  may  examine  the  association's  records 
pertaining  to  his  own  claim.  The  records  of  the  as- 
sociation shall  be  prima  facie  evidence  of  each  such 
claim  or  interest,  and  no  member  shall  be  entitled  to 
a greater  claim  or  proportionate  interest  in  the  as- 
sociation unless  and  until  the  liquidators  shall  have 
agreed  to  a correction  of  the  records  pertaining  to 
such  claim  or  interest,  or  shall  be  ordered  to  correct 
such  records  by  a court  of  competent  jurisdiction. 
The  liquidators  shall  require  all  members  to  present 
their  certificates  or  account  books,  if  any,  for  veri- 
fication and  endorsement  upon  payment  of  any  liqui- 
dating dividend  or  distribution;  and  upon  final  dis- 
tribution, such  certificates  or  account  books,  if  any, 
shall  be  surrendered  to  the  liquidators. 

Section  9-8.  Payments  and  Distribution.) 

Claims  having  a preference  in  law  shall  be  given 
preference  in  payment;  except  that  no  payment  of 
less  than  ten  dollars  ($10.00)  need  be  made  until 
final  distribution.  No  distribution  shall  be  made  on 
claims  for  withdrawable  capital  until  such  preferred 
claims  have  been  paid  or  provided  for  in  full,  or  dur- 
ing the  pendency  of  any  suit  unless  sufficient  funds 
are  segregated  to  pay  any  judgment  which  may  be 
rendered  in  such  suit.  Ratable  payments  and  dis- 
tributions on  withdrawable  capital  may  be  made  at 
any  time  after  the  time  fixed  for  the  presentment 
and  allowance  of  claims  has  elapsed.  Holders  of 
permanent  reserve  capital,  if  any,  shall  participate 
in  the  liquidation  of  the  remaining  assets  after  pay- 
ment or  provision  for  payment  has  been  made  in  full 
to  all  creditors,  holders  of  withdrawable  capital,  and 
any  claims  which  the  holders  may  have  in  the  bal- 
ance of  any  segregated  reserves.  Final  distribution 
shall  be  made  in  accordance  with  the  next  succeed- 
ing section  of  this  article.  (As  amended  by  act  ap- 
proved July  11,  1957.) 

Section  9-9.  Final  Distribution  and  Dissolution 
by  Director.)  When  all  assets  have  been  liquidated 
and  all  claims  and  expenses  have  been  paid,  dissolu- 
tion of  the  association  shall  be  accomplished  in  the 
following  manner: 

(a)  The  liquidators  shall  file  with  the  Director 
the  duly  verified  final  report  of  their  acts  and  pro- 
posed final  distribution. 

(b)  Upon  the  Director’s  approval  of  the  final 
report,  the  liquidators  shall  publish  notice  of  the 
proposed  distribution,  and  shall  allow  any  share- 
holder to  examine  the  records  of  the  association  to 
ascertain  his  proper  share  of  such  distribution.  Any 
shareholder  who  fails  to  commence,  before  the  date 
fixed  for  final  distribution,  appropriate  judicial  pro- 
ceedings to  contest  such  distribution,  shall  be  barred 
from  contesting  the  same  thereafter.  The  liquidators 
shall  proceed  to  make  final  distribution  on  the  date 
fixed  therefor,  except  that  such  distribution  shall  be 
deferred  until  final  disposition  of  any  pending  judi- 
cial action  affecting  the  distribution,  and  payment  of 
any  judgment  entered  therein. 

(c)  When  final  distribution  has  been  made,  ex- 
cept as  to  any  money  due  to  but  unclaimed  by  any 
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creditor,  shareholder,  or  other  person,  the  liquida- 
tors shall  deposit  such  unclaimed  money  with  the 
Director,  for  payment  to  the  person  or  persons  en- 
titled thereto  upon  application  and  proof  of  right  as 
provided  by  law. 

(d)  The  liquidators  also  shall  deliver  to  the 
Director  all  books  of  account  and  other  records  of 
the  association,  for  preservation  for  at  least  two  (2) 
years  and  destruction  thereafter  as  provided  by  law. 

(e)  Upon  completion  of  the  foregoing  pro- 
cedure, the  liquidators  shall  be  discharged;  the 
Director  shall  issue  a certificate  of  dissolution  of  the 
association  and  shall  record  same  in  the  manner 
required  by  this  Act  for  the  recording  of  articles  of 
incorporation;  and  upon  such  recording,  the  dissolu- 
tion shall  be  effective.  (As  amended  by  act  ap- 
proved June  4,  1957.) 

ARTICLE  10 — Involuntary  Liquidation. 

Section  10-1.  Director  to  Appoint  Receiver.)  If 
the  Director,  after  taking  custody  of  an  association 
under  the  section  of  this  Act  concerning  Director’s 
Authority  to  Take  Custody,  finds  that  any  one  or 
more  of  the  reasons  for  taking  custody  continues  to 
exist  through  the  period  of  his  custody,  then  he  shall 
appoint  any  qualified  person,  firm  or  corporation  as 
receiver  or  co-receiver  of  such  association  or  trust 
for  the  purpose  of  liquidation.  In  the  case  of  an  in- 
sured association,  he  may  appoint  the  insurance  cor- 
poration or  its  nominee  as  such  receiver  or  as  a co- 
receiver; and  the  insurance  corporation  may  be  per- 
mitted to  serve  without  bond.  The  receiver  shall  take 
possession  of  and  title  to  the  books,  records,  and  as- 
sets of  every  description  of  the  association  or  trust. 
(As  amended  by  act  approved  June  4,  1957.) 

Section  10-2.  Filing  of  Complaint  by  Attorney 
General.)  After  so  appointing  a receiver,  the  Direc- 
tor shall  direct  the  Attorney  General  to  file  a com- 
plaint in  equity  in  the  name  of  the  Director  in  the 
circuit  or  superior  court  of  the  county  in  which  such 
association  or  trust  is  located  and  against  the  as- 
sociation or  trustees  or  liquidators,  as  the  case 
may  be,  for  the  orderly  liquidation  and  dissolution  of 
the  association  or  trust  and  for  an  injunction  re- 
straining the  officers,  directors,  trustees,  or  liquida- 
tors, from  continuing  the  operation  of  the  associa- 
tion or  trust.  No  complaint  shall  be  filed  nor  shall 
other  proceedings  be  commenced  in  any  court  for 
the  dissolution  or  winding  up  of  the  affairs  of  the 
association  or  trust  except  in  the  name  of  and  by 
authority  of  the  Director  represented  by  the  Attorney 
General.  (As  amended  by  act  approved  June  4,  1957.) 

Section  10-3.  Receiver’s  Powers;  Court  Supervi- 
sion.) Upon  order  of  the  court  in  which  the  Direc- 
tor’s complaint  for  dissolution  and  winding  up  of 
the  affairs  of  the  association  has  been  filed,  the  re- 
ceiver shall  have  the  power  and  shall  be  charged  with 
the  duties  and  responsibilities  as  follows: 

(a)  To  sell  and  compound  all  bad  or  doubtful 
debts  on  such  terms  as  the  court  shall  direct; 

(b)  To  sell  the  real  and  personal  property  of 
the  association  on  such  terms  as  the  court  shall  di- 
rect; 

(c)  To  petition  the  court  for  authority  to  bor- 
row money  to  protect  assets  or  to  facilitate  liquida- 
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tion  and  distribution,  and  to  pledge  assets  as  se- 
curity therefor,  which  petition  shall  be  heard  by  the 
court  upon  such  notice  to  all  parties  in  interest  as 
the  court  shall  direct,  and  such  loans  may  be  ob- 
tained and  assets  pledged  as  security  therefor  upon 
such  terms  and  conditions  as  may  be  deemed  expedi- 
ent and  necessary; 

(d)  To  make  and  carry  out  agreements  with 
the  insurance  corporation  or  with  any  other  finan- 
cial institution  for  the  payment  or  assumption  of  the 
association’s  liabilities,  in  whole  or  in  part,  and  to 
sell,  convey,  transfer,  pledge  or  assign  assets  as  se- 
curity or  otherwise,  and  to  make  guaranties  in  con- 
nection therewith.  (As  amended  by  act  approved 
June  4.  1957.) 

Section  10-4.  Expenses  of  Custody  and  Receiver- 
ship.) All  expenses  incurred  by  reason  of  the  exam- 
ination, custody,  and  receivership,  including  com- 
pensation to  such  receiver,  accountants,  or  clerical 
assistants,  and  reasonable  solicitors’  and  attorneys’ 
fees,  approved  by  the  Director  or  the  court,  shall  be 
paid  out  of  the  assets  of  such  association  or  trust. 
(As  amended  by  act  approved  June  4,  1957.) 

Section  10-5.  Notice  to  Creditors.)  The  receiver 
shall  cause  notice  to  be  published  calling  on  all  per- 
sons who  may  have  claims  against  such  association 
or  trust  to  present  the  same  to  such  receiver  and  to 
make  legal  proof  thereof,  and  the  said  claims  shall 
be  presented  to  the  court,  and  the  allowance  or  dis- 
allowance of  such  claims  by  the  court  in  connection 
with  said  proceedings  shall  be  deemed  an  adjudica- 
tion in  a court  of  competent  jurisdiction.  After  the 
expiration  of  the  time  specified  in  such  publication, 
the  receiver  shall  file  with  the  Director  and  with  the 
clerk  of  the  court  a correct  list  of  all  creditors  and 
all  members  of  the  association  or  beneficiaries  of  the 
trust,  as  shown  by  the  books  and  records,  who  have 
not  presented  their  claims,  and  the  amount  of  their 
respective  claims,  after  allowing  all  just  credits,  de- 
ductions and  setoffs  as  shown  by  the  books  and  rec- 
ords. Such  claims  so  filed  shall  be  deemed  proven, 
unless  objections  are  filed  thereto  by  any  parties 
interested  therein  within  such  time  as  shall  be  fixed 
by  the  court  and  such  notice  of  application  for  adjudi- 
cation of  such  claims  shall  be  given  as  the  court  may 
direct.  (As  amended  by  act  approved  June  4,  1957.) 

Section  10-6.  Distribution  by  Receiver.)  Claims 
having  a preference  in  law  shall  be  given  preference 
in  payment;  except  that  no  payment  of  less  than  ten 
dollars  ($10.00)  need  be  made  until  final  distribution. 
No  distribution  shall  be  made  on  claims  for  capital 
until  such  preferred  creditors  have  been  paid  or  pro- 
vided for  in  full,  or  during  the  pendency  of  any  suit 
unless  sufficient  funds  are  segregated  to  pay  any 
judgment  which  may  be  rendered  in  such  suit.  At 
any  time  after  the  expiration  of  the  published  claim 
date  and  from  time  to  time,  the  receiver  may  make 
ratable  distribution  on  all  such  claims  as  may  have 
been  proven  to  the  satisfaction  of  the  receiver,  or 
adjudicated  in  a court  of  competent  jurisdiction. 
Final  distribution  shall  be  made  in  accordance  with 
the  next  succeeding  section  of  this  article. 

Section  10-7.  Final  Distribution  and  Dissolution 
by  Court.)  When  all  assets  have  been  liquidated  and 
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all  claims  and  expenses  have  been  paid  except  for 
the  final  distribution,  dissolution  of  the  association 
shall  be  accomplished  in  the  following  manner: 

(a)  The  receiver  shall  file  with  the  court  the 
final  report  of  his  acts  and  proposed  final  distribu- 
tion. 

(b)  Upon  the  court’s  approval  of  the  final  re- 
port, the  receiver  shall  give  such  notice,  and  there- 
after shall  make  final  distribution,  in  such  manner 
as  the  court  may  direct. 

(c)  When  final  distribution  has  been  made 
except  as  to  any  unclaimed  money,  the  receiver  shall 
deposit  such  unclaimed  money  with  the  Director  and 
shall  deliver  to  the  Director  all  books  of  account  and 
other  records,  in  the  manner  and  for  the  purpose 
prescribed  in  the  section  of  this  Act  concerning  Final 
Distribution  and  Dissolution  by  Director. 

(d)  Upon  completion  of  the  foregoing  pro- 
cedure, and  upon  the  petition  of  the  Director  (repre- 
sented by  the  Attorney  General)  and  the  receiver, 
the  court  may  find  that  the  association  or  trust 
should  be  dissolved;  and  after  such  publication  of 
notice  of  dissolution  as  the  court  may  direct,  the 
court  may  enter  a decree  of  dissolution.  (As  amended 
by  act  approved  June  4,  1957.) 

ARTICLE  11 — Miscellaneous  Provisions. 

Section  11-1.  Reservation  of  Powers  to  General 
Assembly.)  The  General  Assembly  shall  have  power 
to  amend,  repeal,  or  modify  this  Act,  and  such  amend- 
ments or  modifications  shall  be  binding  upon  any 
and  all  associations  operating  under  this  Act. 

Section  11-2.  Applicability  of  Other  Acts.) 

Whenever  in  any  act  the  terms  “savings  and  loan,” 
“building  and  loan,”  “mutual  building  loan  and  home- 
stead,” “building  loan  and  homestead,”  or  other 
similiar  name,  are  used  with  reference  to  associa- 
tions organized  for  the  purposes  of  associations  in- 
corporated under  this  Act,  such  reference  shall  be 
applicable  to  associations  operating  under  this  Act; 
and  whenever  in  any  act  the  terms  “members,” 
“shareholders,”  or  “investors”  are  used  in  connec- 
tion with  such  associations,  however  named,  the 
same  shall  refer  to  members  and  holders  of  capital  of 
associations  operating  under  this  Act. 

Section  11-3.  Separability.)  If  any  provision, 
clause,  or  phrase  of  this  Act  or  the  application  there- 
of to  any  person  or  circumstance,  is  held  invalid, 
such  invalidity  shall  not  affect  other  provisions  or 
applications  of  this  Act  which  can  be  given  effect 
without  the  invalid  provisions  or  application,  and  to 
this  end  the  provisions  of  this  Act  are  declared  to 
be  separable. 

Section  11-4.  Repealer.)  “An  Act  in  relation  to 
mutual  building,  loan  and  homestead  associations,” 
filed  June  19,  1919,  and  all  acts  amendatory  thereof, 
are  hereby  repealed. 
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Agent  

Agents  of  association 

Aggregate  withdrawal  value 

Allowance  of  claims  by  court 

Amendment  of  Articles 

Adoption,  votes  required 

Affect  

Director’s  approval  

Effective  

Mailed  notice  of  meeting 

Plan  of  reorganization 

Procedure  

Report  of  Proceedings 

Resolution  of  directors 

Annual  meeting:  See  Meetings 

Annual  statement  

Mailed  or  published 

Applicability  of  Other  Acts 

Applicants  and  Initial  Capital. 

Application 

Permit  to  Organize 

Application  to  Federal  Associations; 

Scope  of  Act 

Apportionment  of  Profits 

Allocation  to  contingent  reserve.. 
Allocations  to  special  reserves.... 

Bonus  reserve 

Dividends  

Frequency  and  method  of 

Undivided  profits  

Appraisals  

Certificate  of  

Committee,  provision  for 

Permanent  reserve  shares 

Appraisals 

Preservation  of  

Who  shall  make 

Articles  of  Incorporation 

Adopted  by  subscribers 

Adoption,  by  association 

Amendment  changing  permanent 

reserve  capital 

Amendment  of  

Approval  by  the  Director 

Contents  of  

Procedure  to  Amend 

Assessments  


. 4-8(e) 
4-9(a) 
1-10(h) 
7-2(b) 
1-10(b) 
..  10-5 


. ..  6-1 
6-2(c) 
6-2(e) 
6-2(d) 
6-2(d) 
6-2(b) 
8-3(d) 

. . . 6-2 
6-2(c) 
6-2(a) 


7-4(a) 

7:n 

...  2-1 


2-2 


1-3 

4-18 

. .4-18(a) 

. 4-18(b) 

4-21 

. . 4-18(c) 
2-9(b)(6) 
. 4-18(d) 

5-13 

. .5-13(b) 
2-9(b)(7) 
..  4-7(b) 


5-13(b) 

5-13(a) 


2-5(b) 
. ..  6-3 


..  4-7(a) 

6-1 

2-7 

2-8 

6-2 

5-5(b)(1) 


Page 


19 

24 

25 

44 
54 
41 
41 
16 
60 

57 

58 

59 
10 

45 
62 
45 

59 
41 

56 

9 

56 

56 

25 

25 

10 

51 

10 

66 

44 

44 

45 
45 
45 
44 

60 
44 
44 
44 


51 

51 

67 

11 

12 

7 

32 

32 

32 

34 

32 

15 

32 

44 

44 

15 

24 

44 

44 

13 

45 

23 

44 

14 
14 
44 
40 
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Section 


Assets,  proposed  segregation  of 8-3(c) 

Assets,  Sale  of  All 6-10 

Assignee  for  creditors 1-10(h) 

Assignment  of  rents 5-5(c)(1) 

Assignment  of  Loans  and  Contracts 5-7 

Assignment,  written  4-8(b) 

Association:  Definition  1-10(c) 

Attachment  and  execution 4-8(d) 

Audit  by  Public  Accountant 7-3 

Authority  to  Liquidate 9-1 

Authority  to  Reorganize 8-1 

Authorization  to  issue 

Permanent  reserve  shares 2-8(a)(6) 

Withdrawable  shares  2-8(a)(5) 

Authorized  Charges  to  Members 4-16 

Authorized  to  do  business,  when 2-7 


B 

Bond 

As  evidence  of  loan 5-1(b)(5) 

When  management  continues  without..  7-8(e) 
When  payment  made  to  surviving 

spouse  or  next  of  kin 4-12(b)(3) 

When  substitute  book  or 

certificate  issued  4-8(e) 

Bonded,  who  required  to  be 3-7(a) 


Bonds  of 

Liquidators  9-4(b) 

Officers  and  employees 3-7 

Trustees  8-5(c) 


Bonus  Plans  

Agreement  

Balances,  minimum  and  maximum 

Enforced  retirement  

Rates  

When  holder  entitled  to  receive 

All  

One-fourth  

One-half  

Three-fourths  


. . . 4-21 
4-21(a) 
4-21 (b) 
4-21(c) 
4-21 (b) 


..  4-21(a) 
4-21 (a)(1) 
4-21(a)(2) 
4-21(a)(3) 


Bonus  reserve 


4-19(c) 


Books:  See  Account  books 

Borrower,  as  a member 3-1(a)(2) 

Borrowing  money,  power  of 1-7 

Brokerage  (mortgage)  business 5-7(a) 

Business  Corporation  Act 1-8 

Business  office,  change  location 3-4(h) 

Business  office,  initial  location 2-8(a)(2) 


By-laws 

Apportionment  of  profits 4-18 

Charges  to  members 4-16 

Contents  2-9 

Manner  of  enforcing  liens 4-17 

Record  date 3-3 

Standard  forms  2-9(c) 

By-laws  and  amendments 3-4(g) 


C 

Cancel  application  to  withdraw 

Capital  

Fee  for  transfer  of 

Impaired  or  impairment 

Proposed  adjustment  of 

Subscriptions  

Transfer  of  ownership 

Who  may  hold 

Capital  account(s) 

Account  book  or  certificate... 

As  personal  property 

Subject  to  Liens 

Voluntary  Withdrawal 

Withdrawal  value  


. . 4-13(e) 
..  4-1(a) 

, . 4-16(a) 
..  1 - 10(  i) 

. ..  8-3(b) 
...  2-5(a) 
2-9(b)(3) 
4-9 


4-8  a) 
4-1 (b) 
..  4-17 
..  4-13 
1-10(t) 
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60 

47 

10 

41 

42 

24 
10 

25 
51 
62 
59 

14 

14 

31 

14 


35 

53 

28 

25 

19 

63 

19 

61 

34 

34 

35 
35 
35 

34 

34 

34 

34 

32 


16 

9 

42 

9 

18 

14 

32 

31 

15 
31 

17 
15 

18 


29 

20 

31 

10 

60 

13 

15 

25 

24 

20 

31 

28 

11 
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Section  Page 

Certificate  of 

Beneficial  Interest  8-7  61 

Complete  Organization  2-7  14 

Amendment  of 6-3  45 

Merger  6-7(a)  46 

As  conclusive  evidence 6-7(c)  47 

Recording  6-7(b)  47 

Certificates  and  Account  Books 4-8  24 

Change  of  location 3-4(h)  18 

Change  of  name 2-4(d)  13 

Charges  against  capital,  enforce- 
ment of 2-9(b)(3)  15 

Charges  Applicable  to  Members 4-16  31 

Charter  6-3  45 

Checking  account  prohibited 1-9  9 

Circuit  Court  of  Sangamon  County 7-12  54 

City  in  Illinois,  bonds  of 5-2.6  37 

Claims  deemed  proven,  when 10-5  66 

Claims  having  preference  in  law 9-8  64 

Claims,  Notice  to  File 9-6  63 

Claims  of  Members 9-7  63 

Collateral,  additional  5-5(c)(2)  41 

Commercial  account  prohibited 1-9  9 

Commission  or  other  compensation 4-6(b)  23 

Commitment  to  insure 2-4(d)  13 

Committees,  provision  for 2-9(b)(7)  15 

Communication  with  Members 3-8  19 

Estimated  cost  3-8(b)  19 

Community:  Definition  1-10(e)  10 

Compensation  of 

Liquidators  9-3(e)  62 

Member  of  Advisory  Board 7-17  56 

Complaint,  Filing 10-2  65 

Completion  of  Organization 2-6  13 

Condensed  annual  report  to  Governor 7-5  52 

Condensed  annual  statement 7-4(c)  51 

Conservator  of  holder 4-12(a)(1)  28 

Conservator  1 - 1 0 ( h ) 10 

Consolidation:  Definition 1-10(1)  10 

Construction  of  this  Act 1-2(e)  7 

Contingent  reserve 4-19(a)  32 

Allocation  of  profits  to 4-18(a)  32 

Designated  as  insurance  reserve 4-19(b)  32 

Continuing  association:  Definition 1 - 10(f)  10 

Contract  to  service  a loan  made 

and  later  sold 5-7(b)  42 

Contracts  and  Loans;  Sale.  Assignment, 

and  Servicing  of 5-7  42 

Contracts,  purchase  of 5-1  (e)  36 

Conversion  from  Federal  to  State 6-13  49 

Adoption  of  plan  by  members 6-13(c)  50 

Approval  of  plan  by  Director 6-13(b)  50 

Certificate  of  conversion 6-13(d)  50 

Effect  of  Conversion 6-14  50 

Examination  by  the  Director 6-13(b)  50 

Permanent  reserve  shares 4-3(c)  21 

Plan  of 6-13(a)  49 

Recording  of  certificate 6-13(e)  50 

Report  of  proceedings 6-13(c)  50 

Conversion  from  State  to  Federal 6-12  48 

Adjustments  in  value 6-12(a)(3)  49 

Approval  by  members 6 - 12 ( d ) 49 

Association  shall  take  action,  when....  6-12(e)  49 

Director’s  approval 

When  not  required 6-12(b)  49 

When  required 6-12(c)  49 

Disposition  of  segregated  surplus...  6-12(a)(4)  49 

Disposition  of  capital 6-12(a)(2)  49 

Effect  of  Conversion 6-14  50 

Plan  of  Conversion 6-12(a)  48 

Recording  charter  6-12(f)  49 

Report  of  proceedings 6-12(d)  49 

Corporate  Powers,  General 1-6  8 

Corporate  seal  2-9(a)(4)  15 
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Section 


Page 


Corporation  holding  association’s 

office  building 

Corporation:  Definition 

Corporation,  may  hold  capital 

Co-receiver:  See  Receiver 

County  in  Illinois,  bonds  of 

Courts,  access  to  the 

Covenant  in  loan  contract 

Creditor,  holder  not 

Creditors,  Notice  to 

Cumulative  Voting  for 

Directors  

Liquidators  

Trustees  

Custody 

Action  to  Enjoin 

Director’s  Authority  to  Take 

Director’s  Powers  During 

Expense  of 

Insured  Association  

Limitations  Upon 

Notice  of 

Purpose  of  Taking... 

Redelivery  of  Possession..... 

Segregation  of  Collections  During 


...  5-9 
1 -10(n) 
,4-9(d) 


5-2.6 

..  1 -6(a) 
5-5(c)(6) 

. . 4-13(f) 
10-5 

..  3-4(b) 

9-4 

...8-4(a) 

7-12 

7-  8 

7-10 

7-16 

7-11 

7-15 

7-12 

7-  9 

7-14 

7-13 


43 

10 

25 


37 

8 

41 

30 

66 

17 

62 

60 

54 
53 

53 

55 

54 

55 

54 
53 

55 
55 


D 


Date  of  annual  meeting  of  members.... 

Date  of  determination 

Decree  of  dissolution 

Deed  or  transfer  in  conversion 

Deed  or  transfer  in  merger 

Defaulted  loan 

Defaulted  ijeal  estate  contract 

Definitions  

Advisory  Board 

Aggregate  withdrawal  value 

Association  

Director  

Community  

Continuing  association  

Federal  association 

Fiduciary  

Impaired  or  impairment 

Insurance  corporation  

Insured  association  

Mail  or  mailed 

Marketable  securities  

Merger  

Merging  association  

Person  

Prior  act 

Profits  

Publication,  publish,  published 

Total  assets  

Withdrawal  value  

Demand  account  prohibited 


2.8(a)(7) 
3-2(d)(1) 
. 10-7(d) 
6-14 


. 6-9(b) 

. 5-7 (c) 

. 5-7(c) 
...  1-10 
1-10(a) 
l-IO(b) 

1 -10(c) 
l-IO(d) 
1 -10(e) 
1 -10(f) 
1 - 10(g) 
1-10(h) 

. 1-10(5) 

. 1-10(j) 
1 -10(k) 
1 -10(r) 

. ..  5-2.8 
. 1-10(1) 
1 -10(m) 
1 -10(n) 
1-10(o) 

1-10(p) 

1 -1Q(q) 
1 - 1 0 ( s ) 

. 1-10(t) 
1-9 


Designated  beneficiary 

Changed  by  trustee 

Holder  of  trust  account 

Trust  account  

When  none  survives... 


4-10(b)(1) 
4-10(b)(3) 
..  4-10(b) 
..  4-10(d) 


Destruction  or  loss  of  account  book  or 


certificate  4-8(e) 

Direct  Reduction  of  Principal 5-4(a) 


Director 

Action  to  enjoin 7-12 

Application  to 

Adjust  limitations  5-7(a) 

Extension  of  custody 7-15 

Approval  of 

Account  books  4-8(a) 

Amendment  of  articles 6-2(d) 

Application  to  organize 2-4 
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14 

17 

67 

50 

47 

42 

42 

9 

9 
10 
10 

10 
10 
10 
10 
10 
10 
10 
10 
11 
38 

10 
10 
10 
10 
11 
11 
11 
11 

9 

26 

26 

26 

27 


25 

39 


54 

42 

55 

24 

45 

12 


Section 


Articles  

Borrowing  of  money 

By-laws  and  amendments 

Certificates  

Condensed  annual  statement 

Conversion  from  State 

Not  required,  when 

Conversion  to  State 

Housing  project  

Liquidators’  final  report 

Merger  

Office  building  

Permanent  reserve  capital 

Issuance  

Reduction  

Retirement  

Public  accountant  

Relative  values  for 

Liquidators  

Trustees  

Undivided  profits  

Voluntary  liquidation  

Trust  agreement  


....  2-7 

• 1 -7(a) 

. 3-4(g) 

. 4-8(a) 

• 7.4(c) 
6.12(c) 
6-12(b) 
6-13(b) 

. . .5-2.7 
, 9-9(b) 

. 6-5(c) 
5-9 

. 4-4(c) 
4-7(d) 
4-7(a) 

. ...  7-3 


9-3(d) 
. 8-7 (a) 
4-18(d) 
9-4(b) 
8-5(d) 


Authorized  to 

Determine  and  declare  insured 

association  in  default 7-11(c) 

Notify  insurance  corporation  of  his 

taking  custody  7-11(a) 

Permit  insurance  corporation 
to  submit  plan  for  reorganization, 
merger,  or  liquidation 7-11(b) 


Prepare  model  plans  of  classifications 
of  withdrawable  capital  accounts....  4-20(a) 


Definition 


1 -10(d) 


Delivered  to 

Liquidators’  books 9-9(d) 

Receiver's  books  10-7(c) 

Deposit  with;  money  unclaimed  on 
final  distribution  by 

Liquidators  9-9(c) 

Receiver  10-7(c) 

Destruction  of  books  and  records  of 
association  after 

Involuntary  liquidation  9-9(d) 

Voluntary  liquidation  9-9(d) 

Dissolution  9-9 


Duty  to 

Approve  plan  of 

Conversion  to  State 6-13(b) 

Conversion  from  State 6-12(c) 

Merger  6-5(c) 

Cause  an 

Annual  examination  7-2(a) 

Appraisal  of  permanent 

reserve  shares  4-7(b) 

Direct 

Attorney  General  to  file  a complaint....  10-2 
Communication  be  mailed  to 

members  3-8(b) 

Procedure  on  impairment  of 

permanent  reserve  capital 7-7 

Examine  association 7*2 

Planning  to  convert  from 

Federal  to  State 6-13(b) 

Upon  report  of  complete  organization....  2-7 
Inquiry  into  each 

Amendment  of  articles 6-2(d) 

By-law  amendment  3-4(g) 

Proposed  communication  to  members-.  3-8(b) 
Investigate  application  for  permit  to 

organize  2-4 

Issue  a certificate  of 

Amendment  of  articles 8-4(b) 

Approval  of  amendment  of  articles....  6-2(d) 
Authorization  for  sale  of  all  assets. ..  .6-11  (d) 

Complete  organization 2-7 

Conversion  from  Federal  to  State 6-13(d) 

Dissolution  9-9(e) 

Merger  6-7(a) 

Reorganization  8-4(b) 

Make  a report  of  each  examination 

to  directors  7-2 

Make  Final  Distribution 


Page 

14 

9 

18 

24 

51 

49 

49 

50 
37 
64 
46 
43 

21 

24 

23 

51 

62 

61 

32 

63 

61 


54 

54 


54 

33 

10 

65 

67 


64 

67 


65 

65 

64 


50 

49 
46 

51 
24 
65 
19 

52 
51 

50 
14 

45 

18 

19 

12 

60 

45 
48 
14 

50 
65 

46 
60 

51 
64 
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Section 


Pay  unclaimed  money 9-9(c) 

Petition  for  dissolution 10-7(d) 

Preserve  books 

Liquidators  9-9(d) 

Receiver  10-7(c) 

Record  certificate  of  dissolution 9-9(e) 

Redeliver  possession 7-14 

Relinquish  custody 7-14 

Repay  to  member  collections 

segregated  during  custody 7-13 

State  his  objections  if  he  disapproves 

plan  of  merger 6-5(d) 

Transmit  to  Governor  condensed 

annual  report  7-5 

Duty  upon  impairment  of  permanent 

reserve  capital  7-7 

Expenses  and  Fees 7-16 

Extension  of  time  on  organization 2-6(f) 

Forms  prescribed 

Annual  statement 7-4(a) 

Bonds  3-7(a) 

Published  notice  2-3 

Forms  provided  by 

Application  2-2 

Hearings  on  application . 2-3 

Power  to 

Adjust  limitations  on  sale  of  loans....  5-7(a) 
Agree  with  directors  on  extension 

of  custody  7-15 

Approve  any  other  payment  plan 
for  issuing  withdrawable  capital 

accounts  4-2(d)(5) 

Approve  appointment  of  public 

accountant  7-3 

Approve  classification  of  withdrawable 
capital  accounts  as  basis  for 

dividend  rates  4-20(a) 

Call  Advisory  Board  special  meetings...  7-18 

Call  directors’  special  meetings 3-4(d) 

Establish  regulations  7-1 

Examine  the  liquidation 9-4(d) 

Examine  merging  association 6-5(b) 

Give  information  7-6 

Mail  to  members 7-2(c) 

Prepare  a statement  of  condition 7-2(c) 

Prescribe  terms  of  conversion 6- 13 ( b) 

Prescribe  scope  of  audit 7-3 

Print  and  circulate  copy  of 

annual  report  to  Governor 7-5 

Proceed  against  association . . 3-7 ( b) , 6-11(g) 

Publish  standard  by-laws 2-9(c) 

Refer  to  Advisory  Board 7-19(e) 

Require 

Approval  of  members  for  changing 

location  of  office 3-4(h) 

Corrective  action  7-2(c) 

Filing  other  reports 7-4(b) 

Manner  of  verifying  statement 

of  condition  8-3(a) 

Other  provisions  in  plan  of  merger...  6-4(g) 
Publication  of  statement  of 

condition  7-2(c) 

Submit  plan  of 

Liquidation  9-2(a) 

Reorganization  8-2(a) 

Supervise  trust  8-6 

Supervise  liquidation  9-4(d) 

Take  custody  7.8 

Recommendations  by  Advisory  Board 7-19 

Regulations  for 

Contract  to  service  loan  made  and 

later  sold  5-7(b) 

Fees  for  filing.. 7-16(b) 

Fees  for  transcripts 7-16(b) 

Fees  for  expense 7-16(b) 

Fees  for  hearings 7-16(b) 

Reports  to  be  filed  with  Director 

Annual  statement  7-4(a) 

Audit  7.3 

Bonds  of  trustees 8-5(c) 

Completion  of  organization 2-6(f) 

Copy  of  Federal  charter 6-  12(f) 

Liquidators’  final  report 9-9(a) 

List  of  creditors,  members  of  asso- 
ciation, beneficiaries  of  trust 10-5 
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67 

65 
67 
65 
55 
55 


55 

46 

52 

52 

55 

13 

51 

19 

12 

12 

12 

42 

55 


21 

51 


33 

56 

18 

50 
63 
46 
52 

51 
51 

50 

51 

52 

19,  48 

15 

56 


18 

51 

51 

60 

46 

51 

62 

59 

61 

63 

53 

56 


42 

55 

55 

55 

55 

51 

51 

61 

13 

49 

64 

66 
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Section 


Other  reports  

Plan  of 

Conversion  to  State 

Conversion  from  State 

Liquidation  

Merger  

Reorganization  

Proceedings  of  meeting  to 

Amend  articles  

Approve  sale  

Convert  to  State 

Convert  to  Federal 

Liquidate  

Reorganize  

Trust  agreement  

Represented  by  Attorney  General... 
Petition  for  decree  of  dissolution... 

Right  to  inspect  and  examine 

Rules  and  regulations  pertaining  to 

Permanent  reserve  shares 

Director’s 

Approval  and  Issuance  of  Permit  to 

Organize  

Authority  to  Take  Custody 

Court  Proceedings  on  Objections 

to  Action  

Powers  During  Custody 

Regulations  

Report  to  Governor 

Director  to  Appoint  Receiver 


7- 4(b) 

6-13(a) 

6.12(a) 

9-2(a) 

6-5(a) 

8- 2(a) 

. 6-2(c) 
6-11(c) 
6-13(c) 
6-12(d) 

. 9-4(a) 
8-4(b) 
. 8-5(c) 
. ..  10-2 
10-7(d) 
3-8(a) 

. 4-4(c) 


. 2-4 
7-8 

7-20 
7-10 
. 7-1 
. 7-5 
10-1 


Directors  3-4 

Concurrent  approval  7-10(b) 

Cumulative  voting  for 3-4(b) 

Duty  on 

Completion  of  organization 2-6 

Examination  7-2(b) 

Impairment  of  permanent  reserve  capital 

Choice  of  methods 7-7(a) 

Holders  to  contribute 7-7(b) 

Duty  to 

Adopt  new  by-laws,  when 6-3 

Allocate  profits  4-18(a),  4-19(a) 

Apportion  profits  4-18 

Determine 

Amount  of  surplus 4-5(b) 

Date  of  dividend 4-20(d) 

Dividend  rate  4-14(b) 

Method  of  dividend 4-20(d) 

Elect  officers  3-6(a) 

Establish  account  4-6(c) 

Fix  amount  of  bonds 3-7(a) 

Hold  regular  meetings 3-4(d) 

Submit  plan  to  members  for 

Conversion  to  State 6-13(c) 

Conversion  from  State 6-12(d) 

Proposed  sale  of  assets 6-11  (a) 

Transfer,  bonus  reserve 4-21 

Duty  when  funds  insufficient 4-13(b) 

Elected  at  subscribers’  meeting 2-5(b) 

Liable  individually  5-12(b) 

Meetings 

During  custody  7-10(e) 

Minimum  frequency  of 2-9(a)(1) 

Waiver  of  Notice 3-5 


Method  of  nominating 2-9(b)(1) 

Minimum  number  of 3-4(a) 

Number  fixed  by  articles 2-8(a)(4) 

Offices  vacant  on  reorganization 8-4(a) 


Power  to 

Agree  to  extension  of  custody 7-15 

Amend  by-laws  3-4(g) 

Approve  amount  of  bonds 8-5(c) 

Approve  insurance  5-5(b)(2) 

Approve  plan  of 

Conversion  from  State 6-12(a) 

Liquidation  9-2(a) 

Merger  6-4 

Reorganization  8-2(a) 

Authorize 

Access  to  books 3-8(a) 

Officers  to  execute  instruments....  2-9(a)(3) 
Borrow  money  1-7(a) 


Page 

51 

49 
48 
62 
46 

59 

44 

48 

50 

49 
63 

60 
61 
65 
67 
19 

21 


12 

53 

57 

53 

50 

52 
65 
17 

53 

17 

13 

51 

52 
52 

45 

32 

32 

22 

34 

30 

34 

19 

23 

19 

18 

50 

49 

48 

34 

28 

13 
43 

54 
15 
19 
15 
17 

14 
60 


55 

18 

61 

40 

48 

62 

45 

59 

19 

15 
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74 


Section 

Charge  losses  to  reserves 4-19(b) 

Collect  subscriptions  2-6(d) 

Designate  contingent  reserve  or  special 

reserves  as  insurance  reserve 4-19(b) 

Determine  . 0/w  . 

Dividend  rates  4-20(a) 

Funds  available  5-2 

Repayment  method  5-4(b) 

Withdrawal  rates  4-13(g) 

Elect  officers  2-6(c) , 3-6(a) 

Enable  association  to  accomplish 

its  purposes  3-4(f) 

Encumber  assets  1-7(a) 

Enforce  retirement  2-9(b)  (5),  4-15(a) 

Establish 

Bonus  plans  4-21 

Classifications  4-20(a) 

Special  reserve  4-19(b) 

Fix  record  date 3-3 

Invest  excess  funds 5-2 

Make  agreements  during  custody 7-10(g) 

Make  loan  extension  agreement 5-6(a) 

Request  appraisal  4-7(b) 

Require  a bond 4-12(b)  (3),  4-8(e) 

Retire  withdrawable  capital 4-l5(a) 

Set  forth  proposed  amendment 6-2(a) 

Set  forth  terms  of  sale 6-11(a) 

Specify  terms  on  loans 5-4 

Take  action  to  complete  organization ...  ,2-6(e) 

Transfer  maturity  value 4-14(a) 

Requirements  for  3-4(a) 

Special  meetings  of 3-4(d) 

Term  for  which  elected 3-4(b) 

Vacancy  on  board 3-4(c) 

Disallowance  of  claims  by  court 10-5 

Disallowance  of  claims  by  liquidators 9-6 

Dispose  of  real  estate 5-8 

Disposition  of  Assets  by  Trustees; 

Liquidation  8-6 

Dissolution  by  Director 9-9 

Dissolution  by  Court 10-7 

Dissolution  effective,  when 9-9(e) 

Distribution  and  Payments 9-8 

Distribution  by  Receiver 10-6 

Dividend  (s)  4-20 

Allocation  to  contingent  reserve....  4-20(b)(1) 

Apportioned  to  bonus  plans 4-21  (a) 

Apportionment  of  profits 4-18(c) 

Bonus  paid,  not  construed  as 4-21 

Classifications  of  capital 4-20(a) 

Date  payment  or  credit  made 4-20(d) 

Directors  may  determine 4-20(a) 

On  share(s)  or  share  account(s) 

Collections  segregated 7-13 

Less  than  $10.00 4-20(c) 

Matured  4-14(b) 

Value  held  without,  when 4-14(a) 

Permanent  reserve  4-3(b),  4-20(b) (4) 

Regular  installment  4-20(c) 

To  be  closed  in  15  months 4-20(c) 

Rate  declared 

Maximum  limited  4-20(b ) (2) 

Maximum  unlimited  4-20(b)(3) 

Record  date  2-9(b)(2) 

Restrictions  on  declaration 4-20(b) 

Stock  4-20(b)(4) 

Donations  1 -6(f) 

Duration  of  existence 2-8(a)(3) 


E 


Election  of 

Liquidators;  Report  and  Supervision 9-4 

New  Directors;  Report  and  Supervision....  8-4 

Election  procedures  2-9(b)(1) 

Emergency,  as  cause  to  take  custody 7-8 

Employees,  insurance,  bonus,  retirement 

plans  1 -6(g) 
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36 
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15,  31 
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32 
17 
36 
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41 
24 

28,  25 

31 
44 
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39 

13 
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17 

18 

17 

18 
66 

63 
43 

61 

64 
66 

65 
64 

66 

33 

33 

34 

32 
34 

33 

34 
33 
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33 
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30 

21,  33 

33 

33 

33 

33 

15 

33 

33 

9 

14 


62 

60 

15 

53 
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Section  Page 

Enforced  Retirement  of  Accounts 4-15  31 

Accounts  pledged  4-15(a)  31 

Additional  dividends  4-15(b)  31 

Applications,  priority  4-15(b)  31 

Bonus  plan,  effect  of 4-21  (c)  35 

Directors’  power  4-15(a)  31 

General  corporate  power 1-6(h)  9 

Matured  shares,  priority 4-15(b)  31 

Method  2-9(b)  (5)  15 

Notice  to  holder 4-15(b)  31 

Withdrawal  value  4-15(b)  31 

Enforcement  of  charges  and  liens 2-9(b)(3)  15 

Escrow  fund,  provision  for 5-5(c)(5)  41 

Estate  1 -10(n)  10 

Examination  7-2  51 

Duties  of  officers,  directors 7-2(b)  51 

Examiner  in  charge,  powers 7-2(b)  51 

Examiners,  requirements  for 7-2(a)  51 

Expense  borne  by  association 7-16(a)  55 

Report  of  the  Director 7-2(c)  51 

Examination  by  the  Director’s  trust 

for  segregated  assets 8-6  61 

Examination  of  books,  who  has  right 3-8(a)  19 

Exchange  of  real  estate 5-8  43 

Exclusive  right  to  the  name 6-11  (f ) 48 

Execution  and  attachment 4-8(d)  25 

Executive  committee  2-9(b)(7)  15 

Executor  1-10(h)  10 

Existence,  perpetual  2-8(a)(3)  14 

Expenses 

And  Fees  7-16  55 

Custody  and  Receivership 10-4  66 

Examination  borne  by  association 7-16(a)  55 

Examination,  proposed  merger 6-8  47 

Extension 

Agreements  5-6(a)  41 

And  Modification  Agreements 5-6  41 

Time  for  filing  report 2-6(f)  13 


F 

Failure  to 

Adopt  plan  of  liquidation 6-11  (g)  48 

Elect  officers  3-6(b)  19 

Hold  annual  meeting 3-2(a)  16 

Obtain  required  capital 4-6(c)(2)  23 

Federal  association 

Application  of  Scope  of  Act  to 1-3  7 

Definition  1-10(g)  10 

Meeting  to  consider  merger 6-6  46 

Permitted  to  transact  business 1-5(a)  8 

Possesses  rights,  etc 1-3(b)  7 

Federal  Authorities,  Information  to 7-6  52 

Federal  Home  Loan  Bank 

Information  to  7-6  52 

Power  to  become  member  of 1-6(c)  8 

Stock  or  obligations  of 5-2.3  36 

Federal  instrumentality  or  agency 3-8(a)  19 

Federal  National  Mortgage  Association 

Stock  or  obligations  of 5-2.3  36 

Federal  Savings  and  Loan  Insurance 

Corporation  1-10(j)  10 

Fees 

Accounted  for  as  receipts 4-16(c)  31 

Initial  membership  4-16(a)  31 

Regulation  by  the  Director 7-16(b)  55 

Transfer  of  membership 4-16(a)  31 

Fees  and  Expenses 7-16  55 

Fee  simple  title 5-1(b)(2)  35 

Fidelity  insurance  company 3-7(a)  19 

Fiduciary:  Definition  1-10(h)  10 

Fiduciary  or  Minor,  Payment  to 4-11  27 

Fiduciary,  who  may  hold  capital 4-9(b)  25 
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Section  Page 


File  Claims,  Notice  to 9-6  63 

Filing  of  Complaint  by  Attorney  General...  10-2  65 

Filing  with  recorder  of  deeds 

Agreement  for  securing  loan 5-5(a)  40 

Certificate  of 

Amendment  of  articles 6-2(d)  45 

Authorization  for  sale  of  all  assets...  6-11 (e)  48 

Complete  organization  2-7  14 

Conversion  to  State 6-13(e)  50 

Dissolution  of  association 9-9(e)  65 

Merger  6-7(b)  47 

Plan  of  voluntary  liquidation 9-4(c)  63 

Reorganization  8-4(c)  Q0 

Trust  agreement  for  segregated  assets  8-5(d)  61 

Charter  upon  conversion  to  Federal 6-12(f)  49 

Final  Distribution  and  Dissolution  By 

Director  9-9  64 

Court  10-7  66 

Fine  for  violation  of  prohibited  transaction 

of  business  1-5(c)  8 

First  lien  upon 

Life  insurance  policy 5-5(c)(2)  41 

Real  estate  security  for  loan 5-3(a)  39 

First  payment  on  loan 5-5(e)  41 

Fiscal  year  2-9(a)(5)  15 

Forced  Sale,  Purchase  of  Real  Estate  at....  5-8  43 

Fractional  subscription  rights 4-5(a)  22 

Fraudulent  manner  7-8(d)  53 

Future  Advances  5-5(c)(4)  41 


G 


Garnishment  proceedings  4-8(d)  25 

General  Corporate  Powers 1-6  8 

General  Loan  Contract  Provisions 5-5  40 

Goodwill,  sale  of 6-10  47 

Government,  may  hold  capital 4-9(c)  25 

Governmental  instrumentality  4-9(c)  25 

Governmental  levies  5-5(b)(1)  40 

Gross  Charge  and  Discount  Plan 5-4(c)  40 

“Guarantee”,  when  may  name  contain...  2-4(d)  13 

“Guaranty”,  when  may  name  contain 2-4(d)  13 

Guaranteed  loans  5-4(d)  40 

Guaranteed  loans,  limits  disregarded 5-1(f)  36 

Guardian  1 - 10(h)  10 


H 


Hearing,  application  to  organize 2-3 

Hearings  by  Advisory  Board 7-18 


Holder(s)  of  withdrawable  capital  account(s) 

Accquittance  of  4-11 

Application  for  withdrawal 4-13(a) 

Bonus  plans  for 4-21 

Creditor  4-13(f) 

Examiners  may  be 7-2(a) 

Fiduciary  4-11 

Joint  account  4-10 

Liability  to>  beneficiary 4- 1 1 (b) 

Notice  of 

Enforced  retirement  4-15(b) 

Proposed  sale  of  assets 4-13(d) 

Sale  by  liquidators 9-3(c) 

Payment  on  Death  Account 4-10 

Designated  survivor(s) 

Changed  4-10(c)(2) 

Effect  of  addition,  etc 4-10(e) 

Payment  as  discharge 4-10(c)(1) 

When  all  predecease 4-10(d) 


12 

56 

27 

28 
34 

30 
51 
27 
25 
27 

31 
29 
62 

25 

26 
27 
26 
27 
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Section 


When  becomes  owner  of 4-10(c)(1) 

Person  to  whom  issued 

Power  to  withdraw . 4-10(c)(3) 

When  shall  hold 4-10(d) 

Written  agreement  4-10(c) 

Payment  on  death  of  holder  to 4-12(b) 

Personal  representative  4-12(b)(1) 

Persons  entitled  thereto 4-12(b)(2) 

Surviving  spouse,  etc 4-12(b)(3) 

Payment  on  incompetency 4-12(a) 

Conservator  4-12(a)(1) 

Persons  entitled  thereto 4-12(a)(2) 

Holder(s)  of  withdrawable  capital  account(s) 
Payment  to 

As  a complete  discharge 4-11 

Fiduciary  4- 1 1 ( b) 

Minor  4-11  (a) 

Personal  representative  4-8(e) 

Power  to  transfer  his  rights 4-8(b) 

Receipt  of  4-11 

Trust  Account  4-10 

Death  of  last  trustee 4-10(b)(3) 

Designated  beneficiary 

Account  held  by  trustee 4-10(b) 

Changed  by  trustee 4-10(b)(1) 

When  all  predecease 4-10(d) 

Effect  of  addition 4-10(e) 

Joint  owners  4-10(b)(3) 

Payment  as  discharge 4-10(b)(3) 

Trustee,  power  4-10(b)(2) 

Written  agreement  4-10(b) 

Withdrawals  during  custody 7-10(c) 

Housing  project 5-2.7 


Illinois  State  Savings  and  Loan  Advisory 


Board  7-17 

Impaired  capital  7-8(b) 

Impaired  or  impairment:  Definition 1-10(i) 

Improved  real  estate  purchased 5-8 

Improvement  of  real  estate,  loans  for 5-1(c) 

Incidental  Powers  1-8 


Indemnity  bond:  See  Bond 

Individual:  Definition  

Individual(s),  may  hold  capital 

Information  to  Federal  Authorities 

Inheritance  tax  waivers 

Injunction  restraining — 

Violation  of  prohibited  business.. 
Who  from  continuing  operation.. 

Inspection  of  books  and  records 

Installment  contracts  

Installment  share,  maturity  of 

Insufficient  funds 

Duty  of  directors 

On  maturity  of  shares 

Insurance 

Adequate  

Corporation:  Definition  

Corporation,  information  to 

Of  withdrawable  capital 


1 -10(n) 
4-9(a) 

. ...  7-6 
4-12(b) 


1-5(b) 

. ..  10-2 
3-8(a) 
•5-1(e) 
4-14(a) 


. 4-13(b) 
. 4-14(b) 

5-5(b) (2) 
. 1-10(j) 

7-6 

..  1 -6(b) 


Insured 

Association:  Definition 

Associations,  Custody  of 

Guaranteed  loans  

Guaranteed  loans,  limits 

When  name  may  contain  the  word 


1 -10(k) 
...  7-11 
5-4(d) 
. 5-1 (f ) 
2-4(d) 


Interest,  compounded,  when  not  to  be....  5-4(a) 
Interest  on  advance,  provision  for 5-5(d) 


Interest:  See  also  “Dividends” 


Investigation,  expense  borne  by 7-16(a) 
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27 
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28 
28 
28 
28 
28 
28 


27 

27 

27 

25 

24 
27 

25 
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26 

27 

27 

26 

26 

26 
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35 
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10 

25 

52 

28 
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19 

36 
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28 
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40 

10 

52 
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10 
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40 
36 
13 
39 

41 
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Section  Page 

Investment(s) 

Business  Development 5-2.9  38 

Committee,  provision  for 2-9(b)(7)  15 

Effect  of  Unauthorized 5-12  43 

Housing  project  5-2.7  37 

Marketable  securities  5-2.8  38 

Obligations  of  Members 5-1  35 

Other  5-2  36 

Urban  Renewal  5-2.10  38 

Issuance,  Delivery,  Transfer  of  Certificates, 

Account  Books  4-8  24 

Issuance  of  withdrawable  capital 1-6(h)  9 


J 

Joint 

Account  4-10  25 

Account,  changes  in 4-10(e)  27 

Obligation  3-1  ( b)  16 

Owners  4-10(a)  25 

Beneficiaries  of  trust 4-10(b)(3)  26 

Ownership  3-1(b)  16 

Venture  1-10(n)  10 

Judicial  proceeding 

Conversion,  effect  on  a 6-14  50 

Merger,  effect  on  a 6-9(d)  47 

Judicial  sale,  purchase  at 5-8  43 


L 

Lease  real  estate  purchased 5-8  43 

Leasehold  title,  as  security 5-1  (b)(3)  35 

Leaseholds,  office  building 5-9  43 

Lending  Plans  5-4  39 

Direct  Reduction  5-4(a)  39 

Gross  Charge  and  Discount 5-4(c)  40 

Insured  or  Guaranteed  Loans 5-4(d)  40 

Share  Accumulation  Plan 5-4(b)  39 

Straight  Mortgage  Loans 5-4(e)  40 

Licensed  public  accountant 7-3,  8-3(a)  51,60 

Liens  4-17  31 

Liens,  enforcement  of 2-9(b)(3)  15 

Life  insurance  as  collateral 5-5(c)(2)  41 

Limitations  Upon  Custody 7-15  55 

Liquidation:  Disposition  of  Assets  by 

Trustees  8-6  61 

Liquidation,  Plan  of  Voluntary 9-3  62 

Adoption  by  members 9-2(b)  62 

Director’s  certificate  9-4(b)  63 

Authority  to  liquidate 9-1  62 

Claims  of  Members 9-7  63 

Effective,  when  9-4(c)  63 

Election  of  Liquidators 9-4  62 

Final  Distribution  and  Dissolution 

by  Director  9-9  64 

Notice  to  File  Claims 9-6  63 

Payments  and  Distribution 9-8  64 

Protection,  Liquidation  of  Assets 9-5  63 

Provisions  of  the  plan 9-3  62 

Report  of  proceedings 9-4(a)  63 

Subject  to  supervision 9-4(d)  63 

Liquidators 
Authorized  to — 

Accept  withdrawable  capital 9-3(d)  62 

Advance  funds  9-5  63 

Pay  expenses  9-3(e)  62 

Sell,  etc 9-3(c),  9-3(b)  62 

Compensation  of  9-3(e)  62 

Duty  to  determine  members’  claims 9-7  63 

Maximum  number  of 9-4  62 

Meetings  during  custody 7-10(e)  54 

List  of — 

Applications  for  withdrawals 4-13(b)(2)  29 

Creditors,  etc .' 10-5  66 

Matured  capital  accounts...  4-14(b),  4-13(b)  (2)  30,29 

Members,  who  entitled  to  a 3-8(a)  19 

Shareholders  in  a segregation 8-5(b)  60 
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Section  Page 


Loan  (s) 

And  Contracts;  Sale,  etc 5-7  42 

Committee  2-9(b)(7)  15 

Contract  Provisions,  General 5-5  40 

Permitted  5-5(c)  41 

Required  5-5(b)  40 

Defaulted  5-7(c)  42 

Members 

Guaranteed  or  insured 5-1  (f ) 36 

Purchase  of 5-1(d)  36 

Real  estate  as  security 5-1(b)  35 

Repair,  etc 5-1  (c)  35 

Security  of 5-1(g)  36 

Loan(s) 

Prohibited  5-11  43 

Purchaser  segregated  assets 8-7(b)  61 

Sale  of 5-7(a)  42 

Withdrawable  capital 5-1(a)  35 

Location  of  office 

By-laws  provision 2-9(a)(6)  15 

Change  of 3-4(h)  18 

Initial  2-8(a)(2)  14 

Long-term  investment  bonus  plan 4-21(b)  35 

Lost,  account  book  or  certificate 4-8(e)  25 

Losses,  charge  to  reserves 4-19(b)  32 


M 


Mail  or  mailed:  Definition 1-10(r) 

Mailed  to  the 
Holders  of  withdrawable 

capital  9-3(d),  4-13(d) 

Members 

Annual  statement  7-4(c) 

Communication  3-8(b) 

Notice  of  meetings 3-2(a) 

Amendment  of  articles 6-2(b) 

Proposed  sale  of  all  assets 6-11  ( b) 

Statement  of  condition 7-2(c) 

Owners  of  certificates  of  beneficial 

interest  8-7(a) 

Permanent  reserve  shareholders 7-7( b) 

Persons  having  claims 9-6 

Maintenance  and  repairs 5-5(b)(1) 

Marital  status  of  individual 4-9(a) 

Marketable  investment  securities 5-2,8 


Master’s  certificate  of  sale 5-7(c) 

Matured  capital  accounts 4-14(b),  4-13(b)  (2) 

Maturity  of  Shares 4-14 

Maximum  balance,  bonus  plan 4-21(b) 


Maximum  sum  paid  any  holder 

At  any  one  time 4-13(b)(3) 

In  any  calendar  month 4-13(b)(4) 

Meetings  and  Organization — Advisory  Board  7-18 
Meetings  of  directors 

Minimum  frequency  2-9(a)(1) 

Notice  for  special  meetings 3-4(d) 

Quorum  3-4(e) 

Regular  and  special  meetings 3-4(d) 


Meetings  of  Members 

Adjournment  

Date  of  annual  meeting 

During  custody  

Failure  to  hold  annual  meeting 

Mailed  notice  

Members  entitled  to  vote 

Notice  of  meetings 

Contents  of  notice 

Requirements  for  giving.... 
Number  of  outstanding  shares 

Place  of  holding 

Procedures  at  

Proxy,  representation  by 

Published  notice 

Quorum  


3-2 

...  3-2(b) 
2-8(a)(7) 
..  7-10(e) 

. ..  3-2(a) 

. ..  3-2(a) 
...  3.2(d) 


3-2(a) 

2-9(b)(1) 

3-2(d) 

3-2(a) 

2.9(b)(1) 

3-2(b) 

3-2(a) 

2-8(a)(8),  3-2(b) 


11 


62,  29 

51 

19 

16 

44 

48 

51 

61 

52 
63 
40 
25 
38 
42 

30,  29 

30 

35 

29 

29 

56 

15 
18 
18 
18 

16 
16 

14 
54 
16 
16 
16 

16 

15 

16 
16 

15 

16 
16 

14,  16 
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Section 


Record  Date  for  Voting,  Dividend,  and 

Other  Purposes  

By-laws  

Rules  

Shares  owned  by  association 

Special  meetings 

May  fill  vacancy... 

Method  of  calling 

Who  may  call 

Time  of  holding 

Voting  in  person  or  by  proxy 

Waiver  of  Notice 

Meetings  of  subscribers 

Member(s)  

Authorized  charges  

Claims  of  

Entitled  to  vote 

Liquidating  dividend  

May  examine  association  records.... 

Meetings  

Return  of  payments  segregated 

Right  to  inspect  books 

When  not  responsible  for  losses 


3-3 

2- 9(b) (2) 

3- 2(d)(1) 
3-2(d)(5) 

...  3-4(c) 
2-9(b)(1) 
..  3-2(a) 
..  3-2(a) 
...  3-2(c) 

3-5 

..  2-5(b) 

3-1 

4-16 

9-7 

..  3-2(d) 

9-7 

9-7 

3-2 

7-13 

..  3-8(a) 
4-17 


Membership 

Application  1-6(h) 

Consists  of  3-1  (a) 

Fee,  initial  and  transfer 4-16(a) 

One,  for  each  joint  ownership 3-1(b) 

Who  may  hold 4-9 

Merger 

Adoption  of  Plan 6-4 

Approval  by  Director 6-5 

Approval  by  Members 6-6 

Approval  of  insurance  corporation...  6-5(c)(4) 

Director's  Certificate;  Effective  Date 6-7 

Director's  Expenses  6-8 

Continuing  association  6-9(a) 

Deed  or  other  transfer 6-9(b) 

Definition  1-10(1) 

Effect  of 6-9 

Opportunity  to  amend  the  plan 6-5(d) 

Pending  action,  how  affected 6-9(d) 

Permanent  reserve  shares 4-3(c) 

Recording  certificate  of  merger 6-7(b) 

Reference  to  association 6-9(c) 

Report  of  proceeding 6-7(a) 

See:  Authority  to  Reorganize 8-1 

Merging  association:  Definition 1-10(m) 

Minimum 

Balance,  bonus  plan 4-21(b) 

Balances  for  dividend  rates 4-20(a) 

Initial  capital  2-1 

Percent  of  treasury  funds 4-13(b)(1) 

Minor  or  Fiduciary,  payment  to 4-11 

Modification  agreements  5-6(b) 

Mortgage  brokerage  business 5-7(a) 

Mortgage  loans,  participating 5-2.2 

Mortgage  real  estate  purchased 5-8 

Municipal  corporation,  bonds  of 5-2.6 


Page 

17 

15 

17 

17 

18 

15 

16 
16 
16 
19 
13 

15 
31 
63 

16 
63 
63 
16 
55 
19 
31 

9 

15 
31 

16 
25 

45 

46 
46 
46 

46 

47 
47 
47 
10 
47 

46 

47 
21 
47 
47 
46 
59 
10 

35 
33 
11 
29 
27 
42 

42 

36 

43 

37 


N 


Name  of  the  association 

Action  brought  under  former 6-2(e)  45 

Articles  of  incorporation  set  forth 2-8(a)  14 

Right  of  purchasing  association  to 6-11  (f ) 48 

Sale  of  6-10  47 

When  it  might  imply  association 

is  insured  2-4(d)  13 

Name  of  the  proposed  association 2-4(d)  13 

Nature — Permanent  Reserve  Shares 4-3  21 

New  name,  availability 6-2(d)  44 

Nominating  directors,  method  of 2-9(b)(1)  15 

Nominee  of  insurance  corporation 10-1  65 

Nominees,  Advisory  Board 7-17  56 

Nonnegotiable,  certificates,  etc 4-8(c)  24 

Nonnegotiable  order,  withdrawal  by 4-2(a)  20 
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Section  Page 


Nonpayment  when  due,  penalty  for 4-16(b) 

Nonwithdrawable  permanent  reserve 

shares  4-3(a) 

Note,  as  evidence  of  loan 5-1(b)(5) 


Notice  of 

Custody  

Directors’  special  meetings 

Enforced  retirement  

Maturity  of  shares 

Members’  meeting 

Contents  of  

Requirements  

Proposed  sale  of  assets.... 

Sale  at  public  auction 

Shareholder’s  prior  right... 


. . . 7-12 
. 3-4(d) 
4-15(b) 
4.14(a) 


3-2(a) 

2-9(b)(1),  6.2(b) 

4.13(d) 

7-7(b) 

4-5(a) 


Notice  to  contribute  on  impairment 7-7(b) 

Notice  to  Creditors 10-5 

Notice  to  File  Claims 9-6 


Notice  to  make  correction 


7-8 


Notice:  See  Mail  or  mailed  notice 


Notice,  Waiver  of  3-5 

Number  of  directors 2-8(a)(4) 

Number  of  outstanding  shares 3-2(d) 


31 

21 

35 

54 

18 

31 

30 

16 

15,  44 
29 
52 
22 

52 
66 
63 

53 


19 

14 

16 


Objections  filed  to  claims  filed 10-5  66 

Objections  to  Director’s  Action 7-20  57 

Obligation  of  loan  or  investment 5-12(a)  43 

Obligor  of  an  investment 3-1(a)(2)  16 

Office  building  5-9  43 

Office,  change  in  location 3-4(h)  18 

Office,  initial  location 2-8(a)(2)  14 

Offices,  held  by  the  same  person 3-6(a)  19 

Officers  3-6  19 

Authorized  to  execute  instruments...  2-9(a)(3)  15 

Bonds  3-7(a)  19 

Duty  on  examination 7-2(b)  51 

Elected  by  the  directors 3-6fa)  19 

Insurance,  bonus,  retirement  plans 1-6(g)  9 

Liability  of  5-12  43 

Other  3-6(a)  19 

Tenure  3-6(b)  19 

Titles  and  duties,  by-laws 2-9(a)(2)  15 

Opening  withdrawable  capital  account 4-10  25 

Order  of  listing  matured  accounts 4-13(b)(2)  29 

Organization,  Meetings — Advisory  Board 7-18  56 

Organization  Committee  2-5  13 


P 


Park  district  in  Illinois,  bonds 5-2.6  37 

Participating  interests  in  loans 5-2.2  36 

Partnership:  Definition  1-10(n)  10 

Par  value  of 

Permanent  reserve  capital 7-7(a)  52 

Permanent  reserve  shares 4-3  21 

Penalties 

Accounted  for  as  receipts 4-16(c)  31 

Against  profits  of  shares 4-13(g)  30 

Non-payment  when  due 4-16(b)  31 

Prepayment  on  loan 5-5(b)(3)  41 

Violation  of  prohibited  business 1-5(c)  8 

Permanent  reserve  capital 
Disposition  on  conversion  to 

Federal  6-12(a)(2)  49 

Dividend  payments,  record  date 3-3  17 

Impaired,  as  cause  for  custody 7-8(b)  53 
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Section 


Minimum  initial,  to  organize 2-1 

Par  value,  reduced 7-7(a) 

Procedure  upon  Impairment 7-7 

Retirement  or  Reduction  of 4-7 

Amendment  to  articles 6-2(c) 

Authority  to  Reorganize 8-1 

Permanent  reserve  share  certificates  subject  to 

Uniform  Stock  Transfer  Act 4-8(c) 

Permanent  reserve  shareholder(s) 

Contribute  on  impairment 7-7 (a) 

Failure  to  pay  contribution 7-7(b) 

Permanent  Reserve  Shares — Advertisement;  Sale; 
Collection  of  Subscriptions 4-6 


Permanent  reserve  shares 

Advertising  matter  

Aggregate  number  of 

Aggregate  par  value ... 

Appraisal  of  the  value  of.. 
As  capital  of  an  association 
Authorization  of  Issuance. 


...  4-6(a) 
2-8(a)(6) 

. . . 4-4(b) 

. ..  4-7 (b) 
...  4-1 (a) 
4-4 


Articles  of  incorporation 2-8(a)(8) 

By  amendment  to  articles 4-4(a) 

Commission  or  compensation 4-6(b) 

Credit  from  segregated  surplus,  reserves, 

undivided  profits  4-7(b) 

Dividends  4-3(b) . 4-20(b)  (4) 

Holder  of,  as  a member 3-1(a)(1) 

Issued,  how  and  for  what 4-3(c) 

Minimum  amount  4-4 

Nature  4-3 

Nonwithdrawable  4-3(a) 

Not  insured  4-6(a) 

Par  value  per  share 2-8(a)  (6),  4-3 

Plan  for  issuance 4-4(c) 

Prospectuses  4-6(a) 

Rights  of  Existing  Shareholders 4-5 

Fractional  rights  4-5(a) 

Notice  given  by  mail 4-5(a) 

Right  to  subscribe 4-5(a) 

Segregated  surplus  4-5(b) 

Available  for  losses 4-5(c) 

If  association 

Liquidates  or  sells  all  assets 4-5(e) 

Merges  4-5(d) 

Other  provisions  4-5(f) 

Separate  account  to  receive  fund  paid  in 
for  subscriptions 

Established  by  directors 4-6(c) 

Returned,  when  funds 4-6(c)(2) 

Terminated,  when  may  be 4-6(c)(1) 

Sold  at  public  auction 7-7(b) 

Voting  power  3-2(d)(3) 

Who  may  hold  4-9 

Permit  to  organize  an  association 

Application  for  2-2 

Director’s  approval  and  issuance 2-4 

Extension  of  time 2-6 (f) 

Perpetual,  duration  2-8(a)(3) 

Person:  Definition  1-10(n) 

Personal  Property;  Types  of  Capital 4-1 

Personal  representative  of  holder 

Payment  to,  on  death  of  holder 4-12(b)(1) 

Where  not  appointed  on  death 4-12(b)(2) 

Where  appointed  after  payment  made  to 

surviving  spouse,  etc 4-12(b)(3) 

Place  of  holding  members’  meetings 3-2(a) 

Plan  of  Reorganization 8-3 

Plan  of  Voluntary  Liquidation 9-3 

Policy  of  Act 1-2 

Political  subdivision  in  Illinois,  bonds 5-2.6 

Portion  of  profits  to  withdrawing 

members  4-13(g) 

Position  of  trust 1-10(h) 

Possession  of  books,  records,  etc 10-1 

Posted,  notice  of  sale 7-7(b) 

Powers  Not  to  be  Exercised 1-9 

Power  to  Borrow 1-7 


Premium,  bonus  paid  as  a 


4-21 


Page 

11 

52 

52 

23 
44 
59 

24 


52 

52 

23 

23 
14 
21 

24 
20 
21 
14 
21 

23 

24 

21,  33 
16 
21 
21 
21 
21 
23 

14,  21 
21 

23 

21 

22 

22 

22 

22 

22 

22 

22 

22 


23 

23 

23 

52 

17 

25 

12 

12 

13 

14 
10 
20 

28 

28 

28 

16 

60 

62 

7 

37 

30 

10 

65 

52 

9 

9 

34 
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Section 


Page 


Premium,  compounded,  when  not  to  be...  5-4(a) 

Premium  single  on  a loan 5-5(c)(3) 

Prepaid  share,  maturity  of  a 4-14(a) 

Prepayment,  in  a bonus  plan 4-21(a) 

Prepayment  on  a loan 5-5(b)(3) 

President  3-6(a) 

Prima  facie  evidence 

List  of  shareholders  affected 8-5(b) 

Records  of  the  association 9-7 

Prior  act:  Definition 1-10(o) 

Prior  lien 

On  life  insurance  policy,  when 

shall  obtain  5-5(c)(2) 

Payment  to  prevent 5-5(b)(1) 

Real  estate  subject  to 5-3(c) 

Private  sale,  purchase  at 5-8 

Probate  Act  4-12(a)  (2),  4-12(b)  (2) 

Proceedings  on  objections  to 

Director’s  action  7-20 


Profits 

Apportionment  of  

Frequency  and  method  of. 

Definition  

Paid  withdrawing  members 

Prohibited  loans  

Prohibitions  


4-18 


2-9(b)(6) 


1-10(p) 

4-13(g) 
...  5-11 


1-5 


Property  improvement  loans 5-4(c) 

Proportion  of  available  money 4-13(b)(2) 

Proposed  communication  3-8(b) 

Proposed  new  name  of  association 6-2(d) 

Prospectuses  4-6(a) 


Protection  and  Liquidation  of  Assets 9-5 


Proxy  3-2(b) , 3-2(c) 

Public  Accountant 

Audit  by 7-3 

Statement  certified  by... 8-3(a) 


Public  sale,  purchase  at 

Publication,  publish(ed):  Definition 
Published 

Annual  statement  

Notice  of — 

Intention  to  organize 

Members'  meetings  

Offer  of  trustees. 

Proposed  distribution  

Sale  of  assets 

Sale  of  holder’s  shares 

Notice  to  creditors 

Notice  to  file  claims 

Statement  of  condition 


, ...  5-8 
1 -10(q) 


7-4(c) 


...  2-3 
3-2(a) 

8- 7(a) 

9- 9(b) 
9-3(d) 
7-7 (b) 

. . 10-5 
. . . 9-6 
7-2(c) 


Purchase  of 

Installment  contracts  5-1  (e) 

Loans  5-1(d) 

Real  Estate  at  Forced  Sale 5-8 

Real  Estate  for  Office 5-9 


Purposes  of  Taking  Custody 


7-9 


39 

41 

30 

34 

41 

19 

60 

63 

10 


41 

40 

39 
43 
28 

57 

32 

15 
11 
30 
43 

8 

40 
29 
19 
45 
23 

63 

16 

51 

60 

43 

11 

51 

12 

16 

61 

64 
62 

52 
66 
63 
51 

36 

36 

43 

43 

53 


Q 


Quorum 

For  directors 3-4(e)  18 

For  members 

Set  forth  in  articles 2-8(a)(8)  14 

Shall  consist  of 3-2(b)  16 

2/3  majority  to  adopt 

Amendment  of  articles 6-2(c)  44 

Conversion  to  State 6-13(c)  50 

Conversion  from  State 6 - 1 2 ( d ) 49 

Liquidation  9-2(b)  62 

Merger  6-6  46 

Reorganization  8-2(b)  60 

Retirement  of  Capital 4-7(c)  24 

Sale  of  all  assets 6-11(c)  48 
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R 


Section 


Real  estate 

Contract  

Encumbered  

Encumbrances  .... 
Liquidators’  power 


5-7(c) 
5-3(a) 
...  5-3 
...  9-5 


Real  estate 

Loans  on  the  security  of 

Evidence  

Title 

Established,  by  evidence 

Fee  simple,  requirements 

Leasehold,  duration  

Value  of  the  security 

Not  encumbered  

Owned  by  association,  sale  of 

Purchase  of  contracts 

Repair,  improvement,  etc 

Subject  to  a prior  lien 

Realizable  value  of  assets 

Reappraisal:  See  Appraisal 
Reasonable  classifications  


...  5-1 (b) 
5-1 (b) (5) 

5-1(b)(4) 
5-1(b)(2) 
5-1(b)(3) 
5-1 (b) (1) 
...  5-3(b) 
..  4-13(d) 
...  5- 1 (e) 
...  5-1(c) 
...  5-3(0 
...  7-8(b) 


4-20(a) 


Receiver 

Director  to  Appoint 10-1 

Distribution  by  10-6 

Not  appointed  during  custody 7-10(g) 

Powers;  Court  Supervision 10-3 

See:  Fiduciary  1 -10(h) 

Recommendations 

By  Advisory  Board  to  the  Director 7-19 

To  the  insurance  corporation 7-19(c) 

Record  Date  for  Voting 3-3 

By-laws  may  provide 2-9(b)(2) 

Determines  who  entitled  to  vote 3-2(d)(1) 

Recording  of  written  agreement 5-5(a) 

Recording:  See  Filing  for  record 

Recourse,  loans  sold  without 5-7(a) 


Redelivery  of  Possession 7-14 

Reduce  application  to  withdraw 4-13(e) 

Refiling  of  application 4-13(b)(3) 


Refund  of  single  premium  on  a loan....  5-5(c)(3) 


Refund  of  subscriptions  collected 2-6(f) 

Regulations  by  Advisory  Board 7-18 


Regulations:  See  Director 


Rehabilitation  of  real  estate 5-1(c) 

Rents,  provision  for  assignment  of 5-5(c)(1) 

Renumbering  of  application 4-13(b)(3) 

Reorganization 

Adoption  of  Plan 8-2 

Authority  to  Reorganize 8-1 

Effective  8-4(c) 

Election  of  New  Directors 8-4 

Election  of  trustees 8-4(a) 

Plan  filed  with  Director 8-2(a) 

Plan  of  8-3 


Repair  of  real  estate,  loans  for 5-1(c) 

Repair  real  estate  purchased 5-8 

Repairs  and  maintenance 5-5(b)(1) 

Repealer  11-4 

Repeal  the  existing  by-laws 6-3 

Report  and  Supervision 8-4 

Report  to  the  Governor,  Director’s 7-5 

Reports  to  Directors  and  Members 7-4 

Representation  at  members’  meetings 3-2(b) 

Reservation  of  Powers 11-1 

Reserves  4-19 


Residents  of  this  State,  directors 3-4(a) 

Restrictions  on  dividends 4-20(b) 


Retirement  of 

Permanent  Reserve  Capital 4-7 

Withdrawable  Capital  1-6(h),  4-15(a) 

Revoked  2-6(f) 


Page 


42 

39 

39 

63 


35 

35 

35 

35 

35 

35 
39 
29 

36 
35 
39 
53 


33 

65 

66 
54 
65 
10 


56 

56 

17 

15 

17 

40 


42 

55 
29 
29 
41 
13 

56 


35 

41 

29 


59 

59 

60 
60 
60 

59 

60 
35 
43 
40 
67 
45 
60 
52 
51 
16 
67 

32 
17 

33 


23 

9,  31 
13 
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Section  Page 

Riaht(s) 

Association  to  make  payments 5-5(b)(1)  40 

Creditors,  safeguarding  8-3(e)  60 

Existing  Shareholders  4-5  21 

Lender  1-7(b)  9 

Purchasing  association  6-11  (f ) 48 

Survivorship,  joint  account 4-10(a)  25 


S 


Sale  of  All  Assets 

Approval  by  insurance  corporation.... 

Approval  by  members 

Authorization  of  Director 

Directors’  resolution  

Failure  to  adopt  liquidation 

Mailed  notice  to  members 

Name  of  association 

Permanent  reserve  shares 

Procedure  to  Effect  Sale 

Recording  the  certificate 

Report  of  proceedings 

See:  Authority  to  Reorganize 

Sale  of  assets  owned 


...  6-10 
6-11(e) 
6-11(c) 
6-11(d) 
6-11(a) 
6-11(g) 
6-11(b) 
6-11(f) 
4.3(c) 
...  6-11 
6.11(e) 
6-11(c) 
....  8-1 
4-13(d) 


Sale  of  Loans  and  Contracts 


5-7 


Sangamon  County,  Circuit  Court 7-12 

Sanitary  district  in  Illinois,  bonds 5-2.6 

School  district  in  Illinois,  bonds 5-2.6 

Scope  of  Act;  Application  to  Federal 1-3 

Scope  of  Audit 7-3 

Seal  1-6(a), 2.9(a)(4) 

Secondary  reserve  4-3 

Secretary  3-6(a) 

Segregated  funds  9-8,  10-6 

Segregated  surplus  4-7(b),  6-12(a) (4) 

Segregated  trust  8-3(c) 

Segregation  of  assets 8-3(c) 

Segregation  of  Collections 7-13 

Sell  real  estate  purchased 5-8 

Separability  11-3 

Servicing  of  Loans  and  Contracts 5-7 

Share  accounts:  See  Withdrawable 


Share  Accumulation  Plan  of  lending 5-4(b) 

Shares,  as  personal  property 4-1(b) 

Shares,  Maturity  of 4-14 

Sheriff’s  sale  5-8 


Short  title 


1-1 


Single  premium  on  a loan 5-5(c)(3) 

Special  committees,  provision  for 2-9(b)(7) 

Special  meetings:  See  Meetings 

Special  reserves  4-18(b) 


Standing  committees,  provision  for 2-9(b)(7) 

State  of  Illinois 

Bonds  or  obligations 5-2.4 

Municipal  corporation  of 5-2.6 

Power  of  association  to  deal  with 1-6(e) 

Statement  of  financial  condition 

Annual,  filed  with  Director 7-4(a) 

Conversion  to  State 6-13(a) 

Conversion  to  Federal 6-12(a)(1) 

Prepared  by  Director  and  mailed 7-2(c) 

Pro  forma,  in  regard  to  merger 6-4(d) 

Reorganization  8-3(a) 

Stock  dividends  4-3(c),  4-20(b)  (4) 


Stock  of  federal  corporations 1-6(e) 

Straight  mortgage  loans 5-4(e) 

Subscribers,  meetings  2-5(b) 

Subscription  to  Capital 2-5 

Subscriptions  paid  in 4-6(c) 

Substitute  account  book  or  certificate....  4-8(e) 
Suit  to  establish  claim 9-6 


47 

48 
48 
48 
48 
48 
48 
48 
21 
48 
48 
48 

59 
29 

42 

54 
37 
37 

7 

51 

8,  15 
21 
19 

64,  66 
24,  49 

60 
60 

55 

43 
67 
42 


39 

20 

30 

43 

7 

41 

15 


32 

15 

36 

37 
9 

51 

49 

48 

51 

45 

60 

21,  33 
9 

40 

13 

13 

23 

25 

63 
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Section  Page 


Surrendered  to  the  liquidators 9-7  63 

Surviving  trustee.  Death  of  last 4-10(b)(3)  26 

Survivorship,  Right  of 4-10(a)  25 


T 


Taxes,  provision  for  payment  of 5-5(b)(1) 

Temporary  Organization  2-5 

Tenure  of  each  officer 3-6(b) 

Term  for  which  directors  elected 3-4(b) 

Time  for  holding  members’  meetings 3-2(a) 

Title,  fee  simple 5-1(b)(2) 

Title,  leasehold  5-1  (b)(3) 

Total  assets:  Definition 1-10(s) 

Transfer,  deed  or  other 6-9(b),  6-14 


Transfer  of — „ , „ 

Maturity  value  4-14(a) 

Membership  or  capital,  fee  for 4-16(a) 

Ownership  of  capital 2-9(b)(3) 

Profits  to  bonus  reserve 4-21 

Segregated  assets  to  trustees 8-5(e) 

Withdrawable  capital  account 4-8(b) 

Treasurer  3-6(a) 


T rust 

Account;  Joint  Account,  etc. 

Agreement  and  Procedure 

Bonds  on  the  trustees 

Certificate  of  approval 

Definition  

Effective  

Executed  by  

Holding  office  buildings 

List  of  shareholders  affected 

Provisions  of  

Segregated  

Submitted  to  the  Director... 
Supervision  and  examination 
Terms  adopted  by  directors.. 
Transfer  of  segregated  assets 


. . 4-10 
. ...  8-5 
8-5(c 
8-5(d 
1 -10(n) 
8-5(e) 
8-5(a) 

, ...  5-9 
8-5(b) 
8-5(b) 

, 8-3(c) 
8-5(c) 

, ...  8-6 


8-5(a) 

8-5(e) 


Trustee(s)> 

Disposition  of  Assets 8-6 

Elected  on  reorganization 8-4(a) 

In  bankruptcy:  Definition 1-10(h) 

Meetings  during  custody 7-10(e) 

Notice  of  offer  to  accept 8-7(a) 

Power  (limited)  to  accept  certificates 

of  beneficial  interest  and  withdrawable 
capital  for  assets 8-7(a) 


40 

13 

19 

17 

16 

35 

35 

11 

47,  50 

30 

31 
15 
34 
61 

24 
19 

25 
60 
61 
61 
10 
61 
60 
43 
60 
60 
60 
61 
61 
60 
61 

61 

60 

10 

54 

61 


61 


U 


Unable  to  continue  operations 7-8(c)  53 

Unauthorized  Investments,  Effect  of: 

Liability  of  Officers 5-12  43 

Unclaimed  money  9-9(c)  64 
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ILLINOIS  SAYINGS  AND  LOAN  ACT 


AN  ACT  to  revise  and  codify  the  laws  in  relation 
to  Savings  and  Loan  Associations  and  to  provide 
penalties  for  the  violation  thereof,  and  to  repeal 
an  Act  therein  named.  Approved  July  5,  1955. 

ARTICLE  1 — General  Provisions 

Section  1-1.  Short  Title.)  This  Act  shall  be 
known  and  may  be  cited  as  the  “Illinois  Savings 
and  Loan  Act”. 

Section  1-2.  Policy  of  Act.)  The  General  As- 
sembly has  found  and  declares: 

(a)  That  the  savings  and  loan  business,  other- 
wise known  as  the  building,  loan,  and  homestead 
business,  which  is  within  the  scope  of  this  Act,  has 
so  expanded  in  recent  years,  and  has  become  so 
integrated  with  the  financial  institutions  of  this 
State  and  is  so  important  as  a method  of  promoting 
home  ownership  and  thrift,  that  such  business,  to 
an  even  greater  extent  than  heretofore,  is  affected 
with  a public  interest  and  should  continue  to  be 
supervised  as  a business  affecting  the  economic  se- 
curity and  general  welfare  of  the  people  of  thi3 
State; 

(b)  That  such  business  should  be  operated 
only  by  associations  organized  and  conducted  in  ac- 
cordance with  the  authority  provided  in  this  Act; 

(c)  That  the  number  and  minimum  size  of  the 
associations  conducting  such  business  should  be  con- 
trolled in  the  interest  of  securely  and  efficiently  serv- 
ing the  needs  of  the  localities  in  which  they  operate; 

(d)  That  the  public  interest  requires  the  pro- 
motion and  fostering  of  the  savings  and  loan,  or 
building,  loan,  and  homestead  business  and  the  as- 
surance of  its  financial  stability; 

(e)  That  in  order  to  further  the  policies  here- 
in expressed,  the  provisions  of  this  Act  shall  be 
liberally  construed  to  promote  and  foster  the  pur- 
poses of  savings  and  loan  associations. 

Section  1-3.  Scope  of  Act;  Application  to  Fed- 
eral Associations.) 

(a)  This  Act  applies  to  all  existing  mutual 
building  loan  and  homestead  associations,  savings 
and  loan  associations,  savings  associations,  building 
and  loan  associations,  and  other  similar  associations 
by  whatever  name  called,  organized  under  this  or 
any  prior  act;  and  to  all  foreign  associations  duly 
authorized  to  do  business  in  this  State. 

(b)  Unless  Federal  laws  or  regulations  provide 
otherwise,  Federal  Associations  and  their  members 
shall  possess  all  of  the  rights,  powers,  privileges, 
immunities,  and  exemptions  granted  by  this  Act  to 
associations  operating  hereunder  and  to  the  members 
thereof,  or  by  any  other  Act  or  Section  thereof,  to 
such  associations  or  members,  whether  or  not  spe- 
cifically mentioned  in  the  Section  or  Sections  grant- 
ing such  rights,  powers,  privileges,  immunities  and 
exemptions.  (As  amended  by  act  approved  August 
14,  1961.) 
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Section  1-4.  Effect  on  Existing  Associations.) 

With  respect  to  any  existing  association: 

(a)  The  by-laws,  shares,  and  contracts  of  such 
association  shall  continue  in  full  force  and  effect; 
but  the  association  shall  be  operated  in  accordance 
with  the  provisions  of  this  Act. 

(b)  If  the  association  accepts  the  benefits  of, 
or  avails  itself  of  the  powers  given  by,  this  Act,  the 
association  shall  be  subject  to  the  provisions  and 
requirements  of  this  Act  in  every  particular,  as  if 
the  association  had  been  organized  under  this  Act. 

(c)  That  portion  of  the  statement  of  incor- 
poration, charter,  or  certificate  of  complete  organiza- 
tion of  an  existing  association,  which  corresponds 
to  the  contents  of  articles  of  incorporation,  as  de- 
fined in  Section  2-8  of  this  Act,  shall  be  deemed  to 
be  the  articles  of  incorporation  of  such  association; 
and  that  portion  of  its  statement  of  incorporation, 
charter,  and  certificate  of  complete  organization  cor- 
responding to  the  contents  of  by-laws,  as  defined  in 
Section  2-9  of  this  Act,  shall  be  deemed  to  be  the 
by-laws  of  such  existing  association. 

Section  1-5.  Prohibitions.) 

(a)  No  person  or  group  of  persons,  except  an 
association  duly  incorporated  under  this  Act  or  a 
prior  act,  or  a Federal  association,  or  a foreign  as- 
sociation duly  authorized  to  do  business  in  this  State, 
shall  transact  business  within  the  scope  of  this  Act 
or  do  any  business  under  any  name  or  title,  or  cir- 
culate or  use  any  advertising  or  make  any  repre- 
sentation or  give  any  information  to  any  person, 
which  indicates  or  reasonably  implies  the  operation 
of  a business  which  is  within  the  scope  of  this  Act. 

(b)  A court  of  competent  jurisdiction  may  is- 
sue an  injunction  to  restrain  any  person  from  vio- 
lating or  continuing  to  violate  any  of  the  foregoing 
provisions  of  this  section. 

(c)  Any  person  who  violates  any  provision  of 
this  section  shall  be  punished  by  a fine  of  not  more 
than  one  thousand  dollars  ($1,000.00). 

Section  1-6.  General  Corporate  Powers.)  An  as- 
sociation operating  under  this  Act  shall  be  a body 
corporate  and  politic  and  shall  have  all  of  the  spe- 
cific powers  conferred  by  this  Act  and  in  addition 
thereto,  the  following  general  powers: 

(a)  To  sue  and  be  sued,  complain  and  defend 
in  its  corporate  name;  and  to  have  a common  seal, 
which  it  may  alter  or  renew  at  pleasure; 

(b)  To  obtain  and  maintain  insurance  of  the 
association’s  withdrawable  capital  by  an  insurance 
corporation  as  defined  in  this  Act; 

(c)  To  become  a member  of  a Federal  Home 
Loan  Bank,  and  to  have  all  powers  of  such  a mem- 
ber which  are  not  inconsistent  with  the  provisions 
of  this  Act;  and  to  have  all  powers  granted  to  Fed- 
eral savings  and  loan  associations  except  as  limited 
or  prohibited  by  this  Act,  subject  to  regulations  of 
the  Director  wherever  applicable; 
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(d)  To  act  as  a fiscal  agent  for  the  United 
States  when  duly  designated  for  that  purpose,  and 
as  such  agent  to  perform  such  reasonable  functions 
as  may  be  required  of  it; 

(e)  To  become  a member  of  or  deal  with  any 
corporation  or  agency  of  the  United  States  or  the 
State  of  Illinois,  to  the  extent  that  such  agency  as- 
sists in  furthering  or  facilitating  the  association’s 
purposes  or  powers,  and  to  that  end  to  purchase 
stock  or  securities  thereof  or  deposit  money  there- 
with, and  to  comply  with  any  other  conditions  of 
membership  or  credit; 

(f)  To  make  donations  in  reasonable  amounts 
for  the  public  welfare  or  for  charitable,  scientific, 
religious,  or  educational  purposes; 

(g)  To  adopt  and  operate  reasonable  insur- 
ance, bonus,  and  retirement  plans  for  officers  and 
employees; 

(h)  To  reject  any  application  for  membership; 
to  retire  withdrawable  capital  by  enforced  retire- 
ment as  provided  in  this  Act  and  the  by-laws;  and 
to  limit  the  issuance  of  or  payments  on  withdraw- 
able capital,  subject  however  to  contractual  obli- 
gations. (As  amended  by  act  approved  July  16,  1963.) 

Section  1-7.  Power  to  Borrow.) 

(a)  The  board  of  directors  may  borrow  money 
for  the  uses  and  purposes  of  the  association,  and 
may  pledge,  mortgage,  or  otherwise  encumber  any  of 
its  assets  in  connection  therewith;  but  such  bor- 
rowing shall  not  exceed  fifty  per  cent  (50%)  of  the 
aggregate  withdrawal  value  of  the  association’s 
withdrawable  capital  without  prior  approval  of  the 
Director.  A subsequent  reduction  of  withdrawable 
capital  shall  not  affect  in  any  way  outstanding  obli- 
gations for  borrowed  money. 

(b)  A debt  incurred  by  the  association  in  vio- 
lation of  this  section  is  not  invalid  or  illegal  as  to 
the  rights  of  the  lender.  (As  amended  by  act  ap- 
proved June  4,  1957.) 

Section  1-8.  Incidental  Powers.)  An  association 
also  shall  have  any  power  conferred  on  a corpora- 
tion by  the  Business  Corporation  Act,  and  any  power 
not  prohibited  by  law,  which  is  reasonably  incident 
to  the  accomplishment  of  the  express  powers  con- 
ferred upon  the  association  by  this  Act. 

Section  1-9.  Powers  Not  to  be  Exercised.) 

(a)  No  association  to  which  this  Act  applies 
shall  accept  or  carry  any  demand,  commercial  or 
checking  account. 

(b)  No  association  shall  establish  branches  or 
offices  at  which  savings  or  investments  are  regularly 
received  or  loans  approved  unless  and  to  the  geo- 
graphical extent  branch  powers  and  offices  are 
granted  to  state  banks  under  the  “Illinois  Banking 
Act”,  as  amended,  or  as  it  may  be  amended  or  sup- 
plemented. (As  amended  by  act  approved  July  16, 
1963.) 

Section  1-10.  Definitions.)  The  following  words 
and  phrases  have  the  following  respective  defini- 
tions for  the  purpose  of  this  Act,  except  to  the  extent 
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that  any  such  word  or  phrase  is  specifically  qualified 
by  its  context: 

(a)  “Advisory  Board":  the  Illinois  State  Sav- 
ings and  Loan  Advisory  Board,  as  described  in  the 
article  of  this  Act  concerning  Supervision. 

(b)  “Aggregate  withdrawal  value":  the  sum 
of  all  payments  made  on  all  withdrawable  capital 
accounts  of  the  association  and  all  dividends,  and 
bonuses  credited  or  allocated  to  such  accounts,  and 
all  dividends  credited  to  “divided  profits”  for  subse- 
quent crediting  to  accounts  upon  maturity;  less  all 
withdrawals,  retirements,  and  other  proper  deduc- 
tions from  accounts  and  all  unpaid  charges  thereon. 

(c)  “Association":  every  association  to  which 
this  Act  applies,  as  defined  in  the  section  concern- 
ing Scope  of  Act. 

(d)  “Director”:  The  Director  of  Financial 

Institutions,  or  some  person  authorized  by  him  to 
act  in  his  stead. 

(e)  “Community”:  a city,  village,  or  incor- 
porated town  in  this  State. 

(f)  “Continuing  association”:  the  association 
which  continues  to  exist  after  a merger  of  associa- 
tions has  been  effected. 

(g)  “Federal  association”:  a savings  and  loan 
association  or  savings  association  operating  under 
the  laws  and  regulations  of  the  United  States. 

(h)  “Fiduciary":  a trustee,  executor,  adminis- 
trator, guardian,  conservator,  agent,  receiver,  trustee 
in  bankruptcy,  assignee  for  creditors,  or  any  holder 
of  a similar  position  of  trust. 

(i)  “Impaired”  or  “impairment”,  with  respect 
to  capital:  a condition  in  which  the  value  of  the  as- 
sociation’s assets  is  less  than  the  aggregate  amount 
of  the  association’s  liabilities  to  creditors,  members, 
and  the  aggregate  value  of  its  withdrawable  capital, 
and  the  aggregate  par  value  of  its  permanent  re- 
serve capital. 

(j)  “Insurance  corporation":  The  Federal  Sav- 
ings and  Loan  Insurance  Corporation,  or  such  other 
instrumentality  of  or  corporation  chartered  by  the 
United  States  as  hereafter  may  be  established  for 
the  purpose  of  insuring  the  withdrawable  capital  of 
savings  and  loan  associations. 

(k)  “Insured  association":  an  association  the 
withdrawable  capital  of  which  is  insured  wholly  or 
in  part  by  an  insurance  corporation. 

(l)  “Merger”:  includes  consolidation. 

(m)  “Merging  association":  an  association 
which  plans  or  effects  a merger  with  one  or  more 
other  associations,  in  accordance  with  the  provisions 
of  this  Act  concerning  merger. 

(n)  “Person":  an  individual,  partnership,  joint 
venture,  trust,  estate,  unincorporated  association,  or 
corporation. 

(o)  “Prior  act”:  any  statute  of  this  State 
which,  prior  to  the  effective  date  of  this  Act.  has 
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governed  the  formation  and  operation  of  associa- 
tions of  the  type  described  in  the  section  of  this  Act 
concerning  Scope  of  Act. 

(p)  “Profits”:  as  determined  by  application 
of  proper  accounting  principles,  gross  income  less 
the  aggregate  of  operating  and  real  estate  expenses, 
losses  actually  sustained  and  not  charged  to  reserves 
under  the  provision  of  this  Act,  interest  paid  or  ac- 
criied  on  Borrowings  and  non-recurring  charges. 

(q)  “Publication,”  “publish,”  or  “published”: 
printed  in  the  American  language  in  a newspaper  of 
general  circulation  published  in  the  community  in 
which  the  association's  business  office  is  located,  or 
if  no  such  newspaper  exists  in  said  community,  then 
in  the  county  in  which  such  business  office  is  lo- 
cated. Unless  otherwise  specified  in  this  Act,  publi- 
cation shall  be  made  once  each  week  for  3 succes- 
sive weeks. 

(r)  “Mail”  or  “mailed,”  with  respect  to  a writ- 
ing or  notice:  deposit  in  a United  States  Post  Office 
mailing  facility,  in  this  State,  postage  prepaid,  cor- 
rectly addressed  to  the  proper  person  at  his  address 
stated  on  the  association's  records  or  otherwise 
agreed  upon,  or  if  no  address  has  been  so  established, 
then  to  the  last  known  address. 

(s)  “Total  assets”:  the  total  value  of  all  loan 
contracts  without  deduction  for  the  withdrawal  value 
of  any  capital  accounts  of  the  association  held  as 
collateral  for  loans,  and  the  total  value  of  all  other 
assets  of  the  association,  as  determined  by  the  ap- 
plication of  proper  accounting  principles. 

(t)  “Withdrawal  value”  of  a capital  account: 
the  sum  of  all  payments  made  by  the  holder  on  the 
account  and  all  dividends,  and  bonuses  credited  or 
allocated  to  such  account,  less  all  withdrawals,  re- 
tirements, and  other  proper  deductions  therefrom 
and  all  unpaid  charges  thereon.  However,  “withdraw- 
al value”  of  a share  account  which  is  voluntarily 
withdrawn  by  the  holder  before  maturity  thereof, 
does  not  include  any  portion  of  the  dividends  which, 
pursuant  to  the  by-laws,  have  not  been  credited  di- 
rectly to  the  account  but  have  been  credited  to  “di- 
vided profits”  of  the  association,  and  which  the  as- 
sociation is  entitled  to  retain  by  reason  of  such 
voluntary  withdrawal;  and  does  not  include  any 
portion  of  the  bonus  reserve  which  may  be  retained. 
(As  amended  by  act  approved  July  24,  1959. 

ARTICLE  2 — Incorporation  and  Organization. 

Section  2-1.  Applicants  and  Initial  Capital.) 
Any  five  or  more  adult  individuals,  residents  of  this 
State,  may  apply  for  a permit  to  organize  an  associ- 
ation under  this  Act.  The  minimum  initial  capital 
which  an  association  must  have  shall  be  determined 
by  the  population  of  the  community  in  which  the 
association’s  business  office  is  to  be  located,  in  ac- 
cordance with  the  following  table: 
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Population 


M inimum 
Capital 

$ 15,000 


More  than 


5,000 

10,000 

50,000 


Not  more  than 

5,000 

10,000 

50,000 


25.000 

50.000 

200,000 


If  the  association’s  business  office  is  to  be  located 
in  an  unincorporated  area  more  than  five  miles 
from  the  limits  of  any  community,  then  the  required 
minimum  capital  shall  be  that  for  a community  of 
five  thousand  (5,000)  population  or  less;  otherwise, 
the  required  capital  shall  be  that  of  the  community 
to  which  it  is  adjacent,  or  if  near  several  commun- 
ities, that  of  the  community  with  the  highest  popula- 
tion classification  in  the  above  schedule.  Minimum 
capital  to  be  paid  in  may  consist  of  withdrawable 
capital  and  permanent  reserve  capital  as  provided  in 
this  Act.  If  the  capital  of  the  association  to  be  organ- 
ized includes  permanent  reserve  capital,  the  amount 
of  minimum  initial  permanent  reserve  capital  shall 
be  not  less  than  twenty-five  thousand  dollars 
($25,000),  and  not  less  than  fifty  thousand  dollars 
($50,000)  if  the  association  is  to  be  located  in  a 
county  with  more  than  five  hundred  thousand  (500,- 
000)  population.  (As  amended  by  act  approved  July 
11,  1957.) 

Section  2-2.  Application  for  Permit  to  Organize.) 
The  application  for  a permit  to  organize  an  associa- 
tion shall  be  addressed  to  the  Director  in  such  form 
as  he  shall  provide;  shall  be  in  duplicate,  personally 
signed  by  each  applicant  and  acknowledged  by  each 
applicant  in  the  manner  provided  for  the  acknowl- 
edgment of  deeds.  The  applicants  shall  submit  with 
their  application  statements,  exhibits,  maps,  and 
other  data,  which  data  shall  be  sufficiently  detailed 
and  comprehensive  to  enable  the  Director  to  pass 
upon  the  application.  (As  amended  by  act  approved 
June  4,  1957.) 

Section  2-3.  Findings  and  Hearing.)  If  the 

Director  does  not  deny  the  application  on  the  basis  of 
the  data  submitted  by  the  applicants  and  any  other 
information  in  his  possession,  the  applicants  shall 
publish  a notice  of  intention  to  organize  in  such  form 
as  the  Director  shall  prescribe.  The  Director  may 
hear  evidence  to  determine  his  findings  at  any  time 
prior  to  the  issuance  of  a permit  to  organize.  (As 
amended  by  act  approved  June  4,  1957.) 

Section  2-4  Director's  Approval  and  Issuance  of 
Permit  to  Organize.)  The  Director  shall  not  approve 
the  application  and  issue  a permit  to  organize  unless 
he  shall  find: 

(a)  That  a need  exists  for  an  association  and 
that  the  public  convenience  and  advantage  will  be 
promoted  by  the  proposed  association,  in  the  com- 
munity or  area  of  operation  stated  in  the  applica- 
tion; 

(b)  That  the  proposed  capital  meets  the  re- 
quirements of  this  Act; 

(c)  That  the  general  character  of  the  proposed 
management  is  such  as  to  assure  reasonable  prob- 
ability of  the  success  of  the  association;  and  further 
to  assure  the  success  of  the  association  the  Director 
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may  require  as  a condition  in  the  permit  that  in- 
surance of  withdrawable  capital  shall  be  effective 
prior  to  the  issuance  of  a Certificate  of  Complete 
Organization; 

(d)  That  the  name  of  the  proposed  associa- 
tion is  not  the  same  as,  or  deceptively  similar  to,  the 
name  of  any  other  association  in  the  community  or 
area  of  operation;  and  no  such  name  shall  contain 
the  words  “guaranty”,  “Guarantee”,  “insured”,  or  any 
other  word  the  meaning  of  which  might  imply  that 
the  association  is  insured  by  the  insurance  corpora- 
tion unless  in  fact  such  insurance  or  a commitment 
to  insure  has  been  obtained,  and  such  prohibition 
shall  likewise  extend  to  an  association  amending  its 
articles  of  incorporation  to  change  its  name; 

(e)  That  such  association  can  be  established 
without  undue  injury  to  properly  conducted  existing 
associations.  (As  amended  by  act  approved  July  9, 
1959.) 

Section  2-5.  Subscription  to  Capital  and  Tem- 
porary Organization.)  Upon  receipt  of  the  permit 
to  organize  an  association,  the  applicants  shall  con- 
stitute the  organization  committee  and  shall  perfect 
a temporary  organization  by  electing  a chairman, 
vice-chairman,  and  a secretary,  who  shall  act  as  the 
temporary  oflicers  of  such  association  until  their  suc- 
cessors are  duly  elected  and  qualified.  Such  tem- 
porary officers  thereupon  shall  proceed  to: 

(a)  Secure  subscriptions  for  the  required 
amount  of  capital  in  form  and  manner  approved  by 
the  Director;  and 

(b)  Call  a meeting  of  subscribers,  who  shall 
adopt  articles  of  incorporation  and  elect  directors  to 
serve  until  the  first  annual  meeting  of  the  associa- 
tion and  until  their  successors  are  elected  and  quali- 
fied. (As  amended  by  act  approved  June  4,  1957.) 

Section  2-6.  Completion  of  Organization.)  The 

directors  so  elected  shall  proceed  to: 

(a)  Organize  as  a board  and  qualify  as  direc- 
tors; 

(b)  Adopt  by-laws; 

(c)  Elect  officers  pursuant  to  the  by-laws; 

(d)  Collect  subscription  to  the  required 
capital,  but  only  after  the  persons  designated  to  col- 
lect such  subscriptions  have  been  bonded  as  pro- 
vided in  this  article; 

(e)  Take  such  other  action  as  may  be  neces- 
sary to  complete  the  organization; 

(f)  Report  the  completion  of  the  organization 
to  the  Director.  Unless  such  report  is  made  to  the 
Director  within  6 months  after  the  date  of  the  permit 
to  organize,  the  permit  shall  be  deemed  revoked  and 
any  subscriptions  collected  shall  be  refunded  unless 
the  Director,  upon  good  cause  shown,  shall  extend 
the  time  for  filing  such  report  for  a fixed  period 
which  shall  not  exceed  6 months.  (As  amended  by 
act  approved  July  24,  1959.) 
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Section  2-7.  Certificate  of  Complete  Organiza- 
tion.) When  the  board  of  directors  has  organized 
as  provided  in  this  Act  and  the  report  of  organiza- 
tion has  been  filed  with  the  Director,  he  shall  make 
a thorough  examination  into  the  affairs  of  the  as- 
sociation, and  if  he  approves  the  articles  of  incor- 
poration and  is  satisfied  that  all  the  requirements 
of  this  Act  have  been  complied  with,  and  that  no 
intervening  circumstance  has  occurred  to  change 
the  Director’s  findings  made  pursuant  to  this  Act, 
upon  payment  into  the  Department  of  Financial  In- 
stitutions of  the  reasonable  expenses  of  such  exam- 
ination as  determined  by  the  Director,  he  shall  issue 
a certificate  of  complete  organization  authorizing 
the  association  to  commence  business.  Such  certifi- 
cate together  with  the  articles  of  incorportion  shall 
be  recorded  by  filing  the  same  for  record  in  the 
office  of  the  recorder  of  deeds  in  the  county  in  which 
the  association  is  located.  Upon  such  recording  the 
association  shall  be  fully  organized  and  may  com- 
mence to  do  business.  Such  certificate  of  complete 
organization  and  articles  of  incorporation,  or  duly 
certified  copies  of  the  recording  thereof,  shall  be 
conclusive  evidence  except  against  the  State  that 
the  association  has  complied  properly  with  all  re- 
quirements for  organization,  has  been  duly  incor- 
porated, and  is  authorized  to  do  business  under  the 
provisions  of  this  Act.  (As  amended  by  act  approved 
June  4,  1957.) 

Section  2-8.  Contents  of  Articles  of  Incorpora- 
tion.) 

(a)  The  articles  of  incorporation  shall  set 

forth: 

(1)  The  name  of  the  association. 

(2)  The  initial  location  of  the  business 

office. 

(3)  The  duration  of  existence,  which  is 
perpetual  unless  otherwise  specified. 

(4)  The  number  of  directors,  not  less 
than  five  (5). 

(5)  The  authorization,  if  any,  to  issue 
withdrawable  shares,  the  aggregate  amount  of  which 
may  be  unlimited. 

(6)  The  authorization,  if  any,  to  issue 
permanent  reserve  shares,  the  aggregate  number 
thereof,  and  the  par  value  per  share  which  shall  not 
be  less  than  one  dollar  ($1.00). 

(7)  The  date  of  the  annual  meeting  of 
the  members  which  shall  be  not  more  than  sixty  (60) 
days  after  the  close  of  the  association’s  fiscal  year. 

(8)  The  quorum  required  for  action  of 
members  if  a quorum  other  than  that  specified  in 
this  Act  is  desired. 

(9)  Any  other  provision,  not  inconsistent 
with  law,  which  the  subscribers  or  members  may  de- 
sire, for  the  internal  regulation  of  the  affairs  of  the 
association. 

(b)  The  articles  need  not  set  forth  any  of  the 
powers  which  this  Act  confers.  (As  amended  by  act 
approved  July  11,  1957.) 
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Section  2-9.  Contents  of  By-Jaws.) 

(a)  The  by-laws  of  the  association  shall  pro- 
vide for  the  following  matters  consistent  with  any 
applicable  provisions  of  this  Act: 

(1)  The  minimum  frequency  of  directors’ 
meetings,  which  shall  be  at  least  monthly. 

(2)  The  titles  and  duties  of  the  officers. 

(3)  The  officers  authorized,  or  who  may 
be  authorized,  by  the  directors  to  execute  instru- 
ments. 

(4)  A description  of  the  corporate  seal. 

(5)  The  fiscal  year  of  the  association. 

(6)  The  location  of  the  business  office. 

(b)  Such  by-laws  may  provide  also  for  any  or 
all  of  the  following  matters,  among  others,  con- 
sistent with  any  applicable  provisions  of  this  Act: 

(1)  The  method  of  calling  special  meet- 
ings of  the  members;  requirements  for  giving  no- 
tice of  meetings  of  members  in  addition  to  the  no- 
tice prescribed  by  this  Act;  and  methods  of  nominat- 
ing directors  and  other  voting  and  election  pro- 
cedures. 

(2)  The  method  of  determining  the  rec- 
ord date  for  voting,  dividend,  and  other  purposes. 

(3)  The  procedure  for  the  transfer  of 
ownership  of  capital  and  for  the  enforcement  of 
charges  and  liens. 

(4)  The  plan  or  plans  under  which  with- 
drawable capital  is  to  be  issued;  the  classes  into 
which  it  may  be  divided;  and  the  characteristics  of 
each  class  as  to  time  of  issuance,  times  and  amounts 
of  payments  to  be  made,  classification  for  dividends 
purposes,  and  such  other  terms  as  are  permitted  by 
this  Act. 

(5)  The  method  by  which  the  directors 
may  enforce  retirement  of  unpledged  withdrawable 
capital. 

(6)  The  frequency  with  which  profits  of 
the  association  shall  be  apportioned  and  the  methods 
of  apportionment. 

(7)  Provision  for  establishment  of  execu- 
tive, loan,  investment,  and  appraisal  committees, 
and  such  other  special  or  standing  committees  as 
may  be  desirable. 

(c)  The  Director  may  publish  one  or  more 
standard  forms  of  by-laws  conforming  to  the  provi- 
sions of  this  Act  which  may  be  adopted  by  associa- 
tions. (As  amended  by  act  approved  June  4,  1957.) 

ARTICLE  3 — Membership  and  Management. 

Section  3-1.  Members.) 

(a)  The  membership  of  an  association  con- 
sists of: 
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(1)  Every  holder  of  a share  account,  or 
of  one  or  more  withdrawable  or  permanent  reserve 
shares,  issued  by  the  association;  and 

(2)  Every  borrower  from  the  association, 
as  long  as  his  loan  remains  unpaid  and  he  remains 
liable  to  the  association  for  the  payment  thereof; 
and  every  obligor  of  an  investment  made  by  the  as- 
sociation under  the  provisions  of  the  section  of  this 
Act  concerning  Investments  in  Obligations  of  Mem- 
bers; each  of  which  members  shall  be  known  as  a 
borrowing  member. 

(b)  Each  joint  ownership  and  each  joint  obli- 
gation shall  constitute  one  membership.  (As  amended 
by  act  approved  July  11,  1957.) 

Section  3-2.  Members’  Meetings.) 

(a)  Each  annual  meeting  of  the  members  shall 
be  held  at  the  time  specified  in  the  articles  of  incor- 
poration; but  the  failure  to  hold  an  annual  meeting 
at  the  time  so  specified  shall  not  work  a forfeiture 
or  dissolution  of  the  association.  The  board  of  di- 
rectors, or  the  holders  of  not  less  than  twenty  per 
cent  (20%)  of  the  outstanding  permanent  reserve 
shares  or  of  the  withdrawal  value  of  all  withdraw- 
able capital  of  the  association,  or  such  other  person 
or  persons  as  may  be  designated  by  the  by-laws,  may 
call  a special  meeting  of  the  members.  Every  annual 
or  special  meeting  shall  be  held  at  the  business 
office  of  the  association,  or,  if  the  space  therein 
available  for  such  meeting  is  inadequate,  in  such 
other  place  within  the  same  county  as  shall  be  spe- 
cifically designated  in  the  notice  of  such  meeting. 
Notice  of  an  annual  meeting  shall  be  published  once 
not  less  than  ten  (10)  days  nor  more  than  forty  (40) 
days  before  the  date  of  the  meeting.  However,  for 
any  special  meeting,  or  for  any  annual  meeting  which 
is  to  consider  any  proposition  the  affirmative  action 
on  which  requires  a two-thirds  vote  as  set  forth  in 
this  Act,  the  notice  shall  be  by  mail.  Published  or 
mailed  notice  shall  state  the  place,  day,  hour  and  pur- 
pose of  the  meeting. 

(b)  A quorum  at  any  meeting  of  the  members 
shall  consist  of  the  members  present  in  person  or 
represented  by  proxy,  who  are  entitled  to  cast  a 
majority  of  the  total  number  of  votes  which  all  mem- 
bers of  the  association  are  entitled  to  cast  at  such 
meeting;  except  that  the  articles  of  incorporation 
may  specify  some  other  quorum  requirement,  but  not 
less  than  one-third  of  such  total  number  of  votes. 
Any  meeting,  including  one  at  which  a quorum  is 
not  present,  may  be  adjourned  by  majority  vote  to 
a specified  date  without  further  notice. 

(c)  Voting  at  a meeting  may  be  either  in 
person  or  by  proxy  executed  in  writing  by  the  share- 
holder or  by  his  duly  authorized  attorney-in-fact. 
No  proxy  shall  be  valid  after  eleven  (11)  months 
from  the  date  of  its  execution,  unless  otherwise  pro- 
vided in  the  proxy. 

(d)  In  the  determination  of  all  questions  re- 
quiring ascertainment  of  the  members  entitled  to 
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vote  and  of  the  number  of  outstanding  shares,  the 
following  rules  shall  apply: 

(1)  The  date  of  determination  shall  he 
as  provided  in  the  section  of  this  Act  concerning  Rec- 
ord Date  for  Voting,  Dividend  and  Other  Purposes. 

(2)  Each  person  holding  one  or  more 
withdrawable  share  accounts  shall  have  the  vote  of 
one  share  for  each  one  hundred  dollars  of  the  aggre- 
gate withdrawal  value  of  such  accounts,  and  shall 
have  the  vote  of  one  share  for  any  fraction  of  one 
hundred  dollars. 

(3)  Each  holder  of  permanent  reserve 
shares  shall  have  one  vote  for  each  permanent  re- 
serve share  which  he  holds. 

(4)  Each  borrowing  member  as  such 
shall  have  the  vote  of  one  share  in  addition  to  any 
vote  which  he  may  have  otherwise. 

(5)  Shares  owned  by  the  association 
shall  not  be  counted  or  voted.  (As  amended  by  act 
approved  July  11,  1957.) 

Section  3-3.  Record  Date  for  Voting,  Dividend 
and  Other  Purposes.)  For  the  purpose  of  determin- 
ing the  holders  of  shares,  capital  accounts,  and  mem- 
bership entitled  to  notice  of  or  to  vote  at  any  meet- 
ing of  the  members,  or  in  order  to  make  a determina- 
tion of  the  members,  holders,  or  other  persons  for 
any  other  proper  purpose,  the  by-laws  may  provide 
for  a record  date,  not  less  than  ten  (10)  days  nor 
more  than  forty  (40)  days  before  the  meeting,  or 
other  event  or  transaction  with  regard  to  which  the 
determination  is  to  be  made;  and  such  determination 
shall  be  made  as  of  the  close  of  business  on  such 
record  date.  If  the  by-laws  do  not  provide  for  a record 
date,  the  board  of  directors  may  fix  such  a date  for 
each  such  determination,  within  the  time  stated 
above;  and  if  the  board  of  directors  shall  fail  to  so 
fix  a date,  the  record  date  for  a meeting  shall  be  the 
date  on  which  the  first  notice  of  meeting  is  given. 
Shares  or  share  accounts  withdrawn  or  retired  after 
such  record  date  shall  not  be  voted  or  counted  in 
determining  the  number  of  shares  outstanding.  This 
section  shall  be  applicable  to  the  dividend  payments 
on  permanent  reserve  capital;  but  dividends  on  with- 
drawable capital  shall  be  governed  by  the  section  of 
this  Act  concerning  Dividends.  (As  amended  by  act 
approved  July  11,  1957.) 

Section  3-4.  Directors.)  The  business  and  af- 
fairs of  the  association  shall  be  exercised  by  its 
board  of  directors,  which  shall  be  elected,  and  shall 
exercise  its  powers,  as  follows: 

(a)  The  board  of  directors  shall  consist  of  the 
number  of  directors  fixed  by  the  articles  of  incor- 
poration but  shall  be  not  less  than  5;  all  directors 
shall  be  bonafide  members  of  the  association;  and 
at  all  times  at  least  two-thirds  of  the  directors  shall 
be  residents  of  this  State. 

(b)  Directors  shall  be  elected  for  one  year 
and  shall  serve  until  their  successors  are  elected  and 
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qualified.  In  all  elections  of  directors  cumlative  vot- 
ing shall  be  permitted  as  provided  in  the  Constitu- 
tion of  this  State. 

(c)  In  the  event  of  a vacancy  on  the  board  of 
directors  from  any  cause,  the  remaining  directors 
shall  have  full  power  and  authority  to  continue  the 
management  of  the  association.  Each  vacancy  may 
be  filled  by  election  at  a special  meeting  of  the  mem- 
bers. 


(d)  The  board  of  directors  shall  hold  regular 
meetings  as  provided  in  the  by-laws.  Special  meet- 
ings may  be  held  as  provided  in  the  by-laws,  and 
also  upon  call  by  the  Director  after  not  less  than 
12  hours’  notice  by  personal  or  mail  service  to  each 
director. 

(e)  A majority  of  the  board  of  directors  shall 
constitute  a quorum  for  the  transaction  of  business 
unless  a greater  number  is  required  in  the  by-laws. 
The  act  of  the  majority  of  the  directors  present  at 
a meeting  at  which  a quorum  is  present  shall  be  the 
act  of  the  board  of  directors,  unless  the  act  of  a 
greater  number  is  required  by  law,  the  articles  of 
incorporation,  or  the  by-laws. 

(f)  The  board  of  directors  shall  have  all 
powers  which  are  necessary  and  proper  to  enable 
the  association  to  accomplish  its  purposes. 

(g)  The  board  of  directors  may  adopt  or 
amend  by-laws,  but  no  by-law  shall  be  effective  until 
it  has  been  submitted  to  and  approved  by  the  Direc- 
tor as  being  in  conformity  with  this  Act.  Each 
adopted  amendment  shall  be  subject  to  the  same  in- 
quiry by  the  Director  as  the  corresponding  provision 
in  the  original  by-laws  of  the  association  except  as 
provided  in  sub-section  (h). 

(h)  If  a by-law  amendment  provides  for  a 
change  in  the  location  of  an  association’s  business 
office  to  a location  which  is  more  than  one  mile  dis- 
tant from  the  existing  location,  the  Director  shall 
not  approve  the  amendment  unless  he  finds  that 
(1)  a need  exists  for  an  association  in  the  proposed 
new  location;  (2)  the  capital  of  the  association  meets 
the  minimum  initial  capital  requirements  of  this  Act 
with  respect  to  the  new  location;  (3)  the  proposed 
change  of  location  can  be  effected  without  undue  in- 
jury to  other  properly  conducted  associations;  and 
(4)  notice  of  the  association’s  proposal  to  change  lo- 
cation has  been  published  at  least  once  in  the  com- 
munity of  the  proposed  new  location.  The  Director 
may  hear  evidence  to  determine  his  findings  at  any 
time  prior  to  his  approval  or  disapproval  of  the 
amendment;  and  he  may  require,  as  a condition  of 
his  approval,  ratification  of  the  amendment  by  the 
vote  (at  a meeting  of  the  members)  or  the  written 
consent  of  the  members  of  the  association  who  are 
entitled  to  cast  a majority  of  the  total  number  of 
votes  which  all  members  of  the  association  are  en- 
titled to  cast.  (As  amended  by  act  approved  July  24, 
1959.) 
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Section  3-5.  Waiver  of  Notice.)  Whenever  no- 
tice is  required  to  be  given  under  this  Act,  a waiver 
thereof  in  writing  signed  by  the  person  or  persona 
entitled  to  said  notice,  shall  be  deemed  equivalent 
thereto. 

Section  3-6.  Officers.) 

(a)  The  officers  of  an  association  shall  consist 
of  a president,  one  or  more  vice  presidents,  secre- 
tary, treasurer,  and  such  other  officers  as  the  by-laws 
shall  provide,  to  be  elected  by  the  directors;  if  the 
by-laws  so  provide,  any  two  or  more  offices  may  be 
held  by'  the  same  person,  except  that  one  person 
shall  not  hold  the  offices  of  president  and  secretary. 
The  duties  and  powers  of  the  secretary  set  forth  in 
this  Act  may  be  exercised  by  any  other  officer  desig- 
nated by  the  board  of  directors. 

(b)  The  existence  of  an  association  shall  not 
terminate  by  reason  of  the  failure  to  elect  officers 
at  the  time  mentioned  in  the  by-laws,  and  each  offi- 
cer shall  hold  his  office  until  his  successor  is  elected 
and  qualified. 

Section  3-7.  Bonds  of  Officers  and  Employees.) 

(a)  Every  person  appointed  or  elected  to  any 
position  requiring  the  receipt,  payment,  management 
or  use  of  money  belonging  to  an  association,  or 
whose  duties  permit  him  to  have  access  to  or  cus- 
tody of  any  of  its  money  or  securities  or  whose  duties 
permit  him  regularly  to  make  entries  in  the  books  or 
other  records  of  the  association,  before  assuming  his 
duties  shall  become  bonded  in  some  fidelity  insur- 
ance company  licensed  to  do  business  in  this  State, 
Each  such  bond  shall  be  on  a form  or  forms  as  the 
Director  shall  require  and  in  such  amount  as  the 
board  of  directors  shall  fix  and  approve. 

(b)  Nothing  contained  herein  shall  preclude 
the  Director  from  proceeding  against  an  association 
as  provided  in  this  Act  should  he  believe  that  it  is 
being  conducted  in  an  unsafe  manner  in  that  the 
form  or  amount  of  bonds  so  fixed  and  approved  by 
the  board  of  directors  is  inadequate  to  give  reason- 
able protection  to  the  association.  (As  amended  by 
act  approved  June  4,  1957.) 

Section  3-8.  Access  to  Books  and  Records;  Com- 
munication with  Members.) 

(a)  Every  member  or  holder  of  capital  shall 
have  the  right  to  inspect  such  books  and  records  of 
the  association  as  pertain  to  his  account.  Otherwise, 
the  right  of  inspection  and  examination  of  the  books 
and  records  shall  be  limited  to  the  Director,  as  pro- 
vided in  this  Act,  and  to  any  Federal  instrumentality 
or  agency  authorized  to  inspect  or  examine  the  books 
and  records  of  an  insured  association;  and  no  other 
person  shall  have  access  to  the  books  and  records 
except  upon  express  authority  of  the  board  of  di- 
rectors, or  shall  be  entitled  to  a list  of  the  members, 

(b)  However,  if  any  member  desires  to  com- 
municate with  the  other  members  of  the  association 
with  reference  to  any  question  pending  or  to  be  pre- 


19 


sented  at  a meeting  of  the  members,  the  association 
shall  give  him  upon  request  a statement  of  the  ap- 
proximate number  of  members  entitled  to  vote  at 
such  meeting  and  an  estimate  of  the  cost  of  prepar- 
ing and  mailing  such  communication.  The  request- 
ing member  then  shall  submit  the  communication  to 
the  Director  who,  if  he  finds  it  to  be  appropriate  and 
truthful,  shall  direct  that  it  be  prepared  and  mailed 
to  the  members,  upon  the  requesting  member’s  pay- 
ment or  adequate  provision  for  payment  of  the  ex- 
penses of  such  preparation  and  mailing.  (As  amended 
by  act  approved  June  4,  1957.) 

ARTICLE  4— Capital. 

Section  4-1.  Types  of  Capital;  Personal  Prop- 
erty.) 


(a)  The  capital  of  an  association  may  he  rep- 
resented by  withdrawable  capital  accounts  (shares 
and  share  accounts)  or  permanent  reserve  shares  or 
both,  as  provided  in  this  article  and  as  authorized  by 
the  articles  of  incorporation. 

(b)  All  shares  and  capital  accounts  shall  be 
personal  property  in  the  hands  of  their  holders, 
transferable  as  provided  in  this  Act  and  the  by-laws 
of  the  association.  (As  amended  by  act  approved  July 
11,  1957.) 

Section  4-2.  Withdrawable  Capital.)  Withdraw- 
able capital  accounts  shall  be: 

(a)  Withdrawable  and  subject  to  enforced  re- 
tirement as  provided  in  this  article.  Nothing  in  this 
act  shall  prevent  the  withdrawal  of  funds  from  an 
association  by  non-negotiable  order. 

(b)  Entitled  to  dividends  as  provided  in  this 
article; 

(c)  Nonassessable  for  either  debts  or  losses 
of  the  association; 

(d)  Issued  on  such  plan  or  plans  of  payment 
therefor  or  thereon  and  in  such  series  or  classes  as 
the  by-laws  may  provide,  which  plan  or  plans  of  pay- 
ment may  include; 

(1)  Regular  installment  plan:  agreed 

weekly  or  monthly  payments,  with  dividends  credited 
to  or  in  behalf  of  the  account  until  the  ultimate  value 
agreed  upon  in  the  subscription  is  reached; 

(2)  Full  paid  plan:  one  single  payment 
of  one  hundred  dollars  ($100)  per  unit,  with  divi- 
dends payable  in  cash  unless  by  agreement  credited 
to  the  account; 

(3)  Pre-paid  plan:  one  single  payment  in 
such  amount  per  unit  as  is  set  forth  in  the  by-laws, 
with  dividends  credited  to  such  account  until  the 
ultimate  value  of  one  hundred  dollars  ($100)  per  unit 
is  reached; 


(4)  Optional  plan:  payment  in  such 
amount  or  amounts  and  at  such  times  as  the  holder 
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may  elect,  with  dividends  credited  to  such  account 
unless  by  agreement  payable  in  cash; 

(5)  Other  plans:  any  other  plan  of  pay- 
ment which  the  Director  may  approve  as  conforming 
to  a sound  savings  and  loan  practice.  (As  amended 
by  act  approved  June  4,  1957.) 

Section  4-3.  Permanent  Reserve  Shares  — 
Nature.)  Permanent  reserve  shares  shall  constitute 
a secondary  reserve  out  of  which  losses  shall  be  paid 
after  all  other  available  reserves  have  been  ex- 
hausted, and  shall  have  a par  value  of  one  dollar 
($1.00)  each  or  such  greater  amount  as  the  articles 
of  incorporation  may  prescribe;  and  such  shares  shall 
be: 


(a)  Nonwithdrawable,  except  as  provided  in 
the  section  of  this  article  on  Retirement  or  Reduc- 
tion of  Permanent  Reserve  Capital,  until  all  liabil- 
ities of  the  association  have  been  satisfied  in  full, 
including  payment  of  the  withdrawal  value  of  all 
other  types  or  classes  of  capital. 

(b)  Entitled  to  dividends  only  as  provided  in 
the  section  of  this  article  concerning  Dividends. 

(c)  Issued  only  upon  cash  payment  of  not  less 
than  the  par  value  thereof,  or  in  exchange  for  the 
withdrawal  value  of  withdrawable  capital  accounts, 
or  in  connection  with  a merger,  sale  of  all  assets,  or 
conversion,  or  as  stock  dividends  as  provided  in  the 
section  of  this  article  on  Dividends.  (As  amended  by 
act  approved  July  11,  1957.) 

Section  4-4.  Permanent  Reserve  Shares — Au- 
thorization of  Issuance;  Minimum  Amount.) 

(a)  An  association  may  provide  for  the  issu- 
ance of  permanent  reserve  shares,  either  by  its  ori- 
ginal articles  of  incorporation  or  by  an  amendment 
thereto. 

(b)  The  aggregate  par  value  of  the  initial  is- 
sue of  permanent  reserve  shares  shall  be  not  less 
than  the  minimum  initial  permanent  reserve  capital 
which  the  association,  if  it  were  being  organized, 
would  be  required  to  have  under  the  provisions  of 
the  section  of  this  Act  concerning  Applicants  and 
Initial  Capital;  and  also  shall  not  be  less  than  the 
amount  computed  by  adding  3%  of  the  first  $5,000,000 
of  the  aggregate  withdrawal  value  of  the  associa- 
tion’s withdrawable  capital,  2%  of  the  next  $2,500,000 
of  such  capital  and  1%  of  any  excess  of  such  capital 
over  $7,500,000. 

(c)  Any  plan  for  the  issuance  of  permanent 
reserve  shares  shall  be  subject  to  the  approval  of 
the  Director  as  being  equitable  and  in  conformity 
with  the  provisions  of  this  Act,  and  the  rules  and 
regulations  of  the  Director  pertaining  thereto.  (As 
amended  by  act  approved  July  24,  1959.) 

Section  4-5.  Permanent  Reserve  Shares — Rights 
of  Existing  Shareholders.)  When  an  association  al- 
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ready  In  operation  amends  its  articles  of  incorpora- 
tion to  authorize  the  issuance  of  permanent  reserve 
shares : 

(a)  The  association  shall  mail  notice  to  each 
shareholder  who  was  entitled  to  vote  at  the  meeting 
at  which  the  amendment  was  adopted,  giving  him 
the  prior  right  for  at  least  sixty  (60)  days  after  the 
date  of  mailing  such  notice,  to  subscribe  to  the  initial 
issue  of  permanent  reserve  shares,  in  the  same  pro- 
portion which  the  withdrawal  value  of  such  holder’s 
share  account  bears  to  the  aggregate  withdrawal 
value  of  all  withdrawable  share  accounts  in  the  as- 
sociation. Such  rights  to  subscribe  shall  be  trans- 
ferable. No  fraction  of  an  original  permanent  reserve 
share  need  be  issued,  but  in  such  case  fractional  sub- 
scription rights  may  be  combined  to  authorize  the 
subscription  to  one  or  more  whole  permanent  reserve 
shares.  Fractional  subscription  rights  need  not  be 
issued  for  an  account  the  withdrawal  value  of  which 
is  less  than  ten  dollars  ($10.00). 

(b)  Unless  other  provision  is  made  with  re- 
spect to  reserves  and  undivided  profits,  as  author- 
ized by  sub-section  (f)  of  this  section,  the  board  of 
directors  shall  determine,  as  of  the  day  prior  to  the 
effective  date  of  the  amendment,  the  total  amount 
of  loss  reserves,  undivided  profits,  and  unallocated 
reserves  after  making  allowances  for  accrued  divi- 
dends and  expenses,  losses  not  provided  for,  and 
such  similar  items  as  are  chargeable  against  the  in- 
come of  the  association  since  the  last  previous  ap- 
portionment date.  The  amount  so  fixed  shall  consti- 
tute a segregated  surplus  of  the  association  and  may 
be  retained  in,  or  allocated  to,  such  reserve  accounts, 
undivided  profits  accounts,  or  surplus  accounts  as 
may  be  lawful;  and  other  earnings  of  the  associa- 
tion accruing  after  the  effective  date  may  be  allo- 
cated to  said  segregated  surplus  and  an  equal  amount 
then  may  be  transferred  to  any  other  unsegregated 
account. 

(c)  Such  segregated  surplus  shall  be  available 
for  losses  from  the  depreciation  of  securities  or 
otherwise,  except  that  any  loss  resulting  from  opera- 
tions, including  loans  and  investments  made  or  pur- 
chased after  the  effective  date  of  the  amendment, 
shall  be  charged  first  to  loss  reserves  and  undivided 
profits  created  after  such  date  until  the  same  are 
exhausted. 

(d)  If  the  association  merges  with  another  as 
provided  in  this  Act,  the  balance  of  such  segregated 
surplus  shall  continue  to  be  held  in  a segregated  ac- 
count or  accounts  for  the  same  use  and  disposition 
as  though  no  merger  had  occurred. 

(e)  If  the  association  liquidates  or  effects  a 
sale  of  all  or  substantially  all  of  its  assets  the  bal- 
ance of  such  segregated  surplus  shall  be  distributed 
to  each  holder  of  its  capital  in  the  proportion  that 
the  amount  of  his  account  bears  to  the  total  capital. 

(f)  In  lieu  of  the  establishment  of  a segre- 
gated surplus  as  provided  in  this  section,  the  plan 


for  the  issuance  of  permanent  reserve  shares  may 
include  such  other  provisions  with  respect  to  the  sur- 
plus, reserves  and  undivided  profits  of  the  associa- 
tion as  may  be  approved  by  the  vote  (at  a meeting 
of  the  members)  or  the  written  consent  of  the  mem- 
bers of  the  association  who  are  entitled  to  cast  two- 
thirds  (2/3)  or  more  of  the  total  number  of  votes 
which  all  members  of  the  association  are  entitled  to 
cast,  and  in  such  case  the  surplus,  reserves  and  un- 
divided profits  shall  be  retained  and  disposed  of  in 
accordance  with  such  plan.  (As  amended  by  act  ap- 
proved July  11,  1957.) 

Section  4-6.  Permanent  Reserve  Shares — Adver- 
tisement; Sale;  Collection  of  Subscriptions.) 

(a)  All  prospectuses  and  advertising  matter 
regarding  the  subscription  for  permanent  reserve 
shares  shall  include  a statement  to  the  effect  that 
such  permanent  reserve  shares  are  not  insured. 

(b)  No  association  shall  pay  to  any  person  any 
commission  or  other  compensation  for  obtaining  any 
subscription  to  or  sale  of  permanent  reserve  shares. 

(c)  The  board  of  directors  shall  establish  a 
separate  account  to  receive  all  funds  paid  in  for 
permanent  reserve  shares,  and  shall  maintain  such 
account  until  further  action  is  authorized  as  follows: 

(1)  When  the  aggregate  amount  of  such 
funds  equals  or  exceeds  the  amount  of  the  minimum 
initial  permanent  reserve  capital  which  the  associa- 
tion must  obtain,  and  either  the  board  of  directors 
has  decided  by  resolution  to  proceed  under  the  per- 
manent reserve  share  plan,  or  one  year  has  elapsed 
from  the  date  on  which  the  issuance  of  permanent 
reserve  shares  was  authorized  and  the  board  has 
taken  no  action,  then  the  separate  account  may  be 
terminated  and  the  funds  may  be  transferred  to  the 
association’s  general  account. 

(2)  If  the  aggregate  amount  of  such 
funds  fails  to  reach  the  amount  of  the  minimum 
initial  permanent  reserve  capital  which  the  associa- 
tion must  obtain  and  one  year  has  elapsed  from  the 
date  on  which  the  issuance  of  permanent  reserve 
shares  was  authorized;  or  if  the  board  of  directors, 
within  such  one  year  period,  has  decided  by  resolu- 
tion to  abandon  the  permanent  reserve  share  plan; 
then  the  funds  in  the  separate  account  shall  be  re- 
turned to  the  respective  subscribers  and  shall  not  be- 
come a liability  of  the  association  or  its  officers  or 
directors.  (As  amended  by  act  approved  July  11, 
1957.) 

Section  4-7.  Retirement  or  Reduction  of  Perma- 
nent Reserve  Capital.) 

(a)  The  board  of  directors  of  an  association 
operating  with  permanent  reserve  capital  may  pro- 
pose an  amendment  to  the  articles  of  incorporation 
providing  for  the  retirement  of  all  of  the  permanent 
reserve  capital,  and  a detailed  plan  for  effectuating 
such  amendment.  The  resulting  capital  of  the  as- 
sociation shall  be  not  less  than  the  minimum  initial 
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capital  which  the  association,  if  it  were  being  organ- 
ized, would  be  required  to  have  under  the  provisions 
of  this  Act  concerning  Applicants  and  Initial  Capital. 
The  proposal  shall  be  submitted  to  the  Director  for 
his  approval. 

(b)  If  the  Director  approves  the  proposal,  the 
association’s  board  of  directors  may  request  in  writ- 
ing an  appraisal  of  the  value  of  the  permanent  reserve 
shares;  and  the  Director  then  shall  cause  such  an  ap- 
praisal to  be  made,  allowing  proper  credit  to  such 
shares  from  the  association’s  segregated  surplus,  if 
any  exists,  and  from  other  reserves  and  undivided 
profits.  The  value  of  the  permanent  reserve  shares 
so  determined  may  be  considered  in  the  further  pro- 
ceedings under  this  section. 

(c)  The  proposal  then  may  be  submitted  to 
the  members  at  an  annual  or  special  meeting.  It 
shall  be  adopted  upon  receiving  in  the  affirmative 
the  votes  of  the  holders  of  two-thirds  or  more  of  the 
outstanding  permanent  reserve  shares,  and  also 
two-thirds  or  more  of  the  total  number  of  votes 
which  all  other  members  of  the  association  are 
entitled  to  cast  thereon.  The  proposal  shall  become 
effective  upon  completion  of  the  procedure  provided 
in  this  Act  for  the  amendment  of  articles  of  in- 
corporation. 

(d)  An  association  may  amend  its  articles  of 
incorporation,  in  accordance  with  the  procedure  pro- 
vided in  this  Act  for  such  amendments,  to  reduce  its 
permanent  reserve  capital,  but  in  no  event  to  an 
amount  which  is  less  than  the  minimum  permanent 
reserve  cajpital  which  the  association  would  be  re- 
quired by  this  Act  to  issue  if  it  were  newly  author- 
ized to  issue  permanent  reserve  capital.  (As  amended 
by  act  approved  July  24,  1959.) 

Section  4-8.  Issuance,  Delivery  and  Transfer  of 
Certificates  and  Account  Books.) 

(a)  Every  capital  account  shall  be  evidenced 
by  one  or  more  appropriate  certificates;  and  either 
such  certificates  or  an  account  book,  or  both,  shall 
be  delivered  to  the  holder  of  such  account.  The  word- 
ing, type,  and  form  of  the  certificates  and  account 
books  issued  by  an  association  shall  be  subject  to 
the  approval  of  the  Director. 

(b)  The  holder  of  a withdrawable  capital  ac- 
count may  transfer  his  rights  therein  absolutely  or 
conditionally  to  any  other  person  eligible  to  hold  the 
same,  by  written  assignment  accompanied  by  de- 
livery of  the  appropriate  certificate  or  account  book; 
but  notwithstanding  the  effectiveness  of  such  a trans- 
fer between  the  parties  thereto,  the  association  may 
treat  the  holder  of  record  as  the  owner  of  the  ac- 
count for  payment,  voting,  and  all  other  purposes 
until  such  assignment  and  any  accompanying  certi- 
ficate or  account  book  have  been  received  by  the 
association  with  a request  for  the  transfer  on  the 
association’s  records. 

(c)  Withdrawable  capital  certificates,  account 
books,  and  any  other  evidences  of  membership  shall 
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be  nonnegotiable  and  not  subject  to  Article  8 of  the 
Uniform  Commercial  Code  concerning  Investment 
Securities.  Permanent  reserve  share  certificates 
shall  be  subject  to  the  provisions  of  Article  8 of  the 
Uniform  Commercial  Code  concerning  Investment 
Securities.  (As  amended  by  act  approved  July  16, 
1963.) 

(d)  All  withdrawable  capital  certificates  and 
account  books,  delivered  to  the  holders  as  prescribed 
by  this  article,  shall  be  subject  to  attachment  and 
execution  as  provided  by  the  laws  of  this  State,  and 
the  association  shall  not  be  subject  to  garnishment 
proceedings  concerning  any  capital  account,  except 
with  respect  to  a certificate  or  account  book  in  the 
association’s  possession,  and  when 

(1)  Neither  a certificate  nor  an  account 
book  has  been  delivered  to  the  holder  as  required  by 
this  section,  or 

(2)  The  certificate  and  account  book  (or 
either  of  them  if  only  one  has  been  delivered)  have 
been  returned  to  the  association’s  possession. 

(e)  If  the  holder  of  a withdrawable  capital  ac- 
count, or  the  personal  representative  of  any  such 
person,  shall  file  with  the  association  an  affidavit 
to  the  effect  that  his  account  book  or  certificate  has 
been  lost  or  destroyed,  and  that  such  account  book 
or  certificate  has  not  been  pledged  or  assigned  either 
in  whole  or  in  part,  then  such  association  may  issue 
a substitute  account  book  or  certificate  in  the  name 
of  such  holder,  with  a statement  therein  that  such 
account  book  or  certificate  is  issued  in  lieu  of  the 
one  lost  or  destroyed.  The  association  shall  not  be 
liable  thereafter  with  respect  to  the  original  account 
book  or  certificate;  but  the  board  of  directors  may 
require  a bond  in  sufficient  amount  to  indemnify  the 
association  against  any  loss  which  might  result  from 
the  issuance  of  such  substitute  account  book  or  cer- 
tificate. (As  amended  by  act  approved  July  24,  1959.) 

Section  4-9.  Who  May  Hold  Capital  and  Mem- 
bership.) Withdrawable  capital  accounts,  perma- 
nent reserve  shares,  and  membership  in  an  associa- 
tion, may  be  held: 

(a)  By  any  individual  in  his  own  right,  re- 
gardless of  his  age  or  marital  status,  or  by  two  or 
more  of  such  individuals; 

(b)  By  a fiduciary,  when  authorized  by  law; 

(c)  By  a government  or  governmental  instru- 
mentality when  authorized  by  law; 

(d)  By  any  corporation  or  other  person  as  de- 
fined in  this  act  when  not  prohibited  by  law.  (As 
amended  by  act  approved  July  11,  1957.) 

Section  4-10.  Joint  Account;  Trust  Account;  Pay- 
ment on  Death  Account.) 

(a)  If  two  or  more  persons  opening  or  holding 
a withdrawable  capital  account  shall  execute  a writ- 
ten agreement  with  the  association  or  federal  asso- 
ciation providing  that  the  account  shall  be  payable 
to  any  or  the  survivor  of  them,  the  account,  and  any 
balance  thereof  which  exists  from  time  to  time, 
shall  be  held  by  them  as  joint  owners  with  right  of 
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survivorship  and,  unless  otherwise  agreed,  any  pay- 
ment by  the  association  or  federal  association  to  any 
of  such  persons  shall  be  a complete  discharge  of 
the  association’s  or  federal  association’s  obligation 
as  to  the  amount  so  paid.  A pledge  of  such  account 
by  any  holder  or  holders  including  minors  author- 
ized to  withdraw  amounts  from  such  accounts  shall, 
unless  otherwise  specifically  agreed,  be  a valid 
pledge  and  transfer  of  the  account  and  shall  not 
operate  to  sever  or  terminate  the  joint  and  sur- 
vivorship ownership  of  all  or  any  part  of  the  ac- 
count. 


(b)  If  one  or  more  persons  opening  or  hold- 
ing a withdrawable  capital  account  shall  execute  a 
written  agreement  with  the  association  or  federal 
association  providing  that  the  account  shall  be  held 
in  the  name  of  such  person  or  persons  as  trustees 
for  one  or  more  persons  designated  as  beneficiaries, 
the  account  and  any  balance  thereof  which  exists 
from  time  to  time,  shall  be  held  as  a trust  account 
and  unless  otherwise  agreed  between  the  trustees 
and  the  association  or  federal  association: 

(1)  Any  such  trustee  during  his  lifetime 
may  change  any  of  the  designated  beneficiaries  by 
a written  direction  accepted  by  the  association  or 
federal  association;  and 

(2)  Any  such  trustee  may  withdraw  or 
receive  payment  in  cash  or  check  payable  to  his  per- 
sonal order  and  any  payment  or  withdrawal  shall 
constitute  a revocation  of  the  agreement  as  to  the 
amount  withdrawn;  and 

(3)  Upon  the  death  of  the  last  surviving 
trustee  the  person  or  persons  designated  as  bene- 
ficiaries who  are  living  at  the  death  of  the  last  sur- 
viving trustee  shall  be  the  holders  of  the  account 
(as  joint  owners  with  right  of  survivorship  if  more 
than  one)  and  any  payment  to  the  holder  or  any  of 
such  holders  shall  be  a complete  discharge  of  the 
association’s  or  federal  association’s  obligation  as  to 
the  amount  so  paid. 

(c)  If  a person  opening  or  holding  a with- 
drawable capital  account  shall  execute  a written 
agreement  with  the  association  or  federal  associa- 
tion providing  that  on  the  death  of  the  person  named 
as  holder,  the  account  shall  be  paid  to  or  held  by 
another  person  or  persons,  the  account,  and  any  bal- 
ance thereof  which  exists  from  time  to  time,  shall 
be  held  as  a payment  on  death  account  and  unless 
otherwise  agreed  between  the  persons  opening  the 
account  and  the  association  or  federal  association: 

(1)  Upon  the  death  of  the  holder  of  the 
account,  the  person  or  persons  designated  by  him 
and  who  have  survived  him  shall  be  the  owners  of 
the  account  (as  joint  owners  with  right  of  survivor- 
ship if  more  than  one)  and  any  payment  made  by 
the  association  or  federal  association  to  any  of  such 
persons  shall  be  a complete  discharge  of  the  asso- 
ciation’s or  federal  association’s  obligation  as  to  the 
amount  paid;  and 

(2)  The  person  to  whom  such  account  is 
issued  may  change  during  his  lifetime  the  designa- 
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lion  of  any  of  the  persons  who  are  to  be  holders  at 
his  death,  by  a written  direction  accepted  by  the  as- 
sociation or  federal  association;  and 

(3)  The  person  to  whom  such  account  is 
issued  may  withdraw  or  receive  payment  and  any 
payment  made  by  the  association  or  federal  associa- 
tion shall  be  a complete  discharge  as  to  the  amount 
paid. 

(d)  Whenever  in  any  of  the  above  situations, 
none  of  the  beneficiaries  of  a trust  account  and  none 
of  the  persons  designated  to  hold  on  death  in  a pay- 
ment on  death  account,  survive  the  last  trustee  or 
person  to  whom  the  payment  on  death  account  is 
issued,  the  account,  and  any  balance  thereof  which 
exists  from  time  to  time,  shall  be  held  by  the  trustee 
or  holder  of  the  account  in  his  own  right,  unless  it 
is  otherwise  agreed. 

(e)  No  addition  to  any  account,  nor  withdraw- 
al, payment,  revocation,  or  change  of  beneficiary  or 
payee  shall  affect  the  nature  of  the  account  as  a 
joint  account  with  right  to  survivorship,  trust  ac- 
count, or  payment  on  death  account. 

(f)  Any  association  or  federal  association 
may  continue  to  recognize  the  authority  of  an  attor- 
ney authorized  in  writing  to  manage  or  to  make 
withdrawals  either  in  whole  or  in  part  from  the  with- 
drawable capital  account  of  a member  until  it  re- 
ceives written  notice  or  actual  notice  of  the  death 
or  adjudication  of  incompetency  of  such  member  or 
revocation  of  the  authority  of  such  attorney.  Any 
payment  by  the  association  or  federal  association  to 
an  attorney  prior  to  receipt  of  such  notice  shall  be 
a complete  discharge  of  the  association’s  or  federal 
association’s  obligation  as  to  the  amount  so  paid.  (As 
amended  by  act  approved  August  14,  1961.) 

Section  4-11.  Effect  of  Payment  to  Minor  or  Fi- 
duciary.) Unless  the  written  agreement  provides 
otherwise,  or  unless  the  association  or  federal  asso- 
ciation has  had  written  notice  of  the  terms  under 
which  a fiduciary  holds  a withdrawable  capital  ac- 
count, the  association  or  federal  association  may 
make  loans  on  the  security  of  withdrawable  capital 
accounts  or  pay  the  value  thereof  and  dividends 
thereon: 

(a)  To  any  minor  who  is  a holder  of  such 
withdrawable  capital  account; 

(b)  To  such  fiduciary  who  is  the  holder  of 
such  account  without  becoming  liable  to  any  bene- 
ficiary for  such  payment. 

In  each  of  the  foregoing  instances  the  receipt 
or  acquittance  of  the  person  or  persons  to  whom  pay- 
ment is  made  in  accordance  with  the  provisions 
of  this  section  shall  be  a complete  discharge  of  the 
association’s  or  federal  association’s  obligation  as 
to  the  amount  so  paid.  In  the  case  of  a minor,  the 
receipt,  acquittance,  pledge  or  other  action  required 
by  the  association  to  be  taken  by  the  minor  shall  be 
binding  upon  such  minor  with  like  effect  as  if  he 
were  of  full  age  and  legal  capacity.  (As  amended  by 
act  approved  August  14,  1961.) 
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Section  4-12.  Payment  on  Incompetency  or 
Death  of  Holder  in  His  Own  Right  of  Withdrawable 
Capital.) 

(a)  If  the  holder  in  his  own  right,  of  a with- 
drawable capital  account  becomes  incompetent  and 
adjudication  thereof  has  been  made  by  a court  of 
competent  jurisdiction,  then  the  association  may  pay 
the  value  of  such  withdrawable  account  and  divi- 
dends thereon: 

(1)  To  the  conservator  of  such  holder  in 
his  own  right  upon  his  appointment  and  qualifi- 
cation; 

(2)  In  the  case  of  small  estates  as  de- 
fined in  the  Probate  Act  where  the  appointment  of 
a conservator  is  unnecessary,  then  to  the  persons 
entitled  thereto  in  accordance  with  the  provisions  of 
the  Probate  Act. 

Until  the  association  has  actual  knowledge  that 
such  holder  has  been  adjudicated  incompetent,  it 
may  pay  to  him  personally  and  his  receipt  or  ac- 
quittance therefor  shall  be  a complete  discharge  of 
the  association  as  to  the  amount  so  paid. 

(b)  Upon  the  death  of  a holder  in  his  own 
right  of  a withdrawable  capital  account  the  associa- 
tion upon  receipt  of  proper  inheritance  tax  waivers 
may  pay  the  value  thereof  and  dividends  thereon: 

(1)  To  the  personal  representative  of 
such  deceased  holder  if  and  when  qualified,  in  the 
manner  provided  in  this  Act  for  the  voluntary  with- 
drawal of  accounts  generally. 

(2)  In  the  case  of  small  estates  as  de- 
fined in  the  Probate  Act  where  no  personal  repre- 
sentative is  appointed,  then  to  the  persons  entitled 
thereto  in  accordance  with  the  provisions  of  the  Pro- 
bate Act. 

(3)  After  one  year  from  the  date  of  de- 
cedent’s death,  where  no  personal  representative  has 
been  appointed  and  no  action  has  been  taken  to  ob- 
tain payment  as  in  the  case  of  small  estates  under 
the  Probate  Act,  the  association  in  its  discretion  may 
make  payment  to  the  surviving  spouse  or  next  of 
kin  of  the  holder  or  other  persons  entitled  thereto 
as  in  the  case  of  small  estates  as  provided  in  the  Pro- 
bate Act;  and  the  association  shall  not  become  liable 
to  any  personal  representative  of  the  decedent  there- 
after appointed,  but  the  directors  may  require  a bond 
to  indemnify  the  association  against  loss  by  reason 
of  such  payment. 

Section  4-13.  Voluntary  Withdrawal  of  Capital 
Accounts.) 

(a)  A holder  of  withdrawable  capital  may 
make  application  for  withdrawal  of,  and  the  associa- 
tion may  pay,  all  or  any  part  of  the  withdrawal  value 
thereof  at  any  time.  However  an  association  may 
enter  into  a contract  pursuant  to  the  laws  of  the 
United  States  or  this  state  as  they  now  are  or  as 
they  may  be  amended  or  supplemented  and  such 
contract  may  in  reference  to  said  law  provide  among 
other  things  that  no  withdrawal  may  be  made  except 
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as  provided  by  such  law  specifically  referred  to  in 
the  contract  or  the  certificate  of  withdrawable 
capital. 

(b)  If  the  association  has  insufficient  funds  in 
the  treasury  and  from  current  receipts  to  pay  all 
matured  accounts  and  applications  for  withdrawal, 
within  30  days  after  such  accounts  mature  or  pay- 
ment is  requested,  then  the  board  of  directors  shall 
provide  by  resolution: 

(1)  The  amount  of  money  available  in 
each  calendar  month  to  pay  maturities  and  with- 
drawals, in  accordance  with  safe  and  required  oper- 
ating procedure;  but  after  making  provision  for  ex- 
penses, debts,  obligations,  and  cash  dividends  on 
capital  accounts,  due  or  to  become  due,  not  less  than 
50%  of  the  remainder  of  such  treasury  funds  and 
current  receipts  shall  be  made  available  for  the 
payment  of  withdrawals  and  maturities; 

(2)  For  a list  of  matured  capital  accounts 
in  order  of  maturity,  and  if  in  the  same  series,  in 
order  of  issuance  in  such  series;  and  also  of  appli- 
cations for  withdrawals  in  chronological  order  of 
filing.  Separate  lists  may  be  established  for  such  pur- 
poses, in  which  event  the  resolution  shall  provide  the 
proportion  of  available  money  which  shall  be  applied 
to  each  list; 

(3)  For  a maximum  sum,  which  shall  not 
exceed  $1,000,  which  may  be  paid  to  any  one  holder 
at  any  one  time;  and  if  any  holder’s  application 
for  withdrawal  or  for  payment  of  matured  shares 
exceeds  the  sum  so  fixed,  then  he  shall  be  paid  in  his 
turn  the  sum  so  fixed,  and  his  application,  reduced 
by  such  payment,  shall  be  deemed  refiled  in  its  order 
as  if  filed  on  the  date  of  such  payment.  Such  limited 
payment  may  be  made  on  a fixed  date  in  each  month 
and  such  refiling  and  renumbering,  as  the  case  may 
be,  may  take  place  on  the  same  date  in  each  sub- 
sequent month  as  long  as  any  applications  remain 
unpaid; 

(4)  For  a maximum  sum,  which  shall 
not  exceed  $200,  which  may  be  paid  on  any  applica- 
tion for  withdrawal  or  to  any  one  holder  of  matured 
shares  in  any  calendar  month,  regardless  of  the 
order  of  application. 

(c)  Withdrawable  capital  pledged  as  sole  se- 
curity for  a loan  shall  be  subject  to  the  withdrawal 
provisions  of  this  section,  but  amounts  available  for 
payment  on  the  application  for  withdrawal  shall  be 
applied  first  to  the  repayment  of  the  loan  balance. 

(d)  Withdrawable  capital  may  be  accepted  by 
the  association  in  payment  or  part  payment  for  any 
real  estate  or  other  assets  owned  by  the  association; 
but  if  the  association  has  a list  of  withdrawals  or 
withdrawals  and  maturities,  such  sale  of  assets  shall 
be  to  the  highest  bidder,  and  at  least  10  days  notice 
of  the  proposed  sale  shall  be  given  by  mail  to  all 
holders  of  withdrawable  or  matured  capital  whose 
names  appear  on  the  withdrawal  or  maturity  list. 

(e)  No  holder  shall  have  more  than  one  appli- 
cation for  withdrawal  in  effect  at  any  one  time;  but 
a holder  may  cancel  his  application  or  reduce  the 
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amount  thereof  at  any  time  as  to  any  amount  not  yet 
paid. 

(f)  The  holder  of  withdrawable  capital  for 
which  application  for  withdrawal  has  been  made, 
does  not  become  a creditor  by  reason  of  such  appli- 
cation. 

(g)  The  board  of  directors  of  any  association 
operating  on  the  serial  plan  or  with  regular  install- 
ment or  prepaid  shares  on  which  dividends  have  not 
been  credited  directly  to  the  share  accounts,  may 
determine  by  resolution  the  portion  of  profits  which 
may  be  paid  to  withdrawing  members. 

(h)  An  association  while  operating  under  this 
Section  may  accept  additional  withdrawable  capital 
from  its  present  shareholders  as  well  as  accept  new 
withdrawable  capital  accounts  and  such  withdraw- 
able capital  accounts  shall  not  be  subject  to  the 
provisions  of  subsection  (b)  of  this  section  but  shall 
be  subject  to  withdrawal  at  will  so  long  as  the 
association  is  operating  under  the  provisions  of  sub- 
section (b)  of  this  section.  (As  amended  by  act 
approved  July  16,  1963.) 

Section  4-14.  Maturity  of  Shares.) 

(a)  When  a regular  installment  or  prepaid 
share  reaches  maturity  value  by  reason  of  payments 
or  dividend  credits,  or  both,  all  payments  thereon  by 
the  holder  shall  cease.  The  association  either  shall 
pay  to  the  holder  the  maturity  value  of  such  share, 
in  accordance  "with  the  provisions  of  this  article,  or 
shall  mail  a notice  to  the  holder  at  his  last  known 
address  as  it  appears  on  the  association’s  records,  to 
the  effect  that  he  is  entitled  to  receive  payment  for 
such  share  or  to  transfer  the  same  or  such  portion 
thereof  as  the  directors  may  specify,  into  other  with- 
drawable capital,  and  that  if  he  takes  neither  action 
within  sixty  (60)  days  after  the  date  on  which  such 
notice  is  mailed,  the  value  of  such  share  may  be 
held  in  a creditor  account  without  interest  or  divi- 
dends, available  for  the  holder  upon  his  application, 
or  the  board  of  directors  may  transfer  such  share  to 
another  withdrawable  account  of  equivalent  value  on 
which  dividends  shall  accrue  as  on  a new  account 
opened  on  the  transfer  date. 

(b)  If  the  association  has  insufficient  funds  to 
make  immediate  payment  upon  the  date  of  maturity 
of  any  shares,  such  shares  shall  be  listed  in  the  order 
of  their  respective  dates  of  maturity,  and  shall  be 
paid  in  the  manner  provided  in  the  section  of  this 
article  concerning  Voluntary  Withdrawal  of  Capital 
Accounts.  Shares  in  the  same  series  maturing  on  the 
same  date  shall  be  listed,  as  of  such  date,  in  the 
order  in  which  they  were  issued  in  that  series.  Prom 
the  date  of  maturity  until  payment,  dividends  shall 
be  apportioned  to  such  matured  shares  at  a rate  to 
be  determined  by  resolution  of  the  board  of  direc- 
tors. Dividends  so  apportioned  shall  be  accumulated 
to  the  credit  of  such  shares  and  shall  be  paid  to  the 
holder  at  the  time  when  the  shares  are  paid.  How- 
ever, the  rate  of  such  dividends  shall  not  exceed  the 
highest  rate  being  currently  apportioned  to  any  other 
shares. 
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Section  4-15.  Enforced  Retirement  of  Withdraw- 
able  Capital  Accounts.) 

(a)  The  board  of  directors,  when  authorized 
by  the  by-laws,  and  in  conformity  with  the  provisions 
of  this  section  and  of  the  by-laws,  may  retire  any 
withdrawable  capital  accounts  which  have  not  been 
pledged  as  security  for  loans  by  enforcing  the  re- 
tirement thereof. 

(b)  A thirty  (30)  day  notice  of  such  enforced 
retirement  shall  be  given  to  the  holder  of  an  account 
to  be  retired,  and  after  the  end  of  such  thirty  (30) 
day  period,  the  holder  shall  not  be  entitled  to  fur- 
ther dividends,  but  shall  be  paid  the  full  withdrawal 
value  of  his  account  as  determined  at  the  last  pre- 
ceding apportionment  of  profits,  plus  all  payments 
made  since  such  apportionment,  and  plus  such  addi- 
tional dividends  as  the  board  of  directors  may  deter- 
mine to  be  equitable  and  within  the  earning  rate  of 
the  association  for  the  period  which  has  elapsed 
since  the  last  preceding  apportionment  of  profits,  but 
less  any  unpaid  charges.  However,  all  accounts  upon 
which  applications  for  voluntary  withdrawal  have 
been  received,  and  all  shares  which  have  matured, 
shall  be  paid  first  in  accordance  with  the  provisions 
of  this  article. 

Section  4-16.  Authorized  Charges  Applicable  to 
Members.) 

(a)  An  association  may  charge  an  initial  mem- 
bership fee  and  a fee  for  transfer  of  membership  or 
capital,  but  no  such  fee  shall  exceed  twenty-five 
cents  (25c)  per  share  or  per  one  hundred  dollars 
($100)  of  the  account. 

(b)  The  association’s  by-laws  may  provide  for 
a charge  or  penalty  for  the  non-payment  when  due, 
of  agreed  payments  on  capital  accounts,  and  of  in- 
stallments, interest,  or  premiums  on  loans;  but  no 
such  charge  or  penalty  shall  exceed  the  sum  of  two 
cents  (2c)  per  dollar  of  the  amount  payable  in  any 
one  month,  and  no  such  charge  or  penalty  shall  be 
either  compounded  or  cumulated.  However,  if  a loan 
has  been  predicated  on  a membership  entitling  the 
borrowing  member  to  a vote  of  one  share,  no  such 
charge  or  penalty  shall  exceed  the  sum  of  five  cents 
(5c)  per  month  per  dollar  of  the  amount  payable,  or 
in  lieu  thereof  such  further  interest  charge  as  may 
be  provided  in  the  loan  contract. 

(c)  All  fees,  charges,  and  penalties  collected 
shall  be  accounted  for  as  a part  of  the  receipts  of 
the  association.  (As  amended  by  act  approved  July 
11,  1957.) 

Section  4-17.  Capital  Accounts  Subject  to  Liens.) 
Every  withdrawable  capital  account  shall  be  subject 
to  a lien  for  the  payment  of  such  charges  as  lawfully 
may  accrue  thereon  under  the  provisions  of  this  Act, 
and  the  by-laws  may  prescribe  the  manner  of  en- 
forcing such  lien;  but  no  member  shall  be  responsi- 
ble for  any  losses  which  the  then  existing  assets  of 
the  association  shall  not  be  sufficient  to  satisfy,  or 
for  any  unpaid  installment  upon  his  account  which 
is  not  yet  due  under  the  terms  of  his  subscription 
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Section  4-18.  Apportionment  of  Profits.)  The 
board  of  directors  shall  apportion  the  profits  of  the 
association,  at  least  annually  and  as  much  more 
often  as  the  by-laws  may  prescribe;  and  each  appor- 
tionment shall  be  made  in  accordance  with  the  fol- 
lowing procedure: 

(a)  A proper  allocation  first  shall  be  made  to 
the  contingent  reserve  and  to  any  other  reserve  re- 
quired by  the  section  of  this  article  concerning  Re- 
serves. 

(b)  Additional  allocations  then  may  be  made 
to  such  special  reserves  as  the  board  of  directors 
may  have  established  in  accordance  with  the  section 
of  this  article  concerning  Reserves. 

(c)  Dividends  then  may  be  declared,  first  on 
withdrawable  shares  and  share  accounts  and  there- 
after on  permanent  reserve  shares,  in  accordance 
with  the  provisions  of  this  Act  and  the  by-laws. 

(d)  The  residue  of  such  profits  may  be  held 
as  “undivided  profits”,  subject  to  use  in  the  same 
manner  as  profits  generally;  but  except  upon  prior 
approval  by  the  Director  the  total  amount  of  “undi- 
vided profits”  at  no  time  shall  exceed  5%  of  the 
aggregate  withdrawal  value  of  the  association’s 
withdrawable  capital.  (As  amended  by  act  approved 
July  24,  1959.) 

Section  4-19.  Reserves.) 

(a)  Each  association  shall  have  a contingent 
reserve  to  which  the  board  of  directors  shall  allocate 
such  portion  of  the  association’s  profits  as  the  board 
may  determine;  except  that  whenever  the  total 
amount  of  such  reserve  together  with  special  re- 
serves for  losses  and  the  insurance  reserve  of  an 
insured  association  is  less  than  7^%  of  the  aggre- 
gate withdrawal  value  of  the  association’s  withdraw- 
able capital  accounts,  the  allocation  to  such  contin- 
gent, special  reserve  or  the  insurance  reserve  of  an 
insured  association  upon  each  apportionment  of  prof- 
its shall  total  not  less  than  10%  of  the  profits  being 
apportioned,  or  such  lesser  portion  as  will  increase 
the  aggregate  of  such  reserves  to  the  required  total 
amount.  In  lieu  of  the  requirements  specifically  set 
forth  in  the  preceding  sentence,  an  insured  associa- 
tion may  make  such  allocations  to  the  reserves  as 
may  from  time  to  time  be  required  by  the  insurance 
corporation.  (As  amended  by  act  approved  July  16, 
1963.) 

(b)  The  board  of  directors  may  establish  and 
maintain  such  special  reserves  as  they  may  deem  ad- 
visable, to  provide  for  losses  or  liabilities;  the  con- 
tingent reserve,  or  any  of  such  special  reserves,  may 
be  designated  as  the  insurance  reserve  for  an  in- 
sured association,  or  transfers  from  such  reserves 
in  whole  or  in  part  may  be  made  to  the  insurance 
reserve;  and  losses  may  be  charged  to  such  reserves 
as  the  board  of  directors  may  determine. 

(c)  In  addition  to  the  foregoing  reserves,  an 
association  operating  under  a bonus  plan,  as  author- 
ized by  the  section  of  this  Act  concerning  Bonus 
Plans,  shall  establish  and  maintain  a bonus  reserve 
in  such  an  amount  as  will  be  sufficient  to  satisfy  the 
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obligations  of  such  plan;  and  any  excess  amount  in 
said  reserve  may  be  transferred  from  time  to  time 
to  undivided  profits.  (As  amended  by  act  approved 
August  14,  1961.) 

Section  4-20.  Dividends.) 

(a)  Subject  to  the  restrictions  set  forth  in  this 
section  and  the  association’s  by-laws,  the  board  of  di- 
rectors from  time  to  time  may  determine  the  rate 
and  amount  of  dividends  to  be  paid  on  capital,  and 
for  that  purpose  may  establish  reasonable  classifica- 
tions of  withdrawable  capital  accounts,  based  on 

(1)  types  or  classes  of  such  accounts,  or  (2)  the 
length  of  time  accounts  are  continued  in  effect,  or 
(3)  size  of  initial  payments  on  accounts,  or  (4)  mini- 
mum balances  of  accounts  during  apportionment  pe- 
riods, or  (5)  frequency  and  extent  of  the  activity  of 
accounts,  or  (6)  such  other  classifications  as  the 
Director  may  approve;  and  the  Director  is  authorized 
to  prepare  model  plans  of  classifications  for  adoption 
by  associations. 

(b)  However,  the  declaration  of  dividends  on 
capital  shall  be  subject  to  the  following  restrictions: 

(1)  No  dividends  shall  be  declared  when 
the  total  amount  of  the  contingent  reserve  is  less 
than  that  required  by  the  section  of  this  Act  concern- 
ing Reserves,  unless  the  allocation  provided  by  said 
section  has  been  made. 

(2)  Regardless  of  any  dividend  rate  to 
which  any  class  of  withdrawable  share  account  is 
entitled,  by  limitation  as  expressed  in  the  appropri- 
ate certificate  or  account  book,  or  by  action  of  the 
board  prior  to  the  date  of  the  dividend  declaration, 
no  dividend  shall  be  declared  on  such  class  which 
exceeds  the  dividend  rate  currently  declared  on  with- 
drawable share  accounts  which  are  unlimited  as  to 
participation  in  dividends. 

(3)  The  rate  of  dividend  allocated  to 
withdrawable  share  accounts  which  according  to 
their  terms  are  unlimited  as  to  participation  in  divi- 
dends, shall  not  exceed  by  more  than  1%  the  rate 
of  dividends  allocated  to  the  class  of  share  accounts 
which  is  entitled  to  the  highest  limited  rate  of  par- 
ticipation, unless  the  total  withdrawal  value  of  such 
unlimited  accounts  is  more  than  20%  of  the  aggre- 
gate withdrawal  value  of  all  withdrawable  capital 
of  the  association,  or  unless  the  association  has  dis- 
continued the  issuance  of  unlimited  accounts,  or 
unless  unlimited  accounts  are  being  offered  and  made 
available  for  issuance  without  discrimination. 

(4)  No  dividends  shall  be  declared  on 
permanent  reserve  shares  until  after  payment  or  pro- 
vision has  been  made  for  all  expenses,  losses,  re- 
quired reserves,  and  dividends  on  withdrawable 
capital;  or  at  a time  when  the  par  value  of  all  the 
permanent  reserve  shares  outstanding,  all  undivided 
profits,  and  all  reserves  available  for  losses,  total  less 
than  5%  of  the  aggregate  withdrawal  value  of  the 
association’s  withdrawable  capital,  or  when  the  pay- 
ment of  such  a dividend  would  reduce  such  total 
amount  to  less  than  such  5%.  However,  a stock 
dividend  may  be  declared  out  of  undivided  profits 
at  any  time. 
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(c)  A dividend  need  not  be  allocated  to  any 
share  account,  other  than  a regular  installment  share 
account,  which  has  a withdrawal  value  of  less  than 
$10  on  the  record  date  with  respect  to  which  the 
dividend  is  paid;  and  no  allocation  need  be  made 
to  a share  account  which  by  written  agreement  will 
be  closed  within  15  months  of  the  date  on  which 
such  account  is  opened. 

(d)  The  board  of  directors  shall  determine  by 
resolution  the  method  of  calculating  the  amount  of 
any  dividend  on  withdrawable  capital,  and  the  date 
on  which  the  same  is  to  be  declared  or  credited;  but 
no  payment  or  credit  shall  be  made  more  than  10 
days  before  the  end  of  any  apportionment  period. 
(As  amended  by  act  approved  July  24,  1959.) 

Section  4-21.  Bonus  Plans.)  For  the  purpose  of 
encouraging  thrift,  systematic  savings,  and  long  term 
investment,  the  board  of  directors  may  establish  by 
resolution  bonus  plans  for  holders  of  withdrawable 
capital  accounts;  and  the  board  then  shall  transfer 
from  the  periodical  profits  of  the  association  addi- 
tional amounts  to  a bonus  reserve  as  provided  in  the 
section  of  this  Article  concerning  Reserves,  from 
which  reserve  payments  to  holders  complying  with 
such  plans  shall  be  paid.  Every  bonus  so  paid  shall 
be  deemed  a premium  and  shall  not  be  construed  as 
a dividend.  The  bonus  plans  shall  be  in  accordance 
with  the  following  provisions: 

(a)  The  holder  shall  agree  to  make  regular 
payments  at  least  monthly,  of  any  predetermined 
amount,  until  the  payments  together  with  dividends 
apportioned  thereto  equal  two  hundred  (200)  times 
the  agreed  monthly  payment  and  without  a delay  of 
more  than  sixty  (60)  days  in  any  payment,  without 
a prepayment  of  more  than  twelve  (12)  months  and 
without  making  application  for  withdrawal  of  all  or 
any  part  of  the  account.  At  the  end  of  the  bonus  pe- 
riod, the  holder  shall  receive,  in  addition  to  the  regu- 
lar monthly  payments  and  dividends  apportioned 
thereto,  a bonus  at  the  rate  of  one  per  cent  (1%) 
per  annum  computed  on  the  withdrawal  value  of  the 
account  at  each  apportionment  of  profits.  However, 
if  the  holder  shall  apply  for  withdrawal  of  his  ac- 
count in  part  or  in  full  or  shall  fail  to  meet  any  and 
all  the  other  terms  of  his  bonus  agreement  after 
such  account,  including  dividends  apportioned  there- 
to, has  reached: 

(1)  At  least  fifty  (50)  but  less  than  one 
hundred  (100)  times  the  agreed  monthly  payment 
upon  his  account  in  accordance  with  the  terms  there- 
of, such  holder  shall  be  entitled  to  receive  one-fourth 
(%)  of  the  bonus  allocable  to  such  account; 

(2)  At  least  one  hundred  (100)  but  less 
than  one  hundred  fifty  (150)  times  the  agreed  month- 
ly payment  upon  his  account  in  accordance  with  the 
terms  thereof,  such  holder  shall  be  entitled  to  re- 
ceive one-half  (^2)  of  such  bonus  allocable  to  such 
account; 

(3)  At  least  one  hundred  fifty  (150)  but 
less  than  two  hundred  (200)  times  the  agreed  month- 
ly payment  upon  his  account  in  accordance  with  the 
terms  thereof,  such  holder  shall  be  entitled  to  re- 
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ceive  three-fourths  (%)  of  such  bonus  allocable  to 
such  account. 

(b)  The  holder  shall  subscribe  to  a long- 
term investment  plan  providing  that  if  he  maintains 
in  his  account  an  agreed  balance  (1)  if  for  a period 
of  four  (4)  years,  he  shall  be  paid  a bonus  of  an 
agreed  rate  not  to  exceed  one-half  of  one  per  cent 
per  annum,  or  (2)  if  for  a period  of  eight  (8)  years, 
he  shall  be  paid  a bonus  of  an  agreed  rate  not  to 
exceed  one  per  cent  per  annum.  The  plan  may  state 
the  minimum  and  maximum  balances  on  which  a 
bonus  may  be  paid. 

(c)  If  the  association  effects  an  enforced  re- 
tirement of  an  account  which  is  under  a bonus  plan 
before  the  bonus  becomes  payable  according  to  the 
plan,  the  portion  of  the  bonus  reserve  allocable  to 
the  account  shall  be  paid  to  the  holder. 

(d)  Other  Bonus  Plans.  Any  bonus  plan  other 
than  those  provided  for  by  paragraph  (b)  of  this 
Section  may  be  established  for  the  purpose  of  en- 
couraging thrift,  systematic  savings  or  long-term  in- 
vestment upon  approval  by  the  Director  of  Financial 
Institutions  by  general  regulation,  except  that  any 
such  other  bonus  plan  so  approved  shall  not  allow 
a bonus  in  excess  of  that  allowed  for  Federal  associa- 
tions. (As  amended  by  act  approved  August  14,  1961.) 

ARTICLE  5 — Investments. 

Section  5-1.  Investment  in  Obligations  of  Mem- 
bers.) An  association  may  loan  funds  to  members 
as  follows: 

(a)  On  the  security  of  withdrawable  capital 
accounts,  but  no  such  loan  shall  exceed  the  with- 
drawal value  of  the  pledged  account; 

(b)  On  the  security  of  real  estate: 

(1)  Of  a value,  determined  in  accordance 
with  the  section  of  this  Act  concerning  Appraisals, 
sufficient  to  provide  good  and  ample  security  for  the 
loan;  and 

(2)  With  a fee  simple  title  which  is  un- 
encumbered except  as  permitted  in  the  section  of 
this  Article  concerning  Real  Estate  Encumbrances; 
or 


(3)  A leasehold  title  of  not  less  duration 
than  14  years  beyond  the  maturity  of  the  loan;  and 

(4)  With  the  title  established  by  such 
evidence  of  title  as  is  consistent  with  sound  lending 
practices  in  the  locality;  and 

(5)  With  the  security  interest  in  such 
real  estate  evidenced  by  an  appropriate  written  in- 
strument and  the  loan  evidenced  by  a note,  bond  or 
similar  written  instrument.  A loan  on  the  security 
of  the  whole  of  the  beneficial  interest  in  a land  trust 
shall  be  deemed  to  satisfy  the  requirements  of  this 
paragraph  if  the  title  to  the  land  is  held  by  a cor- 
porate trustee  and  if  the  real  estate  held  in  the  land 
trust  meets  the  other  requirements  of  this  sub-sec- 
tion. 


(c)  For  the  purpose  of  repair,  improvement. 
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rehabilitation,  or  equipment  of  real  estate.  However, 
any  such  loans  which  are  not  secured,  guaranteed, 
or  insured,  as  provided  in  this  section,  (1)  shall  be 
limited  to  $5,000  each,  exclusive  of  legal  and  financ- 
ing charges;  (2)  shall  be  repayable  over  a period 
of  5 years  or  less,  in  substantially  equal  installments 
not  less  frequent  than  semi-annual;  and  (3)  shall 
not  be  made  if  the  resulting  aggregate  unpaid  bal- 
ances of  all  of  such  loans  would  exceed  20%  of  the 
association’s  total  assets; 

(d)  Through  the  purchase  of  loans  which  at 
the  time  of  purchase  the  association  could  make  in 
accordance  with  the  provisions  of  this  section  and 
by-laws ; 

(e)  Through  the  purchase  of  installment  con- 
tracts for  the  sale  of  real  estate,  and  title  thereto 
which  is  subject  to  such  contracts,  but  in  each  in- 
stance only  if  the  association  at  the  time  of  pur- 
chase could  make  a mortgage  loan  of  the  same 
amount  and  for  the  same  length  of  time  on  the  se- 
curity of  such  real  estate; 

(f)  Through  loans  guaranteed  or  insured, 
wholly  or  in  part  by  the  United  States  or  any  of  its 
instrumentalities,  and  without  regard  to  the  limits  in 
amount  and  terms  otherwise  imposed  by  this  Article; 

(g)  On  the  security  of  any  of  the  above  au- 
thorized investments.  (As  amended  by  act  approved 
July  16,  1963.) 

Sec.  5-2.  Other  Investments.)  If  the  board  of 
directors  determines  at  any  time  that  funds  are 
available  in  excess  of  the  demands  and  needs  of 
members  for  loans,  maturities  and  withdrawals,  an 
association  may  invest  such  funds  as  specified  in 
Section  5-2.1  to  5-2.10,  inclusive.  (As  amended  by  act 
approved  August  14,  1961.) 

Sec.  5-2.1.  Subject  to  Section  5-2,  an  association 
may  invest  in  withdrawable  capital  of  any  state  or 
Federal  Association  which  is  a member  of  an  insur- 
ance corporation  as  defined  in  this  Act.  (As  amended 
by  act  approved  August  14,  1961.) 

Sec.  5-2,2.  Subject  to  Section  5-2,  an  association 
may  invest  in  participating  interests  in  mortgage 
loans  of  a type  which  the  association  would  be  au- 
thorized to  make,  if  the  other  participants  are  asso- 
ciations or  corporations  insured  by  an  instrumental- 
ity of  the  United  States,  or  are  instrumentalities  of 
or  corporations  owned  wholly  or  in  part  by  the 
United  States  or  this  State.  (As  amended  by  act  ap- 
proved August  14,  1961.) 

Sec.  5-2.3.  Subject  to  Section  5-2,  an  association 
may  invest  in  obligations  of  or  fully  guaranteed  by 
the  United  States;  in  stocks  or  obligations  of  Fed- 
eral Home  Loan  Banks;  in  stocks  or  obligations  of 
the  Federal  National  Mortgage  Association.  (As 
amended  by  act  approved  August  14,  1961.) 

Sec.  5-2.4.  Subject  to  Section  5-2,  an  association 
may  invest  in  bonds  or  other  direct  obligations  of 
or  guaranteed  as  to  principal  and  interest  by  this 
State.  (As  amended  by  act  approved  August  14, 
1961.) 

Sec.  5-2.5.  Subject  to  Section  5-2,  an  association 
may  invest  in  obligations  which  by  the  laws  of  this 
State  are  made  legal  investments  for  savings  and 
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loan  associations.  (As  amended  by  act  approved  Au- 
gust 14,  1961.) 

Sec.  5-2.6.  Subject  to  Section  5-2,  an  association 
may  invest  in  bonds  or  other  evidences  of  indebted- 
ness which  are  direct  general  obligations  of  any 
county,  city,  town,  village,  school  district,  sanitary 
district,  park  district,  or  other  political  subdivision 
or  municipal  corporation  of  this  State,  or  in  bonds 
or  other  evidences  of  indebtedness  which  are  pay- 
able from  revenues  or  earnings  specifically  pledged 
therefor  of  the  county  or  an  adjoining  county  or  a 
political  subdivision  or  municipal  corporation  of  the 
county  in  which  the  business  office  of  the  association 
is  located  or  an  adjoining  county,  but  in  no  event 
shall  the  total  amount  of  such  securities  of  any  one 
maker  or  obligor  exceed  2%  of  the  association’s  total 
assets  nor  shall  the  aggregate  amount  of  investments 
under  this  Section  exceed  15%  of  such  total  assets. 
(As  amended  by  act  approved  August  14,  1961.) 

Sec.  5-2.7.  With  the  approval  of  the  Director  and 
subject  to  Section  5-2,  an  association  may  invest  in 
the  initial  purchase  and  development,  or  the  pur- 
chase or  commitment  to  purchase  after  completion, 
of  home  sites  and  housing  for  sale  or  rental,  includ- 
ing (without  being  limited  to)  projects  for  the  re- 
construction, rehabilitation,  or  rebuilding  of  residen- 
tial properties  to  meet  the  minimum  standards  of 
health  and  occupancy  prescribed  by  appropriate  lo- 
cal authorities,  and  the  provision  of  accommodations 
for  retail  stores,  shops,  and  other  community  serv- 
ices which  are  reasonably  incident  to  such  housing 
projects;  or  in  the  shares  of  a corporation  which 
owns  one  or  more  of  such  projects  and  which  is 
wholly  owned  by  one  or  more  financial  institutions 
whose  investments  are  regulated  by  the  laws  of  this 
State  or  of  the  United  States.  The  association’s 
aggregate  investment  under  this  Section  shall  not 
exceed  10%  of  its  total  assets,  and  no  association 
shall  make  an  investment  of  this  type  unless  it  has 
reserves  and  undivided  profits,  or  permanent  reserve 
capital,  totaling  at  least  5%  of  the  aggregate  with- 
drawal value  of  the  association’s  withdrawable  capi- 
tal. The  Director  shall  approve  the  investment  only 
if  the  association  shows: 

(1)  That  the  association  has  adequate 
assets  available  for  such  an  investment;  and 

(2)  That  the  proposed  investment  does 
not  exceed  the  reasonable  normal  value  of  the  prop- 
erty or  interest  therein;  and 

(3)  That  there  is  a reasonable  probability 
of  such  investment  being  profitable;  and 

(4)  That  unless  the  proposed  project 
meets  the  requirements  of  paragraph  (5)  of  this  Sec- 
tion, the  proposed  project  does  not  include  the  con- 
struction of  dwellings  designed  for  occupancy  by  4 
families  or  less;  except  that  in  the  event  the  home 
sites  or  any  portion  of  a project  are  not  sold  within 
a reasonable  time  after  same  have  been  made  avail- 
able for  sale  (such  period  of  time  to  be  determined 
upon  application  to  the  Director)  such  project  or 
portion  thereof  may  be  further  developed  as  herein- 
above provided;  and 

(5)  That  the  proposed  project  is  to  be 
located  in  an  area,  including  any  contiguous  area 
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acquired  incidental  thereto,  determined  by  the  Direc- 
tor to  be  an  urban  renewal,  redevelopment,  blighted, 
conservation  area,  or  any  other  similar  area  provided 
for  by  the  laws  of  the  United  States,  the  State  of 
Illinois  or  local  ordinances  for  slum  clearance,  con- 
servation, blighted  area  redevelopment,  urban  re- 
newal, or  of  a similar  nature  or  purpose  and  in  the 
event  of  such  determination  by  the  Director,  the 
provisions  of  paragraph  (4)  of  this  Section  shall  not 
be  applicable;  and 

(6)  That  all  other  requirements  of  this 
Section  have  been  met. 

Nothing  herein  contained  shall  prohibit  an  asso- 
ciation from  developing  or  building  on  land  acquired 
by  it  under  any  other  provision  of  this  Act,  nor  shall 
an  association  be  prohibited  from  completing  the 
construction  of  buildings  pursuant  to  any  construc- 
tion loan  contract  where  the  borrower  has  failed  to 
comply  with  the  terms  of  such  contract;  nor  shall 
any  amendment  to  this  Section  have  a retroactive 
effect  upon  any  project  initiated  prior  to  July  23, 
1959,  as  evidenced  by  any  contract,  option,  or  appli- 
cation to  the  Director  in  accordance  with  the  terms 
of  this  Section  prior  to  July  23,  1959,  nor  to  any  re- 
vision or  change  in  the  terms  of  such  application  re- 
quested by  the  Director  prior  to  his  approval.  (As 
amended  by  act  approved  August  14,  1961.) 

Section  5-2.8.  Subject  to  Section  5-2,  an  associa- 
tion may  invest  in  marketable  investment  securi- 
ties, but  in  no  event  shall  the  total  amount  of  such 
securities  of  any  one  maker  or  obligor  exceed  2% 
of  the  association’s  total  assets,  nor  shall  the  aggre- 
gate amount  of  investments  under  this  Section  ex 
ceed  15%  of  such  total  assets.  As  used  in  this  Sec- 
tion, the  term  “marketable  investment  securities” 
does  not  include  stocks,  but  means  marketable  obli- 
gations evidencing  indebtedness  of  any  person  in 
the  form  of  bonds,  notes,  or  debentures  commonly 
known  as  investment  securities,  and  of  a type  cus- 
tomarily sold  on  recognized  exchanges  or  traded 
over  the  counter.  (As  amended  by  act  approved  Au- 
gust 14,  1961.) 

Section  5-2.9.  Subject  to  Section  5-2,  an  associa- 
tion may  invest  in  stocks  or  obligations  of  business 
development  corporations  chartered  by  this  state 
or  by  the  United  States  or  an  agency  thereof,  but 
in  no  event  shall  the  aggregate  amount  of  stock  ex- 
ceed y2%  of  the  aggregate  withdrawal  value  of  the 
association’s  withdrawable  capital  or  $250,000  which- 
ever is  less.  (As  amended  by  act  approved  August  14, 
1961.) 

Section  5-2.10.  Subject  to  Section  5-2,  an  associa- 
tion may  invest  in  obligations  of  urban  renewal  in- 
vestment corporations  chartered  under  the  laws  of 
this  state,  or  the  United  States,  or  in  certificates  of 
beneficial  interest  of  urban  renewal  investment 
trusts,  but  in  no  event  shall  the  aggregate  amount 
of  such  stock,  obligations  or  beneficial  interest  cer- 
tificates of  any  one  maker  exceed  2%  of  the  associa- 
tion’s total  assets,  nor  shall  the  aggregate  amount 
of  investments  under  this  section  exceed  5%  of  such 
total  assets.  (As  amended  by  act  approved  August 
14,  1961.) 


38 


Section  5-3.  Real  Estate  Encumbrances.) 

(a)  Real  estate  is  encumbered  within  the 
meaning  of  this  article  unless  the  security  instru- 
ment establishes  a first  lien  upon  such  real  estate. 

(b)  Real  estate  is  not  encumbered  within  such 
meaning  merely  by  reason  of  the  existence  of  (1)  in- 
struments reserving  rights-of-way,  sewer  rights,  or 
rights  in  wells;  or  (2)  building  restrictions  or  other 
restrictive  covenants;  or  (3)  a lease  under  which 
rents  or  profits  are  reserved  by  the  owners;  or  (4) 
current  taxes  or  assessments  not  yet  payable;  or 
(5)  other  encumbrances  which,  in  accordance  with 
sound  lending  practices  in  the  locality,  are  not  re- 
garded as  constituting  defects  in  real  estate  titles. 

(c)  A loan  may  be  made  under  this  article  on 
real  estate  which  is  subject  to  a prior  lien  or  other 
encumbrance  which  is  owned  by  or  exists  in  favor 
of  the  association;  or  to  a prior  lien  the  full  amount 
of  which  is  deducted  from  the  amount  of  the  loan  and 
retained  by  the  association  to  pay  such  lien,  or  which 
is  fully  provided  for  in  the  closing  of  the  loan  trans- 
action. 

Section  5-4.  Lending  Plans.)  The  board  of  di- 
rectors may  specify  the  terms  on  which  loans  to 
members  will  be  made,  including  (but  not  limited  to) 
the  following  lending  plans: 

(a)  Direct  Reduction  of  Principal:  Such  plan 
shall  provide  for  regular  payments  which  will  com- 
pletely amortize  the  indebtedness,  including  prin- 
cipal, interest,  or  interest  and  premium,  advances, 
and  other  charges  authorized  by  this  Act,  with  pay- 
ments to  be  made  in  such  amount  or  amounts  and 
at  such  time  or  times  as  may  be  agreed  upon.  If  the 
loan  is  to  be  repaid  on  the  monthly  direct  reduction 
of  principal  plan,  the  balance  shall  be  determined 
monthly,  and  interest  or  interest  and  premium  may 
be  charged  on  the  preceding  monthly  balance  at  one- 
twelfth  of  the  annual  rate,  and  added  to  such  bal- 
ance, together  with  any  advances  made  by  the  as- 
sociation; and  from  such  total  indebtedness,  pay- 
ments made  by  the  borrower  shall  be  deducted,  and 
such  payments  shall  be  applied  first  to  interest  or 
interest  and  premium.  If  the  loan  is  being  repaid 
on  a direct  reduction  plan  with  payments  made  less 
often  than  monthly,  but  at  least  semi-annually,  in- 
terest or  interest  and  premium  shall  be  charged  at 
one-twelfth  of  the  annual  rate  multiplied  by  the  num- 
ber of  the  months  elapsed  since  the  date  of  the  last 
payment;  and  interest  or  interest  and  premium  on 
an  advance  made  may  be  charged  from  the  first  day 
of  the  month  during  which  the  advance  was  made;  or 
if  the  advance  was  made  after  the  fifteenth  day  of 
the  month,  interest  or  interest  and  premium  may  be 
charged  as  of  the  first  day  of  the  succeeding  month; 
but  such  interest  or  interest  and  premium  shall  not 
be  compounded. 

(b)  Share  Accumulation  Plan:  Such  plan 

shall  provide  for  the  subscription  to  shares  the  ma- 
tured value  of  which  in  even  shares  shall  be  not  less 
than  the  amount  of  the  loan.  Interest  shall  be 
charged  on  such  loan  until  the  accumulation  on  the 
shares,  consisting  of  payments  and  dividends  less 
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charges,  if  any,  authorized  by  this  Act,  shall  equal 
the  amount  loaned,  whereupon  the  shares  shall 
be  cancelled  against  the  loan  balance,  and  the  loan 
shall  be  considered  repaid.  The  plan  may  provide 
further  for  repayment  through  the  application  of 
shares,  or  cash  and  shares,  as  the  board  of  directors 
may  determine. 

(c)  Gross  Charge  and  Discount  Plan:  Prop- 
erty improvement  loans  and  loans  the  duration  of 
which  is  5 years  or  less,  and  the  amount  of  each  of 
which  does  not  exceed  $5,000,  exclusive  of  legal  and 
financing  charges,  may  be  repaid  under  a gross 
charge  or  discount  method,  but  in  the  event  of  re- 
payment in  full  prior  to  maturity,  the  association 
shall  make  a rebate  at  a rate  not  less  than  6%  per 
annum  of  the  amounts  so  paid  in  advance  of  their 
due  dates  if  the  financing  charge  applicable  to  the 
loan  is  in  an  amount  equivalent  to  $5.00  discount 
per  $100  original  face  amount  of  a one-year  note, 
and  if  a greater  or  lesser  charge  has  been  taken, 
the  rebate  shall  be  at  not  less  than  a proportional 
rate. 

(d)  Insured  or  Guaranteed  Loans:  Loans  in- 
sured or  guaranteed  wholly  or  in  part  by  the  United 
States  or  any  instrumentality  thereof  may  be  made 
and  repaid  in  accordance  with  the  applicable  Federal 
law  and  regulations. 

(e)  Straight  Mortgage  Loans:  Loans  of  a 

type  which  may  be  made  on  an  installment  basis, 
also  may  be  made  and  repaid  without  full  amortiza- 
tion; but  no  such  loan  shall  be  made  for  a term  ex- 
ceeding 5 years,  or  in  an  amount  exceeding  50%  of 
the  appraised  value  of  the  security,  except  that  a 
loan  may  be  made  in  an  amount  not  exceeding  60% 
of  such  value  if  the  term  is  not  more  than  3 years, 
or  in  an  amount  not  exceeding  80%  of  such  value  if 
the  term  is  not  more  than  18  months.  Interest  on 
such  loans  shall  be  payable  not  less  often  than  semi- 
annually. No  association  shall  make  such  straight 
mortgage  loans  if  the  resulting  aggregate  unpaid 
balances  of  all  of  such  loans  would  exceed  15%  of 
the  association’s  total  assets.  (As  amended  by  act 
approved  July  16,  1963.) 

Section  5-5.  General  Loan  Contract  Provisions.) 

(a)  Each  loan,  and  any  agreement  for  secur- 
ing the  same,  shall  be  evidenced  by  one  or  more 
written  instruments,  consistent  with  sound  lending 
practices  in  the  locality;  and  whenever  recording  of 
such  an  agreement  is  necessary  to  establish  priority 
over  the  claim  of  any  third  party,  the  agreement  shall 
be  recorded. 

(b)  The  loan  contract  terms  shall  afford  full 
protection  to  the  association,  and  shall  include, 
among  other  things,  provision  for: 

(1)  The  payment  of  taxes,  assessments, 
other  governmental  levies,  maintenance  and  repairs, 
granting  the  association  the  right  to  make  payments 
thereon  or  for  any  other  item  which,  if  unpaid,  would 
create  a lien  prior  to  that  of  the  loan  contract; 

(2)  Adequate  insurance  to  cover  the 
usual  risks  on  the  property  offered  as  security  for 
the  loan,  and  in  such  form,  coverage,  and  amounts 
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and  in  such  company  or  companies  as  the  board  of 
directors  may  approve; 

(3)  The  right  to  prepay  the  loan  in  whole 
or  in  part  at  any  time,  but  the  association  may  re- 
quire payment  of  not  more  than  6 months’  advance 
interest  on  that  part  of  the  aggregate  amount  of  all 
prepayments  on  a loan  in  one  year,  which  exceeds 
20%  of  the  original  principal  amount  of  the  loan. 

(c)  The  loan  contract  may  provide  for: 

(1)  An  assignment  of  rents; 

(2)  Life  insurance  to  be  assigned  as  ad- 
ditional collateral,  in  which  event  the  association 
shall  obtain  a first  lien  upon  the  policy; 

(3)  A single  premium  to  be  paid  in  ad- 
vance or  deducted  from  the  loan  balance,  but  if  the 
loan  is  written  on  the  direct  reduction  of  principal 
plan  to  amortize  the  indebtedness  in  more  than  4 
years  and  the  premium  exceeds  4%  and  the  loan  is 
repaid  prior  to  the  expiration  of  4 years  from  the 
date  of  its  making,  the  association  shall  refund  one- 
fourth  of  the  premium  in  excess  of  said  4%  for  each 
year  of  the  said  4 years  then  unexpired; 

(4)  Additional  or  future  advances  to  be 
made  at  the  option  of  the  parties  up  to  a total  amount 
stated  in  the  recorded  security  instrument; 

(5)  Regular  periodical  payments  together 
with  a lump  sum  payment  required  to  create  a fund 
in  the  association  to  pay  when  due  all  taxes  as  of 
January  1 of  each  year  when  such  taxes  become  a 
lien  against  the  real  estate  security,  assessments,  in- 
surance premiums,  ground  rents,  and  other  current 
charges  against  the  real  estate  security,  and  the  ap- 
plication or  crediting  of  such  payments; 

(6)  Any  other  covenant  or  agreement 
which  the  association  may  deem  necessary  or  which 
is  customary  in  the  locality. 

(d)  If  any  payment  required  to  be  made  by 
the  borrower  to  discharge  the  performance  of  any 
obligation  under  the  loan  contract,  is  not  made,  or 
if  any  fund  created  for  such  payment  is  insufficient 
to  discharge  the  obligation  completely,  the  associa- 
tion may  advance  the  same  and  add  the  required 
amount  to  the  unpaid  balance  of  the  loan  as  of  the 
first  day  of  the  month  during  which  such  advance 
was  made  and  the  advance  and  interest  thereon 
shall  be  secured  by  the  security  instrument. 

(e)  The  first  payment  on  any  regular  install- 
ment loan  other  than  a construction  loan,  insured 
loan,  or  guaranteed  loan,  shall  begin  not  later  than 
60  days  after  the  advance  of  the  loan.  The  first  pay- 
ment on  a loan  insured  or  guaranteed  shall  be  upon 
terms  acceptable  to  the  insuring  or  guaranteeing 
agency.  The  first  payment  on  a construction  loan 
shall  be  not  later  than  12  months  after  the  date  of 
the  first  disbursement.  (As  amended  by  act  approved 
July  16,  1963.) 

Section  5-6.  Extension  and  Modification  Agree- 
ments.) 

(a)  When  the  balance  of  a loan  being  repaid 
under  the  direct  reduction  of  principal  plan  does  not 
exceed  forty  per  cent  (40%)  of  the  value  of  the  se- 
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curity  therefor,  and  the  loan  has  been  reduced  by 
periodical  payments  over  a period  of  not  less  than 
three  (3)  years  to  the  extent  that  the  unpaid  bal- 
ance does  not  exceed  fifty  per  cent  (50%)  of  the 
amount  originally  secured,  the  board  of  directors 
may  agree  in  writing  with  the  borrower  that  for  a 
period  not  to  exceed  three  (3)  years,  no  payments 
need  be  made  on  the  unpaid  principal  amount  of 
the  loan;  and  the  loan  contract  and  the  security  in- 
strument shall  not  be  prejudiced  by  the  making  of 
such  extension  agreement,  even  if  such  an  extension 
was  not  provided  for  in  the  loan  contract.  However, 
interest  or  interest  and  premium,  taxes,  assessments, 
insurance  premiums,  and  other  charges  which  the 
borrowing  member  is  obligated  to  pay,  shall  be  paid 
when  due  either  to  or  for  the  benefit  of  the  associa- 
tion. No  such  extension  shall  be  granted  at  a time 
when  the  association  has  insufficient  funds  to  pay 
all  withdrawable  capital  accounts  which  have  ma- 
tured or  have  been  listed  for  voluntary  withdrawal. 

(b)  The  association  at  any  time  may  enter 
into  a written  agreement  with  the  borrower  to  modi- 
fy, in  any  manner  not  inconsistent  with  the  provi- 
sions of  this  Act,  the  terms  of  a loan  as  to  the 
amount,  time,  or  method,  of  the  payments  to  be 
made,  the  interest  rate,  and  any  other  provision  of 
the  loan  contract;  and  the  loan  contract  and  the  se- 
curity instrument  shall  not  be  prejudiced  by  the 
making  of  any  such  modification,  even  if  such  a 
modification  was  not  provided  for  in  the  loan  con- 
tract. 

Section  5-7.  Sale,  Assignment,  and  Servicing  of 
Leans  and  Contracts.) 

(a)  No  association  shall  engage  in  the  mort- 
gage brokerage  business;  but  any  association  may 
sell  any  loan  or  a participating  interest  in  a loan 
at  any  time,  in  the  usual  and  regular  course  of  busi- 
ness, if  the  total  amount  of  loans  so  sold  by  the 
association,  including  such  sale,  within  the  calendar 
year  beginning  January  1 immediately  preceding 
the  date  of  such  sale,  does  not  exceed  20%  of  the 
total  amount  of  all  loans  held  by  the  association 
at  the  beginning  of  such  calendar  year.  All  loans 
sold  shall  be  sold  without  recourse.  The  Director 
may  adjust  the  foregoing  limitations  upon  the  sale 
of  loans,  upon  application  showing  an  emergency 
need  to  pay  withdrawals,  or  an  emergency  need  for 
loans  in  the  community  or  area  of  operation  in 
which  the  association  is  located,  such  loans  being 
in  greater  demand  than  the  association  currently  is 
able  to  meet. 

(b)  An  association  may  contract  to  service  a 
loan  or  a participating  interest  in  a loan  originally 
made  by  the  association  and  later  sold,  but  such  a 
contract  shall  conform  to  the  pertinent  regulations 
prescribed  by  the  Director,  and  shall  require  suffici- 
ent compensation  to  reimburse  the  association  for 
all  expenses  incurred  under  such  contract. 

(c)  An  association  may  sell  and  assign  with- 
out recourse  any  master’s  certificate  of  sale,  de- 
faulted loan,  or  defaulted  real  estate  contract,  to 
any  person  eligible  to  purchase  the  same,  for  an 
amount  not  less  than  the  fair  cash  market  value 


42 


thereof.  (As  amended  by  act  approved  August  14, 
1961.) 

Section  5-8.  Purchase  of  Real  Estate  at  Forced 
Sale.)  An  association  may  purchase,  at  any  sheriff’s 
or  other  judicial  sale,  either  public  or  private,  any 
real  estate  upon  which  the  association  has  any  mort- 
gage, lien,  or  other  encumbrance,  or  in  which  the  as- 
sociation has  any  other  interest.  The  association 
thereafter  may  repair,  improve,  sell,  convey,  lease, 
mortgage,  exchange,  or  otherwise  dispose  of,  real 
estate  so  acquired,  in  the  best  interests  of  the  as- 
sociation, without  limitation. 

Section  5-9.  Purchase  of  Real  Estate  for  Office 
and  Rental  Purposes.)  An  association  may  acquire 
and  hold  real  estate  in  fee  simple,  or  leaseholds  on 
which  a building  or  buildings  exist  or  are  to  be 
erected,  suitable  for  the  transaction  of  the  associa- 
tion’s business,  and  from  portions  of  which,  not  re- 
quired for  the  association’s  own  use,  revenue  may 
be  derived;  or  may  own  all  or  part  of  the  capital 
stock,  shares,  or  interest  in  any  corporation,  associa- 
tion, or  trust,  engaged  solely  in  holding  all  or  part 
of  such  real  estate.  However,  the  amount  so  invested 
shall  not  exceed  five  per  cent  (5%)  of  the  associa- 
tion’s total  assets,  unless  the  Director,  upon  a proper 
showing  shall  approve  a larger  amount  consistent 
with  the  needs  of  the  association’s  business  and  its 
immediate  future  expansion.  (As  amended  by  act  ap- 
proved June  4,  1957.) 

Section  5-10.  Usury  Laws  Inapplicable.)  By 
reason  of  the  cooperative  nature  of  associations  op- 
erating under  this  Act,  no  interest,  premium,  or  in- 
terest on  such  interest  or  premium,  or  charge,  which 
may  accrue  to  an  association  under  the  provisions 
of  this  Act,  shall  be  deemed  to  be  usurious;  and  the 
same  may  be  collected  in  the  same  manner  as  other 
debts  in  accordance  with  the  laws  of  this  State. 

Section  5-11.  Prohibited  Loans.)  No  loan  shall 
b©  made  to  a majority  permanent  reserve  share- 
holder, officer,  or  director  of  an  association  issuing 
permanent  reserve  shares,  either  for  himself  or  as 
agent,  or  as  partner  of  another,  except  upon  real 
estate  occupied  by  such  shareholder,  officer,  or  di- 
rector as  a homestead,  or  upon  the  security  of  with- 
drawable capital;  nor  shall  any  loan  be  made  by  an 
association  to  any  corporation  of  which  a majority 
of  the  stock  is  owned  or  controlled  individually  or 
collectively  by  any  one  or  more  of  the  directors, 
officers,  or  majority  permanent  reserve  shareholders 
of  such  association.  (As  amended  by  act  approved 
July  11,  1957.) 

Section  5-12.  Effect  of  Unauthorized  Invest- 
ments; Liability  of  Officers.) 

(a)  Every  loan  or  other  investment  made  in 
violation  of  this  Act  shall  be  due  and  payable  ac- 
cording to  its  terms,  and  the  obligation  thereof  shall 
not  be  impaired. 

(b)  Every  director  or  officer  of  an  associa- 
tion who  knowingly  shall  violate,  participate  in,  or 
assent  to,  or  who  knowingly  shall  permit  any  of  the 
officers  or  agents  of  the  association  to  make,  invest- 
ments not  authorized  by  this  Act,  shall  be  liable  in- 
dividually for  all  damage  which  the  association  or 
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its  members  sustain  in  consequence  of  such  viola- 
tion. 

Section  5-13.  Appraisals.) 

(a)  Every  appraisal  or  reappraisal  of  property 
which  an  association  is  required  to  make  shall  be 
made  as  follows: 

(1)  By  an  independent  qualified  apprais- 
er designated  by  the  board  of  directors;  or 

(2)  By  the  association’s  appraisal  com- 
mittee appointed  by  the  board  of  directors;  or 

(3)  In  the  case  of  an  insured  or  guar- 
anteed loan,  by  any  appraiser  appointed  by  any  lend- 
ing, insuring,  or  guaranteeing  agency  of  the  United 
States  or  the  State  of  Illinois,  which  shall  insure  or 
guarantee  such  loan,  wholly  or  in  part. 

(b)  Each  appraisal  shall  be  in  writing  with  a 
certificate  signed  by  the  appraiser  or  appraisers, 
stating  that  he  or  they  have  personally  examined  the 
described  property,  setting  forth  the  value  of  the 
land,  and  the  nature  and  value  of  the  improvements, 
if  any;  which  appraisal  shall  be  filed  and  preserved 
by  the  association. 

Section  5-14.  Acknowledgments.)  No  acknowl- 
edgment of  a deed,  mortgage,  or  other  instrument 
shall  be  invalid  because  such  acknowledgment  was 
taken  before  an  officer  authorized  by  the  laws  of 
this  State  to  acknowledge  conveyances,  who  is  also 
a member,  director,  employee,  or  officer  of  an  as- 
sociation which  is  a party  to  such  deed,  mortgage, 
or  other  instrument. 

ARTICLE  6 — Voluntary  Corporate  Changes. 

Section  6-1.  Amendment  of  Articles  of  Incorpor- 
ation.) An  association  may  amend  its  articles  of 
incorporation  from  time  to  time,  in  accordance  with 
the  procedure  prescribed  in  this  article;  but  the  arti- 
cles, as  amended,  shall  conform  to  all  legal  require- 
ments which  pertain  to  original  articles  adopted  at 
the  time  of  such  amendment.  Any  number  of  amend- 
ments may  be  submitted  to  the  members,  and  voted 
upon  by  them,  at  one  meeting. 

Section  6-2.  Procedure  to  Amend  Articles  of  In- 
corporation.) The  procedure  to  effect  an  amend- 
ment of  articles  of  incorporation  shall  be  as  follows: 

(a)  The  board  of  directors  shall  adopt  a reso- 
lution setting  forth  the  proposed  amendment  and  di- 
recting that  it  be  submitted  to  a vote  at  a meeting  of 
the  members,  which  may  be  an  annual  or  a special 
meeting. 

(b)  The  proposed  amendment,  or  a summary 
of  the  changes  to  be  effected  thereby,  shall  be  set 
forth  in  the  notice  of  meeting  mailed  as  prescribed 
in  the  section  of  this  Act  concerning  Members’ 
Meetings. 

(c)  The  proposed  amendment  will  be  adopted 
upon  receiving,  in  the  affirmative,  two-thirds  or 
more  of  the  total  number  of  votes  which  all  mem- 
bers of  the  association  are  entitled  to  cast,  except 
that  an  amendment  effecting  a retirement  of  all 
permanent  reserve  capital  must  receive  the  vote 
specified  in  the  section  of  this  Act  concerning  Re- 
tirement or  Reduction  of  Permanent  Reserve  Capital. 
A report  of  proceedings,  verified  by  the  president  or 
a vice-president  and  attested  by  the  secretary  and 
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setting  forth  the  notice  given  and  time  of  mailing 
thereof,  the  amendment  adopted,  the  vote  thereon, 
and  the  total  number  of  votes  which  all  members 
of  the  association  were  entitled  to  cast  thereon, 
shall  be  filed  promptly  with  the  Director. 

(d)  Each  adopted  amendment  shall  be  sub- 
ject to  the  same  inquiry  by  the  Director  as  the  cor- 
responding provision  in  original  articles  of  incor- 
poration, including  (but  not  limited  to)  the  avail- 
ability of  a proposed  new  name  of  the  association.  If 
the  Director  approves  an  amendment,  he  shall  issue 
to  the  association  a certificate  setting  forth  the 
amendment  and  his  approval  thereof.  The  amend- 
ment shall  become  effective  when  such  certificate 
is  recorded  in  the  same  manner  as  the  association’s 
articles  of  incorporation. 

(e)  No  amendment  of  articles  of  incorporation 
shall  affect  any  existing  cause  of  action  either  in 
favor  of  or  against  the  association,  or  any  pending 
action  in  which  the  association  shall  be  a party,  or 
the  existing  rights  of  persons  other  than  members 
of  the  association;  and  if  the  amendment  has 
changed  the  name  of  the  association,  no  action 
brought  by  or  against  the  association  under  its  for- 
mer name  shall  be  abated  for  that  reason.  (As 
amended  by  act  approved  July  24,  1959.) 

Section  6-3.  Existing  Associations  — Adoption  of 
Articles  and  By-laws.)  Any  existing  association  the 
by-laws  of  which  contain  provisions  enumerated  in 
the  section  of  this  Act  concerning  Contents  of  Arti- 
cles of  Incorporation,  at  an  annual  or  special  meet- 
ing may  amend  its  present  charter,  articles  of  in- 
corporation, certificate  of  complete  organization,  or 
other  instruments  concerning  organization,  by  adopt- 
ing articles  of  incorporation  containing  the  provi- 
sions enumerated  in  said  section.  Such  adoption  shall 
repeal  the  existing  by-laws  of  the  association  with- 
out further  action,  and  the  board  of  directors  shall 
adopt  new  by-laws  in  accordance  with  the  provisions 
of  this  Act.  The  procedure  to  be  followed  in  adopt- 
ing or  amending  articles  of  incorporation  shall  be 
that  prescribed  in  the  preceding  section. 

Section  6-4.  Merger  — Adoption  of  Plan.)  Any 
two  or  more  associations  operating  under  this  Act 
or  under  Federal  charter  and  located  in  this  State 
may  merge  into  one  association  operating  under  this 
Act.  The  board  of  directors  of  each  merging  associa- 
tion, by  resolution  adopted  by  a majority  vote  of  all 
members  of  such  board,  must  approve  the  plan  of 
merger,  which  shall  set  forth: 

(a)  The  name  of  each  of  the  merging  associa- 
tions, and  the  name  of  the  continuing  association  and 
the  location  of  its  business  office; 

(b)  The  amount  of  capital,  reserves,  and  un- 
divided profits  of  the  continuing  association,  and  the 
kinds  of  shares  and  other  types  of  capital  to  be  is- 
sued thereby; 

(c)  The  articles  of  incorporation  of  the  con- 
tinuing association; 

(d)  A detailed  pro  forma  financial  statement 
of  the  assets  and  liabilities  of  the  continuing  associa- 
tion; 
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(©)  The  manner  and  basis  of  converting  the 
capital  of  each  merging  association  into  capital  of 
the  continuing  association; 

(f)  The  other  terms  and  conditions  of  the 
merger  and  the  method  of  effectuating  the  same; 

(g)  Such  other  provisions  with  respect  to  the 
merger  as  appear  necessary  or  desirable,  or  as  the 
Director  may  reasonably  require  to  enable  him  to 
discharge  his  duties  with  respect  to  such  merger. 
(As  amended  by  act  approved  June  4,  1957.) 

Section  6-5  Merger  — Approval  by  Director.) 

(a)  The  plan  of  merger  adopted  as  aforesaid 
shall  be  submitted  to  the  Director  for  approval,  to 
gether  with  a certified  copy  of  the  authorizing  reso- 
lution of  each  board  of  directors,  showing  approval 
by  a majority  of  the  entire  board  of  each  merging 
association  operating  under  this  Act  and  evidence  of 
proper  action  by  the  board  of  any  merging  Federal 
association. 

(b)  The  Director  may  make  or  cause  to  be 
made  an  examination  of  the  affairs  of  each  of  the 
merging  associations. 

(c)  The  Director  shall  approve  the  plan  of 
merger  if,  after  appropriate  inquiry  into  the  affairs 
of  each  of  the  merging  associations,  he  finds  that: 

(1)  The  continuing  association  meets  the 
requirements  of  this  Act  as  to  the  organization  of 
a new  association; 

(2)  The  plan  provides  an  adequate  cap- 
ital structure; 

(3)  The  plan  is  fair  to  all  persons  af- 
fected; and 

(4)  The  plan  meets  the  approval  of  the 
insurance  corporation,  if  such  approval  is  required. 

(d)  If  the  Director  disapproves  the  plan  of 
merger,  he  shall  state  his  objections  in  writing  and 
give  the  merging  associations  an  opportunity  to 
amend  the  plan  of  merger,  to  obviate  such  objec- 
tions. (As  amended  by  act  approved  June  4,  1957.) 

Section  6-6.  Merger — Approval  by  Members.) 
After  approval  by  the  Director,  the  plan  of  merger 
shall  be  submitted  to  a vote  of  the  members  of  each 
merging  association.  Each  meeting  of  the  members 
of  an  association  operating  under  this  Act  shall  be 
called  and  held  in  accordance  with  the  section  of 
this  Act  concerning  Members’  Meetings.  The  plan 
will  be  approved  by  the  members  of  an  association 
if  the  plan  receives,  in  the  affirmative,  % or  more 
of  the  total  number  of  votes  which  all  members  of 
the  association  are  entitled  to  cast.  Each  meeting  of 
a Federal  association  shall  be  called  and  held,  and 
the  required  majority  must  be  obtained,  in  accord- 
ance with  the  applicable  Federal  law  and  regulations. 
(As  amended  by  Act  approved  July  9,  1959.) 

Section  6-7  Merger — Director’s  Certificate;  Ef- 
fective Date.) 

(a)  A report  of  proceedings  at  the  meeting  of 
the  members  of  each  association,  certified  by  the 
president  or  a vice-president  and  attested  by  the  sec- 
retary thereof,  and  setting  forth  the  notice  given 
and  time  of  mailing  thereof,  the  vote  on  the  plan  of 
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merger,  and  the  total  number  of  votes  which  all 
members  of  the  association  were  entitled  to  cast 
thereon,  shall  be  filed  in  duplicate  with  the  Director, 
together  with  the  plan  of  merger,  duly  executed  by 
each  merging  association.  The  Director  thereupon 
shall  issue  to  the  continuing  association  a certificate 
of  merger,  setting  forth  the  name  of  each  merging 
association  and  the  name  of  the  continuing  associa- 
tion, and  the  articles  of  incorporation  of  the  con- 
tinuing association;  and  attaching  thereto,  as  a part 
thereof,  a copy  of  the  report  of  proceedings  filed  as 
aforesaid  by  each  merging  association. 

(b)  The  merger  shall  become  effective  upon 
the  recording  of  the  certificate  of  merger  in  the  same 
manner  as  articles  of  incorporation,  in  each  county 
in  which  the  business  office  of  any  of  the  merging  as- 
sociations was  located,  and  in  the  county  in  which 
the  business  office  of  the  continuing  association  is 
located. 

(c)  When  duly  recorded  as  aforesaid,  the  cer- 
tificate of  merger  shall  be  conclusive  evidence,  ex- 
cept against  the  State,  of  the  merger  and  of  the  cor- 
rectness and  validity  of  all  proceedings  in  connec- 
tion with  the  merger.  (As  amended  by  act  approved 
June  4,  1957.) 

Section  6-8  Merger — Director’s  Expenses.)  The 
expenses  of  any  examination  made  by  or  at  the  di- 
rection of  the  Director  in  connection  with  a proposed 
merger  shall  be  paid  by  the  merging  associations. 
(As  amended  by  act  approved  June  4,  1957.) 

Section  6-9.  Effect  of  Merger.) 

(a)  The  continuing  association  shall  be  con- 
sidered the  same  business  and  corporate  entity  as 
each  merging  association,  with  all  of  the  property, 
rights,  powers,  duties,  and  obligations  of  each  merg- 
ing association,  except  as  otherwise  provided  by  the 
articles  of  incorporation  of  the  continuing  associa- 
tion. 

(b)  All  liabilities  of  each  of  the  merging  as- 
sociations shall  be  liabilities  of  the  continuing  as- 
sociation; and  all  of  the  rights,  franchises,  and  in- 
terests of  each  of  the  merging  associations  in  and  to 
every  kind  of  property,  real,  personal  or  mixed,  shall 
vest  automatically  in  the  continuing  association, 
without  any  deed  or  other  transfer. 

(c)  Any  reference  to  a merging  association  in 
any  writing,  whether  executed  or  effective  before  or 
after  the  merger,  shall  be  deemed  a reference  to  the 
continuing  association,  if  not  inconsistent  with  the 
other  provisions  of  such  writing. 

(d)  No  pending  action  or  other  judicial  pro- 
ceeding to  which  any  merging  association  is  a party 
shall  be  abated  or  discontinued  by  reason  of  the 
merger,  but  may  be  prosecuted  to  final  judgment, 
order  or  decree  in  the  same  manner  as  if  the  merger 
had  not  occurred. 

Section  6-10.  Sale  of  All  Assets.)  An  associa- 
tion, in  one  transaction  not  in  the  usual  and  regular 
course  of  its  business,  may  sell  all  or  substantially 
all  of  its  assets,  with  or  without  its  name  and  good- 
will, to  another  association  or  to  a Federal  associa- 
tion, in  consideration  of  money,  capital,  or  obliga- 
tions of  the  purchasing  association. 
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Section  6-11.  Procedure  to  Effect  Sale  of  All 
Assets.)  The  procedure  to  effect  a sale  authorized 
by  the  foregoing  section  shall  he  as  follows: 

(a)  The  board  of  directors  shall  adopt  a reso- 
lution setting  forth  the  terms  of  the  proposed  sale 
and  directing  the  submission  thereof  to  a vote  at 
a meeting  of  the  members,  which  may  be  an  annual 
or  special  meeting. 

(b)  The  said  terms  shall  be  set  forth  in  the 
notice  of  meeting  mailed  as  prescribed  in  the  sec- 
tion of  this  Act  concerning  Members’  Meetings. 

(c)  The  proposed  sale  will  be  approved  by  the 
members  upon  receiving  in  the  affirmative,  two-thirds 
(2/3)  or  more  of  the  total  number  of  votes  which 
all  members  of  the  association  are  entitled  to  cast. 
A proposal  for  the  voluntary  liquidation  of  the  as- 
sociation shall  be  submitted  to  the  members  at  the 
same  meeting  or  at  any  adjournment  thereof,  or  at 
any  later  meeting  called  for  such  purpose,  in  ac- 
cordance with  the  article  of  this  Act  concerning 
Voluntary  Liquidation.  A report  of  proceedings,  cer- 
tified by  the  president  or  a vice-president  and  at- 
tested by  the  secretary,  and  setting  forth  the  terms 
of  the  proposed  sale,  the  notice  given  and  time  of 
mailing  thereof,  the  vote  on  the  proposal,  and  the 
total  number  of  votes  which  all  members  of  the  as- 
sociation were  entitled  to  cast  thereon,  shall  be  filed 
with  the  Director. 

(d)  If  the  Director  finds  that  the  proposed  sale 
is  fair  to  all  holders  of  capital,  creditors,  and  other 
persons  concerned,  and  provision  has  been  made  for 
the  disposition  of  the  remaining  assets,  if  any,  of 
the  association  as  provided  in  this  Act  for  reorgan- 
ization or  voluntary  liquidation,  then  he  shall  issue 
to  the  association  a certificate  of  authorization  for 
such  sale,  attaching  thereto,  as  a part  thereof,  a copy 
of  the  report  of  proceedings  filed  as  aforesaid. 

(e)  Upon  recording  said  Director’s  certificate 
in  the  same  manner  as  the  association’s  articles  of 
incorporation,  the  association  may  complete  the  sale 
so  authorized;  except  that  an  insured  association 
first  shall  obtain  the  approval  of  the  insurance  cor- 
poration. 

(f)  If  the  sale  includes  the  name  of  the  as- 
sociation, the  purchasing  association  shall  have  the 
exclusive  right  to  such  name  for  a period  of  five  (5) 
years. 

(g)  If  the  association  has  failed  to  adopt  a 
plan  of  voluntary  liquidation,  the  Director  may  pro- 
ceed against  such  association  as  provided  in  the  arti- 
cle of  this  Act  concerning  Involuntary  Liquidation. 
(As  amended  by  act  approved  June  4,  1957.) 

Section  6-12.  Conversion  from  State  to  Federal 
Association.)  Any  association  operating  under  this 
Act  may  become  a Federal  association  pursuant  to 
the  laws  and  regulations  of  the  United  States  and 
in  accordance  with  the  following  procedure: 

(a)  The  board  of  directors  shall  approve  a 
plan  of  conversion  by  resolution  adopted  by  ma- 
jority vote  of  all  of  the  directors.  The  plan  shall  set 
forth,  among  other  terms: 

(1)  A financial  statement  of  the  associa- 
tion as  of  the  last  business  day  of  the  month  pre- 
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ceding  the  adoption  of  the  plan; 

(2)  The  disposition  of  withdrawable  cap- 
ital and  permanent  reserve  capital,  if  any; 

(3)  Adjustments,  if  any,  in  the  value  of 
the  withdrawable  accounts  when  exchanged  for  com- 
parable accounts  in  the  Federal  association; 

(4)  The  disposition  of  any  segregated 
surplus  established  under  the  provisions  of  the  sec- 
tion of  this  Act  concerning  Permanent  Reserve 
Shares — Rights  of  Existing  Shareholders; 

(5)  The  disposition  of  any  obligations,  or 

liabilities. 

Such  plan  and  resolution  shall  be  submitted  to 
the  Director  at  least  15  days  prior  to  the  members’ 
meeting  at  which  action  of  members  is  to  be  taken. 

(b)  If  the  plan  of  conversion  provides  for  (1) 
no  adjustment  in  the  withdrawable  capital  accounts 
of  members;  and  (2)  all  obligations  and  liabilities 
to  be  assumed  by  the  Federal  association,  then  the 
Director’s  approval  of  the  plan  of  conversion  shall 
not  be  required. 

(c)  If  the  plan  of  conversion  adjusts  values  of 
any  type  of  capital,  or  if  the  association  has  a segre- 
gated surplus,  such  plan  of  conversion  shall  be  sub- 
ject to  the  approval  of  the  Director.  Approval  shall 
be  given  in  such  case  if  the  Director  finds  that  the 
plan  is  equitable  and  protects  the  rights  of  all  per- 
sons affected,  including  such  contingent  interests  as 
theretofore  may  have  been  created  in  the  segregated 
surplus,  if  any. 

(d)  After  receipt  of  such  approval  from  the 
Director,  if  required,  the  plan  of  conversion  may  be 
submitted  at  an  annual  or  special  meeting  of  the 
members.  The  plan  will  be  adopted  upon  receiving, 
in  the  affirmative,  two-thirds  or  more  of  the  total 
number  of  votes  which  all  members  of  the  associa- 
tion are  entitled  to  cast.  A report  of  proceedings 
at  such  meeting,  certified  by  the  president  or  a vice- 
president  and  attested  by  the  secretary,  shall  be  filed 
promptly  with  the  Director. 

(e)  Within  90  days  after  the  date  of  such 
meeting,  the  association  shall  take  the  action  pre- 
scribed and  authorized  by  the  laws  and  regulations 
of  the  United  States  to  complete  its  conversion  to 
a Federal  association. 

(f)  Upon  receipt  of  a Federal  charter,  the  as- 
sociation shall  file  promptly  with  the  Director  either 
a copy  of  said  charter  or  a certificate  of  the  appro- 
priate Federal  officers  setting  forth  the  facts  concern- 
ing the  issuance  of  such  charter;  and  upon  record- 
ing said  charter  in  the  same  manner  as  the  associa- 
tion’s articles  of  incorporation,  the  association  shall 
cease  to  be  an  association  operating  under  this  Act. 
(As  amended  by  act  approved  July  24,  1959.) 

Section  6-13.  Conversion  from  Federal  to  State 
Association.)  Any  Federal  association  may  become 
an  association  operating  under  this  Act,  pursuant  to 
the  laws  and  regulations  of  the  United  States  and 
in  accordance  with  the  following  procedure: 

(a)  The  board  of  directors  shall  adopt  a plan 
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of  conversion,  which  shall  set  forth,  among  other 
terms,  the  provisions  required  in  Sub-section  (a)  of 
the  preceding  section  of  this  Act.  Such  plan  and  reso- 
lution shall  be  submitted  to  the  Director. 

(b)  If  the  Director,  after  appropriate  examina- 
tion, shall  find  that  the  association  complies  suffici- 
ently w'ith  the  requirements  of  this  Act  to  entitle  it 
to  become  an  association  operating  under  this  Act, 
he  shall  approve  the  plan  of  conversion.  However, 
he  may  prescribe  terms  and  conditions,  to  be  ful- 
filled either  prior  to  or  after  the  conversion,  to  cause 
the  association  to  conform  with  the  requirements  of 
this  Act. 

(c)  After  receipt  of  the  Director’s  approval, 
the  plan  of  conversion  may  be  submitted  at  an  an- 
nual or  special  meeting  of  the  members;  and  the 
plan  will  be  adopted  upon  receiving,  in  the  affirma- 
tive, two-thirds  (2/3)  or  more  of  the  total  number 
of  votes  which  all  members  of  the  association  are 
entitled  to  cast.  Thereupon,  such  action  shall  be 
taken  to  adopt  articles  of  incorporation,  to  elect  di- 
rectors, to  adopt  by-laws,  and  to  elect  officers,  as  is 
prescribed  for  a new  association  in  the  article  of  this 
Act  concerning  Incorporation  and  Organization.  A 
report  of  proceedings  at  such  meeting,  certified  by 
the  president  or  a vice-president  and  attested  by  the 
secretary,  shall  be  filed  promptly  with  the  Director. 

(d)  If  the  Director  finds  that  such  proceedings 
have  been  in  accordance  with  the  provisions  of  this 
section,  he  shall  issue  a certificate  of  conversion, 
setting  forth  the  articles  of  incorporation  and  attach- 
ing, as  a part  of  the  certificate,  a copy  of  the  report 
of  proceedings  filed  as  aforesaid. 

(e)  The  conversion  shall  become  effective 
upon  the  recording  of  the  certificate  of  conversion  in 
the  manner  required  by  this  Act  for  the  recording  of 
articles  of  incorporation.  (As  amended  by  act  ap- 
proved June  4,  1957.) 

Section  6-14.  Effect  of  Conversion.)  When  an 
association  effects  a conversion  in  accordance  with 
either  of  the  two  preceding  sections,  the  corporate 
existence  of  such  association  shall  not  be  inter- 
rupted; but  the  identity  of  the  association  shall  con- 
tinue, together  with  all  of  the  obligations  and  liabil- 
ities of  the  association;  and  all  of  its  rights,  fran- 
chises, and  interests  in  and  to  every  kind  of  property, 
real,  personal  or  mixed,  shall  continue  without  the 
necessity  of  a deed  or  other  transfer.  Any  reference 
to  the  association  before  conversion,  contained  in 
any  writing,  whether  executed  or  effective  before  or 
after  the  conversion,  shall  be  deemed  a reference 
also  to  the  association  after  conversion,  if  not  in- 
consistent with  the  other  provisions  of  such  writing. 
No  pending  action  or  other  judicial  proceeding  to 
which  the  association  is  a party  shall  be  abated  or 
discontinued  by  reason  of  such  conversion,  but  the 
same  may  be  prosecuted  to  final  judgment,  order,  or 
decree  in  the  same  manner  as  if  such  conversion  had 
not  occurred. 

ARTICLE  7 — Supervision. 

Section  7-1.  Director’s  Regulations.)  The  Director 
shall  have  the  power  to  establish  such  regulations 
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as  may  be  reasonable  or  necessary  to  accomplish 
the  purposes  and  provisions  of  this  Act.  (As  amended 
by  act  approved  June  4,  1957.) 

Section  7-2.  Examination.) 

(a)  The  Director,  at  least  once  in  each  year, 
without  previous  notice,  shall  cause  an  examination 
to  be  made  of  the  affairs  of  every  association.  Such 
examination  shall  be  made  by  competent  examiners 
appointed  for  that  purpose,  who  are  not  officers  or 
agents  of,  or  in  any  manner  interested  in,  any  as- 
sociation which  they  examine,  except  that  they  may 
be  holders  of  withdrawable  capital. 

(b)  The  officers,  agents,  or  directors  of  any 
such  association  shall  cause  the  books  of  the  associ- 
ation to  be  opened  for  inspection  by  the  Director  or 
his  examiners  and  otherwise  assist  in  such  exam- 
ination when  requested;  and  for  the  purpose  of  exam- 
ination, the  examiner  in  charge  thereof  shall  have 
power  to  administer  oaths  and  to  examine  under 
oath  any  officers,  employees,  agents,  or  directors  of 
such  association  relative  to  the  business  of  the  as- 
sociation. 

(c)  The  Director  shall  make  a report  of  each 
examination  to  the  board  of  directors  of  the  associa- 
tion examined,  and  if  the  affairs  of  the  association 
are  not  being  conducted  in  accordance  with  this  Act, 
he  may  require  the  directors,  officers,  or  employees 
to  take  any  necessary  corrective  action.  In  the  in- 
terests of  the  members  of  the  association,  the  Direc- 
tor may  prepare  a statement  of  the  condition  of  the 
association,  and  may  mail  the  same  to  the  members 
or  may  require  a single  publication  thereof.  (As 
amended  by  act  approved  June  4,  1957.) 

Section  7-3.  Audit  by  Public  Accountant.)  The 
Director  may  approve  in  writing  the  appointment  by 
the  board  of  directors  of  a licensed  public  accountant 
to  audit  the  books  of  the  association  at  least  once  in 
each  year,  without  previous  notice;  and  the  Director 
may  prescribe  the  scope  of  such  audit  within  gen- 
erally accepted  auditing  principles,  and  may  require 
the  filing  of  a copy  of  such  audit  with  the  Director. 
(As  amended  by  act  approved  June  4,  1957.) 

Section  7-4.  Reports  to  Director  and  Members.) 

(a)  Every  association  operating  under  this 
Act  shall  file  with  the  Director  within  sixty  (60)  days 
following  the  close  of  each  fiscal  year  of  such  as- 
sociation, a statement  showing  its  financial  condi- 
tion at  the  close  of  the  fiscal  year  and  its  operations 
for  the  year  then  ended.  Each  such  statement  shall 
be  on  forms  prescribed  by  the  Director  and  in  con- 
formity with  generally  accepted  accounting  prin- 
ciples, and  shall  be  verified  by  the  secretary  and  cer- 
tified by  (1)  a committee  of  three  or  more  members 
who  are  not  officers  of  the  association;  or  (2)  a li- 
censed public  accountant  appointed  by  the  board  of 
directors;  or  (3)  two  officers  of  the  association,  if 
a licensed  public  accountant  has  been  appointed  to 
audit  the  books  and  records  of  the  association  as 
provided  in  the  preceding  section  of  this  Act. 

(b)  Every  association  shall  file  also  such  other 
reports  as  the  Director  may  require  from  time  to 
time. 

(c)  Within  sixty  (60)  days  after  the  date  of 
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such  statement,  the  association  either  shall  mail  to 
each  member  the  annual  statement  of  condition,  or 
a condensed  form  thereof  approved  by  the  Director, 
or  shall  publish  the  same  at  least  once.  (As  amended 
by  act  approved  June  4,  1957.) 

Section  7-5.  Director’s  Report  to  the  Governor.) 
The  Director  shall  prepare  and  transmit  to  the  Gov- 
ernor of  this  State  a condensed  annual  report  of  the 
financial  condition  of  all  associations  operating  un- 
der this  Act,  and  may  cause  a copy  of  such  report  to 
be  printed  and  circulated.  (As  amended  by  act  ap- 
proved June  4,  1957.) 

Section  7-6.  Information  to  Federal  Authorities.) 

The  Director  may  give  copies  of  reports  of  his  exam- 
inations of  an  association,  and  copies  of  the  associa- 
tion’s reports  to  him,  and  any  other  information 
which  he  has  concerning  the  association,  to  the  Fed- 
eral Home  Loan  Bank  (or  its  successor  instrumen- 
tality) of  which  the  association  is  a member,  or  to 
the  insurance  corporation  which  has  insured  the  as- 
sociation’s capital;  but  no  such  action  by  the  Direc- 
tor shall  relieve  the  association  from  compliance 
with  any  requirements  of  such  Federal  institution 
concerning  examinations  or  reports,  or  limit  the 
Director’s  powers  to  examine  or  to  require  reports 
from  the  association.  (As  amended  by  act  approved 
June  4,  1957.) 

Section  7-7.  Procedure  Upon  the  Impairment  of 
Permanent  Reserve  Capital.)  If  the  Director  finds, 
from  a report  or  examination  of  an  association,  that 
the  permanent  reserve  capital  is  impaired,  he  shall 
direct  whichever  of  the  following  procedures  is  ap- 
propriate: 

(a)  The  board  of  directors  either  (1)  shall  re- 
quire the  permanent  reserve  shareholders  to  con- 
tribute an  amount  at  least  sufficient  to  eliminate  the 
impairment;  or  (2)  shall  reduce  the  par  value  of 
the  permanent  reserve  capital  in  at  least  the  amount 
of  the  impairment  and  allocate  such  reduction  to 
undivided  profits  or  reserves  to  absorb  the  loss  which 
created  the  impairment. 

(b)  If  such  impairment  causes  the  book  value 
of  the  permanent  reserve  capital  to  be  less  than  the 
amount  of  minimum  initial  permanent  reserve  cap- 
ital which  the  association,  if  it  were  being  newly  au- 
thorized to  issue  such  capital,  would  be  required  to 
issue  under  the  provisions  of  the  section  of  this  Act 
concerning  Permanent  Reserve  Shares — Authoriza- 
tion of  Issuance;  Minimum  Amount,  then  the  board 
of  directors  shall  require  the  permanent  reserve 
shareholders  to  contribute  the  amount  necessary  to 
make  up  the  difference.  If  any  permanent  reserve 
shareholder,  within  30  days  after  notice  to  contribute 
has  been  mailed  to  him,  shall  neglect  or  refuse  to 
pay  his  proportionate  contribution,  the  board  of 
directors  shall  cause  a sufficient  amount  of  such 
holder’s  permanent  reserve  shares  to  be  sold  at 
public  auction.  Not  less  than  20  days  before  the  date 
of  such  sale,  notice  thereof  shall  be  posted  in  the 
business  office  of  the  association,  and  shall  be  pub- 
lished. Any  proceeds  of  such  sale  in  excess  of  such 
proportionate  contribution  shall  be  returned  to  the 
shareholder.  (As  amended  by  act  approved  July  24, 
1959.) 
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Section  7-8.  Director's  Authority  to  Take  Cus- 
tody.) The  Director  in  his  discretion  may  take  cus- 
tody of  the  books,  records  and  assets  of  every  kind 
and  character  of  any  association,  trust,  or  associa- 
tion in  liquidation,  for  any  of  the  purposes  herein- 
after enumerated,  if  it  appears  from  reports  made 
to  the  Director,  or  from  examination  made  by  or  on 
behalf  of  the  Director: 

(a)  That  the  directors,  officers,  trustees,  or 
liquidators  have  neglected,  failed  or  refused  to  take 
any  action  which  the  Director  may  deem  necessary 
for  the  protection  of  the  association  or  trust,  or  have 
impeded  or  obstructed  an  examination;  or 

(b)  That  the  withdrawable  capital  of  the  as- 
sociation is  impaired  to  the  extent  that  the  realizable 
value  of  its  assets  is  insufficient  to  pay  in  full  its 
creditors  and  holders  of  its  withdrawable  capital;  or 
that  its  permanent  reserve  capital  is  impaired;  or 

(c)  That  the  association  is  unable  to  continue 
operations;  or 

(d)  That  the  business  of  the  association,  trust, 
or  association  in  liquidation  is  being  conducted  in  a 
fraudulent,  illegal,  or  unsafe  manner;  or 

(e)  That  the  officers,  employees,  trustees,  or 
liquidators  have  continued  to  assume  duties  or  per- 
form acts  without  giving  bond  as  required  by  the 
provisions  of  this  Act. 

Unless  the  Director  finds  that  an  emergency  exists 
which  may  result  in  loss  to  members  or  creditors  and 
requires  that  he  take  custody  immediately,  he  first 
shall  give  written  notice  to  the  directors,  trustees,  or 
liquidators  specifying  the  conditions  criticised  and 
state  a reasonable  time  within  which  correction  may 
be  made.  (As  amended  by  act  approved  July  24, 
1959.) 

Section  7-9.  Purposes  of  Taking  Custody.)  The 
purposes  of  taking  such  custody  of  an  association 
or  trust  may  be  examination;  further  examination; 
conserving  of  its  assets;  restoration  of  impaired 
capital;  the  making  of  any  necessary  or  equitable 
adjustment  deemed  necessary  by  the  Director  under 
any  plan  of  reorganization;  or  liquidation;  or  the 
maturing  of  the  obligation  of  the  insurance  corpora- 
tion. (As  amended  by  act  approved  June  4,  1957.) 

Section  7-10.  Director’s  Powers  During  Custody.) 

During  the  period  in  which  the  Director  has  such 
custody,  the  Director  has  all  powers  which  are  neces- 
sary or  appropriate  to  accomplish  the  purposes  of 
taking  custody,  including  (but  not  limited  to)  the 
authority: 

(a)  To  operate  the  business  of  the  associa- 
tion, except  as  limited  by  the  other  subsections  of 
this  section;  exercising  for  that  purpose  all  of  the 
rights,  powers,  and  privileges  possessed  by  the  of- 
ficers and  directors,  liquidators,  or  trustees; 

(b)  To  permit  withdrawals  to  be  made  in  ac- 
cordance with  the  provisions  of  this  Act  in  such  pro- 
portionate amounts  among  holders  of  withdrawable 
capital  as  the  Director  considers  advisable  to  safe- 
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guard  the  interests  of  all  of  the  holders  of  with- 
drawable capital ; 

(c)  To  accept  payments  on  withdrawable  capi- 
tal as  provided  in  the  section  of  this  Act  concerning 
Segregation  of  Collections  During  Custody; 

(d)  Without  appointment  of  a receiver  but 
upon  order  of  a court  of  competent  jurisdiction,  or 
with  the  concurrence  of  at  least  two-thirds  of  the 
directors,  to: 

(1)  Make  investments,  as  provided  in  Ar- 
ticle 5 of  this  Act; 

(2)  Make  and  execute  agreements  with 
the  insurance  corporation  or  with  any  other  financial 
institution  for  the  payment  or  assumption  of  the 
association’s  liabilities  in  whole  or  in  part; 

(3)  Borrow  money,  as  provided  in  the  sec- 
tion of  this  Act  concerning  Power  to  Borrow; 

(4)  Sell,  convey,  transfer,  pledge,  or  as- 
sign assets  as  security  or  otherwise; 

(5)  Sell  or  compromise  bad  or  doubtful 
debts  of  the  association; 

(6)  Make  or  give  guaranties  appropriate 
to  any  of  the  transactions  specified  in  this  subsec- 
tion (d) ; 

(e)  To  call  meetings  of  the  members,  direc- 
tors, liquidators,  or  trustees  to  consider  and  act  upon 
matters  within  their  respective  authority  as  provided 
in  this  Act;  but  without  prejudice  to  the  Director’s 
powers  conferred  by  this  section,  (As  amended  by 
act  approved  July  24,  1959.) 

Section  7-11.  Custody  of  Insured  Associations.) 
If  an  association  of  which  the  Director  takes  custody 
under  authority  of  this  article  is  an  insured  associa- 
tion, the  Director,  in  addition  to  powers  conferred 
above,  is  authorized  to: 

(a)  Forthwith  notify  the  insurance  corpora- 
tion of  such  custody,  his  reasons  therefor,  and  as 
soon  as  practicable,  furnish  the  insurance  corpora- 
tion with  a copy  of  the  Director’s  report  of  examina- 
tion and  condition  of  the  association. 

(b)  Permit  the  insurance  corporation  to  sub- 
mit any  plan  or  proposal  for  the  reorganization, 
merger,  or  liquidation  of  the  association  which  it  may 
deem  feasible. 

(c)  Determine  and  declare  the  association  to 
be  in  default,  and  to  find  from  his  examination  and 
report  the  amount  of  the  members’  insured  with- 
drawable capital,  and  to  make  any  necessary  orders, 
findings  and  determinations  which  may  be  required 
for  the  purpose  of  making  the  insurance  available  to 
the  members.  (As  amended  by  act  approved  June  4, 
1957.) 

Section  7-12.  Notice  of  Custody;  Action  to  En- 
join.) Immediately  upon  taking  custody  of  an  as- 
sociation or  trust,  the  Director  shall  mail  a written 
notice  thereof  to  the  president  or  secretary  and  not 
less  than  2 directors  of  such  association,  or  to  2 
or  more  of  the  trustees  of  any  trust,  or  2 or  more 
of  the  liquidators  of  an  association  in  liquidation.  If 
the  contention  is  made  that  the  Director  has  no 
legal  grounds  for  taking  custody  of  the  association 
or  trust,  the  directors  or  officers  of  the  association 
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or  the  trustees  or  liquidators  thereof,  as  the  case 
may  be,  at  any  time  within  30  days  after  the  mailing 
of  such  notice,  or  within  such  further  periods  of  time 
as  the  Director  may  extend,  but  not  to  exceed  an  ad- 
ditional 60  days,  may  file  a complaint  in  the  Circuit 
Court  of  Sangamon  County,  Illinois  or  in  the  cir- 
cuit or  superior  court  of  the  county  in  which  the  as- 
sociation is  located,  to  enjoin  further  custody.  The 
court  thereupon  shall  cite  the  Director  to  show  cause 
why  further  custody  should  not  be  enjoined.  If  upon 
a hearing  thereon,  the  court  finds  that  such  grounds 
did  not  or  do  not  then  exist,  it  may  enter  an  appro- 
priate order  in  accordance  with  the  findings  of  fact, 
or  an  order  enjoining  the  Director  or  any  appointees 
acting  under  his  direction  from  further  custody.  (As 
amended  by  act  approved  July  24,  1959.) 

Section  7-13.  Segregation  of  Collections  During 
Custody.)  All  payments  received  on  withdrawable 
capital  on  members’  unpledged  shares  or  accounts 
during  custody  of  the  association  by  the  Director 
shall  be  segregated  in  a separate  account  until  the  as- 
sociation shall  be  redelivered  to  the  directors  or  to 
trustees  or  liquidators  or  delivered  to  a receiver.  Any 
member  whose  payments  have  been  so  segregated 
may  request  the  return  of  such  payments,  and  the 
Director  shall  repay  the  same  without  interest  or 
dividends.  Before  delivery  of  the  association  or  its 
assets  to  any  liquidators  or  to  a receiver,  the  Director 
shall  return  the  money  so  collected  from  members 
and  so  segregated.  (As  amended  by  act  approved 
June  4,  1957.) 

Section  7-14.  Redelivery  of  Possession.)  If  after 
examination  of  the  association  and  consideration  of 
all  conditions  affecting  its  affairs,  the  Director  finds 
that  the  cause  or  causes  for  taking  custody  have 
been  removed,  he  shall  relinquish  custody  of  the  as- 
sociation and  redeliver  the  same  and  all  assets,  books 
and  records  thereof  to  the  directors  of  the  associa- 
tion or  to  the  trustees  or  liquidators  qualified  to  ac- 
cept the  same.  (As  amended  by  act  approved  June 
4,  1957.) 

Section  7-15.  Limitations  Upon  Custody.)  The 

custody  of  an  association  by  the  Director  may  be 
continued  for  a reasonable  period  not  to  exceed  six 
(6)  months,  unless  further  extension  shall  be  agreed 
upon  by  a vote  of  two-thirds  (2/3)  of  the  directors  of 
the  association  or  upon  application  for  such  exten- 
sion and  by  order  entered  in  a court  of  competent 
jurisdiction.  (As  amended  by  act  approved  June  4, 
1957.) 

Section  7-16.  Expenses  and  Fees.) 

(a)  The  reasonable  expense  of  any  examina- 
tion or  investigation  or  custody  by  the  Director  un- 
der any  provision  of  this  Act,  shall  be  borne  by  the 
association  or  trust. 

(b)  Except  as  to  fees  which  are  fixed  by  this 
Act,  the  Director  by  regulation  may  prescribe  rea- 
sonable fees  for  filing  reports  and  other  documents, 
furnishing  transcripts,  holding  hearings,  applications 
for  permits  to  organize  and  investigations  thereof, 
and  for  the  taking  of  any  other  action  for  which  he 
incurs  expense.  (As  amended  by  act  approved  July 
9,  1959.) 
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Section  7-17.  Advisory  Board  — Appointment.) 

The  Board  of  Savings  and  Loan  Association  Advisers 
shall  be  composed  of  five  (5)  persons  who  shall  he 
appointed  by  the  Governor.  Each  of  such  persons 
shall  have  been  engaged  actively  in  savings  and 
loan  managment  in  this  State  for  at  least  five  (5) 
years  immediately  prior  to  his  appointment,  and 
three  of  them  shall  be  appointed  from  a list  of  not 
less  than  eight  (8)  nominees  submitted  to  the  Gov- 
ernor for  this  purpose  by  the  Illinois  Savings  and 
Loan  League.  Each  of  such  persons  shall  serve  with- 
out compensation,  but  shall  be  reimbursed  for  necess- 
ary expenses.  Initially  two  of  such  persons  shall  be 
appointed  to  serve  until  the  third  Monday  in  January 
1959  and  three  of  such  persons  shall  be  appointed  to 
serve  until  the  third  Monday  in  January  1961.  As 
terms  of  appointment  expire,  successors  shall  be 
appointed  for  terms  to  expire  the  third  Monday  in 
January  four  years  thereafter.  All  members  of  the 
Advisory  Board  shall  serve  until  their  respective 
successors  are  appointed  and  qualified.  (As  amended 
by  act  approved  June  4,  1957.) 

Section  7-18.  Advisory  Board — Organization  and 
Meetings.)  The  Advisory  Board  shall  elect  a chair- 
man, vice-chairman,  and  secretary;  shall  adopt  regu- 
lations for  the  holding  and  conducting  of  meetings 
and  for  holding  hearings  concerning  all  matters  with- 
in its  powers;  and  shall  keep  a record  of  all  meetings 
and  transactions.  Regular  meetings  shall  be  held  as 
provided  in  the  regulations,  and  special  meetings 
may  be  called  by  the  Director  or  upon  the  request  of 
any  three  (3)  members  of  the  Board.  (As  amended 
by  act  approved  June  4,  1957.) 

Section  7-19.  Advisory  Beard  — Powers.)  The 
Board  shall  have  the  following  powers: 

(a)  To  make  recommendations  to  the  Director 
or  the  authority  responsible  for  chartering  Federal 
associations,  for  the  purpose  of  preventing  unsound 
practices  in  the  establishment  of  new  associations 
proposed  to  be  located  in  this  State;  or  in  any  change 
of  location  which  has  the  same  effect  upon  other 
associations  as  the  establishment  of  a new  associa- 
tion. 

(b)  To  make  recommendations  concerning  in- 
surance of  withdrawable  capital  for  the  purpose  of 
avoiding  undue  injury  to  associations  in  the  same 
community  by  affording  to  all  such  associations  an 
equal  opportunity  to  apply  for  such  insurance  at  the 
same  time. 

(c)  To  make  recommendations  on  pertinent 
matters  to  the  insurance  corporation  regarding  the 
insurance  of  withdrawable  accounts  of  associations 
operating  under  this  Act. 

(d)  To  make  recommendations  to  the  Director 
on  matters  within  the  scope  of  his  authority  con- 
cerning conversions  or  mergers  under  the  sections 
of  this  act  relating  thereto. 

(e)  To  make  recommendations  to  the  Director 
concerning  such  matters  within  the  scope  of  his  au- 
thority as  he  may  refer  to  the  Board  for  considera- 
tion. 

(f)  To  advise  the  Governor  and  the  Director 
upon  appointments  and  employment  of  personnel  in 
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connection  with  the  supervision  of  savings  and  loan 
associations.  (As  amended  by  act  approved  June  4, 
1957.) 

Section  7-20.  Proceedings  on  Objections  to  Direc- 
tor’s Action.)  Except  as  otherwise  specifically  pro- 
vided by  this  Act,  any  person  who  deems  himself 
aggrieved  by  any  decision,  order,  or  action  of  the 
Director  may  receive  a hearing  as  provided  in  Sec- 
tions 7-21  through  7-24  of  this  Act.  (As  amended  by 
act  approved  July  24,  1959.) 

Section  7-21.  The  Director  may  upon  his  own 
motion  and  shall  upon  the  verified  complaint  in  writ- 
ing of  any  person  setting  forth  facts  which  if  proved 
would  constitute  grounds  for  reversal  or  change  of 
any  decision,  order  or  action  grant  a hearing  thereon. 
If  the  aggrieved  party  desires  such  a hearing,  he 
shall,  within  10  days  of  receipt  of  notice  of  such 
decision,  order  or  action,  file  written  notice  with  the 
Director  of  intent  to  demand  a hearing  and  shall, 
within  30  days  of  receipt  of  notice  of  such  decision, 
order  or  action,  file  his  verified  complaint  in  writing. 
The  Director  shall,  at  least  10  days  prior  to  the  date 
set  for  the  hearing,  notify  in  writing  the  person 
adversely  affected  by  such  decision,  order  or  action, 
hereinafter  called  the  respondent  and  all  other 
parties  to  the  action,  that  a hearing  will  be  held  on 
the  date  designated  and  shall  afford  the  respondent 
and  all  other  parties  to  the  action  an  opportunity  to 
be  heard  in  person  or  by  counsel  in  reference  thereto. 
Such  written  notice  may  be  served  by  delivery  of  the 
same  personally  to  the  respondent  and  all  other 
parties  to  the  action,  or  by  mailing  the  same  by 
registered  or  certified  mail  to  the  place  of  business 
last  theretofore  specified  by  the  respondent  and  all 
other  parties  to  the  action  in  the  last  notification  to 
the  Director.  At  the  time  and  place  fixed  in  the  notice, 
the  Director  or  his  authorized  agent,  hereafter  re- 
ferred to  as  the  hearing  officer,  shall  proceed  to 
hear  the  charges  and  both  the  respondent  and  all 
other  parties  to  the  action  and  the  complainant  shall 
be  accorded  ample  opportunity  to  present  in  person 
or  by  counsel  such  statements,  testimony,  evidence 
and  argument  as  may  be  pertinent  to  the  issues.  The 
hearing  officer  may  continue  such  hearing  from  time 
to  time. 

The  hearing  officer  is  authorized  to  subpoena  any 
person  in  this  State  and  to  take  testimony  either 
orally  or  by  deposition  or  by  exhibit,  with  the  same 
fees  and  mileage  and  in  the  same  manner  as  pre- 
scribed by  law  in  judicial  procedure  in  civil  cases 
in  circuit  courts  of  this  State. 

The  hearing  officer  may  administer  oaths  to  wit- 
nesses at  any  hearing  which  the  hearing  officer  is 
authorized  by  law  to  conduct. 

Section  7-22.  The  Director,  at  his  expense,  un- 
less otherwise  provided  in  this  Act,  shall  provide  a 
stenographer  to  take  down  the  testimony  and  pre- 
serve a record  of  all  proceedings  at  the  hearing.  The 
notice  of  hearing,  complaint  and  all  other  documents 
in  the  nature  of  pleadings  and  written  motions  filed 
in  the  proceedings,  the  transcript  of  testimony,  the 
report  of  the  hearing  officer  and  orders  of  the  Direc- 
tor shall  be  the  record  of  such  proceedings.  The 
Director  shall  furnish  a transcript  of  such  record  to 
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any  person  interested  in  such  hearing  upon  payment 
of  the  actual  cost  thereof. 

A copy  of  the  hearing  officer’s  report  and  the 
Director’s  orders  shall  be  served  upon  the  respond- 
ent and  all  other  parties  to  the  action  by  the  Direc- 
tor, either  personally  or  by  registered  or  certified 
mail  as  provided  in  this  Act  for  the  service  of  the 
notice  of  hearing.  (As  amended  by  act  approved  Au- 
gust 14,  1961.) 

Section  7-23.  All  subpoenas  issued  under  the 
laws  of  this  State  pertaining  to  Savings  and  Loan 
Associations  may  be  served  by  any  person  who  is 
not  a minor.  The  fees  of  witnesses  for  attendance 
and  travel  shall  be  the  same  as  fees  of  witnesses 
before  the  Circuit  Courts  of  this  State,  such  fees 
to  be  paid  at  the  time  the  witness  is  excused  from 
further  attendance,  when  the  witness  is  subpoenaed 
at  the  instance  of  the  Director  or  any  officer  or  any 
employee  designated  by  him  for  the  purpose  of  con- 
ducting any  such  investigation,  inquiry  or  hearing; 
and  the  disbursements  made  in  the  payment  of  such 
fees  shall  be  audited  and  paid  in  the  same  manner 
as  are  other  expenses  of  the  Department  of  Finan- 
cial Institutions.  Whenever  a subpoena  is  issued 
at  the  instance  of  a complainant,  respondent  or  other 
party  to  any  proceeding  the  Director  may  require 
that  the  cost  of  service  thereof  and  the  fee  of  the 
same  shall  be  borne  by  the  party  at  whose  instance 
the  witness  is  summoned,  and  the  Director  shall 
have  power,  in  his  discretion,  to  require  a deposit 
to  cover  the  cost  of  such  service  and  witness  fees 
and  the  payment  of  legal  witness  fees  and  mileage 
to  the  witness  when  served  with  subpoena.  A sub- 
poena issued  as  aforesaid  shall  be  served  in  the 
same  manner  as  a subpoena  issued  out  of  a court 
of  record. 

Any  person  who  shall  be  served  with  a subpoena 
to  appear  and  testify,  or  to  produce  books,  papers, 
accounts  or  documents,  either  in  person  or  by  deposi- 
tion, in  the  manner  provided  in  this  section,  issued 
by  the  Director  or  by  any  officer,  or  any  employee 
designated  by  him  to  conduct  any  such  investigation, 
inquiry,  or  hearing,  in  the  course  of  an  investigation, 
inquiry  or  hearing  conducted  under  any  of  the  pro- 
visions of  the  laws  of  this  State  pertaining  to  Sav- 
ings and  Loan  Associations,  and  who  shall  refuse 
or  neglect  to  appear,  or  to  testify,  or  to  produce 
books,  papers,  accounts  and  documents  relative  to 
said  investigation,  inquiry  or  hearing  as  commanded 
in  such  subpoena,  shall  be  guilty  of  a misdemeanor, 
and  upon  conviction  thereof,  shall  be  punishable  by 
a fine  of  not  more  than  $200.00. 

Any  Circuit  Court  of  this  State,  or  any  judge 
thereof,  either  in  term  time  or  in  vacation,  upon  ap- 
plication of  the  Director,  or  an  officer,  or  an  em- 
ployee designated  by  him  for  the  purpose  of  conduct- 
ing any  such  investigation,  inquiry  or  hearing,  may, 
in  his  discretion,  compel  the  attendance  of  wit- 
nesses, the  production  of  books,  papers,  accounts 
and  documents,  and  the  giving  of  testimony  before 
the  Department  of  Financial  Institutions,  or  before 
any  officer  thereof,  or  any  employee  designated  by 
it  for  the  purpose  of  conducting  any  such  investiga- 
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tion,  inquiry  or  hearing,  in  person  or  by  deposition, 
in  the  manner  provided  in  this  section,  by  an  attach- 
ment for  contempt  or  otherwise,  in  the  same  man- 
ner as  production  of  evidence  may  be  compelled 
before  said  court. 

The  Director  or  any  officer,  or  any  employee 
designated  by  him  for  the  purpose  of  conducting 
any  investigation,  inquiry  or  hearing,  or  any  party 
may,  in  any  investigation,  inquiry  or  hearing,  cause 
the  deposition  of  witnesses  residing  within  or  with- 
out the  State  to  be  taken  in  the  manner  prescribed 
by  law  for  taking  like  depositions  in  chancery  cases 
in  courts  of  this  State,  and  to  that  end  may  compel 
the  attendance  of  witnesses  and  the  production  of 
papers,  books,  accounts  and  documents.  (As  amended 
by  act  approved  August  22,  1961.) 

Section  7-24.  Any  person  affected  by  a final  ad- 
ministrative decision  of  the  Director  pursuant  to  the 
provisions  of  this  Act  may  have  such  decisions  re- 
viewed only  under  and  in  accordance  with  the  “Ad- 
ministrative Review  Act,”  approved  May  8,  1945  if 
such  person  files  within  10  days  of  receipt  of  service 
of  a copy  of  the  final  decision  sought  to  be  reviewed 
a written  notice  with  the  Director  of  intent  to  seek 
review  under  said  Administrative  Review  Act.  The 
provisions  of  the  “Administrative  Review  Act,”  and 
all  amendments  and  modifications  thereof,  and  the 
rules  adopted  pursuant  thereto,  shall  apply  to  and 
govern  all  proceedings  for  the  judicial  review  of 
final  administrative  decisions  of  the  Director  here- 
under. The  term  “administrative  decision”  is  defined 
as  in  Section  1 of  said  “Administrative  Review  Act”. 

Appeals  from  all  final  orders  and  judgments  en- 
tered by  court  in  review  of  any  final  administrative 
decision  of  the  Director  hereunder  may  be  taken 
directly  to  the  Supreme  Court  in  accordance  with 
the  provisions  of  the  “Civil  Practice  Act”  relating 
to  appeals,  and  all  existing  and  future  amendments 
and  modifications  thereof  and  the  rules  adopted 
thereto.  (As  amended  by  act  approved  August  14, 

ARTICLE  8 — Reorganization. 

Section  8-1.  Authority  to  Reorganize.)  An  as- 
sociation may  reorganize  under  the  provisions  of 
this  article,  by  adjusting  its  capital  without  prejudic- 
ing or  impairing  the  rights  of  any  of  its  creditors; 
but  an  adjustment  of  capital  which  involves  or  is  part 
of  a proceeding  to  effect  a merger,  conversion,  sale 
of  all  assets,  or  retirement  or  reduction  of  perma- 
nent reserve  capital,  shall  be  accomplished  under 
the  provisions  of  this  Act  relating  to  such  other 
proceeding.  (As  amended  by  act  approved  July  11, 
1957.) 

Section  8-2.  Decision  as  to  Reorganization; 
Adoption  of  Plan.) 

(a)  At  any  annual  or  special  meeting  of  the 
members,  the  members  may  vote  to  reorganize  the 
association,  and  may  adopt  a plan  of  reorganization 
which  has  been  approved  by  the  board  of  directors, 
or  proposed  by  one  or  more  shareholders,  or  sub- 
mitted by  the  Director;  or  may  elect  a committee  of 
three  (3)  persons  to  prepare  and  submit  a plan,  and 
thereafter  may  adopt  such  plan.  However,  no  plan 
except  one  submitted  by  the  Director  shall  be  adopted 
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unless  it  has  been  filed  with  the  Director  at  least 
five  (5)  days  before  the  vote  of  the  members  is 
taken  thereon. 

(b)  A plan  will  be  adopted  upon  receiving  in 
the  affirmative  two-thirds  (2/3)  or  more  of  the  total 
number  of  votes  which  all  members  of  the  associa- 
tion are  entitled  to  cast.  (As  amended  by  act  ap- 
proved June  4,  1957.) 

Section  8-3.  Plan  of  Reorganization.)  The  plan 

of  reorganization  shall  set  forth: 

(a)  A statement  of  the  financial  condition  of 
the  association  duly  certified  by  a licensed  public  ac- 
countant, or  verified  in  such  manner  as  may  be  re- 
quired by  the  Director. 

(b)  The  proposed  adjustment  of  capital. 

(c)  Any  proposed  segregation  of  assets  into 
a segregated  trust,  and  provision  for  disposition  of 
such  trust. 

(d)  Any  amendment  to  the  articles  of  incor- 
poration, which  shall  be  submitted  to  the  Director  for 
approval  and  shall  be  effective  as  provided  in  the 
article  of  this  Act  concerning  Corporate  Changes. 

(e)  Provision  for  safeguarding  the  rights  of 
creditors.  (As  amended  by  act  approved  June  4, 
1957.) 

Section  8-4.  Election  of  New  Directors;  Report 
and  Supervision.) 

(a)  Upon  the  adoption  of  the  plan  of  reor- 
ganization, the  offices  of  all  directors  and  officers  of 
the  association  shall  be  vacant,  and  the  members 
shall  proceed  to  elect  directors  to  fill  the  vacancies. 
If  the  plan  provides  for  the  segregation  of  assets 
under  a trust  agreement,  the  members  also  shall 
elect  (with  cumulative  voting  permitted  as  in  elec- 
tions of  directors)  three  or  more  trustees  to  manage 
such  assets. 

(b)  A report  of  proceedings  at  the  meetings 
of  the  members,  certified  by  the  president  or  a vice 
president  and  attested  by  the  secretary,  setting  forth 
the  notice  given  and  time  of  mailing  thereof,  the  vote 
on  the  plan  of  reorganization,  and  the  total  number 
of  votes  which  all  members  of  the  association  were 
entitled  to  cast  thereon,  shall  be  filed  in  duplicate 
with  the  Director,  together  with  the  plan  of  reorgan- 
ization. The  Director  thereupon  shall  issue  to  the  as- 
sociation, and  to  the  trustees  if  assets  have  been 
segregated  as  a part  of  the  plan,  a certificate  of  re- 
organization, and  a certificate  of  amendment  of  the 
articles  of  incorporation  if  appropriate. 

(c)  The  reorganization  shall  become  effective 
upon  the  recording  of  the  certificate  of  reorganiza- 
tion and  the  certificate  of  amendment  of  articles  of 
incorporation,  if  any,  in  the  manner  required  by  this 
Act  for  the  recording  of  articles  of  incorporation.  (As 
amended  by  act  approved  June  4,  1957.) 

Section  8-5,  Trust  Agreement  and  Procedure.) 

(a)  The  segregated  assets  shall  be  disposed  of 
in  accordance  with  the  terms  of  a trust  agreement 
adopted  by  the  board  of  directors  and  executed  in 
triplicate  by  the  appropriate  officers  of  the  associa- 
tion and  the  trustees. 

(b)  The  trust  agreement  shall  contain  provi- 
sions for  the  full  liquidation  of  the  trust,  (including 
but  not  limited  to)  powers,  duties,  and  manner  of 
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succession  of  trustees,  and  other  provisions  similar 
to  those  set  forth  with  respect  to  liquidators  in  the 
section  of  this  Act  concerning  Plan  of  Voluntary 
Liquidation.  In  addition  thereto,  the  reorganized  as- 
sociation shall  furnish  to  the  trustees  a list  of  all 
shareholders  whose  shares  are  affected  by  such 
segregation  of  assets,  giving  their  last  known  ad- 
dresses and  the  book  value  of  shares  held  and  the  re- 
duction of  such  values  upon  reorganization  and 
segregation  of  assets,  so  that  the  trustees  may  as- 
certain the  relative  interest  of  each  shareholder  in 
the  trust  so  created.  Such  list  shall  be  prima  facie 
evidence  of  the  share  interests  of  all  shareholders 
and  no  shareholder  shall  be  entitled  to  a greater 
proportionate  interest  in  the  trust  unless  and  until 
the  trustees  shall  have  agreed  to  a correction  of  the 
list  or  shall  be  ordered  to  do  so  by  a court  of  com- 
petent jurisdiction. 

(c)  Three  copies  of  the  trust  agreement  shall 
be  submitted  to  the  Director  together  with  a certi- 
fied copy  of  the  resolution  of  the  board  of  directors 
adopting  the  agreement,  and  the  bonds  of  the  trust- 
ees in  such  amounts  as  shall  be  fixed  by  the  board 
of  directors  and  as  provided  by  the  section  of  this 
Act  concerning  Bonds  of  Officers  and  Employees. 

(d)  If  the  Director  finds  that  the  bonds  are 
sufficient  and  the  trust  agreement  will  protect  the 
beneficiaries  of  the  trust,  he  shall  attach  his  certi- 
ficate of  approval  and  forward  one  approved  copy  of 
the  trust  agreement  to  the  trustees  and  another  to 
the  reorganized  association. 

(e)  The  trust  shall  become  effective  upon  re- 
cording of  the  Director’s  certificate  of  approval  and 
the  trust  agreement  in  the  manner  required  by  this 
Act  for  the  recording  of  articles  of  incorporation; 
and  the  association  thereupon  shall  be  authorized  to 
transfer  the  segregated  assets  to  the  trustees.  (As 
amended  by  act  approved  June  4,  1957.) 

Section  8-6.  Disposition  of  Assets  by  Trustees; 
Liquidation.)  The  trust  shall  be  subject  at  all  times 
to  the  applicable  provisions  of  the  article  pertaining 
to  Voluntary  Liquidation,  and  also  shall  be  subject 
to  supervision  and  examination  by  the  Director.  (As 
amended  by  act  approved  June  4,  1957.) 

Section  8-7.  Acceptance  of  Certificates  of  Bene- 
ficial Interest  and  Withdrawable  Capital  for  Part 
Purchase  Price  of  Assets.) 

(a)  The  trustees  may  offer  to  accept  the  cer- 
tificates of  beneficial  interest  issued  by  them,  or 
withdrawable  capital  of  the  association,  to  apply 
upon  the  purchase  price  of  any  assets,  but  only  for 
such  relative  values  as  may  be  approved  by  the 
Director  from  time  to  time.  If  such  offer  is  made, 
notice  thereof  by  single  publication  or  by  mailing, 
stating  the  offer  and  the  time,  place,  and  terms  of 
the  sale,  shall  be  given  to  all  owners  of  such  certi- 
ficates prior  to  the  sale. 

(b)  If  a purchaser  of  segregated  assets  ap- 
plies to  the  reorganized  association  for  a loan  on 
such  assets,  the  association,  in  lieu  of  cash  advance- 
ment on  such  loan,  may  issue  and  the  trustees  may 
accept  at  full  value  withdrawable  capital  of  the  re- 
organized association  up  to  but  not  exceeding 
seventy-five  per  cent  (75%)  of  the  purchase  price  of 
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such  assets.  Such  sale  shall  not  he  consummated 
until  the  balance  of  the  purchase  price  shall  have 
been  paid  in  cash  to  the  trustee.  (As  amended  by 
act  approved  June  4,  1957.) 

ARTICLE  9 — Voluntary  Liquidation. 

Section  9-1.  Authority  to  Liquidate.)  An  associ- 
ation may  liquidate  voluntarily  in  accordance  with 
a plan  of  voluntary  liquidation  which  has  been 
adopted  in  the  manner  provided  in  this  article. 

Section  9-2.  Decision  as  to  Liquidation;  Adop- 
tion of  Plan.) 

(a)  At  any  annual  or  special  meeting  of  the 
members,  the  members  may  vote  to  liquidate  the  as- 
sociation, and  may  adopt  a plan  of  liquidation  which 
has  been  approved  by  the  board  of  directors,  or  pro- 
posed by  one  or  more  shareholders,  or  submitted  by 
the  Director;  or  may  elect  a committee  of  three  (3) 
persons  to  prepare  and  submit  a plan,  and  thereafter 
may  adopt  such  plan.  However,  no  plan  except  one 
submitted  by  the  Director  shall  be  adopted  unless  it 
has  been  filed  with  the  Director  at  least  five  (5)  days 
before  the  vote  of  the  members  is  taken  thereon. 

(b)  A plan  will  be  adopted  upon  receiving  in 
the  affirmative  two-thirds  (2/3)  or  more  of  the  total 
number  of  votes  which  all  members  of  the  association 
are  entitled  to  cast.  (As  amended  by  act  approved 
June  4,  1957.) 

Section  9-3.  Plan  of  Voluntary  Liquidation.) 
The  plan  of  voluntary  liquidation  shall  provide  for 
the  full  liquidation  of  the  association,  setting  forth 
the  powers,  duties,  manner  of  filling  vacancies,  and 
succession  of  the  liquidators  and  authorizing  them 
to: 

(a)  Advance  funds  of  the  association  to  pre- 
serve, protect,  or  purchase  at  any  sale  any  asset  in 
which  the  association  has  an  interest. 

(b)  Sell,  convey,  lease,  mortgage,  or  exchange 
any  assets  for  other  assets. 

(c)  Sell  and  dispose  of  any  assets  at  public 
sale  to  the  highest  and  best  bidder  or  at  private  sale 
for  the  highest  price  obtainable. 

(d)  Accept  withdrawable  capital  of  the  associ- 
ation to  apply  upon  the  purchase  price  of  any  assets, 
but  only  for  such  relative  values  as  may  be  approved 
by  the  Director  from  time  to  time.  Notice  by  single 
publication  or  by  mailing,  stating  the  time,  place, 
and  terms  of  the  sale,  shall  be  given  to  all  holders  of 
withdrawable  capital  prior  to  the  sale. 

(e)  Pay  out  of  the  proceeds  of  liquidation  all 
expenses  and  services  necessary  to  the  liquidation, 
and  also  compensation  of  the  liquidators;  but  such 
compensation  of  the  liquidators,  exclusive  of  com- 
pensation for  legal  services  and  other  specialized 
employment,  shall  not  exceed  in  the  aggregate  three 
(3)  per  cent  of  the  proceeds  of  liquidation.  (As 
amended  by  act  approved  June  4,  1957.) 

Section  9-4.  Election  of  Liquidators,  Report,  and 
Supervision.)  Upon  adoption  of  a plan  of  voluntary 
liquidation,  the  members  shall  proceed  to  elect  (with 
cumulative  voting  permitted  as  in  elections  of  di- 
rectors) not  more  than  three  (3)  liquidators,  who 
shall  have  full  power  to  execute  the  plan;  and  the 
procedure  thereafter  shall  be  as  follows: 
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(a)  A report  of  proceedings  at  the  meeting  of 
members,  certified  by  the  presiding  officer  of  the 
meeting  and  attested  by  the  secretary  of  the  meet- 
ing, and  setting  forth  the  notice  given  and  time  of 
mailing  thereof,  the  vote  on  the  plan  of  voluntary 
liquidation,  the  total  number  of  votes  which  all  mem- 
bers of  the  association  were  entitled  to  cast  thereon, 
and  the  names  of  the  liquidators  elected,  shall  be 
filed  in  triplicate  with  the  Director,  together  with  the 
plan. 

(b)  If  the  Director  finds  that  the  plan  and  pro- 
ceedings are  in  accordance  with  this  Act,  that  the 
bonds  of  the  liquidators  are  sufficient,  and  that  the 
plan  is  not  unfair  to  any  person  affected,  he  shall 
attach  his  certificate  of  approval  to  the  plan  and 
shall  forward  one  copy  to  the  liquidators,  and  in  the 
case  of  an  insured  association,  one  copy  to  the  in- 
surance corporation. 

(c)  The  plan  shall  become  effective  upon  the 
recording  of  the  Director’s  certificate  of  approval  in 
the  manner  required  by  this  Act  for  the  recording 
of  articles  of  incorporation. 

(d)  The  liquidation  of  the  association  shall  be 
subject  to  the  supervision  and  examination  of  the 
Director.  (As  amended  by  act  approved  June  4,  1957.) 

Section  9-5.  Protection  and  Liquidation  of  As- 
sets.) The  liquidators  are  authorized  to  advance 
funds  of  the  association  and  to  take  such  other  ac- 
tion as  is  advisable  to  preserve,  protect,  or  purchase 
at  any  sale  any  real  estate  or  other  asset  upon  which 
the  association  may  hold  any  lien  or  encumbrance 
or  in  which  it  may  have  an  interest.  The  liquidators 
may  sell,  convey,  lease,  mortgage  or  exchange  any 
assets  so  purchased  or  other  assets;  and  in  further- 
ance of  the  liquidation  of  the  association,  may  sell 
and  dispose  of  any  of  its  assets  at  public  sale  to  the 
highest  and  best  bidder;  or  may  sell  any  such  assets 
at  private  sale  for  the  highest  price  obtainable.  No 
purchaser  shall  be  required  to  ascertain  the  appli- 
cation of  the  purchase  price. 

Section  9-6.  Notice  to  File  Claims.)  The  liqui- 
dators shall  fix  a time  for  all  persons  having  claims 
against  the  association,  other  than  as  members 
thereof,  to  present  such  claims,  and  shall  cause  no- 
tice to  be  published,  requiring  all  persons  to  present 
the  claims  on  or  before  such  date,  and  within  five 
(5)  days  after  the  first  publication  shall  mail  a copy 
of  such  notice  to  each  person  whose  name  appears 
on  the  association's  records  as  having  a claim.  Each 
claim  shall  be  in  writing  and  verified  by  the  claimant 
or  a duly  authorized  agent.  A claim  may  be  presented 
at  any  time  on  or  before  the  date  fixed  in  the  pub- 
lished notice,  but  any  claim  not  so  presented  shall  be 
barred.  Upon  the  disallowance  of  any  claim,  the 
liquidators  immediately  shall  notify  the  claimant  of 
such  fact,  and  the  claimant  may  institute  suit  to 
establish  such  claim  at  any  time  before  the  final  dis- 
tribution. 

Section  9-7.  Claims  of  Members.)  Whether  a 
member  files  or  does  not  file  a claim  with  respect  to 
an  interest  which  he  has  as  such  member,  the  liqui- 
dators shall  determine  from  the  records  of  the  as- 
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sociation  the  amount  of  such  member’s  claim.  Any 
such  member  may  examine  the  association’s  records 
pertaining  to  his  own  claim.  The  records  of  the  as- 
sociation shall  be  prima  facie  evidence  of  each  such 
claim  or  interest,  and  no  member  shall  be  entitled  to 
a greater  claim  or  proportionate  interest  in  the  as- 
sociation unless  and  until  the  liquidators  shall  have 
agreed  to  a correction  of  the  records  pertaining  to 
such  claim  or  interest,  or  shall  be  ordered  to  correct 
such  records  by  a court  of  competent  jurisdiction. 
The  liquidators  shall  require  all  members  to  present 
their  certificates  or  account  books,  if  any,  for  veri- 
fication and  endorsement  upon  payment  of  any  liqui- 
dating dividend  or  distribution;  and  upon  final  dis- 
tribution, such  certificates  or  account  books,  if  any, 
shall  be  surrendered  to  the  liquidators. 

Section  9-8.  Payments  and  Distribution.) 

Claims  having  a preference  in  law  shall  be  given 
preference  in  payment;  except  that  no  payment  of 
less  than  ten  dollars  ($10.00)  need  be  made  until 
final  distribution.  No  distribution  shall  be  made  on 
claims  for  withdrawable  capital  until  such  preferred 
claims  have  been  paid  or  provided  for  in  full,  or  dur- 
ing the  pendency  of  any  suit  unless  sufficient  funds 
are  segregated  to  pay  any  judgment  which  may  be 
rendered  in  such  suit.  Ratable  payments  and  dis- 
tributions on  withdrawable  capital  may  be  made  at 
any  time  after  the  time  fixed  for  the  presentment 
and  allowance  of  claims  has  elapsed.  Holders  of 
permanent  reserve  capital,  if  any,  shall  participate 
in  the  liquidation  of  the  remaining  assets  after  pay- 
ment or  provision  for  payment  has  been  made  in  full 
to  all  creditors,  holders  of  withdrawable  capital,  and 
any  claims  which  the  holders  may  have  in  the  bal- 
ance of  any  segregated  reserves.  Final  distribution 
shall  be  made  in  accordance  with  the  next  succeed- 
ing section  of  this  article.  (As  amended  by  act  ap- 
proved July  11,  1957.) 

Section  9-9.  Final  Distribution  and  Dissolution 
by  Director.)  When  all  assets  have  been  liquidated 
and  all  claims  and  expenses  have  been  paid,  dissolu- 
tion of  the  association  shall  be  accomplished  in  the 
following  manner: 

(a)  The  liquidators  shall  file  with  the  Director 
the  duly  verified  final  report  of  their  acts  and  pro- 
posed final  distribution. 

(b)  Upon  the  Director’s  approval  of  the  final 
report,  the  liquidators  shall  publish  notice  of  the 
proposed  distribution,  and  shall  allow  any  share- 
holder to  examine  the  records  of  the  association  to 
ascertain  his  proper  share  of  such  distribution.  Any 
shareholder  who  fails  to  commence,  before  the  date 
fixed  for  final  distribution,  appropriate  judicial  pro- 
ceedings to  contest  such  distribution,  shall  be  barred 
from  contesting  the  same  thereafter.  The  liquidators 
shall  proceed  to  make  final  distribution  on  the  date 
fixed  therefor,  except  that  such  distribution  shall  be 
deferred  until  final  disposition  of  any  pending  judi- 
cial action  affecting  the  distribution,  and  payment  of 
any  judgment  entered  therein. 

(c)  When  final  distribution  has  been  made,  ex- 
cept as  to  any  money  due  to  but  unclaimed  by  any 
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creditor,  shareholder,  or  other  person,  the  liquida- 
tors shall  deposit  such  unclaimed  money  with  the 
Director,  for  payment  to  the  person  or  persons  en- 
titled thereto  upon  application  and  proof  of  right  as 
provided  by  law. 

(d)  The  liquidators  also  shall  deliver  to  the 
Director  all  books  of  account  and  other  records  of 
the  association,  for  preservation  for  at  least  two  (2) 
years  and  destruction  thereafter  as  provided  by  law. 

(e)  Upon  completion  of  the  foregoing  pro- 
cedure, the  liquidators  shall  be  discharged;  the 
Director  shall  issue  a certificate  of  dissolution  of  the 
association  and  shall  record  same  in  the  manner 
required  by  this  Act  for  the  recording  of  articles  of 
incorporation;  and  upon  such  recording,  the  dissolu- 
tion shall  be  effective.  (As  amended  by  act  ap- 
proved June  4,  1957.) 

ARTICLE  10 — Involuntary  Liquidation. 

Section  10-1.  Director  to  Appoint  Receiver.)  If 
the  Director,  after  taking  custody  of  an  association 
under  the  section  of  this  Act  concerning  Director’s 
Authority  to  Take  Custody,  finds  that  any  one  or 
more  of  the  reasons  for  taking  custody  continues  to 
exist  through  the  period  of  his  custody,  then  he  shall 
appoint  any  qualified  person,  firm  or  corporation  as 
receiver  or  co-receiver  of  such  association  or  trust 
for  the  purpose  of  liquidation.  In  the  case  of  an  in- 
sured association,  he  may  appoint  the  insurance  cor- 
poration or  its  nominee  as  such  receiver  or  as  a co- 
receiver; and  the  insurance  corporation  may  be  per- 
mitted to  serve  without  bond.  The  receiver  shall  take 
possession  of  and  title  to  the  books,  records,  and  as- 
sets of  every  description  of  the  association  or  trust. 
(As  amended  by  act  approved  June  4,  1957.) 

Section  10-2.  Filing  of  Complaint  by  Attorney 
General.)  After  so  appointing  a receiver,  the  Direc- 
tor shall  direct  the  Attorney  General  to  file  a com- 
plaint in  equity  in  the  name  of  the  Director  in  the 
circuit  or  superior  court  of  the  county  in  which  such 
association  or  trust  is  located  and  against  the  as- 
sociation or  trustees  or  liquidators,  as  the  case 
may  be,  for  the  orderly  liquidation  and  dissolution  of 
the  association  or  trust  and  for  an  injunction  re- 
straining the  officers,  directors,  trustees,  or  liquida- 
tors, from  continuing  the  operation  of  the  associa- 
tion or  trust.  No  complaint  shall  be  filed  nor  shall 
other  proceedings  be  commenced  in  any  court  for 
the  dissolution  or  winding  up  of  the  affairs  of  the 
association  or  trust  except  in  the  name  of  and  by 
authority  of  the  Director  represented  by  the  Attorney 
General.  (As  amended  by  act  approved  June  4,  1957.) 

Section  10-3.  Receiver’s  Powers;  Court  Supervi- 
sion.) Upon  order  of  the  court  in  which  the  Direc- 
tor’s complaint  for  dissolution  and  winding  up  of 
the  affairs  of  the  association  has  been  filed,  the  re- 
ceiver shall  have  the  power  and  shall  be  charged  with 
the  duties  and  responsibilities  as  follows: 

(a)  To  sell  and  compound  all  bad  or  doubtful 
debts  on  such  terms  as  the  court  shall  direct; 

(b)  To  sell  the  real  and  personal  property  of 
the  association  on  such  terms  as  the  court  shall  di- 
rect; 

(c)  To  petition  the  court  for  authority  to  bor- 
row money  to  protect  assets  or  to  facilitate  liquida- 
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tion  and  distribution,  and  to  pledge  assets  as  se- 
curity therefor,  which  petition  shall  be  heard  by  the 
court  upon  such  notice  to  all  parties  in  interest  as 
the  court  shall  direct,  and  such  loans  may  be  ob- 
tained and  assets  pledged  as  security  therefor  upon 
such  terms  and  conditions  as  may  be  deemed  expedi- 
ent and  necessary; 

(d)  To  make  and  carry  out  agreements  with 
the  insurance  corporation  or  with  any  other  finan- 
cial institution  for  the  payment  or  assumption  of  the 
association’s  liabilities,  in  whole  or  in  part,  and  to 
sell,  convey,  transfer,  pledge  or  assign  assets  as  se- 
curity or  otherwise,  and  to  make  guaranties  in  con- 
nection therewith.  (As  amended  by  act  approved 
June  4.  1957.) 

Section  10-4.  Expenses  of  Custody  and  Receiver- 
ship.) All  expenses  incurred  by  reason  of  the  exam- 
ination. custody,  and  receivership,  including  com- 
pensation to  such  receiver,  accountants,  or  clerical 
assistants,  and  reasonable  solicitors’  and  attorneys’ 
fees,  approved  by  the  Director  or  the  court,  shall  be 
paid  out  of  the  assets  of  such  association  or  trust. 
(As  amended  by  act  approved  June  4,  1957.) 

Section  10-5.  Notice  to  Creditors.)  The  receiver 
shall  cause  notice  to  be  published  calling  on  all  per- 
sons who  may  have  claims  against  such  association 
or  trust  to  present  the  same  to  such  receiver  and  to 
make  legal  proof  thereof,  and  the  said  claims  shall 
be  presented  to  the  court,  and  the  allowance  or  dis- 
allowance of  such  claims  by  the  court  in  connection 
with  said  proceedings  shall  be  deemed  an  adjudica- 
tion in  a court  of  competent  jurisdiction.  After  the 
expiration  of  the  time  specified  in  such  publication, 
the  receiver  shall  file  with  the  Director  and  with  the 
clerk  of  the  court  a correct  list  of  all  creditors  and 
all  members  of  the  association  or  beneficiaries  of  the 
trust,  as  shown  by  the  books  and  records,  who  have 
not  presented  their  claims,  and  the  amount  of  their 
respective  claims,  after  allowing  all  just  credits,  de- 
ductions and  setoffs  as  shown  by  the  books  and  rec- 
ords. Such  claims  so  filed  shall  be  deemed  proven, 
unless  objections  are  filed  thereto  by  any  parties 
interested  therein  within  such  time  as  shall  be  fixed 
by  the  court  and  such  notice  of  application  for  adjudi- 
cation of  such  claims  shall  be  given  as  the  court  may 
direct.  (As  amended  by  act  approved  June  4,  1957.) 

Section  10-6.  Distribution  by  Receiver.)  Claims 
having  a preference  in  law  shall  be  given  preference 
in  payment;  except  that  no  payment  of  less  than  ten 
dollars  ($10.00)  need  be  made  until  final  distribution. 
No  distribution  shall  be  made  on  claims  for  capital 
until  such  preferred  creditors  have  been  paid  or  pro- 
vided for  in  full,  or  during  the  pendency  of  any  suit 
unless  sufficient  funds  are  segregated  to  pay  any 
judgment  which  may  be  rendered  in  such  suit.  At 
any  time  after  the  expiration  of  the  published  claim 
date  and  from  time  to  time,  the  receiver  may  make 
ratable  distribution  on  all  such  claims  as  may  have 
been  proven  to  the  satisfaction  of  the  receiver,  or 
adjudicated  in  a court  of  competent  jurisdiction. 
Final  distribution  shall  be  made  in  accordance  with 
the  next  succeeding  section  of  this  article. 

Section  10-7.  Final  Distribution  and  Dissolution 
by  Court.)  When  all  assets  have  been  liquidated  and 
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all  claims  and  expenses  have  been  paid  except  for 
the  final  distribution,  dissolution  of  the  association 
shall  be  accomplished  in  the  following  manner: 

(a)  The  receiver  shall  file  with  the  court  the 
final  report  of  his  acts  and  proposed  final  distribu- 
tion. 


(b)  Upon  the  court’s  approval  of  the  final  re- 
port, the  receiver  shall  give  such  notice,  and  there- 
after shall  make  final  distribution,  in  such  manner 
as  the  court  may  direct. 

(c)  When  final  distribution  has  been  made 
except  as  to  any  unclaimed  money,  the  receiver  shall 
deposit  such  unclaimed  money  with  the  Director  and 
shall  deliver  to  the  Director  all  books  of  account  and 
other  records,  in  the  manner  and  for  the  purpose 
prescribed  in  the  section  of  this  Act  concerning  Final 
Distribution  and  Dissolution  by  Director. 

(d)  Upon  completion  of  the  foregoing  pro- 
cedure, and  upon  the  petition  of  the  Director  (repre- 
sented by  the  Attorney  General)  and  the  receiver, 
the  court  may  find  that  the  association  or  trust 
should  be  dissolved;  and  after  such  publication  of 
notice  of  dissolution  as  the  court  may  direct,  the 
court  may  enter  a decree  of  dissolution.  (As  amended 
by  act  approved  June  4,  1957.) 

ARTICLE  11 — Miscellaneous  Provisions. 

Section  11-1.  Reservation  of  Powers  to  General 
Assembly.)  The  General  Assembly  shall  have  power 
to  amend,  repeal,  or  modify  this  Act,  and  such  amend- 
ments or  modifications  shall  be  binding  upon  any 
and  all  associations  operating  under  this  Act. 

Section  11-2.  Applicability  of  Other  Acts.) 
Whenever  in  any  act  the  terms  “savings  and  loan,” 
“building  and  loan,”  “mutual  building  loan  and  home- 
stead,” “building  loan  and  homestead,”  or  other 
similiar  name,  are  used  with  reference  to  associa- 
tions organized  for  the  purposes  of  associations  in- 
corporated under  this  Act,  such  reference  shall  be 
applicable  to  associations  operating  under  this  Act; 
and  whenever  in  any  act  the  terms  “members,” 
“shareholders,”  or  “investors”  are  used  in  connec- 
tion with  such  associations,  however  named,  the 
same  shall  refer  to  members  and  holders  of  capital  of 
associations  operating  under  this  Act. 

Section  11-3.  Separability.)  If  any  provision, 
clause,  or  phrase  of  this  Act  or  the  application  there- 
of to  any  person  or  circumstance,  is  held  invalid, 
such  invalidity  shall  not  affect  other  provisions  or 
applications  of  this  Act  which  can  be  given  effect 
without  the  invalid  provisions  or  application,  and  to 
this  end  the  provisions  of  this  Act  are  declared  to 
be  separable. 

Section  11-4.  Repealer.)  “An  Act  in  relation  to 
mutual  building,  loan  and  homestead  associations,” 
filed  June  19,  1919,  and  all  acts  amendatory  thereof, 
are  hereby  repealed. 
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Administrator  

Adoption  of 

Articles  and  By-laws 

Plan  - Liquidation 

Merger  

Reorganization  

Advances  

Advisory  Board 

Appointment  

Definition  

Organization  and  Meetings 

Powers  

Affidavit  

Age  of  individual 

Agent  

Agents  of  association 

Aggregate  withdrawal  value 

Allowance  of  claims  by  court 

Amendment  of  Articles 

Adoption,  votes  required 

Affect  

Director’s  approval  

Effective  

Mailed  notice  of  meeting 

Plan  of  reorganization 

Procedure  

Report  of  Proceedings 

Resolution  of  directors 

Annual  meeting:  See  Meetings 

Annual  statement  

Mailed  or  published 

Applicability  of  Other  Acts 

Applicants  and  Initial  Capital 

Application 

Permit  to  Organize 

Application  to  Federal  Associations; 

Scope  of  Act 

Apportionment  of  Profits 

Allocation  to  contingent  reserve.. 

Allocations  to  special  reserves 

Bonus  reserve 

Dividends  

Frequency  and  method  of 

Undivided  profits  

Appraisals  

Certificate  of  

Committee,  provision  for 

Permanent  reserve  shares 

Appraisals 

Preservation  of  

Who  shall  make 

Articles  of  Incorporation 

Adopted  by  subscribers 

Adoption,  by  association 

Amendment  changing  permanent 

reserve  capital 

Amendment  of  

Approval  by  the  Director 

Contents  of  

Procedure  to  Amend 

Assessments  


1-10(h) 


6-3 

9-2 

6-4 

8-2 

5-5(c)(4) 

7-17 

. .1-10(a) 

7-18 

7-19 

...  4-8(e) 
..  4-9(a) 
.. 1 -10(h) 
..  7-2(b) 
..l-IO(b) 

10-5 

6-1 

...  6-2(c) 
...  6-2(e) 
..  6-2(d) 
..  6.2(d) 
..  6-2(b) 
..  8-3(d) 

6-2 

. ..  6-2(c) 
..  6-2(a) 


7-4(a) 
7.4(c) 
..  11-2 
. ..  2-1 


2-2 


1-3 

4-18 

, . .4-18(a) 
,.  4-18(b) 

4-21 

. . 4-18(c) 
2-9(b)(6) 
. 4-18(d) 


5-13 

. .5-13(b) 
2-9(b)(7) 
...  4.7(b) 


5-13(b) 

5-13(a) 


..  2-5(b) 
6-3 

..  4-7(a) 

6-1 

2-7 

2-8 

6-2 

5-5(b)(1) 
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24 

25 

44 

54 
41 
41 
16 
60 

57 

58 

59 
10 

45 
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45 

59 
41 

56 

9 

55 

56 
25 
25 
10 
51 
10 
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44 

44 

45 
45 
45 
44 

60 
44 
44 
44 


51 

51 
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11 

12 

7 

32 

32 

32 

34 

32 

15 

32 

44 

44 

15 

24 

44 

44 

13 

45 

23 

44 

14 
14 
44 
40 
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Section  Page 

Assets,  proposed  segregation  of 8-3(c)  60 

Assets,  Sale  of  All 6-10  47 

Assignee  for  creditors 1 - 10(h)  10 

Assignment  of  rents 5-5(c)(1)  41 

Assignment  of  Loans  and  Contracts 5-7  42 

Assignment,  written  4-8(b)  24 

Association:  Definition  1-10(c)  10 

Attachment  and  execution 4-8(d)  25 

Audit  by  Public  Accountant 7-3  51 

Authority  to  Liquidate 9-1  62 

Authority  to  Reorganize 8-1  59 

Authorization  to  issue 

Permanent  reserve  shares 2-8(a)(6)  14 

Withdrawable  shares  2-8(a)(£>)  14 

Authorized  Charges  to  Members 4-16  31 

Authorized  to  do  business,  when 2-7  14 

B 

Bond 

As  evidence  of  loan.., 5-1  (b)(5)  35 

When  management  continues  without..  7-8(e)  53 

When  payment  made  to  surviving 

spouse  or  next  of  kin 4-12(b)(3)  28 

When  substitute  book  or 

certificate  issued  4-8(e)  25 

Bonded,  who  required  to  be 3-7(a)  19 

Bonds  of 

Liquidators  9-4(b)  63 

Officers  and  employees 3-7  19 

Trustees  8-5(c)  61 

Bonus  Plans  4-21  34 

Agreement  4-21(a)  34 

Balances,  minimum  and  maximum 4-21(b)  35 

Enforced  retirement  4-21  (c)  35 

Rates  4-21  (b)  35 

When  holder  entitled  to  receive 

All  4-21  (a)  34 

One-fourth  4-21(a)(1)  34 

One-half  4-21(a)(2)  34 

Three-fourths  4-21  (a)  (3)  34 

Bonus  reserve  4-19(c)  32 

Books:  See  Account  books 

Borrower,  as  a member 3-1  (a)  (2)  16 

Borrowing  money,  power  of 1-7  9 

Brokerage  (mortgage)  business 5-7(a)  42 

Business  Corporation  Act 1-8  9 

Business  office,  change  location 3-4(h)  18 

Business  office,  initial  location 2-8(a)(2)  14 

By-laws 

Apportionment  of  profits 4-18  32 

Charges  to  members 4-16  31 

Contents  2-9  15 

Manner  of  enforcing  liens 4-17  31 

Record  date 3-3  17 

Standard  forms  2-9(c)  15 

By-laws  and  amendments 3-4(g)  18 

C 

Cancel  application  to  withdraw 4-13(e)  29 

Capital  4-1  (a)  20 

Fee  for  transfer  of 4-16(a)  31 

Impaired  or  impairment 1 - 10 ( i > 10 

Proposed  adjustment  of 8-3(b)  60 

Subscriptions  2-5(a)  13 

Transfer  of  ownership 2-9(b)(3)  15 

Who  may  hold 4-9  25 

Capital  account(s) 

Account  book  or  certificate 4-8(a)  24 

As  personal  property 4-1  (b)  20 

Subject  to  Liens 4-17  31 

Voluntary  Withdrawal 4-13  28 

Withdrawal  value  1 - 10 (t)  11 
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Section  Page 

Certificate  of 

Beneficial  Interest  8-7  61 

Complete  Organization  2-7  14 

Amendment  of 6-3  45 

Merger  6-7(a)  45 

As  conclusive  evidence 6-7(c)  47 

Recording  6-7(b)  47 

Certificates  and  Account  Books 4-8  24 

Change  of  location 3-4(h)  18 

Change  of  name 2-4(d)  13 

Charges  against  capital,  enforce- 
ment of 2-9(b)(3)  15 

Charges  Applicable  to  Members 4-16  31 

Charter  6-3  45 

Checking  account  prohibited 1-9  9 

Circuit  Court  of  Sangamon  County 7-12  54 

City  in  Illinois,  bonds  of 5-2.6  37 

Claims  deemed  proven,  when 10-5  66 

Claims  having  preference  in  law 9-8  64 

Claims,  Notice  to  File 9-6  63 

Claims  of  Members 9-7  63 

Collateral,  additional  5-5(c)(2)  41 

Commercial  account  prohibited 1-9  9 

Commission  or  other  compensation 4-6(b)  23 

Commitment  to  insure 2-4(d)  13 

Committees,  provision  for 2-9(b)(7)  15 

Communication  with  Members 3-8  19 

Estimated  cost  3-8(b)  19 

Community:  Definition  1-10(e)  10 

Compensation  of 

Liquidators  9-3(e)  62 

Member  of  Advisory  BoarcJ 7-17  56 

Complaint,  Filing 10-2  65 

Completion  of  Organization 2-6  13 

Condensed  annual  report  to  Governor 7-5  52 

Condensed  annual  statement 7-4(c)  51 

Conservator  of  holder 4-12(a)(1)  28 

Conservator  1-10(h)  10 

Consolidation:  Definition 1-10(1)  10 

Construction  of  this  Act 1-2(e)  7 

Contingent  reserve 4-19(a)  32 

Allocation  of  profits  to 4-18(a)  32 

Designated  as  insurance  reserve 4-19(b)  32 

Continuing  association:  Definition 1 -10(f)  10 

Contract  to  service  a loan  made 

and  later  sold 5-7(b)  42 

Contracts  and  Loans;  Sale,  Assignment, 

and  Servicing  of 5-7  42 

Contracts,  purchase  of 5-1  (e)  36 

Conversion  from  Federal  to  State 6-13  49 

Adoption  of  plan  by  members 6-13(c)  50 

Approval  of  plan  by  Director 6-13(b)  50 

Certificate  of  conversion 6-13(d)  50 

Effect  of  Conversion 6-14  50 

Examination  by  the  Director 6-13(b)  50 

Permanent  reserve  shares 4-3(c)  21 

Plan  of 6-13(a)  49 

Recording  of  certificate 6-13(e)  50 

Report  of  proceedings 6-13(c)  50 

Conversion  from  State  to  Federal 6-12  48 

Adjustments  in  value 6-12(a)(3)  49 

Approval  by  members 6-12(d)  49 

Association  shall  take  action,  when....  6-12(e)  49 

Director’s  approval 

When  not  required 6-12(b)  49 

When  required 6-12(c)  49 

Disposition  of  segregated  surplus...  6-12(a)(4j  49 

Disposition  of  capital 6-12(a)(2)  49 

Effect  of  Conversion 6-14  50 

Plan  of  Conversion 6-12(a)  48 

Recording  charter  6-12(f)  49 

Report  of  proceedings 6-12(d)  49 

Corporate  Powers,  General 1-6  8 

Corporate  seal  2-9(a)(4)  15 
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Section 


Corporation  holding  association's 

office  building 5-9 

Corporation:  Definition 1-10(n) 

Corporation,  may  hold  capital 4-9(d) 

Co-receiver:  See  Receiver 

County  in  Illinois,  bonds  of 5-2.6 

Courts,  access  to  the 1-6(a) 

Covenant  in  loan  contract 5-5(c)(6) 

Creditor,  holder  not 4-13(f) 

Creditors,  Notice  to 10-5 

Cumulative  Voting  for 

Directors  3-4(b) 

Liquidators  9-4 

Trustees  8-4(a) 

Custody 

Action  to  Enjoin 7-12 

Director’s  Authority  to  Take 7-  8 

Director’s  Powers  During 7-10 

Expense  of 7-16 

Insured  Association  7-11 

Limitations  Upon 7-15 

Notice  of 7-12 

Purpose  of  Taking 7-  9 

Redelivery  of  Possession 7-14 

Segregation  of  Collections  During 7-13 


D 


Date  of  annual  meeting  of  members....  2-8(a)(7) 

Date  of  determination 3-2(d)(1) 

Decree  of  dissolution 10-7(d) 

Deed  or  transfer  in  conversion 6-14 


Deed  or  transfer  in  merger 

Defaulted  loan 

Defaulted  real  estate  contract 

Definitions  

Advisory  Board 

Aggregate  withdrawal  value 

Association  

Director  

Community  

Continuing  association  

Federal  association... 

Fiduciary  

Impaired  or  impairment 

Insurance  corporation  

Insured  association  

Mail  or  mailed 

Marketable  securities  

Merger  

Merging  association  

Person  

Prior  act 

Profits  

Publication,  publish,  published 

Total  assets  

Withdrawal  value  

Demand  account  prohibited 

Designated  beneficiary 

Changed  by  trustee 

Holder  of  trust  account 

Trust  account  

When  none  survives 

Destruction  or  loss  of  account  book  or 

certificate  

Direct  Reduction  of  Principal 

Director 

Action  to  enjoin 

Application  to 

Adjust  limitations  

Extension  of  custody 

Approval  of 

Account  books  

Amendment  of  articles 

Application  to  organize 


. 6-9(b) 

. 5-7(c) 

. 5-7(c) 
...  1-10 
1-10(a) 
l-IO(b) 
1-10(c) 
1 - 10(d) 
1 -10(e) 
1-10(f) 
1-10(g) 
1 -10(h) 

. i-io(i) 

1-10(J) 
1 -10(k) 
1 -10(r) 

. ..  5-2.8 
. 1-10(1) 
1 -10(m) 
1 -1Q(n) 
1 -10(o) 

1-10(p) 

1-10(q) 
1-10(s) 
1 - 1 0 ( t ) 
....  1-9 


4-10(b)(1) 
4-10(b)(3) 
..  4-10(b) 
. . 4-10(d) 


4- 8(e) 

5- 4(a) 


..  7-12 

5-7(a) 
..  7-15 

•4-8(a) 

6.2(d) 

. . . 2-4 
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43 

10 

25 


37 

8 

41 

30 

66 


17 

62 

60 

54 
53 

53 

55 

54 

55 

54 
53 

55 
55 


14 

17 

67 

50 

47 

42 

42 

9 

9 

10 

10 

10 

10 

10 

10 

10 

10 

10 

10 

11 

38 

10 

10 

10 

10 

11 

11 

11 

11 

9 

26 

26 

26 

27 


25 

39 


54 

42 

55 

24 

45 

12 
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Section 


Articles  

Borrowing  of  money 

By-laws  and  amendments 

Certificates  

Condensed  annual  statement 

Conversion  from  State 

Not  required,  when 

Conversion  to  State 

Housing  project  

Liquidators’  final  report 

Merger  

Office  building  

Permanent  reserve  capital 

Issuance  

Reduction  

Retirement  

Public  accountant  

Relative  values  for 

Liquidators  

Trustees  

Undivided  profits  

Voluntary  liquidation  

Trust  agreement  

Authorized  to 

Determine  and  declare  insured 

association  in  default 

Notify  insurance  corporation  of  his 

taking  custody  

Permit  insurance  corporation 

to  submit  plan  for  reorganization, 

merger,  or  liquidation 

Prepare  model  plans  of  classifications 
of  withdrawable  capital  accounts... 

Definition  

Delivered  to 

Liquidators’  books 

Receiver's  books  

Deposit  with;  money  unclaimed  on 
final  distribution  by 

Liquidators  

Receiver  

Destruction  of  books  and  records  of 
association  after 

Involuntary  liquidation  

Voluntary  liquidation  

Dissolution  


2-7 

1 -7 (a) 

3- 4(0) 

. 4-8(a) 

■ 7-4(c) 
6-12(c) 
6-12(b) 
6-13(b) 

. . .5-2.7 
9-9(b) 

. 6-5(c) 
....  5-9 

. 4.4(c) 

4- 7(d) 
4-7(3) 

7-3 


9.3(d) 
. 8-7(a) 
4-18(d) 
9-4(b) 
8-5(d) 


7- 1-1(c) 
7-11(a) 


7-11(b) 

4-20(a) 

1.10(d) 

9-9(d) 

10-7(c) 


9-9(c) 

10-7(c) 


9-9(d) 

9-9(d) 

. . . 9-9 


Duty  to 

Approve  plan  of 

Conversion  to  State 6-13(b) 

Conversion  from  State 6-12(c) 

Merger  6-5(c) 

Cause  an 

Annual  examination  7-2(a) 

Appraisal  of  permanent 

reserve  shares  4-7(b) 

Direct 

Attorney  General  to  file  a complaint....  10-2 
Communication  be  mailed  to 

members  3-8(b) 

Procedure  on  impairment  of 

permanent  reserve  capital 7-7 

Examine  association 7-2 

Planning  to  convert  from 

Federal  to  State 6-13(b) 

Upon  report  of  complete  organization....  2-7 
Inquiry  into  each 

Amendment  of  articles 6-2(d) 

By-law  amendment  3-4(g) 

Proposed  communication  to  members-.  3-8(b) 
Investigate  application  for  permit  to 

organize  2-4 

Issue  a certificate  of 

Amendment  of  articles 8-4(b) 

Approval  of  amendment  of  articles....  6-2(d) 
Authorization  for  sale  of  all  assets. ..  .6-11  (d) 

Complete  organization 2-7 

Conversion  from  Federal  to  State....  6-13(d) 

Dissolution  9-9(e) 

Merger  6-7(a) 

Reorganization  8-4(b) 

Make  a report  of  each  examination 

to  directors  7-2(c) 

Make  Final  Distribution 9-9 
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49 
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21 

24 
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51 
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61 

32 

63 

61 


54 

54 


54 

33 

10 


65 
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46 
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Section 


Pay  unclaimed  money 9-9(c) 

Petition  for  dissolution 10-7(d) 

Preserve  books 

Liquidators  9-9(d) 

Receiver  10-7(c) 

Record  certificate  of  dissolution 9-9(e) 

Redeliver  possession 7-14 

Relinquish  custody 7-14 

Repay  to  member  collections 

segregated  during  custody 7-13 

State  his  objections  if  he  disapproves 

plan  of  merger 6-5(d) 

Transmit  to  Governor  condensed 

annual  report  7-5 

Duty  upon  impairment  of  permanent 

reserve  capital  . 7-7 

Expenses  and  Fees 7-16 

Extension  of  time  on  organization 2-6(f) 

Forms  prescribed 

Annual  statement 7-4(a) 

Bonds  3-7(a) 

Published  notice  2-3 

Forms  provided  by 

Application  2-2 

Hearings  on  application 2-3 

Power  to 

Adjust  limitations  on  sale  of  loans....  5-7(a) 
Agree  with  directors  on  extension 

of  custody  7-15 

Approve  any  other  payment  plan 
for  issuing  withdrawable  capital 

accounts  4-2(d)(5) 

Approve  appointment  of  public 

accountant  7-3 

Approve  classification  of  withdrawable 
capital  accounts  as  basis  for 

dividend  rates  4-20(a) 

Call  Advisory  Board  special  meetings...  7-18 

Call  directors’  special  meetings 3-4(d) 

Establish  regulations  7-1 

Examine  the  liquidation 9-4(d) 

Examine  merging  association 6-5(b) 

Give  information  7-6 

Mail  to  members 7- 2(c) 

Prepare  a statement  of  condition 7-2(c) 

Prescribe  terms  of  conversion 6-13(b) 

Prescribe  scope  of  audit 7-3 

Print  and  circulate  copy  of 

annual  report  to  Governor 7-5 

Proceed  against  association.  .3-7(b),  6-11  (g) 

Publish  standard  by-laws 2-9(c) 

Refer  to  Advisory  Board 7-19(e) 

Require 

Approval  of  members  for  changing 

location  of  office 3-4(h) 

Corrective  action  7-2(c) 

Filing  other  reports 7-4(b) 

Manner  of  verifying  statement 

of  condition  8-3(a) 

Other  provisions  in  plan  of  merger...  6-4(g) 
Publication  of  statement  of 

condition  7-2(c) 

Submit  plan  of 

Liquidation  9-2(a) 

Reorganization  8-2(a) 

Supervise  trust  8-6 

Supervise  liquidation  9-4(d) 

Take  custody  7-8 

Recommendations  by  Advisory  Board 7-19 

Regulations  for 

Contract  to  service  loan  made  and 

later  sold  5-7(b) 

Fees  for  filing 7-16(b) 

Fees  for  transcripts 7-16(b) 

Fees  for  expense 7-16(b) 

Fees  for  hearings 7-16(b) 

Reports  to  be  filed  with  Director 

Annual  statement  7-4(a) 

Audit  7.3 

Bonds  of  trustees 8-5(c) 

Completion  of  organization 2-6(f) 

Copy  of  Federal  charter 6-12(f) 

Liquidators’  final  report 9-9(a) 

List  of  creditors,  members  of  asso- 
ciation, beneficiaries  of  trust 10-5 
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55 

46 

52 

52 

55 

13 

51 
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12 

12 

12 
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55 


21 

51 


33 

56 

18 

50 
63 
46 
52 
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50 
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15 

56 


18 

51 

51 

60 
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59 
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51 
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49 
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Section 


Other  reports  

Flan  of 

Conversion  to  State 

Conversion  from  State 

Liquidation  

Merger  

Reorganization  

Proceedings  of  meeting  to 

Amend  articles  

Approve  sale  

Convert  to  State 

Convert  to  Federal 

Liquidate  

Reorganize  

Trust  agreement  

Represented  by  Attorney  General.. 
Petition  for  decree  of  dissolution.. 

Right  to  inspect  and  examine 

Rules  and  regulations  pertaining  to 
Permanent  reserve  shares 


7-4(b) 


6-13(a) 

6.12(a) 

9-2(a) 

6-5(a) 


6-11(0 

6.13(c) 

6-12(d) 

, 9.4(a) 
8-4(b) 
. 8-5(c) 
. ..  10-2 
10-7(d) 

. 3-8(a) 

. 4-4(c) 


Director’s 

Approval  and  Issuance  of  Permit  to 

Organize  2-4 

Authority  to  Take  Custody 7-8 

Court  Proceedings  on  Objections 

to  Action  7-20 

Powers  During  Custody ' 7-10 

Regulations  7-1 

Report  to  Governor 7-5 

Director  to  Appoint  Receiver 10-1 

Directors  3-4 

Concurrent  approval  7-10(b) 

Cumulative  voting  for 3-4(b) 

Duty  on 

Completion  of  organization 2-6 

Examination  7-2(b) 

Impairment  of  permanent  reserve  capital 

Choice  of  methods 7-7(a) 

Holders  to  contribute 7-7(b) 

Duty  to 

Adopt  new  by-laws,  when 6-3 

Allocate  profits  4-18(a),  4-19(a) 

Apportion  profits  4-18 

Determine 

Amount  of  surplus 4-5(b) 

Date  of  dividend 4-20(d) 

Dividend  rate  4-14(b) 

Method  of  dividend 4-20(d) 

Eject  officers  3-6(a) 

Establish  account  4-6(c) 

Fix  amount  of  bonds 3-7(a) 

Hold  regular  meetings 3-4(d) 

Submit  plan  to  members  for 

Conversion  to  State 6-13(c) 

Conversion  from  State 6-12(d) 

Proposed  sale  of  assets 6-11  (a) 

Transfer,  bonus  reserve 4-21 

Duty  when  funds  insufficient 4-13(b) 

Elected  at  subscribers’  meeting 2-5(b) 

Liable  individually  5-12(b) 

Meetings 

During  custody  7-10(e) 

Minimum  frequency  of 2-9(a)(1) 

Waiver  of  Notice 3-5 

Method  of  nominating 2-9(b)(1) 

Minimum  number  of 3-4(a) 

Number  fixed  by  articles 2-8(a)(4) 

Offices  vacant  on  reorganization 8-4(a) 


Power  to 

Agree  to  extension  of  custody 

Amend  by-laws  

Approve  amount  of  bonds 

Approve  insurance  

Approve  plan  of 

Conversion  from  State 

Liquidation  

Merger  

Reorganization  

Authorize 

Access  to  books 

Officers  to  execute  instruments.... 
Borrow  money  


7-15 

. ..  3-4(g) 

. ..  8-5(c) 
5-5(b)(2) 

. . 6-12(a) 
...  9-2(a ) 

6-4 

. ..  8-2(a) 


..  3-8( 
2-9(a)( 
...  1 -7 ( 


a) 

3) 

a) 


Page 

51 

49 
48 
62 
46 

59 

44 

48 

50 

49 
63 

60 
61 
65 
67 
19 

21 


12 

53 

57 

53 

50 

52 
65 
17 

53 

17 

13 

51 

52 
52 

45 

32 

32 

22 

34 

30 

34 

19 

23 

19 

18 

50 

49 

48 

34 

28 

13 
43 

54 
15 
19 
15 
17 

14 
60 


55 

18 

61 

40 

48 

62 

45 

59 

19 

15 

9 
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Section 

Charge  losses  to  reserves 4-19(b) 

Collect  subscriptions  2-6(d) 

Designate  contingent  reserve  or  special 

reserves  as  insurance  reserve 4-19(b) 

Determine 

Dividend  rates  4-20(a) 

Funds  available  5-2 

Repayment  method  5-4(b) 

Withdrawal  rates  4-13(g) 

Elect  officers  2-6(c),  3-6(a) 

Enable  association  to  accomplish 

its  purposes  3-4(f) 

Encumber  assets  1-7(a) 

Enforce  retirement  2-9(b) (5),  4-15(a) 

Establish 

Bonus  plans  . 4-21 

Classifications  4-20(a) 

Special  reserve  4-19(b) 

Fix  record  date 3-3 

Invest  excess  funds 5-2 

Make  agreements  during  custody 7-10fg) 

Make  loan  extension  agreement 5-6(a) 

Request  appraisal  4-7(b) 

Require  a bond 4-12(b)  (3),  4-8(e) 

Retire  withdrawable  capital 4-l5(a) 

Set  forth  proposed  amendment 6-2(a) 

Set  forth  terms  of  sale 6-11  (a) 

Specify  terms  on  loans 5-4 

Take  action  to  complete  organization 2-6(e) 

Transfer  maturity  value 4-14(a) 

Requirements  for  3-4(a) 

Special  meetings  of 3-4(d) 

Term  for  which  elected 3-4(b) 

Vacancy  on  board 3-4(c) 

Disallowance  of  claims  by  court 10-5 

Disallowance  of  claims  by  liquidators 9-6 

Dispose  of  real  estate 5-8 

Disposition  of  Assets  by  Trustees; 

Liquidation  8-6 

Dissolution  by  Director 9-9 

Dissolution  by  Court 10-7 

Dissolution  effective,  when 9-9(e) 

Distribution  and  Payments 9-8 

Distribution  by  Receiver 10-6 

Dividend(s)  4-20 

Allocation  to  contingent  reserve 4-20(b)(1) 

Apportioned  to  bonus  plans 4-21  (a) 

Apportionment  of  profits 4-18(c) 

Bonus  paid,  not  construed  as 4-21 

Classifications  of  capital 4-20(a) 

Date  payment  or  credit  made 4-20 (d) 

Directors  may  determine 4-20{a) 

On  share(s)  or  share  account(s) 

Collections  segregated 7-13 

Less  than  $10.00 4-20(c) 

Matured  4-14(b) 

Value  held  without,  when 4-14(a) 

Permanent  reserve  4-3(b),  4-20(b) (4) 

Regular  installment  4- 20(c) 

To  be  closed  in  15  months 4-20(c) 

Rate  declared 

Maximum  limited  4-20(b)(2) 

Maximum  unlimited  4-20(b)(3) 

Record  date  2-9(b)(2) 

Restrictions  on  declaration 4-20(b) 

Stock  4.20(b)(4) 

Donations  1-6(f) 

Duration  of  existence 2-8(a)(3) 


E 


Election  of 

Liquidators;  Report  and  Supervision 9-4 

New  Directors;  Report  and  Supervision....  8-4 

Election  procedures  2-9(b)(1) 

Emergency,  as  cause  to  take  custody 7-8 

Employees,  insurance,  bonus,  retirement 

plans  1 -6(g) 


Pag* 

32 

13 

32 

33 

36 

39 

30 

13,  19 

18 

9 

15,  31 

34 
33 
32 
17 
36 
54 
41 
24 

28,  25 

31 
44 
48 
39 
13 
30 

17 

18 

17 

18 
66 
63 
43 


61 

64 
66 

65 
64 

66 
33 

33 

34 

32 
34 

33 
3$ 

33 

55 

34 
30 
30 

21,  33 

34 

34 

33 

33 

15 

33 

33 

9 

14 


62 

60 

15 

53 

9 
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Section  Page 

Enforced  Retirement  of  Accounts 4-15  31 

Accounts  pledged  4-15(a)  31 

Additional  dividends  4-15(b)  31 

Applications,  priority  4-15(b)  31 

Bonus  plan,  effect  of 4-21  (c)  35 

Directors’  power  4-15(a)  31 

General  corporate  power 1 - 6 ( h > 9 

Matured  shares,  priority 4-15(b)  31 

Method  2-9(b)  (5)  15 

Notice  to  holder 4-15(b)  31 

Withdrawal  value  4-15(b)  31 

Enforcement  of  charges  and  liens 2-9(b)(3)  15 

Escrow  fund,  provision  for 5-5(c)(5)  41 

Estate  1 -10(n)  10 

Examination  7-2  51 

Duties  of  officers,  directors 7-2(b)  51 

Examiner  in  charge,  powers 7-2(b)  51 

Examiners,  requirements  for 7-2(a)  51 

Expense  borne  by  association 7-16(a)  55 

Report  of  the  Director 7-2(c)  51 

Examination  by  the  Director’s  trust 

for  segregated  assets 8-6  61 

Examination  of  books,  who  has  right 3-8(a)  19 

Exchange  of  real  estate 5-8  43 

Exclusive  right  to  the  name 6-11  (f)  48 

Execution  and  attachment 4-8(d)  25 

Executive  committee  2-9(b)(7)  15 

Executor  1-10(h)  10 

Existence,  perpetual  2-8(a)(3)  14 

Expenses 

And  Fees  7-16  55 

Custody  and  Receivership 10-4  66 

Examination  borne  by  association 7-16(a)  55 

Examination,  proposed  merger 6-8  47 

Extension 

Agreements  5-6(a)  41 

And  Modification  Agreements 5-6  41 

Time  for  filing  report 2-6(f)  13 


F 

Failure  to 

Adopt  plan  of  liquidation 6-11  (g)  48 

Elect  officers  3-6(b)  19 

Hold  annual  meeting 3-2(a)  16 

Obtain  required  capital 4-6(c)(2)  23 

Federal  association 

Application  of  Scope  of  Act  to 1-3  7 

Definition  1-10(g)  10 

Meeting  to  consider  merger 6-6  46 

Permitted  to  transact  business 1-5(a)  8 

Possesses  rights,  etc 1-3(b)  7 

Federal  Authorities,  Information  to 7-6  52 

Federal  Home  Loan  Bank 

Information  to  7-6  52 

Power  to  become  member  of 1-6(c)  8 

Stock  or  obligations  of 5-2.3  36 

Federal  instrumentality  or  agency 3-8(a)  19 

Federal  National  Mortgage  Association 

Stock  or  obligations  of 5-2.3  36 

Federal  Savings  and  Loan  Insurance 

Corporation  1-10(j)  10 

Fees 

Accounted  for  as  receipts 4-16(c)  31 

Initial  membership  4-16(a)  31 

Regulation  by  the  Director 7-16(b)  55 

Transfer  of  membership 4-16(a)  31 

Fees  and  Expenses 7-16  55 

Fee  simple  title 5-1(b)(2)  35 

Fidelity  insurance  company 3-7(a)  19 

Fiduciary:  Definition  1-10(h)  10 

Fiduciary  or  Minor,  Payment  to 4-11  27 

Fiduciary,  who  may  hold  capital 4-9(b)  25 
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Section  Page 

File  Claims,  Notice  to 9-6  63 

Filing  of  Complaint  by  Attorney  General...  10-2  65 

Filing  with  recorder  of  deeds 

Agreement  for  securing  loan 5-5(a)  40 

Certificate  of 

Amendment  of  articles 6-2(d)  45 

Authorization  for  sale  of  all  assets...  6-11  (e)  48 

Complete  organization  2-7  14 

Conversion  to  State 6-13(e)  50 

Dissolution  of  association 9-9(e)  65 

Merger  6-7(b)  47 

Plan  of  voluntary  liquidation 9-4(c)  63 

Reorganization  8-4(c)  Q0 

Trust  agreement  for  segregated  assets  8-5(d)  61 

Charter  upon  conversion  to  Federal 6-12(f)  49 

Final  Distribution  and  Dissolution  By 

Director  9-9  64 

Court  10-7  66 

Fine  for  violation  of  prohibited  transaction 

of  business  1-5(c)  8 

First  lien  upon 

Life  insurance  policy 5-5(c)(2)  41 

Real  estate  security  for  loan 5-3(a)  39 

First  payment  on  loan 5-5(e)  41 

Fiscal  year  2-9(a)(5)  15 

Forced  Sale,  Purchase  of  Real  Estate  at 5-8  43 

Fractional  subscription  rights 4-5(a)  22 

Fraudulent  manner  7-8(d)  53 

Future  Advances  5-5(c)(4)  41 


G 

Garnishment  proceedings  . 4-8(d)  25 

General  Corporate  Powers 1-6  8 

General  Loan  Contract  Provisions 5-5  40 

Goodwill,  sale  of 6-10  47 

Government,  may  hold  capital 4-9(c)  25 

Governmental  instrumentality  4-9(c)  25 

Governmental  levies  5-5(b)(1)  40 

Gross  Charge  and  Discount  Plan 5-4(c)  40 

“Guarantee”,  when  may  name  contain...  2-4(d)  13 

“Guaranty”,  when  may  name  contain....  2-4(d)  13 

Guaranteed  loans  5-4(d)  40 

Guaranteed  loans,  limits  disregarded 5-1(f)  36 

Guardian  1-10(h)  10 


H 

Hearing,  application  to  organize 2-3  12 

Hearings  by  Advisory  Board 7-18  56 

Holder(s)  of  withdrawable  capital  account(s) 

Accquittance  of  4-11  27 

Application  for  withdrawal 4-13(a)  28 

Bonus  plans  for 4.21  34 

Creditor  4-13(f)  30 

Examiners  may  be 7-2(a)  51 

Fiduciary  4-11  27 

Joint  account  4-10  25 

Liability  to  beneficiary 4-11(b)  27 

Notice  of 

Enforced  retirement  4-15(b)  31 

Proposed  sale  of  assets 4-13(d)  29 

Sale  by  liquidators 9.3(c)  62 

Payment  on  Death  Account 4-10  25 

Designated  survivor(s) 

Changed  4-10(c)(2)  26 

Effect  of  addition,  etc 4-10(e)  27 

Payment  as  discharge 4-10(c)(1)  26 

When  all  predecease 4.10(d)  27 
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Section 


Page 


When  becomes  owner  of. . . 
Person  to  whom  issued 

Power  to  withdraw 

When  shall  hold 

Written  agreement  

Payment  on  death  of  holder  to 

Personal  representative  

Persons  entitled  thereto 

Surviving  spouse,  etc 

Payment  on  incompetency 

Conservator  

Persons  entitled  thereto 


4-10(c)(1) 

4.10(c)(3) 
..  4-10(d) 
. . 4-10(c) 
..  4-12(b) 
4-12(b)(1) 
4.12(b)(2) 
4-12(b)(3) 
..  4.12(a) 
4-12(a)(1) 
4-12(a)(2) 


Holder(s)  of  withdrawable  capital  account(s) 


Payment  to 

As  a complete  discharge... 

Fiduciary  

Minor  

Personal  representative  

Power  to  transfer  his  rights. 

Receipt  of  

Trust  Account  

Death  of  last  trustee 

Designated  beneficiary 
Account  held  by  trustee.. 

Changed  by  trustee 

When  all  predecease 

Effect  of  addition 

Joint  owners  

Payment  as  discharge 

Trustee,  power  

Written  agreement  

Withdrawals  during  custody 


4-11 

..  4.11(b) 
..  4-11(a) 
...  4-8(e) 
...  4-8(b) 

4-11 

4-10 

4.10(b)(3) 

..  4-10(b) 
4-10(b)(1) 
. . 4-10(d) 

. ..  4-10(e) 
4.10(b)(3) 
4.10(b)(3) 

...  7.10(C) 


Housing  project 


5-2.7 


26 

27 

27 
26 

28 
28 
28 
28 
28 
28 
23 


27 

27 

27 

25 

24 
27 

25 

26 

26 

26 

27 

27 

26 

26 

26 

26 

54 

37 


Illinois  State  Savings  and  Loan  Advisory 

Board  

Impaired  capital  

Impaired  or  impairment:  Definition 

Improved  real  estate  purchased 

Improvement  of  real  estate,  loans  for 

Incidental  Powers  

Indemnity  bond:  See  Bond 

Individual:  Definition  

Individual(s),  may  hold  capital 

Information  to  Federal  Authorities 

Inheritance  tax  waivers 

Injunction  restraining — 

Violation  of  prohibited  business 

Who  from  continuing  operation 

Inspection  of  books  and  records 

Installment  contracts  

Installment  share,  maturity  of 

Insufficient  funds 

Duty  of  directors 

On  maturity  of  shares 


..  7-17 
7-8(b) 
1 - 1 0 ( i) 
...  5-8 
5-1 (c) 
...  1-8 


1-10(n) 

4.9(a) 

. ...  7-6 
4.12(b) 

. 1-5(b) 

. ..  10-2 
3-8(a) 
..5.1(e) 
4-14(a) 


4-13(b) 

4.14(b) 


Insurance 

Adequate  

Corporation:  Definition  .... 
Corporation,  information  to 
Of  withdrawable  capital... 


5.5(b)(2) 
..  1-10(j) 
7-6 


1-6(b) 


Insured 

Association:  Definition 

Associations,  Custody  of 

Guaranteed  loans  

Guaranteed  loans,  limits 

When  name  may  contain  the  word 


1-10(k) 
...  7-11 
5.4(d) 
. 5-1(f) 
2.4(d) 


Interest,  compounded,  when  not  to  be 5-4(a) 

Interest  on  advance,  provision  for 5-5(d) 


Interest:  See  also  “Dividends” 


Investigation,  expense  borne  by 7-16(a) 


56 

53 
10 
43 

35 
9 

10 

25 

52 

28 

3 

65 

19 

36 
30 

29 

30 

40 

10 

52 

8 

10 

54 

40 
36 
13 
39 

41 

55 
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Section  Page 

Investment(s) 

Business  Development 5-2.9  38 

Committee,  provision  for 2-9(b)(7)  15 

Effect  of  Unauthorized 5-12  43 

Housing  project  5-2.7  37 

Marketable  securities  5-2.8  38 

Obligations  of  Members 5-1  35 

Other  5-2  36 

Urban  Renewal 5-2.10  38 

Issuance,  Delivery,  Transfer  of  Certificates, 

Account  Books  4-8  24 

Issuance  of  withdrawable  capital 1-6(h)  9 


J 

Joint 

Account  4-10  25 

Account,  changes  in 4-10(e)  27 

Obligation  3-1(b)  16 

Owners  4-10(a)  25 

Beneficiaries  of  trust 4-10(b)(3)  26 

Ownership  3-1  ( b>  16 

Venture  1-10(n)  10 

Judicial  proceeding 

Conversion,  effect  on  a 6-14  50 

Merger,  effect  on  a 6-9(d)  47 

Judicial  sale,  purchase  at 5-8  43 


L 

Lease  real  estate  purchased 5-8  43 

Leasehold  title,  as  security 5-1  (b)(3)  35 

Leaseholds,  office  building 5-9  43 

Lending  Plans  5-4  39 

Direct  Reduction  5-4(a)  39 

Gross  Charge  and  Discount 5-4(c)  40 

Insured  or  Guaranteed  Loans 5-4(d)  40 

Share  Accumulation  Plan 5-4(b)  39 

Straight  Mortgage  Loans 5-4(e)  40 

Licensed  public  accountant 7-3,  8-3(a)  51,61 

*-iens  4-17  31 

Liens,  enforcement  of 2-9(b)(3)  15 

Life  insurance  as  collateral 5-5(c)(2)  41 

Limitations  Upon  Custody 7-15  55 

Liquidation:  Disposition  of  Assets  by 

Trustees  8-6  61 

Liquidation,  Plan  of  Voluntary 9-3  62 

Adoption  by  members 9-2(b)  62 

Director's  certificate  9-4(b)  63 

Authority  to  liquidate 9-1  62 

Claims  of  Members 9-7  63 

Effective,  when  9-4(c)  63 

Election  of  Liquidators 9-4  62 

Final  Distribution  and  Dissolution 

by  Director  9-9  64 

Notice  to  File  Claims 9-6  63 

Payments  and  Distribution 9-8  64 

Protection,  Liquidation  of  Assets 9-5  63 

Provisions  of  the  plan 9-3  62 

Report  of  proceedings 9-4(a)  63 

Subject  to  supervision 9-4(d)  63 

Liquidators 
Authorized  to — 

Accept  withdrawable  capital 9-3(d)  62 

Advance  funds  9-5  63 

Pay  expenses  9-3(e)  62 

Sell,  etc 9-3(c),  9-3(b)  62 

Compensation  of  9-3(e)  62 

Duty  to  determine  members’  claims 9-7  63 

Maximum  number  of 9-4  62 

Meetings  during  custody 7-10(e)  54 

List  of — 

Applications  for  withdrawals 4-13(b)(2)  29 

Creditors,  etc 10-5  66 

Matured  capital  accounts...  4-14(b),  4-13(b)  (2)  30,29 

Members,  who  entitled  to  a 3-8(a)  19 

Shareholders  in  a segregation 8-5(b)  60 
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Section 


Loan(s) 

And  Contracts;  Sale,  etc 

Committee  

Contract  Provisions,  General.. 

Permitted  

Required  

Defaulted  

Members 

Guaranteed  or  insured 

Purchase  of 

Real  estate  as  security 

Repair,  etc 

Security  of 

Loan(s) 

Prohibited  

Purchaser  segregated  assets.... 

Sale  of 

Withdrawable  capital 

Location  of  office 

By-laws  provision 

Change  of 

Initial  

Long-term  investment  bonus  plan 
Lost,  account  book  or  certificate.. 
Losses,  charge  to  reserves 


5-7 

2-9(b)(7) 

5-5 

...  5-5(c) 
...  5-5(b) 
...  5-7(c) 

...  5.1(f) 
...  5-1 (d) 
...  5-1(b) 
...  5.1(c) 
...  5.1(g) 

5-11 

. ..  8-7(b) 
...  5-7(a) 
...  5-1(a) 


2-9(a)(6) 
..  3-4(h) 
2-8(a)(2) 
..  4.21(b) 
...  4-8(e) 
. 4-19(b) 


Page 

42 

15 

40 

41 
40 

42 

36 

36 

35 

35 

36 

43 
61 
42 
35 

15 

18 

14 

35 

25 

32 


M 


Mail  or  mailed:  Definition 


1 -10(r) 


Mailed  to  the 
Holders  of  withdrawable 

capital  9-3(d) , 4-13(d) 

Members 

Annual  statement  7-4(c) 

Communication  3-8(b) 

Notice  of  meetings 3-2(a) 

Amendment  of  articles 6-2(b) 

Proposed  sale  of  all  assets 6-11  ( b) 

Statement  of  condition 7-2(c) 

Owners  of  certificates  of  beneficial 

interest  8-7(a) 

Permanent  reserve  shareholders 7*7(b) 

Persons  having  claims 9-6 

Maintenance  and  repairs 5-5(b)(1) 

Marital  status  of  individual 4-9(a) 

Marketable  investment  securities 5-2.8 


Master’s  certificate  of  sale 5-7(c) 

Matured  capital  accounts 4-14(b),  4-13(b)  (2) 

Maturity  of  Shares 4-14 

Maximum  balance,  bonus  plan 4-21(b) 


Maximum  sum  paid  any  holder 

At  any  one  time 

In  any  calendar  month 

Meetings  and  Organization — Advisory 


4.13(b)(3) 
4-13(b)(4) 
Board  7-18 


Meetings  of  directors 

Minimum  frequency  

Notice  for  special  meetings... 

Quorum  

Regular  and  special  meetings. 

Meetings  of  Members 

Adjournment  

Date  of  annual  meeting 

During  custody  

Failure  to  hold  annual  meeting 

Mailed  notice  

Members  entitled  to  vote 

Notice  of  meetings 

Contents  of  notice 

Requirements  for  giving.... 
Number  of  outstanding  shares 

Place  of  holding 

Procedures  at  

Proxy,  representation  by 

Published  notice 

Quorum  


2-9(a)(1) 
...  3-4(d) 
...  3-4(e) 
...  3-4(d) 

3-2 

...  3-2(b) 
2-8(a)(7) 
..  7-10(e) 

. ..  3-2(a) 

. ..  3-2(a) 
...  3-2(d) 


3-2(a) 

2.9(b)(1) 

3-2(d) 

3-2(a) 

2.9(b)(1) 

3-2(b) 

3-2(a) 

2-8(a)(8),  3-2(b) 


11 


62,  29 

51 

19 

16 

44 

48 

51 

61 

52 
63 
40 
25 
38 
42 

30,  29 

30 

35 

29 

29 

56 

15 
18 
18 
18 

16 
16 

14 
54 
16 
16 
16 

16 

15 

16 
16 

15 

16 
16 

14,  16 


80 


Section 


Record  Date  for  Voting,  Dividend,  and 

Other  Purposes  

By-laws  

Rules  

Shares  owned  by  association 

Special  meetings 

May  fill  vacancy 

Method  of  calling 

Who  may  call 

Time  of  holding 

Voting  in  person  or  by  proxy 

Waiver  of  Notice 


3-3 

2- 9(b)(2) 

3- 2(d)(1) 
3-2(d)(5) 

...  3-4(c) 
2-9(b)(1) 
...  3-2(a) 
...  3-2(a) 
...  3-2(c) 
3-5 


Meetings  of  subscribers 


2-5(b) 


Member(s) 

Authorized  charges  

Claims  of  

Entitled  to  vote 

Liquidating  dividend  

May  examine  association  records 

Meetings  

Return  of  payments  segregated.. 

Right  to  inspect  books 

When  not  responsible  for  losses.. 
Membership 

Application  

Consists  of  

Fee,  initial  and  transfer 

One,  for  each  joint  ownership 

Who  may  hold 


...  3-1 
..  4-16 
. ..  9-7 
3-2(d) 

. ..  9-7 
. ..  9-7 
...  3-2 
..  7-13 


3-8(a) 
..  4-17 


1-6(h) 
3-1(a) 
4-16(a) 
3-1 (b) 

. ...  4-9 


Merger 

Adoption  of  Plan 6-4 

Approval  by  Director 6-5 

Approval  by  Members 6-6 

Approval  of  insurance  corporation...  6-5(c)(4) 

Director's  Certificate;  Effective  Date 6-7 

Director’s  Expenses  6-8 

Continuing  association  6-9(a) 

Deed  or  other  transfer 6-9(b) 

Definition  1-10(1) 

Effect  of 6-9 

Opportunity  to  amend  the  plan 6-5(d) 

Pending  action,  how  affected 6-9(d) 

Permanent  reserve  shares 4-3(c) 

Recording  certificate  of  merger 6-7(b) 

Reference  to  association 6-9(c) 

Report  of  proceeding 6-7(a) 

See:  Authority  to  Reorganize 8-1 


Merging  association:  Definition 1-10(m) 

Minimum 

Balance,  bonus  plan 4-21(b) 

Balances  for  dividend  rates 4-20(a) 

Initial  capital  2-1 

Percent  of  treasury  funds.. 4-13(b)(1) 

Minor  or  Fiduciary,  payment  to 4-11 

Modification  agreements  5-6(b) 

Mortgage  brokerage  business 5-7(a) 

Mortgage  loans,  participating 5-2.2 

Mortgage  real  estate  purchased 5-8 

Municipal  corporation,  bonds  of 5-2.6 


Page 

17 

15 

17 

17 

18 

15 

16 
16 
16 
19 
13 

15 
31 
63 

16 
63 
63 
16 
55 
19 
31 

9 

15 
31 

16 
25 

45 

46 
46 
46 

46 

47 
47 
47 
10 
47 
46 


47 

47 

46 

59 

10 

35 
33 
11 
29 
27 
42 

42 

36 

43 

37 


N 


Name  of  the  association 

Action  brought  under  former 6-2(e)  45 

Articles  of  incorporation  set  forth 2-8(a)  14 

Right  of  purchasing  association  to 6-11  (f ) 48 

Sale  of  6-10  47 

When  it  might  imply  association 

is  insured  2-4(d)  13 

Name  of  the  proposed  association 2-4(d)  13 

Nature — Permanent  Reserve  Shares 4-3  21 

New  name,  availability 6-2(d)  44 

Nominating  directors,  method  of 2-9(b)(1)  15 

Nominee  of  insurance  corporation 10-1  65 

Nominees,  Advisory  Board 7-17  56 

Nonnegotiable,  certificates,  etc 4-8(c)  24 

Nonnegotiable  order,  withdrawal  by 4-2(a)  20 


SI 


Section 


Nonpayment  when  due,  penalty  for 4-16(b) 

Nonwithdrawable  permanent  reserve 

shares  4-3(a) 

Note,  as  evidence  of  loan 5-1  (b)(5) 


Notice  of 

Custody  7-12 

Directors’  special  meetings 3-4(d) 

Enforced  retirement  4-15(b) 

Maturity  of  shares 4-14(a) 

Members’  meeting 

Contents  of  3-2(a) 

Requirements  2-9(b)  (1),  6-2(b) 

Proposed  sale  of  assets 4-13(d) 

Sale  at  public  auction 7-7(b) 

Shareholder’s  prior  right 4-5(a) 

Notice  to  contribute  on  impairment 7-7(b) 


Notice  to  Creditors 10-5 

Notice  to  File  Claims 9-6 

Notice  to  make  correction 7-8 


Notice:  See  Mail  or  mailed  notice 


Notice,  Waiver  of  3-5 

Number  of  directors 2-8(a)(4) 

Number  of  outstanding  shares 3:2(d) 


O 


Objections  filed  to  claims  filed 10-5 

Objections  to  Director’s  Action 7-20 

Obligation  of  loan  or  investment 5-12(a) 

Obligor  of  an  investment 3-1(a)(2) 

Office  building  5-9 

Office,  change  in  location 3-4(h) 

Office,  initial  location 2-8(a)(2) 


Offices,  held  by  the  same  person 3-6(a) 

Officers  3-6 

Authorized  to  execute  instruments...  2-9(a)(3) 

Bonds  3-7(a) 

Duty  on  examination 7-2(b) 

Elected  by  the  directors 3-6(a) 

Insurance,  bonus,  retirement  plans 1 *6(g) 

Liability  of  5-12 

Other  3-6(a) 

Tenure  3-6(b) 

Titles  and  duties,  by-laws 2-9(a)(2) 

Opening  withdrawable  capital  account 4-10 

Order  of  listing  matured  accounts....  4-13(b)(2) 
Organization,  Meetings — Advisory  Board....  7-18 
Organization  Committee  2-5 


P 


Park  district  in  Illinois,  bonds 5-2.6 

Participating  interests  in  loans 5-2.2 

Partnership:  Definition  1-10(n) 

Par  value  of  _ . 

Permanent  reserve  capital 7-7(a) 

Permanent  reserve  shares 4-3 

Penalties 

Accounted  for  as  receipts 4-16(c) 

Against  profits  of  shares 4-13(g) 

Non-payment  when  due 4-16(b) 

Prepayment  on  loan 5-5(b)(3) 

Violation  of  prohibited  business 1-5(c) 

Permanent  reserve  capital 
Disposition  on  conversion  to 

Federal  6-12(a)(2) 

Dividend  payments,  record  date 3-3 

Impaired,  as  cause  for  custody 7-8(b) 
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21 

35 

54 

18 

31 

30 

16 

15,  44 
29 
52 
22 

52 
66 
63 

53 


19 

14 

16 


66 

57 

43 

16 

43 

18 

14 
19 
19 

15 
19 
51 
19 

9 

43 

19 

19 

15 

25 

29 

56 

13 


37 

36 

10 

52 

21 

31 

30 

31 
41 

8 


49 

17 

53 
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Section 


Minimum  initial,  to  organize 2-1 

Par  value,  reduced 7-7(a) 

Procedure  upon  Impairment 7-7 

Retirement  or  Reduction  of 4-7 

Amendment  to  articles 6-2(c) 

Authority  to  Reorganize 8-1 

Permanent  reserve  share  certificates  subject  to 

Uniform  Commercial  Code 4-8(c) 

Permanent  reserve  shareholder(s) 

Contribute  on  impairment 7-7(a) 

Failure  to  pay  contribution 7-7(b) 

Permanent  Reserve  Shares — Advertisement;  Sale; 

Collection  of  Subscriptions..... 4-6 

Permanent  reserve  shares 

Advertising  matter  4-6(a) 

Aggregate  number  of 2-8(a)(8) 

Aggregate  par  value 4-4(b) 

Appraisal  of  the  value  of 4-7(b) 

As  capital  of  an  association 4-1(a) 

Authorization  of  Issuance 4-4 

Articles  of  incorporation 2-8(a)(6) 

By  amendment  to  articles 4-4(a) 

Commission  or  compensation 4-6(b) 

Credit  from  segregated  surplus,  reserves, 

undivided  profits  4-7(b) 

Dividends  4-3(b),  4-20(b) (4) 

Holder  of,  as  a member 3-1(a)(1) 

Issued,  how  and  for  what 4-3(c) 

Minimum  amount  4-4 

Nature  4-3 

Non  withdrawable  4-3(a) 

Not  insured  4-6(a) 

Par  value  per  share 2-8(a)  (6),  4-3 

Plan  for  issuance 4-4(c) 

Prospectuses  4-6(a) 

Rights  of  Existing  Shareholders 4-5 

Fractional  rights  4-5(a) 

Notice  given  by  mail 4-5(a) 


4-5(a) 

4-5(b) 

4-5(c) 


4-5(d) 
4- 5 (f ) 


4-6(c) 
4.6(c)(2) 


Right  to  subscribe. 

Segregated  surplus  ... 

Available  for  losses, 
if  association 

Liquidates  or  sells  all  assets 4-5(e) 

Merges  

Other  provisions  

Separate  account  to  receive  fund  paid 
for  subscriptions 

Established  by  directors 

Returned,  when  funds.... 

Terminated,  when  may  be 4-6(c)(1) 

Sold  at  public  auction 7-7(b) 

Voting  power  3-2(d)(3) 

Who  may  hold  4-9 

Permit  to  organize  an  association 

Application  for  2-2 

Director’s  approval  and  issuance 2-4 

Extension  of  time 2-6(f) 

Perpetual,  duration  2-8(a)(3) 

Person:  Definition  1-10(n) 

Personal  Property;  Types  of  Capital 4-1 

Personal  representative  of  holder 

Payment  to,  on  death  of  holder 4-12(b)(1) 

Where  not  appointed  on  death 4-12(b)(2) 

Where  appointed  after  payment  made  to 

surviving  spouse,  etc 4-12(b)(3) 

Place  of  holding  members’  meetings 3-2(a) 

Plan  of  Reorganization 8-3 

Plan  of  Voluntary  Liquidation 9-3 

Policy  of  Act 1-2 

Political  subdivision  in  Illinois,  bonds 5-2.6 


Portion  of  profits  to  withdrawing 


members  4-13(g) 

Position  of  trust 1 -10(h) 

Possession  of  books,  records,  etc 10-1 

Posted,  notice  of  sale 7-7(b) 

Powers  Not  to  be  Exercised 1-9 

Power  to  Borrow 1_7 

Premium,  bonus  paid  as  a 4-21 
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52 

23 
44 
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14 
21 

24 
20 
21 
14 
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24 

21 , 33 
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21 
21 
23 
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23 
21 
22 
22 
22 
22 
22 

22 

22 

22 


23 

23 

23 

52 

17 

25 

12 

12 

13 

14 
10 
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28 

28 

16 

60 

62 
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37 


30 

10 

65 

52 

9 

9 

34 
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Section 


Page 


Premium,  compounded,  when  not  to  be...  5-4(a) 

Premium  single  on  a loan 5-5(c)(3) 

Prepaid  share,  maturity  of  a 4-14(a) 

Prepayment,  in  a bonus  plan 4-21(a) 

Prepayment  on  a loan 5-5(b)(3) 

President  3-6(a) 

Prima  facie  evidence 

List  of  shareholders  affected 8-5(b) 

Records  of  the  association 9-7 

Prior  act:  Definition 1-10(o) 

Prior  lien 

On  life  insurance  policy,  when 

shall  obtain  5-5(c)(2) 

Payment  to  prevent 5-5(b)(1) 

Real  estate  subject  to 5-3(c) 

Private  sale,  purchase  at 5-8 

Probate  Act  4-12(a)  (2),  4-12(b)  (2) 

Proceedings  on  objections  to 

Director's  action  7-20 


Profits 

Apportionment  of  

Frequency  and  method  of. 

Definition  

Paid  withdrawing  members 

Prohibited  loans  

Prohibitions  


4-18 


2-9(b) 


1-10(p) 

4-13(g) 
. . . 5-11 


1-5 


Property  improvement  loans 5-4(c) 

Proportion  of  available  money 4-13(b)(2) 

Proposed  communication  3-8(b) 

Proposed  new  name  of  association 6-2(d) 

Prospectuses  4-6(a) 


Protection  and  Liquidation  of  Assets 9-5 


Proxy  3-2(b),  3-2(c) 

Public  Accountant 

Audit  by 7-3 

Statement  certified  by 8-3(a) 

Public  sale,  purchase  at 5-8 


Publication,  publish(ed):  Definition 
Published 

Annual  statement  

Notice  of — 

Intention  to  organize 

Members’  meetings  

Offer  of  trustees 

Proposed  distribution  

Sale  of  assets 

Sale  of  holder’s  shares 

Notice  to  creditors 

Notice  to  file  claims 

Statement  of  condition 


1-10(q) 
. 7-4(c) 


. . . 2-3 
3-2(a) 

8- 7(a) 

9- 9(b) 
9-3(d) 
7-7(b) 

. . 10-5 
. . . 9-6 
7-2(c) 


Purchase  of 

Installment  contracts  5-1(e) 

Loans  5- 1 (d) 

Real  Estate  at  Forced  Sale 5-8 

Real  Estate  for  Office 5-9 


Purposes  of  Taking  Custody 


7-9 


39 

41 

30 

34 

41 

19 

60 

63 

10 


41 

40 

39 
43 
28 

57 

32 

15 
11 
30 
43 

8 

40 
29 
19 
45 
23 

63 

16 

51 

60 

43 

11 

51 

12 

16 

61 

64 
62 

52 
66 
63 
51 

36 

36 

43 

43 

53 


Q 


Quorum 

For  directors 3-4(e)  18 

For  members 

Set  forth  in  articles 2-8(a)(8)  14 

Shall  consist  of 3-2(b)  16 

2/3  majority  to  adopt 

Amendment  of  articles 6-2(c)  44 

Conversion  to  State 6-13(c)  50 

Conversion  from  State 6-12(d)  49 

Liquidation  9-2(b)  62 

Merger  6-6  46 

Reorganization  8-2(b)  60 

Retirement  of  Capital 4-7(c)  24 

Sale  of  all  assets 6-11(c)  48 


84 


R 


Section 


Real  estate 

Contract  

Encumbered  

Encumbrances  

Liquidators’  power 


5-7(c) 

5-3(a) 

. ..  5-3 
...  9-5 


Real  estate 

Loans  on  the  security  of 

Evidence  

Title 

Established,  by  evidence 

Fee  simple,  requirements 

Leasehold,  duration  

Value  of  the  security 

Not  encumbered  

Owned  by  association,  sale  of 

Purchase  of  contracts 

Repair,  improvement,  etc 

Subject  to  a prior  lien.. 

Realizable  value  of  assets 

Reappraisal:  See  Appraisal 

Reasonable  classifications  

Receiver 

Director  to  Appoint. 

Distribution  by  

Not  appointed  during  custody 

Powers;  Court  Supervision 

See:  Fiduciary  

Recommendations 

By  Advisory  Board  to  the  Director 
To  the  insurance  corporation 


..  5-1 (b) 
5-1(b)(5) 

5-1(b)(4) 
5-1(b)(2) 
5-1 (b) (3) 
5-1(b)(1) 
...  5-3(b) 
. 4-13(d) 
...  5-1 (e) 
...  5-1(c) 
...  5-3(c) 
...  7-8(b) 


4-20(a) 


...  10-1 
. ..  10-6 
7-10(g) 
...  10-3 
1-10(h) 


...  7-19 
7-19(c) 


Record  Date  for  Voting 3-3 

By-laws  may  provide 2- 9(b)(2) 

Determines  who  entitled  to  vote 3-2(d)(1) 

Recording  of  written  agreement. 5-5(a) 

Recording:  See  Filing  for  record 

Recourse,  loans  sold  without 5-7(a) 

Redelivery  of  Possession 7-14 

Reduce  application  to  withdraw 4-13(e) 

Refiling  of  application 4-13(b)(3) 

Refund  of  single  premium  on  a loan....  5-5(c)(3) 


Refund  of  subscriptions  collected 2-6(f) 

Regulations  by  Advisory  Board 7-18 


Regulations:  See  Director 


Rehabilitation  of  real  estate 5-1(c) 

Rents,  provision  for  assignment  of. 5-5(c)(1) 

Renumbering  of  application 4-13(b)(3) 

Reorganization 

Adoption  of  Plan 8-2 

Authority  to  Reorganize 8-1 

Effective  8-4(c) 

Election  of  New  Directors 8-4 

Election  of  trustees 8-4(a) 

Plan  filed  with  Director 8-2(a) 

Plan  of  8-3 


Repair  of  real  estate,  loans  for 5-1  (c) 

Repair  real  estate  purchased 5-8 

Repairs  and  maintenance 5-5(b)(1) 

Repealer  11-4 

Repeal  the  existing  by-laws 6-3 

Report  and  Supervision 8-4 

Report  to  the  Governor,  Director's 7-5 

Reports  to  Directors  and  Members 7-4 

Representation  at  members’  meetings 3-2(b) 

Reservation  of  Powers 11-1 

Reserves  4-19 

Residents  of  this  State,  directors 3-4(a) 

Restrictions  on  dividends 4-20(b) 

Retirement  of 

Permanent  Reserve  Capital 4-7 

Withdrawable  Capital  1 -6(h),  4-15(a) 

Revoked  2-6(f) 


Pago 


42 

39 

39 

63 

35 

35 

35 

35 

35 

35 
39 
29 

36 
35 
39 
53 


33 

65 

66 
54 
65 
10 

56 

56 

17 

15 

17 

40 


42 

55 
29 
29 
41 
13 

56 


35 

41 

29 

59 

59 

60 
60 
60 

59 

60 
35 
43 
40 
67 
45 
60 
52 
51 
16 
67 

32 
17 

33 

23 
9,  31 
13 
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Ri 


Section 

Page 

ight(s) 

Association  to  make  payments.... 

...  5-5(b)(1) 

40 

Creditors,  safeguarding  

8-3(e) 

60 

Existing  Shareholders  

4-5 

21 

Lender  

9 

Purchasing  association  

48 

Survivorship,  joint  account 

4-10(a) 

25 

S 


Sale  of  All  Assets ••  6-10 

Approval  by  insurance  corporation....  6-11(e) 

Approval  by  members 6-11(c) 

Authorization  of  Director 6-11(d) 

Directors’  resolution  6-11(a) 

Failure  to  adopt  liquidation 6-11(g) 

Mailed  notice  to  members 6-11  (b) 

Name  of  association 6-11  (f) 

Permanent  reserve  shares 4-3(c) 

Procedure  to  Effect  Sale 6-11 

Recording  the  certificate 6-11  (e) 

Report  of  proceedings 6-11(c) 

See:  Authority  to  Reorganize 8-1 

Sale  of  assets  owned 4-13(d) 

Sale  of  Loans  and  Contracts 5-7 


Sangamon  County,  Circuit  Court 7-12 

Sanitary  district  in  Illinois,  bonds 5-2.6 

School  district  in  Illinois,  bonds 5-2.6 


Scope  of  Act;  Application  to  Federal 1-3 

Scope  of  Audit 7-3 


Seal  1 -6(a),  2-9(a) (4) 


Secondary  reserve  . . . 

Secretary  

Segregated  funds  

Segregated  surplus  .. 

Segregated  trust  

Segregation  of  assets 


4-3 


3-6(a) 

9-8,  10-6 

4-7(b),  6-12(a)(4) 


8-3(c) 


8-3(c) 


Segregation  of  Collections 7-13 

Sell  real  estate  purchased 5-8 

Separability  11-3 

Servicing  of  Loans  and  Contracts 5-7 

Share  accounts:  See  Withdrawable 


Share  Accumulation  Plan  of  lending 5-4(b) 

Shares,  as  personal  property 4-1  (b) 

Shares,  Maturity  of 4-14 

Sheriff's  sale  5-8 


Short  title 


1-1 


Single  premium  on  a loan 5-5(c)(3) 

Special  committees,  provision  for 2-9(b)(7) 

Special  meetings:  See  Meetings 

Special  reserves  4-18(b) 

Standing  committees,  provision  for 2-9(b)(7) 

State  of  Illinois 

Bonds  or  obligations 5-2.4 

Municipal  corporation  of 5-2.6 

Power  of  association  to  deal  with 1-6(e) 

Statement  of  financial  condition 

Annual,  filed  with  Director 7-4(a) 

Conversion  to  State 6-13(a) 

Conversion  to  Federal 6-12(a)(1) 

Prepared  by  Director  and  mailed 7-2(c) 

Pro  forma,  in  regard  to  merger 6-4(d) 

Reorganization  8-3(a) 

Stock  dividends  4-3(c),  4-20(b)  (4) 


Stock  of  federal  corporations 1-6(e) 

Straight  mortgage  loans 5-4(e) 

Subscribers,  meetings  2-5(b) 

Subscription  to  Capital 2-5 

Subscriptions  paid  in 4-6fc) 

Substitute  account  book  or  certificate 4-8(e) 

Suit  to  establish  claim 9-6 


47 

48 
48 
48 
48 
48 
48 
48 
21 
48 
48 
48 

59 
29 

42 

54 
37 
37 

7 

51 

8,  15 
21 
19 

64,  66 
24,  49 

60 
60 

55 

43 
67 
42 


39 

20 

30 

43 

7 

41 

15 


32 

15 

36 

37 
9 

51 

49 

48 

51 

45 

60 

21,  33 
9 
40 
13 
13 
23 
25 
63 
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Section  Page 


Surrendered  to  the  liquidators 9-7  63 

Surviving  trustee.  Death  of  last 4-10(b)(3)  26 

Survivorship,  Right  of 4-10(a)  25 


T 


Taxes,  provision  for  payment  of 

Temporary  Organization  

Tenure  of  each  officer 

Term  for  which  directors  elected 

Time  for  holding  members’  meetings 

Title,  fee  simple 

Title,  leasehold  

Total  assets:  Definition 

Transfer,  deed  or  other 

Transfer  of — 

Maturity  value  

Membership  or  capital,  fee  for 

Ownership  of  capital 

Profits  to  bonus  reserve 

Segregated  assets  to  trustees.. 

Withdrawable  capital  account 

Treasurer  


..  5.5(b)(1) 

2-5 

3-6(b) 

3-4(b) 

3-2(a) 

..  5-1(b)(2) 
..  5.1(b)(3) 
....  1-10(s) 
6.9(b),  6-14 

. ...  4-14(a) 

4.16(a) 

• • 2.9(b)(3) 

4-21 

8-5(e) 

4.8(b) 

3-6(a) 


T rust 

Account;  Joint  Account,  etc. 

Agreement  and  Procedure 

Bonds  on  the  trustees 

Certificate  of  approval 

Definition  

Effective  

Executed  by  

Holding  office  buildings 

List  of  shareholders  affected 

Provisions  of  

Segregated  

Submitted  to  the  Director... 
Supervision  and  examination 
Terms  adopted  by  directors.. 
Transfer  of  segregated  assets 


. . 4-10 
. ..  8-5 
8-5(c) 
8-5(d) 

n) 

e) 
8-5(a) 

. ..  5-9 
8-5(b) 
8-5(b) 
8-3(c) 
8-5(c) 

. . . 8-6 


1-10( 

8-5( 


Trustee  (s) 
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A To  provide  greater  assistance  in  the  administration  and 
supervision  of  the  Savings  and  Loan  Associations,  the  Di- 
rector maintains  both  a Chicago  office  and  Springfield  office. 
Each  office  serves  that  part  of  the  State  indicated  by  the 
division  of  the  State  on  the  map  above. 

A Associations  in  the  Chicago  area  should  direct  inquiries 
to  the  Director  of  Financial  Institutions,  Savings  and  Loan 
Division,  160  North  LaSalle  Street,  Chicago  1,  Illinois.  Tele- 
phone: Financial  6-2000,  Ext.  2417. 

A Associations  in  the  Springfield  area  should  direct  inquiries 

to  the  Director  of  Financial  Institutions,  Savings  and  Loan 
Division,  State  Capitol  Building,  Room  119,  Springfield,  Illi- 
nois. Telephone:  527-6611,  Ext.  6941. 
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ILLINOIS  SAVINGS  AND  LOAN  ACT 


AN  ACT  to  revise  and  codify  the  laws  in  relation 
to  Savings  and  Loan  Associations  and  to  provide 
penalties  for  the  violation  thereof,  and  to  repeal 
an  Act  therein  named.  Approved  July  5,  1955. 

ARTICLE  1 — General  Provisions 

Section  1-1.  Short  Title.)  This  Act  shall  be 
known  and  may  he  cited  as  the  “Illinois  Savings 
and  Loan  Act”. 

Section  1-2.  Policy  of  Act.)  The  General  As- 
sembly has  found  and  declares: 

(a)  That  the  savings  and  loan  business,  other- 
wise known  as  the  building,  loan,  and  homestead 
business,  which  is  within  the  scope  of  this  Act,  has 
so  expanded  in  recent  years,  and  has  become  so 
integrated  with  the  financial  institutions  of  this 
State  and  is  so  important  as  a method  of  promoting 
home  ownership  and  thrift,  that  such  business,  to 
an  even  greater  extent  than  heretofore,  is  affected 
with  a public  interest  and  should  continue  to  be 
supervised  as  a business  affecting  the  economic  se- 
curity and  general  welfare  of  the  people  of  this 
State; 

(b)  That  such  business  should  be  operated 
only  by  associations  organized  and  conducted  in  ac- 
cordance with  the  authority  provided  in  this  Act; 

(c)  That  the  number  and  minimum  size  of  the 
associations  conducting  such  business  should  be  con- 
trolled in  the  interest  of  securely  and  efficiently  serv- 
ing the  needs  of  the  localities  in  which  they  operate; 

(d)  That  the  public  interest  requires  the  pro- 
motion and  fostering  of  the  savings  and  loan,  or 
building,  loan,  and  homestead  business  and  the  as- 
surance of  its  financial  stability; 

(e)  That  in  order  to  further  the  policies  here- 
in expressed,  the  provisions  of  this  Act  shall  be 
liberally  construed  to  promote  and  foster  the  pur- 
poses of  savings  and  loan  associations. 

Section  1-3.  Scope  of  Act;  Application  to  Fed- 
eral Associations.) 

(a)  This  Act  applies  to  all  existing  mutual 
building  loan  and  homestead  associations,  savings 
and  loan  associations,  savings  associations,  building 
and  loan  associations,  and  other  similar  associations 
by  whatever  name  called,  organized  under  this  or 
any  prior  act;  and  to  all  foreign  associations  duly 
authorized  to  do  business  in  this  State. 

(b)  Unless  Federal  laws  or  regulations  provide 
otherwise,  Federal  Associations  and  their  members 
shall  possess  all  of  the  rights,  powers,  privileges, 
immunities,  and  exemptions  granted  by  this  Act  to 
associations  operating  hereunder  and  to  the  members 
thereof,  or  by  any  other  Act  or  Section  thereof,  to 
such  associations  or  members,  whether  or  not  spe- 
cifically mentioned  in  the  Section  or  Sections  grant- 
ing such  rights,  powers,  privileges,  immunities  and 
exemptions.  (As  amended  by  act  approved  August 
14,  1961.) 


7 


Section  1-4.  Effect  on  Existing  Associations.) 

With  respect  to  any  existing  association: 

(a)  The  by-laws,  shares,  and  contracts  of  such 
association  shall  continue  in  full  force  and  effect; 
but  the  association  shall  be  operated  in  accordance 
with  the  provisions  of  this  Act. 

(b)  If  the  association  accepts  the  benefits  of, 
or  avails  itself  of  the  powers  given  by,  this  Act,  the 
association  shall  be  subject  to  the  provisions  and 
requirements  of  this  Act  in  every  particular,  as  if 
the  association  had  been  organized  under  this  Act. 

(c)  That  portion  of  the  statement  of  incor- 
poration, charter,  or  certificate  of  complete  organiza- 
tion of  an  existing  association,  which  corresponds 
to  the  contents  of  articles  of  incorporation,  as  de- 
fined in  Section  2-8  of  this  Act,  shall  be  deemed  to 
be  the  articles  of  incorporation  of  such  association; 
and  that  portion  of  its  statement  of  incorporation, 
charter,  and  certificate  of  complete  organization  cor- 
responding to  the  contents  of  by-laws,  as  defined  in 
Section  2-9  of  this  Act,  shall  be  deemed  to  be  the 
by-laws  of  such  existing  association. 

Section  1-5.  Prohibitions.) 

(a)  No  person  or  group  of  persons,  except  an 
association  duly  incorporated  under  this  Act  or  a 
prior  act,  or  a Federal  association,  or  a foreign  as- 
sociation duly  authorized  to  do  business  in  this  State, 
shall  transact  business  within  the  scope  of  this  Act 
or  do  any  business  under  any  name  or  title,  or  cir- 
culate or  use  any  advertising  or  make  any  repre- 
sentation or  give  any  information  to  any  person, 
which  indicates  or  reasonably  implies  the  operation 
of  a business  which  is  within  the  scope  of  this  Act. 

(b)  A court  of  competent  jurisdiction  may  is- 
sue an  injunction  to  restrain  any  person  from  vio- 
lating or  continuing  to  violate  any  of  the  foregoing 
provisions  of  this  section. 

(c)  Any  person  who  violates  any  provision  of 
this  section  shall  be  punished  by  a fine  of  not  more 
than  one  thousand  dollars  ($1,000.00). 

Section  1-6.  General  Corporate  Powers.)  An  as- 
sociation operating  under  this  Act  shall  be  a body 
corporate  and  politic  and  shall  have  all  of  the  spe- 
cific powers  conferred  by  this  Act  and  in  addition 
thereto,  the  following  general  powers: 

(a)  To  sue  and  be  sued,  complain  and  defend 
in  its  corporate  name;  and  to  have  a common  seal, 
which  it  may  alter  or  renew  at  pleasure; 

(b)  To  obtain  and  maintain  insurance  of  the 
association’s  withdrawable  capital  by  an  insurance 
corporation  as  defined  in  this  Act; 

(c)  To  become  a member  of  a Federal  Home 
Loan  Bank,  and  to  have  all  powers  of  such  a mem- 
ber which  are  not  inconsistent  with  the  provisions 
of  this  Act;  and  to  have  all  powers  granted  to  Fed- 
eral savings  and  loan  associations  except  as  limited 
or  prohibited  by  this  Act,  subject  to  regulations  of 
the  Director  wherever  applicable; 
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(d)  To  act  as  a fiscal  agent  for  the  United 
States  when  duly  designated  for  that  purpose,  and 
as  such  agent  to  perform  such  reasonable  functions 
as  may  he  required  of  it; 

(e)  To  become  a member  of  or  deal  with  any 
corporation  or  agency  of  the  United  States  or  the 
State  of  Illinois,  to  the  extent  that  such  agency  as- 
sists in  furthering  or  facilitating  the  association’s 
purposes  or  powers,  and  to  that  end  to  purchase 
stock  or  securities  thereof  or  deposit  money  there- 
with, and  to  comply  with  any  other  conditions  of 
membership  or  credit; 

(f)  To  make  donations  in  reasonable  amounts 
for  the  public  welfare  or  for  charitable,  scientific, 
religious,  or  educational  purposes; 

(g)  To  adopt  and  operate  reasonable  insur- 
ance, bonus,  and  retirement  plans  for  officers  and 
employees; 

(h)  To  reject  any  application  for  membership; 
to  retire  withdrawable  capital  by  enforced  retire- 
ment as  provided  in  this  Act  and  the  by-laws;  and 
to  limit  the  issuance  of  or  payments  on  withdraw- 
able capital,  subject  however  to  contractual  obli- 
gations. (As  amended  by  act  approved  July  16,  1963.) 

Section  1-7.  Power  to  Borrow.) 

(a)  The  board  of  directors  may  borrow  money 
for  the  uses  and  purposes  of  the  association,  and 
may  pledge,  mortgage,  or  otherwise  encumber  any  of 
its  assets  in  connection  therewith;  but  such  bor- 
rowing shall  not  exceed  fifty  per  cent  (50%)  of  the 
aggregate  withdrawal  value  of  the  association’s 
withdrawable  capital  without  prior  approval  of  the 
Director.  A subsequent  reduction  of  withdrawable 
capital  shall  not  affect  in  any  way  outstanding  obli- 
gations for  borrowed  money. 

(b)  A debt  incurred  by  the  association  in  vio- 
lation of  this  section  is  not  invalid  or  illegal  as  to 
the  rights  of  the  lender.  (As  amended  by  act  ap- 
proved June  4,  1957.) 

Section  1-8.  Incidental  Powers.)  An  association 
also  shall  have  any  power  conferred  on  a corpora- 
tion by  the  Business  Corporation  Act,  and  any  power 
not  prohibited  by  law,  which  is  reasonably  incident 
to  the  accomplishment  of  the  express  powers  con- 
ferred upon  the  association  by  this  Act. 

Section  1-9.  Powers  Not  to  be  Exercised.) 

(a)  No  association  to  which  this  Act  applies 
shall  accept  or  carry  any  demand,  commercial  or 
checking  account. 

(b)  No  association  shall  establish  branches  or 
offices  at  which  savings  or  investments  are  regularly 
received  or  loans  approved  unless  and  to  the  geo- 
graphical extent  branch  powers  and  offices  are 
granted  to  state  banks  under  the  “Illinois  Banking 
Act”,  as  amended,  or  as  it  may  be  amended  or  sup- 
plemented. (As  amended  by  act  approved  July  16, 
1963.) 

Section  1-10.  Definitions.)  The  following  words 
and  phrases  have  the  following  respective  defini- 
tions for  the  purpose  of  this  Act,  except  to  the  extent 
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that  any  such  word  or  phrase  is  specifically  qualified 
by  its  context: 

(a)  “Advisory  Board”:  the  Illinois  State  Sav- 
ings and  Loan  Advisory  Board,  as  described  in  the 
article  of  this  Act  concerning  Supervision. 

(b)  “Aggregate  withdrawal  value”:  the  sum 
of  all  payments  made  on  all  withdrawable  capital 
accounts  of  the  association  and  all  dividends,  and 
bonuses  credited  or  allocated  to  such  accounts,  and 
all  dividends  credited  to  “divided  profits”  for  subse- 
quent crediting  to  accounts  upon  maturity;  less  all 
withdrawals,  retirements,  and  other  proper  deduc- 
tions from  accounts  and  all  unpaid  charges  thereon. 

(c)  “Association”:  every  association  to  which 
this  Act  applies,  as  defined  in  the  section  concern- 
ing Scope  of  Act. 

(d)  “Director”:  The  Director  of  Financial 

Institutions,  or  some  person  authorized  by  him  to 
act  in  his  stead. 

(e)  “Community”:  a city,  village,  or  incor- 
porated town  in  this  State. 

(f)  “Continuing  association”:  the  association 
which  continues  to  exist  after  a merger  of  associa- 
tions has  been  effected. 

(g)  “Federal  association”:  a savings  and  loan 
association  or  savings  association  operating  under 
the  laws  and  regulations  of  the  United  States. 

(h)  “Fiduciary”:  a trustee,  executor,  adminis- 
trator, guardian,  conservator,  agent,  receiver,  trustee 
in  bankruptcy,  assignee  for  creditors,  or  any  holder 
of  a similar  position  of  trust. 

(i)  “Impaired”  or  “impairment”,  with  respect 
to  capital:  a condition  in  which  the  value  of  the  as- 
sociation’s assets  is  less  than  the  aggregate  amount 
of  the  association's  liabilities  to  creditors,  members, 
and  the  aggregate  value  of  its  withdrawable  capital, 
and  the  aggregate  par  value  of  its  permanent  re- 
serve capital. 

(j)  “Insurance  corporation”:  The  Federal  Sav- 
ings and  Loan  Insurance  Corporation,  or  such  other 
instrumentality  of  or  corporation  chartered  by  the 
United  States  as  hereafter  may  be  established  for 
the  purpose  of  insuring  the  withdrawable  capital  of 
savings  and  loan  associations. 

(k)  “Insured  association”:  an  association  the 
withdrawable  capital  of  which  is  insured  wholly  or 
in  part  by  an  insurance  corporation. 

(l)  “Merger”:  includes  consolidation. 

(m)  “Merging  association”:  an  association 
which  plans  or  effects  a merger  with  one  or  more 
other  associations,  in  accordance  with  the  provisions 
of  this  Act  concerning  merger. 

(n)  “Person”:  an  individual,  partnership,  joint 
venture,  trust,  estate,  unincorporated  association,  or 
corporation. 

(o)  “Prior  act”:  any  statute  of  this  State 
which,  prior  to  the  effective  date  of  this  Act,  has 
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governed  the  formation  and  operation  of  associa- 
tions of  the  type  described  in  the  section  of  this  Act 
concerning  Scope  of  Act. 

(p)  “Profits”:  as  determined  by  application 
of  proper  accounting  principles,  gross  income  less 
the  aggregate  of  operating  and  real  estate  expenses, 
losses  actually  sustained  and  not  charged  to  reserves 
under  the  provision  of  this  Act,  interest  paid  or  ac- 
crued on  Borrowings  and  non-recurring  charges. 

(q)  “Publication,”  “publish,”  or  “published”: 
printed  in  the  American  language  in  a newspaper  of 
general  circulation  published  in  the  community  in 
which  the  association’s  business  office  is  located,  or 
if  no  such  newspaper  exists  in  said  community,  then 
in  the  county  in  which  such  business  office  is  lo- 
cated. Unless  otherwise  specified  in  this  Act,  publi- 
cation shall  be  made  once  each  week  for  3 succes- 
sive weeks. 

(r)  “Mail”  or  “mailed,”  with  respect  to  a writ- 
ing or  notice:  deposit  in  a United  States  Post  Office 
mailing  facility,  in  this  State,  postage  prepaid,  cor- 
rectly addressed  to  the  proper  person  at  his  address 
stated  on  the  association’s  records  or  otherwise 
agreed  upon,  or  if  no  address  has  been  so  established, 
then  to  the  last  known  address. 

(s)  “Total  assets”:  the  total  value  of  all  loan 
contracts  without  deduction  for  the  withdrawal  value 
of  any  capital  accounts  of  the  association  held  as 
collateral  for  loans,  and  the  total  value  of  all  other 
assets  of  the  association,  as  determined  by  the  ap- 
plication of  proper  accounting  principles. 

(t)  “Withdrawal  value”  of  a capital  account: 
the  sum  of  all  payments  made  by  the  holder  on  the 
account  and  all  dividends,  and  bonuses  credited  or 
allocated  to  such  account,  less  all  withdrawals,  re- 
tirements, and  other  proper  deductions  therefrom 
and  all  unpaid  charges  thereon.  However,  “withdraw- 
al value”  of  a share  account  which  is  voluntarily 
withdrawn  by  the  holder  before  maturity  thereof, 
does  not  include  any  portion  of  the  dividends  which, 
pursuant  to  the  by-laws,  have  not  been  credited  di- 
rectly to  the  account  but  have  been  credited  to  “di- 
vided profits”  of  the  association,  and  which  the  as- 
sociation is  entitled  to  retain  by  reason  of  such 
voluntary  withdrawal;  and  does  not  include  any 
portion  of  the  bonus  reserve  which  may  be  retained. 
(As  amended  by  act  approved  July  24,  1959. 

ARTICLE  2 — Incorporation  and  Organization. 

Section  2-1.  Applicants  and  Initial  Capital.) 
Any  five  or  more  adult  individuals,  residents  of  this 
State,  may  apply  for  a permit  to  organize  an  associ- 
ation under  this  Act.  The  minimum  initial  capital 
which  an  association  must  have  shall  be  determined 
by  the  population  of  the  community  in  which  the 
association’s  business  office  is  to  be  located,  in  ac- 
cordance with  the  following  table: 
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Population 


Minimum 

Capital 

$ 15,000 


More  than 


Not  more  than 


5,000 

10,000 

50,000 


5,000 

10,000 

50,000 


25.000 

50.000 

200,000 


If  the  association’s  business  office  is  to  be  located 
in  an  unincorporated  area  more  than  five  miles 
from  the  limits  of  any  community,  then  the  required 
minimum  capital  shall  be  that  for  a community  of 
five  thousand  (5,000)  population  or  less;  otherwise, 
the  required  capital  shall  be  that  of  the  community 
to  which  it  is  adjacent,  or  if  near  several  commun- 
ities, that  of  the  community  with  the  highest  popula- 
tion classification  in  the  above  schedule.  Minimum 
capital  to  be  paid  in  may  consist  of  withdrawable 
capital  and  permanent  reserve  capital  as  provided  in 
this  Act.  If  the  capital  of  the  association  to  be  organ- 
ized includes  permanent  reserve  capital,  the  amount 
of  minimum  initial  permanent  reserve  capital  shall 
be  not  less  than  twenty-five  thousand  dollars 
($25,000),  and  not  less  than  fifty  thousand  dollars 
($50,000)  if  the  association  is  to  be  located  in  a 
county  with  more  than  five  hundred  thousand  (500,- 
000)  population.  (As  amended  by  act  approved  July 
11,  1957.) 

Section  2-2.  Application  for  Permit  to  Organize.) 
The  application  for  a permit  to  organize  an  associa- 
tion shall  be  addressed  to  the  Director  in  such  form 
as  he  shall  provide;  shall  be  in  duplicate,  personally 
signed  by  each  applicant  and  acknowledged  by  each 
applicant  in  the  manner  provided  for  the  acknowl- 
edgment of  deeds.  The  applicants  shall  submit  with 
their  application  statements,  exhibits,  maps,  and 
other  data,  which  data  shall  be  sufficiently  detailed 
and  comprehensive  to  enable  the  Director  to  pass 
upon  the  application.  (As  amended  by  act  approved 
June  4,  1957.) 

Section  2-3.  Findings  and  Hearing.)  If  the 

Director  does  not  deny  the  application  on  the  basis  of 
the  data  submitted  by  the  applicants  and  any  other 
information  in  his  possession,  the  applicants  shall 
publish  a notice  of  intention  to  organize  in  such  form 
as  the  Director  shall  prescribe.  The  Director  may 
hear  evidence  to  determine  his  findings  at  any  time 
prior  to  the  issuance  of  a permit  to  organize.  (As 
amended  by  act  approved  June  4,  1957.) 

Section  2-4  Director’s  Approval  and  Issuance  of 
Permit  to  Organize.)  The  Director  shall  not  approve 
the  application  and  issue  a permit  to  organize  unless 
he  shall  find: 

(a)  That  a need  exists  for  an  association  and 
that  the  public  convenience  and  advantage  will  be 
promoted  by  the  proposed  association,  in  the  com- 
munity or  area  of  operation  stated  in  the  applica- 
tion; 

(b)  That  the  proposed  capital  meets  the  re- 
quirements of  this  Act; 

(c)  That  the  general  character  of  the  proposed 
management  is  such  as  to  assure  reasonable  prob- 
ability of  the  success  of  the  association;  and  further 
to  assure  the  success  of  the  association  the  Director 
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may  require  as  a condition  in  the  permit  that  in- 
surance of  withdrawable  capital  shall  be  effective 
prior  to  the  issuance  of  a Certificate  of  Complete 
Organization; 

(d)  That  the  name  of  the  proposed  associa- 
tion is  not  the  same  as,  or  deceptively  similar  to,  the 
name  of  any  other  association  in  the  community  or 
area  of  operation;  and  no  such  name  shall  contain 
the  words  “guaranty”,  “Guarantee”,  “insured”,  or  any 
other  word  the  meaning  of  which  might  imply  that 
the  association  is  insured  by  the  insurance  corpora- 
tion unless  in  fact  such  insurance  or  a commitment 
to  insure  has  been  obtained,  and  such  prohibition 
shall  likewise  extend  to  an  association  amending  its 
articles  of  incorporation  to  change  its  name; 

(e)  That  such  association  can  be  established 
without  undue  injury  to  properly  conducted  existing 
associations.  (As  amended  by  act  approved  July  9, 
1959.) 

Section  2-5.  Subscription  to  Capital  and  Tem- 
porary Organization.)  Upon  receipt  of  the  permit 
to  organize  an  association,  the  applicants  shall  con- 
stitute the  organization  committee  and  shall  perfect 
a temporary  organization  by  electing  a chairman, 
vice-chairman,  and  a secretary,  who  shall  act  as  the 
temporary  officers  of  such  association  until  their  suc- 
cessors are  duly  elected  and  qualified.  Such  tem- 
porary officers  thereupon  shall  proceed  to: 

(a)  Secure  subscriptions  for  the  required 
amount  of  capital  in  form  and  manner  approved  by 
the  Director;  and 

(b)  Call  a meeting  of  subscribers,  who  shall 
adopt  articles  of  incorporation  and  elect  directors  to 
serve  until  the  first  annual  meeting  of  the  associa- 
tion and  until  their  successors  are  elected  and  quali- 
fied. (As  amended  by  act  approved  June  4,  1957.) 

Section  2-6.  Completion  of  Organization.)  The 
directors  so  elected  shall  proceed  to: 


(a) 

Organize  as  a board 

and  qualify  as  direc- 

(b) 

Adopt  by-laws; 

(c) 

Elect  officers  pursuant  to 

the  by-laws; 

(d) 

Collect  subscription 

to 

the  required 

capital,  but  only  after  the  persons  designated  to  col- 
lect such  subscriptions  have  been  bonded  as  pro- 
vided in  this  article; 

(e)  Take  such  other  action  as  may  be  neces- 
sary to  complete  the  organization; 

(f)  Report  the  completion  of  the  organization 
to  the  Director.  Unless  such  report  is  made  to  the 
Director  within  6 months  after  the  date  of  the  permit 
to  organize,  the  permit  shall  be  deemed  revoked  and 
any  subscriptions  collected  shall  be  refunded  unless 
the  Director,  upon  good  cause  shown,  shall  extend 
the  time  for  filing  such  report  for  a fixed  period 
which  shall  not  exceed  6 months.  (As  amended  by 
act  approved  July  24,  1959.) 
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Section  2-7.  Certificate  of  Complete  Organiza- 
tion.) When  the  board  of  directors  has  organized 
as  provided  in  this  Act  and  the  report  of  organiza- 
tion has  been  filed  with  the  Director,  he  shall  make 
a thorough  examination  into  the  affairs  of  the  as- 
sociation, and  if  he  approves  the  articles  of  incor- 
poration and  is  satisfied  that  all  the  requirements 
of  this  Act  have  been  complied  with,  and  that  no 
intervening  circumstance  has  occurred  to  change 
the  Director’s  findings  made  pursuant  to  this  Act, 
upon  payment  into  the  Department  of  Financial  In- 
stitutions of  the  reasonable  expenses  of  such  exam- 
ination as  determined  by  the  Director,  he  shall  issue 
a certificate  of  complete  organization  authorizing 
the  association  to  commence  business.  Such  certifi- 
cate together  with  the  articles  of  incorportion  shall 
be  recorded  by  filing  the  same  for  record  in  the 
office  of  the  recorder  of  deeds  in  the  county  in  which 
the  association  is  located.  Upon  such  recording  the 
association  shall  be  fully  organized  and  may  com- 
mence to  do  business.  Such  certificate  of  complete 
organization  and  articles  of  incorporation,  or  duly 
certified  copies  of  the  recording  thereof,  shall  be 
conclusive  evidence  except  against  the  State  that 
the  association  has  complied  properly  with  all  re- 
quirements for  organization,  has  been  duly  incor- 
porated, and  is  authorized  to  do  business  under  the 
provisions  of  this  Act.  (As  amended  by  act  approved 
June  4,  1957.) 

Section  2-8.  Contents  of  Articles  of  incorpora- 
tion.) 

(a)  The  articles  of  incorporation  shall  set 

forth : 

(1)  The  name  of  the  association. 

(2)  The  initial  location  of  the  business 

office. 

(3)  The  duration  of  existence,  which  is 
perpetual  unless  otherwise  specified. 

(4)  The  number  of  directors,  not  less 
than  five  (5). 

(5)  The  authorization,  if  any,  to  issue 
withdrawable  shares,  the  aggregate  amount  of  which 
may  be  unlimited. 

(6)  The  authorization,  if  any,  to  issue 
permanent  reserve  shares,  the  aggregate  number 
thereof,  and  the  par  value  per  share  which  shall  not 
be  less  than  one  dollar  ($1.00). 

(7)  The  date  of  the  annual  meeting  of 
the  members  which  shall  be  not  more  than  sixty  (60) 
days  after  the  close  of  the  association’s  fiscal  year. 

(8)  The  quorum  required  for  action  of 
members  if  a quorum  other  than  that  specified  in 
this  Act  is  desired. 

(9)  Any  other  provision,  not  inconsistent 
with  law,  which  the  subscribers  or  members  may  de- 
sire, for  the  internal  regulation  of  the  affairs  of  the 
association. 

(b)  The  articles  need  not  set  forth  any  of  the 
powers  which  this  Act  confers.  (As  amended  by  act 
approved  July  11,  1957.) 
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Section  2-9.  Contents  of  By-laws.) 

(a)  The  by-laws  of  the  association  shall  pro- 
vide for  the  following  matters  consistent  with  any 
applicable  provisions  of  this  Act: 

(1)  The  minimum  frequency  of  directors' 
meetings,  which  shall  be  at  least  monthly. 

(2)  The  titles  and  duties  of  the  officers. 

(3)  The  officers  authorized,  or  who  may 
be  authorized,  by  the  directors  to  execute  instru- 
ments. 

(4)  A description  of  the  corporate  seal. 

(5)  The  fiscal  year  of  the  association. 

(6)  The  location  of  the  business  office. 

(b)  Such  by-laws  may  provide  also  for  any  or 
ali  of  the  following  matters,  among  others,  con- 
sistent with  any  applicable  provisions  of  this  Act: 

(1)  The  method  of  calling  special  meet- 
ings of  the  members;  requirements  for  giving  no- 
tice of  meetings  of  members  in  addition  to  the  no- 
tice prescribed  by  this  Act;  and  methods  of  nominat- 
ing directors  and  other  voting  and  election  pro- 
cedures. 

(2)  The  method  of  determining  the  rec- 
ord date  for  voting,  dividend,  and  other  purposes. 

(3)  The  procedure  for  the  transfer  of 
ownership  of  capital  and  for  the  enforcement  of 
charges  and  liens. 

(4)  The  plan  or  plans  under  which  with- 
drawable capital  is  to  be  issued;  the  classes  into 
which  it  may  be  divided;  and  the  characteristics  of 
each  class  as  to  time  of  issuance,  times  and  amounts 
of  payments  to  be  made,  classification  for  dividends 
purposes,  and  such  other  terms  as  are  permitted  by 
this  Act. 

(5)  The  method  by  which  the  directors 
may  enforce  retirement  of  unpledged  withdrawable 
capital. 

(6)  The  frequency  with  which  profits  of 
the  association  shall  be  apportioned  and  the  methods 
of  apportionment. 

(7)  Provision  for  establishment  of  execu- 
tive, loan,  investment,  and  appraisal  committees, 
and  such  other  special  or  standing  committees  as 
may  be  desirable. 

(c)  The  Director  may  publish  one  or  more 
standard  forms  of  by-laws  conforming  to  the  provi- 
sions of  this  Act  which  may  be  adopted  by  associa- 
tions. (As  amended  by  act  approved  June  4,  1957.) 

ARTICLE  3 — Membership  and  Management. 

Section  3-1.  Members.) 

(a)  The  membership  of  an  association  con- 
sists of: 
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(1)  Every  holder  of  a share  account,  or 
of  one  or  more  withdrawable  or  permanent  reserve 
shares,  issued  by  the  association;  and 

(2)  Every  borrower  from  the  association, 
as  long  as  his  loan  remains  unpaid  and  he  remains 
liable  to  the  association  for  the  payment  thereof; 
and  every  obligor  of  an  investment  made  by  the  as- 
sociation under  the  provisions  of  the  section  of  this 
Act  concerning  Investments  in  Obligations  of  Mem- 
bers; each  of  which  members  shall  be  known  as  a 
borrowing  member. 

(b)  Each  joint  ownership  and  each  joint  obli- 
gation shall  constitute  one  membership.  (As  amended 
by  act  approved  July  11,  1957.) 

Section  3-2.  Members’  Meetings.) 

(a)  Each  annual  meeting  of  the  members  shall 
be  held  at  the  time  specified  in  the  articles  of  incor- 
poration; but  the  failure  to  hold  an  annual  meeting 
at  the  time  so  specified  shall  not  work  a forfeiture 
or  dissolution  of  the  association.  The  board  of  di- 
rectors, or  the  holders  of  not  less  than  twenty  per 
cent  (20%)  of  the  outstanding  permanent  reserve 
shares  or  of  the  withdrawal  value  of  all  withdraw- 
able capital  of  the  association,  or  such  other  person 
or  persons  as  may  be  designated  by  the  by-laws,  may 
call  a special  meeting  of  the  members.  Every  annual 
or  special  meeting  shall  be  held  at  the  business 
office  of  the  association,  or,  if  the  space  therein 
available  for  such  meeting  is  inadequate,  in  such 
other  place  within  the  same  county  as  shall  be  spe- 
cifically designated  in  the  notice  of  such  meeting. 
Notice  of  an  annual  meeting  shall  be  published  once 
not  less  than  ten  (10)  days  nor  more  than  forty  (40) 
days  before  the  date  of  the  meeting.  However,  for 
any  special  meeting,  or  for  any  annual  meeting  which 
is  to  consider  any  proposition  the  affirmative  action 
on  which  requires  a two-thirds  vote  as  set  forth  in 
this  Act,  the  notice  shall  be  by  mail.  Published  or 
mailed  notice  shall  state  the  place,  day,  hour  and  pur- 
pose of  the  meeting. 

(b)  A quorum  at  any  meeting  of  the  members 
shall  consist  of  the  members  present  in  person  or 
represented  by  proxy,  who  are  entitled  to  cast  a 
majority  of  the  total  number  of  votes  which  all  mem- 
bers of  the  association  are  entitled  to  cast  at  such 
meeting;  except  that  the  articles  of  incorporation 
may  specify  some  other  quorum  requirement,  but  not 
less  than  one-third  of  such  total  number  of  votes. 
Any  meeting,  including  one  at  which  a quorum  is 
not  present,  may  be  adjourned  by  majority  vote  to 
a specified  date  without  further  notice. 

(c)  Voting  at  a meeting  may  be  either  in 
person  or  by  proxy  executed  in  writing  by  the  share- 
holder or  by  his  duly  authorized  attorney-in-fact. 
No  proxy  shall  be  valid  after  eleven  (11)  months 
from  the  date  of  its  execution,  unless  otherwise  pro- 
vided in  the  proxy. 

(d)  In  the  determination  of  all  questions  re- 
quiring ascertainment  of  the  members  entitled  to 
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vote  and  of  the  number  of  outstanding  shares,  the 
following  rules  shall  apply: 

(1)  The  date  of  determination  shall  be 
as  provided  in  the  section  of  this  Act  concerning  Rec- 
ord Date  for  Voting,  Dividend  and  Other  Purposes. 

(2)  Each  person  holding  one  or  more 
withdrawable  share  accounts  shall  have  the  vote  of 
one  share  for  each  one  hundred  dollars  of  the  aggre- 
gate withdrawal  value  of  such  accounts,  and  shall 
have  the  vote  of  one  share  for  any  fraction  of  one 
hundred  dollars. 

(3)  Each  holder  of  permanent  reserve 
shares  shall  have  one  vote  for  each  permanent  re- 
serve share  which  he  holds. 

(4)  Each  borrowing  member  as  such 
shall  have  the  vote  of  one  share  in  addition  to  any 
vote  which  he  may  have  otherwise. 

(5)  Shares  owned  by  the  association 
shall  not  be  counted  or  voted.  (As  amended  by  act 
approved  July  11,  1957.) 

Section  3-3.  Record  Date  for  Voting,  Dividend 
and  Other  Purposes.)  For  the  purpose  of  determin- 
ing the  holders  of  shares,  capital  accounts,  and  mem- 
bership entitled  to  notice  of  or  to  vote  at  any  meet- 
ing of  the  members,  or  in  order  to  make  a determina- 
tion of  the  members,  holders,  or  other  persons  for 
any  other  proper  purpose,  the  by-laws  may  provide 
for  a record  date,  not  less  than  ten  (10)  days  nor 
more  than  forty  (40)  days  before  the  meeting,  or 
other  event  or  transaction  with  regard  to  which  the 
determination  is  to  be  made;  and  such  determination 
shall  be  made  as  of  the  close  of  business  on  such 
record  date.  If  the  by-laws  do  not  provide  for  a record 
date,  the  board  of  directors  may  fix  such  a date  for 
each  such  determination,  within  the  time  stated 
above;  and  if  the  board  of  directors  shall  fail  to  so 
fix  a date,  the  record  date  for  a meeting  shall  be  the 
date  on  which  the  first  notice  of  meeting  is  given. 
Shares  or  share  accounts  withdrawn  or  retired  after 
such  record  date  shall  not  be  voted  or  counted  in 
determining  the  number  of  shares  outstanding.  This 
section  shall  be  applicable  to  the  dividend  payments 
on  permanent  reserve  capital;  but  dividends  on  with- 
drawable capital  shall  be  governed  by  the  section  of 
this  Act  concerning  Dividends.  (As  amended  by  act 
approved  July  11,  1957.) 

Section  3-4.  Directors.)  The  business  and  af- 
fairs of  the  association  shall  be  exercised  by  its 
board  of  directors,  which  shall  be  elected,  and  shall 
exercise  its  powers,  as  follows: 

(a)  The  board  of  directors  shall  consist  of  the 
number  of  directors  fixed  by  the  articles  of  incor- 
poration but  shall  be  not  less  than  5;  all  directors 
shall  be  bonafide  members  of  the  association;  and 
at  all  times  at  least  two-thirds  of  the  directors  shall 
be  residents  of  this  State. 

(b)  Directors  shall  be  elected  for  one  year 
and  shall  serve  until  their  successors  are  elected  and 
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qualified.  In  all  elections  of  directors  cumlative  vot- 
ing shall  be  permitted  as  provided  in  the  Constitu- 
tion of  this  State. 

(c)  In  the  event  of  a vacancy  on  the  board  of 
directors  from  any  cause,  the  remaining  directors 
shall  have  full  power  and  authority  to  continue  the 
management  of  the  association.  Each  vacancy  may 
be  filled  by  election  at  a special  meeting  of  the  mem- 
bers. 


(d)  The  board  of  directors  shall  hold  regular 
meetings  as  provided  in  the  by-laws.  Special  meet- 
ings may  be  held  as  provided  in  the  by-laws,  and 
also  upon  call  by  the  Director  after  not  less  than 
12  hours’  notice  by  personal  or  mail  service  to  each 
director. 

(e)  A majority  of  the  board  of  directors  shall 
constitute  a quorum  for  the  transaction  of  business 
unless  a greater  number  is  required  in  the  by-laws. 
The  act  of  the  majority  of  the  directors  present  at 
a meeting  at  which  a quorum  is  present  shall  be  the 
act  of  the  board  of  directors,  unless  the  act  of  a 
greater  number  is  required  by  law,  the  articles  of 
incorporation,  or  the  by-laws. 

(f)  The  board  of  directors  shall  have  all 
powers  which  are  necessary  and  proper  to  enable 
the  association  to  accomplish  its  purposes. 

(g)  The  board  of  directors  may  adopt  or 
amend  by-laws,  but  no  by-law  shall  be  effective  until 
it  has  been  submitted  to  and  approved  by  the  Direc- 
tor as  being  in  conformity  with  this  Act.  Each 
adopted  amendment  shall  be  subject  to  the  same  in- 
quiry by  the  Director  as  the  corresponding  provision 
in  the  original  by-laws  of  the  association  except  as 
provided  in  sub-section  (h). 

(h)  If  a by-law  amendment  provides  for  a 
change  in  the  location  of  an  association’s  business 
office  to  a location  which  is  more  than  one  mile  dis- 
tant from  the  existing  location,  the  Director  shall 
not  approve  the  amendment  unless  he  finds  that 
(1)  a need  exists  for  an  association  in  the  proposed 
new  location;  (2)  the  capital  of  the  association  meets 
the  minimum  initial  capital  requirements  of  this  Act 
with  respect  to  the  new  location;  (3)  the  proposed 
change  of  location  can  be  effected  without  undue  in- 
jury to  other  properly  conducted  associations;  and 
(4)  notice  of  the  association’s  proposal  to  change  lo- 
cation has  been  published  at  least  once  in  the  com- 
munity of  the  proposed  new  location.  The  Director 
may  hear  evidence  to  determine  his  findings  at  any 
time  prior  to  his  approval  or  disapproval  of  the 
amendment;  and  he  may  require,  as  a condition  of 
his  approval,  ratification  of  the  amendment  by  the 
vote  (at  a meeting  of  the  members)  or  the  written 
consent  of  the  members  of  the  association  who  are 
entitled  to  cast  a majority  of  the  total  number  of 
votes  -which  all  members  of  the  association  are  en- 
titled to  cast.  (As  amended  by  act  approved  July  24, 
1959.) 
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Section  3-5.  Waiver  of  Notice.)  Whenever  no- 
tice is  required  to  be  given  under  this  Act,  a waiver 
thereof  in  writing  signed  by  the  person  or  persons 
entitled  to  said  notice,  shall  be  deemed  equivalent 
thereto. 

Section  3-6.  Officers.) 

(a)  The  officers  of  an  association  shall  consist 
of  a president,  one  or  more  vice  presidents,  secre- 
tary, treasurer,  and  such  other  officers  as  the  by-laws 
shall  provide,  to  be  elected  by  the  directors;  if  the 
by-laws  so  provide,  any  two  or  more  offices  may  be 
held  by  the  same  person,  except  that  one  person 
shall  not  hold  the  offices  of  president  and  secretary. 
The  duties  and  powers  of  the  secretary  set  forth  in 
this  Act  may  be  exercised  by  any  other  officer  desig- 
nated by  the  board  of  directors. 

(b)  The  existence  of  an  association  shall  not 
terminate  by  reason  of  the  failure  to  elect  officers 
at  the  time  mentioned  in  the  by-laws,  and  each  offi- 
cer shall  hold  his  office  until  his  successor  is  elected 
and  qualified. 

Section  3-7.  Bonds  of  Officers  and  Employees.) 

(a)  Every  person  appointed  or  elected  to  any 
position  requiring  the  receipt,  payment,  management 
or  use  of  money  belonging  to  an  association,  or 
whose  duties  permit  him  to  have  access  to  or  cus- 
tody of  any  of  its  money  or  securities  or  whose  duties 
permit  him  regularly  to  make  entries  in  the  books  or 
other  records  of  the  association,  before  assuming  hi3 
duties  shall  become  bonded  in  some  fidelity  insur- 
ance company  licensed  to  do  business  in  this  State, 
Each  such  bond  shall  be  on  a form  or  forms  as  the 
Director  shall  require  and  in  such  amount  as  the 
board  of  directors  shall  fix  and  approve. 

(b)  Nothing  contained  herein  shall  preclude 
the  Director  from  proceeding  against  an  association 
as  provided  in  this  Act  should  he  believe  that  it  is 
being  conducted  in  an  unsafe  manner  in  that  the 
form  or  amount  of  bonds  so  fixed  and  approved  by 
the  board  of  directors  is  inadequate  to  give  reason- 
able protection  to  the  association.  (As  amended  by 
act  approved  June  4,  1957.) 

Section  3-8.  Access  to  Books  and  Records;  Com- 
munication with  Members.) 

(a)  Every  member  or  holder  of  capital  shall 
have  the  right  to  inspect  such  books  and  records  of 
the  association  as  pertain  to  his  account.  Otherwise, 
the  right  of  inspection  and  examination  of  the  books 
and  records  shall  be  limited  to  the  Director,  as  pro- 
vided in  this  Act,  and  to  any  Federal  instrumentality 
or  agency  authorized  to  inspect  or  examine  the  books 
and  records  of  an  insured  association;  and  no  other 
person  shall  have  access  to  the  books  and  records 
except  upon  express  authority  of  the  board  of  di- 
rectors, or  shall  be  entitled  to  a list  of  the  members. 

(b)  However,  if  any  member  desires  to  com- 
municate with  the  other  members  of  the  association 
with  reference  to  any  question  pending  or  to  be  pre- 
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sented  at  a meeting  of  the  members,  the  association 
shall  give  him  upon  request  a statement  of  the  ap- 
proximate number  of  members  entitled  to  vote  at 
such  meeting  and  an  estimate  of  the  cost  of  prepar- 
ing and  mailing  such  communication.  The  request- 
ing member  then  shall  submit  the  communication  to 
the  Director  who,  if  he  finds  it  to  be  appropriate  and 
truthful,  shall  direct  that  it  be  prepared  and  mailed 
to  the  members,  upon  the  requesting  member’s  pay- 
ment or  adequate  provision  for  payment  of  the  ex- 
penses of  such  preparation  and  mailing.  (As  amended 
by  act  approved  June  4,  1957.) 

ARTICLE  4— Capital. 

Section  4-1.  Types  of  Capital;  Personal  Prop- 
erty.) 


(a)  The  capital  of  an  association  may  be  rep- 
resented by  withdrawable  capital  accounts  (shares 
and  share  accounts)  or  permanent  reserve  shares  or 
both,  as  provided  in  this  article  and  as  authorized  by 
the  articles  of  incorporation. 

(b)  All  shares  and  capital  accounts  shall  be 
personal  property  in  the  hands  of  their  holders, 
transferable  as  provided  in  this  Act  and  the  by-laws 
of  the  association.  (As  amended  by  act  approved  July 
11,  1957.) 

Section  4-2.  Withdrawable  Capital.)  Withdraw- 
able capital  accounts  shall  be: 

(a)  Withdrawable  and  subject  to  enforced  re- 
tirement as  provided  in  this  article.  Nothing  in  this 
act  shall  prevent  the  withdrawal  of  funds  from  an 
association  by  non-negotiable  order. 

(b)  Entitled  to  dividends  as  provided  in  this 
article; 

(c)  Nonassessable  for  either  debts  or  losses 
of  the  association; 

(d)  Issued  on  such  plan  or  plans  of  payment 
therefor  or  thereon  and  in  such  series  or  classes  as 
the  by-laws  may  provide,  which  plan  or  plans  of  pay- 
ment may  include; 

(1)  Regular  installment  plan:  agreed 

weekly  or  monthly  payments,  with  dividends  credited 
to  or  in  behalf  of  the  account  until  the  ultimate  value 
agreed  upon  in  the  subscription  is  reached; 

(2)  Full  paid  plan:  one  single  payment 
of  one  hundred  dollars  ($100)  per  unit,  with  divi- 
dends payable  in  cash  unless  by  agreement  credited 
to  the  account; 

(3)  Pre-paid  plan:  one  single  payment  in 
such  amount  per  unit  as  is  set  forth  in  the  by-laws, 
with  dividends  credited  to  such  account  until  the 
ultimate  value  of  one  hundred  dollars  ($100)  per  unit 
is  reached; 

(4)  Optional  plan:  payment  in  such 
amount  or  amounts  and  at  such  times  as  the  holder 
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may  elect,  with  dividends  credited  to  such  account 
unless  by  agreement  payable  in  cash; 

(5)  Other  plans:  any  other  plan  of  pay- 
ment which  the  Director  may  approve  as  conforming 
to  a sound  savings  and  loan  practice.  (As  amended 
by  act  approved  June  4,  1957.) 

Section  4-3.  Permanent  Reserve  Shares  — 
Nature.)  Permanent  reserve  shares  shall  constitute 
a secondary  reserve  out  of  which  losses  shall  be  paid 
after  all  other  available  reserves  have  been  ex- 
hausted, and  shall  have  a par  value  of  one  dollar 
($1.00)  each  or  such  greater  amount  as  the  articles 
of  incorporation  may  prescribe;  and  such  shares  shall 
be: 


(a)  Nonwithdrawable,  except  as  provided  in 
the  section  of  this  article  on  Retirement  or  Reduc- 
tion of  Permanent  Reserve  Capital,  until  all  liabil- 
ities of  the  association  have  been  satisfied  in  full, 
including  payment  of  the  withdrawal  value  of  all 
other  types  or  classes  of  capital. 

(b)  Entitled  to  dividends  only  as  provided  in 
the  section  of  this  article  concerning  Dividends. 

(c)  Issued  only  upon  cash  payment  of  not  less 
than  the  par  value  thereof,  or  in  exchange  for  the 
withdrawal  value  of  withdrawable  capital  accounts, 
or  in  connection  with  a merger,  sale  of  all  assets,  or 
conversion,  or  as  stock  dividends  as  provided  in  the 
section  of  this  article  on  Dividends.  (As  amended  by 
act  approved  July  11,  1957.) 

Section  4-4.  Permanent  Reserve  Shares — Au- 
thorization of  Issuance;  Minimum  Amount.) 

(a)  An  association  may  provide  for  the  issu- 
ance of  permanent  reserve  shares,  either  by  its  ori- 
ginal articles  of  incorporation  or  by  an  amendment 
thereto. 

(b)  The  aggregate  par  value  of  the  initial  is- 
sue of  permanent  reserve  shares  shall  be  not  less 
than  the  minimum  initial  permanent  reserve  capital 
which  the  association,  if  it  were  being  organized, 
would  be  required  to  have  under  the  provisions  of 
the  section  of  this  Act  concerning  Applicants  and 
Initial  Capital;  and  also  shall  not  be  less  than  the 
amount  computed  by  adding  3%  of  the  first  $5,000,000 
of  the  aggregate  withdrawal  value  of  the  associa- 
tion’s withdrawable  capital,  2%  of  the  next  $2,500,000 
of  such  capital  and  1%  of  any  excess  of  such  capital 
over  $7,500,000. 

(c)  Any  plan  for  the  issuance  of  permanent 
reserve  shares  shall  be  subject  to  the  approval  of 
the  Director  as  being  equitable  and  in  conformity 
with  the  provisions  of  this  Act,  and  the  rules  and 
regulations  of  the  Director  pertaining  thereto.  (As 
amended  by  act  approved  July  24,  1959.) 

Section  4-5.  Permanent  Reserve  Shares — Rights 
of  Existing  Shareholders.)  When  an  association  al- 
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ready  In  operation  amends  its  articles  of  incorpora- 
tion to  authorize  the  issuance  of  permanent  reserve 
shares : 

(a)  The  association  shall  mail  notice  to  each 
shareholder  who  was  entitled  to  vote  at  the  meeting 
at  which  the  amendment  was  adopted,  giving  him 
the  prior  right  for  at  least  sixty  (60)  days  after  the 
date  of  mailing  such  notice,  to  subscribe  to  the  initial 
issue  of  permanent  reserve  shares,  in  the  same  pro- 
portion which  the  withdrawal  value  of  such  holder’s 
share  account  bears  to  the  aggregate  withdrawal 
value  of  all  withdrawable  share  accounts  in  the  as- 
sociation. Such  rights  to  subscribe  shall  be  trans- 
ferable. No  fraction  of  an  original  permanent  reserve 
share  need  be  issued,  but  in  such  case  fractional  sub- 
scription rights  may  be  combined  to  authorize  the 
subscription  to  one  or  more  whole  permanent  reserve 
shares.  Fractional  subscription  rights  need  not  be 
issued  for  an  account  the  withdrawal  value  of  which 
is  less  than  ten  dollars  ($10.00). 

(b)  Unless  other  provision  is  made  with  re- 
spect to  reserves  and  undivided  profits,  as  author- 
ized by  sub-section  (f)  of  this  section,  the  board  of 
directors  shall  determine,  as  of  the  day  prior  to  the 
effective  date  of  the  amendment,  th©  total  amount 
of  loss  reserves,  undivided  profits,  and  unallocated 
reserves  after  making  allowances  for  accrued  divi- 
dends and  expenses,  losses  not  provided  for,  and 
such  similar  items  as  are  chargeable  against  the  in- 
come of  the  association  since  the  last  previous  ap- 
portionment date.  The  amount  so  fixed  shall  consti- 
tute a segregated  surplus  of  the  association  and  may 
be  retained  in,  or  allocated  to,  such  reserve  accounts, 
undivided  profits  accounts,  or  surplus  accounts  as 
may  be  lawful;  and  other  earnings  of  the  associa- 
tion accruing  after  the  effective  date  may  be  allo- 
cated to  said  segregated  surplus  and  an  equal  amount 
then  may  be  transferred  to  any  other  unsegregated 
account. 

(c)  Such  segregated  surplus  shall  be  available 
for  losses  from  the  depreciation  of  securities  or 
otherwise,  except  that  any  loss  resulting  from  opera- 
tions, including  loans  and  investments  made  or  pur- 
chased after  the  effective  date  of  the  amendment, 
shall  be  charged  first  to  loss  reserves  and  undivided 
profits  created  after  such  date  until  the  same  are 
exhausted. 

(d)  If  the  association  merges  with  another  as 
provided  in  this  Act,  the  balance  of  such  segregated 
surplus  shall  continue  to  be  held  in  a segregated  ac- 
count or  accounts  for  the  same  use  and  disposition 
as  though  no  merger  had  occurred. 

(e)  If  the  association  liquidates  or  effects  a 
sale  of  all  or  substantially  all  of  its  assets  the  bal- 
ance of  such  segregated  surplus  shall  be  distributed 
to  each  holder  of  its  capital  in  the  proportion  that 
the  amount  of  his  account  bears  to  the  total  capital. 

(f)  In  lieu  of  the  establishment  of  a segre- 
gated surplus  as  provided  in  this  section,  the  plan 
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for  tlbie  issuance  of  permanent  reserve  shares  may 
include  such  other  provisions  with  respect  to  the  sur- 
plus, reserves  and  undivided  profits  of  the  associa- 
tion as  may  be  approved  by  the  vote  (at  a meeting 
of  the  members)  or  the  written  consent  of  the  mem- 
bers of  the  association  who  are  entitled  to  cast  two- 
thirds  (2/3)  or  more  of  the  total  number  of  votes 
which  all  members  of  the  association  are  entitled  to 
cast,  and  in  such  case  the  surplus,  reserves  and  un- 
divided profits  shall  be  retained  and  disposed  of  in 
accordance  with  such  plan.  (As  amended  by  act  ap- 
proved July  11,  1957.) 

Section  4-6.  Permanent  Reserve  Shares — Adver- 
tisement; Sale;  Collection  of  Subscriptions.) 

(a)  All  prospectuses  and  advertising  matter 
regarding  the  subscription  for  permanent  reserve 
shares  shall  include  a statement  to  the  effect  that 
such  permanent  reserve  shares  are  not  insured. 

(b)  No  association  shall  pay  to  any  person  any 
commission  or  other  compensation  for  obtaining  any 
subscription  to  or  sale  of  permanent  reserve  shares. 

(c)  The  board  of  directors  shall  establish  a 
separate  account  to  receive  all  funds  paid  in  for 
permanent  reserve  shares,  and  shall  maintain  such 
account  until  further  action  is  authorized  as  follows: 

(1)  When  the  aggregate  amount  of  such 
funds  equals  or  exceeds  the  amount  of  the  minimum 
initial  permanent  reserve  capital  which  the  associa- 
tion must  obtain,  and  either  the  board  of  directors 
has  decided  by  resolution  to  proceed  under  the  per- 
manent reserve  share  plan,  or  one  year  has  elapsed 
from  the  date  on  which  the  issuance  of  permanent 
reserve  shares  was  authorized  and  the  board  has 
taken  no  action,  then  the  separate  account  may  be 
terminated  and  the  funds  may  be  transferred  to  the 
association’s  general  account. 

(2)  If  the  aggregate  amount  of  such 
funds  fails  to  reach  the  amount  of  the  minimum 
initial  permanent  reserve  capital  which  the  associa- 
tion must  obtain  and  one  year  has  elapsed  from  the 
date  on  which  the  issuance  of  permanent  reserve 
shares  was  authorized;  or  if  the  board  of  directors, 
within  such  one  year  period,  has  decided  by  resolu- 
tion to  abandon  the  permanent  reserve  share  plan; 
then  the  funds  in  the  separate  account  shall  be  re- 
turned to  the  respective  subscribers  and  shall  not  be- 
come a liability  of  the  association  or  its  officers  or 
directors.  (As  amended  by  act  approved  July  11, 
1957.) 

Section  4-7.  Retirement  or  Reduction  of  Perma- 
nent Reserve  Capital.) 

(a)  The  board  of  directors  of  an  association 
operating  with  permanent  reserve  capital  may  pro- 
pose an  amendment  to  the  articles  of  incorporation 
providing  for  the  retirement  of  all  of  the  permanent 
reserve  capital,  and  a detailed  plan  for  effectuating 
such  amendment.  The  resulting  capital  of  the  as- 
sociation shall  be  not  less  than  the  minimum  initial 
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capital  which  the  association,  if  it  were  being  organ- 
ized, would  be  required  to  have  under  the  provisions 
of  this  Act  concerning  Applicants  and  Initial  Capital. 
The  proposal  shall  be  submitted  to  the  Director  for 
his  approval. 

(b)  If  the  Director  approves  the  proposal,  the 
association’s  board  of  directors  may  request  in  writ- 
ing an  appraisal  of  the  value  of  the  permanent  reserve 
shares;  and  the  Director  then  shall  cause  such  an  ap- 
praisal to  be  made,  allowing  proper  credit  to  such 
shares  from  the  association’s  segregated  surplus,  if 
any  exists,  and  from  other  reserves  and  undivided 
profits.  The  value  of  the  permanent  reserve  shares 
so  determined  may  be  considered  in  the  further  pro- 
ceedings under  this  section. 

(c)  The  proposal  then  may  be  submitted  to 
the  members  at  an  annual  or  special  meeting.  It 
shall  be  adopted  upon  receiving  in  the  affirmative 
the  votes  of  the  holders  of  two-thirds  or  more  of  the 
outstanding  permanent  reserve  shares,  and  also 
two-thirds  or  more  of  the  total  number  of  votes 
which  all  other  members  of  the  association  are 
entitled  to  cast  thereon.  The  proposal  shall  become 
effective  upon  completion  of  the  procedure  provided 
in  this  Act  for  the  amendment  of  articles  of  in- 
corporation. 

(d)  An  association  may  amend  its  articles  of 
incorporation,  in  accordance  with  the  procedure  pro- 
vided in  this  Act  for  such  amendments,  to  reduce  its 
permanent  reserve  capital,  but  in  no  event  to  an 
amount  which  is  less  than  the  minimum  permanent 
reserve  cajpital  which  the  association  would  be  re- 
quired by  this  Act  to  issue  if  it  were  newly  author- 
ized to  issue  permanent  reserve  capital.  (As  amended 
by  act  approved  July  24,  1959.) 

Section  4-8.  Issuance,  Delivery  and  Transfer  of 
Certificates  and  Account  Books.) 

(a)  Every  capital  account  shall  be  evidenced 
by  one  or  more  appropriate  certificates;  and  either 
such  certificates  or  an  account  book,  or  both,  shall 
be  delivered  to  the  holder  of  such  account.  The  word- 
ing, type,  and  form  of  the  certificates  and  account 
books  issued  by  an  association  shall  be  subject  to 
the  approval  of  the  Director. 

(b)  The  holder  of  a withdrawable  capital  ac- 
count may  transfer  his  rights  therein  absolutely  or 
conditionally  to  any  other  person  eligible  to  hold  the 
same,  by  written  assignment  accompanied  by  de- 
livery of  the  appropriate  certificate  or  account  book; 
but  notwithstanding  the  effectiveness  of  such  a trans- 
fer between  the  parties  thereto,  the  association  may 
treat  the  holder  of  record  as  the  owner  of  the  ac- 
count for  payment,  voting,  and  all  other  purposes 
until  such  assignment  and  any  accompanying  certi- 
ficate or  account  book  have  been  received  by  the 
association  with  a request  for  the  transfer  on  the 
association’s  records. 

(c)  Withdrawable  capital  certificates,  account 
books,  and  any  other  evidences  of  membership  shall 
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be  nonnegotiable  and  not  subject  to  Article  8 of  the 
Uniform  Commercial  Code  concerning  Investment 
Securities.  Permanent  reserve  share  certificates 
shall  be  subject  to  the  provisions  of  Article  8 of  the 
Uniform  Commercial  Code  concerning  Investment 
Securities.  (As  amended  by  act  approved  July  16, 
1963.) 


(d)  All  withdrawable  capital  certificates  and 
account  books,  delivered  to  the  holders  as  prescribed 
by  this  article,  shall  be  subject  to  attachment  and 
execution  as  provided  by  the  laws  of  this  State,  and 
the  association  shall  not  be  subject  to  garnishment 
proceedings  concerning  any  capital  account,  except 
with  respect  to  a certificate  or  account  book  in  the 
association’s  possession,  and  when 

(1)  Neither  a certificate  nor  an  account 
book  has  been  delivered  to  the  holder  as  required  by 
this  section,  or 

(2)  The  certificate  and  account  book  (or 
either  of  them  if  only  one  has  been  delivered)  have 
been  returned  to  the  association’s  possession. 

(e)  If  the  holder  of  a withdrawable  capital  ac- 
count, or  the  personal  representative  of  any  such 
person,  shall  file  with  the  association  an  affidavit 
to  the  effect  that  his  account  book  or  certificate  has 
been  lost  or  destroyed,  and  that  such  account  book 
or  certificate  has  not  been  pledged  or  assigned  either 
in  whole  or  in  part,  then  such  association  may  issue 
a substitute  account  book  or  certificate  in  the  name 
of  such  holder,  with  a statement  therein  that  such 
account  book  or  certificate  is  issued  in  lieu  of  the 
one  lost  or  destroyed.  The  association  shall  not  be 
liable  thereafter  with  respect  to  the  original  account 
book  or  certificate;  but  the  board  of  directors  may 
require  a bond  in  sufficient  amount  to  indemnify  the 
association  against  any  loss  which  might  result  from 
the  issuance  of  such  substitute  account  book  or  cer- 
tificate. (As  amended  by  act  approved  July  24,  1959.) 

Section  4-9.  Who  May  Hold  Capital  and  Mem- 
bership.) Withdrawable  capital  accounts,  perma- 
nent reserve  shares,  and  membership  in  an  associa- 
tion, may  be  held: 

(a)  By  any  individual  in  his  own  right,  re- 
gardless of  his  age  or  marital  status,  or  by  two  or 
more  of  such  individuals; 

(b)  By  a fiduciary,  when  authorized  by  law; 

(c)  By  a government  or  governmental  instru- 
mentality when  authorized  by  law; 

(d)  By  any  corporation  or  other  person  as  de- 
fined in  this  act  when  not  prohibited  by  law.  (As 
amended  by  act  approved  July  11,  1957.) 

Section  4-10.  Joint  Account;  Trust  Account;  Pay- 
ment on  Death  Account.) 

(a)  If  two  or  more  persons  opening  or  holding 
a withdrawable  capital  account  shall  execute  a writ- 
ten agreement  with  the  association  or  federal  asso- 
ciation providing  that  the  account  shall  be  payable 
to  any  or  the  survivor  of  them,  the  account,  and  any 
balance  thereof  which  exists  from  time  to  time, 
shall  be  held  by  them  as  joint  owners  with  right  of 
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survivorship  and,  unless  otherwise  agreed,  any  pay- 
ment by  the  association  or  federal  association  to  any 
of  such  persons  shall  be  a complete  discharge  of 
the  association’s  or  federal  association’s  obligation 
as  to  the  amount  so  paid.  A pledge  of  such  account 
by  any  holder  or  holders  including  minors  author- 
ized to  withdraw  amounts  from  such  accounts  shall, 
unless  otherwise  specifically  agreed,  be  a valid 
pledge  and  transfer  of  the  account  and  shall  not 
operate  to  sever  or  terminate  the  joint  and  sur- 
vivorship ownership  of  all  or  any  part  of  the  ac- 
count. 


(b)  If  one  or  more  persons  opening  or  hold- 
ing a withdrawable  capital  account  shall  execute  a 
written  agreement  with  the  association  or  federal 
association  providing  that  the  account  shall  be  held 
in  the  name  of  such  person  or  persons  as  trustees 
for  one  or  more  persons  designated  as  beneficiaries, 
the  account  and  any  balance  thereof  which  exists 
from  time  to  time,  shall  be  held  as  a trust  account 
and  unless  otherwise  agreed  between  the  trustees 
and  the  association  or  federal  association: 

(1)  Any  such  trustee  during  his  lifetime 
may  change  any  of  the  designated  beneficiaries  by 
a written  direction  accepted  by  the  association  or 
federal  association;  and 

(2)  Any  such  trustee  may  withdraw  or 
receive  payment  in  cash  or  check  payable  to  his  per- 
sonal order  and  any  payment  or  withdrawal  shall 
constitute  a revocation  of  the  agreement  as  to  the 
amount  withdrawn;  and 

(3)  Upon  the  death  of  the  last  surviving 
trustee  the  person  or  persons  designated  as  bene- 
ficiaries who  are  living  at  the  death  of  the  last  sur- 
viving trustee  shall  be  the  holders  of  the  account 
(as  joint  owners  with  right  of  survivorship  if  more 
than  one)  and  any  payment  to  the  holder  or  any  of 
such  holders  shall  be  a complete  discharge  of  the 
association’s  or  federal  association’s  obligation  as  to 
the  amount  so  paid. 

(c)  If  a person  opening  or  holding  a with- 
drawable capital  account  shall  execute  a written 
agreement  with  the  association  or  federal  associa- 
tion providing  that  on  the  death  of  the  person  named 
as  holder,  the  account  shall  be  paid  to  or  held  by 
another  person  or  persons,  the  account,  and  any  bal- 
ance thereof  which  exists  from  time  to  time,  shall 
be  held  as  a payment  on  death  account  and  unless 
otherwise  agreed  between  the  persons  opening  the 
account  and  the  association  or  federal  association: 

(1)  Upon  the  death  of  the  holder  of  the 
account,  the  person  or  persons  designated  by  him 
and  who  have  survived  him  shall  be  the  owners  of 
the  account  (as  joint  owners  with  right  of  survivor- 
ship if  more  than  one)  and  any  payment  made  by 
the  association  or  federal  association  to  any  of  such 
persons  shall  be  a complete  discharge  of  the  asso- 
ciation’s or  federal  association’s  obligation  as  to  the 
amount  paid;  and 

(2)  The  person  to  whom  such  account  is 
issued  may  change  during  his  lifetime  the  designa- 
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lion  of  any  of  the  persons  who  are  to  be  holders  at 
his  death,  by  a written  direction  accepted  by  the  as- 
sociation or  federal  association;  and 

(3)  The  person  to  whom  such  account  is 
issued  may  withdraw  or  receive  payment  and  any 
payment  made  by  the  association  or  federal  associa- 
tion shall  be  a complete  discharge  as  to  the  amount 
paid. 


(d)  Whenever  in  any  of  the  above  situations, 
none  of  the  beneficiaries  of  a trust  account  and  none 
of  the  persons  designated  to  hold  on  death  in  a pay- 
ment on  death  account,  survive  the  last  trustee  or 
person  to  whom  the  payment  on  death  account  is 
issued,  the  account,  and  any  balance  thereof  which 
exists  from  time  to  time,  shall  be  held  by  the  trustee 
or  holder  of  the  account  in  his  own  right,  unless  it 
is  otherwise  agreed. 

(e)  No  addition  to  any  account,  nor  withdraw- 
al, payment,  revocation,  or  change  of  beneficiary  or 
payee  shall  affect  the  nature  of  the  account  as  a 
joint  account  with  right  to  survivorship,  trust  ac- 
count, or  payment  on  death  account. 

(f)  Any  association  or  federal  association 
may  continue  to  recognize  the  authority  of  an  attor- 
ney authorized  in  writing  to  manage  or  to  make 
withdrawals  either  in  whole  or  in  part  from  the  with- 
drawable capital  account  of  a member  until  it  re- 
ceives written  notice  or  actual  notice  of  the  death 
or  adjudication  of  incompetency  of  such  member  or 
revocation  of  the  authority  of  such  attorney.  Any 
payment  by  the  association  or  federal  association  to 
an  attorney  prior  to  receipt  of  such  notice  shall  be 
a complete  discharge  of  the  association’s  or  federal 
association’s  obligation  as  to  the  amount  so  paid.  (As 
amended  by  act  approved  August  14,  1961.) 

Section  4-11.  Effect  of  Payment  to  Minor  or  Fi- 
duciary.) Unless  the  written  agreement  provides 
otherwise,  or  unless  the  association  or  federal  asso- 
ciation has  had  written  notice  of  the  terms  under 
which  a fiduciary  holds  a withdrawable  capital  ac- 
count, the  association  or  federal  association  may 
make  loans  on  the  security  of  withdrawable  capital 
acoounts  or  pay  the  value  thereof  and  dividends 
thereon: 

(a)  To  any  minor  who  is  a holder  of  such 
withdrawable  capital  account; 

(b)  To  such  fiduciary  who  is  the  holder  of 
such  account  without  becoming  liable  to  any  bene- 
ficiary for  such  payment. 

In  each  of  the  foregoing  instances  the  receipt 
or  acquittance  of  the  person  or  persons  to  whom  pay- 
ment is  made  in  accordance  with  the  provisions 
of  this  section  shall  be  a complete  discharge  of  the 
association’s  or  federal  association’s  obligation  as 
to  the  amount  so  paid.  In  the  case  of  a minor,  the 
receipt,  acquittance,  pledge  or  other  action  required 
by  the  association  to  be  taken  by  the  minor  shall  be 
binding  upon  such  minor  with  like  effect  as  if  he 
were  of  full  age  and  legal  capacity.  (As  amended  by 
act  approved  August  14,  1961.) 
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Section  4-12.  Payment  on  Incompetency  or 
Death  of  Holder  in  His  Own  Right  of  Withdrawable 
Capital.) 

(a)  If  the  holder  in  his  own  right  of  a with- 
drawable capital  account  becomes  incompetent  and 
adjudication  thereof  has  been  made  by  a court  of 
competent  jurisdiction,  then  the  association  may  pay 
the  value  of  such  withdrawable  account  and  divi- 
dends thereon: 

(1)  To  the  conservator  of  such  holder  in 
his  own  right  upon  his  appointment  and  qualifi- 
cation; 

(2)  In  the  case  of  small  estates  as  de- 
fined in  the  Probate  Act  where  the  appointment  of 
a conservator  is  unnecessary,  then  to  the  persons 
entitled  thereto  in  accordance  with  the  provisions  of 
the  Probate  Act. 

Until  the  association  has  actual  knowledge  that 
such  holder  has  been  adjudicated  incompetent,  it 
may  pay  to  him  personally  and  his  receipt  or  ac- 
quittance therefor  shall  be  a complete  discharge  of 
the  association  as  to  the  amount  so  paid. 

(b)  Upon  the  death  of  a holder  in  his  own 
right  of  a withdrawable  capital  account  the  associa- 
tion upon  receipt  of  proper  inheritance  tax  waivers 
may  pay  the  value  thereof  and  dividends  thereon: 

(1)  To  the  personal  representative  of 
such  deceased  holder  if  and  when  qualified,  in  the 
manner  provided  in  this  Act  for  the  voluntary  with- 
drawal of  accounts  generally. 

(2)  In  the  case  of  small  estates  as  de- 
fined in  the  Probate  Act  where  no  personal  repre- 
sentative is  appointed,  then  to  the  persons  entitled 
thereto  in  accordance  with  the  provisions  of  the  Pro- 
bate Act. 


(3)  After  one  year  from  the  date  of  de- 
cedent’s death,  where  no  personal  representative  has 
been  appointed  and  no  action  has  been  taken  to  ob- 
tain payment  as  in  the  case  of  small  estates  under 
the  Probate  Act,  the  association  in  its  discretion  may 
make  payment  to  the  surviving  spouse  or  next  of 
kin  of  the  holder  or  other  persons  entitled  thereto 
as  in  the  case  of  small  estates  as  provided  in  the  Pro- 
bate Act;  and  the  association  shall  not  become  liable 
to  any  personal  representative  of  the  decedent  there- 
after appointed,  but  the  directors  may  require  a bond 
to  indemnify  the  association  against  loss  by  reason 
of  such  payment. 

Section  4-13.  Voluntary  Withdrawal  of  Capital 
Accounts.) 

(a)  A holder  of  withdrawable  capital  may 
make  application  for  withdrawal  of,  and  the  associa- 
tion may  pay,  all  or  any  part  of  the  withdrawal  value 
thereof  at  any  time.  However  an  association  may 
enter  into  a contract  pursuant  to  the  laws  of  the 
United  States  or  this  state  as  they  now  are  or  as 
they  may  be  amended  or  supplemented  and  such 
contract  may  in  reference  to  said  law  provide  among 
other  things  that  no  withdrawal  may  be  made  except 
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as  provided  by  such  law  specifically  referred  to  in 
the  contract  or  the  certificate  of  withdrawable 
capital. 

(b)  If  the  association  has  insufficient  funds  in 
the  treasury  and  from  current  receipts  to  pay  all 
matured  accounts  and  applications  for  withdrawal, 
within  30  days  after  such  accounts  mature  or  pay- 
ment is  requested,  then  the  board  of  directors  shall 
provide  by  resolution: 

(1)  The  amount  of  money  available  in 
each  calendar  month  to  pay  maturities  and  with- 
drawals, in  accordance  with  safe  and  required  oper- 
ating procedure;  but  after  making  provision  for  ex- 
penses, debts,  obligations,  and  cash  dividends  on 
capital  accounts,  due  or  to  become  due,  not  less  than 
50%  of  the  remainder  of  such  treasury  funds  and 
current  receipts  shall  be  made  available  for  the 
payment  of  withdrawals  and  maturities; 

(2)  For  a list  of  matured  capital  accounts 
in  order  of  maturity,  and  if  in  the  same  series,  in 
order  of  issuance  in  such  series;  and  also  of  appli- 
cations for  withdrawals  in  chronological  order  of 
filing.  Separate  lists  may  be  established  for  such  pur- 
poses, in  which  event  the  resolution  shall  provide  the 
proportion  of  available  money  which  shall  be  applied 
to  each  list; 

(3)  For  a maximum  sum,  which  shall  not 
exceed  $1,000,  which  may  be  paid  to  any  one  holder 
at  any  one  time;  and  if  any  holder’s  application 
for  withdrawal  or  for  payment  of  matured  shares 
exceeds  the  sum  so  fixed,  then  he  shall  be  paid  in  his 
turn  the  sum  so  fixed,  and  his  application,  reduced 
by  such  payment,  shall  be  deemed  refiled  in  its  order 
as  if  filed  on  the  date  of  such  payment.  Such  limited 
payment  may  be  made  on  a fixed  date  in  each  month 
and  such  refiling  and  renumbering,  as  the  case  may 
be,  may  take  place  on  the  same  date  in  each  sub- 
sequent month  as  long  as  any  applications  remain 
unpaid; 

(4)  For  a maximum  sum,  which  shall 
not  exceed  $200,  which  may  be  paid  on  any  applica- 
tion for  withdrawal  or  to  any  one  holder  of  matured 
shares  in  any  calendar  month,  regardless  of  the 
order  of  application. 

(c)  Withdrawable  capital  pledged  as  sole  se- 
curity for  a loan  shall  be  subject  to  the  withdrawal 
provisions  of  this  section,  but  amounts  available  for 
payment  on  the  application  for  withdrawal  shall  be 
applied  first  to  the  repayment  of  the  loan  balance. 

(d)  Withdrawable  capital  may  be  accepted  by 
the  association  in  payment  or  part  payment  for  any 
real  estate  or  other  assets  owned  by  the  association; 
but  if  the  association  has  a list  of  withdrawals  or 
withdrawals  and  maturities,  such  sale  of  assets  shall 
be  to  the  highest  bidder,  and  at  least  10  days  notice 
of  the  proposed  sale  shall  be  given  by  mail  to  all 
holders  of  withdrawable  or  matured  capital  whose 
names  appear  on  the  withdrawal  or  maturity  list. 

(e)  No  holder  shall  have  more  than  one  appli- 
cation for  withdrawal  in  effect  at  any  one  time;  but 
a holder  may  cancel  his  application  or  reduce  the 
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amount  thereof  at  any  time  as  to  any  amount  not  yet 
paid. 

(f)  The  holder  of  withdrawable  capital  for 
which  application  for  withdrawal  has  been  made, 
does  not  become  a creditor  by  reason  of  such  appli- 
cation. 

(g)  The  board  of  directors  of  any  association 
operating  on  the  serial  plan  or  with  regular  install- 
ment or  prepaid  shares  on  which  dividends  have  not 
been  credited  directly  to  the  share  accounts,  may 
determine  by  resolution  the  portion  of  profits  which 
may  be  paid  to  withdrawing  members. 

(h)  An  association  while  operating  under  this 
Section  may  accept  additional  withdrawable  capital 
from  its  present  shareholders  as  well  as  accept  new 
withdrawable  capital  accounts  and  such  withdraw- 
able capital  accounts  shall  not  be  subject  to  the 
provisions  of  subsection  (b)  of  this  section  but  shall 
be  subject  to  withdrawal  at  will  so  long  as  the 
association  is  operating  under  the  provisions  of  sub- 
section (b)  of  this  section.  (As  amended  by  act 
approved  July  16,  1963.) 

Section  4-14.  Maturity  of  Shares.) 

(a)  When  a regular  installment  or  prepaid 
share  reaches  maturity  value  by  reason  of  payments 
or  dividend  credits,  or  both,  all  payments  thereon  by 
the  holder  shall  cease.  The  association  either  shall 
pay  to  the  holder  the  maturity  value  of  such  share, 
in  accordance  with  the  provisions  of  this  article,  or 
shall  mail  a notice  to  the  holder  at  his  last  known 
address  as  it  appears  on  the  association's  records,  to 
the  effect  that  he  is  entitled  to  receive  payment  for 
such  share  or  to  transfer  the  same  or  such  portion 
thereof  as  the  directors  may  specify,  into  other  with- 
drawable capital,  and  that  if  he  takes  neither  action 
within  sixty  (60)  days  after  the  date  on  which  such 
notice  is  mailed,  the  value  of  such  share  may  be 
held  in  a creditor  account  without  interest  or  divi- 
dends, available  for  the  holder  upon  his  application, 
or  the  board  of  directors  may  transfer  such  share  to 
another  withdrawable  account  of  equivalent  value  on 
which  dividends  shall  accrue  as  on  a new  account 
opened  on  the  transfer  date. 

(b)  If  the  association  has  insufficient  funds  to 
make  immediate  payment  upon  the  date  of  maturity 
of  any  shares,  such  shares  shall  be  listed  in  the  order 
of  their  respective  dates  of  maturity,  and  shall  be 
paid  in  the  manner  provided  in  the  section  of  this 
article  concerning  Voluntary  Withdrawal  of  Capital 
Accounts.  Shares  in  the  same  series  maturing  on  the 
same  date  shall  be  listed,  as  of  such  date,  in  the 
order  in  which  they  were  issued  in  that  series.  From 
the  date  of  maturity  until  payment,  dividends  shall 
be  apportioned  to  such  matured  shares  at  a rate  to 
be  determined  by  resolution  of  the  board  of  direc- 
tors. Dividends  so  apportioned  shall  be  accumulated 
to  the  credit  of  such  shares  and  shall  be  paid  to  the 
holder  at  the  time  when  the  shares  are  paid.  How- 
ever, the  rate  of  such  dividends  shall  not  exceed  the 
highest  rate  being  currently  apportioned  to  any  other 
shares. 
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Section  4-15.  Enforced  Retirement  of  Withdraw- 
able Capital  Accounts.) 

(a)  The  board  of  directors,  when  authorized 
by  the  by-laws,  and  in  conformity  with  the  provisions 
of  this  section  and  of  the  by-laws,  may  retire  any 
withdrawable  capital  accounts  which  have  not  been 
pledged  as  security  for  loans  by  enforcing  the  re- 
tirement thereof. 

(b)  A thirty  (30)  day  notice  of  such  enforced 
retirement  shall  be  given  to  the  holder  of  an  account 
to  be  retired,  and  after  the  end  of  such  thirty  (30) 
day  period,  the  holder  shall  not  be  entitled  to  fur- 
ther dividends,  but  shall  be  paid  the  full  withdrawal 
value  of  his  account  as  determined  at  the  last  pre- 
ceding apportionment  of  profits,  plus  all  payments 
made  since  such  apportionment,  and  plus  such  addi- 
tional dividends  as  the  board  of  directors  may  deter- 
mine to  be  equitable  and  within  the  earning  rate  of 
the  association  for  the  period  which  has  elapsed 
since  the  last  preceding  apportionment  of  profits,  but 
less  any  unpaid  charges.  However,  all  accounts  upon 
which  applications  for  voluntary  withdrawal  have 
been  received,  and  all  shares  which  have  matured, 
shall  be  paid  first  in  accordance  with  the  provisions 
of  this  article. 

Section  4-16.  Authorized  Charges  Applicable  to 
Members.) 

(a)  An  association  may  charge  an  initial  mem- 
bership fee  and  a fee  for  transfer  of  membership  or 
capital,  but  no  such  fee  shall  exceed  twenty-five 
cents  (25c)  per  share  or  per  one  hundred  dollars 
($100)  of  the  account. 

(b)  The  association’s  by-laws  may  provide  for 
a charge  or  penalty  for  the  non-payment  when  due, 
of  agreed  payments  on  capital  accounts,  and  of  in- 
stallments, interest,  or  premiums  on  loans;  but  no 
such  charge  or  penalty  shall  exceed  the  sum  of  two 
cents  (2c)  per  dollar  of  the  amount  payable  in  any 
one  month,  and  no  such  charge  or  penalty  shall  be 
either  compounded  or  cumulated.  However,  if  a loan 
has  been  predicated  on  a membership  entitling  the 
borrowing  member  to  a vote  of  one  share,  no  such 
charge  or  penalty  shall  exceed  the  sum  of  five  cents 
(5c)  per  month  per  dollar  of  the  amount  payable,  or 
in  lieu  thereof  such  further  interest  charge  as  may 
be  provided  in  the  loan  contract. 

(c)  All  fees,  charges,  and  penalties  collected 
shall  be  accounted  for  as  a part  of  the  receipts  of 
the  association.  (As  amended  by  act  approved  July 
11,  1957.) 

Section  4-17.  Capital  Accounts  Subject  to  Liens.) 
Every  withdrawable  capital  account  shall  be  subject 
to  a lien  for  the  payment  of  such  charges  as  lawfully 
may  accrue  thereon  under  the  provisions  of  this  Act, 
and  the  by-laws  may  prescribe  the  manner  of  en- 
forcing such  lien;  but  no  member  shall  be  responsi- 
ble for  any  losses  which  the  then  existing  assets  of 
the  association  shall  not  be  sufficient  to  satisfy,  or 
for  any  unpaid  installment  upon  his  account  which 
is  not  yet  due  under  the  terms  of  his  subscription 
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Section  4-18.  Apportionment  of  Profits.)  The 

board  of  directors  shall  apportion  the  profits  of  the 
association,  at  least  annually  and  as  much  more 
often  as  the  by-laws  may  prescribe;  and  each  appor- 
tionment shall  be  made  in  accordance  with  the  fol- 
lowing procedure: 

(a)  A proper  allocation  first  shall  be  made  to 
the  contingent  reserve  and  to  any  other  reserve  re- 
quired by  the  section  of  this  article  concerning  Re- 
serves. 

(b)  Additional  allocations  then  may  be  made 
to  such  special  reserves  as  the  board  of  directors 
may  have  established  in  accordance  with  the  section 
of  this  article  concerning  Reserves. 

(c)  Dividends  then  may  be  declared,  first  on 
withdrawable  shares  and  share  accounts  and  there- 
after on  permanent  reserve  shares,  in  accordance 
with  the  provisions  of  this  Act  and  the  by-laws. 

(d)  The  residue  of  such  profits  may  be  held 
as  “undivided  profits”,  subject  to  use  in  the  same 
manner  as  profits  generally;  but  except  upon  prior 
approval  by  the  Director  the  total  amount  of  “undi- 
vided profits”  at  no  time  shall  exceed  5%  of  the 
aggregate  withdrawal  value  of  the  association’s 
withdrawable  capital.  (As  amended  by  act  approved 
July  24,  1959.) 

Section  4-19.  Reserves.) 

(a)  Each  association  shall  have  a contingent 
reserve  to  which  the  board  of  directors  shall  allocate 
such  portion  of  the  association’s  profits  as  the  board 
may  determine;  except  that  whenever  the  total 
amount  of  such  reserve  together  with  special  re- 
serves for  losses  and  the  insurance  reserve  of  an 
insured  association  is  less  than  7 Vz%  of  the  aggre- 
gate withdrawal  value  of  the  association’s  withdraw- 
able capital  accounts,  the  allocation  to  such  contin- 
gent, special  reserve  or  the  insurance  reserve  of  an 
insured  association  upon  each  apportionment  of  prof- 
its shall  total  not  less  than  10%  of  the  profits  being 
apportioned,  or  such  lesser  portion  as  will  increase 
the  aggregate  of  such  reserves  to  the  required  total 
amount.  In  lieu  of  the  requirements  specifically  set 
forth  in  the  preceding  sentence,  an  insured  associa- 
tion may  make  such  allocations  to  the  reserves  as 
may  from  time  to  time  be  required  by  the  insurance 
corporation.  (As  amended  by  act  approved  July  16, 
1963.) 

(b)  The  board  of  directors  may  establish  and 
maintain  such  special  reserves  as  they  may  deem  ad- 
visable, to  provide  for  losses  or  liabilities;  the  con- 
tingent reserve,  or  any  of  such  special  reserves,  may 
be  designated  as  the  insurance  reserve  for  an  in- 
sured association,  or  transfers  from  such  reserves 
in  whole  or  in  part  may  be  made  to  the  insurance 
reserve;  and  losses  may  be  charged  to  such  reserves 
as  the  board  of  directors  may  determine. 

(c)  In  addition  to  the  foregoing  reserves,  an 
association  operating  under  a bonus  plan,  as  author- 
ized by  the  section  of  this  Act  concerning  Bonus 
Plans,  shall  establish  and  maintain  a bonus  reserve 
in  such  an  amount  as  will  be  sufficient  to  satisfy  the 
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obligations  of  such  plan;  and  any  excess  amount  in 
said  reserve  may  be  transferred  from  time  to  time 
to  undivided  profits.  (As  amended  by  act  approved 
August  14,  1961.) 

Section  4-20.  Dividends.) 

(a)  Subject  to  the  restrictions  set  forth  in  this 
section  and  the  association’s  by-laws,  the  board  of  di- 
rectors from  time  to  time  may  determine  the  rate 
and  amount  of  dividends  to  be  paid  on  capital,  and 
for  that  purpose  may  establish  reasonable  classifica- 
tions of  withdrawable  capital  accounts,  based  on 

(1)  types  or  classes  of  such  accounts,  or  (2)  the 
length  of  time  accounts  are  continued  in  effect,  or 
(3)  size  of  initial  payments  on  accounts,  or  (4)  mini- 
mum balances  of  accounts  during  apportionment  pe- 
riods, or  (5)  frequency  and  extent  of  the  activity  of 
accounts,  or  (6)  such  other  classifications  as  the 
Director  may  approve;  and  the  Director  is  authorized 
to  prepare  model  plans  of  classifications  for  adoption 
by  associations. 

(b)  However,  the  declaration  of  dividends  on 
capital  shall  be  subject  to  the  following  restrictions: 

(1)  No  dividends  shall  be  declared  when 
the  total  amount  of  the  contingent  reserve  is  less 
than  that  required  by  the  section  of  this  Act  concern- 
ing Reserves,  unless  the  allocation  provided  by  said 
section  has  been  made. 

(2)  Regardless  of  any  dividend  rate  to 
which  any  class  of  withdrawable  share  account  is 
entitled,  by  limitation  as  expressed  in  the  appropri- 
ate certificate  or  account  book,  or  by  action  of  the 
board  prior  to  the  date  of  the  dividend  declaration, 
no  dividend  shall  be  declared  on  such  class  which 
exceeds  the  dividend  rate  currently  declared  on  with- 
drawable share  accounts  which  are  unlimited  as  to 
participation  in  dividends. 

(3)  The  rate  of  dividend  allocated  to 
withdrawable  share  accounts  which  according  to 
their  terms  are  unlimited  as  to  participation  in  divi- 
dends, shall  not  exceed  by  more  than  1%  the  rate 
of  dividends  allocated  to  the  class  of  share  accounts 
which  is  entitled  to  the  highest  limited  rate  of  par- 
ticipation, unless  the  total  withdrawal  value  of  such 
unlimited  accounts  is  more  than  20%  of  the  aggre- 
gate withdrawal  value  of  all  withdrawable  capital 
of  the  association,  or  unless  the  association  has  dis- 
continued the  issuance  of  unlimited  accounts,  or 
unless  unlimited  accounts  are  being  offered  and  made 
available  for  issuance  without  discrimination. 

(4)  No  dividends  shall  be  declared  on 
permanent  reserve  shares  until  after  payment  or  pro- 
vision has  been  made  for  all  expenses,  losses,  re- 
quired reserves,  and  dividends  on  withdrawable 
capital;  or  at  a time  when  the  par  value  of  all  the 
permanent  reserve  shares  outstanding,  all  undivided 
profits,  and  all  reserves  available  for  losses,  total  less 
than  5%  of  the  aggregate  withdrawal  value  of  the 
association’s  withdrawable  capital,  or  when  the  pay- 
ment of  such  a dividend  would  reduce  such  total 
amount  to  less  than  such  5%.  However,  a stock 
dividend  may  be  declared  out  of  undivided  profits 
at  any  time. 
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(c)  A dividend  need  not  be  allocated  to  any 
share  account,  other  than  a regular  installment  share 
account,  which  has  a withdrawal  value  of  less  than 
$10  on  the  record  date  with  respect  to  which  the 
dividend  is  paid;  and  no  allocation  need  be  made 
to  a share  account  which  by  written  agreement  will 
be  closed  within  15  months  of  the  date  on  which 
such  account  is  opened. 

(d)  The  board  of  directors  shall  determine  by 
resolution  the  method  of  calculating  the  amount  of 
any  dividend  on  withdrawable  capital,  and  the  date 
on  which  the  same  is  to  be  declared  or  credited;  but 
no  payment  or  credit  shall  be  made  more  than  10 
days  before  the  end  of  any  apportionment  period. 
(As  amended  by  act  approved  July  24,  1959.) 

Section  4-21.  Bonus  Plans.)  For  the  purpose  of 
encouraging  thrift,  systematic  savings,  and  long  term 
investment,  the  board  of  directors  may  establish  by 
resolution  bonus  plans  for  holders  of  withdrawable 
capital  accounts;  and  the  board  then  shall  transfer 
from  the  periodical  profits  of  the  association  addi- 
tional amounts  to  a bonus  reserve  as  provided  in  the 
section  of  this  Article  concerning  Reserves,  from 
which  reserve  payments  to  holders  complying  with 
such  plans  shall  be  paid.  Every  bonus  so  paid  shall 
be  deemed  a premium  and  shall  not  be  construed  as 
a dividend.  The  bonus  plans  shall  be  in  accordance 
with  the  following  provisions: 

(a)  The  holder  shall  agree  to  make  regular 
payments  at  least  monthly,  of  any  predetermined 
amount,  until  the  payments  together  with  dividends 
apportioned  thereto  equal  two  hundred  (200)  times 
the  agreed  monthly  payment  and  without  a delay  of 
more  than  sixty  (60)  days  in  any  payment,  without 
a prepayment  of  more  than  twelve  (12)  months  and 
without  making  application  for  withdrawal  of  all  or 
any  part  of  the  account.  At  the  end  of  the  bonus  pe- 
riod, the  holder  shall  receive,  in  addition  to  the  regu- 
lar monthly  payments  and  dividends  apportioned 
thereto,  a bonus  at  the  rate  of  one  per  cent  (1%) 
per  annum  computed  on  the  withdrawal  value  of  the 
account  at  each  apportionment  of  profits.  However, 
if  the  holder  shall  apply  for  withdrawal  of  his  ac- 
count in  part  or  in  full  or  shall  fail  to  meet  any  and 
all  the  other  terms  of  his  bonus  agreement  after 
such  account,  including  dividends  apportioned  there- 
to, has  reached: 

(1)  At  least  fifty  (50)  but  less  than  one 
hundred  (100)  times  the  agreed  monthly  payment 
upon  his  account  in  accordance  with  the  terms  there- 
of, such  holder  shall  be  entitled  to  receive  one-fourth 
(y4)  of  the  bonus  allocable  to  such  account; 

(2)  At  least  one  hundred  (100)  but  less 
than  one  hundred  fifty  (150)  times  the  agreed  month- 
ly payment  upon  his  account  in  accordance  with  the 
terms  thereof,  such  holder  shall  be  entitled  to  re- 
ceive one-half  (%)  of  such  bonus  allocable  to  such 
account; 

(3)  At  least  one  hundred  fifty  (150)  but 
less  than  two  hundred  (200)  times  the  agreed  month- 
ly payment  upon  his  account  in  accordance  with  the 
terms  thereof,  such  holder  shall  be  entitled  to  re- 
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ceive  three-fourths  (%)  of  such  bonus  allocable  to 
such  account. 

(b)  The  holder  shall  subscribe  to  a long- 
term investment  plan  providing  that  if  he  maintains 
in  his  account  an  agreed  balance  (1)  if  for  a period 
of  four  (4)  years,  he  shall  be  paid  a bonus  of  an 
agreed  rate  not  to  exceed  one-half  of  one  per  cent 
per  annum,  or  (2)  if  for  a period  of  eight  (8)  years, 
he  shall  be  paid  a bonus  of  an  agreed  rate  not  to 
exceed  one  per  cent  per  annum.  The  plan  may  state 
the  minimum  and  maximum  balances  on  which  a 
bonus  may  be  paid. 

(c)  If  the  association  effects  an  enforced  re- 
tirement of  an  account  which  is  under  a bonus  plan 
before  the  bonus  becomes  payable  according  to  the 
plan,  the  portion  of  the  bonus  reserve  allocable  to 
the  account  shall  be  paid  to  the  holder. 

(d)  Other  Bonus  Plans.  Any  bonus  plan  other 
than  those  provided  for  by  paragraph  (b)  of  this 
Section  may  be  established  for  the  purpose  of  en- 
couraging thrift,  systematic  savings  or  long-term  in- 
vestment upon  approval  by  the  Director  of  Financial 
Institutions  by  general  regulation,  except  that  any 
such  other  bonus  plan  so  approved  shall  not  allow 
a bonus  in  excess  of  that  allowed  for  Federal  associa- 
tions. (As  amended  by  act  approved  August  14,  1961.) 

ARTICLE  5 — Investments. 

Section  5-1.  Investment  in  Obligations  of  Mem- 
bers.) An  association  may  loan  funds  to  members 
as  follows: 

(a)  On  the  security  of  withdrawable  capital 
accounts,  but  no  such  loan  shall  exceed  the  with- 
drawal value  of  the  pledged  account; 

(b)  On  the  security  of  real  estate: 

(1)  Of  a value,  determined  in  accordance 
with  the  section  of  this  Act  concerning  Appraisals, 
sufficient  to  provide  good  and  ample  security  for  the 
loan;  and 

(2)  With  a fee  simple  title  which  is  un- 
encumbered except  as  permitted  in  the  section  of 
this  Article  concerning  Real  Estate  Encumbrances; 
or 


(3)  A leasehold  title  of  not  less  duration 
than  14  years  beyond  the  maturity  of  the  loan;  and 

(4)  With  the  title  established  by  such 
evidence  of  title  as  is  consistent  with  sound  lending 
practices  in  the  locality;  and 

(5)  With  the  security  interest  in  such 
real  estate  evidenced  by  an  appropriate  written  in- 
strument and  the  loan  evidenced  by  a note,  bond  or 
similar  written  instrument.  A loan  on  the  security 
of  the  whole  of  the  beneficial  interest  in  a land  trust 
shall  be  deemed  to  satisfy  the  requirements  of  this 
paragraph  if  the  title  to  the  land  is  held  by  a cor- 
porate trustee  and  if  the  real  estate  held  in  the  land 
trust  meets  the  other  requirements  of  this  sub-sec- 
tion. 


(c)  For  the  purpose  of  repair,  improvement, 
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rehabilitation,  or  equipment  of  real  estate.  However, 
any  such  loans  which  are  not  secured,  guaranteed, 
or  insured,  as  provided  in  this  section,  (1)  shall  be 
limited  to  $5,000  each,  exclusive  of  legal  and  financ- 
ing charges;  (2)  shall  be  repayable  over  a period 
of  5 years  or  less,  in  substantially  equal  installments 
not  less  frequent  than  semi-annual;  and  (3)  shall 
not  be  made  if  the  resulting  aggregate  unpaid  bal- 
ances of  all  of  such  loans  would  exceed  20%  of  the 
association’s  total  assets; 

(d)  Through  the  purchase  of  loans  which  at 
the  time  of  purchase  the  association  could  make  in 
accordance  with  the  provisions  of  this  section  and 
by-laws ; 

(e)  Through  the  purchase  of  installment  con- 
tracts for  the  sale  of  real  estate,  and  title  thereto 
which  is  subject  to  such  contracts,  but  in  each  in- 
stance only  if  the  association  at  the  time  of  pur- 
chase could  make  a mortgage  loan  of  the  same 
amount  and  for  the  same  length  of  time  on  the  se- 
curity of  such  real  estate; 

(f)  Through  loans  guaranteed  or  insured, 
wholly  or  in  part  by  the  United  States  or  any  of  its 
instrumentalities,  and  without  regard  to  the  limits  in 
amount  and  terms  otherwise  imposed  by  this  Article; 

(g)  On  the  security  of  any  of  the  above  au- 
thorized investments.  (As  amended  by  act  approved 
July  16,  1963.) 

Sec.  5-2.  Other  Investments.)  If  the  board  of 
directors  determines  at  any  time  that  funds  are 
available  in  excess  of  the  demands  and  needs  of 
members  for  loans,  maturities  and  withdrawals,  an 
association  may  invest  such  funds  as  specified  in 
Section  5-2.1  to  5-2.10,  inclusive.  (As  amended  by  act 
approved  August  14,  1961.) 

Sec.  5-2.1.  Subject  to  Section  5-2,  an  association 
may  invest  in  withdrawable  capital  of  any  state  or 
Federal  Association  which  is  a member  of  an  insur- 
ance corporation  as  defined  in  this  Act.  (As  amended 
by  act  approved  August  14,  1961.) 

Sec.  5-2.2.  Subject  to  Section  5-2,  an  association 
may  invest  in  participating  interests  in  mortgage 
loans  of  a type  which  the  association  would  be  au- 
thorized to  make,  if  the  other  participants  are  asso- 
ciations or  corporations  insured  by  an  instrumental- 
ity of  the  United  States,  or  are  instrumentalities  of 
or  corporations  owned  wholly  or  in  part  by  the 
United  States  or  this  State.  (As  amended  by  act  ap- 
proved August  14,  1961.) 

Sec.  5-2.3.  Subject  to  Section  5-2,  an  association 
may  invest  in  obligations  of  or  fully  guaranteed  by 
the  United  States;  in  stocks  or  obligations  of  Fed- 
eral Home  Loan  Banks;  in  stocks  or  obligations  of 
the  Federal  National  Mortgage  Association.  (As 
amended  by  act  approved  August  14,  1961.) 

Sec.  5-2.4.  Subject  to  Section  5-2,  an  association 
may  invest  in  bonds  or  other  direct  obligations  of 
or  guaranteed  as  to  principal  and  interest  by  this 
State.  (As  amended  by  act  approved  August  14, 
1961.) 

Sec.  5-2.5.  Subject  to  Section  5-2,  an  association 
may  invest  in  obligations  which  by  the  laws  of  this 
State  are  made  legal  investments  for  savings  and 
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loan  associations.  (As  amended  by  act  approved  Au- 
gust 14,  1961.) 

Sec.  5-2.6.  Subject  to  Section  5-2,  an  association 
may  invest  in  bonds  or  other  evidences  of  indebted- 
ness which  are  direct  general  obligations  of  any 
county,  city,  town,  village,  school  district,  sanitary 
district,  park  district,  or  other  political  subdivision 
or  municipal  corporation  of  this  State,  or  in  bonds 
or  other  evidences  of  indebtedness  which  are  pay- 
able from  revenues  or  earnings  specifically  pledged 
therefor  of  the  county  or  an  adjoining  county  or  a 
political  subdivision  or  municipal  corporation  of  the 
county  in  which  the  business  office  of  the  association 
is  located  or  an  adjoining  county,  but  in  no  event 
shall  the  total  amount  of  such  securities  of  any  one 
maker  or  obligor  exceed  2%  of  the  association’s  total 
assets  nor  shall  the  aggregate  amount  of  investments 
under  this  Section  exceed  15%  of  such  total  assets. 
(As  amended  by  act  approved  August  14,  1961.) 

Sec.  5-2.7.  With  the  approval  of  the  Director  and 
subject  to  Section  5-2,  an  association  may  invest  in 
the  initial  purchase  and  development,  or  the  pur- 
chase or  commitment  to  purchase  after  completion, 
of  home  sites  and  housing  for  sale  or  rental,  includ- 
ing (without  being  limited  to)  projects  for  the  re- 
construction, rehabilitation,  or  rebuilding  of  residen- 
tial properties  to  meet  the  minimum  standards  of 
health  and  occupancy  prescribed  by  appropriate  lo- 
cal authorities,  and  the  provision  of  accommodations 
for  retail  stores,  shops,  and  other  community  serv- 
ices which  are  reasonably  incident  to  such  housing 
projects;  or  in  the  shares  of  a corporation  which 
owns  one  or  more  of  such  projects  and  which  is 
wholly  owned  by  one  or  more  financial  institutions 
whose  investments  are  regulated  by  the  laws  of  this 
State  or  of  the  United  States.  The  association’s 
aggregate  investment  under  this  Section  shall  not 
exceed  10%  of  its  total  assets,  and  no  association 
shall  make  an  investment  of  this  type  unless  it  has 
reserves  and  undivided  profits,  or  permanent  reserve 
capital,  totaling  at  least  5%  of  the  aggregate  with- 
drawal value  of  the  association’s  withdrawable  capi- 
tal. The  Director  shall  approve  the  investment  only 
if  the  association  shows: 

(1)  That  the  association  has  adequate 
assets  available  for  such  an  investment;  and 

(2)  That  the  proposed  investment  does 
not  exceed  the  reasonable  normal  value  of  the  prop- 
erty or  interest  therein;  and 

(3)  That  there  is  a reasonable  probability 
of  such  investment  being  profitable;  and 

(4)  That  unless  the  proposed  project 
meets  the  requirements  of  paragraph  (5)  of  this  Sec- 
tion, the  proposed  project  does  not  include  the  con- 
struction of  dwellings  designed  for  occupancy  by  4 
families  or  less;  except  that  in  the  event  the  home 
sites  or  any  portion  of  a project  are  not  sold  within 
a reasonable  time  after  same  have  been  made  avail- 
able for  sale  (such  period  of  time  to  be  determined 
upon  application  to  the  Director)  such  project  or 
portion  thereof  may  be  further  developed  as  herein- 
above provided;  and 

(5)  That  the  proposed  project  is  to  be 
located  in  an  area,  including  any  contiguous  area 
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acquired  incidental  thereto,  determined  by  the  Direc- 
tor to  be  an  urban  renewal,  redevelopment,  blighted, 
conservation  area,  or  any  other  similar  area  provided 
for  by  the  laws  of  the  United  States,  the  State  of 
Illinois  or  local  ordinances  for  slum  clearance,  con- 
servation, blighted  area  redevelopment,  urban  re- 
newal, or  of  a similar  nature  or  purpose  and  in  the 
event  of  such  determination  by  the  Director,  the 
provisions  of  paragraph  (4)  of  this  Section  shall  not 
be  applicable;  and 

(6)  That  all  other  requirements  of  this 
Section  have  been  met. 

Nothing  herein  contained  shall  prohibit  an  asso- 
ciation from  developing  or  building  on  land  acquired 
by  it  under  any  other  provision  of  this  Act,  nor  shall 
an  association  be  prohibited  from  completing  the 
construction  of  buildings  pursuant  to  any  construc- 
tion loan  contract  where  the  borrower  has  failed  to 
comply  with  the  terms  of  such  contract;  nor  shall 
any  amendment  to  this  Section  have  a retroactive 
effect  upon  any  project  initiated  prior  to  July  23, 
1959,  as  evidenced  by  any  contract,  option,  or  appli- 
cation to  the  Director  in  accordance  with  the  terms 
of  this  Section  prior  to  July  23,  1959,  nor  to  any  re- 
vision or  change  in  the  terms  of  such  application  re- 
quested by  the  Director  prior  to  his  approval.  (As 
amended  by  act  approved  August  14,  1961.) 

Section  5-2.8.  Subject  to  Section  5-2,  an  associa- 
tion may  invest  in  marketable  investment  securi- 
ties, but  in  no  event  shall  the  total  amount  of  such 
securities  of  any  one  maker  or  obligor  exceed  2% 
of  the  association’s  total  assets,  nor  shall  the  aggre- 
gate amount  of  investments  under  this  Section  ex 
ceed  15%  of  such  total  assets.  As  used  in  this  Sec- 
tion, the  term  “marketable  investment  securities" 
does  not  include  stocks,  but  means  marketable  obli- 
gations evidencing  indebtedness  of  any  person  in 
the  form  of  bonds,  notes,  or  debentures  commonly 
known  as  investment  securities,  and  of  a type  cus- 
tomarily sold  on  recognized  exchanges  or  traded 
over  the  counter.  (As  amended  by  act  approved  Au- 
gust 14,  1961.) 

Section  5-2.9.  Subject  to  Section  5-2,  an  associa- 
tion may  invest  in  stocks  or  obligations  of  business 
development  corporations  chartered  by  this  state 
or  by  the  United  States  or  an  agency  thereof,  but 
in  no  event  shall  the  aggregate  amount  of  stock  ex- 
ceed y2%  of  the  aggregate  withdrawal  value  of  the 
association’s  withdrawable  capital  or  $250,000  which- 
ever is  less.  (As  amended  by  act  approved  August  14, 
1961.) 

Section  5-2.10.  Subject  to  Section  5-2,  an  associa- 
tion may  invest  in  obligations  of  urban  renewal  in- 
vestment corporations  chartered  under  the  laws  ot 
this  state,  or  the  United  States,  or  in  certificates  of 
beneficial  interest  of  urban  renewal  investmeDt 
trusts,  but  in  no  event  shall  the  aggregate  amount 
of  such  stock,  obligations  or  beneficial  interest  cer- 
tificates of  any  one  maker  exceed  2%  of  the  associa- 
tion’s total  assets,  nor  shall  the  aggregate  amount 
of  investments  under  this  section  exceed  5%  of  such 
total  assets.  (As  amended  by  act  approved  August 
14,  1961.) 
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Section  5-3.  Real  Estate  Encumbrances.) 

(a)  Real  estate  is  encumbered  within  the 
meaning  of  this  article  unless  the  security  instru- 
ment establishes  a first  lien  upon  such  real  estate. 

(b)  Real  estate  is  not  encumbered  within  such 
meaning  merely  by  reason  of  the  existence  of  (1)  in- 
struments reserving  rights-of-way,  sewer  rights,  or 
rights  in  wells;  or  (2)  building  restrictions  or  other 
restrictive  covenants;  or  (3)  a lease  under  which 
rents  or  profits  are  reserved  by  the  owners;  or  (4) 
current  taxes  or  assessments  not  yet  payable;  or 
(5)  other  encumbrances  which,  in  accordance  with 
sound  lending  practices  in  the  locality,  are  not  re- 
garded as  constituting  defects  in  real  estate  titles. 

(c)  A loan  may  be  made  under  this  article  on 
real  estate  which  is  subject  to  a prior  lien  or  other 
encumbrance  which  is  owned  by  or  exists  in  favor 
of  the  association;  or  to  a prior  lien  the  full  amount 
of  which  is  deducted  from  the  amount  of  the  loan  and 
retained  by  the  association  to  pay  such  lien,  or  which 
is  fully  provided  for  in  the  closing  of  the  loan  trans- 
action. 

Section  5-4.  Lending  Plans.)  The  board  of  di- 
rectors may  specify  the  terms  on  which  loans  to 
members  will  be  made,  including  (but  not  limited  to) 
the  following  lending  plans: 

(a)  Direct  Reduction  of  Principal:  Such  plan 
shall  provide  for  regular  payments  which  will  com- 
pletely amortize  the  indebtedness,  including  prin- 
cipal, interest,  or  interest  and  premium,  advances, 
and  other  charges  authorized  by  this  Act,  with  pay- 
ments to  be  made  in  such  amount  or  amounts  and 
at  such  time  or  times  as  may  be  agreed  upon.  If  the 
loan  is  to  be  repaid  on  the  monthly  direct  reduction 
of  principal  plan,  the  balance  shall  be  determined 
monthly,  and  interest  or  interest  and  premium  may 
be  charged  on  the  preceding  monthly  balance  at  one- 
twelfth  of  the  annual  rate,  and  added  to  such  bal- 
ance, together  with  any  advances  made  by  the  as- 
sociation; and  from  such  total  indebtedness,  pay- 
ments made  by  the  borrower  shall  be  deducted,  and 
such  payments  shall  be  applied  first  to  interest  or 
interest  and  premium.  If  the  loan  is  being  repaid 
on  a direct  reduction  plan  with  payments  made  less 
often  than  monthly,  but  at  least  semi-annually,  in- 
terest or  interest  and  premium  shall  be  charged  at 
one-twelfth  of  the  annual  rate  multiplied  by  the  num- 
ber of  the  months  elapsed  since  the  date  of  the  last 
payment;  and  interest  or  interest  and  premium  on 
an  advance  made  may  be  charged  from  the  first  day 
of  the  month  during  which  the  advance  was  made ; or 
if  the  advance  was  made  after  the  fifteenth  day  of 
the  month,  interest  or  interest  and  premium  may  be 
charged  as  of  the  first  day  of  the  succeeding  month; 
but  such  interest  or  interest  and  premium  shall  not 
be  compounded. 

(b)  Share  Accumulation  Plan:  Such  plan 

shall  provide  for  the  subscription  to  shares  the  ma- 
tured value  of  which  in  even  shares  shall  be  not  less 
than  the  amount  of  the  loan.  Interest  shall  be 
charged  on  such  loan  until  the  accumulation  on  the 
shares,  consisting  of  payments  and  dividends  less 
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charges,  if  any,  authorized  by  this  Act,  shall  equal 
the  amount  loaned,  whereupon  the  shares  shall 
be  cancelled  against  the  loan  balance,  and  the  loan 
shall  be  considered  repaid.  The  plan  may  provide 
further  for  repayment  through  the  application  of 
shares,  or  cash  and  shares,  as  the  board  of  directors 
may  determine. 

(c)  Gross  Charge  and  Discount  Plan:  Prop- 
erty improvement  loans  and  loans  the  duration  of 
which  is  5 years  or  less,  and  the  amount  of  each  of 
which  does  not  exceed  $5,000,  exclusive  of  legal  and 
financing  charges,  may  be  repaid  under  a gross 
charge  or  discount  method,  but  in  the  event  of  re- 
payment in  full  prior  to  maturity,  the  association 
shall  make  a rebate  at  a rate  not  less  than  6%  per 
annum  of  the  amounts  so  paid  in  advance  of  their 
due  dates  if  the  financing  charge  applicable  to  the 
loan  is  in  an  amount  equivalent  to  $5.00  discount 
per  $100  original  face  amount  of  a one-year  note, 
and  if  a greater  or  lesser  charge  has  been  taken, 
the  rebate  shall  be  at  not  less  than  a proportional 
rate. 

(d)  Insured  or  Guaranteed  Loans:  Loans  in- 
sured or  guaranteed  wholly  or  in  part  by  the  United 
States  or  any  instrumentality  thereof  may  be  made 
and  repaid  in  accordance  with  the  applicable  Federal 
law  and  regulations. 

(e)  Straight  Mortgage  Loans:  Loans  of  a 
type  which  may  be  made  on  an  installment  basis, 
also  may  be  made  and  repaid  without  full  amortiza- 
tion; but  no  such  loan  shall  be  made  for  a term  ex- 
ceeding 5 years,  or  in  an  amount  exceeding  50%  of 
the  appraised  value  of  the  security,  except  that  a 
loan  may  be  made  in  an  amount  not  exceeding  60% 
of  such  value  if  the  term  is  not  more  than  3 years, 
or  in  an  amount  not  exceeding  80%  of  such  value  if 
the  term  is  not  more  than  18  months.  Interest  on 
such  loans  shall  be  payable  not  less  often  than  semi- 
annually. No  association  shall  make  such  straight 
mortgage  loans  if  the  resulting  aggregate  unpaid 
balances  of  all  cf  such  loans  would  exceed  15%  of 
the  association’s  total  assets.  (As  amended  by  act 
approved  July  16,  1963.) 

Section  5-5.  General  Lean  Contract  Provisions.) 

(a)  Each  loan,  and  any  agreement  for  secur- 
ing the  same,  shall  be  evidenced  by  one  or  more 
written  instruments,  consistent  with  sound  lending 
practices  in  the  locality;  and  whenever  recording  of 
such  an  agreement  is  necessary  to  establish  priority 
over  the  claim  of  any  third  party,  the  agreement  shall 
be  recorded. 

(b)  The  loan  contract  terms  shall  afford  full 
protection  to  the  association,  and  shall  include, 
among  other  things,  provision  for: 

(1)  The  payment  of  taxes,  assessments, 
other  governmental  levies,  maintenance  and  repairs, 
granting  the  association  the  right  to  make  payments 
thereon  or  for  any  other  item  which,  if  unpaid,  would 
create  a lien  prior  to  that  of  the  loan  contract; 

(2)  Adequate  insurance  to  cover  the 
usual  risks  on  the  property  offered  as  security  for 
the  loan,  and  in  such  form,  coverage,  and  amounts 
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and  in  such  company  or  companies  as  the  board  of 
directors  may  approve; 

(3)  The  right  to  prepay  the  loan  in  whole 
or  in  part  at  any  time,  but  the  association  may  re- 
quire payment  of  not  more  than  6 months’  advance 
interest  on  that  part  of  the  aggregate  amount  of  all 
prepayments  on  a loan  in  one  year,  which  exceeds 
20%  of  the  original  principal  amount  of  the  loan. 

(c)  The  loan  contract  may  provide  for: 

(1)  An  assignment  of  rents; 

(2)  Life  insurance  to  be  assigned  as  ad- 
ditional collateral,  in  which  event  the  association 
shall  obtain  a first  lien  upon  the  policy; 

(3)  A single  premium  to  be  paid  in  ad- 
vance or  deducted  from  the  loan  balance,  but  if  the 
loan  is  written  on  the  direct  reduction  of  principal 
plan  to  amortize  the  indebtedness  in  more  than  4 
years  and  the  premium  exceeds  4%  and  the  loan  is 
repaid  prior  to  the  expiration  of  4 years  from  the 
date  of  its  making,  the  association  shall  refund  one- 
fourth  of  the  premium  in  excess  of  said  4%  for  each 
year  of  the  said  4 years  then  unexpired; 

(4)  Additional  or  future  advances  to  be 
made  at  the  option  of  the  parties  up  to  a total  amount 
stated  in  the  recorded  security  instrument; 

(5)  Regular  periodical  payments  together 
with  a lump  sum  payment  required  to  create  a fund 
in  the  association  to  pay  when  due  all  taxes  as  of 
January  1 of  each  year  when  such  taxes  become  a 
lien  against  the  real  estate  security,  assessments,  in- 
surance premiums,  ground  rents,  and  other  current 
charges  against  the  real  estate  security,  and  the  ap- 
plication or  crediting  of  such  payments; 

(6)  Any  other  covenant  or  agreement 
which  the  association  may  deem  necessary  or  which 
is  customary  in  the  locality. 

(d)  If  any  payment  required  to  be  made  by 
the  borrower  to  discharge  the  performance  of  any 
obligation  under  the  loan  contract,  is  not  made,  or 
if  any  fund  created  for  such  payment  is  insufficient 
to  discharge  the  obligation  completely,  the  associa- 
tion may  advance  the  same  and  add  the  required 
amount  to  the  unpaid  balance  of  the  loan  as  of  the 
first  day  of  the  month  during  which  such  advance 
was  made  and  the  advance  and  interest  thereon 
shall  be  secured  by  the  security  instrument. 

(e)  The  first  payment  on  any  regular  install- 
ment loan  other  than  a construction  loan,  insured 
loan,  or  guaranteed  loan,  shall  begin  not  later  than 
60  days  after  the  advance  of  the  loan.  The  first  pay- 
ment on  a loan  insured  or  guaranteed  shall  be  upon 
terms  acceptable  to  the  insuring  or  guaranteeing 
agency.  The  first  payment  on  a construction  loan 
shall  be  not  later  than  12  months  after  the  date  of 
the  first  disbursement.  (As  amended  by  act  approved 
July  16,  1963.) 

Section  5-6,  Extension  and  Modification  Agree- 
ments.) 

(a)  When  the  balance  of  a loan  being  repaid 
under  the  direct  reduction  of  principal  plan  does  not 
exceed  forty  per  cent  (40%)  of  the  value  of  the  se- 
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c-urity  therefor,  and  the  loan  has  been  reduced  by 
periodical  payments  over  a period  of  not  less  than 
three  (3)  years  to  the  extent  that  the  unpaid  bal- 
ance does  not  exceed  fifty  per  cent  (50%)  of  the 
amount  originally  secured,  the  board  of  directors 
may  agree  in  writing  with  the  borrower  that  for  a 
period  not  to  exceed  three  (3)  years,  no  payments 
need  be  made  on  the  unpaid  principal  amount  of 
the  loan;  and  the  loan  contract  and  the  security  in- 
strument shall  not  be  prejudiced  by  the  making  of 
such  extension  agreement,  even  if  such  an  extension 
was  not  provided  for  in  the  loan  contract.  However, 
interest  or  interest  and  premium,  taxes,  assessments, 
insurance  premiums,  and  other  charges  which  the 
borrowing  member  is  obligated  to  pay,  shall  be  paid 
when  due  either  to  or  for  the  benefit  of  the  associa- 
tion. No  such  extension  shall  be  granted  at  a time 
when  the  association  has  insufficient  funds  to  pay 
all  withdrawable  capital  accounts  which  have  ma- 
tured or  have  been  listed  for  voluntary  withdrawal. 

(b)  The  association  at  any  time  may  enter 
into  a written  agreement  with  the  borrower  to  modi- 
fy, in  any  manner  not  inconsistent  with  the  provi- 
sions of  this  Act,  the  terms  of  a loan  as  to  the 
amount,  time,  or  method,  of  the  payments  to  be 
made,  the  interest  rate,  and  any  other  provision  of 
the  loan  contract;  and  the  loan  contract  and  the  se- 
curity instrument  shall  not  be  prejudiced  by  the 
making  of  any  such  modification,  even  if  such  a 
modification  was  not  provided  for  in  the  loan  con- 
tract. 

Section  5-7.  Sale,  Assignment,  and  Servicing  of 
Loans  and  Contracts.) 

(a)  No  association  shall  engage  in  the  mort- 
gage brokerage  business;  but  any  association  may 
sell  any  loan  or  a participating  interest  in  a loan 
at  any  time,  in  the  usual  and  regular  course  of  busi- 
ness, if  the  total  amount  of  loans  so  sold  by  the 
association,  including  such  sale,  within  the  calendar 
year  beginning  January  1 immediately  preceding 
the  date  of  such  sale,  does  not  exceed  20%  of  the 
total  amount  of  all  loans  held  by  the  association 
at  the  beginning  of  such  calendar  year.  All  loans 
sold  shall  be  sold  without  recourse.  The  Director 
may  adjust  the  foregoing  limitations  upon  the  sale 
of  loans,  upon  application  showing  an  emergency 
need  to  pay  withdrawals,  or  an  emergency  need  for 
loans  in  the  community  or  area  of  operation  in 
which  the  association  is  located,  such  loans  being 
in  greater  demand  than  the  association  currently  is 
able  to  meet. 

(b)  An  association  may  contract  to  service  a 
loan  or  a participating  interest  in  a loan  originally 
made  by  the  association  and  later  sold,  but  such  a 
contract  shall  conform  to  the  pertinent  regulations 
prescribed  by  the  Director,  and  shall  require  suffici- 
ent compensation  to  reimburse  the  association  for 
all  expenses  incurred  under  such  contract. 

(c)  An  association  may  sell  and  assign  with- 
out recourse  any  master’s  certificate  of  sale,  de- 
faulted loan,  or  defaulted  real  estate  contract,  to 
any  person  eligible  to  purchase  the  same,  for  an 
amount  not  less  than  the  fair  cash  market  value 
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thereof.  (As  amended  by  act  approved  August  14, 
1961.) 

Section  5-8.  Purchase  of  Rea!  Estate  at  Forced 
Sale.)  An  association  may  purchase,  at  any  sheriffs 
or  other  judicial  sale,  either  public  or  private,  any 
real  estate  upon  which  the  association  has  any  mort- 
gage, lien,  or  other  encumbrance,  or  in  which  the  as- 
sociation has  any  other  interest.  The  association 
thereafter  may  repair,  improve,  sell,  convey,  lease, 
mortgage,  exchange,  or  otherwise  dispose  of,  real 
estate  so  acquired,  in  the  best  interests  of  the  as- 
sociation, without  limitation. 

Section  5-9.  Purchase  of  Real  Estate  for  Office 
and  Rental  Purposes.)  An  association  may  acquire 
and  hold  real  estate  in  fee  simple,  or  leaseholds  on 
which  a building  or  buildings  exist  or  are  to  be 
erected,  suitable  for  the  transaction  of  the  associa- 
tion’s business,  and  from  portions  of  which,  not  re- 
quired for  the  association’s  own  use,  revenue  may 
be  derived;  or  may  own  all  or  part  of  the  capital 
stock,  shares,  or  interest  in  any  corporation,  associa- 
tion, or  trust,  engaged  solely  in  holding  all  or  part 
of  such  real  estate.  However,  the  amount  so  invested 
shall  not  exceed  five  per  cent  (5%)  of  the  associa- 
tion’s total  assets,  unless  the  Director,  upon  a proper 
showing  shall  approve  a larger  amount  consistent 
with  the  needs  of  the  association’s  business  and  its 
immediate  future  expansion.  (As  amended  by  act  ap- 
proved June  4,  1957.) 

Section  5-10.  Usury  Laws  Inapplicable.)  By 
reason  of  the  cooperative  nature  of  associations  op- 
erating under  this  Act,  no  interest,  premium,  or  in- 
terest on  such  interest  or  premium,  or  charge,  which 
may  accrue  to  an  association  under  the  provisions 
of  this  Act,  shall  be  deemed  to  be  usurious;  and  the 
same  may  be  collected  in  the  same  manner  as  other 
debts  in  accordance  with  the  laws  of  this  State. 

Section  5-11.  Prohibited  Loans.)  No  loan  shall 
be  made  to  a majority  permanent  reserve  share- 
holder, officer,  or  director  of  an  association  issuing 
permanent  reserve  shares,  either  for  himself  or  as 
agent,  or  as  partner  of  another,  except  upon  real 
estate  occupied  by  such  shareholder,  officer,  or  di- 
rector as  a homestead,  or  upon  the  security  of  with- 
drawable capital;  nor  shall  any  loan  be  made  by  an 
association  to  any  corporation  of  which  a majority 
of  the  stock  is  owned  or  controlled  individually  or 
collectively  by  any  one  or  more  of  the  directors, 
officers,  or  majority  permanent  reserve  shareholders 
of  such  association.  (As  amended  by  act  approved 
July  11,  1957.) 

Section  5-12.  Effect  of  Unauthorized  Invest- 
ments; Liability  of  Officers.) 

(a)  Every  loan  or  other  investment  made  in 
violation  of  this  Act  shall  be  due  and  payable  ac- 
cording to  its  terms,  and  the  obligation  thereof  shall 
not  be  impaired. 

(b)  Every  director  or  officer  of  an  associa- 
tion who  knowingly  shall  violate,  participate  in,  or 
assent  to,  or  who  knowingly  shall  permit  any  of  the 
officers  or  agents  of  the  association  to  make,  invest- 
ments not  authorized  by  this  Act,  shall  be  liable  in- 
dividually for  all  damage  which  the  association  or 
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its  members  sustain  in  consequence  of  such  viola- 
tion. 

Section  5-13.  Appraisals.) 

(a)  Every  appraisal  or  reappraisal  of  property 
which  an  association  is  required  to  make  shall  be 
made  as  follows: 

(1)  By  an  independent  qualified  apprais- 
er designated  by  the  board  of  directors;  or 

(2)  By  the  association’s  appraisal  com- 
mittee appointed  by  the  board  of  directors;  or 

(3)  In  the  case  of  an  insured  or  guar- 
anteed loan,  by  any  appraiser  appointed  by  any  lend- 
ing, insuring,  or  guaranteeing  agency  of  the  United 
States  or  the  State  of  Illinois,  which  shall  insure  or 
guarantee  such  loan,  wholly  or  in  part. 

(b)  Each  appraisal  shall  be  in  writing  with  a 
certificate  signed  by  the  appraiser  or  appraisers, 
stating  that  he  or  they  have  personally  examined  the 
described  property,  setting  forth  the  value  of  the 
land,  and  the  nature  and  value  of  the  improvements, 
if  any;  which  appraisal  shall  be  filed  and  preserved 
by  the  association. 

Section  5-14.  Acknowledgments.)  No  acknowl- 
edgment of  a deed,  mortgage,  or  other  instrument 
shall  be  invalid  because  such  acknowledgment  was 
taken  before  an  officer  authorized  by  the  laws  of 
this  State  to  acknowledge  conveyances,  who  is  also 
a member,  director,  employee,  or  officer  of  an  as- 
sociation which  is  a party  to  such  deed,  mortgage, 
or  other  instrument. 

ARTICLE  6 — Voluntary  Corporate  Changes. 

Section  6-1.  Amendment  of  Articles  of  Incorpor- 
ation.) An  association  may  amend  its  articles  of 
incorporation  from  time  to  time,  in  accordance  with 
the  procedure  prescribed  in  this  article;  but  the  arti- 
cles, as  amended,  shall  conform  to  all  legal  require- 
ments which  pertain  to  original  articles  adopted  at 
the  time  of  such  amendment.  Any  number  of  amend- 
ments may  be  submitted  to  the  members,  and  voted 
upon  by  them,  at  one  meeting. 

Section  6-2.  Procedure  to  Amend  Articles  of  In- 
corporation.) The  procedure  to  effect  an  amend- 
ment of  articles  of  incorporation  shall  be  as  follows: 

(a)  The  board  of  directors  shall  adopt  a reso- 
lution setting  forth  the  proposed  amendment  and  di- 
recting that  it  be  submitted  to  a vote  at  a meeting  of 
the  members,  which  may  be  an  annual  or  a special 
meeting. 

(b)  The  proposed  amendment,  or  a summary 
of  the  changes  to  be  effected  thereby,  shall  be  set 
forth  in  the  notice  of  meeting  mailed  as  prescribed 
in  the  section  of  this  Act  concerning  Members’ 
Meetings. 

(c)  The  proposed  amendment  will  be  adopted 
upon  receiving,  in  the  affirmative,  two-thirds  or 
more  of  the  total  number  of  votes  which  all  mem- 
bers of  the  association  are  entitled  to  cast,  except 
that  an  amendment  effecting  a retirement  of  all 
permanent  reserve  capital  must  receive  the  vote 
specified  in  the  section  of  this  Act  concerning  Re- 
tirement or  Reduction  of  Permanent  Reserve  Capital. 
A report  of  proceedings,  verified  by  the  president  or 
a vice-president  and  attested  by  the  secretary  and 
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setting  forth  the  notice  given  and  time  of  mailing 
thereof,  the  amendment  adopted,  the  vote  thereon, 
and  the  total  number  of  votes  which  all  members 
of  the  association  were  entitled  to  cast  thereon, 
shall  be  filed  promptly  with  the  Director. 

(d)  Each  adopted  amendment  shall  be  sub- 
ject to  the  same  inquiry  by  the  Director  as  the  cor- 
responding provision  in  original  articles  of  incor- 
poration, including  (but  not  limited  to)  the  avail- 
ability of  a proposed  new  name  of  the  association.  If 
the  Director  approves  an  amendment,  he  shall  issue 
to  the  association  a certificate  setting  forth  the 
amendment  and  his  approval  thereof.  The  amend- 
ment shall  become  effective  when  such  certificate 
is  recorded  in  the  same  manner  as  the  association’s 
articles  of  incorporation. 

(e)  No  amendment  of  articles  of  incorporation 
shall  affect  any  existing  cause  of  action  either  in 
favor  of  or  against  the  association,  or  any  pending 
action  in  which  the  association  shall  be  a party,  or 
the  existing  rights  of  persons  other  than  members 
of  the  association;  and  if  the  amendment  has 
changed  the  name  of  the  association,  no  action 
brought  by  or  against  the  association  under  its  for- 
mer name  shall  be  abated  for  that  reason.  (As 
amended  by  act  approved  July  24,  1959.) 

Section  6-3.  Existing  Associations  — Adoption  of 
Articles  and  By-laws.)  Any  existing  association  the 
by-laws  of  which  contain  provisions  enumerated  in 
the  section  of  this  Act  concerning  Contents  of  Arti- 
cles of  Incorporation,  at  an  annual  or  special  meet- 
ing may  amend  its  present  charter,  articles  of  in- 
corporation, certificate  of  complete  organization,  or 
other  instruments  concerning  organization,  by  adopt- 
ing articles  of  incorporation  containing  the  provi- 
sions enumerated  in  said  section.  Such  adoption  shall 
repeal  the  existing  by-laws  of  the  association  with- 
out further  action,  and  the  board  of  directors  shall 
adopt  new  by-laws  in  accordance  with  the  provisions 
of  this  Act.  The  procedure  to  be  followed  in  adopt- 
ing or  amending  articles  of  incorporation  shall  be 
that  prescribed  in  the  preceding  section. 

Section  6-4.  Merger  — Adoption  of  Plan.)  Any 
two  or  more  associations  operating  under  this  Act 
or  under  Federal  charter  and  located  in  this  State 
may  merge  into  one  association  operating  under  this 
Act.  The  board  of  directors  of  each  merging  associa- 
tion, by  resolution  adopted  by  a majority  vote  of  all 
members  of  such  board,  must  approve  the  plan  of 
merger,  which  shall  set  forth: 

(a)  The  name  of  each  of  the  merging  associa- 
tions, and  the  name  of  the  continuing  association  and 
the  location  of  its  business  office; 

(b)  The  amount  of  capital,  reserves,  and  un- 
divided profits  of  the  continuing  association,  and  the 
kinds  of  shares  and  other  types  of  capital  to  be  is- 
sued thereby; 

(c)  The  articles  of  incorporation  of  the  con- 
tinuing association; 

(d)  A detailed  pro  forma  financial  statement 
of  the  assets  and  liabilities  of  the  continuing  associa- 
tion; 
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(©)  The  manner  and  basis  of  converting  the 
capital  of  each  merging  association  into  capital  of 
the  continuing  association; 

(f)  The  other  terms  and  conditions  of  the 
merger  and  the  method  of  effectuating  the  same; 

(g)  Such  other  provisions  with  respect  to  the 
merger  as  appear  necessary  or  desirable,  or  as  the 
Director  may  reasonably  require  to  enable  him  to 
discharge  his  duties  with  respect  to  such  merger. 
(As  amended  by  act  approved  June  4,  1957.) 

Section  6-5  Merger  — Approval  by  Director.) 

(a)  The  plan  of  merger  adopted  as  aforesaid 
shall  be  submitted  to  the  Director  for  approval,  to 
gether  with  a certified  copy  of  the  authorizing  reso- 
lution of  each  board  of  directors,  showing  approval 
by  a majority  of  the  entire  board  of  each  merging 
association  operating  under  this  Act  and  evidence  of 
proper  action  by  the  board  of  any  merging  Federal 
association. 

(b)  The  Director  may  make  or  cause  to  be 
made  an  examination  of  the  affairs  of  each  of  the 
merging  associations. 

(c)  The  Director  shall  approve  the  plan  of 
merger  if,  after  appropriate  inquiry  into  the  affairs 
of  each  of  the  merging  associations,  he  finds  that: 

(1)  The  continuing  association  meets  the 
requirements  of  this  Act  as  to  the  organization  of 
a new  association; 

(2)  The  plan  provides  an  adequate  cap- 
ital structure; 

(3)  The  plan  is  fair  to  all  persons  af- 
fected; and 

(4)  The  plan  meets  the  approval  of  the 
insurance  corporation,  if  such  approval  is  required. 

(d)  If  the  Director  disapproves  the  plan  of 
merger,  he  shall  state  his  objections  in  writing  and 
give  the  merging  associations  an  opportunity  to 
amend  the  plan  of  merger,  to  obviate  such  objec- 
tions. (As  amended  by  act  approved  June  4,  1957.) 

Section  6-6.  Merger — Approval  by  Members.) 
After  approval  by  the  Director,  the  plan  of  merger 
shall  be  submitted  to  a vote  of  the  members  of  each 
merging  association.  Each  meeting  of  the  members 
of  an  association  operating  under  this  Act  shall  be 
called  and  held  in  accordance  with  the  section  of 
this  Act  concerning  Members’  Meetings.  The  plan 
will  be  approved  by  the  members  of  an  association 
if  the  plan  receives,  in  the  affirmative,  % or  more 
of  the  total  number  of  votes  which  all  members  of 
the  association  are  entitled  to  cast.  Each  meeting  of 
a Federal  association  shall  be  called  and  held,  and 
the  required  majority  must  be  obtained,  in  accord- 
ance with  the  applicable  Federal  law  and  regulations. 
(As  amended  by  Act  approved  July  9,  1959.) 

Section  6-7  Merger — Director’s  Certificate;  Ef- 
fective Date.) 

(a)  A report  of  proceedings  at  the  meeting  of 
the  members  of  each  association,  certified  by  the 
president  or  a vice-president  and  attested  by  the  sec- 
retary thereof,  and  setting  forth  the  notice  given 
and  time  of  mailing  thereof,  the  vote  on  the  plan  of 
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merger,  and  the  total  number  of  votes  which  all 
members  of  the  association  were  entitled  to  cast 
thereon,  shall  be  filed  in  duplicate  with  the  Director, 
together  with  the  plan  of  merger,  duly  executed  by 
each  merging  association.  The  Director  thereupon 
shall  issue  to  the  continuing  association  a certificate 
of  merger,  setting  forth  the  name  of  each  merging 
association  and  the  name  of  the  continuing  associa- 
tion, and  the  articles  of  incorporation  of  the  con- 
tinuing association;  and  attaching  thereto,  as  a part 
thereof,  a copy  of  the  report  of  proceedings  filed  as 
aforesaid  by  each  merging  association. 

(b)  The  merger  shall  become  effective  upon 
the  recording  of  the  certificate  of  merger  in  the  same 
manner  as  articles  of  incorporation,  in  each  county 
in  which  the  business  office  of  any  of  the  merging  as- 
sociations was  located,  and  in  the  county  in  which 
the  business  office  of  the  continuing  association  is 
located. 

(c)  When  duly  recorded  as  aforesaid,  the  cer- 
tificate of  merger  shall  be  conclusive  evidence,  ex- 
cept against  the  State,  of  the  merger  and  of  the  cor- 
rectness and  validity  of  all  proceedings  in  connec- 
tion with  the  merger.  (As  amended  by  act  approved 
June  4,  1957.) 

Section  6-8  Merger — Director's  Expenses.)  The 
expenses  of  any  examination  made  by  or  at  the  di- 
rection of  the  Director  in  connection  with  a proposed 
merger  shall  be  paid  by  the  merging  associations. 
(As  amended  by  act  approved  June  4,  1957.) 

Section  6-9.  Effect  of  Merger.) 

(a)  The  continuing  association  shall  be  con- 
sidered the  same  business  and  corporate  entity  as 
each  merging  association,  with  all  of  the  property, 
rights,  powers,  duties,  and  obligations  of  each  merg- 
ing association,  except  as  otherwise  provided  by  the 
articles  of  incorporation  of  the  continuing  associa- 
tion. 

(b)  All  liabilities  of  each  of  the  merging  as- 
sociations shall  be  liabilities  of  the  continuing  as- 
sociation; and  all  of  the  rights,  franchises,  and  in- 
terests of  each  of  the  merging  associations  in  and  to 
every  kind  of  property,  real,  personal  or  mixed,  shall 
vest  automatically  in  the  continuing  association, 
without  any  deed  or  other  transfer. 

(c)  Any  reference  to  a merging  association  in 
any  writing,  whether  executed  or  effective  before  or 
after  the  merger,  shall  be  deemed  a reference  to  the 
continuing  association,  if  not  inconsistent  with  the 
other  provisions  of  such  writing. 

(d)  No  pending  action  or  other  judicial  pro- 
ceeding to  which  any  merging  association  is  a party 
shall  be  abated  or  discontinued  by  reason  of  the 
merger,  but  may  be  prosecuted  to  final  judgment, 
order  or  decree  in  the  same  manner  as  if  the  merger 
had  not  occurred. 

Section  6-10.  Sale  of  All  Assets.)  An  associa- 
tion, in  one  transaction  not  in  the  usual  and  regular 
course  of  its  business,  may  sell  all  or  substantially 
all  of  its  assets,  with  or  without  its  name  and  good- 
will, to  another  association  or  to  a Federal  associa- 
tion, in  consideration  of  money,  capital,  or  obliga- 
tions of  the  purchasing  association. 
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Section  6-11.  Procedure  to  Effect  Sale  of  All 
Assets.)  The  procedure  to  effect  a sale  authorized 
by  the  foregoing  section  shall  be  as  follows: 

(a)  The  board  of  directors  shall  adopt  a reso- 
lution setting  forth  the  terms  of  the  proposed  sale 
and  directing  the  submission  thereof  to  a vote  at 
a meeting  of  the  members,  which  may  be  an  annual 
or  special  meeting. 

(b)  The  said  terms  shall  be  set  forth  in  the 
notice  of  meeting  mailed  as  prescribed  in  the  sec- 
tion of  this  Act  concerning  Members’  Meetings. 

(c)  The  proposed  sale  will  be  approved  by  the 
members  upon  receiving  in  the  affirmative,  two-thirds 
(2/3)  or  more  of  the  total  number  of  votes  which 
all  members  of  the  association  are  entitled  to  cast. 
A proposal  for  the  voluntary  liquidation  of  the  as- 
sociation shall  be  submitted  to  the  members  at  the 
same  meeting  or  at  any  adjournment  thereof,  or  at 
any  later  meeting  called  for  such  purpose,  in  ac- 
cordance with  the  article  of  this  Act  concerning 
Voluntary  Liquidation.  A report  of  proceedings,  cer- 
tified by  the  president  or  a vice-president  and  at- 
tested by  the  secretary,  and  setting  forth  the  terms 
of  the  proposed  sale,  the  notice  given  and  time  of 
mailing  thereof,  the  vote  on  the  proposal,  and  the 
total  number  of  votes  which  all  members  of  the  as- 
sociation were  entitled  to  cast  thereon,  shall  be  filed 
with  the  Director. 

(d)  If  the  Director  finds  that  the  proposed  sale 
is  fair  to  all  holders  of  capital,  creditors,  and  other 
persons  concerned,  and  provision  has  been  made  for 
the  disposition  of  the  remaining  assets,  if  any,  of 
the  association  as  provided  in  this  Act  for  reorgan- 
ization or  voluntary  liquidation,  then  he  shall  issue 
to  the  association  a certificate  of  authorization  for 
such  sale,  attaching  thereto,  as  a part  thereof,  a copy 
of  the  report  of  proceedings  filed  as  aforesaid. 

(e)  Upon  recording  said  Director’s  certificate 
in  the  same  manner  as  the  association’s  articles  of 
incorporation,  the  association  may  complete  the  sale 
so  authorized;  except  that  an  insured  association 
first  shall  obtain  the  approval  of  the  insurance  cor- 
poration. 

(f)  If  the  sale  includes  the  name  of  the  as- 
sociation, the  purchasing  association  shall  have  the 
exclusive  right  to  such  name  for  a period  of  five  (5) 
years. 

(g)  If  the  association  has  failed  to  adopt  a 
plan  of  voluntary  liquidation,  the  Director  may  pro- 
ceed against  such  association  as  provided  in  the  arti- 
cle of  this  Act  concerning  Involuntary  Liquidation. 
(As  amended  by  act  approved  June  4,  1957.) 

Section  6-12.  Conversion  from  State  to  Federal 
Association.)  Any  association  operating  under  this 
Act  may  become  a Federal  association  pursuant  to 
the  laws  and  regulations  of  the  United  States  and 
in  accordance  with  the  following  procedure: 

(a)  The  board  of  directors  shall  approve  a 
plan  of  conversion  by  resolution  adopted  by  ma- 
jority vote  of  all  of  the  directors.  The  plan  shall  set 
forth,  among  other  terms: 

(1)  A financial  statement  of  the  associa- 
tion as  of  the  last  business  day  of  the  month  pre- 
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ceding  the  adoption  of  the  plan; 

(2)  The  disposition  of  withdrawable  cap- 
ital and  permanent  reserve  capital,  if  any; 

(3)  Adjustments,  if  any,  in  the  value  of 
the  withdrawable  accounts  when  exchanged  for  com- 
parable accounts  in  the  Federal  association; 

(4)  The  disposition  of  any  segregated 
surplus  established  under  the  provisions  of  the  sec- 
tion of  this  Act  concerning  Permanent  Reserve 
Shares — Rights  of  Existing  Shareholders; 

(5)  The  disposition  of  any  obligations,  or 

liabilities. 

Such  plan  and  resolution  shall  be  submitted  to 
the  Director  at  least  15  days  prior  to  the  members’ 
meeting  at  which  action  of  members  is  to  be  taken. 

(b)  If  the  plan  of  conversion  provides  for  (1) 
no  adjustment  in  the  withdrawable  capital  accounts 
of  members;  and  (2)  all  obligations  and  liabilities 
to  be  assumed  by  the  Federal  association,  then  the 
Director’s  approval  of  the  plan  of  conversion  shall 
not  be  required. 

(c)  If  the  plan  of  conversion  adjusts  values  of 
any  type  of  capital,  or  if  the  association  has  a segre- 
gated surplus,  such  plan  of  conversion  shall  be  sub- 
ject to  the  approval  of  the  Director.  Approval  shall 
be  given  in  such  case  if  the  Director  finds  that  the 
plan  is  equitable  and  protects  the  rights  of  all  per- 
sons affected,  including  such  contingent  interests  as 
theretofore  may  have  been  created  in  the  segregated 
surplus,  if  any. 

(d)  After  receipt  of  such  approval  from  the 
Director,  if  required,  the  plan  of  conversion  may  be 
submitted  at  an  annual  or  special  meeting  of  the 
members.  The  plan  will  be  adopted  upon  receiving, 
in  the  affirmative,  two-thirds  or  more  of  the  total 
number  of  votes  which  all  members  of  the  associa- 
tion are  entitled  to  cast.  A report  of  proceedings 
at  such  meeting,  certified  by  the  president  or  a vice- 
president  and  attested  by  the  secretary,  shall  be  filed 
promptly  with  the  Director. 

(e)  Within  90  days  after  the  date  of  such 
meeting,  the  association  shall  take  the  action  pre- 
scribed and  authorized  by  the  laws  and  regulations 
of  the  United  States  to  complete  its  conversion  to 
a Federal  association. 

(f)  Upon  receipt  of  a Federal  charter,  the  as- 
sociation shall  file  promptly  with  the  Director  either 
a copy  of  said  charter  or  a certificate  of  the  appro- 
priate Federal  officers  setting  forth  the  facts  concern- 
ing the  issuance  of  such  charter;  and  upon  record- 
ing said  charter  in  the  same  manner  as  the  associa- 
tion’s articles  of  incorporation,  the  association  shall 
cease  to  be  an  association  operating  under  this  Act. 
(As  amended  by  act  approved  July  24,  1959.) 

Section  6-13.  Conversion  from  Federal  to  State 
Association.)  Any  Federal  association  may  become 
an  association  operating  under  this  Act,  pursuant  to 
the  laws  and  regulations  of  the  United  States  and 
in  accordance  with  the  following  procedure: 

(a)  The  board  of  directors  shall  adopt  a plan 
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of  conversion,  which  shall  set  forth,  among  other 
terms,  the  provisions  required  in  Sub-section  (a)  of 
the  preceding  section  of  this  Act.  Such  plan  and  reso- 
lution shall  be  submitted  to  the  Director. 

(b)  If  the  Director,  after  appropriate  examina- 
tion, shall  find  that  the  association  complies  suffici- 
ently with  the  requirements  of  this  Act  to  entitle  it 
to  become  an  association  operating  under  this  Act, 
he  shall  approve  the  plan  of  conversion.  However, 
he  may  prescribe  terms  and  conditions,  to  be  ful- 
filled either  prior  to  or  after  the  conversion,  to  cause 
the  association  to  conform  with  the  requirements  of 
this  Act. 

(c)  After  receipt  of  the  Director’s  approval, 
the  plan  of  conversion  may  be  submitted  at  an  an- 
nual or  special  meeting  of  the  members;  and  the 
plan  will  be  adopted  upon  receiving,  in  the  affirma- 
tive, two-thirds  (2/3)  or  more  of  the  total  number 
of  votes  which  all  members  of  the  association  are 
entitled  to  cast.  Thereupon,  such  action  shall  be 
taken  to  adopt  articles  of  incorporation,  to  elect  di- 
rectors, to  adopt  by-laws,  and  to  elect  officers,  as  is 
prescribed  for  a new  association  in  the  article  of  this 
Act  concerning  Incorporation  and  Organization.  A 
report  of  proceedings  at  such  meeting,  certified  by 
the  president  or  a vice-president  and  attested  by  the 
secretary,  shall  be  filed  promptly  with  the  Director. 

(d)  If  the  Director  finds  that  such  proceedings 
have  been  in  accordance  with  the  provisions  of  this 
section,  he  shall  issue  a certificate  of  conversion, 
setting  forth  the  articles  of  incorporation  and  attach- 
ing, as  a part  of  the  certificate,  a copy  of  the  report 
of  proceedings  filed  as  aforesaid. 

(e)  The  conversion  shall  become  effective 
upon  the  recording  of  the  certificate  of  conversion  in 
the  manner  required  by  this  Act  for  the  recording  of 
articles  of  incorporation.  (As  amended  by  act  ap- 
proved June  4,  1957.) 

Section  6-14.  Effect  of  Conversion.)  When  an 
association  effects  a conversion  in  accordance  with 
either  of  the  two  preceding  sections,  the  corporate 
existence  of  such  association  shall  not  be  inter- 
rupted; but  the  identity  of  the  association  shall  con- 
tinue, together  with  all  of  the  obligations  and  liabil- 
ities of  the  association;  and  all  of  its  rights,  fran- 
chises, and  interests  in  and  to  every  kind  of  property, 
real,  personal  or  mixed,  shall  continue  without  the 
necessity  of  a deed  or  other  transfer.  Any  reference 
to  the  association  before  conversion,  contained  in 
any  writing,  whether  executed  or  effective  before  or 
after  the  conversion,  shall  be  deemed  a reference 
also  to  the  association  after  conversion,  if  not  in- 
consistent with  the  other  provisions  of  such  writing. 
No  pending  action  or  other  judicial  proceeding  to 
which  the  association  is  a party  shall  be  abated  or 
discontinued  by  reason  of  such  conversion,  but  the 
same  may  be  prosecuted  to  final  judgment,  order,  or 
decree  in  the  same  manner  as  if  such  conversion  had 
not  occurred. 

ARTICLE  7 — Supervision. 

Section  7-1.  Director’s  Regulations.)  The  Director 
shall  have  the  power  to  establish  such  regulations 
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as  may  be  reasonable  or  necessary  to  accomplish 
the  purposes  and  provisions  of  this  Act.  (As  amended 
by  act  approved  June  4,  1957.) 

Section  7-2.  Examination.) 

(a)  The  Director,  at  least  once  in  each  year, 
without  previous  notice,  shall  cause  an  examination 
to  be  made  of  the  affairs  of  every  association.  Such 
examination  shall  be  made  by  competent  examiners 
appointed  for  that  purpose,  who  are  not  officers  or 
agents  of,  or  in  any  manner  interested  in,  any  as- 
sociation which  they  examine,  except  that  they  may 
be  holders  of  withdrawable  capital. 

(b)  The  officers,  agents,  or  directors  of  any 
such  association  shall  cause  the  books  of  the  associ- 
ation to  be  opened  for  inspection  by  the  Director  or 
his  examiners  and  otherwise  assist  in  such  exam- 
ination when  requested;  and  for  the  purpose  of  exam- 
ination, the  examiner  in  charge  thereof  shall  have 
power  to  administer  oaths  and  to  examine  under 
oath  any  officers,  employees,  agents,  or  directors  of 
such  association  relative  to  the  business  of  the  as- 
sociation. 

(c)  The  Director  shall  make  a report  of  each 
examination  to  the  board  of  directors  of  the  associa- 
tion examined,  and  if  the  affairs  of  the  association 
are  not  being  conducted  in  accordance  with  this  Act, 
he  may  require  the  directors,  officers,  or  employees 
to  take  any  necessary  corrective  action.  In  the  in- 
terests of  the  members  of  the  association,  the  Direc- 
tor may  prepare  a statement  of  the  condition  of  the 
association,  and  may  mail  the  same  to  the  members 
or  may  require  a single  publication  thereof.  (As 
amended  by  act  approved  June  4,  1957.) 

Section  7-3.  Audit  by  Public  Accountant.)  The 
Director  may  approve  in  writing  the  appointment  by 
the  board  of  directors  of  a licensed  public  accountant 
to  audit  the  books  of  the  association  at  least  once  in 
each  year,  without  previous  notice;  and  the  Director 
may  prescribe  the  scope  of  such  audit  within  gen- 
erally accepted  auditing  principles,  and  may  require 
the  filing  of  a copy  of  such  audit  with  the  Director. 
(As  amended  by  act  approved  June  4,  1957.) 

Section  7-4.  Reports  to  Director  and  Members.) 

(a)  Every  association  operating  under  this 
Act  shall  file  with  the  Director  within  sixty  (60)  days 
following  the  close  of  each  fiscal  year  of  such  as- 
sociation, a statement  showing  its  financial  condi- 
tion at  the  close  of  the  fiscal  year  and  its  operations 
for  the  year  then  ended.  Each  such  statement  shall 
be  on  forms  prescribed  by  the  Director  and  in  con- 
formity with  generally  accepted  accounting  prin- 
ciples, and  shall  be  verified  by  the  secretary  and  cer- 
tified by  (1)  a committee  of  three  or  more  members 
who  are  not  officers  of  the  association;  or  (2)  a li- 
censed public  accountant  appointed  by  the  board  of 
directors;  or  (3)  two  officers  of  the  association,  if 
a licensed  public  accountant  has  been  appointed  to 
audit  the  books  and  records  of  the  association  as 
provided  in  the  preceding  section  of  this  Act. 

(b)  Every  association  shall  file  also  such  other 
reports  as  the  Director  may  require  from  time  to 
time. 

(c)  Within  sixty  (60)  days  after  the  date  of 
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such  statement,  the  association  either  shall  mail  to 
each  member  the  annual  statement  of  condition,  or 
a condensed  form  thereof  approved  by  the  Director, 
or  shall  publish  the  same  at  least  once.  (As  amended 
by  act  approved  June  4,  1957.) 

Section  7-5.  Director’s  Report  to  the  Governor.) 
The  Director  shall  prepare  and  transmit  to  the  Gov- 
ernor of  this  State  a condensed  annual  report  of  the 
financial  condition  of  all  associations  operating  un- 
der this  Act,  and  may  cause  a copy  of  such  report  to 
be  printed  and  circulated.  (As  amended  by  act  ap- 
proved June  4,  1957.) 

Section  7-6.  Information  to  Federal  Authorities.) 

The  Director  may  give  copies  of  reports  of  his  exam- 
inations of  an  association,  and  copies  of  the  associa- 
tion’s reports  to  him,  and  any  other  information 
which  he  has  concerning  the  association,  to  the  Fed- 
eral Home  Loan  Bank  (or  its  successor  instrumen- 
tality) of  which  the  association  is  a member,  or  to 
the  insurance  corporation  which  has  insured  the  as- 
sociation’s capital;  but  no  such  action  by  the  Direc- 
tor shall  relieve  the  association  from  compliance 
with  any  requirements  of  such  Federal  institution 
concerning  examinations  or  reports,  or  limit  the 
Director’s  powers  to  examine  or  to  require  reports 
from  the  association.  (As  amended  by  act  approved 
June  4,  1957.) 

Section  7-7.  Procedure  Upon  the  Impairment  of 
Permanent  Reserve  Capital.)  If  the  Director  finds, 
from  a report  or  examination  of  an  association,  that 
the  permanent  reserve  capital  is  impaired,  he  shall 
direct  whichever  of  the  following  procedures  is  ap- 
propriate: 

(a)  The  board  of  directors  either  (1)  shall  re- 
quire the  permanent  reserve  shareholders  to  con- 
tribute an  amount  at  least  sufficient  to  eliminate  the 
impairment;  or  (2)  shall  reduce  the  par  value  of 
the  permanent  reserve  capital  in  at  least  the  amount 
of  the  impairment  and  allocate  such  reduction  to 
undivided  profits  or  reserves  to  absorb  the  loss  which 
created  the  impairment. 

(b)  If  such  impairment  causes  the  book  value 
of  the  permanent  reserve  capital  to  be  less  than  the 
amount  of  minimum  initial  permanent  reserve  cap- 
ital which  the  association,  if  it  were  being  newly  au- 
thorized to  issue  such  capital,  would  be  required  to 
issue  under  the  provisions  of  the  section  of  this  Act 
concerning  Permanent  Reserve  Shares — Authoriza- 
tion of  Issuance;  Minimum  Amount,  then  the  board 
of  directors  shall  require  the  permanent  reserve 
shareholders  to  contribute  the  amount  necessary  to 
make  up  the  difference.  If  any  permanent  reserve 
shareholder,  within  30  days  after  notice  to  contribute 
has  been  mailed  to  him,  shall  neglect  or  refuse  to 
pay  his  proportionate  contribution,  the  board  of 
directors  shall  cause  a sufficient  amount  of  such 
holder’s  permanent  reserve  shares  to  be  sold  at 
public  auction.  Not  less  than  20  days  before  the  date 
of  such  sale,  notice  thereof  shall  be  posted  in  the 
business  office  of  the  association,  and  shall  be  pub- 
lished. Any  proceeds  of  such  sale  in  excess  of  such 
proportionate  contribution  shall  be  returned  to  the 
shareholder.  (As  amended  by  act  approved  July  24, 
1959.) 
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Section  7-8.  Director’s  Authority  to  Take  Cus- 
tody.) The  Director  in  his  discretion  may  take  cus- 
tody of  the  books,  records  and  assets  of  every  kind 
and  character  of  any  association,  trust,  or  associa- 
tion in  liquidation,  for  any  of  the  purposes  herein- 
after enumerated,  if  it  appears  from  reports  made 
to  the  Director,  or  from  examination  made  by  or  on 
behalf  of  the  Director: 

(a)  That  the  directors,  officers,  trustees,  or 
liquidators  have  neglected,  failed  or  refused  to  take 
any  action  which  the  Director  may  deem  necessary 
for  the  protection  of  the  association  or  trust,  or  have 
impeded  or  obstructed  an  examination;  or 

(b)  That  the  withdrawable  capital  of  the  as- 
sociation is  impaired  to  the  extent  that  the  realizable 
value  of  its  assets  is  insufficient  to  pay  in  full  its 
creditors  and  holders  of  its  withdrawable  capital;  or 
that  its  permanent  reserve  capital  is  impaired;  or 

(c)  That  the  association  is  unable  to  continue 
operations;  or 

(d)  That  the  business  of  the  association,  trust, 
or  association  in  liquidation  is  being  conducted  in  a 
fraudulent,  illegal,  or  unsafe  manner;  or 

(e)  That  the  officers,  employees,  trustees,  or 
liquidators  have  continued  to  assume  duties  or  per- 
form acts  without  giving  bond  as  required  by  the 
provisions  of  this  Act. 

Unless  the  Director  finds  that  an  emergency  exists 
which  may  result  in  loss  to  members  or  creditors  and 
requires  that  he  take  custody  immediately,  he  first 
shall  give  written  notice  to  the  directors,  trustees,  or 
liquidators  specifying  the  conditions  criticised  and 
state  a reasonable  time  within  which  correction  may 
be  made.  (As  amended  by  act  approved  July  24, 
1959.) 

Section  7-9.  Purposes  of  Taking  Custody.)  The 
purposes  of  taking  such  custody  of  an  association 
or  trust  may  be  examination;  further  examination; 
conserving  of  its  assets;  restoration  of  impaired 
capital;  the  making  of  any  necessary  or  equitable 
adjustment  deemed  necessary  by  the  Director  under 
any  plan  of  reorganization;  or  liquidation;  or  the 
maturing  of  the  obligation  of  the  insurance  corpora- 
tion. (As  amended  by  act  approved  June  4,  1957.) 

Section  7-10.  Director’s  Powers  During  Custody.) 

During  the  period  in  which  the  Director  has  such 
custody,  the  Director  has  all  powers  which  are  neces- 
sary or  appropriate  to  accomplish  the  purposes  of 
taking  custody,  including  (but  not  limited  to)  the 
authority: 

(a)  To  operate  the  business  of  the  associa- 
tion, except  as  limited  by  the  other  subsections  of 
this  section;  exercising  for  that  purpose  all  of  the 
rights,  powers,  and  privileges  possessed  by  the  of- 
ficers and  directors,  liquidators,  or  trustees; 

(b)  To  permit  withdrawals  to  be  made  in  ac- 
cordance with  the  provisions  of  this  Act  in  such  pro- 
portionate amounts  among  holders  of  withdrawable 
capital  as  the  Director  considers  advisable  to  safe- 
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guard  the  interests  of  all  of  the  holders  of  with- 
drawable capital; 

(c)  To  accept  payments  on  withdrawable  capi- 
tal as  provided  in  the  section  of  this  Act  concerning 
Segregation  of  Collections  During  Custody; 

(d)  Without  appointment  of  a receiver  but 
upon  order  of  a court  of  competent  jurisdiction,  or 
with  the  concurrence  of  at  least  two-thirds  of  the 
directors,  to: 

(1)  Make  investments,  as  provided  in  Ar- 
ticle 5 of  this  Act; 

(2)  Make  and  execute  agreements  with 
the  insurance  corporation  or  with  any  other  financial 
institution  for  the  payment  or  assumption  of  the 
association’s  liabilities  in  whole  or  in  part; 

(3)  Borrow  money,  as  provided  in  the  sec- 
tion of  this  Act  concerning  Power  to  Borrow; 

(4)  Sell,  convey,  transfer,  pledge,  or  as- 
sign assets  as  security  or  otherwise; 

(5)  Sell  or  compromise  bad  or  doubtful 
debts  of  the  association; 

(6)  Make  or  give  guaranties  .appropriate 
to  any  of  the  transactions  specified  in  this  subsec- 
tion (d); 

(e)  To  call  meetings  of  the  members,  direc- 
tors, liquidators,  or  trustees  to  consider  and  act  upon 
matters  within  their  respective  authority  as  provided 
in  this  Act;  but  without  prejudice  to  the  Director’s 
powers  conferred  by  this  section.  (As  amended  by 
act  approved  July  24,  1959.) 

Section  7-11.  Custody  of  Insured  Associations.) 
If  an  association  of  which  the  Director  takes  custody 
under  authority  of  this  article  is  an  insured  associa- 
tion, the  Director,  in  addition  to  powers  conferred 
above,  is  authorized  to: 

(a)  Forthwith  notify  the  insurance  corpora- 
tion of  such  custody,  his  reasons  therefor,  and  as 
soon  as  practicable,  furnish  the  insurance  corpora- 
tion with  a copy  of  the  Director’s  report  of  examina- 
tion and  condition  of  the  association. 

(b)  Permit  the  insurance  corporation  to  sub- 
mit any  plan  or  proposal  for  the  reorganization, 
merger,  or  liquidation  of  the  association  which  it  may 
deem  feasible. 

(c)  Determine  and  declare  the  association  to 
be  in  default,  and  to  find  from  his  examination  and 
report  the  amount  of  the  members’  insured  with- 
drawable capital,  and  to  make  any  necessary  orders, 
findings  and  determinations  which  may  be  required 
for  the  purpose  of  making  the  insurance  available  to 
the  members.  (As  amended  by  act  approved  June  4, 
1957.) 

Section  7-12.  Notice  of  Custody;  Action  to  En- 
join.) Immediately  upon  taking  custody  of  an  as- 
sociation or  trust,  the  Director  shall  mail  a written 
notice  thereof  to  the  president  or  secretary  and  not 
less  than  2 directors  of  such  association,  or  to  2 
or  more  of  the  trustees  of  any  trust,  or  2 or  more 
of  the  liquidators  of  an  association  in  liquidation.  If 
the  contention  is  made  that  the  Director  has  no 
legal  grounds  for  taking  custody  of  the  association 
or  trust,  the  directors  or  officers  of  the  association 
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or  the  trustees  or  liquidators  thereof,  as  the  case 
may  be,  at  any  time  within  30  days  after  the  mailing 
of  such  notice,  or  within  such  further  periods  of  time 
as  the  Director  may  extend,  but  not  to  exceed  an  ad- 
ditional 60  days,  may  file  a complaint  in  the  Circuit 
Court  of  Sangamon  County,  Illinois  or  in  the  cir- 
cuit or  superior  court  of  the  county  in  which  the  as- 
sociation is  located,  to  enjoin  further  custody.  The 
court  thereupon  shall  cite  the  Director  to  show  cause 
why  further  custody  should  not  be  enjoined.  If  upon 
a hearing  thereon,  the  court  finds  that  such  grounds 
did  not  or  do  not  then  exist,  it  may  enter  an  appro- 
priate order  in  accordance  with  the  findings  of  fact, 
or  an  order  enjoining  the  Director  or  any  appointees 
acting  under  his  direction  from  further  custody.  (As 
amended  by  act  approved  July  24,  1959.) 

Section  7-13.  Segregation  of  Collections  During 
Custody.)  All  payments  received  on  withdrawable 
capital  on  members’  unpledged  shares  or  accounts 
during  custody  of  the  association  by  the  Director 
shall  be  segregated  in  a separate  account  until  the  as- 
sociation shall  be  redelivered  to  the  directors  or  to 
trustees  or  liquidators  or  delivered  to  a receiver.  Any 
member  whose  payments  have  been  so  segregated 
may  request  the  return  of  such  payments,  and  the 
Director  shall  repay  the  same  without  interest  or 
dividends.  Before  delivery  of  the  association  or  its 
assets  to  any  liquidators  or  to  a receiver,  the  Director 
shall  return  the  money  so  collected  from  members 
and  so  segregated.  (As  amended  by  act  approved 
June  4,  1957.) 

Section  7-14.  Redelivery  of  Possession.)  If  after 
examination  of  the  association  and  consideration  of 
all  conditions  affecting  its  affairs,  the  Director  finds 
that  the  cause  or  causes  for  taking  custody  have 
been  removed,  he  shall  relinquish  custody  of  the  as- 
sociation and  redeliver  the  same  and  all  assets,  books 
and  records  thereof  to  the  directors  of  the  associa- 
tion or  to  the  trustees  or  liquidators  qualified  to  ac- 
cept the  same.  (As  amended  by  act  approved  June 
4,  1957.) 

Section  7-15.  Limitations  Upon  Custody.)  The 

custody  of  an  association  by  the  Director  may  be 
continued  for  a reasonable  period  not  to  exceed  six 
(6)  months,  unless  further  extension  shall  be  agreed 
upon  by  a vote  of  two-thirds  (2/3)  of  the  directors  of 
the  association  or  upon  application  for  such  exten- 
sion and  by  order  entered  in  a court  of  competent 
jurisdiction.  (As  amended  by  act  approved  June  4, 
1957.) 

Section  7-16.  Expenses  and  Fees.) 

(a)  The  reasonable  expense  of  any  examina- 
tion or  investigation  or  custody  by  the  Director  un- 
der any  provision  of  this  Act,  shall  be  borne  by  the 
association  or  trust. 

(b)  Except  as  to  fees  which  are  fixed  by  this 
Act,  the  Director  by  regulation  may  prescribe  rea- 
sonable fees  for  filing  reports  and  other  documents, 
furnishing  transcripts,  holding  hearings,  applications 
for  permits  to  organize  and  investigations  thereof, 
and  for  the  taking  of  any  other  action  for  which  he 
incurs  expense.  (As  amended  by  act  approved  July 
9,  1959.) 
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Section  7-17.  Advisory  Board  — - Appointment.) 

The  Board  of  Savings  and  Loan  Association  Advisers 
shall  be  composed  of  five  (5)  persons  who  shall  be 
appointed  by  the  Governor.  Each  of  such  persons 
shall  have  been  engaged  actively  in  savings  and 
loan  managment  in  this  State  for  at  least  five  (5) 
years  immediately  prior  to  his  appointment,  and 
three  of  them  shall  be  appointed  from  a list  of  not 
less  than  eight  (8)  nominees  submitted  to  the  Gov- 
ernor for  this  purpose  by  the  Illinois  Savings  and 
Loan  League.  Each  of  such  persons  shall  serve  with- 
out compensation,  but  shall  be  reimbursed  for  necess- 
ary expenses.  Initially  two  of  such  persons  shall  be 
appointed  to  serve  until  the  third  Monday  in  January 
1959  and  three  of  such  persons  shall  be  appointed  to 
serve  until  the  third  Monday  in  January  1961.  As 
terms  of  appointment  expire,  successors  shall  be 
appointed  for  terms  to  expire  the  third  Monday  in 
January  four  years  thereafter.  All  members  of  the 
Advisory  Board  shall  serve  until  their  respective 
successors  are  appointed  and  qualified.  (As  amended 
by  act  approved  June  4,  1957.) 

Section  7-18.  Advisory  Board — Organization  and 
Meetings.)  The  Advisory  Board  shall  elect  a chair- 
man, vice-chairman,  and  secretary;  shall  adopt  regu- 
lations for  the  holding  and  conducting  of  meetings 
and  for  holding  hearings  concerning  all  matters  with- 
in its  powers;  and  shall  keep  a record  of  all  meetings 
and  transactions.  Regular  meetings  shall  be  held  as 
provided  in  the  regulations,  and  special  meetings 
may  be  called  by  the  Director  or  upon  the  request  of 
any  three  (3)  members  of  the  Board.  (As  amended 
by  act  approved  June  4,  1957.) 

Section  7-19.  Advisory  Board  — Powers.)  The 
Board  shall  have  the  following  powers: 

(a)  To  make  recommendations  to  the  Director 
or  the  authority  responsible  for  chartering  Federal 
associations,  for  the  purpose  of  preventing  unsound 
practices  in  the  establishment  of  new  associations 
proposed  to  be  located  in  this  State;  or  in  any  change 
of  location  which  has  the  same  effect  upon  other 
associations  as  the  establishment  of  a new  associa- 
tion. 

(b)  To  make  recommendations  concerning  in- 
surance of  withdrawable  capital  for  the  purpose  of 
avoiding  undue  injury  to  associations  in  the  same 
community  by  affording  to  all  such  associations  an 
equal  opportunity  to  apply  for  such  insurance  at  the 
same  time. 

(c)  To  make  recommendations  on  pertinent 
matters  to  the  insurance  corporation  regarding  the 
insurance  of  withdrawable  accounts  of  associations 
operating  under  this  Act. 

(d)  To  make  recommendations  to  the  Director 
on  matters  within  the  scope  of  his  authority  con- 
cerning conversions  or  mergers  under  the  sections 
of  this  act  relating  thereto. 

(e)  To  make  recommendations  to  the  Director 
concerning  such  matters  within  the  scope  of  his  au- 
thority as  he  may  refer  to  the  Board  for  considera- 
tion. 

(f)  To  advise  the  Governor  and  the  Director 
upon  appointments  and  employment  of  personnel  in 
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connection  with  the  supervision  of  savings  and  loan 
associations.  (As  amended  by  act  approved  June  4, 
1957.) 

Section  7-20.  Proceedings  on  Objections  to  Direc- 
tor’s Action.)  Except  as  otherwise  specifically  pro- 
vided by  this  Act,  any  person  who  deems  himself 
aggrieved  by  any  decision,  order,  or  action  of  the 
Director  may  receive  a hearing  as  provided  in  Sec- 
tions 7-21  through  7-24  of  this  Act.  (As  amended  by 
act  approved  July  24,  1959.) 

Section  7-21.  The  Director  may  upon  his  own 
motion  and  shall  upon  the  verified  complaint  in  writ- 
ing of  any  person  setting  forth  facts  which  if  proved 
would  constitute  grounds  for  reversal  or  change  of 
any  decision,  order  or  action  grant  a hearing  thereon. 
If  the  aggrieved  party  desires  such  a hearing,  he 
shall,  within  10  days  of  receipt  of  notice  of  such 
decision,  order  or  action,  file  written  notice  with  the 
Director  of  intent  to  demand  a hearing  and  shall, 
within  30  days  of  receipt  of  notice  of  such  decision, 
order  or  action,  file  his  verified  complaint  in  writing. 
The  Director  shall,  at  least  10  days  prior  to  the  date 
set  for  the  hearing,  notify  in  writing  the  person 
adversely  affected  by  such  decision,  order  or  action, 
hereinafter  called  the  respondent  and  all  other 
parties  to  the  action,  that  a hearing  will  be  held  on 
the  date  designated  and  shall  afford  the  respondent 
and  all  other  parties  to  the  action  an  opportunity  to 
be  heard  in  person  or  by  counsel  in  reference  thereto. 
Such  written  notice  may  be  served  by  delivery  of  the 
same  personally  to  the  respondent  and  all  other 
parties  to  the  action,  or  by  mailing  the  same  by 
registered  or  certified  mail  to  the  place  of  business 
last  theretofore  specified  by  the  respondent  and  all 
other  parties  to  the  action  in  the  last  notification  to 
the  Director.  At  the  time  and  place  fixed  in  the  notice, 
the  Director  or  his  authorized  agent,  hereafter  re- 
ferred to  as  the  hearing  officer,  shall  proceed  to 
hear  the  charges  and  both  the  respondent  and  all 
other  parties  to  the  action  and  the  complainant  shall 
be  accorded  ample  opportunity  to  present  in  person 
or  by  counsel  such  statements,  testimony,  evidence 
and  argument  as  may  be  pertinent  to  the  issues.  The 
hearing  officer  may  continue  such  hearing  from  time 
to  time. 

The  hearing  officer  is  authorized  to  subpoena  any 
person  in  this  State  and  to  take  testimony  either 
orally  or  by  deposition  or  by  exhibit,  with  the  same 
fees  and  mileage  and  in  the  same  manner  as  pre- 
scribed by  law  in  judicial  procedure  in  civil  cases 
in  circuit  courts  of  this  State. 

The  hearing  officer  may  administer  oaths  to  wit- 
nesses at  any  hearing  which  the  hearing  officer  is 
authorized  by  law  to  conduct. 

Section  7-22.  The  Director,  at  his  expense,  un- 
less otherwise  provided  in  this  Act,  shall  provide  a 
stenographer  to  take  down  the  testimony  and  pre- 
serve a record  of  all  proceedings  at  the  hearing.  The 
notice  of  hearing,  complaint  and  all  other  documents 
in  the  nature  of  pleadings  and  written  motions  filed 
in  the  proceedings,  the  transcript  of  testimony,  the 
report  of  the  hearing  officer  and  orders  of  the  Direc- 
tor shall  be  the  record  of  such  proceedings.  The 
Director  shall  furnish  a transcript  of  such  record  to 
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any  person  interested  in  such  hearing  upon  payment 
of  the  actual  cost  thereof. 

A copy  of  the  hearing  officer's  report  and  the 
Director’s  orders  shall  be  served  upon  the  respond- 
ent and  all  other  parties  to  the  action  by  the  Direc- 
tor, either  personally  or  by  registered  or  certified 
mail  as  provided  in  this  Act  for  the  service  of  the 
notice  of  hearing.  (As  amended  by  act  approved  Au- 
gust 14,  1961.) 

Section  7-23.  All  subpoenas  issued  under  the 
laws  of  this  State  pertaining  to  Savings  and  Loan 
Associations  may  be  served  by  any  person  who  is 
not  a minor.  The  fees  of  witnesses  for  attendance 
and  travel  shall  be  the  same  as  fees  of  witnesses 
before  the  Circuit  Courts  of  this  State,  such  fees 
to  be  paid  at  the  time  the  witness  is  excused  from 
further  attendance,  when  the  witness  is  subpoenaed 
at  the  instance  of  the  Director  or  any  officer  or  any 
employee  designated  by  him  for  the  purpose  of  con- 
ducting any  such  investigation,  inquiry  or  hearing; 
and  the  disbursements  made  in  the  payment  of  such 
fees  shall  be  audited  and  paid  in  the  same  manner 
as  are  other  expenses  of  the  Department  of  Finan- 
cial Institutions.  Whenever  a subpoena  is  issued 
at  the  instance  of  a complainant,  respondent  or  other 
party  to  any  proceeding  the  Director  may  require 
that  the  cost  of  service  thereof  and  the  fee  of  the 
same  shall  be  borne  by  the  party  at  whose  instance 
the  witness  is  summoned,  and  the  Director  shall 
have  power,  in  his  discretion,  to  require  a deposit 
to  cover  the  cost  of  such  service  and  witness  fees 
and  the  payment  of  legal  witness  fees  and  mileage 
to  the  witness  when  served  with  subpoena.  A sub- 
poena issued  as  aforesaid  shall  be  served  in  the 
same  manner  as  a subpoena  issued  out  of  a court 
of  record. 

Any  person  who  shall  be  served  with  a subpoena 
to  appear  and  testify,  or  to  produce  books,  papers, 
accounts  or  documents,  either  in  person  or  by  deposi- 
tion, in  the  manner  provided  in  this  section,  issued 
by  the  Director  or  by  any  officer,  or  any  employee 
designated  by  him  to  conduct  any  such  investigation, 
inquiry,  or  hearing,  in  the  course  of  an  investigation, 
inquiry  or  hearing  conducted  under  any  of  the  pro- 
visions of  the  laws  of  this  State  pertaining  to  Sav- 
ings and  Loan  Associations,  and  who  shall  refuse 
or  neglect  to  appear,  or  to  testify,  or  to  produce 
books,  papers,  accounts  and  documents  relative  to 
said  investigation,  inquiry  or  hearing  as  commanded 
in  such  subpoena,  shall  be  guilty  of  a misdemeanor, 
and  upon  conviction  thereof,  shall  be  punishable  by 
a fine  of  not  more  than  $200.00. 

Any  Circuit  Court  of  this  State,  or  any  judge 
thereof,  either  in  term  time  or  in  vacation,  upon  ap- 
plication of  the  Director,  or  an  officer,  or  an  em- 
ployee designated  by  him  for  the  purpose  of  conduct- 
ing any  such  investigation,  inquiry  or  hearing,  may, 
in  his  discretion,  compel  the  attendance  of  wit- 
nesses, the  production  of  books,  papers,  accounts 
and  documents,  and  the  giving  of  testimony  before 
the  Department  of  Financial  Institutions,  or  before 
any  officer  thereof,  or  any  employee  designated  by 
it  for  the  purpose  of  conducting  any  such  investiga- 
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tion,  inquiry  or  hearing,  in  person  or  by  deposition, 
in  the  manner  provided  in  this  section,  by  an  attach- 
ment for  contempt  or  otherwise,  in  the  same  man- 
ner as  production  of  evidence  may  be  compelled 
before  said  court. 

The  Director  or  any  officer,  or  any  employee 
designated  by  him  for  the  purpose  of  conducting 
any  investigation,  inquiry  or  hearing,  or  any  party 
may,  in  any  investigation,  inquiry  or  hearing,  cause 
the  deposition  of  witnesses  residing  within  or  with- 
out the  State  to  be  taken  in  the  manner  prescribed 
by  law  for  taking  like  depositions  in  chancery  cases 
in  courts  of  this  State,  and  to  that  end  may  compel 
the  attendance  of  witnesses  and  the  production  of 
papers,  books,  accounts  and  documents.  (As  amended 
by  act  approved  August  22,  1961.) 

Section  7-24.  Any  person  affected  by  a final  ad- 
ministrative decision  of  the  Director  pursuant  to  the 
provisions  of  this  Act  may  have  such  decisions  re- 
viewed only  under  and  in  accordance  with  the  “Ad- 
ministrative Review  Act,”  approved  May  8,  1945  if 
such  person  files  within  10  days  of  receipt  of  service 
of  a copy  of  the  final  decision  sought  to  be  reviewed 
a written  notice  with  the  Director  of  intent  to  seek 
review  under  said  Administrative  Review  Act.  The 
provisions  of  the  “Administrative  Review  Act,”  and 
all  amendments  and  modifications  thereof,  and  the 
rules  adopted  pursuant  thereto,  shall  apply  to  and 
govern  all  proceedings  for  the  judicial  review  of 
final  administrative  decisions  of  the  Director  here- 
under. The  term  “administrative  decision”  is  defined 
as  in  Section  1 of  said  “Administrative  Review  Act”. 

Appeals  from  all  final  orders  and  judgments  en- 
tered by  court  in  review  of  any  final  administrative 
decision  of  the  Director  hereunder  may  be  taken 
directly  to  the  Supreme  Court  in  accordance  with 
the  provisions  of  the  “Civil  Practice  Act”  relating 
to  appeals,  and  all  existing  and  future  amendments 
and  modifications  thereof  and  the  rules  adopted 
thereto.  (As  amended  by  act  approved  August  14, 
1961.) 

ARTICLE  8 — Reorganization. 

Section  8-1.  Authority  to  Reorganize.)  An  as- 
sociation may  reorganize  under  the  provisions  of 
this  article,  by  adjusting  its  capital  without  prejudic- 
ing or  impairing  the  rights  of  any  of  its  creditors; 
but  an  adjustment  of  capital  which  involves  or  is  part 
of  a proceeding  to  effect  a merger,  conversion,  sale 
of  all  assets,  or  retirement  or  reduction  of  perma- 
nent reserve  capital,  shall  be  accomplished  under 
the  provisions  of  this  Act  relating  to  such  other 
proceeding.  (As  amended  by  act  approved  July  11, 
1957.) 

Section  8-2.  Decision  as  to  R e o r g a n iza  t i o n ; 
Adoption  of  Plan.) 

(a)  At  any  annual  or  special  meeting  of  the 
members,  the  members  may  vote  to  reorganize  the 
association,  and  may  adopt  a plan  of  reorganization 
which  has  been  approved  by  the  board  of  directors, 
or  proposed  by  one  or  more  shareholders,  or  sub- 
mitted by  the  Director;  or  may  elect  a committee  of 
three  (3)  persons  to  prepare  and  submit  a plan,  and 
thereafter  may  adopt  such  plan.  However,  no  plan 
except  one  submitted  by  the  Director  shall  be  adopted 
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unless  it  has  been  filed  with  the  Director  at  least 
five  (5)  days  before  the  vote  of  the  members  is 
taken  thereon. 

(b)  A plan  will  be  adopted  upon  receiving  in 
the  affirmative  two-thirds  (2/3)  or  more  of  the  total 
number  of  votes  which  all  members  of  the  associa- 
tion are  entitled  to  cast.  (As  amended  by  act  ap- 
proved June  4,  1957.) 

Section  8-3.  Plan  of  Reorganization.)  The  plan 

of  reorganization  shall  set  forth: 

(a)  A statement  of  the  financial  condition  of 
the  association  duly  certified  by  a licensed  public  ac- 
countant, or  verified  in  such  manner  as  may  be  re- 
quired by  the  Director. 

(b)  The  proposed  adjustment  of  capital. 

(c)  Any  proposed  segregation  of  assets  into 
a segregated  trust,  and  provision  for  disposition  of 
such  trust. 

(d)  Any  amendment  to  the  articles  of  incor- 
poration, which  shall  be  submitted  to  the  Director  for 
approval  and  shall  be  effective  as  provided  in  the 
article  of  this  Act  concerning  Corporate  Changes. 

(e)  Provision  for  safeguarding  the  rights  of 
creditors.  (As  amended  by  act  approved  June  4, 
1957.) 

Section  8-4.  Election  of  New  Directors;  Report 
and  Supervision.) 

(a)  Upon  the  adoption  of  the  plan  of  reor- 
ganization, the  offices  of  all  directors  and  officers  of 
the  association  shall  be  vacant,  and  the  members 
shall  proceed  to  elect  directors  to  fill  the  vacancies. 
If  the  plan  provides  for  the  segregation  of  assets 
under  a trust  agreement,  the  members  also  shall 
elect  (with  cumulative  voting  permitted  as  in  elec- 
tions of  directors)  three  or  more  trustees  to  manage 
such  assets. 

(b)  A report  of  proceedings  at  the  meetings 
of  the  members,  certified  by  the  president  or  a vice 
president  and  attested  by  the  secretary,  setting  forth 
the  notice  given  and  time  of  mailing  thereof,  the  vote 
on  the  plan  of  reorganization,  and  the  total  number 
of  votes  which  all  members  of  the  association  were 
entitled  to  cast  thereon,  shall  be  filed  in  duplicate 
with  the  Director,  together  with  the  plan  of  reorgan- 
ization. The  Director  thereupon  shall  issue  to  the  as- 
sociation, and  to  the  trustees  if  assets  have  been 
segregated  as  a part  of  the  plan,  a certificate  of  re- 
organization, and  a certificate  of  amendment  of  the 
articles  of  incorporation  if  appropriate. 

(c)  The  reorganization  shall  become  effective 
upon  the  recording  of  the  certificate  of  reorganiza- 
tion and  the  certificate  of  amendment  of  articles  of 
incorporation,  if  any,  in  the  manner  required  by  this 
Act  for  the  recording  of  articles  of  incorporation.  (As 
amended  by  act  approved  June  4,  1957.) 

Section  8-5.  Trust  Agreement  and  Procedure.) 

(a)  The  segregated  assets  shall  be  disposed  of 
in  accordance  with  the  terms  of  a trust  agreement 
adopted  by  the  board  of  directors  and  executed  in 
triplicate  by  the  appropriate  officers  of  the  associa- 
tion and  the  trustees. 

(b)  The  trust  agreement  shall  contain  provi- 
sions for  the  full  liquidation  of  the  trust,  (including 
but  not  limited  to)  powers,  duties,  and  manner  of 
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succession  of  trustees,  and  other  provisions  similar 
to  those  set  forth  with  respect  to  liquidators  in  the 
section  of  this  Act  concerning  Plan  of  Voluntary 
Liquidation.  In  addition  thereto,  the  reorganized  as- 
sociation shall  furnish  to  the  trustees  a list  of  all 
shareholders  whose  shares  are  affected  by  such 
segregation  of  assets,  giving  their  last  known  ad- 
dresses and  the  book  value  of  shares  held  and  the  re- 
duction of  such  values  upon  reorganization  and 
segregation  of  assets,  so  that  the  trustees  may  as- 
certain the  relative  interest  of  each  shareholder  in 
the  trust  so  created.  Such  list  shall  be  prima  facie 
evidence  of  the  share  interests  of  all  shareholders 
and  no  shareholder  shall  be  entitled  to  a greater 
proportionate  interest  in  the  trust  unless  and  until 
the  trustees  shall  have  agreed  to  a correction  of  the 
list  or  shall  be  ordered  to  do  so  by  a court  of  com- 
petent jurisdiction. 

(c)  Three  copies  of  the  trust  agreement  shall 
be  submitted  to  the  Director  together  with  a certi- 
fied copy  of  the  resolution  of  the  board  of  directors 
adopting  the  agreement,  and  the  bonds  of  the  trust- 
ees in  such  amounts  as  shall  be  fixed  by  the  board 
of  directors  and  as  provided  by  the  section  of  this 
Act  concerning  Bonds  of  Officers  and  Employees. 

(d)  If  the  Director  finds  that  the  bonds  are 
sufficient  and  the  trust  agreement  will  protect  the 
beneficiaries  of  the  trust,  he  shall  attach  his  certi- 
ficate of  approval  and  forward  one  approved  copy  of 
the  trust  agreement  to  the  trustees  and  another  to 
the  reorganized  association. 

(e)  The  trust  shall  become  effective  upon  re- 
cording of  the  Director’s  certificate  of  approval  and 
the  trust  agreement  in  the  manner  required  by  this 
Act  for  the  recording  of  articles  of  incorporation; 
and  the  association  thereupon  shall  be  authorized  to 
transfer  the  segregated  assets  to  the  trustees.  (As 
amended  by  act  approved  June  4,  1957.) 

Section  8-6.  Disposition  of  Assets  by  Trustees; 
Liquidation.)  The  trust  shall  be  subject  at  all  times 
to  the  applicable  provisions  of  the  article  pertaining 
to  Voluntary  Liquidation,  and  also  shall  be  subject 
to  supervision  and  examination  by  the  Director.  (As 
amended  by  act  approved  June  4,  1957.) 

Section  8-7.  Acceptance  of  Certificates  of  Bene- 
ficial Interest  and  Withdrawable  Capital  for  Part 
Purchase  Price  of  Assets.) 

(a)  The  trustees  may  offer  to  accept  the  cer- 
tificates of  beneficial  interest  issued  by  them,  or 
withdrawable  capital  of  the  association,  to  apply 
upon  the  purchase  price  of  any  assets,  but  only  for 
such  relative  values  as  may  be  approved  by  the 
Director  from  time  to  time.  If  such  offer  is  made, 
notice  thereof  by  single  publication  or  by  mailing, 
stating  the  offer  and  the  time,  place,  and  terms  of 
the  sale,  shall  be  given  to  all  owners  of  such  certi- 
ficates prior  to  the  sale. 

(b)  If  a purchaser  of  segregated  assets  ap- 
plies to  the  reorganized  association  for  a loan  on 
such  assets,  the  association,  in  lieu  of  cash  advance- 
ment on  such  loan,  may  issue  and  the  trustees  may 
accept  at  full  value  withdrawable  capital  of  the  re- 
organized association  up  to  but  not  exceeding 
seventy-five  per  cent  (75%)  of  the  purchase  price  of 
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such  assets.  Such  sale  shall  not  he  consummated 
until  the  balance  of  the  purchase  price  shall  have 
been  paid  in  cash  to  the  trustee.  (As  amended  by 
act  approved  June  4,  1957.) 

ARTICLE  9 — Voluntary  Liquidation. 

Section  9-1.  Authority  to  Liquidate.)  An  associ- 
ation may  liquidate  voluntarily  in  accordance  with 
a plan  of  voluntary  liquidation  which  has  been 
adopted  in  the  manner  provided  in  this  article. 

Section  9-2.  Decision  as  to  Liquidation;  Adop- 
tion of  Plan.) 

(a)  At  any  annual  or  special  meeting  of  the 
members,  the  members  may  vote  to  liquidate  the  as- 
sociation, and  may  adopt  a plan  of  liquidation  which 
has  been  approved  by  the  board  of  directors,  or  pro- 
posed by  one  or  more  shareholders,  or  submitted  by 
the  Director;  or  may  elect  a committee  of  three  (S) 
persons  to  prepare  and  submit  a plan,  and  thereafter 
may  adopt  such  plan.  However,  no  plan  except  one 
submitted  by  the  Director  shall  be  adopted  unless  it 
has  been  filed  with  the  Director  at  least  five  (5)  days 
before  the  vote  of  the  members  is  taken  thereon. 

(b)  A plan  will  be  adopted  upon  receiving  in 
the  affirmative  two-thirds  (2/3)  or  more  of  the  total 
number  of  votes  which  all  members  of  the  association 
are  entitled  to  cast.  (As  amended  by  act  apnroved 
June  4,  1957.) 

Section  9-3.  Plan  of  Voluntary  Liquidation.) 
The  plan  of  voluntary  liquidation  shall  provide  for 
the  full  liquidation  of  the  association,  setting  forth 
the  powers,  duties,  manner  of  filling  vacancies,  and 
succession  of  the  liquidators  and  authorizing  them 
to: 

(a)  Advance  funds  of  the  association  to  pre- 
serve, protect,  or  purchase  at  any  sale  any  asset  in 
which  the  association  has  an  interest. 

(b)  Sell,  convey,  lease,  mortgage,  or  exchange 
any  assets  for  other  assets. 

(c)  Sell  and  dispose  of  any  assets  at  public 
sale  to  the  highest  and  best  bidder  or  at  private  sale 
for  the  highest  price  obtainable. 

(d)  Accept  withdrawable  capital  of  the  associ- 
ation to  apply  upon  the  purchase  price  of  any  assets, 
but  only  for  such  relative  values  as  may  be  approved 
by  the  Director  from  time  to  time.  Notice  by  single 
publication  or  by  mailing,  stating  the  time,  place, 
and  terms  of  the  sale,  shall  be  given  to  all  holders  of 
withdrawable  capital  prior  to  the  sale. 

(e)  Pay  out  of  the  proceeds  of  liquidation  all 
expenses  and  services  necessary  to  the  liquidation, 
and  also  compensation  of  the  liquidators;  but  such 
compensation  of  the  liquidators,  exclusive  of  com- 
pensation for  legal  services  and  other  specialized 
employment,  shall  not  exceed  in  the  aggregate  three 
(3)  per  cent  of  the  proceeds  of  liquidation.  (As 
amended  by  act  approved  June  4,  1957.) 

Section  9-4.  Election  of  Liquidators,  Report,  and 
Supervision.)  Upon  adoption  of  a plan  of  voluntary 
liquidation,  the  members  shall  proceed  to  elect  (with 
cumulative  voting  permitted  as  in  elections  of  di- 
rectors) not  more  than  three  (3)  liquidators,  who 
shall  have  full  power  to  execute  the  plan;  and  the 
procedure  thereafter  shall  be  as  follows: 
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(a)  A report  of  proceedings  at  the  meeting  of 
members,  certified  by  the  presiding  officer  of  the 
meeting  and  attested  by  the  secretary  of  the  meet- 
ing, and  setting  forth  the  notice  given  and  time  of 
mailing  thereof,  the  vote  on  the  plan  of  voluntary 
liquidation,  the  total  number  of  votes  which  all  mem- 
bers of  the  association  were  entitled  to  cast  thereon, 
and  the  names  of  the  liquidators  elected,  shall  be 
filed  in  triplicate  with  the  Director,  together  with  the 
plan. 

(b)  If  the  Director  finds  that  the  plan  and  pro- 
ceedings are  in  accordance  with  this  Act,  that  the 
bonds  of  the  liquidators  are  sufficient,  and  that  the 
plan  is  not  unfair  to  any  person  affected,  he  shall 
attach  his  certificate  of  approval  to  the  plan  and 
shall  forward  one  copy  to  the  liquidators,  and  in  the 
case  of  an  insured  association,  one  copy  to  the  in- 
surance corporation. 

(c)  The  plan  shall  become  effective  upon  the 
recording  of  the  Director’s  certificate  of  approval  in 
the  manner  required  by  this  Act  for  the  recording 
of  articles  of  incorporation. 

(d)  The  liquidation  of  the  association  shall  be 
subject  to  the  supervision  and  examination  of  the 
Director.  (As  amended  by  act  approved  June  4,  1957.) 

Section  9-5.  Protection  and  Liquidation  of  As- 
sets.) The  liquidators  are  authorized  to  advance 
funds  of  the  association  and  to  take  such  other  ac- 
tion as  is  advisable  to  preserve,  protect,  or  purchase 
at  any  sale  any  real  estate  or  other  asset  upon  which 
the  association  may  hold  any  lien  or  encumbrance 
or  in  which  it  may  have  an  interest.  The  liquidators 
may  sell,  convey,  lease,  mortgage  or  exchange  any 
assets  so  purchased  or  other  assets;  and  in  further- 
ance of  the  liquidation  of  the  association,  may  sell 
and  dispose  of  any  of  its  assets  at  public  sale  to  the 
highest  and  best  bidder;  or  may  sell  any  such  assets 
at  private  sale  for  the  highest  price  obtainable.  No 
purchaser  shall  be  required  to  ascertain  the  appli- 
cation of  the  purchase  price. 

Section  9-6.  Notice  to  File  Claims.)  The  liqui- 
dators shall  fix  a time  for  all  persons  having  claims 
against  the  association,  other  than  as  members 
thereof,  to  present  such  claims,  and  shall  cause  no- 
tice to  be  published,  requiring  all  persons  to  present 
the  claims  on  or  before  such  date,  and  within  five 
(5)  days  after  the  first  publication  shall  mail  a copy 
of  such  notice  to  each  person  whose  name  appears 
on  the  association’s  records  as  having  a claim.  Each 
claim  shall  be  in  writing  and  verified  by  the  claimant 
or  a duly  authorized  agent.  A claim  may  be  presented 
at  any  time  on  or  before  the  date  fixed  in  the  pub- 
lished notice,  but  any  claim  not  so  presented  shall  be 
barred.  Upon  the  disallowance  of  any  claim,  the 
liquidators  immediately  shall  notify  the  claimant  of 
such  fact,  and  the  claimant  may  institute  suit  to 
establish  such  claim  at  any  time  before  the  final  dis- 
tribution. 

Section  9-7.  Claims  of  Members.)  Whether  a 
member  files  or  does  not  file  a claim  with  respect  to 
an  interest  which  he  has  as  such  member,  the  liqui- 
dators shall  determine  from  the  records  of  the  as- 


63 


sociation  the  amount  of  such  member’s  claim.  Any 
such  member  may  examine  the  association’s  records 
pertaining  to  his  own  claim.  The  records  of  the  as- 
sociation shall  be  prima  facie  evidence  of  each  such 
claim  or  interest,  and  no  member  shall  be  entitled  to 
a greater  claim  or  proportionate  interest  in  the  as- 
sociation unless  and  until  the  liquidators  shall  have 
agreed  to  a correction  of  the  records  pertaining  to 
such  claim  or  interest,  or  shall  be  ordered  to  correct 
such  records  by  a court  of  competent  jurisdiction. 
The  liquidators  shall  require  all  members  to  present 
their  certificates  or  account  books,  if  any,  for  veri- 
fication and  endorsement  upon  payment  of  any  liqui- 
dating dividend  or  distribution;  and  upon  final  dis- 
tribution, such  certificates  or  account  books,  if  any, 
shall  be  surrendered  to  the  liquidators. 

Section  9-8.  Payments  and  Distribution.) 

Claims  having  a preference  in  law  shall  be  given 
preference  in  payment;  except  that  no  payment  of 
less  than  ten  dollars  ($10.00)  need  be  made  until 
final  distribution.  No  distribution  shall  be  made  on 
claims  for  withdrawable  capital  until  such  preferred 
claims  have  been  paid  or  provided  for  in  full,  or  dur- 
ing the  pendency  of  any  suit  unless  sufficient  funds 
are  segregated  to  pay  any  judgment  which  may  be 
rendered  in  such  suit.  Ratable  payments  and  dis- 
tributions on  withdrawable  capital  may  be  made  at 
any  time  after  the  time  fixed  for  the  presentment 
and  allowance  of  claims  has  elapsed.  Holders  of 
permanent  reserve  capital,  if  any,  shall  participate 
in  the  liquidation  of  the  remaining  assets  after  pay- 
ment or  provision  for  payment  has  been  made  in  full 
to  all  creditors,  holders  of  withdrawable  capital,  and 
any  claims  which  the  holders  may  have  in  the  bal- 
ance of  any  segregated  reserves.  Final  distribution 
shall  be  made  in  accordance  with  the  next  succeed- 
ing section  of  this  article.  (As  amended  by  act  ap- 
proved July  11,  1957.) 

Section  9-9.  Final  Distribution  and  Dissolution 
by  Director.)  When  all  assets  have  been  liquidated 
and  all  claims  and  expenses  have  been  paid,  dissolu- 
tion of  the  association  shall  be  accomplished  in  the 
following  manner: 

(a)  The  liquidators  shall  file  with  the  Director 
the  duly  verified  final  report  of  their  acts  and  pro- 
posed final  distribution. 

(b)  Upon  the  Director’s  approval  of  the  final 
report,  the  liquidators  shall  publish  notice  of  the 
proposed  distribution,  and  shall  allow  any  share- 
holder to  examine  the  records  of  the  association  to 
ascertain  his  proper  share  of  such  distribution.  Any 
shareholder  who  fails  to  commence,  before  the  date 
fixed  for  final  distribution,  appropriate  judicial  pro- 
ceedings to  contest  such  distribution,  shall  be  barred 
from  contesting  the  same  thereafter.  The  liquidators 
shall  proceed  to  make  final  distribution  on  the  date 
fixed  therefor,  except  that  such  distribution  shall  be 
deferred  until  final  disposition  of  any  pending  judi- 
cial action  affecting  the  distribution,  and  payment  of 
any  judgment  entered  therein. 

(c)  When  final  distribution  has  been  made,  ex- 
cept as  to  any  money  due  to  but  unclaimed  by  any 
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creditor,  shareholder,  or  other  person,  the  liquida- 
tors shall  deposit  such  unclaimed  money  with  the 
Director,  for  payment  to  the  person  or  persons  en- 
titled thereto  upon  application  and  proof  of  right  as 
provided  by  law. 

(d)  The  liquidators  also  shall  deliver  to  the 
Director  all  books  of  account  and  other  records  of 
the  association,  for  preservation  for  at  least  two  (2) 
years  and  destruction  thereafter  as  provided  by  law. 

(e)  Upon  completion  of  the  foregoing  pro- 
cedure, the  liquidators  shall  be  discharged;  the 
Director  shall  issue  a certificate  of  dissolution  of  the 
association  and  shall  record  same  in  the  manner 
required  by  this  Act  for  the  recording  of  articles  of 
incorporation;  and  upon  such  recording,  the  dissolu- 
tion shall  be  effective.  (As  amended  by  act  ap- 
proved June  4,  1957.) 

ARTICLE  10— Involuntary  Liquidation. 

Section  10-1.  Director  to  Appoint  Receiver.)  If 
the  Director,  after  taking  custody  of  an  association 
under  the  section  of  this  Act  concerning  Director’s 
Authority  to  Take  Custody,  finds  that  any  one  or 
more  of  the  reasons  for  taking  custody  continues  to 
exist  through  the  period  of  his  custody,  then  he  shall 
appoint  any  qualified  person,  firm  or  corporation  as 
receiver  or  co-receiver  of  such  association  or  trust 
for  the  purpose  of  liquidation.  In  the  case  of  an  in- 
sured association,  he  may  appoint  the  insurance  cor- 
poration or  its  nominee  as  such  receiver  or  as  a co- 
receiver; and  the  insurance  corporation  may  be  per- 
mitted to  serve  without  bond.  The  receiver  shall  take 
possession  of  and  title  to  the  books,  records,  and  as- 
sets of  every  description  of  the  association  or  trust. 
(As  amended  by  act  approved  June  4,  1957.) 

Section  10-2.  Filing  of  Complaint  by  Attorney 
General.)  After  so  appointing  a receiver,  the  Direc- 
tor shall  direct  the  Attorney  General  to  file  a com- 
plaint in  equity  in  the  name  of  the  Director  in  the 
circuit  or  superior  court  of  the  county  in  which  such 
association  or  trust  is  located  and  against  the  as- 
sociation or  trustees  or  liquidators,  as  the  case 
may  be,  for  the  orderly  liquidation  and  dissolution  of 
the  association  or  trust  and  for  an  injunction  re- 
straining the  officers,  directors,  trustees,  or  liquida- 
tors, from  continuing  the  operation  of  the  associa- 
tion or  trust.  No  complaint  shall  be  filed  nor  shall 
other  proceedings  be  commenced  in  any  court  for 
the  dissolution  or  winding  up  of  the  affairs  of  the 
association  or  trust  except  in  the  name  of  and  by 
authority  of  the  Director  represented  by  the  Attorney 
General.  (As  amended  by  act  approved  June  4,  1957.) 

Section  10-3.  Receiver’s  Powers;  Court  Supervi- 
sion.) Upon  order  of  the  court  in  which  the  Direc- 
tor’s complaint  for  dissolution  and  winding  up  of 
the  affairs  of  the  association  has  been  filed,  the  re- 
ceiver shall  have  the  power  and  shall  be  charged  with 
the  duties  and  responsibilities  as  follows: 

(a)  To  sell  and  compound  all  bad  or  doubtful 
debts  on  such  terms  as  the  court  shall  direct; 

(b)  To  sell  the  real  and  personal  property  of 
the  association  on  such  terms  as  the  court  shall  di- 
rect; 

(c)  To  petition  the  court  for  authority  to  bor- 
row money  to  protect  assets  or  to  facilitate  liquida- 
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tion  and  distribution,  and  to  pledge  assets  as  se- 
curity therefor,  which  petition  shall  be  heard  by  the 
court  upon  such  notice  to  all  parties  in  interest  as 
the  court  shall  direct,  and  such  loans  may  be  ob- 
tained and  assets  pledged  as  security  therefor  upon 
such  terms  and  conditions  as  may  be  deemed  expedi- 
ent and  necessary; 

(d)  To  make  and  carry  out  agreements  with 
the  insurance  corporation  or  with  any  other  finan- 
cial institution  for  the  payment  or  assumption  of  the 
association’s  liabilities,  in  whole  or  in  part,  and  to 
sell,  convey,  transfer,  pledge  or  assign  assets  as  se- 
curity or  otherwise,  and  to  make  guaranties  in  con- 
nection therewith.  (As  amended  by  act  approved 
June  4.  1957.) 

Section  10-4.  Expenses  of  Custody  and  Receiver- 
ship.) All  expenses  incurred  by  reason  of  the  exam- 
ination, custody,  and  receivership,  including  com- 
pensation to  such  receiver,  accountants,  or  clerical 
assistants,  and  reasonable  solicitors’  and  attorneys’ 
fees,  approved  by  the  Director  or  the  court,  shall  be 
paid  out  of  the  assets  of  such  association  or  trust. 
(As  amended  by  act  approved  June  4,  1957.) 

Section  10-5.  Notice  to  Creditors.)  The  receiver 
shall  cause  notice  to  be  published  calling  on  all  per- 
sons who  may  have  claims  against  such  association 
or  trust  to  present  the  same  to  such  receiver  and  to 
make  legal  proof  thereof,  and  the  said  claims  shall 
be  presented  to  the  court,  and  the  allowance  or  dis- 
allowance of  such  claims  by  the  court  in  connection 
with  said  proceedings  shall  be  deemed  an  adjudica- 
tion in  a court  of  competent  jurisdiction.  After  the 
expiration  of  the  time  specified  in  such  publication, 
the  receiver  shall  file  with  the  Director  and  with  the 
clerk  of  the  court  a correct  list  of  all  creditors  and 
all  members  of  the  association  or  beneficiaries  of  the 
trust,  as  shown  by  the  books  and  records,  who  have 
not  presented  their  claims,  and  the  amount  of  their 
respective  claims,  after  allowing  all  just  credits,  de- 
ductions and  setoffs  as  shown  by  the  books  and  rec- 
ords. Such  claims  so  filed  shall  be  deemed  proven, 
unless  objections  are  filed  thereto  by  any  parties 
interested  therein  within  such  time  as  shall  be  fixed 
by  the  court  and  such  notice  of  application  for  adjudi- 
cation of  such  claims  shall  be  given  as  the  court  may 
direct.  (As  amended  by  act  approved  June  4,  1957.) 

Section  10-6.  Distribution  by  Receiver.)  Claims 
having  a preference  in  law  shall  be  given  preference 
in  payment;  except  that  no  payment  of  less  than  ten 
dollars  ($10.00)  need  be  made  until  final  distribution. 
No  distribution  shall  be  made  on  claims  for  capital 
until  such  preferred  creditors  have  been  paid  or  pro- 
vided for  in  full,  or  during  the  pendency  of  any  suit 
unless  sufficient  funds  are  segregated  to  pay  any 
judgment  which  may  be  rendered  in  such  suit.  At 
any  time  after  the  expiration  of  the  published  claim 
date  and  from  time  to  time,  the  receiver  may  make 
ratable  distribution  on  all  such  claims  as  may  have 
been  proven  to  the  satisfaction  of  the  receiver,  or 
adjudicated  in  a court  of  competent  jurisdiction. 
Final  distribution  shall  be  made  in  accordance  with 
the  next  succeeding  section  of  this  article. 

Section  10-7.  Final  Distribution  and  Dissolution 
by  Court.)  When  all  assets  have  been  liquidated  and 
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all  claims  and  expenses  have  been  paid  except  for 
the  final  distribution,  dissolution  of  the  association 
shall  be  accomplished  in  the  following  manner: 

(a)  The  receiver  shall  file  with  the  court  the 
final  report  of  his  acts  and  proposed  final  distribu- 
tion. 


(b)  Upon  the  court's  approval  of  the  final  re- 
port, the  receiver  shall  give  such  notice,  and  there- 
after shall  make  final  distribution,  in  such  manner 
as  the  court  may  direct. 

(c)  When  final  distribution  has  been  made 
except  as  to  any  unclaimed  money,  the  receiver  shall 
deposit  such  unclaimed  money  with  the  Director  and 
shall  deliver  to  the  Director  all  books  of  account  and 
other  records,  in  the  manner  and  for  the  purpose 
prescribed  in  the  section  of  this  Act  concerning  Final 
Distribution  and  Dissolution  by  Director. 

(d)  Upon  completion  of  the  foregoing  pro- 
cedure, and  upon  the  petition  of  the  Director  (repre- 
sented by  the  Attorney  General)  and  the  receiver, 
the  court  may  find  that  the  association  or  trust 
should  be  dissolved;  and  after  such  publication  of 
notice  of  dissolution  as  the  court  may  direct,  the 
court  may  enter  a decree  of  dissolution.  (As  amended 
by  act  approved  June  4,  1957.) 

ARTICLE  11 — Miscellaneous  Provisions. 

Section  11-1.  Reservation  of  Powers  to  General 
Assembly.)  The  General  Assembly  shall  have  power 
to  amend,  repeal,  or  modify  this  Act,  and  such  amend- 
ments or  modifications  shall  be  binding  upon  any 
and  all  associations  operating  under  this  Act. 

Section  11-2.  Applicability  of  Other  Acts.) 
Whenever  in  any  act  the  terms  “savings  and  loan,” 
“building  and  loan,”  “mutual  building  loan  and  home- 
stead,” “building  loan  and  homestead,”  or  other 
similiar  name,  are  used  with  reference  to  associa- 
tions organized  for  the  purposes  of  associations  in- 
corporated under  this  Act,  such  reference  shall  be 
applicable  to  associations  operating  under  this  Act; 
and  whenever  in  any  act  the  terms  “members,” 
“shareholders,”  or  “investors”  are  used  in  connec- 
tion with  such  associations,  however  named,  the 
same  shall  refer  to  members  and  holders  of  capital  of 
associations  operating  under  this  Act. 

Section  11-3.  Separability.)  If  any  provision, 
clause,  or  phrase  of  this  Act  or  the  application  there- 
of to  any  person  or  circumstance,  is  held  invalid, 
such  invalidity  shall  not  affect  other  provisions  or 
applications  of  this  Act  which  can  be  given  effect 
without  the  invalid  provisions  or  application,  and  to 
this  end  the  provisions  of  this  Act  are  declared  to 
be  separable. 

Section  11-4.  Repealer.)  “An  Act  in  relation  to 
mutual  building,  loan  and  homestead  associations,” 
filed  June  19,  1919,  and  all  acts  amendatory  thereof, 
are  hereby  repealed. 
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N D EX 


Section  Page 
A 

Access  to  Books  and  Records 3-8  19 

Account  Books  and  Certificates 

Issuance,  Delivery,  Transfer 4-8  24 

Lost  or  destroyed 4-8(e)  25 

Acknowledgments  5-14  44 

Action  to  Enjoin 7-12  54 

Additional  advances  5-5(c)(4)  41 

Additional  collateral  5-5(c)  (2)  41 

Adjournment  of  members’  meetings 3-2(b)  16 

Adjustment  of  capital,  proposed 8-3(b)  60 

Administrative  Review  Act. . .7-21,7-22,7-23,7-24  57 

58 

59 

Administrator  1-10(h)  10 

Adoption  of 

Articles  and  By-laws 6-3  45 

Plan  - Liquidation 9-2  62 

Merger  6-4  45 

Reorganization  8-2  59 

Advances  5-5(c)(4)  41 

Advisory  Board 

Appointment  7-17  56 

Definition  1-10(a)  9 

Organization  and  Meetings 7-18  56 

Powers  7-19  56 

Affidavit  4-8(e)  25 

Age  of  individual 4-9(a)  25 

Agent  1 -10(h)  10 

Agents  of  association 7-2(b)  51 

Aggregate  withdrawal  value 1-10(b)  10 

Allowance  of  claims  by  court 10-5  66 

Amendment  of  Articles 6-1  44 

Adoption,  votes  required 6-2(c)  44 

Affect  6-2(e)  45 

Director’s  approval  6-2(d)  45 

Effective  6-2(d)  45 

Mailed  notice  of  meeting 6-2(b)  44 

Plan  of  reorganization 8-3(d)  60 

Procedure  6-2  44 

Report  of  Proceedings 6-2(c)  44 

Resolution  of  directors 6-2(a)  44 

Annual  meeting:  See  Meetings 

Annual  statement  7-4(a)  51 

Mailed  or  published 7-4(c)  51 

Applicability  of  Other  Acts 11-2  67 

Applicants  and  Initial  Capital 2-1  11 

Application 

Permit  to  Organize 2-2  12 

Application  to  Federal  Associations; 

Scope  of  Act 1-3  7 

Apportionment  of  Profits 4-18  32 

Allocation  to  contingent  reserve 4-18(a)  32 

Allocations  to  special  reserves 4-18(b)  32 

Bonus  reserve 4-21  34 

Dividends  4-18(c)  32 

Frequency  and  method  of 2-9(b)(6)  15 

Undivided  profits  4-18(d)  32 

Appraisals  5-13  44 

Certificate  of  5-13(b)  44 

Committee,  provision  tor 2-9(b)(7)  15 

Permanent  reserve  shares 4-7(b)  24 

Appraisals 

Preservation  of  5-13(b)  44 

Who  shall  make 5-13(a)  44 

Articles  of  Incorporation 

Adopted  by  subscribers 2-5(b)  13 

Adoption,  by  association 6-3  45 

Amendment  changing  permanent 

reserve  capital 4-7(a)  23 

Amendment  of  6-1  44 

Approval  by  the  Director 2-7  14 

Contents  of  2-8  14 

Procedure  to  Amend 6-2  44 

Assessments  5-5(b)(1)  40 
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Section  Page 

Assets,  proposed  segregation  of 8-3(c)  60 

Assets,  Sale  of  All 6-10  47 

Assignee  for  creditors 1-10(h)  10 

Assignment  of  rents 5-5(c)(1)  41 

Assignment  of  Loans  and  Contracts 5-7  42 

Assignment,  written  4-8(b)  24 

Association:  Definition  1-10(c)  10 

Attachment  and  execution 4-8(d)  25 

Audit  by  Public  Accountant 7-3  51 

Authority  to  Liquidate 9-1  62 

Authority  to  Reorganize 8-1  59 

Authorization  to  issue 

Permanent  reserve  shares..... 2-8(a)(6)  14 

Withdrawable  shares  2-8(a)(5)  14 

Authorized  Charges  to  Members 4-16  31 

Authorized  to  do  business,  when 2-7  14 


Bond 

As  evidence  of  loan 5-1  (b)  (5)  35 

When  management  continues  without..  7-8(e)  53 

When  payment  made  to  surviving 

spouse  or  next  of  kin 4-12(b)(3)  28 

When  substitute  book  or 

certificate  issued  4-8(e)  25 

Bonded,  who  required  to  be 3-7(a)  19 

Bonds  of 

Liquidators  9-4(b)  63 

Officers  and  employees 3-7  19 

Trustees  8-5(c)  61 

Bonus  Plans  4-21  34 

Agreement  4-21(a)  34 

Balances,  minimum  and  maximum 4-21(b)  35 

Enforced  retirement  4-21  (c)  35 

Rates  4-21  (b)  35 

When  hoider  entitled  to  receive 

All  4-21  (a)  34 

One-fourth  4-21(a)(1)  34 

One-haif  4-21(a)(2)  34 

Three-fourths  4-21  (a)  (3)  34 

Bonus  reserve  4-19(c)  32 

Books:  See  Account  books 

Borrower,  as  a member 3-1  (a)  (2)  16 

Borrowing  money,  power  of 1-7  9 

Brokerage  (mortgage)  business 5-7(a)  42 

Business  Corporation  Act 1-8  9 

Business  office,  change  location 3-4(h)  18 

Business  office,  initial  location 2-8(a)(2)  14 

By-laws 

Apportionment  of  profits 4-18  32 

Charges  to  members 4-16  31 

Contents  2-9  15 

Manner  of  enforcing  iiens 4-17  31 

Record  date 3-3  17 

Standard  forms  2-9(c)  15 

By-laws  and  amendments 3-4(g)  18 

C 

Cancel  application  to  withdraw 4-13(e)  29 

Capital  4-1  (a)  20 

Fete  for  transfer  of 4-16(a)  31 

Impaired  or  impairment 1 - 1 0 ( i ) 10 

Proposed  adjustment  of 8-3(b)  60 

Subscriptions  2-5(a)  13 

Transfer  of  ownership 2-9(b)(3)  15 

Who  may  hold 4-9  25 

Capital  account(s) 

Account  book  or  certificate 4-8(a)  24 

As  personal  property 4-1  (b)  20 

Subject  to  Liens 4-17  31 

Voluntary  Withdrawal 4-13  28 

Withdrawal  value  1-10(t)  11 
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Section 


Page 


Certificate  of 

Beneficial  Interest  

Complete  Organization  

Amendment  of 

Merger  

As  conclusive  evidence 

Recording  

Certificates  and  Account  Books 


8-7 

2-7 


. . 6-3 
6-7(a) 
6.7(c) 
6-7(b) 


4-8 


Change  of  location 3-4(h) 

Change  of  name 2-4(d) 

Charges  against  capital,  enforce- 
ment of 2-9(b)(3) 

Charges  Applicable  to  Members 4-16 

Charter  6-3 


Checking  account  prohibited 1-9 

Circuit  Court  of  Sangamon  County 7-12 

City  in  Illinois,  bonds  of 5-2.6 

Claims  deemed  proven,  when 10-5 

Claims  having  preference  in  law 9-8 

Claims,  Notice  to  File 9-6 

Claims  of  Members 9-7 


Collateral,  additional  5-5(c)(2) 

Commercial  account  prohibited 1-9 

Commission  or  other  compensation 4-6(b) 

Commitment  to  insure 2-4(d) 

Committees,  provision  for 2-9(b)(7) 

Communication  with  Members 3-8 

Estimated  cost  3-8(b) 

Community:  Definition  ...  1-10(e) 

Compensation  of 

Liquidators  9-3(e) 

Member  of  Advisory  Boarcj  7-17 

Complaint,  Filing 10-2 

Completion  of  Organization 2-6 

Condensed  annual  report  to  Governor 7-5 

Condensed  annual  statement 7-4(c) 

Conservator  of  holder 4-12(a)(1) 

Conservator  1 - 10(h) 

Consolidation:  Definition 1-10(1) 

Construction  of  this  Act 1-2(e) 

Contingent  reserve 4-19(a) 

Allocation  of  profits  to 4-18(a) 

Designated  as  insurance  reserve 4-19(b) 

Continuing  association:  Definition 1 -10(f) 

Contract  to  service  a loan  made 

and  later  sold 5-7(b) 

Contracts  and  Loans;  Sale,  Assignment, 
and  Servicing  of 5-7 


Contracts,  purchase  of 


5-1 (e) 


Conversion  from  Federal  to  State 
Adoption  of  plan  by  members.. 
Approval  of  plan  by  Director.. 

Certificate  of  conversion 

Effect  of  Conversion 

Examination  by  the  Director.. 

Permanent  reserve  shares 

Pian  of 

Recording  of  certificate 

Report  of  proceedings 


. . . 6-13 
6-13(c) 
6-13(b) 
6-13(d) 

. . . 6-14 
6-13(b) 

■ 4-3(c) 
6-13(a) 
6- 13(e) 
6-13(c) 


Conversion  from  State  to  Federal 6-12 

Adjustments  in  value 6-12(a)(3) 

Approval  by  members 6-12(d) 

Association  shall  take  action,  when 6-12(e) 

Director's  approval 

When  not  required 6-12(b) 

When  required 6-12(c) 

Disposition  of  segregated  surplus...  6-12(a)(4j 

Disposition  of  capital 6-12(a)(2) 

Effect  of  Conversion 6-14 

Plan  of  Conversion 6-12(a) 

Recording  charter  6 - 12(f) 

Report  of  proceedings 6-12(d) 

Corporate  Powers,  General 1-6 


Corporate  seal 


2-9(a)(4) 


61 

14 

45 

46 

47 
47 
24 
18 
13 


15 

31 
45 

9 

54 

37 

66 

64 
63 
63 

41 

9 

23 

13 

15 

19 

19 

10 

62 

56 

65 
13 
52 
51 
28 

10 
10 

7 

32 
32 
32 
10 

42 

42 

36 

49 

50 
50 
50 
50 
50 
21 

49 

50 
50 

48 

49 
49 
49 

49 

49 

49 

49 

50 

48 

49 
49 

8 
15 
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Section 

Corporation  holding  association’s 

office  building 5-9 

Corporation:  Definition 1-10(n) 

Corporation,  may  hold  capital 4-9(d) 

Co-receiver:  See  Receiver 

County  in  Illinois,  bonds  of 5-2.6 

Courts,  access  to  the 1-6(a) 

Covenant  in  loan  contract 5-5(c)(6) 

Creditor,  holder  not 4-  13(f) 

Creditors,  Notice  to 10-5 

Cumulative  Voting  for 

Directors  3-4(b) 

Liquidators  9-4 

Trustees  8-4(a) 

Custody 

Action  to  Enjoin 7-12 

Director’s  Authority  to  Take 7-  8 

Director’s  Powers  During 7-10 

Expense  of 7-16 

Insured  Association  7-11 

Limitations  Upon 7-15 

Notice  of 7-12 

Purpose  of  Taking 7-  9 

Redelivery  of  Possession 7-14 

Segregation  of  Collections  During 7-13 


D 


Date  of  annual  meeting  of  members.... 

Date  of  determination 

Decree  of  dissolution 

Deed  or  transfer  in  conversion 

Deed  or  transfer  in  merger 

Defaulted  loan 

Defaulted  real  estate  contract 

Definitions  

Advisory  Board 

Aggregate  withdrawal  value 

Association  

Director  

Community  

Continuing  association  

Federal  association 

Fiduciary  

Impaired  or  impairment 

Insurance  corporation  

Insured  association  

Mail  or  mailed 

Marketable  securities  

Merger  

Merging  association  

Person  

Prior  act 

Profits  

Publication,  publish,  published 

Total  assets  

Withdrawal  value  

Demand  account  prohibited 


2- 8(a)(7) 

3- 2(d)(1) 
. 10-7(d) 

6-14 

..  6-9(b) 
...  5-7(c) 
...  5-7(c) 

1-10 

. 1 -10(a) 
. 1-10(b) 
..  1 -10(c) 

. 1-10(d) 
..  1 -10(e) 
..  1 -10(f) 

. 1 -10(g) 

. 1 -10(h) 
..  1 - 1 0 ( i ) 


1 -10(k) 
1 -10(r) 

. ..  5-2.8 
. 1-10(1) 
1 -10(m) 
1 - 10(n) 
1-10(o) 

1-10(p) 

1-10(q) 
1 -10(s) 
1 - 1 0 ( t ) 
1-9 


Designated  beneficiary 

Changed  by  trustee 4-10(b)(1) 

Holder  of  trust  account 4-10(b)  (3) 

Trust  account  4-10(b) 

When  none  survives 4-10(d) 

Destruction  or  loss  of  account  book  or 

certificate  4-8(e) 

Direct  Reduction  of  Principal 5-4(a) 


Director 

Action  to  enjoin 7-12 

Application  to 

Adjust  limitations  5-7(a) 

Extension  of  custody 7-15 

Approval  of 

Account  books  4-8(a) 

Amendment  of  articles 6-2(d) 

Application  to  organize 2-4 


Page 

43 

10 

25 


37 

8 

41 

30 

66 


17 

62 

60 

54 
53 

53 

55 

54 

55 

54 
53 

55 
55 


14 

17 

67 

50 

47 

42 

42 

9 

9 

10 

10 

10 

10 

10 

10 

10 

10 

10 

10 

11 

38 
10 
10 
10 
10 
11 
11 
11 
11 

9 

26 

26 

26 

27 

25 

39 


54 

42 

55 

24 

45 

12 
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Section 


Articles  

Borrowing  of  money 

By-laws  and  amendments 

Certificates  

Condensed  annual  statement 

Conversion  from  State 

Not  required,  when 

Conversion  to  State 

Housing  project  

Liquidators’  final  report 

Merger  

Office  building  

Permanent  reserve  capital 

Issuance  

Reduction  

Retirement  

Public  accountant  

Relative  values  for 

Liquidators  

Trustees  

Undivided  profits  

Voluntary  liquidation  

Trust  agreement  

Authorized  to 

Determine  and  declare  insured 

association  in  default 

Notify  insurance  corporation  of  his 

taking  custody  

Permit  insurance  corporation 

to  submit  plan  for  reorganization, 

merger,  or  liquidation 

Prepare  model  plans  of  classifications 
of  withdrawable  capital  accounts... 

Definition  

Delivered  to 

Liquidators’  books 

Receiver’s  books  

Deposit  with:  money  unclaimed  on 
final  distribution  by 

Liquidators  

Receiver  

Destruction  of  books  and  records  of 
association  after 

Involuntary  liquidation  

Voluntary  liquidation  

Dissolution  


2-7 

■ 1 -7 (a) 

, 3-4(g) 

. 4-8(a) 

. 7-4(c) 
6-12(c) 
6-12(b) 
6-13(b) 

. . .5-2.7 
. 9-9(b) 

. 6-5(c) 
5-9 

. 4-4(c) 

. 4-7(d) 

. 4-7(a) 
7-3 


9-3(d) 
. S-7(a) 
4-18(d) 
9-4(b) 
8-5(d) 


7-11(c) 

7-11(a) 


7-11(b) 

4-20(a) 

1-10(d) 

9-9(d) 

10-7(c) 


9-9(c) 

10-7(c) 


9-9(d) 
9.9(d) 
...  9-9 


Duty  to 

Approve  plan  of 

Conversion  to  State 6-13(b) 

Conversion  from  State 6-12(c) 

Merger  6-5(c) 

Cause  an 

Annual  examination  7-2(a) 

Appraisal  of  permanent 

reserve  shares  4-7(b) 

Direct 

Attorney  Genera!  to  file  a complaint....  10-2 
Communication  be  mailed  to 

members  3-8(b) 

Procedure  on  impairment  of 

permanent  reserve  capita! 7-7 

Examine  association 7-2 

Planning  to  convert  from 

Federal  to  State 6-13(b) 

Upon  report  of  complete  organization....  2-7 
Inquiry  into  each 

Amendment  of  articles 6-2(d) 

By-law  amendment  3-4(g) 

Proposed  communication  to  members-.  3-8(b) 
Investigate  application  for  permit  to 

organize  2-4 

Issue  a certificate  of 

Amendment  of  articles 8-4(b) 

Approval  of  amendment  of  articles....  6-2(d) 
Authorization  for  sale  of  all  assets. ..  .6-11  (d) 

Complete  organization 2-7 

Conversion  from  Federal  to  State....  6-13(d) 

Dissolution  9-9(e) 

Merger  6-7(a) 

Reorganization  8-4(b) 

Make  a report  of  each  examination 

to  directors  7-2(c) 

Make  Final  Distribution 9-9 


Page 

14 

9 

18 

24 

51 

49 

49 

50 
37 
64 
46 
43 

21 

24 

23 

51 

62 

61 

32 

63 

61 


54 

54 


54 

33 

10 


65 

67 


64 

67 


65 

65 

64 


50 

49 
46 

51 
24 
65 
19 

52 
51 

50 
14 

45 

18 

19 

12 

60 

45 
48 
14 

50 
65 

46 
60 

51 
64 
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Section  Page 

Pay  unclaimed  money 9-9(c)  64 

Petition  for  dissolution 10-7(d)  67 

Preserve  books 

Liquidators  9-9(d)  65 

Receiver  10-7(c)  67 

Record  certificate  of  dissolution, 9-9(e)  65 

Redeliver  possession 7-14  55 

Relinquish  custody 7-14  55 

Repay  to  member  collections 

segregated  during  custody 7-13  55 

State  his  objections  if  he  disapproves 

plan  of  merger 6-5(d)  46 

Transmit  to  Governor  condensed 

annual  report  7-5  52 

Duty  upon  impairment  of  permanent 

reserve  capital  7-7  52 

Expenses  and  Fees 7-16  55 

Extension  of  time  on  organization 2-6(f)  13 

Forms  prescribed 

Annual  statement 7-4(a)  51 

Bonds  . . 3-7(a)  19 

Published  notice  2-3  12 

Forms  provided  by 

Application  2-2  12 

Hearings  on  application 2-3  12 

Power  to 

Adjust  limitations  on  sale  of  loans....  5-7(a)  42 

Agree  with  directors  on  extension 

of  custody  7-15  55 

Approve  any  other  payment  plan 
for  issuing  withdrawable  capital 

accounts  4-2(d)(5)  21 

Approve  appointment  of  public 

accountant  7-3  51 

Approve  classification  of  withdrawable 
capital  accounts  as  basis  for 

dividend  rates  ...4-20(a)  33 

Call  Advisory  Board  special  meetings...  7-18  56 

Call  directors’  special  meetings 3-4(d)  18 

Establish  regulations  7-1  50 

Examine  the  liquidation 9-4(d)  63 

Examine  merging  association 6-5(b)  46 

Give  information  7-6  52 

Mail  to  members.. 7-2(c)  51 

Prepare  a statement  of  condition 7-2(c)  51 

Prescribe  terms  of  conversion 6-13(b)  50 

Prescribe  scope  of  audit 7-3  51 

Print  and  circulate  copy  of 

annual  report  to  Governor.... 7-5  52 

Proceed  against  association.  .3-7(b),  6-11(g)  19,48 

Publish  standard  by-laws 2-9(c)  15 

Refer  to  Advisory  Board 7-19(e)  56 

Require 

Approval  of  members  for  changing 

location  of  office 3-4(h)  18 

Corrective  action  7-2(c)  51 

Filing  other  reports 7-4(b)  51 

Manner  of  verifying  statement 

of  condition  8-3(a)  60 

Other  provisions  in  plan  of  merger...  6-4(g)  46 

Publication  of  statement  of 

condition  7-2( c)  51 

Submit  plan  of 

Liquidation  9-2(a)  62 

Reorganization  8-2(a)  59 

Supervise  trust  8-6  61 

Supervise  liquidation  9-4(d)  63 

Take  custody  7-8  53 

Recommendations  by  Advisory  Board 7-19  56 

Regulations  for 

Contract  to  service  loan  made  and 

later  sold  5-7(b)  42 

Fees  for  filing 7-16(b)  55 

Fees  for  transcripts 7-16(b)  55 

Fees  for  expense, 7-16(b)  55 

Fees  for  hearings 7-16(b)  55 

Reports  to  be  filed  with  Director 

Annual  statement  7-4(a)  51 

Audit  7-3  51 

Bonds  of  trustees 8-5(c)  61 

Completion  of  organization 2-6(f)  13 

Copy  of  Federal  charter 6-12(f)  49 

Liquidators’  final  report 9-9(a)  64 

List  of  creditors,  members  of  asso- 
ciation, beneficiaries  of  trust 10-5  66 
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Section  Page 

Other  reports  7-4(b)  51 

Plan  of 

Conversion  to  State 6-13(a)  49 

Conversion  from  State 6-12(a)  48 

Liquidation  9-2(a)  62 

Merger  , 6-5(a)  46 

Reorganization  8-2(a)  59 

Proceedings  of  meeting  to 

Amend  articles  6-2(c)  44 

Approve  sale  6-11(c)  48 

Convert  to  State 6-13(c)  50 

Convert  to  Federal 6-12(d)  49 

Liquidate  9-4(a)  63 

Reorganize  8-4(b)  60 

Trust  agreement  8-5(c)  61 

Represented  by  Attorney  General 10-2  65 

Petition  for  decree  of  dissolution 10-7(d)  67 

Right  to  inspect  and  examine 3-8(a)  19 

Rules  and  regulations  pertaining  to 

Permanent  reserve  shares 4-4(c)  21 

Director’s 

Approval  and  Issuance  of  Permit  to 

Organize  2-4  12 

Authority  to  Take  Custody 7-8  53 

Court  Proceedings  on  Objections 

to  Action  7-20  57 

Powers  During  Custody 7-10  53 

Regulations  7-1  50 

Report  to  Governor 7-5  52 

Director  to  Appoint  Receiver 10-1  65 

Directors  3-4  17 

Concurrent  approval  7-10(b)  53 

Cumulative  voting  for.,... 3-4(b)  17 

Duty  on 

Completion  of  organization 2-6  13 

Examination  7-2(b)  51 

Impairment  of  permanent  reserve  capital 

Choice  of  methods 7-7(a)  52 

Holders  to  contribute 7-7(b)  52 

Duty  to 

Adopt  new  by-laws,  when 6-3  45 

Allocate  profits  4-18(a),  4-19(a)  32 

Apportion  profits  4-18  32 

Determine 

Amount  of  surplus 4-5(b)  22 

Date  of  dividend 4-20(d)  34 

Dividend  rate  4-14(b)  30 

Method  of  dividend 4-20(d)  34 

Elect  officers  3-6(a)  19 

Establish  account  4-6(c)  23 

Fix  amount  of  bonds 3-7(a)  19 

Hold  regular  meetings 3-4(d)  18 

Submit  plan  to  members  for 

Conversion  to  State 6-13(c)  50 

Conversion  from  State 6-12(d)  49 

Proposed  sale  of  assets 6-11  (a)  48 

Transfer,  bonus  reserve 4-21  34 

Duty  when  funds  insufficient 4-13(b)  28 

Elected  at  subscribers’  meeting 2-5(b)  13 

Liable  individually  5-12(b)  43 

Meetings 

During  custody  7-10(e)  54 

Minimum  frequency  of 2-9(a)(1)  15 

Waiver  of  Notice 3-5  19 

Method  of  nominating 2-9(b)(1)  15 

Minimum  number  of 3-4(a)  17 

Number  fixed  by  articles 2.8(a)(4)  14 

Offices  vacant  on  reorganization 8-4(a)  60 

Power  to 

Agree  to  extension  of  custody 7-15  55 

Amend  by-laws  3-4(g)  18 

Approve  amount  of  bonds 8-5(c)  61 

Approve  insurance  5-5(b)(2)  40 

Approve  plan  of 

Conversion  from  State 6-12(a)  48 

Liquidation  9-2(a)  62 

Merger  6-4  45 

Reorganization  8-2(a)  59 

Authorize 

Access  to  books 3-8(a)  19 

Officers  to  execute  instruments 2-9(a)(3)  15 

Borrow  money  1-7(a)  9 
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Charge  losses  to  reserves 4-19(b) 

Collect  subscriptions  2-6(d) 

Designate  contingent  reserve  or  special 

reserves  as  insurance  reserve 4-19(b) 

Determine  , . 

Dividend  rates  4'20£ai 

Funds  available  • • 5-2 

Repayment  method  o-4(b) 

Withdrawal  rates  4-13(g) 

Elect  officers  2-6(c),  3-6(a) 

Enable  association  to  accomplish 

its  purposes  3-4(f) 

Encumber  assets  1-7(a) 

Enforce  retirement  2-9(b)  (5),  4-15(a) 

Establish 

Bonus  plans  4-21 

Classifications  4-20(a) 

Special  reserve  4-19(b) 

Fix  record  date 3-3 

Invest  excess  funds 5-2 

Make  agreements  during  custody 7-10(g) 

Make  loan  extension  agreement 5-6(a) 

Request  appraisal  4-7(b) 

Require  a bond 4-12(b)  (3),  4-8(e) 

Retire  withdrawable  capital 4-l5(a) 

Set  forth  proposed  amendment 6-2(a) 

Set  forth  terms  of  sale 6-11  (a) 

Specify  terms  on  loans 5-4 

Take  action  to  complete  organization 2-6(e) 

Transfer  maturity  value 4-14(a) 

Requirements  for  3-4(a) 

Special  meetings  of 3-4(d) 

Term  for  which  elected 3-4(b) 

Vacancy  on  board 3-4(c) 

Disallowance  of  claims  by  court 10-5 

Disallowance  of  claims  by  liquidators 9-6 

Dispose  of  real  estate 5-8 

Disposition  of  Assets  by  Trustees; 

Liquidation  8-6 

Dissolution  by  Director 9-9 

Dissolution  by  Court 10-7 

Dissolution  effective,  when 9-9(e) 

Distribution  and  Payments 9-8 

Distribution  by  Receiver 10-6 

Dividend(s)  4-20 

Allocation  to  contingent  reserve....  4-20(b)(1) 

Apportioned  to  bonus  plans 4-21  (a) 

Apportionment  of  profits 4-18(c) 

Bonus  paid,  not  construed  as 4-21 

Classifications  of  capital 4-20(a) 

Date  payment  or  credit  made 4-20(d) 

Directors  may  determine 4-20(a) 

On  share(s)  or  share  account(s) 

Collections  segregated 7-13 

Less  than  $10.00 4-20(c) 

Matured  4-14(b) 

Value  held  without,  when 4-14(a) 

Permanent  reserve  4-3(b),  4-20(b) (4) 

Regular  installment  4-20(c) 

To  be  closed  in  15  months 4-20(c) 

Rate  declared 

Maximum  limited  4-20(b)(2) 

Maximum  unlimited  4-20(b)(3) 

Record  date  2-9(b)(2) 

Restrictions  on  declaration 4-20(b) 

Stock  4-20(b)(4) 

Donations  1 -6(f) 

Duration  of  existence 2-8(a)(3) 


32 

13 

32 

33 

36 

39 

30 

13,  19 

18 

9 

15,  31 

34 
33 

32 
17 
36 

54 
41 
24 

28,  25 

31 
44 
48 
39 

13 
30 

17 

18 

17 

18 
66 

63 
43 

61 

64 
66 

65 
64 

66 

33 

33 

34 

32 
34 

33 

34 

33 

55 

34 
30 
30 

21,  33 

34 

34 

33 

33 

15 

33 

33 

9 

14 


E 


Election  of 


Liquidators;  Report  and  Supervision.... 

62 

New  Directors;  Report  and 

Supervision . 

. . . 8-4 

60 

Election  procedures  

2-9(b)(1) 

15 

Emergency,  as  cause  to  take 

custody 

...  7-8 

53 

Employees,  insurance,  bonus, 

retirement 

plans  

1 -6(g) 

9 

75 


Section  Page 

Enforced  Retirement  of  Accounts 4-15  31 

Accounts  pledged  4-15(a)  31 

Additional  dividends  4-15(b)  31 

Applications,  priority  4-15(b)  31 

Bonus  plan,  effect  of 4-21  (c)  35 

Directors’  power  4-15(a)  31 

General  corporate  power 1-6(h)  9 

Matured  shares,  priority 4-15(b)  31 

Method  2-9(b)  (5)  15 

Notice  to  holder 4-15(b)  31 

Withdrawal  value  4-15(b)  31 

Enforcement  of  charges  and  liens 2-9(b)(3)  15 

Escrow  fund,  provision  for 5-5(c)(5)  41 

Estate  1-10(n)  10 

Examination  7-2  51 

Duties  of  officers,  directors 7-2(b)  51 

Examiner  in  charge,  powers 7-2(b)  51 

Examiners,  requirements  for 7-2(a)  51 

Expense  borne  by  association 7-16(a)  55 

Report  of  the  Director 7-2(c)  51 

Examination  by  the  Director’s  trust 

for  segregated  assets 8-6  61 

Examination  of  books,  who  has  right 3-8(a)  19 

Exchange  of  real  estate 5-8  43 

Exclusive  right  to  the  name 6-11  (f ) 48 

Execution  and  attachment 4-8(d)  25 

Executive  committee  2-9(b)(7)  15 

Executor  1-10(h)  10 

Existence,  perpetual  2-8(a)(3)  14 

Expenses 

And  Fees  7-16  55 

Custody  and  Receivership 10-4  66 

Examination  borne  by  association 7-16(a)  55 

Examination,  proposed  merger 6-8  47 

Extension 

Agreements  5-6(a)  41 

And  Modification  Agreements 5-6  41 

Time  for  filing  report 2-6(f)  13 


F 

Failure  to 

Adopt  plan  of  liquidation 6-11(g)  48 

Elect  officers  3-6(b)  19 

Hold  annual  meeting 3-2(a)  16 

Obtain  required  capital 4-6(c)(2)  23 

Federal  association 

Application  of  Scope  of  Act  to 1-3  7 

Definition  1-10(g)  10 

Meeting  to  consider  merger 6-6  46 

Permitted  to  transact  business 1-5(a)  8 

Possesses  rights,  etc 1-3(b)  7 

Federal  Authorities,  Information  to 7-6  52 

Federal  Home  Loan  Bank 

Information  to  7-6  52 

Power  to  become  member  of 1-6(c)  8 

Stock  or  obligations  of 5-2.3  36 

Federal  instrumentality  or  agency 3-8(a)  19 

Federal  National  Mortgage  Association 

Stock  or  obligations  of 5-2.3  36 

Federal  Savings  and  Loan  Insurance 

Corporation  1-10(j)  10 

Fees 

Accounted  for  as  receipts 4-16(c)  31 

Initial  membership  4-16(a)  31 

Regulation  by  the  Director 7-16(b)  55 

Transfer  of  membership 4-16(a)  31 

Fees  and  Expenses 7-16  55 

Fee  simple  title 5-1(b)(2)  35 

Fidelity  insurance  company 3-7(a)  19 

Fiduciary:  Definition  1-10(h)  10 

Fiduciary  or  Minor,  Payment  to 4-11  27 

Fiduciary,  who  may  hold  capital 4-9(b)  25 
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File  Claims,  Notice  to 9-6  63 

Filing  of  Complaint  by  Attorney  General...  10-2  65 

Filing  with  recorder  of  deeds 

Agreement  for  securing  loan 5-5(a)  40 

Certificate  of 

Amendment  of  articles 6-2(d)  45 

Authorization  for  sale  of  all  assets...  6-11 (e)  48 

Complete  organization  2-7  14 

Conversion  to  State 6-13(e)  50 

Dissolution  of  association 9-9(e)  65 

Merger  6-7(b)  47 

Plan  of  voluntary  liquidation 9-4(c)  63 

Reorganization  8-4(c)  60 

Trust  agreement  for  segregated  assets  8-5(d)  61 

Charter  upon  conversion  to  Federal 6 - 12 (f ) 49 

Final  Distribution  and  Dissolution  By 

Director  9-9  64 

Court  10-7  66 

Fine  for  violation  of  prohibited  transaction 

of  business  1-5(c)  8 

First  lien  upon 

Life  insurance  policy 5-5(c)(2)  41 

Real  estate  security  for  loan 5-3(a)  39 

First  payment  on  loan 5-5(e)  41 

Fiscal  year  2-9(a)(5)  15 

Forced  Sale,  Purchase  of  Real  Estate  at 5-8  43 

Fractional  subscription  rights 4-5(a)  22 

Fraudulent  manner  7-8(d)  53 

Future  Advances  5-5(c)(4)  41 


G 


Garnishment  proceedings  . 4-8(d)  25 

General  Corporate  Powers 1-6  8 

General  Loan  Contract  Provisions 5-5  40 

Goodwill,  sale  of 6-10  47 

Government,  may  hold  capital 4-9(c)  25 

Governmental  instrumentality  4-9(c)  25 

Governmental  levies  5-5(b)(1)  40 

Gross  Charge  and  Discount  Plan 5-4(c)  40 

“Guarantee”,  when  may  name  contain...  2-4(d)  13 

“Guaranty”,  when  may  name  contain....  2-4(d)  13 

Guaranteed  loans  5-4(d)  40 

Guaranteed  loans,  limits  disregarded 5-1  (f)  36 

Guardian  1-10(h)  10 


H 


Hearing,  application  to  organize 2-3  12 

Hearings  by  Advisory  Board 7-18  56 

Holder(s)  of  withdrawable  capital  account(s) 

Accquittance  of  4-11  27 

Application  for  withdrawal 4-13(a)  28 

Bonus  plans  for 4.21  34 

Creditor  4-13(f)  30 

Examiners  may  be 7-2(a)  51 

Fiduciary  4-11  27 

Joint  account  4-10  25 

Liability  to'  beneficiary 4-11  ( b)  27 

Notice  of 

Enforced  retirement  4-15(b)  31 

Proposed  sale  of  assets 4-13(d)  29 

Sale  by  liquidators 9.3(c)  62 

Payment  on  Death  Account 4-10  25 

Designated  survivor(s) 

Changed  4-10(c)(2)  26 

Effect  of  addition,  etc 4.10(e)  27 

Payment  as  discharge 4-10(c)(1)  26 

When  all  predecease 4-10(d)  27 
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When  becomes  owner  of. 
Person  to  whom  issued 


Written  agreement  

Payment  on  death  of  holder  to. 

Personal  representative  

Persons  entitled  thereto 

Surviving  spouse,  etc 

Payment  on  incompetency 

Conservator  

Persons  entitled  thereto 

lolder(s)  of  withdrawable  capital 
Payment  to 

As  a complete  discharge 

Fiduciary  

Minor  

Personal  representative  

Power  to  transfer  his  rights.... 

Receipt  of  

Trust  Account  

Death  of  last  trustee 

Designated  beneficiary 

Account  held  by  trustee 

Changed  by  trustee 

When  all  predecease 

Effect  of  addition 

Joint  owners  

Payment  as  discharge 

Trustee,  power  

Written  agreement  


Section 

Page 

■4.10(c)(1) 

26 

4.10(c)(3) 

27 

. . 4-10(d) 

27 

. . . 4-10(c) 

26 

. . 4- 12(b) 

28 

4-12(b)(1) 

28 

4-12(b)(2) 

28 

4.12(b)(3) 

28 

28 

4-12(a)(1) 

28 

4-12(a)(2) 

28 

iunt(s) 

4-11 

27 

..  4-11(b) 

27 

...  4-11(a) 

27 

....  4-8(e) 

25 

...  4-8(b) 

24 

4-11 

27 

4-10 

25 

4-10(b)(3) 

26 

, ..  4-10(b) 

26 

4-10(b)(1) 

26 

, ..  4-10(d) 

27 

27 

4.10(b)(3) 

26 

4.10(b)(3) 

26 

26 

28 

...  7-10(c) 

54 

37 

I 


Illinois  State  Savings  and  Loan  Advisory 


Board  7-17  56 

Impaired  capital  7-8(b)  53 

Impaired  or  impairment:  Definition 1-10(i)  10 

Improved  real  estate  purchased 5-8  43 

Improvement  of  real  estate,  loans  for 5-1  (c)  35 

Incidental  Powers  1-8  9 

Indemnity  bond:  See  Bond 

Individual:  Definition  1-10(n)  10 

Individual(s),  may  hold  capital 4-9(a)  25 

Information  to  Federal  Authorities 7-6  52 

Inheritance  tax  waivers 4-12(b)  28 

Injunction  restraining — 

Violation  of  prohibited  business 1-5(b)  8 

Who  from  continuing  operation 10-2  65 

Inspection  of  books  and  records 3-8(a)  19 

Installment  contracts  5-1(e)  36 

Installment  share.,  maturity  of 4-14(a)  30 

Insufficient  funds 

Duty  of  directors 4-13(b)  29 

On  maturity  of  shares 4-14(b)  30 

Insurance 

Adequate  5-5(b)(2)  40 

Corporation:  Definition  1-10(j)  10 

Corporation.,  information  to 7-6  52 

Of  withdrawable  capital 1-6(b)  8 

Insured 

Association:  Definition... 1-10(k)  10 

Associations,  Custody  of 7-11  54 

Guaranteed  loans  5-4(d)  40 

Guaranteed  loans,  limits 5-1  (f)  36 

When  name  may  contain  the  word 2-4(d)  13 

Interest,  compounded,  when  not  to  be 5-4(a)  39 

Interest  on  advance,  provision  for 5-5(d)  41 

Interest:  See  also  "Dividends” 

Investigation,  expense  borne  by 7-16(a)  55 
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Investment(s) 

Business  Development 5-2.9  38 

Committee,  provision  for 2-9(b)(7)  15 

Effect  of  Unauthorized 5-12  43 

Housing  project  5-2.7  37 

Marketable  securities  5-2.8  38 

Obligations  of  Members 5-1  35 

Other  5-2  36 

Urban  Renewal 5-2.10  38 

Issuance,  Delivery,  Transfer  of  Certificates, 

Account  Books  4-8  24 

Issuance  of  withdrawable  capital 1-6(h)  9 


J 

Joint 

Account  4-10  25 

Account,  changes  in 4-1Q(e)  27 

Obligation  3-1  (b)  16 

Owners  4-10(a)  25 

Beneficiaries  of  trust 4-10(b)(3)  26 

Ownership  3- 1 (b)  16 

Venture  1-10(n)  10 

Judicial  proceeding 

Conversion,  effect  on  a 6-14  50 

Merger,  effect  on  a 6-9(d)  47 

Judicial  sale,  purchase  at 5-8  43 


L 

Lease  real  estate  purchased 5-8  43 

Leasehold  title,  as  security 5-1  (b)(3)  35 

Leaseholds,  office  building 5-9  43 

Lending  Plans  5-4  39 

Direct  Reduction  5-4(a)  39 

Gross  Charge  and  Discount 5-4(c)  40 

Insured  or  Guaranteed  Loans 5-4(d)  40 

Share  Accumulation  Plan 5-4(b)  39 

Straight  Mortgage  Loans 5-4(e)  40 

Licensed  public  accountant 7-3,  8-3(a)  51,61 

Liens  4-17  31 

Liens,  enforcement  of 2-9(b)(3)  15 

Life  insurance  as  collateral 5-5(c)(2)  41 

Limitations  Upon  Custody 7-15  55 

Liquidation:  Disposition  of  Assets  by 

Trustees  8-6  61 

Liquidation,  Plan  of  Voluntary 9-3  62 

Adoption  by  members 9-2(b)  62 

Director's  certificate  9-4(b)  63 

Authority  to  liquidate 9-1  62 

Claims  of  Members 9-7  63 

Effective,  when  9-4(c)  63 

Election  of  Liquidators 9-4  62 

Final  Distribution  and  Dissolution 

by  Director  9-9  64 

Notice  to  File  Claims 9-6  63 

Payments  and  Distribution 9-8  64 

Protection,  Liquidation  of  Assets 9-5  63 

Provisions  of  the  plan 9-3  62 

Report  of  proceedings 9.4(a)  63 

Subject  to  supervision 9-4(d)  63 

Liquidators 
Authorized  to — 

Accept  withdrawable  capital 9-3(d)  62 

Advance  funds  9-5  63 

Pay  expenses  9-3(e)  62 

Sell,  etc 9-3(c),  9-3(b)  62 

Compensation  of  9-3(e)  62 

Duty  to  determine  members’  claims 9-7  63 

Maximum  number  of 9-4  62 

Meetings  during  custody 7-10(e)  54 

List  of — 

Applications  for  withdrawals ..4-13(b)(2)  29 

Creditors,  etc 10-5  66 

Matured  capital  accounts...  4-14(b),  4-13(b)  (2)  30,29 

Members,  who  entitled  to  a 3-8(a)  19 

Shareholders  in  a segregation 8-5(b)  60 
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Loan(s) 

And  Contracts;  Sale,  etc 5-7  42 

Committee  2-9(b)(7)  15 

Contract  Provisions,  General 5-5  40 

Permitted  5-5(c)  41 

Required  5-5(b)  40 

Defaulted  5-7(c)  42 

Members 

Guaranteed  or  insured 5-1  (f ) 36 

Purchase  of 5-1(d)  36 

Real  estate  as  security 5-1 (b)  35 

Repair,  etc 5-1  (c)  35 

Security  of 5-1(g)  36 

Loan(s) 

Prohibited  5-11  43 

Purchaser  segregated  assets 8-7(b)  61 

Sale  of 5-7(a)  42 

Withdrawable  capital 5-1(a)  35 

Location  of  office 

By-laws  provision 2-9(a)(6)  15 

Change  of 3-4(h)  18 

Initial  2-8(a)(2)  14 

Long-term  investment  bonus  plan 4-21(b)  35 

Lost,  account  book  or  certificate 4-8(e)  25 

Losses,  charge  to  reserves 4-19(b)  32 


M 


Mail  or  mailed:  Definition 1-10(r) 

Mailed  to  the 
Holders  of  withdrawable 

capital  9-3(d),  4-13(d) 

Members 

Annual  statement  7-4(c) 

Communication  3-8(b) 

Notice  of  meetings 3-2(a) 

Amendment  of  articles 6-2(b) 

Proposed  sale  of  all  assets 6-11(b) 

Statement  of  condition 7-2(c) 

Owners  of  certificates  of  beneficial 

interest  8-7(a) 

Permanent  reserve  shareholders 7-7(b) 

Persons  having  claims 9-6 

Maintenance  and  repairs 5-5(b)(1) 

Marital  status  of  individual 4-9(a) 

Marketable  investment  securities 5-2.8 


Master’s  certificate  of  sale 5-7(c) 

Matured  capital  accounts 4-14(b),  4-13(b)  (2) 

Maturity  of  Shares 4-14 

Maximum  balance,  bonus  plan 4-21(b) 

Maximum  sum  paid  any  holder 

At  any  one  time 4-13(b)(3) 

In  any  calendar  month 4-13(b)(4) 

Meetings  and  Organization — Advisory  Board  7-18 
Meetings  of  directors 

Minimum  frequency  2-9(a)(1) 

Notice  for  special  meetings 3-4(d) 

Quorum  3-4(e) 

Regular  and  special  meetings 3-4(d) 


Meetings  of  Members 

Adjournment  

Date  of  annual  meeting 

During  custody  

Failure  to  hold  annual  meeting 

Mailed  notice  

Members  entitled  to  vote 

Notice  of  meetings 

Contents  of  notice 

Requirements  for  giving.... 
Number  of  outstanding  shares 

Place  of  holding 

Procedures  at  

Proxy,  representation  by 

Published  notice 

Quorum  


3-2 

...  3-2(b) 
2-8(a)(7) 
..  7-10(e) 
...  3-2(a) 
...  3-2(a) 
...  3-2(d) 


3.2(a) 

2-9(b)(1) 

3-2(d) 

3-2(a) 

2-9(b) (1 

3-2(b 

3-2(a) 

2-8(a)(8),  3-2(b) 


11 


62,  29 

51 

19 

16 

44 

48 

51 

61 

52 
63 
40 
25 
38 
42 

30,  29 

30 

35 

29 

29 

56 

15 
18 
18 
18 

16 
16 

14 
54 
16 
16 
16 

16 

15 

16 
16 

15 

16 
16 

14,  16 
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Section 


Page 


Record  Date  for  Voting,  Dividend, 

Other  Purposes  

By-laws  

Rules  

Shares  owned  by  association.... 
Special  meetings 

May  fill  vacancy 

Method  of  calling 

Who  may  call 

Time  of  holding 

Voting  in  person  or  by  proxy 

Waiver  of  Notice 


ind 

3-3 

:::  2.9(b)(2) 
...  3-2(d)(1) 
...  3.2(d)(5) 

3-4(c) 

...  2.9(b)(1) 

3-2(a) 

3-2(a) 

3.2(c) 

3-5 


Meetings  of  subscribers 

Member(s)  

Authorized  charges  

Claims  of  

Entitled  to  vote 

Liquidating  dividend  

May  examine  association  records 

Meetings  

Return  of  payments  segregated.. 

Right  to  inspect  books 

When  not  responsible  for  losses.. 
Membership 

Application  

Consists  of  

Fee,  initial  and  transfer 

One,  for  each  joint  ownership 

Who  may  hold 


2- 5(b) 
...  3-1 
..  4-16 
. ..  9-7 

3- 2(d) 

. ..  9-7 
. . . 9-7 
...  3-2 
..  7-13 
3-8(a) 
. . 4-17 


1-6(h) 

3-1(a) 

4-16(a) 

3-1(b) 

. ...  4-9 


Merger 

Adoption  of  Plan 6-4 

Approval  by  Director 6-5 

Approval  by  Members 6-6 

Approval  of  insurance  corporation...  6-5(c)(4) 

Director’s  Certificate;  Effective  Date 6-7 

Director’s  Expenses  6-8 

Continuing  association  6-9(a) 

Deed  or  other  transfer 6-9(b) 

Definition  1-10(1) 

Effect  of 6-9 

Opportunity  to  amend  the  plan 6-5(d) 

Pending  action,  how  affected 6-9(d) 

Permanent  reserve  shares 4-3(c) 

Recording  certificate  of  merger 6-7(b) 

Reference  to  association 6-9(c) 

Report  of  proceeding 6-7(a) 

See:  Authority  to  Reorganize 8-1 


Merging  association:  Definition 1-10(m) 

Minimum 

Balance,  bonus  plan 4-21  (b) 

Balances  for  dividend  rates 4-20(a) 

Initial  capital  2-1 

Percent  of  treasury  funds. 4-13(b)(1) 

Minor  or  Fiduciary,  payment  to 4-11 

Modification  agreements  5-6(b) 

Mortgage  brokerage  business 5-7(a) 

Mortgage  loans,  participating 5-2.2 

Mortgage  real  estate  purchased 5-8 

Municipal  corporation,  bonds  of 5-2.6 


17 

15 

17 

17 

18 

15 

16 
16 
16 
19 
13 

15 
31 
63 

16 
63 
63 
16 
55 
19 
31 

9 

15 
31 

16 
25 

45 

46 
46 
46 

46 

47 
47 
47 
10 
47 

46 

47 
21 
47 
47 
46 
59 
10 

35 
33 
11 
29 
27 
42 

42 

36 

43 

37 


N 


Name  of  the  association 

Action  brought  under  former 6-2(e)  45 

Articles  of  incorporation  set  forth 2-8(a)  14 

Right  of  purchasing  association  to 6-11  (f ) 48 

Sale  of  6-10  47 

When  it  might  imply  association 

is  insured  2-4(d)  13 

Name  of  the  proposed  association 2-4(d)  13 

Nature — Permanent  Reserve  Shares 4-3  21 

New  name,  availability 6-2(d)  44 

Nominating  directors,  method  of 2-9(b)(1)  15 

Nominee  of  insurance  corporation 10-1  65 

Nominees,  Advisory  Board 7-17  56 

Nonnegotiable,  certificates,  etc 4-8(c)  24 

Nonnegotiable  order,  withdrawal  by 4-2(a)  20 


SI 


Section  Page 


Nonpayment  when  due,  penalty  for 4-16(b)  31 

Nonwithdrawable  permanent  reserve 

shares  4-3(a)  21 

Note,  as  evidence  of  loan 5-1(b)(5)  35 

Notice  of 

Custody  7-12  54 

Directors’  special  meetings 3-4(d)  18 

Enforced  retirement  4-15(b)  31 

Maturity  of  shares 4-14(a)  30 

Members’  meeting 

Contents  of  3-2(a)  16 

Requirements  2-9(b) (1) . 6-2(b)  15,44 

Proposed  sale  of  assets 4-13(d)  29 

Sale  at  public  auction 7-7(b)  52 

Shareholder’s  prior  right 4-5(a)  22 

Notice  to  contribute  on  impairment 7-7(b)  52 

Notice  to  Creditors 10-5  66 

Notice  to  File  Claims S-6  63 

Notice  to  make  correction 7-8  53 

Notice:  See  Mail  or  mailed  notice 

Notice.,  Waiver  of  3-5  19 

Number  of  directors 2-8(a)(4)  14 

Number  of  outstanding  shares 3-2(d)  16 


O 


Objections  filed  to  claims  filed 


10-5 


Objections  to  Director’s  Action 7-20 

Obligation  of  loan  or  investment 5-12(a) 

Obligor  of  an  investment 3-1(a)(2) 

Office  building  5-9 

Office,  change  in  location 3-4(h) 

Office,  initial  location 2-8(a)(2) 

Offices,  held  by  the  same  person 3-6(a) 


Officers  3-6 

Authorized  to  execute  instruments...  2-9(a)(3) 

Bonds  3-7(a) 

Duty  on  examination 7-2(b) 

Elected  by  the  directors 3-6(a) 

Insurance,  bonus,  retirement  plans 1-6(g) 

Liability  of  5-12 

Other  3-6(a) 

Tenure  3-6(b) 

Titles  and  duties,  by-laws 2-9(a)(2) 


Opening  withdrawable  capital  account 4-10 


Order  of  listing  matured  accounts....  4-13(b)(2) 


Organization,  Meetings — Advisory  Board 7-18 

Organization  Committee  2-5 


66 

57 

43 

16 

43 

18 

14 
19 
19 

15 
19 
51 
19 

9 

43 


19 

15 

25 

29 

56 


P 


Park  district  in  Illinois,  bonds 5-2.6  37 

Participating  interests  in  loans 5-2.2  36 

Partnership:  Definition  1-10(n)  1C 

Par  value  of 

Permanent  reserve  capital 7-7(a)  52 

Permanent  reserve  shares 4-3  21 

Penalties 

Accounted  for  as  receipts 4-16(c)  31 

Against  profits  of  shares 4-13(g»  30 

Non-payment  when  due 4-16(b)  31 

Prepayment  on  loan 5-5(b)(3)  41 

Violation  of  prohibited  business 1-5(c)  8 

Permanent  reserve  capital 
Disposition  on  conversion  to 

Federal  6-12(a)(2)  49 

Dividend  payments,  reco-rd  date 3-3  17 

Impaired,  as  cause  for  custody 7-8(b)  53 


S2 


Section 


Minimum  initial,  to  organize 2-1 

Par  value,  reduced 7-7 (a) 

Procedure  upon  Impairment 7-7 

Retirement  or  Reduction  of 4-7 

Amendment  to  articles 6-2(c) 

Authority  to  Reorganize 8-1 

Permanent  reserve  share  certificates  subject  to 

Uniform  Commercial  Code 4-8(c) 

Permanent  reserve  shareholder(s) 

Contribute  on  impairment 7-7(a) 

Failure  to  pay  contribution 7-7(b) 

Permanent  Reserve  Shares— Advertisement;  Sale; 

Collection  of  Subscriptions 4-6 

Permanent  reserve  shares 

Advertising  matter  4-6(a) 

Aggregate  number  of 2-8(a)(6) 

Aggregate  par  value 4-4fb) 

Appraisal  of  the  value  of 4-7(b) 

As  capital  of  an  association 4-1 (a) 

Authorization  of  Issuance 4-4 

Articles  of  incorporation 2-8(a)(6) 

By  amendment  to  articles 4-4(a) 

Commission  or  compensation 4-6(b) 

Credit  from  segregated  surplus,  reserves, 

undivided  profits  4-7(b) 

Dividends  4-3(b),  4-20(b)  (4) 

Holder  of,  as  a member 3-1(a)(1) 

Issued,  how  and  for  what 4-3(c) 

Minimum  amount  4-4 

Nature  4-3 

Non  withdrawable  4-3(a) 

Not  insured  4-6(a) 

Par  value  per  share 2-8(a)  (6),  4-3 

Plan  for  issuance 4-4(c) 

Prospectuses  4-6(a) 

Rights  of  Existing  Shareholders 4-5 

Fractional  rights  4-5(a) 

Notice  given  by  mail 4-5(a) 

Right  to  subscribe 4-5(a) 

Segregated  surplus  4-5(b) 

Available  for  losses 4-5(c) 

If  association 

Liquidates  or  sells  all  assets 4-5(e) 

Merges  . 4-5(d) 

Other  provisions  4-5(f) 

Separate  account  to  receive  fund  paid  in 
for  subscriptions 

Established  by  directors 4-6(c) 

Returned,  when  funds 4-6fcW2) 

Terminated,  when  may  be 4-6(c)(1) 

Soid  at  public  auction 7-7(b) 

Voting  power  3-2(d)(3) 

Who  may  hold  4-9 

Permit  to  organize  an  association 

Application  for  2-2 

Director’s  approval  and  issuance 2-4 

Extension  of  time 2-6(f) 

Perpetual,  duration  2-8(a)(3) 

Person:  Definition  1-10(n) 

Personal  Property;  Types  of  Capital 4-1 

Personal  representative  of  holder 

Payment  to,  on  death  of  holder 4-12(b)(1) 

Where  not  appointed  on  death 4-12(b)(2) 

Where  appointed  after  payment  made  to 

surviving  spouse,  etc 4-12(b)(3) 

Place  of  holding  members’  meetings 3-2(a) 

Plan  of  Reorganization 8-3 

Plan  of  Voluntary  Liquidation 9-3 

Policy  of  Act 1-2 

Political  subdivision  in  Illinois,  bonds 5-2.6 

Portion  of  profits  to  withdrawing 

members  4-13(g) 

Position  of  trust 1 -10(h) 

Possession  of  books,  records,  etc 10-1 

Posted,  notice  of  sale 7-7(b) 

Powers  Not  to  be  Exercised 1-9 

Power  to  Borrow 1-7 

Premium,  bonus  paid  as  a 4-21 


Page 

11 

52 

52 

23 

44 

59 


24 


52 

52 

23 

23 
14 
21 

24 
20 
21 
14 
21 

23 

24 

21 , 33 
16 
21 
21 
21 
21 
23 

14.  21 
21 
23 
21 
22 
22 
22 
22 
22 

22 

22 

22 


23 

23 

23 

52 

17 

25 


12 

12 

13 

14 
10 
20 

28 

28 

28 

16 

60 

62 

7 

37 


30 

10 

65 

52 

9 

9 

34 


83 


Section  Page 

Premium,  compounded,  when  not  to  be...  5-4(a)  39 


Premium  single  on  a loan 5-5(c)(3)  41 

Prepaid  share,  maturity  of  a 4-14(a)  30 

Prepayment,  in  a bonus  plan 4-21(a)  34 

Prepayment  on  a loan 5-5(b)(3)  41 

President  3-6(a)  19 

Prima  facie  evidence 

List  of  shareholders  affected 8-5(b)  60 

Records  of  the  association 9-7  63 

Prior  act:  Definition 1-10(o)  10 

Prior  lien 

On  life  insurance  policy,  when 

shall  obtain  5-5(c)(2)  41 

Payment  to  prevent 5-5(b)(1)  40 

Real  estate  subject  to 5-3(c)  39 

Private  sale,  purchase  at 5-8  43 

Probate  Act  4-12(a)  (2),  4-12(b)  (2)  28 

Proceedings  on  objections  to 

Director's  action  7-20  57 

Profits 

Apportionment  of  4-18  32 

Frequency  and  method  of 2-9(b)(6)  15 

Definition  1-10(p)  11 

Paid  withdrawing  members 4-13(g)  30 

Prohibited  loans  5-11  43 

Prohibitions  1-5  8 

Property  improvement  loans 5-4(c)  40 

Proportion  of  available  money 4-13(b)(2)  29 

Proposed  communication  3-8(b)  19 

Proposed  new  name  of  association 6-2(d)  45 

Prospectuses  4-6(a)  23 

Protection  and  Liquidation  of  Assets 9-5  63 

Proxy  3-2(b),  3-2(c)  16 

Public  Accountant 

Audit  by 7-3  51 

Statement  certified  by 8-3(a)  60 

Public  sale,  purchase  at 5-8  43 

Publication,  publish(ed):  Definition 1-10(q)  11 

Published 

Annual  statement  7-4(c)  51 

Notice  of — 

Intention  to  organize 2-3  12 

Members’  meetings  3-2(a)  16 

Offer  of  trustees 8-7(a)  61 

Proposed  distribution  9-9(b)  64 

Sale  of  assets 9-3(d)  62 

Sale  of  holder’s  shares 7-7(b)  52 

Notice  to  creditors 10-5  66 

Notice  to  file  claims 9-6  63 

Statement  of  condition 7-2(c)  51 

Purchase  of 

Installment  contracts  5-1(e)  36 

Loans  5-1  (d)  36 

Real  Estate  at  Forced  Sale 5-8  43 

Real  Estate  for  Office 5-9  43 

Purposes  of  Taking  Custody 7-9  53 


Q 


Quorum 


For  directors 

3-4(e) 

18 

For  members 

Set  forth  in  articles 

2-8(a)(8) 

14 

Shall  consist  of 

3-2(b) 

16 

2/3  majority  to  adopt 

Amendment  of  articles 

6-2(c) 

44 

Conversion  to  State 

6-13(c) 

50 

Conversion  from  State 

6-12(d) 

49 

Liquidation  

9-2(b) 

62 

Merger  

46 

Reorganization  

8-2(b) 

60 

Retirement  of  Capital 

4-7(c) 

24 

Sale  of  all  assets 

6-11 (c) 

48 

84 


R 


Section 


Real  estate 

Contract  

Encumbered  

Encumbrances  

Liquidators’  power 

Real  estate 

Loans  on  the  security  of 

Evidence  

Title 

Established,  by  evidence 
Fee  simple,  requirements 

Leasehold,  duration  

Value  of  the  security 

Not  encumbered  

Owned  by  association,  sale  of 

Purchase  of  contracts 

Repair,  improvement,  etc 

Subject  to  a prior  lien 

Realizable  value  of  assets 

Reappraisal:  See  Appraisal 

Reasonable  classifications  

Receiver 

Director  to  Appoint 

Distribution  by  

Not  appointed  during  custody 
Powers;  Court  Supervision... 
See:  Fiduciary  


5-7(c) 
5-3(a) 
...  5-3 
...  9-5 


..  5-1(b) 
5.1(b)(5) 

5.1(b)(4) 
5-1(b)(2) 
5-1(b)(3) 
5-1(b)(1) 
..  5-3(b) 
. 4-13(d) 
...  5.1(e) 
...  5-1(c) 
...  5.3(c) 
..  7-8(b) 


4-20(a) 


...  10-1 
. ..  10-6 
7-10(g) 
. ..  10-3 
1-10(h) 


Recommendations 

By  Advisory  Board  to  the  Director.... 7-19 

To  the  insurance  corporation 7-19(c) 

Record  Date  for  Voting 3-3 

By-laws  may  provide 2-9(b)(2) 

Determines  who  entitled  to  vote 3-2(d)(1) 

Recording  of  written  agreement 5-5(a) 

Recording:  See  Filing  for  record 

Recourse,  loans  sold  without 5-7(a) 

Redelivery  of  Possession 7-14 

Reduce  application  to  withdraw 4-13(e) 

Refiling  of  application 4-13(b)(3) 

Refund  of  single  premium  on  a loan....  5-5(c)(3) 


Refund  of  subscriptions  collected 2-6(f) 

Regulations  by  Advisory  Board 7-18 


Regulations:  See  Director 


Rehabilitation  of  real  estate 5-1(c) 

Rents,  provision  for  assignment  of 5-5(c)(1) 

Renumbering  of  application 4-13(b)(3) 

Reorganization 

Adoption  of  Plan 8-2 

Authority  to  Reorganize 8-1 

Effective  8-4(c) 

Election  of  New  Directors 8-4 

Election  of  trustees 8-4(a) 

Plan  filed  with  Director 8-2(a) 

Plan  of  8-3 


Repair  of  real  estate,  loans  for 5-1  (c) 

Repair  real  estate  purchased 5-8 

Repairs  and  maintenance 5-5(b)(1) 

Repealer  11-4 

Repeal  the  existing  by-laws 6-3 

Report  and  Supervision 8-4 

Report  to  the  Governor,  Director’s 7-5 

Reports  to  Directors  and  Members 7-4 

Representation  at  members’  meetings 3-2(b) 

Reservation  of  Powers 11-1 

Reserves  4-19 

Residents  of  this  State,  directors 3-4(a) 

Restrictions  on  dividends 4-20(b) 

Retirement  of 

Permanent  Reserve  Capital 4-7 

Withdrawable  Capital  1 -6(h),  4-15(a) 

Revoked  2-6(f) 


Page 


42 

39 

39 

63 

35 

35 

35 

35 

35 

35 
39 
29 

36 
35 
39 
53 


33 

65 

66 
54 
65 
10 

56 

56 

17 

15 

17 

40 


42 

55 
29 
29 
41 
13 

56 


35 

41 

29 

59 

59 

60 
60 
60 

59 

60 
35 
43 
40 
67 
45 
60 
52 
51 
16 
67 

32 
17 

33 

23 

9,  31 
13 
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Right(s) 

Association  to  make  payments 

Creditors,,  safeguarding  

Existing  Shareholders  

Lender  

Purchasing  association  

Survivorship,  joint  account 


Section 


5.5(b) (1) 
...  8-3(e) 
4-5 


. 1-7(b) 
6-11(f) 
4-  10(a) 


Page 

40 

60 

21 

9 

48 

25 


S 


Sale  of  All  Assets 6-10 

Approval  by  insurance  corporation....  6-11  (e) 

Approval  by  members 6-11(c) 

Authorization  of  Director 6-11(d) 

Directors’  resolution  6-11  (a) 

Failure  to  adopt  liquidation 6-1 1 (g) 

Mailed  notice  to  members, 6-11  ( b ) 

Name  of  association 6-11  (f) 

Permanent  reserve  shares 4-3(c) 

Procedure  to  Effect  Sale 6-11 

Recording  the  certificate 6-11  (e) 

Report  of  proceedings 6-11(c) 

See:  Authority  to  Reorganize 8-1 

Sale  of  assets  owned 4-13(d) 

Sale  of  Loans  and  Contracts 5-7 

Sangamon  County,  Circuit  Court 7-12 

Sanitary  district  in  Illinois,  bonds 5-2.6 

School  district  in  I llirvois,  bonds 5-2.6 

Scope  of  Act;  Application  to  Federal 1-3 

Scope  of  Audit 7-3 

Seal  1 -6(a),  2-9(a) (4) 

Secondary  reserve  4-3 

Secretary  3-6(a) 

Segregated  funds  9-8,  10-6 

Segregated  surplus  4-7(b),  6-12(a) (4) 

Segregated  trust  8-3(c) 

Segregation  of  assets 8-3(c) 

Segregation  of  Collections 7-13 

Sell  real  estate  purchased 5-8 

Separability  11-3 

Servicing  of  Loans  and  Contracts 5-7 

Share  accounts:  See  Withdrawable 

Share  Accumulation  Plan  of  lending 5-4(b) 

Shares,  as  personal  property 4-1  (b) 

Shares,  Maturity  of 4-14 

Sheriff’s  sale  5-8 

Short  title  1-1 

Single  premium  on  a loan 5-5(c)(3) 

Special  committees,  provision  for 2-9(b)(7) 

Special  meetings:  See  Meetings 

Special  reserves  4-18(b) 

Standing  committees,  provision  for 2-9(b)(7) 

State  of  Illinois 

Bonds  or  obligations 5-2.4 

Municipal  corporation  of 5-2.6 

Power  of  association  to  deal  with 1-6(e) 

Statement  of  financial  condition 

Annual,  filed  with  Director 7-4(a) 

Conversion  to  State 6-13(a^ 

Conversion  to  Federal 6-12(a)(1) 

Prepared  by  Director  and  mailed 7-2(0 

Pro  forma,  in  regard  to  merger 6-4(d) 

Reorganization  8-3(a) 

Stock  dividends  4-3(c),  4-20(b)  (4) 

Stock  of  federal  corporations 1-6(e) 

Straight  mortgage  loans 5-4(e) 

Subscribers,  meetings  2-5(b) 

Subscription  to  Capital 2-5 

Subscriptions  paid  in 4-6(c) 

Substitute  account  book  or  certificate....  4-8(e) 
Suit  to  establish  claim 9-6 
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48 
48 
48 
48 
48 
48 
d8 
21 
48 
48 
48 

59 

29 

42 

54 
37 
37 

7 

51 

8,  15 
21 

19 

64,  66 
24,  49 

60 
60 

55 

43 
67 

42 

39 

20 

30 

43 
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41 

15 

32 

15 

36 

37 
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51 

49 

48 

51 

45 

60 

21,  33 
9 
40 
13 
13 
23 
25 
63 
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Section  Page 


Surrendered  to  the  liquidators 9-7  63 

Surviving  trustee.  Death  of  last 4-10(b)(3)  26 

Survivorship,  Right  of 4-10(a)  25 


T 


Taxes,  provision  for  payment  of 5-5(b)(1) 

Temporary  Organization  2-5 

Tenure  of  each  officer 3-6(b) 

Term  for  which  directors  elected 3-4(b) 

Time  for  holding  members'  meetings 3-2(a) 

Title,  fee  simple 5-1(b)(2) 

Title,  leasehold  5-1(b)(3) 

Total  assets:  Definition 1-10(s) 

Transfer,  deed  or  other 6-9(b),6-14 

Transfer  of — 

Maturity  value  . 4-14(a) 

Membership  or  capital,  fee  for 4-16(a) 

Ownership  of  capital 2-9(b)(3) 

Profits  to  bonus  reserve 4-21 

Segregated  assets  to  trustees 8-5(e) 

Withdrawable  capital  account.... 4-8(b) 

Treasurer  3-6(a) 


T rust 

Account;  Joint  Account,  etc. 

Agreement  and  Procedure 

Bonds  on  the  trustees 

Certificate  of  approval 

Definition  

Effective  

Executed  by  

Holding  office  buildings 

List  of  shareholders  affected 

Provisions  of  

Segregated  

Submitted  to  the  Director... 
Supervision  and  examination 
Terms  adopted  by  directors.. 
Transfer  of  segregated  assets 


..  4-10 
...  8-5 
8-5(c) 
8-5(d) 
1 -10(n) 
8-5(e) 
8-5(a) 
. . . 5-9 
8-5(b) 
8-5(b) 
8-3(c) 
8-5(c) 

. . . 8-6 
8-5(a) 
8-5(e) 


Trustee(s) 

Disposition  of  Assets 8-6 

Elected  on  reorganization 8-4(a) 

In  bankruptcy:  Definition 1-10(h) 

Meetings  during  custody 7-10(e) 

Notice  of  offer  to  accept 3-7(a) 

Power  (limited)  to  accept  certificates 

of  beneficial  interest  and  withdrawable 
capital  for  assets 8-7(a) 


40 

13 

19 

17 

16 

35 

35 

11 

47,  50 

30 

31 
15 
34 
61 

24 
19 

25 
60 
61 
61 
10 
61 
60 
43 
60 
60 
60 
61 
61 
60 
61 

61 

60 

10 

54 

61 


61 


U 


Unable  to  continue  operations 7-3(c)  53 

Unauthorized  Investments,  Effect  of: 

Liability  of  Officers 5-12  48 

Unclaimed  money  9-9(c)  64 

Undivided  profits 

Credit  permanent  reserve  shares 4-7(b)  24 

Excess  amount  4-18(d)  32 

Stock  dividend  4-20(b)(4)  33 

Unearned  discount  or  gross  charge 5-4(c)  40 

Unearned  premium  initially  charged...  5-5(c)(3)  41 
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ILLINOIS  SAVINGS  AND  LOAN  ACT 


AN  ACT  to  revise  and  codify  the  laws  in  relation 
to  Savings  and  Loan  Associations  and  to  provide 
penalties  for  the  violation  thereof,  and  to  repeal 
an  Act  therein  named.  Approved  July  5,  1955. 


ARTICLE  1 — General  Provisions 

Section  1-1.  Short  Title.)  This  Act  shall  be 
known  and  may  be  cited  as  the  “Illinois  Savings 
and  Loan  Act”. 

Section  1-2.  Policy  of  Act.)  The  General  As- 
sembly has  found  and  declares: 

(a)  That  the  savings  and  loan  business,  other- 
wise known  as  the  building,  loan,  and  homestead 
business,  which  is  within  the  scope  of  this  Act,  has 
so  expanded  in  recent  years,  and  has  become  so 
integrated  with  the  financial  institutions  of  this 
State  and  is  so  important  as  a method  of  promoting 
home  ownership  and  thrift,  that  such  business,  to 
an  even  greater  extent  than  heretofore,  is  affected 
with  a public  interest  and  should  continue  to  be 
supervised  as  a business  affecting  the  economic  se- 
curity and  general  welfare  of  the  people  of  this 
State ; 

(b)  That  such  business  should  be  operated 
only  by  associations  organized  and  conducted  in  ac- 
cordance with  the  authority  provided  in  this  Act; 

(c)  That  the  number  and  minimum  size  of  the 
associations  conducting  such  business  should  be  con- 
trolled in  the  interest  of  securely  and  efficiently  serv- 
ing the  needs  of  the  localities  in  which  they  operate; 

(d)  That  the  public  interest  requires  the  pro- 
motion and  fostering  of  the  savings  and  loan,  or 
building,  loan,  and  homestead  business  and  the  as- 
surance of  its  financial  stability; 

(e)  That  in  order  to  further  the  policies  here- 
in expressed,  the  provisions  of  this  Act  shall  be 
liberally  construed  to  promote  and  foster  the  pur- 
poses of  savings  and  loan  associations. 

Section  1-3.  Scope  of  Act;  Application  to  Fed- 
eral Associations.) 

(a)  This  Act  applies  to  all  existing  mutual 
building  loan  and  homestead  associations,  savings 
and  loan  associations,  savings  associations,  building 
and  loan  associations,  and  other  similar  associations 
by  whatever  name  called,  organized  under  this  or 
any  prior  act;  and  to  all  foreign  associations  duly 
authorized  to  do  business  in  this  State. 

(b)  Unless  Federal  laws  or  regulations  pro- 
vide otherwise,  Federal  Associations  and  their  mem- 
bers shall  possess  all  of  the  rights,  powers,  privileges, 
immunities,  and  exemptions  granted  by  this  Act  to 
associations  operating  hereunder  and  to  the  mem- 
bers thereof,  or  by  any  other  Act  or  Section  thereof, 
to  such  associations  or  members,  whether  or  not 
specifically  mentioned  in  the  Section  or  Sections 


granting  such  rights,  powers,  privileges,  immunities 
and  exemptions.  (As  amended  by  act  approved 
August  14,  1961.) 

Section  1-4.  Effect  on  Existing  Associations.) 

With  respect  to  any  existing  association: 

(a)  The  by-laws,  shares,  and  contracts  of  such 
association  shall  continue  in  full  force  and  effect; 
but  the  association  shall  be  operated  in  accordance 
with  the  provisions  of  this  Act. 

(b)  If  the  association  accepts  the  benefits  of, 
or  avails  itself  of  the  powers  given  by,  this  Act,  the 
association  shall  be  subject  to  the  provisions  and 
requirements  of  this  Act  in  every  particular,  as  if 
the  association  had  been  organized  under  this  Act. 

(c)  That  portion  of  the  statement  of  incorpo- 
ration, charter,  or  certificate  of  complete  organiza- 
tion of  an  existing  association,  which  corresponds 
to  the  contents  of  articles  of  incorporation,  as  de- 
fined in  Section  2-8  of  this  Act,  shall  be  deemed  to 
be  the  articles  of  incorporation  of  such  association; 
and  that  portion  of  its  statement  of  incorporation, 
charter,  and  certificate  of  complete  organization  cor- 
responding to  the  contents  of  by-laws,  as  defined  in 
Section  2-9  of  this  Act,  shall  be  deemed  to  be  the 
by-laws  of  such  existing  association. 

Section  1-5.  Prohibitions.) 

(a)  No  person  or  group  of  persons,  except  an 
association  duly  incorporated  under  this  Act  or  a 
prior  act,  or  a Federal  association,  or  a foreign  as- 
sociation duly  authorized  to  do  business  in  this  State, 
shall  transact  business  within  the  scope  of  this  Act 
or  do  any  business  under  any  name  or  title,  or  cir- 
culate or  use  any  advertising  or  make  any  repre- 
sentation or  give  any  information  to  any  person, 
which  indicates  or  reasonably  implies  the  operation 
of  a business  which  is  within  the  scope  of  this  Act. 

(b)  A court  of  competent  jurisdiction  may  is- 
sue an  injunction  to  restrain  any  person  from  vio- 
lating or  continuing  to  violate  any  of  the  foregoing 
provisions  of  this  section. 

(c)  Any  person  who  violates  any  provision  of 
this  section  shall  be  punished  by  a fine  of  not  more 
than  one  thousand  dollars  ($1,000.00). 

Section  1-6.  Genera!  Corporate  Powers.)  An  as- 
sociation operating  under  this  Act  shall  be  a body 
corporate  and  politic  and  shall  have  all  of  the  spe- 
cific powers  conferred  by  this  Act  in  addition  there- 
to, the  following  general  powers: 

(a)  To  sue  and  be  sued,  complain  and  defend 
in  its  corporate  name;  and  to  have  a common  seal, 
which  it  may  alter  or  renew  at  pleasure; 

(b)  To  obtain  and  maintain  insurance  of  the 
association’s  withdrawable  capital  by  an  insurance 
corporation  as  defined  in  this  Act; 

(c)  To  become  a member  of  the  Federal  Home 
Loan  Bank,  and  to  have  all  powers  of  such  a member 
which  are  not  inconsistent  with  the  provisions  of 


this  Act;  and  to  have  all  powers  granted  to  Federal 
savings  and  loan  associations  except  as  limited  or 
prohibited  by  this  Act,  subject  to  regulations  of  the 
Commissioner  wherever  applicable; 

(d)  To  act  as  a fiscal  agent  for  the  United 
States  when  duly  designated  for  that  purpose,  and 
as  such  agent  to  perform  such  reasonable  functions 
as  may  be  required  of  it; 

(e)  To  become  a member  of  or  deal  with  any 
corporation  or  agency  of  the  United  States  or  the 
State  of  Illinois,  to  the  extent  that  such  agency  as- 
sists in  furthering  or  facilitating  the  association’s 
purposes  or  powers  and  to  that  end  to  purchase 
stock  or  securities  thereof  or  deposit  money  there- 
with, and  to  comply  with  any  other  conditions  of 
membership  or  credit; 

(f)  To  make  donations  in  reasonable  amounts 
for  the  public  welfare  or  for  charitable,  scientific, 
religious,  or  educational  purposes; 

(g)  To  adopt  and  operate  reasonable  insur- 
ance, bonus,  and  retirement  plans  for  officers  and 
employees; 

(h)  To  reject  any  application  for  membership; 
to  retire  withdrawable  capital  by  enforced  retire- 
ment as  provided  in  this  Act  and  the  by-laws;  and 
to  limit  the  issuance  of  or  payments  on  withdrawable 
capital,  subject  however  to  contractual  obligations. 
(As  amended  by  act  approved  July  23,  1965.) 

Section  1-7.  Power  to  Borrow.) 

(a)  The  board  of  directors  may  borrow  money 
for  the  uses  and  purposes  of  the  association,  and 
may  pledge,  mortgage,  or  otherwise  encumber  any 
of  its  assets  in  connection  therewith;  but  such  bor- 
rowing shall  not  exceed  fifty  per  cent  (50%)  of  the 
aggregate  withdrawal  value  of  the  association’s  with- 
drawable capital  without  prior  approval  of  the  Com- 
missioner. A subsequent  reduction  of  withdrawable 
capital  shall  not  affect  in  any  way  outstanding  obli- 
gations for  borrowed  money. 

(b)  A debt  incurred  by  the  association  in  vio- 
lation of  this  section  is  not  invalid  or  illegal  as  to 
the  rights  of  the  lender.  (As  amended  by  act  ap- 
proved July  23,  1965.) 

Section  1-8.  Incidental  Powers.)  An  association 
also  shall  have  any  power  conferred  on  a corporation 
by  the  Business  Corporation  Act,  and  any  power  not 
prohibited  by  law,  which  is  reasonably  incident  to 
the  accomplishment  of  the  express  powers  conferred 
upon  the  association  by  this  Act. 


Section  1-9.  Powers  Not  to  be  Exercised.) 

(a)  No  association  to  which  this  Act  applies 
shall  accept  or  carry  any  demand,  commercial  or 
checking  account. 

(b)  No  association  shall  establish  branches  or 
offices  at  which  savings  or  investments  are  regu- 
larly received  or  loans  approved  unless  and  to  the 
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geographical  extent  branch  powers  and  offices  are 
granted  to  state  banks  under  the  “Illinois  Banking 
Act”,  as  amended,  or  as  it  may  be  amended  or  sup- 
plemented. (As  amended  by  act  approved  July  16, 
1963.) 

Section  1-10.  Definitions.)  The  following  words 
and  phrases  have  the  following  respective  definitions 
for  the  purpose  of  this  Act,  except  to  the  extent 
that  any  such  word  or  phrase  is  specifically  qualified 
by  its  context: 

(a)  “Savings  and  Loan  Board”:  the  Illinois 
Savings  and  Loan  Board,  as  described  in  the  article 
of  this  Act  concerning  Supervision. 

(b)  “Aggregate  withdrawal  value”:  the  sum 
of  all  payments  made  on  all  withdrawable  capital 
accounts  of  the  association  and  all  dividends,  and 
bonuses  credited  or  allocated  to  such  accounts,  and 
all  dividends  credited  to  “divided  profits”  for  sub- 
sequent crediting  to  accounts  upon  maturity;  less 
all  withdrawals,  retirements,  and  other  proper  deduc- 
tions from  accounts  and  all  unpaid  charges  thereon. 

(c)  “Association”:  every  association  to  which 
this  Act  applies,  as  defined  in  the  section  concern- 
ing Scope  of  Act. 

(d)  “Commissioner”:  The  Commissioner  of 

Savings  and  Loan  Associations,  or  some  person 
authorized  by  him  to  act  in  his  stead. 

(e)  “Community”:  a city,  village,  or  incorpo- 
rated town  in  this  State. 

(f)  “Continuing  association”:  the  association 
which  continues  to  exist  after  a merger  of  associa- 
tions has  been  effected. 

(g)  “Federal  association”:  a savings  and  loan 
association  or  savings  association  operating  under 
the  laws  and  regulations  of  the  United  States. 

(h)  “Fiduciary”:  a trustee,  executor,  adminis- 
trator, guardian,  conservator,  agent,  receiver,  trustee 
in  bankruptcy,  assignee  for  creditors,  or  any  holder 
of  a similar  position  of  trust. 

(i)  “Impaired”  or  “impairment”,  with  respect 
to  capital:  a condition  in  which  the  value  of  the 
association’s  assets  is  less  than  the  aggregate  amount 
of  the  association’s  liabilities  to  creditors,  members, 
and  the  aggregate  value  of  its  withdrawable  capital, 
and  the  aggregate  par  value  of  its  permanent  reserve 
capital. 

(j)  “Insurance  corporation”:  The  Federal 

Savings  and  Loan  Insurance  Corporation,  or  such 
other  instrumentality  of  or  corporation  chartered 
by  the  United  States  as  hereafter  may  be  established 
for  the  purpose  of  insuring  the  withdrawable  capital 
of  savings  and  loan  associations. 

(k)  “Insured  association”:  an  association  the 
withdrawable  capital  of  which  is  insured  wholly  or 
in  part  by  an  insurance  corporation. 

(l)  “Merger”:  includes  consolidation. 
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(m)  “Merging  association”:  an  association 

which  plans  or  effects  a merger  with  one  or  more 
other  association,  in  accordance  with  the  provisions 
of  this  Act  concerning  merger. 

(n)  “Person”:  an  individual,  partnership,  joint 
venture,  trust,  estate,  unincorporated  association,  or 
corporation. 

(o)  “Prior  act”:  any  statute  of  this  State 

which,  prior  to  the  effective  date  of  this  Act,  has 
governed  the  formation  and  operation  of  associations 
of  the  type  described  in  the  section  of  this  Act  con- 
cerning Scope  of  Act. 

(p)  “Profits”:  as  determined  by  application  of 
proper  accounting  principles,  gross  income  less  the 
aggregate  of  operating  and  real  estate  expenses, 
losses  actually  sustained  and  not  charged  to  reserves 
under  the  provision  of  this  Act,  interest  paid  or 
accrued  on  Borrowings  and  non-recurring  charges. 

(q)  “Publication,”  “publish,”  or  “published”: 
printed  in  the  American  language  in  a newspaper  of 
general  circulation  published  in  the  community  in 
which  the  association’s  business  office  is  located,  or 
if  no  such  newspaper  exists  in  said  community,  then 
in  the  county  in  which  such  business  office  is  located. 
Unless  otherwise  specified  in  this  Act,  publication 
shall  be  made  once  each  week  for  3 successive  weeks. 

(r)  “Mail”  or  “mailed,”  with  respect  to  a 
writing  or  notice:  deposit  in  a United  State  Post 
Office  mailing  facility,  in  this  State,  postage  prepaid, 
correctly  addressed  to  the  proper  person  at  his 
address  stated  on  the  association’s  records  or  other- 
wise agreed  upon,  or  if  no  address  has  been  so 
established,  then  to  the  last  known  address. 

(s)  “Total  assets”:  the  total  value  of  all  loan 
contracts  without  deduction  for  the  withdrawal  value 
of  any  capital  accounts  of  the  association  held  as 
collateral  for  loans,  and  the  total  value  of  all  other 
assets  of  the  asociation,  as  determined  by  the  applica- 
tion of  proper  accounting  principles. 

(t)  “Withdrawal  value”  of  a capital  account: 
the  sum  of  all  payments  made  by  the  holder  on  the 
account  and  all  dividends,  and  bonuses  credited  or 
allocated  to  such  account,  less  all  withdrawals,  re- 
tirements, and  other  proper  deductions  therefrom 
and  all  unpaid  charges  thereon.  However,  “with- 
drawal value”  of  a share  account  which  is  voluntar- 
ily withdrawn  by  the  holder  before  maturity  thereof, 
does  not  include  any  portion  of  the  dividends  which, 
pursuant  to  the  by-laws,  have  not  been  credited 
directly  to  the  account  but  have  been  credited  to 
“divided  profits”  of  the  association,  and  which  the 
association  is  entitled  to  retain  by  reason  of  such 
voluntary  withdrawal;  and  does  not  include  any 
portion  of  the  bonus  reserve  which  may  be  retained. 
(As  amended  by  act  approved  July  23,  1965.) 

ARTICLE  2 — Incorporation  and  Organization. 

Section  2-1.  Applicants  and  Initial  Capital.)  Any 

five  or  more  adult  individuals,  residents  of  this  State, 
may  apply  for  a permit  to  organize  an  association 
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under  this  Act.  The  minimum  initial  capital  which 
an  association  must  have  shall  be  determined  by  the 
population  of  the  community  in  which  the  associa- 
tion’s business  office  is  to  be  located,  in  accordance 
with  the  following  table: 


Population  Minimum 

More  than  Not  more  than  Capital 

5,000  $ 15,000 

5,000  10,000  25,000 

10.000  50,000  50,000 

50.000  200.000 


If  the  association’s  business  office  is  to  be  located 
in  an  unincorporated  area  more  than  five  miles  from 
the  limits  of  any  community,  then  the  required  min- 
imum capital  shall  be  that  for  a community  of  five 
thousand  (5,000)  population  or  less;  otherwise,  the 
required  capital  shall  be  that  of  the  community  to 
which  it  is  adjacent,  or  if  near  several  communities, 
that  of  the  community  with  the  highest  population 
classification  in  the  above  schedule.  Minimum  capital 
to  be  paid  in  may  consist  of  withdrawable  capital 
and  permanent  reserve  capital  as  provided  in  this 
Act.  If  the  capital  of  the  association  to  be  organized 
includes  permanent  reserve  capital,  the  amount  of 
minimum  initial  permanent  reserve  capital  shall  be 
not  less  than  twenty-five  thousand  dollars  ($25,000), 
and  not  less  than  fifty  thousand  dollars  ($50,000)  if 
the  association  is  to  be  located  in  a county  with 
more  than  five  hundred  thousand  (500,000)  popula- 
tion. (As  amended  by  act  approved  July  11,  1957.) 

Section  2-2.  Application  for  Permit  to  Organize.) 

The  application  for  a permit  to  organize  an  asso- 
ciation shall  be  addressed  to  the  Commissioner  in 
such  form  as  he  shall  provide;  shall  be  in  duplicate, 
personally  signed  by  each  applicant  and  acknowl- 
edged by  each  applicant  in  the  manner  provided  for 
the  acknowledgment  of  deeds.  The  applicants  shall 
submit  with  their  application  statements,  exhibits, 
maps,  and  other  data,  which  data  shall  be  sufficiently 
detailed  and  comprehensive  to  enable  the  Commis- 
sioner to  pass  upon  the  application.  (As  amended 
by  act  approved  July  23,  1965.) 

Section  2-3.  Findings.)  The  applicants  shall  pub- 
lish a notice  of  intention  to  organize  in  such  form 
as  the  Commissioner  shall  prescribe.  The  Com- 
missioner may  cause  an  investigation  to  be  made 
and  consider  such  other  information  as  may  be 
submitted  to  him  to  determine  his  findings  at  any 
time  prior  to  the  issuance  of  a permit  to  organize. 
(As  amended  by  act  approved  July  23,  1965.) 

Section  2-4.  Commissioner’s  Approval  and  Is- 
suance of  Permit  to  Organize.)  The  Commissioner 
shall  not  approve  the  application  and  issue  a per- 
mit to  organize  unless  he  shall  find: 

(a)  That  a need  exists  for  an  association  in 
the  community  or  area  of  operation  stated  in  the 
application; 

(b)  That  the  proposed  capital  meets  the  re- 
quirements of  this  Act; 
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(c)  That  the  general  character  of  the  pro- 
posed management  is  such  as  to  assure  reasonable 
probability  of  the  success  of  the  association;  and 
further  to  assure  the  success  of  the  association  the 
Commissioner  may  require  as  a condition  in  the  per- 
mit that  insurance  of  withdrawable  capital  shall  be 
effective  prior  to  the  issuance  of  a Certificate  of 
Complete  Organization; 

(d)  That  the  name  of  the  proposed  associa- 
tion is  not  the  same  as,  or  deceptively  similar  to,  the 
name  of  any  other  association  in  the  community  or 
area  of  operation;  and  no  such  name  shall  contain 
the  words  “guaranty”,  “Guarantee”,  “insured”,  or 
any  other  word  the  meaning  of  which  might  imply 
that  the  association  is  insured  by  the  insurance 
corporation  unless  in  fact  such  insurance  or  a com- 
mitment to  insure  has  been  obtained,  and  such  pro- 
hibition shall  likewise  extend  to  an  association 
amending  its  articles  of  incorporation  to  change  its 
name ; 

(e)  That  such  association  can  be  established 
without  undue  injury  to  properly  conducted  existing 
associations.  (As  amended  by  act  approved  July  23, 
1965.) 

Section  2-5.  Subscription  to  Capital  and  Tempo- 
rary Organization.)  Upon  receipt  of  the  permit  to 
organize  an  association,  the  applicants  shall  con- 
stitute the  organization  committee  and  shall  perfect 
a temporary  organization  by  electing  a chairman, 
vice-chairman,  and  a secretary,  who  shall  act  as  the 
temporary  officers  of  such  association  until  their 
successors  are  duly  elected  and  qualified.  Such  tem- 
porary officers  thereupon  shall  proceed  to: 

(a)  Secure  subscriptions  for  the  required 
amount  of  capital  in  form  and  manner  approved  by 
the  Commissioner;  and 

(b)  Call  a meeting  of  subscribers,  who  shall 
auopt  articles  of  incorporation  and  elect  directors 
to  serve  until  the  first  annual  meeting  of  the  asso- 
ciation and  until  their  successors  are  elected  and 
qualified.  (As  amended  by  act  approved  July  23, 
1965.) 

Section  2-6.  Completion  of  Organization.)  The 

directors  so  elected  shall  proceed  to: 

(a)  Organize  as  a board  and  qualify  as  direc- 
tors; 

(b)  Adopt  by-laws; 

(c)  Elect  officers  pursuant  to  the  by-laws; 

(d)  Collect  subscriptions  to  the  required  capi- 
tal, but  only  after  the  persons  designated  to  collect 
such  subscriptions  have  been  bonded  as  provided 
in  this  article; 

(e)  Take  such  other  action  as  may  be  neces- 
sary to  complete  the  organization; 

(f)  Report  the  completion  of  the  organization 
to  the  Commissioner.  Unless  such  report  is  made 
to  the  Commissioner  within  12  months  after  the  date 
of  the  permit  to  organize,  or  if  applicable,  90  days 
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after  the  date  of  final  determination  of  the  original 
application  for  insurance  of  accounts  including  the 
time  specified  for  compliance  with  Conditions  of  the 
insurance  corporation  as  evidenced  in  writing  by  the 
insurance  corporation,  the  permit  shall  be  deemed 
revoked  and  any  subscriptions  collected  shall  be  re- 
funded. (As  amended  by  act  approved  July  23,  1965.) 

Section  2-7.  Certificate  of  Complete  Organiza- 
tion.) When  the  board  of  directors  has  organized 
as  provided  in  this  Act  and  the  report  of  organiza- 
tion has  been  filed  with  the  Commissioner,  he  shall 
make  a thorough  examination  into  the  affairs  of  the 
association,  and  if  he  approves  the  articles  of  in- 
corporation and  is  satisfied  that  all  the  requirements 
of  this  Act  have  been  compiled  with,  and  that  no 
intervening  circumstance  has  occurred  to  change 
the  Commissioner’s  findings  made  pursuant  to  this 
Act,  upon  payment  to  the  Commissioner  of  the  rea- 
sonable expenses  of  such  examination  as  determined 
by  the  Commissioner,  he  shall  issue  a certificate  of 
complete  organization  authorizing  the  association 
to  commence  business.  Such  certificate  together 
with  the  articles  of  incorporation  shall  be  recorded 
by  filing  the  same  for  record  in  the  office  of  the  re- 
corder of  deeds  in  the  county  in  which  the  associa- 
tion is  located.  Upon  such  recording  the  association 
shall  be  fully  organized  and  may  commence  to  do 
business.  Such  certificate  of  complete  organization 
and  articles  of  incorporation,  or  duly  certified  copies 
of  the  recording  thereof,  shall  be  conclusive  evidence 
except  against  the  State  that  the  association  has 
complied  properly  with  all  requirements  for  organi- 
zation, has  been  duly  incorporated,  and  is  authorized 
to  do  business  under  the  provisions  of  this  Act.  (As 
amended  by  act  approved  July  23,  1965.) 

Section  2-8.  Contents  of  Articles  of  Incorpora- 
tion.) 

(a)  The  articles  of  incorporation  shall  set 
forth : 

(1)  The  name  of  the  association. 

(2)  The  initial  location  of  the  business 

office. 

(3)  The  duration  of  existence,  which  is 
perpetual  unless  otherwise  specified. 

(4)  The  number  of  directors,  not  less 
than  five  (5). 

(5)  The  authorization,  if  any,  to  issue 
withdrawable  shares,  the  aggregate  amount  of  which 
may  be  unlimited. 

(6)  The  authorization,  if  any,  to  issue 
permanent  reserve  shares,  the  aggregate  number 
thereof,  and  the  par  value  per  share  which  shall  not 
be  less  than  one  dollar  ($1.00). 

(7)  The  date  of  the  annual  meeting  of 
the  members  which  shall  be  not  more  than  sixty 
(60)  days  after  the  close  of  the  association’s  fiscal 
year. 

(8)  The  quorum  required  for  action  of 
members  if  a quorum  other  than  that  specified  in 
this  Act  is  desired. 
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(9)  Any  other  provision,  not  inconsistent 
with  law,  which  the  subscribers  or  members  may  de- 
sire, for  the  internal  regulation  of  the  affairs  of  the 
association. 

(b)  The  articles  need  not  set  forth  any  of  the 
powers  which  this  Act  confers.  (As  amended  by  act 
approved  July  11,  1957.) 

Section  2-9.  Contents  of  By-laws.) 

(a)  The  by-laws  of  the  association  shall  pro- 
vide for  the  following  matters  consistent  with  any 
applicable  provisions  of  this  Act: 

(1)  The  minimum  frequency  of  directors' 
meetings,  which  shall  be  at  least  monthly. 

(2)  The  titles  and  duties  of  the  officers. 

(3)  The  officers  authorized,  or  who  may 
be  authorized,  by  the  directors  to  execute  instru- 
ments. 

(4)  A description  of  the  corporate  seal. 

(5)  The  fiscal  year  of  the  association. 

(6)  The  location  of  the  business  office. 

(b)  Such  by-laws  may  provide  also  for  any 
or  all  of  the  following  matters,  among  others,  con- 
sistent with  any  applicable  provisions  of  this  Act: 

(1)  The  method  of  calling  special  meet- 
ings of  the  members;  requirements  for  giving  no- 
tice of  meetings  of  members  in  addition  to  the  no- 
tice prescribed  by  this  Act;  and  methods  of  nom- 
inating directors  and  other  voting  and  election  pro- 
cedures. 

(2)  The  method  of  determining  the  rec- 
ord date  for  voting,  dividend,  and  other  purposes. 

(3)  The  procedure  for  the  transfer  of 
ownership  of  capital  and  for  the  enforcement  of 
charges  and  liens. 

(4)  The  plan  or  plans  under  which  "with- 
drawable capital  is  to  be  issued;  the  classes  into 
-which  it  may  be  divided;  and  the  characteristics  of 
each  class  as  to  time  of  issuance,  times  and  amounts 
of  payments  to  be  made,  classification  for  dividends, 
purposes,  and  such  other  terms  as  are  permitted  by 
this  Act. 

(5)  The  method  by  which  the  directors 
may  enforce  retirement  of  unpledged  withdrawable 
capital. 

(6)  The  frequency  with  which  profits  of 
the  association  shall  be  apportioned  and  the  methods 
of  apportionment. 

(7)  Provision  for  establishment,  of  exe- 
cutive, loan,  investment,  and  appraisal  committees, 
and  such  other  special  or  standing  committees  as 
may  be  desirable. 

(c)  The  Commissioner  may  publish  one  or 
more  standard  forms  of  by-laws  conforming  to  the 
provisions  of  this  Act  which  may  be  adopted  by  asso- 
ciations. (As  amended  by  act  approved  July  23,  1965.) 
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ARTICLE  3 — Membership  and  Management. 

Section  3-1.  Members.) 

(a)  The  membership  of  an  association  con- 
sists of: 

(1)  Every  holder  of  a share  account,  or 
of  one  or  more  withdrawable  or  permanent  reserve 
shares,  issued  by  the  association;  and 

(2)  Every  borrower  from  the  association, 
as  long  as  his  loan  remains  unpaid  and  he  remains 
liable  to  the  association  for  the  payment  thereof; 
and  every  obligor  of  an  investment  made  by  the 
association  under  the  provisions  of  the  section  of 
this  Act  concerning  Investments  in  Obligations  of 
Members;  each  of  which  members  shall  be  known  as 
a borrowing  member. 

(b)  Each  joint  ownership  and  each  joint  obli- 
gation shall  constitute  one  membership.  (As  amend- 
ed by  act  approved  July  11,  1957.) 

Section  3-2.  Members’  Meetings.) 

(a)  Each  annual  meeting  of  the  members  shall 
be  held  at  the  time  specified  in  the  articles  of  in- 
corporation; but  the  failure  to  hold  an  annual  meet- 
ing at  the  time  so  specified  shall  not  work  a for- 
feiture or  dissolution  of  the  association.  The  board 
of  directors,  or  the  holders  of  not  less  than  twenty 
per  cent  (20%)  of  the  outstanding  permanent  re- 
serve shares  or  of  the  withdrawal  value  of  all  with- 
drawable capital  of  the  association,  or  such  other 
person  or  persons  as  may  be  designated  by  the  by- 
laws, may  call  a special  meeting  of  the  members. 
Every  annual  or  special  meeting  shall  be  held  at  the 
business  office  of  the  association,  or,  if  the  space 
therein  available  for  such  meeting  is  inadequate,  in 
such  other  place  within  the  same  county  as  shall  be 
specifically  designated  in  the  notice  of  such  meeting. 
Notice  of  an  annual  meeting  shall  be  published  once 
not  less  than  ten  (10)  days  nor  more  than  forty  (40) 
days  before  the  date  of  the  meeting.  However,  for 
any  special  meeting,  or  for  any  annual  meeting  which 
is  to  consider  any  proposition  the  affirmative  action 
on  which  requires  a two-thirds  vote  as  set  forth  in 
this  Act,  the  notice  shall  be  by  mail.  Published  or 
mailed  notice  shall  state  the  place,  day,  hour  and 
purpose  of  the  meeting. 

(b)  A quorum  at  any  meeting  of  the  members 
shall  consist  of  the  members  present  in  person  or 
represented  by  proxy,  who  are  entitled  to  cast  a 
majority  of  the  total  number  of  votes  which  all  mem- 
bers of  the  association  are  entitled  to  cast  at  such 
meeting;  except  that  the  articles  of  incorporation 
may  specify  some  other  quorum  requirement,  but  not 
less  than  one-third  of  such  total  number  of  votes. 
Any  meeting,  including  one  at  which  a quorum  is 
not  present,  may  be  adjourned  by  majority  vote  to 
a specified  date  without  further  notice. 

(c)  Voting  at  a meeting  may  be  either  in  per- 
son or  by  proxy  executed  in  writing  by  the  share- 
holder or  by  his  duly  authorized  attorney-in-fact. 
No  proxy  shall  be  valid  after  eleven  (11)  months 
from  the  date  of  its  execution,  unless  otherwise  pro- 
vided in  the  proxy. 
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(d)  In  the  determination  of  all  questions  re- 
quiring ascertainment  of  the  members  entitled  to 
vote  and  of  the  number  of  outstanding  shares,  the 
following  rules  shall  apply: 

(1)  The  date  of  determination  shall  be 
as  provided  in  the  section  of  this  Act  concerning 
Record  Date  for  Voting,  Dividend  and  Other  Pur- 
poses. 

(2)  Each  person  holding  one  or  more 
withdrawable  share  accounts  shall  have  the  vote  of 
one  share  for  each  one  hundred  dollars  of  the  aggre- 
gate withdrawal  value  of  such  accounts,  and  shall 
have  the  vote  of  one  share  for  any  fraction  of  one 
hundred  dollars. 

(3)  Each  holder  of  permanent  reserve 
shares  shall  have  one  vote  for  each  permanent  re- 
serve share  which  he  holds. 

(4)  Each  borrowing  member  as  such 
shall  have  the  vote  of  one  share  in  addition  to  any 
vote  which  he  may  have  otherwise. 

(5)  Shares  owned  by  the  association 
shall  not  be  counted  or  voted.  (As  amended  by  act 
approved  July  11,  1957.) 

Section  3-3.  Record  Date  for  Voting,  Dividend  and 
Other  Purposes.)  For  the  purpose  of  determining 
the  holders  of  shares,  capital  accounts,  and  member- 
ship entitled  to  notice  of  or  to  vote  at  any  meeting 
of  the  members,  or  in  order  to  make  a determination 
of  the  members,  holders,  or  other  persons  for  any 
other  proper  purpose,  the  by-laws  may  provide  for  a 
record  date,  not  less  than  ten  (10)  days  nor  more 
than  forty  (40)  days  before  the  meeting,  or  other 
event  or  transaction  with  regard  to  which  the  deter- 
mination is  to  be  made;  and  such  determination  shall 
be  made  as  of  the  close  of  business  on  such  record 
date.  If  the  by-laws  do  not  provide  for  a record  date, 
the  board  of  directors  may  fix  such  a date  for  each 
such  determination,  within  the  time  stated  above; 
and  if  the  board  of  directors  shall  fail  to  so  fix  a date, 
the  record  date  for  a meeting  shall  be  the  date  on 
which  the  first  notice  of  meeting  is  given.  Shares  or 
share  accounts  withdrawn  or  retired  after  such  re- 
cord date  shall  not  be  voted  or  counted  in  determin- 
ing the  number  of  shares  outstanding.  This  section 
shall  be  applicable  to  the  dividend  payments  on  per- 
manent reserve  capital;  but  dividends  on  withdraw- 
able capital  shall  be  governed  by  the  section  of  this 
Act  concerning  Dividends.  (As  amended  by  act  ap- 
proved July  11,  1957.) 

Section  3-4.  Directors.)  The  business  and  affairs  of 
the  association  shall  be  exercised  by  its  board  of 
directors,  which  shall  be  elected,  and  shall  exercise 
its  powers,  as  follows: 

(a)  The  board  of  directors  shall  consist  of  the 
number  of  directors  fixed  by  the  articles  of  incorpora- 
tion but  shall  be  not  less  than  5;  all  directors  shall 
be  bonafide  members  of  the  association;  and  at  all 
times  at  least  two-thirds  of  the  directors  shall  be 
residents  of  this  State. 
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(b)  Directors  shall  be  elected  for  one  year  and 
shall  serve  until  their  successors  are  elected  and 
qualified.  In  all  elections  of  directors  cumulative  vot- 
ing shall  be  permitted  as  provided  in  the  Constitution 
of  this  State. 

(c)  In  the  event  of  a vacancy  on  the  board  of 
directors  from  any  cause,  the  remaining  directors 
shall  have  full  power  and  authority  to  continue  the 
management  of  the  association.  Each  vacancy  may  be 
filled  by  election  at  a special  meeting  of  the  members. 

(d)  The  board  of  directors  shall  hold  regular 
meetings  as  provided  in  the  by-laws.  Special  meetings 
may  be  held  as  provided  in  the  by-laws,  and  also  upon 
call  by  the  Commissioner  after  not  less  than  12 
hours’  notice  by  personal  or  mail  service  to  each 
director. 

(e)  A majority  of  the  board  of  directors  shall 
constitute  a quorum  for  the  transaction  of  business 
unless  a greater  number  is  required  in  the  by-laws. 
The  act  of  the  majority  of  the  directors  present  at  a 
meeting  at  which  a quorum  is  present  shall  be  the 
act  of  the  board  of  directors,  unless  the  act  of  a 
greater  number  is  required  by  law,  the  articles  of 
incorporation,  or  the  by-laws. 

(f)  The  board  of  directors  shall  have  all  powers 
which  are  necessary  and  proper  to  enable  the  asso- 
ciation to  accomplish  its  purposes. 

(g)  The  board  of  directors  may  adopt  or  amend 
by-laws,  but  no  by-law  shall  be  effective  until  it  has 
been  submitted  to  and  approved  by  the  Commissioner 
as  being  in  conformity  with  this  Act.  Each  adopted 
amendment  shall  be  subject  to  the  same  inquiry  by 
the  Commissioner  as  the  corresponding  provision  in 
the  original  by-laws  of  the  association  except  as  pro- 
vided in  sub-section  (h). 

(h)  If  a by-law  amendment  provides  for  a 
change  in  the  location  of  an  association’s  business 
office  to  a location  which  is  more  than  one  mile  dis- 
tant from  the  existing  location,  the  Commissioner 
shall  not  approve  the  amendment  unless  he  finds  that 
(1)  a need  exists  for  an  association  in  the  proposed 
new  location  (2)  the  capital  of  the  association  meets 
the  minimum  initial  capital  requirements  of  this  Act 
with  respect  to  the  new  location;  (3)  the  proposed 
change  of  location  can  be  effected  without  undue  in- 
jury to  other  properly  conducted  associations;  and 
(4)  notice  of  the  association’s  proposal  to  change  lo- 
cation has  been  published  at  least  once  in  the  com- 
munity of  the  proposed  new  location.  The  Commis- 
sioner may  hear  evidence  to  determine  his  findings 
at  any  time  prior  to  his  approval  or  disapproval  of 
the  amendment;  and  he  may  require,  as  a condition 
of  his  approval,  ratification  of  the  amendment  by  the 
vote  (at  a meeting  of  the  members)  or  the  written 
consent  of  the  members  of  the  association  who  are 
entitled  to  cast  a majority  of  the  total  number  of 
votes  which  all  members  of  the  association  are  en- 
titled to  cast.  (As  amended  by  act  approved  July  23, 
1965.) 
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Section  3-5.  Waiver  of  Notice.)  Whenever  notice 
is  required  to  be  given  under  this  Act,  a waiver 
thereof  in  writing  signed  by  the  person  or  persons 
entitled  to  said  notice,  shall  be  deemed  equivalent 
thereto. 

Section  3-6.  Officers;  Suspension  and  Removal  of 
Officers,  Directors,  and  Employees.) 

(a)  The  officers  of  an  association  shall  consist 
of  a president,  one  or  more  vice  presidents,  secretary, 
treasurer,  and  such  other  officers  as  the  by-laws  shall 
provide,  to  be  elected  by  the  directors;  if  the  by-laws 
so  provide,  any  two  or  more  offices  may  be  held  by 
the  same  person,  except  that  one  person  shall  not 
hold  the  offices  of  president  and  secretary.  The  duties 
and  powers  of  the  secretary  set  forth  in  this  Act  may 
be  exercised  by  any  other  officer  designated  by  the 
board  of  directors. 

(b)  The  existence  of  an  association  shall  not 
terminate  by  reason  of  the  failure  to  elect  officers  at 
the  time  mentioned  in  the  by-laws,  and  each  officer 
shall  hold  his  office  until  his  successor  is  elected  and 
qualified. 

(c)  Whenever  any  officer,  director,  or  employee 
of  an  association  is  charged  in  any  indictment  with 
the  commission  of  or  participation  in  a crime  involv- 
ing the  affairs  of  any  association  incorporated  under 
this  Act,  a federal  association,  or  any  other  financial 
institution,  the  Commissioner  may,  by  written  notice 
served  upon  such  officer,  director,  or  employee,  sus- 
pend him  from  office.  Such  suspension  shall  remain 
in  effect  (unless  such  officer,  director,  or  employee 
sooner  resigns  or  is  not  reappointed  or  reelected  at 
the  expiration  of  his  term  of  office)  until  such  officer, 
director,  or  employee  is  convicted  or  is  adjudged  not 
guilty  of  such  offense  or  the  indictment  is  dismissed 
or  otherwise  disposed  of.  If  such  officer,  director,  or 
employee  is  convicted  of  such  offense,  he  shall  there- 
upon cease  to  be  an  officer,  director,  or  employee  of 
such  association;  but  if  he  is  found  not  guilty,  his 
suspension  shall  automatically  be  terminated.  (As 
amended  by  act  approved  July  23,  1965.) 

Section  3-7.  Bonds  of  Officers  and  Employees.) 

(a)  Every  person  appointed  or  elected  to  any 
position  requiring  the  receipt,  payment,  management 
or  use  of  money  belonging  to  an  association,  or  whose 
duties  permit  him  to  have  access  to  or  custody  of  any 
of  its  money  or  securities  or  whose  duties  permit  him 
regularly  to  make  entries  in  the  books  or  other  re- 
cords of  the  association,  before  assuming  his  duties 
shall  become  bonded  in  some  fidelity  insurance  com- 
pany licensed  to  do  business  in  this  State.  Each  such 
bond  shall  be  on  a form  or  forms  as  the  Commis- 
sioner shall  require  and  in  such  amount  as  the  board 
of  directors  shall  fix  and  approve. 

(b)  Nothing  contained  herein  shall  preclude  the 
Commissioner  from  proceeding  against  an  associa- 
tion as  provided  in  this  Act  should  he  believe  that  it 
is  being  conducted  in  an  unsafe  manner  in  that  the 
form  or  amount  of  bonds  so  fixed  and  approved  by 
the  board  of  directors  is  inadequate  to  give  reason- 
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able  protection  to  the  association.  (As  amended  by 
act  approved  July  23,  1965.) 

Section  3-8.  Access  to  Books  and  Records;  Com- 
munication with  Members.) 

(a)  Every  member  or  holder  of  capital  shall 
have  the  right  to  inspect  such  books  and  records  of 
the  association  as  pertain  to  his  account.  Otherwise, 
the  right  of  inspection  and  examination  of  the  books 
and  records  shall  be  limited  to  the  Commissioner,  as 
provided  in  this  Act,  and  to  any  Federal  instru- 
mentality or  agency  authorized  to  inspect  or  examine 
the  books  and  records  of  an  insured  association; 
and  no  other  person  shall  have  access  to  the  books 
and  records  except  upon  express  authority  of  the 
board  of  directors,  or  shall  be  entitled  to  a list  of 
the  members. 

(b)  However,  if  any  member  desires  to  com- 
municate with  the  other  members  of  the  association 
with  reference  to  any  question  pending  or  to  be 
presented  at  a meeting  of  the  members,  the  associa- 
tion shall  give  him  upon  request  a statement  of  the 
approximate  number  of  members  entitled  to  vote  at 
such  meeting  and  an  estimate  of  the  cost  of  prepar- 
ing and  mailing  such  communication.  The  requesting 
member  then  shall  submit  the  communication  to  the 
Commissioner  who,  if  he  finds  it  to  be  appropriate 
and  truthful,  shall  direct  that  it  be  prepared  and 
mailed  to  the  members,  upon  the  requesting  mem- 
ber’s payment  or  adequate  provision  for  payment  of 
the  expenses  of  such  preparation  and  mailing.  (As 
amended  by  act  approved  July  23,  1965.) 

ARTICLE  4— Capital. 

Section  4-1.  Types  of  Capital;  Personal  Prop- 
erty.) 

(a)  The  capital  of  an  association  may  be  rep- 
resented by  withdrawable  capital  accounts  (shares 
and  share  accounts)  or  permanent  reserve  shares  or 
both,  as  provided  in  this  article  and  as  authorized  by 
the  articles  of  incorporation. 

(b)  All  shares  and  capital  accounts  shall  be 
personal  property  in  the  hands  of  their  holders, 
transferable  as  provided  in  this  Act  and  the  by-laws 
of  the  association.  (As  amended  by  act  approved 
July  11,  1957.) 

Section  4-2.  Withdrawable  Capital.)  Withdraw- 
able capital  accounts  shall  be: 

(a)  Withdrawable  and  subject  to  enforced 
retirement  as  provided  in  this  article.  Nothing  in 
this  act  shall  prevent  the  withdrawal  of  funds  from 
an  association  by  non-negotiable  order. 

(b)  Entitled  to  dividends  as  provided  in  this 
article; 

(c)  Nonassessable  for  either  debts  or  losses 
of  the  association; 

(d)  Issued  on  such  plan  or  plans  of  payment 
therefor  or  thereon  and  in  such  series  or  classes 
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as  the  by-laws  may  provide,  which  plan  or  plans  of 
payment  may  include; 

(1)  Regular  installment  plan:  agreed 
weekly  or  monthly  payments,  with  dividends  cred- 
ited to  or  in  behalf  of  the  account  until  the  ultimate 
value  agreed  upon  in  the  subscription  is  reached; 

(2)  Full  paid  plan:  one  single  payment 
of  one  hundred  dollars  ($100)  per  unit  with  dividends 
payable  in  cash  unless  by  agreement  credited  to  the 
account; 

(3)  Pre-paid  plan:  one  single  payment  in 
such  amount  per  unit  as  is  set  forth  in  the  by-laws, 
with  dividends  credited  to  such  account  until  the 
ultimate  value  of  one  hundred  dollars  ($100)  per 
unit  is  reached; 

(4)  Optional  plan:  payment  in  such 

amount  or  amounts  and  at  such  times  as  the  holder 
may  elect,  with  dividends  credited  to  such  account 
unless  by  agreement  payable  in  cash; 

(5)  Other  plans:  any  other  plan  of  pay- 
ment which  the  Commissioner  may  approve  as  con- 
forming to  a sound  savings  and  loan  practice.  (As 
amended  by  act  approved  July  23,  1965.) 

Section  4-3.  Permanent  Reserve  Shares  — 
Nature.)  Permanent  reserve  shares  shall  constitute 
a secondary  reserve  out  of  which  losses  shall  be  paid 
after  all  other  available  reserves  have  been  ex- 
hausted, and  shall  have  a par  value  of  one  dollar 
($1.00)  each  or  such  greater  amount  as  the  articles 
of  incorporation  may  prescribe;  and  such  shares 
shall  be: 

(a)  Nonwithdrawable,  except  as  provided  in 
the  section  of  this  article  on  Retirement  or  Reduc- 
tion of  Permanent  Reserve  Capital,  until  all  liabil- 
ities of  the  association  have  been  satisfied  in  full, 
including  payment  of  the  withdrawal  value  of  all 
other  types  or  classes  of  capital. 

(b)  Entitled  to  dividends  only  as  provided  in 
the  section  of  this  article  concerning  Dividends. 

(c)  Issued  only  upon  cash  payment  of  not  less 
than  the  par  value  thereof,  or  in  exchange  for  the 
withdrawal  value  of  withdrawable  capital  accounts, 
or  in  connection  with  a merger,  sale  of  all  assets,  or 
conversion,  or  as  stock  dividends  as  provided  in  the 
section  of  this  article  on  Dividends.  (As  amended  by 
act  approved  July  11,  1957.) 

Section  4-4.  Permanent  Reserve  Shares  — Au- 
thorization of  Issuance;  Minimum  Amount.) 

(a)  An  association  may  provide  for  the  issu- 
ance of  permanent  reserve  shares,  either  by  its 
original  articles  of  incorporation  or  by  an  amend- 
ment thereto. 

(b)  The  aggregate  pare  value  of  the  initial 
issue  of  permanent  reserve  shares  shall  be  not  less 
than  the  minimum  initial  permanent  reserve  capital 
which  the  association,  if  it  were  being  organized, 
would  be  required  to  have  under  the  provisions  of 
the  section  of  this  Act  concerning  Applicants  and 
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Initial  Capital;  and  also  shall  not  be  less  than  the 
amount  computed  by  adding  3%  of  the  first  $5,000,000 
of  the  aggregate  withdrawal  value  of  the  associa- 
tion’s withdrawable  capital,  2%  of  the  next  $2,500,000 
of  such  capital  and  1%  of  any  excess  of  such  capital 
over  $7,500,000. 

(c)  Any  plan  for  the  issuance  of  permanent 
reserve  shares  shall  be  subject  to  the  approval  of 
the  Commissioner  as  being  equitable  and  in  con- 
formity with  the  provisions  of  this  Act,  and  the 
rules  and  regulations  of  the  Commissioner  pertain- 
ing thereto.  (As  amended  by  act  approved  July  23, 
1965.) 

Section  4-5.  Permanent  Reserve  Shares — Rights 
of  Existing  Shareholders.)  When  an  association  al- 
ready in  operation  amends  its  articles  of  incorpora- 
tion to  authorize  the  issuance  of  permanent  reserve 
shares: 

(a)  The  association  shall  mail  notice  to  each 
shareholder  who  was  entitled  to  vote  at  the  meeting 
at  which  the  amendment  was  adopted,  giving  him 
the  prior  right  for  at  least  sixty  (60)  days  after  the 
date  of  mailing  such  notice,  to  subscribe  to  the  initial 
issue  of  permanent  reserve  shares,  in  the  same  pro- 
portion which  the  withdrawal  value  of  such  holder’s 
share  account  bears  to  the  aggregate  withdrawal 
value  of  all  withdrawable  share  accounts  in  the  as- 
sociation. Such  rights  to  subscribe  shall  be  trans- 
ferable. No  fraction  of  an  original  permanent  reserve 
share  need  be  issued,  but  in  such  case  fractional  sub- 
scription rights  may  be  combined  to  authorize  the 
subscription  to  one  or  more  whole  permanent  reserve 
shares.  Fractional  subscription  rights  need  not  be 
issued  for  an  account  the  withdrawal  value  of  which 
is  less  than  ten  dollars  ($10.00). 

(b)  Unless  other  provision  is  made  with  re- 
spect to  reserves  and  undivided  profits,  as  author- 
ized by  sub-section  (f)  of  this  section,  the  board  of 
directors  shall  determine,  as  of  the  day  prior  to  the 
effective  date  of  the  amendment,  the  total  amount 
of  loss  reserves,  undivided  profits,  and  unallocated 
reserves  after  making  allowances  for  accrued  divi- 
dends and  expenses,  losses  not  provided  for,  and 
such  similar  items  as  are  chargeable  against  the 
income  of  the  association  since  the  last  previous 
apportionment  date.  The  amount  so  fixed  shall 
constitute  a segregated  surplus  of  the  association 
and  may  be  retained  in,  or  allocated  to,  such  reserve 
accounts,  undivided  profits  accounts,  or  surplus  ac- 
counts as  may  be  lawful;  and  other  earnings  of  the 
association  accruing  after  the  effective  date  may  be 
allocated  to  said  segregated  surplus  and  an  equal 
amount  then  may  be  transferred  to  any  other  un- 
segregated account. 

(c)  Such  segregated  surplus  shall  be  available 
for  losses  from  the  depreciation  of  securities  or 
otherwise,  except  that  any  loss  resulting  from  opera- 
tions, including  loans  and  investments  made  or  pur- 
chased after  the  effective  date  of  the  amendment, 
shall  be  charged  first  to  loss  reserves  and  undivided 
profits  created  after  such  date  until  the  same  are 
exhausted. 
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(d)  If  the  association  merges  with  another  as 
provided  in  this  Act,  the  balance  of  such  segregated 
surplus  shall  continue  to  be  held  in  a segregated 
account  or  accounts  for  the  same  use  and  disposition 
as  though  no  merger  had  occurred. 

(e)  If  the  association  liquidates  or  effects  a 
sale  of  all  or  substantially  all  of  its  assets  the  bal- 
ance of  such  segregated  surplus  shall  be  distributed 
to  each  holder  of  its  capital  in  the  proportion  that 
the  amount  of  his  account  bears  to  the  total  capital. 

(f)  In  lieu  of  the  establishment  of  a segre- 
gated surplus  as  provided  in  this  section,  the  plan 
for  the  issuance  of  permanent  reserve  shares  may 
include  such  other  provisions  with  respect  to  the 
surplus,  reserves  and  undivided  profits  of  the  asso- 
ciation as  may  be  approved  by  the  vote  (at  a meeting 
of  the  members)  or  the  written  consent  of  the  mem- 
bers of  the  association  who  are  entitled  to  cast  two- 
thirds  (%)  or  more  of  the  total  number  of  votes 
which  all  members  of  the  association  are  entitled  to 
cast,  and  in  such  case  the  surplus,  reserves  and 
undivided  profits  shall  be  retained  and  disposed  of 
in  accordance  with  such  plan.  (As  amended  by  act 
approved  July  11,  1957.) 

Section  4-6.  Permanent  Reserve  Shares — Adver- 
tisement; Sale;  Collection  of  Subscriptions.) 

(a)  All  prospectuses  and  advertising  matter 
regarding  the  subscription  for  permanent  reserve 
shares  shall  include  a statement  to  the  effect  that 
such  permanent  reserve  shares  are  not  insured. 

(b)  No  association  shall  pay  to  any  person 
any  commission  or  other  compensation  for  obtaining 
any  subscription  to  or  sale  of  permanent  reserve 
shares. 

(c)  The  board  of  directors  shall  establish  a 
separate  account  to  receive  all  funds  paid  in  for 
permanent  reserve  shares,  and  shall  maintain  such 
account  until  further  action  is  authorized  as  follows: 

(1)  When  the  aggregate  amount  cf  such 
funds  equals  or  exceeds  the  amount  of  the  minimum 
initial  permanent  reserve  capital  which  the  associa- 
tion must  obtain,  and  either  the  board  of  directors 
has  decided  by  resolution  to  proceed  under  the  per- 
manent reserve  share  plan,  or  one  year  has  elapsed 
from  the  date  on  which  the  issuance  of  permanent 
reserve  shares  was  authorized  and  the  board  has 
taken  no  action,  then  the  separate  account  may  be 
terminated  and  the  funds  may  be  transferred  to  the 
association’s  general  account. 

(2)  If  the  aggregate  amount  of  such 
funds  fails  to  reach  the  amount  of  the  minimum 
initial  permanent  reserve  capital  which  the  associa- 
tion must  obtain  and  one  year  has  elapsed  from  the 
date  on  which  the  issuance  of  permanent  reserve 
shares  was  authorized;  or  if  the  board  of  directors, 
within  such  one  year  period,  has  decided  by  resolu- 
tion to  abandon  the  permanent  reserve  share  plan; 
then  the  funds  in  the  separate  account  shall  be 
returned  to  the  respective  subscribers  and  shall  not 
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become  a liability  of  the  association  or  its  officers  or 
directors.  (As  amended  by  act  approved  July  11, 
1957.) 

Section  4-7.  Retirement  or  Reduction  of  Perma- 
nent Reserve  Capital.) 

(a)  The  board  of  directors  of  an  association 
operating  with  permanent  reserve  capital  may  pro- 
pose an  amendment  to  the  articles  of  incorporation 
providing  for  the  retirement  of  all  of  the  permanent 
reserve  capital,  and  a detailed  plan  for  effectuating 
such  amendment.  The  resulting  capital  of  the  asso- 
ciation shall  be  not  less  than  the  minimum  initial 
capital  which  the  association,  if  it  were  being  organ- 
ized, would  be  required  to  have  under  the  provisions 
of  this  Act  concerning  Applicants  and  Initial  Capital. 
The  proposal  shall  be  submitted  to  the  Commissioner 
for  his  approval. 

(b)  If  the  Commissioner  approves  the  pro- 
posal, the  association’s  board  of  directors  may  re- 
quest in  writing  an  appraisal  of  the  value  of  the 
permanent  reserve  shares;  and  the  Commissioner 
then  shall  cause  such  an  appraisal  to  be  made, 
allowing  proper  credit  to  such  shares  from  the  asso- 
ciation’s segregated  surplus,  if  any  exists,  and  from 
other  reserves  and  undivided  profits.  The  value  of 
the  permanent  reserve  shares  so  determined  may 
be  considered  in  the  further  proceedings  under  this 
section. 

(c)  The  proposal  then  may  be  submitted  to 
the  members  at  an  annual  or  special  meeting.  It 
shall  be  adopted  upon  receiving  in  the  affirmative 
the  votes  of  the  holders  of  two-thirds  or  more  of 
the  outstanding  permanent  reserve  shares,  and  also 
two-thirds  or  more  of  the  total  number  of  votes 
which  all  other  members  of  the  association  are  en- 
titled to  cast  thereon.  The  proposal  shall  become 
effective  upon  completion  of  the  procedure  provided 
in  this  Act  for  the  amendment  of  articles  of  incorpo- 
ration. 

(d)  An  association  may  amend  its  articles  of 
incorporation,  in  accordance  with  the  procedure  pro- 
vided in  this  Act  for  such  amendments,  to  reduce 
its  permanent  reserve  capital,  but  in  no  event  to 
an  amount  which  is  less  than  the  minimum  perma- 
nent reserve  capital  which  the  association  would  be 
required  by  this  Act  to  issue  if  it  were  newly  author- 
ized to  issue  permanent  reserve  capital.  (As  amended 
by  act  approved  July  23,  1965.) 

Section  4-8.  Issuance,  Delivery  and  Transfer  of 
Certificates  and  Account  Books.) 

(a)  Every  capital  account  shall  be  evidenced 
by  one  or  more  appropriate  certificates;  and  either 
such  certificates  or  an  account  book,  or  both,  shall 
be  delivered  to  the  holder  of  such  account.  The 
wording,  type,  and  form  of  the  certificates  and 
account  books  issued  by  an  association  shall  be 
subject  to  the  approval  of  the  Commissioner. 

(b)  The  holder  of  a withdrawable  capital  ac- 
count may  transfer  his  rights  therein  absolutely  or 
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conditionally  to  any  other  person  eligible  to  hold 
the  same,  by  written  assignment  accompanied  by 
delivery  of  the  appropriate  certificate  or  account 
book;  but  notwithstanding  the  effectiveness  of  such 
a transfer  between  the  parties  thereto,  the  associa- 
tion may  treat  the  holder  of  record  as  the  owner  of 
the  account  for  payment,  voting,  and  all  other  pur- 
poses until  such  assignment  and  any  accompanying 
certificate  or  account  book  have  been  received  by 
the  association  with  a request  for  the  transfer  on 
the  association’s  records. 

(c)  Withdrawable  capital  certificates,  account 
books,  and  any  other  evidences  of  membership  shall 
be  nonnegotiable  and  not  subject  to  Article  8 of  the 
Uniform  Commercial  Code  concerning  Investment 
Securities.  Permanent  reserve  share  certificates 
shall  be  subject  to  the  provisions  of  Article  8 of  the 
Uniform  Commercial  Code  concerning  Investment 
Securities. 

(d)  All  withdrawable  capital  certificates  and 
account  books,  delivered  to  the  holders  as  prescribed 
by  this  article,  shall  be  subject  to  attachment  and 
execution  as  provided  by  the  laws  of  this  State,  and 
the  association  shall  not  be  subject  to  garnishment 
proceedings  concerning  any  capital  account,  except 
with  respect  to  a certificate  or  account  book  in  the 
association’s  possession,  and  when 

(1)  Neither  a certificate  nor  an  account 
book  has  been  delivered  to  the  holder  as  required 
by  this  section,  or 

(2)  The  certificate  and  account  book  (or 
either  of  them  if  only  one  has  been  delivered)  have 
been  returned  to  the  association’s  possession. 

(e)  If  the  holder  of  a withdrawable  capital 
account,  or  the  personal  representative  of  any  such 
person,  shall  file  with  the  association  an  affidavit  to 
the  effect  that  his  account  book  or  certificate  has 
been  lost  or  destroyed,  and  that  such  account  book 
or  certificate  has  not  been  pledged  or  assigned 
either  in  whole  or  in  part,  then  such  association 
may  issue  a substitute  account  book  or  certificate  in 
the  name  of  such  holder,  with  a statement  therein 
that  such  account  book  or  certificate  is  issued  in 
lieu  of  the  one  lost  or  destroyed.  The  association 
shall  not  be  liable  thereafter  with  respect  to  the 
original  account  book  or  certificate;  but  the  board 
of  directors  may  require  a bond  in  sufficient  amount 
to  indemnify  the  association  against  any  loss  which 
might  result  from  the  issuance  of  such  substitute 
account  book  or  certificate.  (As  amended  by  act 
approved  July  23,  1965.) 

Section  4-9.  Who  May  Hold  Capital  and  Mem- 
bership.) Withdrawable  capital  accounts,  permanent 
reserve  shares,  and  membership  in  an  association, 
may  be  held: 

(a)  By  any  individual  in  his  own  right,  re- 
gardless of  his  age  or  marital  status,  or  by  two  or 
more  of  such  individuals; 

(b)  By  a fiduciary,  when  authorized  by  law; 
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(c)  By  a government  or  governmental  instru- 
mentality when  authorized  by  law; 

(d)  By  any  corporation  or  other  person  as 
defined  in  this  act  when  not  prohibited  by  law.  (As 
amended  by  act  approved  July  11,  1957.) 

Section  4-10.  Joint  Account;  Trust  Account;  Pay- 
ment on  Death  Account.) 

(a)  If  two  or  more  persons  opening  or  holding 
a withdrawable  capital  account  shall  execute  a writ- 
ten agreement  with  the  association  or  federal  asso- 
ciation providing  that  the  account  shall  be  payable 
to  any  or  the  survivor  of  them,  the  account,  and  any 
balance  thereof  which  exists  from  time  to  time, 
shall  be  held  by  them  as  joint  owners  with  right  of 
survivorship  and,  unless  otherwise  agreed,  any  pay- 
ment by  the  association  or  federal  association  to  any 
of  such  persons  shall  be  a complete  discharge  of 
the  association’s  or  federal  association’s  obligation 
as  to  the  amount  so  paid.  A pledge  of  such  account 
by  any  holder  or  holders  including  minors  author- 
ized to  withdraw  amounts  from  such  accounts  shall, 
unless  otherwise  specifically  agreed,  be  a valid 
pledge  and  transfer  of  the  account  and  shall  not 
operate  to  sever  or  terminate  the  joint  and  sur- 
vivorship ownership  of  all  or  any  part  of  the  ac- 
count. 

(b)  If  one  or  more  persons  opening  or  hold- 
ing a withdrawable  capital  account  shall  execute  a 
written  agreement  with  the  association  or  federal 
association  providing  that  the  account  shall  be  held 
in  the  name  of  such  person  or  persons  as  trustees 
for  one  or  more  persons  designated  as  beneficiaries, 
the  account  and  any  balance  thereof  which  exists 
from  time  to  time,  shall  be  held  as  a trust  account 
and  unless  otherwise  agreed  between  the  trustees 
and  the  association  or  federal  association: 

(1)  Any  such  trustee  during  his  lifetime 
may  change  any  of  the  designated  beneficiaries  by 
a written  direction  accepted  by  the  association  or 
federal  association;  and 

(2)  Any  such  trustee  may  withdraw  or 
receive  payment  in  cash  or  check  payable  to  his  per- 
sonal order  and  any  payment  or  withdrawal  shall 
constitute  a revocation  of  the  agreement  as  to  the 
amount  withdrawn;  and 

(3)  Upon  the  death  of  the  last  surviving 
trustee  the  person  or  persons  designated  as  bene- 
ficiaries who  are  living  at  the  death  of  the  last  sur- 
viving trustee  shall  be  the  holders  of  the  account 
(as  joint  owners  with  right  of  survivorship  if  more 
than  one)  and  any  payment  to  the  holder  or  any  of 
such  holders  shall  be  a complete  discharge  of  the 
association’s  or  federal  association’s  obligation  as  to 
the  amount  so  paid. 

(c)  If  a person  opening  or  holding  a with- 
drawable capital  account  shall  execute  a written 
agreement  with  the  association  or  federal  associa- 
tion providing  that  on  the  death  of  the  person  named 
as  holder,  the  account  shall  be  paid  to  or  held  by 
another  person  or  persons,  the  account,  and  any  bal- 
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ance  thereof  which  exists  from  time  to  time,  shall 
be  held  as  a payment  on  death  account  and  unless 
otherwise  agreed  between  the  persons  opening  the 
account  and  the  association  or  federal  association: 

(1)  Upon  the  death  of  the  holder  of  the 
account,  the  person  or  persons  designated  by  him 
and  who  have  survived  him  shall  be  the  owners  of 
the  account  (as  joint  owners  with  right  of  survivor- 
ship if  more  than  one)  and  any  payment  made  by 
the  association  or  federal  association  to  any  of  such 
persons  shall  be  a complete  discharge  of  the  asso- 
ciation’s or  federal  association’s  obligation  as  to  the 
amount  paid;  and 

(2)  The  person  to  whom  such  account  is 
issued  may  change  during  his  lifetime  the  designa- 
tion of  any  of  the  persons  who  are  to  be  holders  at 
his  death,  by  a written  direction  accepted  by  the  as- 
sociation or  federal  association;  and 

(3)  The  person  to  whom  such  account  is 
issued  may  withdraw  or  receive  payment  and  any 
payment  made  by  the  association  or  federal  associa- 
tion shall  be  a complete  discharge  as  to  the  amount 
paid. 

(d)  Whenever  in  any  of  the  above  situations, 
none  of  the  beneficiaries  of  a trust  account  and  none 
of  the  persons  designated  to  hold  on  death  in  a pay- 
ment on  death  account,  survive  the  last  trustee  or 
person  to  whom  the  payment  on  death  account  is 
issued,  the  account,  and  any  balance  thereof  which 
exists  from  time  to  time,  shall  be  held  by  the  trustee 
or  holder  of  the  account  in  his  own  right,  unless  it 
is  otherwise  agreed. 

(e)  No  addition  to  any  account,  nor  withdraw- 
al, payment,  revocation,  or  change  of  beneficiary  or 
payee  shall  affect  the  nature  of  the  account  as  a 
joint  account  with  right  to  survivorship,  trust  ac- 
count, or  payment  on  death  account. 

(f)  Any  association  or  federal  association 
may  continue  to  recognize  the  authority  of  an  attor- 
ney authorized  in  writing  to  manage  or  to  make 
withdrawals  either  in  whole  or  in  part  from  the  with- 
drawable capital  account  of  a member  until  it  re- 
ceives written  notice  or  actual  notice  of  the  death 
or  adjudication  of  incompetency  of  such  member  or 
revocation  of  the  authority  of  such  attorney.  Any 
payment  by  the  association  or  federal  association  to 
an  attorney  prior  to  receipt  of  such  notice  shall  be 
a complete  discharge  of  the  association’s  or  federal 
association’s  obligation  as  to  the  amount  so  paid.  (As 
amended  by  act  approved  August  14,  1961.) 

Section  4-11.  Effect  of  Payment  to  Minor  or  Fi- 
duciary.) Unless  the  written  agreement  provides 
otherwise,  or  unless  the  association  or  federal  asso- 
ciation has  had  written  notice  of  the  terms  under 
which  a fiduciary  holds  a withdrawable  capital  ac- 
count, the  association  or  federal  association  may 
make  loans  on  the  security  of  withdrawable  capital 
accounts  or  pay  the  value  thereof  and  dividends 
thereon: 

(a)  To  any  minor  who  is  a holder  of  such 
withdrawable  capital  account; 
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(b)  To  such  fiduciary  who  is  the  holder  of 
such  account  without  becoming  liable  to  any  bene- 
ficiary for  such  payment. 

In  each  of  the  foregoing  instances  the  receipt 
or  acquittance  of  the  person  or  persons  to  whom  pay- 
ment is  made  in  accordance  with  the  provisions 
of  this  section  shall  be  a complete  discharge  of  the 
association’s  or  federal  association’s  obligation  as 
to  the  amount  so  paid.  In  the  case  of  a minor,  the 
receipt,  acquittance,  pledge  or  other  action  required 
by  the  association  to  be  taken  by  the  minor  shall  be 
binding  upon  such  minor  with  like  effect  as  if  he 
were  of  full  age  and  legal  capacity.  (As  amended  by 
act  approved  August  14,  1961.) 

Section  4-12.  Payment  on  Incompetency  or  Death 
of  Holder  in  His  Own  Right  of  Withdrawable 
Capital.) 

(a)  If  the  holder  in  his  own  right  of  a with- 
drawable capital  account  becomes  incompetent  and 
adjudication  thereof  has  been  made  by  a court  of 
competent  jurisdiction,  then  the  association  may  pay 
the  value  of  such  withdrawable  account  and  divi- 
dends thereon: 

(1)  To  the  conservator  of  such  holder  in 
his  own  right  upon  his  appointment  and  qualifi- 
cation ; 

(2)  In  the  case  of  small  estates  as  de- 
fined in  the  Probate  Act  where  the  appointment  of 
a conservator  is  unnecessary,  then  to  the  persons 
entitled  thereto  in  accordance  with  the  provisions  of 
the  Probate  Act. 

Until  the  association  has  actual  knowledge  that 
such  holder  has  been  adjudicated  incompetent,  it 
may  pay  to  him  personally  and  his  receipt  or  ac- 
quittance therefor  shall  be  a complete  discharge  of 
the  association  as  to  the  amount  so  paid. 

(b)  Upon  the  death  of  a holder  in  his  own 
right  of  a withdrawable  capital  account  the  associa- 
tion upon  receipt  of  proper  inheritance  tax  waivers 
may  pay  the  value  thereof  and  dividends  thereon: 

(1)  To  the  personal  representative  of 
such  deceased  holder  if  and  when  qualified,  in  the 
manner  provided  in  this  Act  for  the  voluntary  with- 
drawal of  accounts  generally. 

(2)  In  the  case  of  small  estates  as  de- 
fined in  the  Probate  Act  where  no  personal  repre- 
sentative is  appointed,  then  to  the  persons  entitled 
thereto  in  accordance  with  the  provisions  of  the  Pro- 
bate Act. 

(3)  After  one  year  from  the  date  of  de- 
cedent’s death,  where  no  personal  representative  has 
been  appointed  and  no  action  has  been  taken  to  ob- 
tain payment  as  in  the  case  of  small  estates  under 
the  Probate  Act,  the  association  in  its  discretion  may 
make  payment  to  the  surviving  spouse  or  next  of 
kin  of  the  holder  or  other  persons  entitled  thereto 
as  in  the  case  of  small  estates  as  provided  in  the  Pro- 
bate Act;  and  the  association  shall  not  become  liable 
to  any  personal  representative  of  the  decedent  there- 
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after  appointed,  but  the  directors  may  require  a bond 
to  indemnify  the  association  against  loss  by  reason 
of  such  payment. 

Section  4-13.  Voluntary  Withdrawal  of  Capital 
Accounts.) 

(a)  A holder  of  withdrawable  capital  may 
make  application  for  withdrawal  of,  and  the  associa- 
tion may  pay,  all  or  any  part  of  the  withdrawal  value 
thereof  at  any  time.  However  an  association  may 
enter  into  a contract  pursuant  to  the  laws  of  the 
United  States  or  this  state  as  they  now  are  or  as 
they  may  be  amended  or  supplemented  and  such  con- 
tract may  in  reference  to  said  law  provide  among 
other  things  that  no  withdrawal  may  be  made  except 
as  provided  by  such  law  specifically  referred  to  in 
the  contract  or  the  certificate  of  withdrawable  cap- 
ital. 

(b)  If  the  association  has  insufficient  funds 
in  the  treasury  and  from  current  receipts  to  pay  all 
matured  accounts  and  applications  for  withdrawal, 
within  30  days  after  such  accounts  mature  or  pay- 
ment is  requested,  then  the  board  of  directors  shall 
provide  by  resolution: 

(1)  The  amount  of  money  available  in 
each  calendar  month  to  pay  maturities  and  with- 
drawals, in  accordance  with  safe  and  required  op- 
erating procedure;  but  after  making  provision  for 
expenses,  debts,  obligations,  and  cash  dividends  on 
capital  accounts,  due  or  to  become  due,  not  less  than 
50%  of  the  remainder  of  such  treasury  funds  and 
current  receipts  shall  be  made  available  for  the  pay- 
ment of  withdrawals  and  maturities; 

(2)  For  a list  of  matured  capital  accounts 
in  order  of  maturity,  and  if  in  the  same  series,  in 
order  of  issuance  in  such  series;  and  also  of  applica- 
tions for  withdrawals  in  chronological  order  of  filing. 
Separate  lists  may  be  established  for  such  purposes, 
in  which  event  the  resolution  shall  provide  the  pro- 
portion of  available  money  which  shall  be  applied  to 
each  list; 

(3)  For  a maximum  sum,  which  shall  not 
exceed  $1,000,  which  may  be  paid  to  any  one  holder  at 
any  one  time;  and  if  any  holder’s  application  for 
withdrawal  or  for  payment  of  matured  shares  ex- 
ceeds the  sum  so  fixed,  then  he  shall  be  paid  in  his 
turn  the  sum  so  fixed,  and  his  application,  reduced 
by  such  payment,  shall  be  deemed  refiled  in  its  order 
as  if  filed  on  the  date  of  such  payment.  Such  limited 
payment  may  be  made  on  a fixed  date  in  each  month 
and  such  refiling  and  renumbering,  as  the  case  may 
be,  may  take  place  on  the  same  date  in  each  sub- 
sequent month  as  long  as  any  applications  remain 
unpaid ; 

(4)  For  a maximum  sum,  which  shall  not 
exceed  $200,  which  may  be  paid  on  any  application 
for  withdrawal  or  to  any  one  holder  of  matured 
shares  in  any  calendar  month,  regardless  of  the  order 
of  application. 

(c)  Withdrawable  capital  pledged  as  sole  se- 
curity for  a loan  shall  be  subject  to  the  withdrawal 
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provisions  of  this  section,  but  amounts  available  for 
payment  on  the  application  for  withdrawal  shall  be 
applied  first  to  the  repayment  of  the  loan  balance. 

(d)  Withdrawable  capital  may  be  accepted  by 
the  association  in  payment  or  part  payment  for  any 
real  estate  or  other  assets  owmed  by  the  association; 
but  if  the  association  has  a list  of  withdrawals  or 
withdrawals  and  maturities,  such  sale  of  assets  shall 
be  to  the  highest  bidder,  and  at  least  10  days  notice 
of  the  proposed  sale  shall  be  given  by  mail  to  all 
holders  of  withdrawable  or  matured  capital  whose 
names  appear  on  the  withdrawal  or  maturity  list. 

(e)  No  holder  shall  have  more  than  one  appli- 
cation for  withdrawal  in  effect  at  any  one  time;  but 
a holder  may  cancel  his  application  or  reduce  the 
amount  thereof  at  any  time  as  to  any  amount  not  yet 
paid. 

(f)  The  holder  of  withdrawable  capital  for 
which  application  for  withdrawal  has  been  made, 
does  not  become  a creditor  by  reason  of  such  appli- 
cation. 

(g)  The  board  of  directors  of  any  association 
operating  on  the  serial  plan  or  with  regular  install- 
ment or  prepaid  shares  on  which  dividends  have  not 
been  credited  directly  to  the  share  accounts,  may 
determine  by  resolution  the  portion  of  profits  which 
may  be  paid  to  withdrawing  members.  (As  amended 
by  act  approved  July  23,  1965.) 

Section  4-14.  Maturity  of  Shares.) 

(a)  When  a regular  installment  or  prepaid 
share  reaches  maturity  value  by  reason  of  payments 
or  dividend  credits,  or  both,  all  payments  thereon  by 
the  holder  shall  cease.  The  association  either  shall 
pay  to  the  holder  the  maturity  value  of  such  share, 
in  accordance  wuth  the  provisions  of  this  article,  or 
shall  mail  a notice  to  the  holder  at  his  last  known 
address  as  it  appears  on  the  association’s  records,  to 
the  effect  that  he  is  entitled  to  receive  payment  for 
such  share  or  to  transfer  the  same  or  such  portion 
thereof  as  the  directors  may  specify,  into  other  with- 
drawable capital,  and  that  if  he  takes  neither  action 
within  sixty  (60)  days  after  the  date  on  which  such 
notice  is  mailed,  the  value  of  such  share  may  be 
held  in  a creditor  account  without  interest  or  divi- 
dends, available  for  the  holder  upon  his  application, 
or  the  board  of  directors  may  transfer  such  share  to 
another  withdrawable  account  of  equivalent  value  on 
which  dividends  shall  accrue  as  on  a new  account 
opened  on  the  transfer  date. 

(b)  If  the  association  has  insufficient  funds  to 
make  immediate  payment  upon  the  date  of  maturity 
of  any  shares,  such  shares  shall  be  listed  in  the 
order  of  their  respective  dates  of  maturity,  and  shall 
be  paid  in  the  manner  provided  in  the  section  of 
this  article  concerning  Voluntary  Withdrawal  of 
Capital  Accounts.  Shares  in  the  same  series  matur- 
ing on  the  same  date  shall  be  listed,  as  of  such  date, 
in  the  order  in  which  they  were  issued  in  that 
series.  From  the  date  of  maturity  until  payment, 
dividends  shall  be  apportioned  to  such  matured 
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shares  at  a rate  to  be  determined  by  resolution  of 
the  board  of  directors.  Dividends  so  apportioned 
shall  be  accumulated  to  the  credit  of  such  shares 
and  shall  be  paid  to  the  holder  at  the  time  when 
the  shares  are  paid.  However,  the  rate  of  such 
dividends  shall  not  exceed  the  highest  rate  being 
currently  apportioned  to  any  other  shares. 

Section  4-15.  Enforced  Retirement  of  Withdraw- 
able Capital  Accounts.) 

(a)  The  board  of  directors,  when  authorized 
by  the  by-laws,  and  in  conformity  with  the  provisions 
of  this  section  and  of  the  by-laws,  may  retire  any 
withdrawable  capital  accounts  which  have  not  been 
pledged  as  security  for  loans  by  enforcing  the  re- 
tirement thereof. 

(b)  A thirty  (30)  day  notice  of  such  enforced 
retirement  shall  be  given  to  the  holder  of  an  account 
to  be  retired,  and  after  the  end  of  such  thirty  (30) 
day  period,  the  holder  shall  not  be  entitled  to  fur- 
ther dividends,  but  shall  be  paid  the  full  withdrawal 
value  of  his  account  as  determined  at  the  last  pre- 
ceding apportionment  of  profits,  plus  all  payments 
made  since  such  apportionment,  and  plus  such  addi- 
tional dividends  as  the  board  of  directors  may  deter- 
mine to  be  equitable  and  within  the  earning  rate  of 
the  association  for  the  period  which  has  elapsed 
since  the  last  preceding  apportionment  of  profits,  but 
less  any  unpaid  charges.  However,  all  accounts 
upon  which  applications  for  voluntary  withdrawal 
have  been  received,  and  all  shares  which  have 
matured,  shall  be  paid  first  in  accordance  with  the 
provisions  of  this  article. 

Section  4-16.  Authorized  Charges  Applicable  to 
Members.) 

(a)  An  association  may  charge  an  initial 
membership  fee  and  a fee  for  transfer  of  member- 
ship or  capital,  but  no  such  fee  shall  exceed  twenty- 
five  cents  (25c)  per  share  or  per  one  hundred  dollars 
($100)  of  the  account. 

(b)  The  association’s  by-laws  may  provide  for 
a charge  or  penalty  for  the  non-payment  when  due, 
of  agreed  payments  on  capital  accounts,  and  of  in- 
stallments, interest,  or  premiums  on  loans;  but  no 
such  charge  or  penalty  shall  exceed  the  sum  of  two 
cents  (2c)  per  dollar  of  the  amount  payable  in  any 
one  month,  and  no  such  charge  or  penalty  shall  be 
either  compounded  or  cumulated.  However,  if  a 
loan  has  been  predicated  on  a membership  entitling 
the  borrowing  member  to  a vote  of  one  share,  no 
such  charge  or  penalty  shall  exceed  the  sum  of  five 
cents  (5c)  per  month  per  dollar  of  the  amount  pay- 
able, or  in  lieu  thereof  such  further  interest  charge 
as  may  be  provided  in  the  loan  contract. 

(c)  All  fees,  charges,  and  penalties  collected 
shall  be  accounted  for  as  a part  of  the  receipts  of 
the  association.  (As  amended  by  act  approved  July 
11,  1957.) 

Section  4-17.  Capital  Accounts  Subject  to  Liens.) 
Every  withdrawable  capital  account  shall  be  subject 
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to  a lien  for  the  payment  of  such  charges  as  lawfully 
may  accrue  thereon  under  the  provisions  of  this  Act, 
and  the  by-laws  may  prescribe  the  manner  of  en- 
forcing such  lien;  but  no  member  shall  be  responsi- 
ble for  any  losses  which  the  then  existing  assets  of 
the  association  shall  not  be  sufficient  to  satisfy,  or 
for  any  unpaid  installment  upon  his  account  which 
is  not  yet  due  under  the  terms  of  his  subscription. 

Section  4-18.  Apportionment  of  Profits.)  The 

board  of  directors  shall  apportion  the  profits  of  the 
association,  at  least  annually  and  as  much  more 
often  as  the  by-laws  may  prescribe;  and  each  appor- 
tionment shall  be  made  in  accordance  with  the  fol- 
lowing procedure: 

(a)  A proper  allocation  first  shall  be  made  to 
the  contingent  reserve  and  to  any  other  reserve 
required  by  the  section  of  this  article  concerning 
Reserves. 

(b)  Additional  allocations  then  may  be  made 
to  such  special  reserves  as  the  board  of  directors 
may  have  established  in  accordance  with  the  section 
of  this  article  concerning  Reserves. 

(c)  Dividends  then  may  be  declared,  first  on 
withdrawable  shares  and  share  accounts  and  there- 
after on  permanent  reserve  shares,  in  accordance 
with  the  provisions  of  this  Act  and  the  by-laws. 

(d)  The  residue  of  such  profits  may  be  held 
as  “undivided  profits,”  subject  to  use  in  the  same 
manner  as  profits  generally;  but  except  upon  prior 
approval  by  the  Commissioner  the  total  amount  of 
“undivided  profits”  at  no  time  shall  exceed  5%  of 
the  aggregate  withdrawal  value  of  the  association’s 
withdrawable  capital.  (As  amended  by  act  approved 
July  23,  1965.) 

Section  4-19.  Reserves.) 

(a)  Each  association  shall  have  a contingent 
reserve  to  which  the  board  of  directors  shall  allocate 
such  portion  of  the  association’s  profits  as  the  board 
may  determine;  except  that  whenever  the  total 
amount  of  such  reserve  together  with  special  re- 
serves for  losses  and  the  insurance  reserve  of  an 
insured  association  is  less  than  7%%  of  the  aggre- 
gate withdrawal  value  of  the  association’s  withdraw- 
able capital  accounts,  the  allocation  to  such  contin- 
gent, special  reserve  or  the  insurance  reserve  of  an 
insured  association  upon  each  apportionment  of  prof- 
its shall  total  not  less  than  10%  of  the  profits  being 
apportioned,  or  such  lesser  portion  as  will  increase 
the  aggregate  of  such  reserves  to  the  required  total 
amount.  In  lieu  of  the  requirements  specifically  set 
forth  in  the  preceding  sentence,  an  insured  associa- 
tion may  make  such  allocations  to  the  reserves  as 
may  from  time  to  time  be  required  by  the  insurance 
corporation.  (As  amended  by  act  approved  July  16, 
1963.) 

(b)  The  board  of  directors  may  establish  and 
maintain  such  special  reserves  as  they  may  deem 
advisable,  to  provide  for  losses  or  liabilities;  the 
contingent  reserve,  or  any  of  such  special  reserves, 
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may  be  designated  as  the  insurance  reserve  for  an 
insured  association,  or  transfers  from  such  reserves 
in  whole  or  in  part  may  be  made  to  the  insurance 
reserve;  and  losses  may  be  charged  to  such  reserves 
as  the  board  of  directors  may  determine. 

(c)  In  addition  to  the  foregoing  reserves,  an 
association  operating  under  a bonus  plan,  as  author- 
ized by  the  section  of  this  Act  concerning  Bonus 
Plans,  shall  establish  and  maintain  a bonus  reserve 
in  such  an  amount  as  will  be  sufficient  to  satisfy  the 
obligations  of  such  plan;  and  any  excess  amount  in 
said  reserve  may  be  transferred  from  time  to  time 
to  undivided  profits.  (As  amended  by  act  approved 
August  14,  1961.) 

Section  4-20.  Dividends.) 

(a)  Subject  to  the  restrictions  set  forth  in 
this  section  and  the  association’s  by-laws,  the  board 
of  directors  from  time  to  time  may  determine  the 
rate  and  amount  of  dividends  to  be  paid  on  capital, 
and  for  that  purpose  may  establish  reasonable  classi- 
fications of  withdrawable  capital  accounts,  based 
on  (1)  types  or  classes  of  such  accounts,  or  (2)  the 
length  of  time  accounts  are  continued  in  effect,  or 
(3)  size  of  initial  payments  on  accounts,  or  (4) 
minimum  balances  of  accounts  during  apportionment 
periods,  or  (5)  frequency  and  extent  of  the  activity 
of  accounts,  or  (6)  such  other  classifications  as  the 
Commissioner  may  approve;  and  the  Commissioner 
is  authorized  to  prepare  model  plans  of  classifica- 
thins  for  adoption  by  associations. 

(b)  However,  the  declaration  of  dividends  on 
capital  shall  be  subject  to  the  following  restrictions: 

(1)  No  dividends  shall  be  declared  when 
the  total  amount  of  the  contingent  reserve  is  less 
than  that  required  by  the  section  of  this  Act  con- 
cerning Reserves,  unless  the  allocation  provided  by 
said  section  has  been  made. 

(2)  Regardless  of  any  dividend  rate  to 
which  any  class  of  withdrawable  share  account  is 
entitled,  by  limitation  as  expressed  in  the  appropri- 
ate certificate  or  account  book,  or  by  action  of  the 
board  prior  to  the  date  of  the  dividend  declaration, 
no  dividend  shall  be  declared  on  such  class  which 
exceeds  the  dividend  rate  currently  declared  on 
withdrawable  share  accounts  which  are  unlimited  as 
to  participation  in  dividends. 

(3)  The  rate  of  dividend  allocated  to 
withdrawable  share  accounts  which  according  to 
their  terms  are  unlimited  as  to  participation  in 
dividends,  shall  not  exceed  by  more  than  1%  the 
rate  of  dividends  allocated  to  the  class  of  share 
accounts  which  is  entitled  to  the  highest  limited  rate 
of  participation,  unless  the  total  withdrawal  value 
of  such  unlimited  accounts  is  more  than  20%  of  the 
aggregate  withdrawal  value  of  all  withdrawable 
capital  of  the  association,  or  unless  the  association 
has  discontinued  the  issuance  of  unlimited  accounts, 
or  unless  unlimited  accounts  are  being  offered  and 
made  available  for  issuance  Without  discrimination. 

(4)  No  dividends  shall  be  declared  on 
permanent  reserve  shares  until  after  payment  or 
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provision  has  been  made  for  all  expenses,  losses, 
required  reserves,  and  dividends  on  withdrawable 
capital;  or  at  a time  when  the  par  value  of  all  the 
permanent  reserve  shares  outstanding,  all  undivided 
profits,  and  all  reserves  available  for  losses,  total 
less  than  5%  of  the  aggregate  withdrawal  value  of 
the  association’s  withdrawable  capital,  or  when  the 
payment  of  such  a dividend  would  reduce  such  total 
amount  to  less  than  such  5%.  However,  a stock 
dividend  may  be  declared  out  of  undivided  profits 
at  any  time. 

(c)  A dividend  need  not  be  allocated  to  any 
share  account,  other  than  a regular  installment  share 
account,  which  has  a withdrawal  value  of  less  than 
$10  on  the  record  date  with  respect  to  which  the 
dividend  is  paid;  and  no  allocation  need  be  made 
to  a share  account  which  by  written  agreement  will 
be  closed  within  15  months  of  the  date  on  which 
such  account  is  opened. 

(d)  The  board  of  directors  shall  determine 
by  resolution  the  method  of  calculating  the  amount 
of  any  dividend  on  withdrawable  capital,  and  the 
date  on  which  the  same  is  to  be  declared  or  credited; 
but  no  payment  or  credit  shall  be  made  more  than 
10  days  before  the  end  of  any  apportionment  period. 
(As  amended  by  act  approved  July  23,  1965.) 

Section  4-21.  Bonus  Plans.)  For  the  purpose  of 
encouraging  thrift,  systematic  savings,  and  long  term 
investment,  the  board  of  directors  may  establish  by 
resolution  bonus  plans  for  holders  of  withdrawable 
capital  accounts;  and  the  board  then  shall  transfer 
from  the  periodical  profits  of  the  association  addi- 
tional amounts  to  a bonus  reserve  as  provided  in 
the  section  of  this  Article  concerning  Reserves,  from 
which  reserve  payments  to  holders  complying  with 
such  plans  shall  be  paid.  Every  bonus  so  paid  shall 
be  deemed  a premium  and  shall  not  be  construed 
as  a dividend.  The  bonus  plans  shall  be  in  accord- 
ance with  the  following  provisions: 

(a)  The  holder  shall  agree  to  make  regular 
payments  at  least  monthly,  of  any  predetermined 
amount,  until  the  payments  together  with  dividends 
apportioned  thereto  equal  two  hundred  (200)  times 
the  agreed  monthly  payment  and  without  a delay  of 
more  than  sixty  (60)  days  in  any  payment,  without 
a prepayment  of  more  than  twelve  (12)  months  and 
without  making  application  for  withdrawal  of  all  or 
any  part  of  the  account.  At  the  end  of  the  bonus 
period,  the  holder  shall  receive,  in  addition  to  the 
regular  monthly  payments  and  dividends  apportioned 
thereto,  a bonus  at  the  rate  of  one  per  cent  (1%) 
per  annum  computed  on  the  withdrawal  value  of 
the  account  at  each  apportionment  of  profits.  How- 
ever, if  the  holder  shall  apply  for  withdrawal  of 
his  account  in  part  or  in  full  or  shall  fail  to  meet 
any  and  all  the  other  terms  of  his  bonus  agreement 
after  such  account,  including  dividends  apportioned 
thereto,  has  reached: 

(1)  At  least  fifty  (50)  but  less  than  one 
hundred  (100)  times  the  agreed  monthly  payment 
upon  his  account  in  accordance  with  the  terms  there- 


34 


of,  such  holder  shall  be  entitled  to  receive  one- 
fourth  (%)  of  the  bonus  allocable  to  such  account; 

(2)  At  least  one  hundred  (100)  but  less 
than  one  hundred  fifty  (150)  times  the  agreed  month- 
ly payment  upon  his  account  in  accordance  with 
the  terms  thereof,  such  holder  shall  be  entitled  to 
receive  one-half  (%)  of  such  bonus  allocable  to  such 
account; 

(3)  At  least  one  hundred  fifty  (150)  but 
less  than  two  hundred  (200)  times  the  agreed  month- 
ly payment  upon  his  account  in  accordance  with 
the  terms  thereof,  such  holder  shall  be  entitled  to 
receive  three-fourths  (%)  of  such  bonus  allocable 
to  such  account. 

(b)  The  holder  shall  subscribe  to  a long-term 
investment  plan  providing  that  if  he  maintains  in 
his  account  an  agreed  balance  (1)  if  for  a period 
of  four  (4)  years,  he  shall  be  paid  a bonus  of  an 
agreed  rate  not  to  exceed  one-half  of  one  per  cent 
per  annum,  or  (2)  if  for  a period  of  eight  (8)  years, 
he  shall  be  paid  a bonus  of  an  agreed  rate  not  to 
exceed  one  per  cent  per  annum.  The  plan  may  state 
the  minimum  and  maximum  balances  on  which  a 
bonus  may  be  paid. 

(c)  If  the  association  effects  an  enforced  re- 
tirement of  an  account  which  is  under  a bonus  plan 
before  the  bonus  becomes  payable  according  to  the 
plan,  the  portion  of  the  bonus  reserve  allocable  to 
the  account  shall  be  paid  to  the  holder. 

(d)  Other  Bonus  Plan.  Any  bonus  plan  other 
than  those  provided  for  by  paragraph  (b)  of  this 
Section  may  be  established  for  the  purpose  of  en- 
couraging thrift,  systematic  savings  or  long-term 
investment  upon  approval  by  the  Commissioner  by 
general  regulation,  except  that  any  such  other  bonus 
plan  so  approved  shall  not  allow  a bonus  in  excess  of 
that  allowed  for  Federal  associations.  (As  amended 
by  act  approved  July  23,  1965.) 

ARTICLE  5 — Investments. 

Section  5-1.  Investment  in  Obligations  of  Mem- 
bers.) An  association  may  loan  funds  to  members 
as  follows: 

(a)  On  the  security  of  withdrawable  capital 
accounts,  but  no  such  loan  shall  exceed  the  with- 
drawal value  of  the  pledged  account; 

(b)  On  the  security  of  real  estate: 

(1)  Of  a value,  determined  in  accordance 
with  the  section  of  this  Act  concerning  Appraisals, 
sufficient  to  provide  good  and  ample  security  for  the 
loan ; and 

(2)  With  a fee  simple  title  which  is  un- 
encumbered except  as  permitted  in  the  section  of  this 
Article  concerning  Real  Estate  Encumbances;  or 

(3)  A leasehold  title  of  not  less  duration 
than  14  years  beyond  the  maturity  of  the  loan;  and 

(4)  With  the  title  established  by  such 
evidence  of  title  as  is  consistent  with  sound  lending 
practices  in  the  locality;  and 

(5)  With  the  security  interest  in  such 
real  estate  evidenced  by  an  appropriate  written  in- 
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strument  and  the  loan  evidenced  by  a note,  bond  or 
similar  written  instrument.  A loan  on  the  security  of 
the  whole  of  the  beneficial  interest  in  a land  trust 
shall  be  deemed  to  satisfy  the  requirements  of  this 
paragraph  if  the  title  to  the  land  is  held  by  a corpo- 
rate trustee  and  if  the  real  estate  held  in  the  land 
trust  meets  the  other  requirements  of  this  sub- 
section. 

(c)  For  the  purpose  of  repair,  improvement, 
rehabilitation,  or  equipment  of  real  estate.  However, 
any  such  loans  which  are  not  secured,  guaranteed,  or 
insured,  as  provided  in  this  section,  (1)  shall  be 
limited  to  $5,000  each,  exclusive  of  legal  and  financ- 
ing charges;  (2)  shall  be  repayable  over  a period  of 
8 years  or  less,  in  substantially  equal  installments 
not  less  frequent  than  semi-annual;  and  (3)  shall 
not  be  made  if  the  resulting  aggregate  unpaid  bal- 
ances of  all  of  such  loans  would  exceed  20%  of  the 
association’s  total  assets; 

(d)  Through  the  purchase  of  loans  which  at 
the  time  of  purchase  the  association  could  make 
in  accordance  with  the  provisions  of  this  section  and 
by-laws ; 

(e)  Through  the  purchase  of  installment  con- 
tracts for  the  sale  of  real  estate,  and  title  thereto 
which  is  subject  to  such  contracts,  but  in  each  in- 
stance only  if  the  association  at  the  time  of  purchase 
could  make  a mortgage  loan  of  the  same  amount  and 
for  the  same  length  of  time  on  the  security  of  such 
real  estate; 

(f)  Through  loans  guaranteed  or  insured, 
wholly  or  in  part  by  the  United  States  or  any  of  its 
instrumentalities,  and  without  regard  to  the  limits 
in  amount  and  terms  otherwise  imposed  by  this 
Article ; 

(g)  On  the  security  of  any  of  the  above  auth- 
orized investments.  (As  amended  by  act  approved 
July  23,  1965.) 

Sec.  5-2.  Other  investments.)  If  the  board  of 
directors  determines  at  any  time  that  funds  are 
available  in  excess  of  the  demands  and  needs  of 
members  for  loans,  maturities  and  withdrawals,  an 
association  may  invest  such  funds  as  specified  in 
Section  5-2.1  to  5-2.10,  inclusive.  (As  amended  by  act 
approved  August  14,  1961.) 

Sec.  5-2.1.  Subject  to  Section  5-2,  an  association 
may  invest  in  withdrawable  capital  of  any  state  or 
Federal  Association  which  is  a member  of  an  insur- 
ance corporation  as  defined  in  this  Act.  (As  amended 
by  act  approved  August  14,  1961.) 

Sec.  5-2.2.  Subject  to  Section  5-2,  an  association 
may  invest  in  participating  interests  in  mortgage 
loans  of  a type  which  the  association  would  be  au- 
thorized to  make,  if  the  other  participants  are  asso- 
ciations or  corporations  insured  by  an  instrumental- 
ity of  the  United  States,  or  are  instrumentalities  of 
or  corporations  owned  wholly  or  in  part  by  the 
United  States  or  this  State.  (As  amended  by  act  ap- 
proved August  14,  1961.) 

Sec.  5-2.3.  Subject  to  Section  5-2,  an  association 
may  invest  in  obligations  of  or  fully  guaranteed  by 
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the  United  States;  in  stocks  or  obligations  of  Fed- 
eral Home  Loan  Banks;  in  stocks  or  obligations  of 
the  Federal  National  Mortgage  Association.  (As 
amended  by  act  approved  August  14,  1961.) 

Sec.  5-2.4.  Subject  to  Section  5-2,  an  association 
may  invest  in  bonds  or  other  direct  obligations  of 
or  guaranteed  as  to  principal  and  interest  by  this 
State.  (As  amended  by  act  approved  August  14, 
1961.) 

Sec.  5-2.5.  Subject  to  Section  5-2,  an  association 
may  invest  in  obligations  which  by  the  laws  of  this 
State  are  made  legal  investments  for  savings  and 
loan  associations.  (As  amended  by  act  approved  Au- 
gust 14,  1961.) 

Sec.  5-2.6.  Subject  to  Section  5-2,  an  association 
may  invest  in  bonds  or  other  evidences  of  indebted- 
ness which  are  direct  general  obligations  of  any 
county,  city,  town,  village,  school  district,  sanitary 
district,  park  district,  or  other  political  subdivision 
or  municipal  corporation  of  this  State,  or  in  bonds 
or  other  evidences  of  indebtedness  which  are  pay- 
able from  revenues  or  earnings  specifically  pledged 
therefor  of  the  county  or  an  adjoining  county  or  a 
political  subdivision  or  municipal  corporation  of  the 
county  in  which  the  business  office  of  the  association 
is  located  or  an  adjoining  county,  but  in  no  event 
shall  the  total  amount  of  such  securities  of  any  one 
maker  or  obligor  exceed  2%  of  the  association’s  total 
assets  nor  shall  the  aggregate  amount  of  investments 
under  this  Section  exceed  15%  of  such  total  assets. 
(As  amended  by  act  approved  August  14,  1961.) 

Sec.  5-2.7.  With  the  approval  of  the  Commis- 
sioner and  subject  to  Section  5-2,  an  association  may 
invest  in  the  initial  purchase  and  development,  or  the 
purchase  or  commitment  to  purchase  after  comple- 
tion, of  home  sites  and  housing  for  sale  or  rental,  in- 
cluding (without  being  limited  to)  projects  for  the 
reconstruction,  rehabilitation,  or  rebuilding  of  resi- 
dential properties  to  meet  the  minimum  standards  of 
health  and  occupancy  prescribed  by  appropriate  local 
authorities,  and  the  provision  of  accommodations  for 
retail  stores,  shops,  and  other  community  services 
which  are  reasonably  incident  to  such  housing  pro- 
jects; or  in  the  shares  of  a corporation  which  owns 
one  or  more  of  such  projects  and  which  is  wholly 
owned  by  one  or  more  financial  institutions  whose 
investments  are  regulated  by  the  laws  of  this  State 
or  of  the  United  States.  The  association’s  aggregate 
investment  under  this  Section  shall  not  exceed  10% 
of  its  total  assets,  and  no  association  shall  make  an 
investment  of  this  type  unless  it  has  reserves  and 
undivided  profits,  or  permanent  reserve  capital,  total- 
ing at  least  5%  of  the  aggregate  withdrawal  value  of 
the  association’s  withdrawable  capital.  The  Commis- 
sioner shall  approve  the  investment  only  if  the  asso- 
ciation shows: 

(1)  That  the  association  has  adequate 
assets  available  for  such  an  investment;  and 

(2)  That  the  proposed  investment  does 
not  exceed  the  reasonable  normal  value  of  the  pro- 
perty or  interest  therein;  and 
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(3)  That  unless  the  proposed  project 
meets  the  requirements  of  paragraph  (4)  of  this  Sec- 
tion, the  proposed  project  does  not  include  the  con- 
struction of  dwellings  designed  for  occupancy  by  4 
families  or  less;  except  that  in  the  event  the  home 
sites  or  any  portion  of  a project  are  not  sold  within 
a reasonable  time  after  same  have  been  made  avail- 
able for  sale  (such  period  of  time  to  be  determined 
upon  application  to  the  Commissioner)  such  project 
or  portion  thereof  may  be  further  developed  as  here- 
inabove provided;  and 

(4)  That  the  proposed  project  is  to  be 
located  in  an  area,  including  any  contiguous  area 
acquired  incidental  thereto,  determined  by  the  Com- 
missioner to  be  an  urban  renewal,  redevelopment, 
blighted,  conservation  area,  or  any  other  similar  area 
provided  for  by  the  laws  of  the  United  States,  the 
State  of  Illinois  or  local  ordinances  for  slum  clear- 
ance, conservation,  blighted  area  redevelopment, 
urban  renewal,  or  of  a similar  nature  or  purpose  and 
in  the  event  of  such  determination  by  the  Commis- 
sioner, the  provisions  of  paragraph  (3)  of  this  Sec- 
tion shall  not  be  applicable;  and 

(5)  That  all  other  requirements  of  this 
Section  have  been  met. 

Nothing  herein  contained  shall  prohibit  an  asso- 
ciation from  developing  or  building  on  land  acquired 
by  it  under  any  other  provision  of  this  Act,  nor  shall 
an  association  be  prohibited  from  completing  the  con- 
struction of  buildings  pursuant  to  any  construction 
loan  contract  where  the  borrower  has  failed  to  com- 
ply with  the  terms  of  such  contract;  nor  shall  any 
amendment  to  this  Section  have  a retroactive  effect 
upon  any  project  initiated  prior  to  July  23,  1959,  as 
evidenced  by  any  contract,  option,  or  application 
to  the  Commissioner  in  accordance  with  the  terms  of 
this  Section  prior  to  July  23,  1959,  nor  to  any  re- 
vision or  change  in  the  terms  of  such  application  re- 
quested by  the  Commissioner  prior  to  his  approval. 
(As  amended  by  act  approved  July  23,  1965.) 

Section  5-2.8.  Subject  to  Section  5-2,  an  associa- 
tion may  invest  in  marketable  investment  securi- 
ties, but  in  no  event  shall  the  total  amount  of  such 
securities  of  any  one  maker  or  obligor  exceed  2% 
of  the  association’s  total  assets,  nor  shall  the  aggre- 
gate amount  of  investments  under  this  Section  ex- 
ceed 15%  of  such  total  assets.  As  used  in  this  Sec- 
tion, the  term  “marketable  investment  securities” 
does  not  include  stocks,  but  means  marketable  obli- 
gations evidencing  indebtedness  of  any  person  in 
the  form  of  bonds,  notes,  or  debentures  commonly 
known  as  investment  securities,  and  of  a type  cus- 
tomarily sold  on  recognized  exchanges  or  traded 
over  the  counter.  (As  amended  by  act  approved  Au- 
gust 14,  1961.) 

Section  5-2.9.  Subject  to  Section  5-2,  an  associa- 
tion may  invest  in  stocks  or  obligations  of  business 
development  corporations  chartered  by  this  state 
or  by  the  United  States  or  an  agency  thereof,  but 
in  no  event  shall  the  aggregate  amount  of  stock  ex- 
ceed V2%  of  the  aggregate  withdrawal  value  of  the 
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association’s  withdrawable  capital  or  $250,000  which- 
ever is  less.  (As  amended  by  act  approved  August  14, 
1961.) 

Section  5-2.10.  Subject  to  Section  5-2,  an  associa- 
tion may  invest  in  obligations  of  urban  renewal  in- 
vestment corporations  chartered  under  the  laws  of 
this  state,  or  the  United  States,  or  in  certificates  of 
beneficial  interest  of  urban  renewal  investment 
trusts,  but  in  no  event  shall  the  aggregate  amount 
of  such  stock,  obligations  or  beneficial  interest  cer- 
tificates of  any  one  maker  exceed  2%  of  the  associa- 
tion’s total  assets,  nor  shall  the  aggregate  amount 
of  investments  under  this  section  exceed  5%  of  such 
total  assets.  (As  amended  by  act  approved  August 
14,  1961.) 

Section  5-3.  Rea!  Estate  Encumbrances.) 

(a)  Real  estate  is  encumbered  within  the 
meaning  of  this  article  unless  the  security  instru- 
ment establishes  a first  lien  upon  such  real  estate. 

(b)  Real  estate  is  not  encumbered  within  such 
meaning  merely  by  reason  of  the  existence  of  (1)  in- 
struments reserving  rights-of-way,  sewer  rights,  or 
rights  in  wells;  or  (2)  building  restrictions  or  other 
restrictive  covenants;  or  (3)  a lease  under  which 
rents  or  profits  are  reserved  by  the  owners;  or  (4) 
current  taxes  or  assessments  not  yet  payable;  or 
(5)  other  encumbrances  which,  in  accordance  with 
sound  lending  practices  in  the  locality,  are  not  re- 
garded as  constituting  defects  in  real  estate  titles. 

(c)  A loan  may  be  made  under  this  article  on 
real  estate  which  is  subject  to  a prior  lien  or  other 
encumbrance  which  is  owned  by  or  exists  in  favor 
of  the  association;  or  to  a prior  lien  the  full  amount 
of  which  is  deducted  from  the  amount  of  the  loan  and 
retained  by  the  association  to  pay  such  lien,  or  which 
is  fully  provided  for  in  the  closing  of  the  loan  trans- 
action. 

Section  5-4.  Lending  Plans.)  The  board  of  di- 
rectors may  specify  the  terms  on  which  loans  to 
members  will  be  made,  including  (but  not  limited  to) 
the  following  lending  plans: 

(a)  Direct  Reduction  of  Principal:  Such  plan 
shall  provide  for  regular  payments  which  will  com- 
pletely amortize  the  indebtedness,  including  princi- 
pal, interest,  or  interest  and  premium,  advances,  and 
other  charges  authorized  by  this  Act,  with  payments 
to  be  made  in  such  amount  or  amounts  and  at  such 
time  or  times  as  may  be  agreed  upon.  If  the  loan  is 
to  be  repaid  on  the  monthly  direct  reduction  of  prin- 
cipal plan,  the  balance  shall  be  determined  monthly, 
and  interest  or  interest  and  premium  may  be  charged 
on  the  preceding  monthly  balance  at  one-twelfth  of 
the  annual  rate,  and  added  to  such  balance,  together 
with  any  advances  made  by  the  association;  and 
from  such  total  indebtedness,  payments  made  by  the 
borrower  shall  be  deducted,  and  such  payments  shall 
be  applied  first  to  interest  or  interest  and  premium. 
If  the  loan  is  being  repaid  on  a direct  reduction  plan 
with  payments  made  less  often  than  monthly,  but  at 
least  semi-annually,  interest  or  interest  and  premium 
shall  be  charged  at  one-twelfth  of  the  annual  rate 
multiplied  by  the  number  of  the  months  elapsed 
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since  the  date  of  the  last  payment;  and  interest  or  in- 
terest and  premium  on  an  advance  made  may  be 
charged  from  the  first  day  of  the  month  during  which 
the  advance  was  made;  or  if  the  advance  was  made 
after  the  fifteenth  day  of  the  month,  interest  or  in- 
terest and  premium  may  be  charged  as  of  the  first 
day  of  the  succeeding  month;  but  such  interest  or 
interest  and  premium  shall  not  be  compounded. 

(b)  Share  Accumulation  Plan:  Such  plan  shall 
provide  for  the  subscription  to  shares  the  matured 
value  of  which  in  even  shares  shall  be  not  less  than 
the  amount  of  the  loan.  Interest  shall  be  charged  on 
such  loan  until  the  accumulation  on  the  shares,  con- 
sisting of  payments  and  dividends  less  charges,  if 
any,  authorized  by  this  Act,  shall  equal  the  amount 
loaned,  whereupon  the  shares  shall  be  cancelled 
against  the  loan  balance,  and  the  loan  shall  be  con- 
sidered repaid.  The  plan  may  provide  further  for  re- 
payment through  the  application  of  shares,  or  cash 
and  shares,  as  the  board  of  directors  may  determine. 

(c)  Gross  Charge  and  Discount  Plan:  Property 
improvement  loans  and  loans  the  duration  of  which 
is  8 years  or  less,  and  the  amount  of  each  of  which 
does  not  exceed  $5,000,  exclusive  of  legal  and  financ- 
ing charges,  may  be  repaid  under  a gross  charge  or 
discount  method,  but  in  the  event  of  repayment  in 
full  prior  to  maturity,  the  association  shall  make  a 
rebate  at  a rate  not  less  than  6%  per  annum  of  the 
amounts  so  paid  in  advance  of  their  due  dates  if  the 
financing  charge  applicable  to  the  loan  is  in  an 
amount  equivalent  to  $5.00  discount  per  $100  original 
face  amount  of  a one-year  note,  and  if  a greater  or 
lesser  charge  has  been  taken,  the  rebate  shall  be  at 
not  less  than  a proportional  rate. 

(d)  Insured  or  Guaranteed  Loans:  Loans  in- 
sured or  guaranteed  wholly  or  in  part  by  the  United 
States  or  any  instrumentality  thereof  may  be  made 
and  repaid  in  accordance  with  the  applicable  Fed- 
eral law  and  regulations. 

(e)  Straight  Mortgage  Loans:  Loans  of  a type 
which  may  be  made  on  an  installment  basis,  also  may 
be  made  and  repaid  without  full  amortization;  but 
no  such  loan  shall  be  made  for  a term  exceeding  5 
years,  or  in  an  amount  exceeding  50%  of  the  ap- 
praised value  of  the  security,  except  that  a loan  may 
be  made  in  an  amount  not  exceeding  60%  of  such 
value  if  the  term  is  not  more  than  3 years,  or  in  an 
amount  not  exceeding  80%  of  such  value  if  the  term 
is  not  more  than  18  months.  Interest  on  such  loans 
shall  be  payable  not  less  often  than  semi-annually. 
No  association  shall  make  such  straight  mortgage 
loans  if  the  resulting  aggregate  unpaid  balances  of 
all  of  such  loans  would  exceed  15%  of  the  associa- 
tion’s total  assets.  (As  amended  by  act  approved  July 
23,  1965.) 

Section  5-5.  General  Loan  Contract  Provisions.) 

(a)  Each  loan,  and  any  agreement  for  secur- 
ing the  same,  shall  be  evidenced  by  one  or  more 
written  instruments,  consistent  with  sound  lending 
practices  in  the  locality;  and  whenever  recording  of 
such  an  agreement  is  necessary  to  establish  priority 
over  the  claim  of  any  third  party,  the  agreement  shall 
be  recorded. 
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(b)  The  loan  contract  terms  shall  afford  full 
protection  to  the  association,  and  shall  include, 
among  other  things,  provision  for: 

(1)  The  payment  of  taxes,  assessments, 
other  governmental  levies,  maintenance  and  repairs, 
granting  the  association  the  right  to  make  payments 
thereon  or  for  any  other  item  which,  if  unpaid,  would 
create  a lien  prior  to  that  of  the  loan  contract; 

(2)  Adequate  insurance  to  cover  the 
usual  risks  on  the  property  offered  as  security  for 
the  loan,  and  in  such  form,  coverage,  and  amounts 
and  in  such  company  or  companies  as  the  board  of 
directors  may  approve; 

(3)  The  right  to  prepay  the  loan  in  whole 
or  in  part  at  any  time,  but  the  association  may  re- 
quire payment  of  not  more  than  6 months’  advance 
interest  on  that  part  of  the  aggregate  amount  of  all 
prepayments  on  a loan  in  one  year,  which  exceeds 
20%  of  the  original  principal  amount  of  the  loan. 

(c)  The  loan  contract  may  provide  for: 

(1)  An  assignment  of  rents; 

(2)  Life  insurance  to  be  assigned  as  ad- 
ditional collateral,  in  which  event  the  association 
shall  obtain  a first  lien  upon  the  policy; 

(3)  A single  premium  to  be  paid  in  ad- 
vance or  deducted  from  the  loan  balance,  but  if  the 
loan  is  written  on  the  direct  reduction  of  principal 
plan  to  amortize  the  indebtedness  in  more  than  4 
years  and  the  premium  exceeds  4%  and  the  loan  is 
repaid  prior  to  the  expiration  of  4 years  from  the 
date  of  its  making,  the  association  shall  refund  one- 
fourth  of  the  premium  in  excess  of  said  4%  for  each 
year  of  the  said  4 years  then  unexpired; 

(4)  Additional  or  future  advances  to  be 
made  at  the  option  of  the  parties  up  to  a total  amount 
stated  in  the  recorded  security  instrument; 

(5)  Regular  periodical  payments  together 
with  a lump  sum  payment  required  to  create  a fund 
in  the  association  to  pay  when  due  all  taxes  as  of 
January  1 of  each  year  when  such  taxes  become  a 
lien  against  the  real  estate  security,  assessments,  in- 
surance premiums,  ground  rents,  and  other  current 
charges  against  the  real  estate  security,  and  the  ap- 
plication or  crediting  of  such  payments; 

(6)  Any  other  covenant  or  agreement 
which  the  association  may  deem  necessary  or  which 
is  customary  in  the  locality. 

(d)  If  any  payment  required  to  be  made  by 
the  borrower  to  discharge  the  performance  of  any 
obligation  under  the  loan  contract,  is  not  made,  or 
if  any  fund  created  for  such  payment  is  insufficient 
to  discharge  the  obligation  completely,  the  associa- 
tion may  advance  the  same  and  add  the  required 
amount  to  the  unpaid  balance  of  the  loan  as  of  the 
first  day  of  the  month  during  which  such  advance 
was  made  and  the  advance  and  interest  thereon 
shall  be  secured  by  the  security  instrument. 

(e)  The  first  payment  on  any  regular  install- 
ment loan  other  than  a construction  loan,  insured 
loan,  or  guaranteed  loan,  shall  begin  not  later  than 
60  days  after  the  advance  of  the  loan.  The  first  pay- 
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ment  on  a loan  insured  or  guaranteed  shall  he  upon 
terms  acceptable  to  the  insuring  or  guaranteeing 
agency.  The  first  payment  on  a construction  loan 
shall  be  not  later  than  12  months  after  the  date  of 
the  first  disbursement.  (As  amended  by  act  approved 
July  16,  1963.) 

Section  5-6.  Extension  and  Modification  Agree- 
ments.) 

(a)  When  the  balance  of  a loan  being  repaid 
under  the  direct  reduction  of  principal  plan  does  not 
exceed  forty  per  cent  (40%)  of  the  value  of  the  se- 
curity therefor,  and  the  loan  has  been  reduced  by 
periodical  payments  over  a period  of  not  less  than 
three  (3)  years  to  the  extent  that  the  unpaid  bal- 
ance does  not  exceed  fifty  per  cent  (50%)  of  the 
amount  originally  secured,  the  board  of  directors 
may  agree  in  writing  with  the  borrower  that  for  a 
period  not  to  exceed  three  (3)  years,  no  payments 
need  be  made  on  the  unpaid  principal  amount  of 
the  loan;  and  the  loan  contract  and  the  security  in- 
strument shall  not  be  prejudiced  by  the  making  of 
such  extension  agreement,  even  if  such  an  extension 
was  not  provided  for  in  the  loan  contract.  However, 
interest  or  interest  and  premium,  taxes,  assessments, 
insurance  premiums,  and  other  charges  which  the 
borrowing  member  is  obligated  to  pay,  shall  be  paid 
when  due  either  to  or  for  the  benefit  of  the  associa- 
tion. No  such  extension  shall  be  granted  at  a time 
when  the  association  has  insufficient  funds  to  pay 
all  withdrawable  capital  accounts  which  have  ma- 
tured or  have  been  listed  for  voluntary  withdrawal. 

(b)  The  association  at  any  time  may  enter 
into  a written  agreement  with  the  borrower  to  modi- 
fy, in  any  manner  not  inconsistent  with  the  provi- 
sions of  this  Act,  the  terms  of  a loan  as  to  the 
amount,  time,  or  method,  of  the  payments  to  be 
made,  the  interest  rate,  and  any  other  provision  of 
the  loan  contract;  and  the  loan  contract  and  the  se- 
curity instrument  shall  not  be  prejudiced  by  the 
making  of  any  such  modification,  even  if  such  a 
modification  was  not  provided  for  in  the  loan  con- 
tract. 

Section  5-7.  Sale,  Assignment  and  Servicing  of 
Loans  and  Contracts.) 

(a)  No  association  shall  engage  in  the  mort- 
gage brokerage  business;  but  any  association  may 
sell  any  loan  or  a participating  interest  in  a loan  at 
any  time,  in  the  usual  and  regular  course  of  business, 
if  the  total  amount  of  loans  so  sold  by  the  associa- 
tion, including  such  sale,  within  the  calendar  year 
beginning  January  1 immediately  preceding  the  date 
of  such  sale,  does  not  exceed  20%  of  the  total  amount 
of  all  loans  held  by  the  association  at  the  beginning 
of  such  calendar  year.  All  loans  sold  shall  be  sold 
without  recourse.  The  Commissioner  may  adjust  the 
foregoing  limitations  upon  the  sale  of  loans,  upon 
application  showing  an  emergency  need  to  pay  with- 
drawals, or  an  emergency  need  for  loans  in  the  com- 
munity or  area  of  operation  in  which  the  association 
is  located,  such  loans  being  in  greater  demand  than 
the  association  currently  is  able  to  meet. 
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(b)  An  association  may  contract  to  service  a 
loan  or  a participating  interest  in  a loan  originally 
made  by  the  association  and  later  sold,  but  such  a 
contract  shall  conform  to  the  pertinent  regulations 
prescribed  by  the  Commissioner,  and  shall  require 
sufficient  compensation  to  reimburse  the  association 
for  all  expenses  incurred  under  such  contract. 

(c)  An  association  may  sell  and  assign  without 
recourse  any  master’s  certificate  of  sale,  defaulted 
loan,  or  defaulted  real  estate  contract,  to  any  person 
eligible  to  purchase  the  same,  for  an  amount  not  less 
than  the  fair  cash  market  value  thereof.  (As  amended 
by  act  approved  July  23,  1965.) 

Section  5-8.  Purchase  of  Real  Estate  at  Forced 
Sale.)  An  association  may  purchase,  at  any  sheriff’s 
or  other  judicial  sale,  either  public  or  private,  any 
real  estate  upon  which  the  association  has  any  mort- 
gage, lien,  or  other  encumbrance,  or  in  which  the  as- 
sociation has  any  other  interest.  The  association 
thereafter  may  repair,  improve,  sell,  convey,  lease, 
mortgage,  exchange,  or  otherwise  dispose  of,  real 
estate  so  acquired,  in  the  best  interests  of  the  as- 
sociation, without  limitation. 

Section  5-9.  Purchase  of  Real  Estate  for  Office  and 
Rental  Purposes.)  An  association  may  acquire  and 
hold  real  estate  in  fee  simple,  or  lease-holds  on  which 
a building  or  buildings  exist  or  are  to  be  erected, 
suitable  for  the  transaction  of  the  association’s 
business,  and  from  portions  of  which,  not  required 
for  the  association’s  own  use,  revenue  may  be  de- 
rived; or  may  own  all  or  part  of  the  capital  stock, 
shares,  or  interest  in  any  corporation,  association,  or 
trust,  engaged  solely  in  holding  all  or  part  of  such 
real  estate.  However,  the  amount  so  invested  shall 
not  exceed  five  per  cent  (5%)  of  the  association’s 
total  assets,  unless  the  Commissioner,  upon  a proper 
showing  shall  approve  a larger  amount  consistent 
with  the  needs  of  the  association’s  business  and  its 
immediate  future  expansion.  (As  amended  by  act 
approved  July  23,  1965.) 

Section  5-10.  Usury  Laws  Inapplicable.)  By 

reason  of  the  cooperative  nature  of  associations  op- 
erating under  this  Act,  no  interest,  premium,  or  in- 
terest on  such  interest  or  premium,  or  charge,  which 
may  accrue  to  an  association  under  the  provisions 
of  this  Act,  shall  be  deemed  to  be  usurious;  and  the 
same  may  be  collected  in  the  same  manner  as  other 
debts  in  accordance  with  the  laws  of  this  State. 

Section  5-11.  Prohibited  Loans.)  No  loan  shall 
be  made  to  a majority  permanent  reserve  share- 
holder, officer,  or  director  of  an  association  issuing 
permanent  reserve  shares,  either  for  himself  or  as 
agent,  or  as  partner  of  another,  except  upon  real 
estate  occupied  by  such  shareholder,  officer,  or  di- 
rector as  a homestead,  or  upon  the  security  of  with- 
drawable capital;  nor  shall  any  loan  be  made  by  an 
association  to  any  corporation  of  which  a majority 
of  the  stock  is  owned  or  controlled  individually  or 
collectively  by  any  one  or  more  of  the  directors, 
officers,  or  majority  permanent  reserve  shareholders 
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of  such  association.  (As  amended  by  act  approved 
July  11,  1957.) 

Section  5-12.  Effect  of  Unauthorized  Invest- 
ments; Liability  of  Officers.) 

(a)  Every  loan  or  other  investment  made  in 
violation  of  this  Act  shall  be  due  and  payable  accord- 
ing to  its  terms,  and  the  obligation  thereof  shall 
not  be  impaired. 

(b)  Every  director  or  officer  of  an  association 
who  knowingly  shall  violate,  participate  in,  or  assent 
to,  or  who  knowingly  shall  permit  any  of  the  officers 
or  agents  of  the  association  to  make,  investments 
not  authorized  by  this  Act,  shall  be  liable  individ- 
ually for  all  damage  which  the  association  or  its 
members  sustain  in  consequence  of  such  violation. 

(c)  The  Commissioner  may  require  every 
director  or  officer  of  an  association  who  knowingly 
shall  violate,  participate  in,  or  assent  to,  or  wffio 
knowingly  shall  permit  any  of  the  officers  or  agents 
of  the  association  to  make  investments  not  author- 
ized by  this  Act,  to  deposit  with  the  association  an 
indemnity  bond,  insurance,  or  collateral  of  a kind 
and  amount  sufficient  to  indemnify  the  association 
against  damages  which  the  association  or  its  mem- 
bers may  sustain  in  consequence  of  such  violation. 
The  amount  considered  sufficient  to  indemnify  the 
association  shall,  in  the  case  of  an  unauthorized 
investment,  be  the  difference  between  the  book  value 
and  the  market  value  of  the  investment  at  the  time 
the  Commissioner  makes  his  determination  that  such 
investment  is  unauthorized.  The  amount  considered 
sufficient  to  indemnify  the  association,  in  the  case 
of  an  unauthorized  loan  shall  be  the  difference  be- 
tween the  book  value  of  the  loan  and  the  amount 
that  could  have  been  made  under  the  provisions 
of  this  Act.  Whenever  an  unauthorized  investment 
has  been  sold  or  disposed  of  without  recourse,  the 
Commissioner  shall  release  all  or  such  part  of  the 
indemnity  after  deducting  any  loss.  Whenever  the 
balance  of  an  unauthorized  loan  has  been  reduced 
to  an  amount  which  would  permit  such  loan  to  be 
made  under  the  provisions  of  this  Act,  the  indemnity 
shall  be  released;  provided  that  the  Commissioner 
in  making  such  determination  may  require  an  inde- 
pendent appraisal  of  the  security.  (As  amended  by 
act  approved  July  23,  1965.) 

Section  5-13.  Appraisals.) 

(a)  Every  appraisal  or  reappraisal  of  property 
which  an  association  is  required  to  make  shall  be 
made  as  follows: 

(1)  By  an  independent  qualified  ap- 
praiser designated  by  the  board  of  directors;  or 

(2)  By  the  association’s  appraisal  com- 
mittee appointed  by  the  board  of  directors;  or 

(3)  In  the  case  of  an  insured  or  guar- 
anteed loan,  by  any  appraiser  appointed  by  any  lend- 
ing, insuring,  or  guaranteeing  agency  of  the  United 
States  or  the  State  of  Illinois,  which  shall  insure  oi 
guarantee  such  loan,  wholly  or  in  part. 
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(b)  Each  appraisal  shall  be  in  writing  with  a 
certificate  signed  by  the  appraiser  or  appraisers, 
stating  that  he  or  they  have  personally  examined  the 
described  property,  setting  forth  the  value  of  the 
land,  and  the  nature  and  value  of  the  improvements, 
if  any;  which  appraisal  shall  be  filed  and  preserved 
by  the  association. 

Section  5-14.  Acknowledgments.)  No  acknowl- 
edgment of  a deed,  mortgage,  or  other  instrument 
shall  be  invalid  because  such  acknowledgment  was 
taken  before  an  officer  authorized  by  the  laws  of 
this  State  to  acknowledge  conveyances,  who  is  also 
a member,  director,  employee,  or  officer  of  an  asso- 
ciation which  is  a party  to  such  deed,  mortgage,  or 
other  instrument. 

ARTICLE  6 — Voluntary  Corporate  Changes. 

Section  6-1.  Amendment  of  Articles  of  Incorpo- 
ration.) An  association  may  amend  its  articles  of 
incorporation  from  time  to  time,  in  accordance  with 
the  procedure  prescribed  in  this  article;  but  the  arti- 
cles, as  amended,  shall  conform  to  all  legal  require- 
ments which  pertain  to  original  articles  adopted  at 
the  time  of  such  amendment.  Any  number  of  amend- 
ments may  be  submitted  to  the  members,  and  voted 
upon  by  them,  at  one  meeting. 

Section  6-2.  Procedure  to  Amend  Articles  of 
Incorporation.)  The  procedure  to  effect  an  amend- 
ment of  articles  of  incorporation  shall  be  as  follows: 

(a)  The  board  of  directors  shall  adopt  a reso- 
lution setting  forth  the  proposed  amendment  and 
directing  that  it  be  submitted  to  a vote  at  a meeting 
of  the  members,  which  may  be  an  annual  or  a special 
meeting. 

(b)  The  proposed  amendment,  or  a summary 
of  the  changes  to  be  effective  thereby,  shall  be  set 
forth  in  the  notice  of  meeting  mailed  as  prescribed 
in  the  section  of  this  Act  concerning  Members’ 
Meetings. 

(c)  The  proposed  amendment  will  be  adopted 
upon  receiving,  in  the  affirmative,  two-thirds  or  more 
of  the  total  number  of  votes  which  all  members  of 
the  association  are  entitled  to  cast,  except  that  an 
amendment  effecting  a retirement  of  all  permanent 
reserve  capital  must  receive  the  vote  specified  in 
the  section  of  this  Act  concerning  Retirement  or 
Reduction  of  Permanent  Reserve  Capital.  A report 
of  proceedings,  verified  by  the  president  or  a vice- 
president  and  attested  by  the  secretary  and  setting 
forth  the  notice  given  and  time  of  mailing  thereof, 
the  amendment  adopted,  the  vote  thereon,  and  the 
total  number  of  votes  which  all  members  of  the 
association  were  entitled  to  cast  thereon,  shall  be 
filed  promptly  with  the  Commissioner. 

(d)  Each  adopted  amendment  shall  be  sub- 
ject to  the  same  inquiry  by  the  Commissioner  as 
the  corresponding  provision  in  original  articles  of 
incorporation,  including  (but  not  limited  to)  the 
availability  of  a proposed  new  name  of  the  associa- 
tion. If  the  Commissioner  approves  an  amendment, 
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he  shall  issue  to  the  association  a certificate  setting 
forth  the  amendment  and  his  approval  thereof.  The 
amendment  shall  become  effective  when  such  certi- 
ficate is  recorded  in  the  same  manner  as  the  asso- 
ciation’s articles  of  incorporation. 

(e)  No  amendment  of  articles  of  incorporation 
shall  affect  any  existing  cause  of  action  either  in 
favor  of  or  against  the  association,  or  any  pending 
action  in  which  the  association  shall  be  a party,  or 
the  existing  rights  of  persons  other  than  members  of 
the  association;  and  if  the  amendment  has  changed 
the  name  of  the  association,  no  action  brought  by 
or  against  the  association  under  its  former  name 
shall  be  abated  for  that  reason.  (As  amended  by 
act  approved  July  23,  1965.) 

Section  6-3.  Existing  Association  — Adoption  of 
Articles  and  By-laws.)  Any  existing  association  the 
by-laws  of  which  contain  provisions  enumerated  in 
the  section  of  this  Act  concerning  Contents  of  Arti- 
cles of  Incorporation,  at  an  annual  or  special  meet- 
ing may  amend  its  present  charter,  articles  of  in- 
corporation, certificate  of  complete  organization,  or 
other  instruments  concerning  organization,  by  adopt- 
ing articles  of  incorporation  containing  the  provi- 
sions enumerated  in  said  section.  Such  adoption 
shall  repeal  the  existing  by-laws  of  the  association 
without  further  action,  and  the  board  of  directors 
shall  adopt  new  by-laws  in  accordance  with  the 
provisions  of  this  Act.  The  procedure  to  be  followed 
in  adopting  or  amending  articles  of  incorporation 
shall  be  that  prescribed  in  the  preceding  section. 

Section  6-4.  Merger  — Adoption  of  Plan.)  Any 

two  or  more  associations  operating  under  this  Act 
or  under  Federal  charter  and  located  in  this  State 
may  merge  into  one  association  operating  under  this 
Act.  The  board  of  directors  of  each  merging  asso- 
ciation, by  resolution  adopted  by  a majority  vote 
of  all  members  of  such  board,  must  approve  the  plan 
of  merger,  which  shall  set  forth: 

(a)  The  name  of  each  of  the  merging  associa- 
tions, and  the  name  of  the  continuing  association 
and  the  location  of  its  business  office; 

(b)  The  amount  of  capital,  reserves,  and 
undivided  profits  of  the  continuing  association,  and 
the  kinds  of  shares  and  other  types  of  capital  to  be 
issued  thereby; 

(c)  The  articles  of  incorporation  of  the  con- 
tinuing association; 

(d)  A detailed  pro  forma  financial  statement 
of  the  assets  and  liabilities  of  the  continuing  asso- 
ciation; 

(e)  The  manner  and  basis  of  converting  the 
capital  of  each  merging  association  into  capital  of 
the  continuing  association; 

(f)  The  other  terms  and  conditions  of  the 
merger  and  the  method  of  effectuating  the  same; 

(g)  Such  other  provisions  with  respect  to  the 
merger  as  appear  necessary  or  desirable,  or  as  the 
Commissioner  may  reasonably  require  to  enable 
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him  to  discharge  his  duties  with  respect  to  such 
merger.  (As  amended  by  act  approved  July  23, 
1965.) 

Section  6-5.  Merger  — Approval  by  Commis- 
sioner.) 

(a)  The  plan  of  merger  adopted  as  aforesaid 
shall  be  submitted  to  the  Commissioner  for  approval, 
together  with  a certified  copy  of  the  authorizing 
resolution  of  each  board  of  directors,  showing  ap- 
proval by  a majority  of  the  entire  board  of  each 
merging  association  operating  under  this  Act  and 
evidence  of  proper  action  by  the  board  of  any  merg- 
ing Federal  association. 

(b)  The  Commissioner  may  make  or  cause  to 
be  made  an  examination  of  the  affiairs  of  each  of 
the  merging  associations. 

(c)  The  Commissioner  shall  approve  the  plan 
of  merger  if,  after  appropriate  inquiry  into  the 
affairs  of  each  of  the  merging  associations,  he  finds 
that: 

(1)  The  continuing  association  meets  the 
requirements  of  this  Act  as  to  the  organization  of 
a new  association; 

(2)  The  plan  provides  an  adequate  cap- 
ital structure; 

(3)  The  plan  is  fair  to  all  persons  af- 
fected; and 

(4)  The  plan  meets  the  approval  of  the 
insurance  corporation,  if  such  approval  is  required. 

(d)  If  the  Commissioner  disapproves  the  plan 
of  merger,,  he  shall  state,  his  objections  in  writing 
and  give  the  merging  associations  an  opportunity 
to  amend  the  plan  of  merger,  to  obviate  such  objec- 
tions. (As  amended  by  act  approved  July  23,  1965.) 

Section  6-6.  Merger — Approval  by  Members.)  After 
approval  by  the  Commissioner,  the  plan  of  merger 
shall  be  submitted  to  a vote  of  the  members  of  each 
merging  association.  Each  meeting  of  the  members 
of  an  association  operating  under  this  Act  shall  be 
called  and  held  in  accordance  with  the  section  of  this 
Act  concerning  Members’  meetings.  The  plan  will  be 
approved  by  the  members  of  an  association  if  the 
plan  receives,  in  the  affirmative,  % or  more  of  the 
total  number  of  votes  which  all  members  of  the  asso- 
ciation are  entitled  to  cast.  Each  meeting  of  a Fed- 
eral association  shall  be  called  and  held,  and  the  re- 
quired majority  must  be  obtained,  in  accordance  with 
the  applicable  Federal  law  and  regulations.  (As 
amended  by  act  approved  July  23,  1965.) 

Section  6-7.  Merger — Commissioner’s  Certificate; 
Effective  Date.) 

(a)  A report  of  proceedings  at  the  meeting  of 
the  members  of  each  association,  certified  by  the 
president  or  a vice-president  and  attested  by  the 
secretary  thereof,  and  setting  forth  the  notice  given 
and  time  of  mailing  thereof,  the  vote  on  the  plan  of 
merger,  and  the  total  number  of  votes  which  all  mem- 
bers of  the  association  were  entitled  to  cast  thereon, 
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shall  be  filed  in  duplicate  with  the  Commissioner, 
together  with  the  plan  of  merger,  duly  executed  by 
each  merging  association.  The  Commissioner  there- 
upon shall  issue  to  the  continuing  association  a cer- 
tificate of  merger,  setting  forth  the  name  of  each 
merging  association  and  the  name  of  the  continuing 
association,  and  the  articles  of  incorporation  of  the 
continuing  association;  and  attaching  thereto,  as  a 
part  thereof,  a copy  of  the  report  of  proceedings  filed 
as  aforesaid  by  each  merging  association. 

(b)  The  merger  shall  become  effective  upon 
the  recording  of  the  certificate  of  merger  in  the  same 
manner  as  articles  of  incorporation,  in  each  county 
in  which  the  business  office  of  any  of  the  merging 
associations  was  located,  and  in  the  county  in  which 
the  business  office  of  the  continuing  association  is 
located. 

(c)  When  duly  recorded  as  aforesaid,  the  cer- 
tificate of  merger  shall  be  conclusive  evidence,  ex- 
cept against  the  State,  of  the  merger  and  of  the  cor- 
rectness and  validity  of  all  proceedings  in  connection 
with  the  merger.  (As  amended  by  act  approved  July 
23,  1965.) 

Section  6-8.  Merger — Commissioner’s  Expenses.) 

The  expenses  of  any  examination  made  by  or  at  the 
direction  of  the  Commissioner  in  connection  with  a 
proposed  merger  shall  be  paid  by  the  merging  asso- 
ciations. (As  amended  by  act  approved  July  23,  1965.) 

Section  6-9.  Effect  of  Merger.) 

(a)  The  continuing  association  shall  be  con- 
sidered the  same  business  and  corporate  entity  as 
each  merging  association,  with  all  of  the  property, 
rights,  powers,  duties,  and  obligations  of  each  merg- 
ing association,  except  as  otherwise  provided  by  the 
articles  of  incorporation  of  the  continuing  associa- 
tion. 


(b)  All  liabilities  of  each  of  the  merging  as- 
sociations shall  be  liabilities  of  the  continuing  as- 
sociation; and  all  of  the  rights,  franchises,  and  in- 
terests of  each  of  the  merging  associations  in  and  to 
every  kind  of  property,  real,  personal  or  mixed,  shall 
vest  automatically  in  the  continuing  association, 
without  any  deed  or  other  transfer. 

(c)  Any  reference  to  a merging  association  in 
any  writing,  whether  executed  or  effective  before  or 
after  the  merger,  shall  be  deemed  a reference  to  the 
continuing  association,  if  not  inconsistent  with  the 
other  provisions  of  such  writing. 

(d)  No  pending  action  or  other  judicial  pro- 
ceeding to  which  any  merging  association  is  a party 
shall  be  abated  or  discontinued  by  reason  of  the 
merger,  but  may  be  prosecuted  to  final  judgment, 
order  or  decree  in  the  same  manner  as  if  the  merger 
had  not  occurred. 

Section  6-10.  Sale  of  All  Assets.)  An  associa- 
tion, in  one  transaction  not  in  the  usual  and  regular 
course  of  its  business,  may  sell  all  or  substantially 
all  of  its  assets,  with  or  without  its  name  and  good- 
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will,  to  another  association  or  to  a Federal  associa- 
tion, in  consideration  of  money,  capital,  or  obliga- 
tions of  the  purchasing  association. 

Section  6-11.  Procedure  to  Effect  Sale  of  All 
Assets.)  The  procedure  to  effect  a sale  authorized  by 
the  foregoing  section  shall  be  as  follows: 

(a)  The  board  of  directors  shall  adopt  a reso- 
lution setting  forth  the  terms  of  the  proposed  sale 
and  directing  the  submission  thereof  to  a vote  at  a 
meeting  of  the  members,  which  may  be  an  annual 
or  special  meeting. 

(b)  The  said  terms  shall  be  set  forth  in  the 
notice  of  meeting  mailed  as  prescribed  in  the  section 
of  this  Act  concerning  Members’  Meetings. 

(c)  The  proposed  sale  will  be  approved  by  the 
members  upon  receiving  in  the  affirmative,  two-thirds 
(%)  or  more  of  the  total  number  of  votes  which  all 
members  of  the  association  are  entitled  to  cast.  A 
proposal  for  the  voluntary  liquidation  of  the  associa- 
tion shall  be  submitted  to  the  members  at  the  same 
meeting  or  at  any  adjournment  thereof,  or  at  any 
later  meeting  called  for  such  purpose,  in  accordance 
with  the  article  of  this  Act  concerning  Voluntary 
Liquidation.  A report  of  proceedings,  certified  by  the 
president  or  a vice-president  and  attested  by  the  sec- 
retary, and  setting  forth  the  terms  of  the  proposed 
sale,  the  notice  given  and  time  of  mailing  thereof,  the 
vote  on  the  proposal,  and  the  total  number  of  votes 
which  all  members  of  the  association  were  entitled  to 
cast  thereon,  shall  be  filed  with  the  Commissioner. 

(d)  If  the  Commissioner  finds  that  the  pro- 
posed sale  is  fair  to  all  holders  of  capital,  creditors 
and  other  persons  concerned,  and  provision  has  been 
made  for  the  disposition  of  the  remaining  assets,  if 
any,  of  the  association  as  provided  in  this  Act  for 
reorganization  or  voluntary  liquidation,  then  he  shall 
issue  to  the  association  a certificate  of  authorization 
for  such  sale,  attaching  thereto,  as  a part  thereof,  a 
copy  of  the  report  of  proceedings  filed  as  aforesaid. 

(e)  Upon  recording  said  Commissioner’s  cer- 
tificate in  the  same  manner  as  the  association’s  arti- 
cles of  incorporation,  the  association  may  complete 
the  sale  so  authorized:  except  that  an  insured  asso- 
ciation first  shall  obtain  the  approval  of  the  insurance 
corporation. 

(f)  If  the  sale  includes  the  name  of  the  asso- 
ciation, the  purchasing  association  shall  have  the  ex- 
clusive right  to  such  name  for  a period  of  five  (5) 
years. 

(g)  If  the  association  has  failed  to  adopt  a 
plan  of  voluntary  liquidation,  the  Commissioner  may 
proceed  against  such  association  as  provided  in  the 
article  of  this  Act  concerning  Involuntary  Liquida- 
tion. (As  amended  by  act  approved  July  23,  1965.) 

Section  6-12.  Conversion  from  State  to  Federal 
Association.)  Any  association  operating  under  this 
Act  may  become  a Federal  association  pursuant  to 
the  laws  and  regulations  of  the  United  States  and  in 
accordance  with  the  following  procedure: 
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(a)  The  board  of  directors  shall  approve  a 
plan  of  conversion  by  resolution  adopted  by  majority 
vote  of  all  of  the  directors.  The  plan  shall  set  forth, 
among  other  terms: 

(1)  A financial  statement  of  the  associa- 
tion as  of  the  last  business  day  of  the  month  proceed- 
ing the  adoption  of  the  plan; 

(2)  The  disposition  of  withdrawable  cap- 
ital and  permanent  reserve  capital,  if  any; 

(3)  Adjustments,  if  any,  in  the  value  of 
the  withdrawable  accounts  when  exchanged  for  com- 
parable accounts  in  the  Federal  association; 

(4)  The  disposition  of  any  segregated 
surplus  established  under  the  provisions  of  the  sec- 
tion of  this  Act  concerning  Permanent  Reserve 
Shares — Rights  of  Existing  Shareholders; 

(5)  The  disposition  of  any  obligations,  or 

liabilities. 

Such  plan  and  resolution  shall  be  submitted  to 
the  Commissioner  at  least  15  days  prior  to  the  mem- 
bers’ meeting  at  which  action  of  members  is  to  be 
taken. 

(b)  If  the  plan  of  conversion  provides  for  (1) 
no  adjustment  in  the  withdrawable  capital  accounts 
of  members;  and  (2)  all  obligations  and  liabilities  to 
be  assumed  by  the  Federal  association,  then  the 
Commissioner’s  approval  of  the  plan  of  conversion 
shall  not  be  required. 

(c)  If  the  plan  of  conversion  adjusts  values  of 
any  type  of  capital,  or  if  the  association  has  a segre- 
gated surplus,  such  plan  of  conversion  shall  be  sub- 
ject to  the  approval  of  the  Commissioner.  Approval 
shall  be  given  in  such  case  if  the  Commissioner  finds 
that  the  plan  is  equitable  and  protects  the  rights  of 
all  persons  affected,  including  such  contingent  in- 
terests as  theretofore  may  have  been  created  in  the 
segregated  surplus,  if  any. 

(d)  After  receipt  of  such  approval  from  the 
Commissioner,  if  required,  the  plan  of  conversion 
may  be  submitted  at  an  annual  or  special  meeting  of 
the  members.  The  plan  will  be  adopted  upon  receiv- 
ing, in  the  affirmative  two-thirds  or  more  of  the  total 
number  of  votes  which  all  members  of  the  association 
are  entitled  to  cast.  A report  of  proceedings  at  such 
meeting,  certified  by  the  president  or  a vice-president 
and  attested  by  the  secretary,  shall  be  filed  promptly 
with  the  Commissioner. 

(e)  Within  90  days  after  the  date  of  such  meet- 
ing, the  association  shall  take  the  action  prescribed 
and  authorized  by  the  laws  and  regulations  of  the 
United  States  to  complete  its  conversion  to  a Federal 
association. 

(f)  Upon  receipt  of  a Federal  charter,  the 
association  shall  file  promptly  with  the  Commissioner 
either  a copy  of  said  charter  or  a certificate  of  the 
appropriate  Federal  officers  setting  forth  the  facts 
concerning  the  issuance  of  such  charter;  and  upon 
recording  said  charter  in  the  same  manner  as  the 
association’s  articles  of  incorporation,  the  association 
shall  cease  to  be  an  association  operating  under  this 
Act.  (As  amended  by  act  approved  July  23,  1965.) 
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Section  6-13.  Conversion  from  Federal  to  State 
Association.)  Any  Federal  association  may  become 
an  association  operating  under  this  Act,  pursuant 
to  the  laws  and  regulations  of  the  United  States 
and  in  accordance  with  the  following  procedure: 

(a)  The  board  of  directors  shall  adopt  a plan 
of  conversion,  which  shall  set  forth,  among  other 
terms,  the  provisions  required  in  Sub-section  (a) 
of  the  preceeding  section  of  this  Act.  Such  plan  and 
resolution  shall  be  submitted  to  the  Commissioner. 

(b)  If  the  Commissioner,  after  appropriate 
examination,  shall  find  that  the  association  com- 
plies sufficiently  with  the  requirements  of  this  Act 
to  entitle  it  to  become  an  association  operating 
under  this  Act,  he  shall  approve  the  plan  of  con- 
version. However,  he  may  prescribe  terms  and 
conditions,  to  be  fulfilled  either  prior  to  or  after 
the  conversion,  to  cause  the  association  to  conform 
with  the  requirements  of  this  Act. 

(c)  After  receipt  of  the  Commissioner’s  ap- 
proval, the  plan  of  conversion  may  be  submitted  at 
an  annual  or  special  meeting  of  the  members;  and 
the  plan  will  be  adopted  upon  receiving,  in  the 
affirmative  two-thirds  (%)  or  more  of  the  total 
number  of  votes  which  all  members  of  the  associa- 
tion are  entitled  to  cast.  Thereupon,  such  action 
shall  be  taken  to  adopt  articles  of  incorporation,  to 
elect  directors,  to  adopt  by-laws,  and  to  elect  offi- 
cers, as  is  prescribed  for  a new  association  in  the 
article  of  this  Act  concerning  Incorporation  and 
Organization.  A report  of  proceedings  at  such 
meeting,  certified  by  the  president  or  a vice-president 
and  attested  by  the  secretary,  shall  be  filed  promptly 
with  the  Commissioner. 

(d)  If  the  Commissioner  finds  that  such  pro- 
ceedings have  been  in  accordance  with  the  provi- 
sions of  this  section,  he  shall  issue  a certificate  of 
conversion,  setting  forth  the  articles  of  incorporation 
and  attaching,  as  a part  of  the  certificate,  a copy 
of  the  report  of  proceedings  filed  as  aforesaid. 

(e)  The  conversion  shall  become  effective 
upon  the  recording  of  the  certificate  of  conversion 
in  the  manner  required  by  this  Act  for  the  recording 
of  articles  of  incorporation.  (As  amended  by  act 
approved  July  23,  1965.) 

Section  6-14.  Effect  of  Conversion.)  When  an 
association  effects  a conversion  in  accordance  with 
either  of  the  two  preceding  sections,  the  corporate 
existence  of  such  association  shall  not  be  inter- 
rupted; but  the  identity  of  the  association  shall 
continue,  together  with  all  of  the  obligations  and 
liabilities  of  the  association;  and  all  of  its  rights, 
franchises,  and  interests  in  and  to  every  kind  of 
property,  real,  personal  or  mixed,  shall  continue 
without  the  necessity  of  a deed  or  other  transfer. 
Any  reference  to  the  association  before  conversion, 
contained  in  any  writing,  whether  executed  or  effec- 
tive before  or  after  the  conversion,  shall  be  deemed 
a reference  also  to  the  association  after  conversion, 
if  not  inconsistent  with  the  other  provisions  of  such 
writing.  No  pending  action  or  other  judicial  pro- 


51 


ceeding  to  which  the  association  is  a party  shall  be 
abated  or  discontinued  by  reason  of  such  conversion, 
but  the  same  may  be  prosecuted  to  final  judgment, 
order,  or  decree  in  the  same  manner  as  if  such  con- 
version had  not  occurred. 


ARTICLE  7 — Supervision. 

Section  7-1.  Office  of  the  Savings  and  Loan  Com- 
missioner.) There  is  created  an  agency  of  the  State 
which  shall  be  known  as  the  office  of  the  Commis- 
sioner of  Savings  and  Loan  Associations  and  which 
shall  have  an  officer  of  the  State  at  its  head  who 
shall  be  known  as  the  Commissioner  of  Savings  and 
Loan  Associations.  The  Commissioner  shall  maintain 
an  office  in  Springfield,  in  rooms  provided  by  the 
Secretary  of  State  and  may  in  his  discretion  and 
with  the  approval  of  the  Governor,  establish  and 
maintain,  at  places  other  than  the  seat  of  govern- 
ment, additional  offices  for  the  conduct  of  any  one 
>r  more  of  the  functions  of  his  office.  (As  amended 
jy  act  approved  July  23,  1965.) 

Section  7-1.1.  Appointment.)  The  Commissioner 
shall  be  a person  with  knowledge  of  savings  and 
loan  theory  and  practice.  He  shall  be  appointed 
by  the  Governor,  by  and  with  the  advice  and  con- 
sent of  the  Senate.  In  case  of  vacancies  in  such 
office  during  the  recess  of  the  Senate,  the  Governor 
shall  make  a temporary  appointment  until  the  next 
meeting  of  the  Senate,  when  he  shall  nominate  some 
person  to  fill  such  office;  and  any  person  so  nom- 
inated, who  is  confirmed  by  the  Senate,  shall  hold 
his  office  during  the  remainder  of  the  term  and 
until  his  successor  shall  be  appointed  and  qualified. 
If  the  Senate  is  not  in  session  at  the  time  of  this 
Act,  or  any  amendments  thereto,  take  effect,  the 
Governor  shall  make  a temporary  appointment  as 
in  the  case  of  a vacancy.  The  term  of  office  of  the 
Commissioner  shall  begin  on  July  1,  1965,  or  the 
effective  date  of  the  amendment  to  this  Act  and 
shall  expire  on  July  1,  1970.  Each  subsequent  term 
of  a Commissioner  shall  be  for  5 years  expiring  in 
each  case  on  .July  1.  The  Commissioner  shall  receive 
an  annual  salary  of  $22,200  payable  monthly  and 
shall  be  reimbursed  for  the  actual  and  necessary 
expenses  in  carrying  out  the  duties  of  his  office.  (As 
amended  by  act  approved  July  23,  1965.) 

Section  7-1.2.  Transfer  of  Personnel,  Records, 
Files,  Actions,  and  Duties,  etc.) 

(a)  The  employees  for  whom  the  Supervisor 
of  Savings  and  Loan  Associations  is  responsible  in 
the  Department  of  Financial  Institutions  on  the 
effective  date  of  the  enactment  of  the  amendments 
to  this  section  shall  be  transferred  to  the  Office  of 
the  Savings  and  Loan  Commissioner  in  the  same 
position,  status,  and  pay  grades  including,  without 
limitation,  the  continuance  of  any  vacation  pay,  sick 
leave,  pensions,  or  other  benefits  to  which  they  would 
otherwise  be  entitled.  Thereafter,  the  Commissioner 
shall  appoint  subject  to  applicable  provisions  of  the 
Personnel  Code  a supervisor,  such  examiners,  em- 
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ployees,  experts  and  special  assistants  as  may  be 
necessary  to  carry  out  effectively  the  provisions  of 
this  Act. 

(b)  All  books,  records,  files,  equipment,  cor- 
respondence, documents  or  other  papers  and  pending 
business  or  matters  in  any  way  pertaining  to  the 
rights,  powers  and  duties  of  the  Director  of  Financial 
Institutions  in  the  administration  of  the  Savings  and 
Loan  Act  presently  assigned  to  the  Savings  and  Loan 
Division,  shall  be  delivered  and  transferred  to  the 
Office  of  the  Savings  and  Loan  Commissioner.  Such 
transfer  shall  not  affect  any  act  done,  ratified,  or 
confirmed,  or  any  right  accrued  or  established,  or 
affect  or  abate  any  action  or  proceeding  had  or  com- 
menced in  a civil  or  criminal  cause  before  this  Act 
takes  effect;  but  such  actions  or  proceedings  may  be 
prosecuted  and  continued  by  the  Commissioner  or 
Board  as  the  case  may  be. 

(c)  The  Commissioner  shall  have  the  follow- 
ing duties  and  powers: 

(1)  To  exercise  the  rights,  powers  and 
duties  set  forth  in  this  Act  or  in  any  other  related 
act. 

(2)  To  establish  such  regulations  as  may 
be  reasonable  or  necessary  to  accomplish  the  pur- 
poses and  provisions  of  this  Act. 

(3)  Direct  and  supervise  all  the  adminis- 
trative and  technical  activities  of  this  office,  and 
create  an  Advisory  Committee  which  upon  request 
will  make  recommendations  to  him. 

(4)  Make  an  annual  report  regarding  the 
work  of  his  office  as  he  may  consider  desirable  to  the 
Governor,  or  as  the  Governor  may  request.  (As 
amended  by  act  approved  July  23,  1965.) 

Section  7-1.3.  Prohibited  Activity.)  Neither  the 
Commissioner,  nor  any  supervisor,  nor  any  examiner 
shall  be  an  officer,  director,  owner,  or  permanent  re- 
serve shareholder  in  any  savings  and  loan  association 
incorporated  under  this  Act,  either  directly  or  in- 
directly; however,  ownership  of  withdrawable  capital 
accounts  or  shares  in  savings  and  loan  associations 
shall  not  be  deemed  to  be  prevented  hereby.  If  the 
Commissioner  or  any  supervisor,  or  examiner,  shall 
be  a permanent  reserve  shareholder  in  any  savings 
and  loan  association  incorporated  under  this  Act, 
either  directly  or  indirectly,  at  the  time  of  his  ap- 
pointment, he  shall  dispose  of  his  shares  of  stock  or 
other  evidences  of  ownership  or  property  within  one 
hundred  twenty  (120)  days  from  the  date  of  his  ap- 
pointment. It  shall  be  unlawful  for  the  Commissioner, 
any  supervisor  or  examiner  to  obtain  any  loan  other 
than  a loan  secured  by  withdrawable  capital  or 
shares,  or  accept  any  gratuity  from  any  savings  and 
loan  association  incorporated  under  this  Act.  If  any 
other  employee  of  the  Commissioner  borrows  from  or 
becomes  indebted  in  an  aggregate  amount  of  $2,500.00 
or  more  to  any  savings  and  loan  association  incorpo- 
rated under  this  Act,  he  shall  make  a written  report 
to  the  Commissioner  stating  the  date  and  amount  of 
such  loan  or  indebtedness,  the  security  therefor,  if 
any,  and  the  purpose  or  purposes  for  which  proceeds 
have  been  or  are  to  be  used.  (As  amended  by  act  ap- 
proved July  23,  1965.) 
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Section  7-2.  Examination.) 

(a)  The  Commissioner,  at  least  once  in  each 
year,  without  previous  notice,  shall  cause  an  exami- 
nation to  be  made  of  the  affairs  of  every  association. 
Such  examination  shall  he  made  by  competent  exami- 
ners appointed  for  that  purpose,  who  are  not  officers 
or  agents  of,  or  in  any  manner  interested  in,  any  asso- 
ciation which  they  examine,  except  that  they  may  be 
holders  of  withdrawable  capital. 

(b)  The  officers,  agents,  or  directors  of  any 
such  association  shall  cause  the  books  of  the  associa- 
tion to  be  opened  for  inspection  by  the  Commissioner 
or  his  examiners  and  otherwise  assist  in  such  exami- 
nation when  requested;  and  for  the  purpose  of  exami- 
nation, the  examiner  in  charge  thereof  shall  have 
power  to  administer  oaths  and  to  examine  under  oath 
any  officers,  employees,  agents,  or  directors  of  such 
association  and  such  other  witnesses  as  he  deems 
necessary  relative  to  the  business  of  the  association. 

(c)  The  Commissioner  shall  make  a report  of 
each  examination  to  the  board  of  directors  of  the 
association  examined,  and  if  the  affairs  of  the  asso- 
tion  are  not  being  conducted  in  accordance  with  this 
Act,  he  may  require  the  directors,  officers,  or  em- 
ployees to  take  any  necessary  corrective  action.  If 
the  necessary  corrective  action  is  not  made  the  Com- 
missioner may  issue  a formal  order  to  the  directors 
of  the  association  delivered  either  personally  or  by 
registered  or  certified  mail,  specifying  a date  which 
may  be  immediate  or  may  be  at  a later  date  for  the 
performance  by  the  association  of  the  corrective 
action.  Such  order  or  any  part  thereof  shall  be  sub- 
ject to  the  provisions  of  the  sections  of  this  Act  relat- 
ing to  hearings  and  appeals  from  decisions,  orders,  or 
actions  of  the  Commissioner.  If  the  formal  order  of 
the  Commissioner  in  whole  or  in  part  contains  a 
finding  that  the  violation  thereof  or  the  continuance 
by  the  association  of  the  practice  to  be  corrected 
could  cause  insolvency  or  substantial  dissipation  of 
assets  or  earnings  or  the  impairment  of  its  capital, 
such  order  or  part  thereof  shall  be  complied  with 
promptly  on  and  after  the  effective  date  thereof  until 
modified  or  withdrawn  by  the  Commissioner,  the 
Board,  or  modified  or  terminated  by  a court  of  proper 
jurisdiction.  The  Commissioner  may  apply  to  the 
Circuit  Court  of  the  County  in  which  the  association 
is  located  for  enforcement  of  any  such  order  requir- 
ing prompt  compliance.  If  no  hearing  has  been  re- 
quested within  the  time  specified  by  this  Act,  the 
Commissioner  may  at  any  time  within  90  days  after 
the  effective  date  of  the  order  institute  suit  in  the 
Circuit  Court  of  Sangamon  County  or  the  circuit 
court  of  the  county  in  which  the  association  is  lo- 
cated to  compel  the  directors,  officers  or  employees 
to  make  the  required  corrective  action.  Such  court 
shall  have  power  and  shall,  after  due  process  of  law, 
adjudicate  the  question  and  enter  the  proper  order  or 
orders  and  enforce  the  same.  In  the  interests  of  the 
members  of  the  association,  the  Commissioner  may 
prepare  a statement  of  the  condition  of  the  associa- 
tion, and  may  mail  the  same  to  the  members  or  may 
require  a single  publication  thereof.  (As  amended  by 
act  approved  July  23,  1965.) 
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Section  7-3.  Audit  by  Public  Accountant.)  The 

Commissioner  may  approve  in  writing  the  appoint- 
ment by  the  board  of  directors  of  a licensed  public 
accountant  to  audit  the  books  of  the  association  at 
least  once  in  each  year,  without  previous  notice;  and 
the  Commissioner  may  prescribe  the  scope  of  such 
audit  within  generally  accepted  auditing  principles, 
and  may  require  the  filing  of  a copy  of  such  audit 
with  the  Commissioner.  (As  amended  by  act  ap- 
proved July  23,  1965.) 

Section  7-4.  Reports  to  Commissioner  and  Mem- 
bers— ; Penalty.) 

(a)  Every  association  operating  under  this 
Act  shall  file  with  the  Commissioner  within  sixty 
(60)  days  following  the  close  of  each  fiscal  year  of 
such  association,  a statement  showing  its  financial 
condition  at  the  close  of  the  fiscal  year  and  its 
operations  for  the  year  then  ended.  Each  such 
statement  shall  be  on  forms  prescribed  by  the  Com- 
missioner and  in  comformity  with  generally  accepted 
accounting  principles,  and  shall  be  verified  by  the 
secretary  and  certified  by  (1)  a committee  of  three 
or  more  members  who  are  not  officers  of  the  asso- 
ciation; or  (2)  a licensed  public  accountant  ap- 
pointed by  the  board  of  directors;  or  (3)  two  officers 
of  the  association,  if  a licensed  public  accountant  has 
been  appointed  to  audit  the  books  and  records  of 
the  association  as  provided  in  the  preceding  section 
of  this  Act. 

(b)  An  association  shall  file  with  the  Com- 
missioner a report  of  change  of  ownership  of  per- 
manent reserve  shares  when  such  change  of  owner- 
ship results  in  any  person  as  defined  by  this  Act  hold- 
ing 10%  or  more  through  any  one  transaction  or 
related  series  of  transactions,  of  the  outstanding 
permanent  reserves  shares  of  the  association.  Such 
report  shall  include  owners  who  hold  as  beneficiaries 
or  through  nominees  as  well  as  in  their  own  names. 
The  report  shall  be  made  within  5 business  days 
after  knowledge  of  such  change  has  been  obtained 
by  the  officer  authorized  or  required  to  make  reports 
to  the  Commissioner.  The  Commissioner  also  may 
require  any  such  person  owning  10%  or  more  of 
permanent  reserve  shares  to  report  the  beneficiary 
or  beneficiaries  for  whom  he  is  holding  title. 

Whenever  there  is  a change  in  the  managing 
officer  of  an  association  or  a change  amounting  to  a 
majority  of  the  directors  of  an  association  elected 
at  a regular  or  special  meeting  of  the  members,  such 
change  shall  likewise  be  reported  within  5 business 
days  to  the  Commissioner. 

The  willful  failure  by  any  person  required  to 
report  or  disclose  change  of  ownership  or  control 
as  defined  in  this  subsection  shall  constitute  a felony 
and,  upon  conviction,  such  person  shall  be  im- 
prisoned for  a term  of  not  less  than  one  year  nor 
more  than  5 years. 

Every  association  shall  file  also  such  other  re- 
ports as  the  Commissioner  may  require  from  time 
to  time. 
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(c)  Within  sixty  (60)  days  after  the  date  of 
such  statement,  the  association  either  shall  mail  to 
each  member  the  annual  statement  of  condition,  or 
a condensed  form  thereof  approved  by  the  Com- 
missioner, or  shall  publish  the  same  at  least  once. 
(As  amended  by  act  approved  July  23,  1965.) 

Section  7-5.  Commissioner’s  Report  to  the  Gov- 
ernor.) The  Commissioner  shall  prepare  and  trans- 
mit to  the  Governor  of  this  State  a condensed  annual 
report  of  the  financial  condition  of  all  associations 
operating  under  this  Act,  and  may  cause  a copy 
of  such  report  to  be  printed  and  circulated.  (As 
amended  by  act  approved  July  23,  1965.) 

Section  7-6.  Information  to  Federal  Authorities.) 

The  Commissioner  may  give  copies  of  reports  of 
his  examinations  of  an  association,  and  copies  of 
the  association’s  reports  to  him,  and  any  other  in- 
formation which  he  has  concerning  the  association, 
to  the  Federal  Home  Loan  Bank  (or  its  successor 
instrumentality)  of  which  the  association  is  a 
member,  or  to  the  insurance  corporation  which  has 
insured  the  association’s  capital;  but  no  such  action 
by  the  Commissioner  shall  relieve  the'  association 
from  compliance  with  any  requirements  of  such 
Federal  institution  concerning  examinations  or  re- 
ports, or  limit  the  Commissioner’s  powers  to  examine 
or  to  require  reports  from  the  association.  (As 
amended  by  act  approved  July  23,  1965.) 

Section  7-7.  Procedure  Upon  the  Impairment  of 
Permanent  Reserve  Capital.)  If  the  Commissioner 
finds,  from  a report  or  examination  of  an  association, 
that  the  permanent  reserve  capital  is  impaired,  he 
shall  direct  whichever  of  the  following  procedures 
is  appropriate: 

(a)  The  board  of  directors  either  (1)  shall 
require  the  permanent  reserve  shareholders  to  con- 
tribute an  amount  at  least  sufficient  to  eliminate  the 
impairment;  or  (2)  shall  reduce  the  par  value  of 
the  permanent  reserve  capital  in  at  least  the  amount 
of  the  impairment  and  allocate  such  reduction  to 
undivided  profits  or  reserves  to  absorb  the  loss 
which  created  the  impairment. 

(b)  If  such  impairment  causes  the  book  value 
of  the  permanent  reserve  capital  to  be  less  than  the 
amount  of  minimum  initial  permanent  reserve  cap- 
ital which  the  association,  if  it  were  being  newly 
authorized  to  issue  such  capital,  would  be  required 
to  issue  under  the  provisions  of  the  section  of  this 
Act  concerning  Permanent  Reserve  Shares — Author- 
ization of  Issuance;  Minimum  Amount,  then  the 
board  of  directors  shall  require  the  permanent  re- 
serve shareholders  to  contribute  the  amount  neces- 
sary to  make  up  the  difference.  If  any  permanent 
reserve  shareholder,  within  30  days  after  notice  to 
contribute  has  been  mailed  to  him,  shall  neglect  or 
refuse  to  pay  his  proportionate  contribution,  the 
board  of  directors  shall  cause  a sufficient  amount  of 
such  holder’s  permanent  reserve  shares  to  be  sold 
at  public  auction.  Not  less  than  20  days  before  the 
date  of  such  sale,  notice  thereof  shall  be  posted  in 
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the  business  office  of  the  association,  and  shall  be 
published.  Any  proceeds  of  such  sale  in  excess  of 
such  proportionate  contribution  shall  be  returned  to 
the  shareholder.  (As  amended  by  act  approved  July 
23,  1965.) 

Section  7-8.  Commissioner’s  Authority  to  take 
Custody.)  The  Commissioner  in  his  discretion  may 
take  custody  of  the  books,  records  and  assets  of 
every  kind  and  character  of  any  association,  trust, 
or  association  in  liquidation,  for  any  of  the  pur- 
poses hereinafter  enumerated,  if  it  appears  from 
reports  made  to  the  Commissioner,  or  from  exam- 
ination made  by  or  on  behalf  of  the  Commissioner: 

(a)  That  the  directors,  officers,  trustees,  or 
liquidators  have  neglected,  failed  or  refused  to  take 
any  action  which  the  Commissioner  may  deem  neces- 
sary for  the  protection  of  the  association  or  trust,  or 
have  impeded  or  obstructed  an  examination;  or 

(b)  That  the  withdrawable  capital  of  the  asso- 
ciation is  impaired  to  the  extent  that  the  realizable 
value  of  its  assets  is  insufficient  to  pay  in  full  its 
creditors  and  holders  of  its  withdrawable  capital; 
or  that  its  permanent  reserve  capital  is  impaired; 
or 

(c)  That  the  association  is  unable  to  continue 
operation;  or 

(d)  That  the  business  of  the  association,  trust, 
or  association  in  liquidation  is  being  conducted  in 
a fraudulent,  illegal,  or  unsafe  manner;  or 

(e)  That  the  officers,  employees,  trustees,  or 
liquidators  have  continued  to  assume  duties  or  per- 
form acts  without  giving  bond  as  required  by  the 
provisions  of  this  Act. 

Unless  the  Commissioner  finds  that  an  emergency 
exists  which  may  result  in  loss  to  members  or 
creditors  and  requires  that  he  take  custody  imme- 
diately, he  first  shall  give  written  notice  to  the 
directors,  trustees,  or  liquidators  specifying  the  con- 
ditions criticized  and  state  a reasonable  time  within 
which  correction  may  be  made.  (As  amended  by 
act  approved  July  23,  1965.) 

Section  7-9.  Purposes  of  Taking  Custody.)  The 

purposes  of  taking  such  custody  of  an  association 
or  trust  may  be  examination;  further  examination; 
conserving  of  its  assets;  restoration  of  impaired 
capital;  the  making  of  any  necessary  or  equitable 
adjustment  deemed  necessary  by  the  Commissioner 
under  any  plan  of  reorganization;  or  liquidation;  or 
the  maturing  of  the  obligation  of  the  insurance  cor- 
poration. (As  amended  by  act  approved  July  23, 
1965.) 

Section  7-10.  Commissioner’s  Powers  During 
Custody.)  During  the  period  in  which  the  Com- 
missioner has  such  custody,  the  Commissioner  has 
all  powers  which  are  necessary  or  appropriate  to 
accomplish  the  purposes  of  taking  custody,  including 
(but  not  limited  to)  the  authority: 

(a)  To  operate  the  business  of  the  association, 
except  as  limited  by  the  other  subsections  of  this 
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section;  exercising  for  that  purpose  all  of  the  rights, 
powers,  and  privileges  possessed  by  the  officers  and 
directors,  liquidators,  or  trustees; 

(b)  To  permit  withdrawals  to  be  made  in  ac- 
cordance with  the  provisions  of  this  Act  in  such  pro- 
portionate amounts  among  holders  of  withdrawable 
capital  as  the  Commissioner  considers  advisable  to 
safeguard  the  interests  of  all  of  the  holders  of  with- 
drawable capital; 

(c)  To  accept  payments  on  withdrawable  cap- 
ital as  provided  in  the  section  of  this  Act  concerning 
Segregation  of  Collections  During  Custody; 

(d)  Without  appointment  of  a receiver  but 
upon  order  of  a court  of  competent  jurisdiction,  or 
with  the  concurrence  of  at  least  two-thirds  of  the 
directors,  to: 

(1)  Make  investments,  as  provided  in 
Article  5 of  this  Act; 

(2)  Make  and  execute  agreements  with 
the  insurance  corporation  or  with  any  other  financial 
institution  for  the  payment  or  assumption  of  the 
association’s  liabilities  in  whole  or  in  part; 

(3)  Borrow  money,  as  provided  in  the 
section  of  this  Act  concerning  Power  to  Borrow; 

(4)  Sell,  convey,  transfer,  pledge,  or  as- 
sign assets  as  security  or  otherwise; 

(5)  Sell  or  compromise  bad  or  doubtful 
debts  of  the  association; 

(6)  Make  or  give  guaranties  appropriate 
to  any  of  the  transactions  specified  in  this  subsection 
(d); 

(e)  To  call  meetings  of  the  members,  direc- 
tors, liquidators,  or  trustees  to  consider  and  act  upon 
matters  within  their  respective  authority  as  provided 
in  this  Act;  but  without  prejudice  to  the  Commis- 
sioner’s powers  conferred  by  this  section.  (As 
amended  by  act  approved  July  23,  1965.) 

Section  7-11.  Custody  of  Insured  Associations.)  If 

an  association  of  which  the  Commissioner  takes  cus- 
tody under  authority  of  this  article  is  an  insured  asso- 
ciation, the  Commissioner,  in  addition  to  powers  con- 
ferred above,  is  authorized  to: 

(a)  Forthwith  notify  the  insurance  corporation 
of  such  custody,  his  reasons  therefor,  and  as  soon  as 
practicable,  furnish  the  insurance  corporation  with 
a copy  of  the  Commissioner’s  report  of  examination 
and  condition  of  the  association. 

(b)  Permit  the  insurance  corporation  to  sub- 
mit any  plan  or  proposal  for  the  reorganization,  mer- 
ger, or  liquidation  of  the  association  which  it  may 
deem  feasible. 

(c)  Determine  and  declare  the  association  to 
be  in  default,  and  to  find  from  his  examination  and 
report  the  amount  of  the  members’  insured  with- 
drawable capital,  and  to  make  any  necessary  orders, 
finding  and  determinations  which  may  be  required 
for  the  purpose  of  making  the  insurance  available  to 
the  members.  (As  amended  by  act  approved  July  23, 
1965.) 
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Section  7-12.  Notice  of  Custody;  Action  to  Enjoin.) 

Immediately  upon  taking  custody  of  an  association 
or  trust,  the  Commissioner  shall  mail  a written 
notice  thereof  to  the  president  or  secretary  and  not 
less  than  2 directors  of  such  association,  or  to  2 or 
more  of  the  trustees  of  any  trust,  or  2 or  more  of  the 
liquidators  of  an  association  in  liquidation.  If  the 
contention  is  made  that  the  Commissioner  has  no 
legal  grounds  for  taking  custody  of  the  association 
or  trust,  the  directors  or  officers  of  the  association 
or  the  trustees  or  liquidators  thereof,  as  the  case  may 
be,  at  any  time  within  10  days  after  the  mailing  of 
such  notice,  or  within  such  further  periods  of  time  as 
the  Commissioner  may  extend,  but  not  to  exceed  an 
additional  60  days,  may  file  a complaint  in  the  Cir- 
cuit Court  of  Sangamon  County,  Illinois  or  in  the 
circuit  or  superior  court  of  the  county  in  which  the 
association  is  located,  to  enjoin  further  custody.  The 
court  thereupon  shall  cite  the  Commissioner  to  show 
cause  why  further  custody  should  not  be  enjoined. 
If  upon  a hearing  thereon,  the  court  finds  that  such 
grounds  did  not  or  do  not  then  exist,  it  may  enter  an 
appropriate  order  in  accordance  with  the  findings  of 
fact,  or  an  order  enjoining  the  Commissioner  or  any 
appointees  acting  under  his  direction  from  further 
custody.  (As  amended  by  act  approved  July  23,  1965.) 

Section  7-13.  Segregation  of  Collections  During 
Custody.)  All  payments  received  on  withdrawable 
capital  on  members’  unpledged  shares  or  accounts 
during  custody  of  the  association  by  the  Commis- 
sioner shall  be  segregated  in  a separate  account  until 
the  association  shall  be  redelivered  to  the  directors 
or  to  trustees  or  liquidators  or  delivered  to  a re- 
ceiver. Any  member  whose  payments  have  been  so 
segregated  may  request  the  return  of  such  payments, 
and  the  Commissioner  shall  repay  the  same  without 
interest  or  dividends.  Before  delivery  of  the  associa- 
tion or  its  assets  to  any  liquidators  or  to  a receiver, 
the  Commissioner  shall  return  the  money  so  collected 
from  members  and  so  segregated.  (As  amended  by 
act  approved  July  23,  1965.) 

Section  7-14.  Redelivery  of  Possession.)  If  after 
examination  of  the  association  and  consideration  of 
all  conditions  affecting  its  affairs,  the  Commissioner 
finds  that  the  cause  or  causes  for  taking  custody 
have  been  removed,  he  shall  relinquish  custody  of 
the  association  and  redeliver  the  same  and  all  assets, 
books  and  records  thereof  to  the  directors  of  the 
association  or  to  the  trustees  or  liquidators  qualified 
to  accept  the  same.  (As  amended  by  act  approved 
July  23,  1965.) 

Section  7-15.  Limitations  Upon  Custody.)  The 

custody  of  an  association  by  the  Commissioner  may 
be  continued  for  a reasonable  period  not  to  exceed 
six  (6)  months,  unless  further  extension  shall  oe 
agreed  upon  by  a vote  of  two-third  (%)  of  the 
directors  of  the  association  or  upon  application  for 
such  extension  and  by  order  entered  in  a court  of 
competent  jurisdiction.  (As  amended  by  act  ap- 
proved July  23,  1965.) 

Section  7-16.  Expenses  and  Fees.) 

(a)  The  reasonable  expense  of  any  examina- 
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tion  or  investigation  or  custody  by  the  Commissioner 
under  any  provision  of  this  Act,  shall  be  borne  by 
the  association  or  trust. 

(b)  Except  as  to  fees  which  are  fixed  by  this 
Act,  the  Commissioner  by  regulation  may  prescribe 
reasonable  fees  for  filing  reports  and  other  docu- 
ments, furnishing  transcripts,  holding  hearings,  ap- 
plications for  permits  to  organize  and  investigations 
thereof,  and  for  the  taking  of  any  other  action  for 
which  he  incurs  expense.  (As  amended  by  act  ap- 
proved July  23,  1965.) 

Section  7-17.  Savings  and  Loan  Board — Appoint- 
ment.) The  Savings  and  Loan  Board  shall  be  com- 
posed of  seven  (7)  persons  who  shall  be  appointed 
by  the  Governor.  Four  of  such  persons  shall  be 
actively  engaged  in  commerce,  agriculture  or  some 
industrial  pursuit  in  this  State  other  than  banking 
or  financing.  Three  of  such  persons  shall  have  been 
engaged  actively  in  savings  and  loan  management 
in  this  State  for  at  least  five  (5)  years  immediately 
prior  to  appointment.  Each  member  of  the  Board 
shall  receive  a compensation  of  $50  per  day  for 
each  day  actually  and  necessarily  consumed  in  the 
performance  of  the  duties  of  his  office  and  in  addi- 
tion thereto  shall  be  paid  the  necessary  expenses 
in  the  performance  thereof.  Initially  four  of  such 
persons  shall  be  appointed  to  serve  until  the  third 
Monday  in  January  1967  and  three  of  such  persons 
shall  be  appointed  to  serve  until  the  third  Monday 
in  January  1969.  As  terms  of  appointment  expire, 
successors  shall  be  appointed  for  terms  to  expire 
the  third  Monday  in  January  four  years  thereafter. 
All  members  of  the  Board  shall  serve  until  their 
respective  successors  are  appointed  and  qualified. 
The  Governor  shall  fill  any  vacancy  by  the  appoint- 
ment of  a member  for  the  unexpired  term  of  such 
member  in  the  same  manner  as  in  the  making  of 
original  appointments.  (As  amended  by  act  approved 
July  23,  1965.) 

Section  7-18.  Savings  and  Loan  Board — Organi- 
zation and  Meetings.)  The  Board  shall  elect  a chair- 
man, vice-chairman,  and  secretary;  shall  adopt  regu- 
lations for  the  holding  and  conducting  of  meetings 
and  for  holding  hearings  concerning  all  matters 
within  its  powers;  and  shall  keep  a record  of  all 
meetings  and  transactions,  and  make  such  other 
provisions  for  the  daily  conduct  of  its  business  as 
it  deems  necessary.  A majority  of  the  members  of 
the  Board  shall  constitute  a quorum.  The  act  of  the 
majority  of  the  members  of  the  Board  present  at  a 
meeting  at  which  a quorum  is  present  shall  be  the  act 
of  the  Board.  Regular  meetings  shall  be  held  as  pro- 
vided in  the  regulations,  and  special  meetings  may  be 
called  by  the  Chairman  or  upon  the  request  of  any 
three  (3)  members  of  the  Board  or  the  Commissioner. 
The  Board  shall  maintain  at  the  office  of  the  Com- 
missioner permanent  records  of  its  meetings,  hear- 
ing, and  decisions.  The  Commissioner  shall  provide 
adequate  quarters  and  personnel  for  use  by  the 
Board.  (As  amended  by  act  approved  July  23,  1965.) 

Section  7-19.  Savings  and  Loan  Board — Powers.) 

The  Board  shall  have  the  following  powers: 
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(a)  To  consider,  hold  public  or  private  hear- 
ings, and  act  upon  appeals  from  any  order,  decision, 
or  action  of  the  Commissioner  by  any  aggrieved  per- 
son except  as  otherwise  specifically  provided  in  this 
Act. 

(b)  To  advise  the  Governor  and  the  Commis- 
sioner upon  appointments  and  employment  of  person- 
nel in  connection  with  the  supervision  of  savings  and 
loan  associations. 

(c)  To  advise  the  Governor  on  legislation  pro- 
posed to  amend  the  Savings  and  Loan  Act  or  any  re- 
lated Act.  (As  amended  by  act  approved  July  23, 
1965.) 

Section  7-20.  Proceedings  on  Objections  to  Com- 
missioner’s Action.)  Except  as  otherwise  specifically 
provided  by  this  Act,  any  person  who  deems  himself 
aggrieved  by  any  decision,  order,  or  action  of  the 
Commissioner  may  receive  a hearing  as  provided  in 
Sections  7-21  through  7-24  of  this  Act.  (As  amended 
by  act  approved  July  23,  1965.) 

Section  7-21.  The  Board  shall  upon  the  verified 
complaint  in  writing  of  any  person  setting  forth  facts 
which  if  proved  would  constitute  grounds  for  rever- 
sal or  change  of  any  decision,  order  or  action  of  the 
Commissioner  grant  a hearing  thereon.  If  the  ag- 
grieved party  desires  such  a hearing,  he  shall,  within 
10  days  of  receipt  of  notice  of  such  decision,  order  or 
action,  file  written  notice  with  the  Board  of  intent  to 
demand  a hearing  and  shall,  within  30  days  of  receipt 
of  notice  of  such  decision,  order  or  action,  file  his 
verified  complaint  in  writing.  The  date  of  such  hear- 
ing shall  not  be  earlier  than  15  days  nor  later  than 
30  days  after  the  date  of  receipt  of  verified  complaint 
in  writing.  The  Board  shall,  at  least  10  days  prior  to 
the  date  set  for  the  hearing,  notify  in  writing  the  per- 
son adversely  affected  by  such  decision,  order  or 
action,  hereinafter  called  the  respondent  and  all 
other  parties  to  the  action,  that  a hearing  will  be  held 
on  the  date  designated  and  shall  afford  the  respond- 
ent and  all  other  parties  to  the  action  an  opportunity 
to  be  heard  in  person  or  by  counsel  in  reference 
thereto.  Such  written  notice  may  be  served  by  de- 
livery of  the  same  personally  to  the  respondent  and 
all  other  parties  to  the  action,  or  by  mailing  the  same 
by  registered  or  certified  mail  to  the  place  of  bus- 
iness last  theretofore  specified  by  the  respondent  and 
all  other  parties  to  the  action  in  the  last  notification 
to  the  Board.  At  the  time  and  place  fixed  in  the 
notice,  the  Board  or  its  authorized  agent,  hereafter 
referred  to  as  the  hearing  officer,  shall  proceed  to 
hear  the  charges  and  both  the  respondent  and  all 
other  parties  to  the  action  and  the  complainant  shall 
be  accorded  ample  opportunity  to  present  in  person 
or  by  counsel  such  statements,  testimony,  evidence 
and  argument  as  may  be  pertinent  to  the  issues.  The 
hearing  officer  may  continue  such  hearing  from  time 
to  time. 

The  hearing  officer  is  authorized  to  subpoena  any 
person  in  this  State  and  to  take  testimony  either 
orally  or  by  deposition  or  by  exhibit,  with  the  same 
fees  and  mileage  and  in  the  same  manner  as  pre- 
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scribed  by  law  in  judicial  procedure  in  civil  cases  in 
circuit  courts  of  this  State. 

The  hearing  officer  may  administer  oaths  to  wit- 
nesses at  any  hearing  which  the  hearing  officer  is 
authorized  by  law  to  conduct. 

After  the  hearing,  the  Board  shall  make  a determ- 
ination approving,  modifying,  or  disapproving  the 
decision,  order,  or  action  of  the  Commissioner  as  its 
final  administrative  decision.  (As  amended  by  act 
approved  July  23,  1965.) 

Section  7-22.  The  Board,  at  its  expense,  unless 
otherwise  provided  in  this  Act,  shall  provide  a sten- 
ographer to  take  down  the  testimony  and  preserve 
a record  of  all  proceedings  at  the  hearing.  The  notice 
of  hearing,  complaint  and  all  other  documents  in  the 
nature  of  pleadings  and  written  motions  filed  in  the 
proceedings,  the  transcript  of  testimony,  the  report 
of  the  hearing  officer  and  orders  of  the  Board  shall 
be  the  record  of  such  proceedings.  The  Board  shall 
furnish  a transcript  of  such  record  to  any  person 
interested  in  such  hearing  upon  payment  of  the 
actual  cost  thereof. 

A copy  of  the  hearing  officer’s  report  and  the 
Board’s  orders  shall  be  served  upon  the  respondent 
and  all  other  parties  to  the  action  by  the  Board, 
either  personally  or  by  registered  or  certified  mail 
as  provided  in  this  Act  for  the  service  of  the  notice  of 
hearing.  (As  amended  by  act  approved  July  23,  1965.) 

Section  7-23.  All  subpoenas  issued  under  the  laws 
of  this  State  pertaining  to  Savings  and  Loan  Asso- 
ciations may  be  served  by  any  person  who  is  not  a 
minor.  The  fees  of  witnesses  for  attendance  and 
travel  shall  be  the  same  as  fees  of  witnesses  before 
the  Circuit  Courts  of  this  State,  such  fees  to  be  paid 
at  the  time  the  witness  is  excused  from  further  atten- 
dance, when  the  witness  is  subpoenaed  at  the  in- 
stance of  the  Board  or  the  Commissioner  or  any 
officer  or  any  employee  designated  by  him  or  it  for 
the  purpose  of  conducting  any  such  investigation, 
inquiry  or  hearing;  and  the  disbursements  made  in 
the  payment  of  such  fees  shall  be  audited  and  paid 
in  the  same  manner  as  are  other  expenses  of  the 
Savings  and  Loan  Board  or  Commissioner.  Whenever 
a subpoena  is  issued  at  the  instance  of  a Complain- 
ant, respondent  or  other  party  to  any  proceeding  the 
Board  may  require  that  the  cost  of  service  thereof 
and  the  fee  of  the  same  shall  be  borne  by  the  party  at 
whose  instance  the  witness  is  summoned,  and  the 
Board  or  Commissioner  shall  have  power,  in  his  or 
its  discretion,  to  require  a deposit  to  cover  the  cost 
of  such  service  and  witness  fees  and  the  payment  of 
legal  witness  fees  and  mileage  to  the  witness  when 
served  with  subpoena.  A subpoena  issued  as  afore- 
said shall  be  served  in  the  same  manner  as  a sub- 
poena issued  out  of  a court  of  record. 

Any  person  who  shall  be  served  with  a subpoena 
to  appear  and  testify,  or  to  produce  books,  papers, 
accounts  or  documents,  either  in  person  or  by  de- 
position, in  the  manner  provided  in  this  section, 
issued  by  the  Board  or  Commissioner  or  by  any 
officer,  or  any  employee  designated  by  him  or  it  to 
conduct  any  such  investigation,  inquiry,  or  hearing, 
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in  the  course  of  an  investigation,  inquiry  or  hearing 
conducted  under  any  of  the  provisions  of  the  laws 
of  this  State  pertaining  to  Saving  and  Loan  Associa- 
tions, and  who  shall  refuse  or  neglect  to  appear,  or 
to  testify,  or  to  produce  books,  papers,  accounts  and 
documents  relative  to  said  investigation,  inquiry  or 
hearing  as  commanded  in  such  subpoena,  shall  be 
guilty  of  a misdemeanor,  and  upon  conviction  there- 
of, shall  be  punishable  by  a fine  of  not  more  than 
$200.00. 

Any  Circuit  Court  of  this  State,  or  any  judge 
thereof,  either  in  term  time  or  in  vacation,  upon 
application  of  the  Board  or  Commissioner,  or  an 
officer,  or  an  employee  designated  by  him  or  it  for 
the  purpose  of  conducting  any  such  investigation, 
inquiry  or  hearing,  may,  in  his  discretion,  compel 
the  attendance  of  witnesses,  the  production  of  books, 
papers,  accounts  and  documents,  and  the  giving  of 
testimony  before  the  Savings  and  Loan  Board  or 
Commissioner,  or  before  any  officer  thereof,  or  any 
employee  designated  by  him  or  it  for  the  purpose  of 
conducting  any  such  investigation,  inquiry  or  hear- 
ing, in  person  or  by  deposition,  in  the  manner  pro- 
vided in  this  section,  by  an  attachment  for  contempt 
or  otherwise,  in  the  same  manner  as  production  of 
evidence  may  be  compelled  before  said  court. 

The  Board  or  Commissioner  or  any  officer,  or 
any  employee  designated  by  him  or  it  for  the  pur- 
pose of  conducting  any  investigation,  inquiry  or  hear- 
ing, or  any  party  may,  in  any  investigation,  inquiry  or 
hearing,  cause  the  deposition  of  witnesses  residing 
within  or  without  the  State  to  be  taken  in  the  manner 
prescribed  by  law  for  taking  like  depositions  in 
chancery  cases  in  courts  of  this  State,  and  to  that 
end  may  compel  the  attendance  of  witnesses  and  the 
production  of  papers,  books,  accounts  and  documents. 
(As  amended  by  act  approved  July  23,  1965.) 

Section  7-24.  The  Commissioner  or  any  person 
affected  by  a final  administrative  decision  of  the 
Board  pursuant  to  the  provisions  of  this  Act  may 
have  such  decisions  reviewed  only  under  and  in 
accordance  with  the  “Administrative  Review  Act,” 
approved  May  8,  1945  if  such  person  files  within  10 
days  of  receipt  of  service  of  a copy  of  the  final  deci- 
sion sought  to  be  reviewed  a written  notice  with  the 
Board  of  intent  to  seek  review  under  said  Administra- 
tive Review  Act.  The  provisions  of  the  “Administra- 
tive Review  Act,”  and  all  amendments  and  modifica- 
tions thereof,  and  the  rules  adopted  pursuant  thereto, 
shall  apply  to  and  govern  all  proceedings  for  the  judi- 
cial review  of  final  administrative  decisions  of  the 
Board  hereunder.  The  term  “administrative  decision” 
is  defined  as  in  Section  1 of  said  “Administrative 
Review  Act”. 

Appeals  from  all  final  orders  and  judgments 
entered  by  court  in  review  of  any  final  administra- 
tive decision  of  the  Board  hereunder  may  be  taken 
directly  to  the  Supreme  Court  in  accordance  with 
the  provisions  of  the  “Civil  Practice  Act”  relating 
to  appeals,  and  all  existing  and  future  amendments 
and  modifications  thereof  and  the  rules  adopted 
thereto.  (As  amended  by  act  approved  July  23,  1965.) 
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ARTICLE  8 — Reorganization. 


Section  8-1.  Authority  to  Reorganize.)  An  asso- 
ciation may  reorganize  under  the  provisions  of  this 
article,  by  adjusting  its  capital  without  prejudicing 
or  impairing  the  rights  of  any  of  its  creditors;  but 
an  adjustment  of  capital  which  involves  or  is  part 
of  a proceeding  to  effect  a merger,  conversion,  sale 
of  all  assets,  or  retirement  or  reduction  of  permanent 
reserve  capital,  shall  be  accomplished  under  the 
provisions  of  this  Act  relating  to  such  other  pro- 
ceedings. (As  amended  by  act  approved  July  11, 
1957.) 

Section  8-2.  Decision  as  to  Reorganization; 
Adoption  of  Plan.) 

(a)  At  any  annual  or  special  meeting  of  the 
members,  the  members  may  vote  to  reorganize  the 
association,  and  may  adopt  a plan  of  reorganization 
which  has  been  approved  by  the  board  of  directors, 
or  proposed  by  one  or  more  shareholders,  or  sub- 
mitted by  the  Commissioner;  or  may  elect  a com- 
mittee of  three  (3)  persons  to  prepare  and  submit 
a plan,  and  thereafter  may  adopt  such  plan.  How- 
ever, no  plan  except  one  submitted  by  the  Commis- 
sioner shall  be  adopted  unless  it  has  been  filed  with 
the  Commissioner  at  least  five  (5)  days  before  the 
vote  of  the  members  is  taken  thereon. 

(b)  A plan  will  be  adopted  upon  receiving  in 
the  affirmative  two-thirds  (%)  or  more  of  the  total 
number  of  votes  which  all  members  of  the  associa- 
tion are  entitled  to  cast.  (As  amended  by  act  ap- 
proved July  23,  1965.) 

Section  8-3.  Plan  of  Reorganization.)  The  plan 
of  reorganization  shall  set  forth: 

(a)  A statement  of  the  financial  condition  of 
the  association  duly  certified  by  a licensed  public 
accountant,  or  verified  in  such  manner  as  may  be 
required  by  the  Commissioner. 

(b)  The  proposed  adjustment  of  capital. 

(c)  Any  proposed  segregation  of  assets  into 
a segregated  trust,  and  provision  for  disposition  of 
such  trust. 

(d)  Any  amendment  to  the  articles  of  incorpo- 
ration which  shall  be  submitted  to  the  Commissioner 
for  approval  and  shall  be  effective  as  provided  in 
the  article  of  this  Act  concerning  Corporate  Changes. 

(e)  Provision  for  safeguarding  the  rights  of 
creditors  (As  amended  by  act  approved  July  23, 
1965.) 


Section  8-4.  Election  of  New  Directors;  Report 
and  Supervision.) 

(a)  Upon  the  adoption  of  the  plan  of  reorgani- 
zation, the  offices  of  all  directors  and  officers  of  the 
association  shall  be  vacant,  and  the  members  shall 
proceed  to  elect  directors  to  fill  the  vacancies.  If 
the  plan  provides  for  the  segregation  of  assets  under 
a trust  agreement,  the  members  also  shall  elect 
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(with  cumulative  voting  permitted  as  in  elections 
of  directors)  three  or  more  trustees  to  manage  such 
assets. 

(b)  A report  of  proceedings  at  the  meetings 
of  the  members,  certified  by  the  president  or  a vice 
president  and  attested  by  the  secretary,  setting  forth 
the  notice  given  and  time  of  mailing  thereof,  the 
vote  on  the  plan  of  reorganization,  and  the  total 
number  of  votes  which  all  members  of  the  associa- 
tion were  entitled  to  cast  thereon,  shall  be  filed  in 
duplicate  with  the  Commissioner,  together  with  the 
plan  of  reorganization.  The  Commissioner  there- 
upon shall  issue  to  the  association,  and  to  the 
trustees  if  assets  have  been  segregated  as  a part 
of  the  plan,  a certificate  of  reorganization,  and  a 
certificate  of  amendment  of  the  articles  of  incorpo- 
ration if  appropriate. 

(c)  The  reorganization  shall  become  effective 
upon  the  recording  of  the  certificate  of  reorganiza- 
tion and  the  certificate  of  amendment  of  articles  of 
incorporation,  if  any,  in  the  manner  required  by  this 
Act  for  the  recording  of  articles  of  incorporation. 
(As  amended  by  act  approved  July  23,  1965.) 

Section  8-5.  Trust  Agreement  and  Procedure.) 

(a)  The  segregated  assets  shall  be  disposed 
of  in  accordance  with  the  terms  of  a trust  agree- 
ment adopted  by  the  board  of  directors  and  executed 
in  triplicate  by  the  appropriate  officers  of  the  asso- 
ciation and  the  trustees. 

(b)  The  trust  agreement  shall  contain  pro- 
visions for  the  full  liquidation  of  the  trust,  (includ- 
ing but  not  limited  to)  powers,  duties,  and  manner 
of  succession  of  trustees,  and  other  provisions  sim- 
ilar to  those  set  forth  with  respect  to  liquidators  in 
the  section  of  this  Act  concerning  Plan  of  Voluntary 
Liquidation.  In  addition  thereto,  the  reorganized 
association  shall  furnish  to  the  trustees  a list  of 
all  shareholders  whose  shares  are  affected  by  such 
segregation  of  assets,  giving  their  last  known  ad- 
dresses and  the  book  value  of  shares  held  and  the 
reduction  of  such  values  upon  reorganization  and 
segregation  of  assets,  so  that  the  trustees  may  as- 
certain the  relative  interest  of  each  shareholder  in 
the  trust  so  created.  Such  list  shall  be  prima  facie 
evidence  of  the  share  interests  of  all  shareholders 
and  no  shareholder  shall  be  entitled  to  a greater 
proportionate  interest  in  the  trust  unless  and  until 
the  trustees  shall  have  agreed  to  a correction  of 
the  list  or  shall  be  ordered  to  do  so  by  a court  of 
competent  jurisdiction. 

(c)  Three  copies  of  the  trust  agreement  shall 
be  submitted  to  the  Commissioner  together  with  a 
certified  copy  of  the  resolution  of  the  board  of  di- 
rectors adopting  the  agreement,  and  the  bonds  of 
the  trustees  in  such  amounts  as  shall  be  fixed  by 
the  board  of  directors  and  as  provided  by  the  section 
of  this  Act  concerning  Bonds  of  Officers  and  Em- 
ployees. 

(d)  If  the  Commissioner  finds  that  the  bonds 
are  sufficient  and  the  trust  agreement  will  protect 
the  beneficiaries  of  the  trust,  he  shall  attach  his 
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certificate  of  approval  and  forward  one  approved 
copy  of  the  trust  agreement  to  the  trustees  and 
another  to  the  reorganized  association. 

(e)  The  trust  shall  become  effective  upon 
recording  of  the  Commissioner’s  certificate  of  ap- 
proval and  the  trust  agreement  in  the  manner  re- 
quired by  this  Act  for  the  recording  of  articles  of 
incorporation;  and  the  association  thereupon  shall 
be  authorized  to  transfer  the  segregated  assets  to 
the  trustees.  (As  amended  by  act  approved  July  23, 
1965.) 

Section  8-6.  Disposition  of  Assets  by  Trustees; 
Liquidation.)  The  trust  shall  be  subject  at  all  times 
to  the  applicable  provisions  of  the  article  pertaining 
to  Voluntary  Liquidation,  and  also  shall  be  subject 
to  supervision  and  examination  by  the  Commissioner. 
(As  amended  by  act  approved  July  23,  1965.) 

Section  8-7.  Acceptance  of  Certificates  of  Bene- 
ficial Interest  and  Withdrawable  Capital  for  Part 
Purchase  Price  of  Assets.) 

(a)  The  trustees  may  offer  to  accept  the 
certificates  of  beneficial  interest  issued  by  them,  or 
withdrawable  capital  of  the  association,  to  apply 
upon  the  purchase  price  of  any  assets,  but  only  for 
such  relative  values  as  may  be  approved  by  the 
Commissioner  from  time  to  time.  If  such  offer  is 
made,  notice  thereof  by  single  publication  or  by 
mailing,  stating  the  offer  and  the  time,  place,  and 
terms  of  the  sale,  shall  be  given  to  all  owners  of 
such  certificates  prior  to  the  sale. 

(b)  If  a purchaser  of  segregated  assets  applies 
to  the  reorganized  association  for  a loan  on  such 
assets,  the  association,  in  lieu  of  cash  advancement 
on  such  loan,  may  issue  and  the  trustees  may  accept 
at  full  value  withdrawable  capital  of  the  reorganized 
association  up  to  but  not  exceeding  seventy-five  per 
cent  (75%)  of  the  purchase  price  of  such  assets. 
Such  sale  shall  not  be  consummated  until  the  bal- 
ance of  the  purchase  price  shall  have  been  paid  in 
cash  to  the  trustee.  (As  amended  by  act  approved 
July  23,  1965.) 

ARTICLE  9 — Voluntary  Liquidation. 

Section  9-1.  Authority  to  Liquidate.)  An  asso- 
ciation may  liquidate  voluntarily  in  accordance  with 
a plan  of  voluntary  liquidation  which  has  been 
adopted  in  the  manner  provided  in  this  article. 

Section  9-2.  Decision  as  to  Liquidation;  Adop- 
tion of  Plan.) 

(a)  At  any  annual  or  special  meeting  of  the 
members,  the  members  may  vote  to  liquidate  the 
association,  and  may  adopt  a plan  of  liquidation 
which  has  been  approved  by  the  board  of  directors, 
or  proposed  by  one  or  more  shareholders,  or  sub- 
mitted by  the  Commissioner;  or  may  elect  a com- 
mittee of  three  (3)  persons  to  prepare  and  submit 
a plan,  and  thereafter  may  adopt  such  plan.  How- 
ever, no  plan  except  one  submitted  by  the  Commis- 


66 


sioner  shall  be  adopted  unless  it  has  been  filed  with 
the  Commissioner  at  least  five  (5)  days  before  the 
vote  of  the  members  is  taken  thereon. 

(b)  A plan  will  be  adopted  upon  receiving  in 
the  affirmative  two-thirds  (%)  or  more  of  the  total 
number  of  votes  which  all  members  of  the  associa- 
tion are  entitled  to  cast.  (As  amended  by  act  ap- 
proved July  23,  1965.) 


Section  9-3.  Plan  of  Voluntary  Liquidation.)  The 

plan  of  voluntary  liquidation  shall  provide  for  the 
full  liquidation  of  the  association,  setting  forth  the 
powers,  duties,  manner  of  filling  vacancies,  and 
succession  of  the  liquidators  and  authorizing  them 
to: 

(a)  Advance  funds  of  the  association  to  pre- 
serve, protect,  or  purchase  at  any  sale  any  asset 
in  which  the  association  has  an  interest. 

(b)  Sell,  convey,  lease,  mortgage,  or  exchange 
any  assets  for  other  assets. 

(c)  Sell  and  dispose  of  any  assets  at  public 
sale  to  the  highest  and  best  bidder  or  at  private  sale 
for  the  highest  price  obtainable. 

(d)  Accept  withdrawable  capital  of  the  asso- 
ciation to  apply  upon  the  purchase  price  of  any 
assets,  but  only  for  such  relative  values  as  may  be 
approved  by  the  Commissioner  from  time  to  time. 
Notice  by  single  publication  or  by  mailing,  stating 
the  time,  place,  and  terms  of  the  sale,  shall  be  given 
to  all  holders  of  withdrawable  capital  prior  to  the 
sale. 

(e)  Pay  out  of  the  proceeds  of  liquidation  all 
expenses  and  services  necessary  to  the  liquidation, 
and  also  compensation  of  the  liquidators;  but  such 
compensation  of  the  liquidators,  exclusive  of  com- 
pensation for  legal  services  and  other  specialized 
employment,  shall  not  exceed  in  the  aggregate  three 
(3)  per  cent  of  the  proceeds  of  liquidation.  (As 
amended  by  act  approved  July  23,  1965.) 

Section  9-4.  Election  of  Liquidators,  Report,  and 
Supervision.)  Upon  adoption  of  a plan  of  voluntary 
liquidation,  the  members  shall  proceed  to  elect  (with 
cumulative  voting  permitted  as  in  elections  of  di- 
rectors) not  more  than  three  (3)  liquidators,  who 
shall  have  full  power  to  execute  the  plan;  and  the 
procedure  thereafter  shall  be  as  follows: 

(a)  A report  of  proceedings  at  the  meeting 
of  members,  certified  by  the  presiding  officer  of  the 
meeting  and  attested  by  the  secretary  of  the  meet- 
ing, and  setting  forth  the  notice  given  and  time  of 
mailing  thereof,  the  vote  on  the  plan  of  voluntary 
liquidation,  the  total  number  of  votes  which  all 
members  of  the  association  were  entitled  to  cast 
thereon,  and  the  names  of  the  liquidators  elected, 
shall  be  filed  in  triplicate  with  the  Commissioner, 
together  with  the  plan. 

(b)  If  the  Commissioner  finds  that  the  plan 
and  proceedings  are  in  accordance  with  this  Act, 
that  the  bonds  of  the  liquidators  are  sufficient,  and 
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that  the  plan  is  not  unfair  to  any  person  affected, 
he  shall  attach  his  certificate  of  approval  to  the 
plan  and  shall  forward  one  copy  to  the  liquidators, 
and  in  the  case  of  an  insured  association,  one  copy 
to  the  insurance  corporation. 

(c)  The  plan  shall  become  effective  upon  the 
recording  of  the  Commissioner’s  certificate  of  ap- 
proval in  the  manner  required  by  this  Act  for  the 
recording  of  articles  of  incorporation. 

(d)  The  liquidation  of  the  association  shall 
be  subject  to  the  supervision  and  examination  of 
the  Commissioner.  (As  amended  by  act  approved 
July  23,  1965.) 

Section  9-5.  Protection  and  Liquidation  of  As- 
sets.) The  liquidators  are  authorized  to  advance 
funds  of  the  association  and  to  take  such  other  ac- 
tion as  is  advisable  to  preserve,  protect,  or  purchase 
at  any  sale  any  real  estate  or  other  asset  upon  which 
the  association  may  hold  any  lien  or  incumbrance 
or  in  which  it  may  have  an  interest.  The  liquidators 
may  sell,  convey,  lease,  mortgage  or  exchange  any 
assets  so  purchased  or  other  assets;  and  in  further- 
ance of  the  liquidation  of  the  association,  may  sell 
and  dispose  of  any  of  its  assets  at  public  sale  to  the 
highest  and  best  bidder;  or  may  sell  any  such  assets 
at  private  sale  for  the  highest  price  obtainable.  No 
purchaser  shall  be  required  to  ascertain  the  appli- 
cation of  the  purchase  price. 

Section  9-6.  Notice  to  File  Claims.)  The  liqui- 
dators shall  fix  a time  for  all  persons  having  claims 
against  the  association,  other  than  as  members 
thereof,  to  present  such  claims,  and  shall  cause  no- 
tice to  be  published,  requiring  all  persons  to  present 
the  claims  on  or  before  such  date,  and  within  five 
(5)  days  after  the  first  publication  shall  mail  a copy 
of  such  notice  to  each  person  whose  name  appears 
on  the  association’s  records  as  having  a claim.  Each 
claim  shall  be  in  writing  and  verified  by  the  claimant 
or  a duly  authorized  agent.  A claim  may  be  presented 
at  any  time  on  or  before  the  date  fixed  in  the  pub- 
lished notice,  but  any  claim  not  so  presented  shall  be 
barred.  Upon  the  disallowance  of  any  claim,  the 
liquidators  immediately  shall  notify  the  claimant  of 
such  fact,  and  the  claimant  may  institute  suit  to 
establish  such  claim  at  any  time  before  the  final  dis- 
tribution. 

Section  9-7.  Claims  of  Members.)  Whether  a 
member  files  or  does  not  file  a claim  with  respect  to 
an  interest  which  he  has  as  such  member,  the  liqui- 
dators shall  determine  from  the  records  of  the  as- 
sociation the  amount  of  such  member’s  claim.  Any 
such  member  may  examine  the  association’s  records 
pertaining  to  his  own  claim.  The  records  of  the  as- 
sociation shall  be  prima  facie  evidence  of  each  such 
claim  or  interest,  and  no  member  shall  be  entitled  to 
a greater  claim  or  proportionate  interest  in  the  as- 
sociation unless  and  until  the  liquidators  shall  have 
agreed  to  a correction  of  the  records  pertaining  to 
such  claim  or  interest,  or  shall  be  ordered  to  correct 
such  records  by  a court  of  competent  jurisdiction. 
The  liquidators  shall  require  all  members  to  present 
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their  certificates  or  account  books,  if  any,  for  veri- 
fication and  endorsement  upon  payment  of  any  liqui- 
dating dividend  or  distribution;  and  upon  final  dis- 
tribution, such  certificates  or  account  books,  if  any, 
shall  be  surrendered  to  the  liquidators. 

Section  9-8.  Payments  and  Distribution.) 

Claims  having  a preference  in  law  shall  be  given 
preference  in  payment;  except  that  no  payment  of 
less  than  ten  dollars  ($10.00)  need  be  made  until 
final  distribution.  No  distribution  shall  be  made  on 
claims  for  withdrawable  capital  until  such  preferred 
claims  have  been  paid  or  provided  for  in  full,  or  dur- 
ing the  pendency  of  any  suit  unless  sufficient  funds 
are  segregated  to  pay  any  judgement  which  may  be 
rendered  in  such  suit.  Ratable  payments  and  dis- 
tributions on  withdrawable  capital  may  be  made  at 
any  time  after  the  time  fixed  for  the  presentment 
and  allowance  of  claims  has  elapsed.  Holders  of 
permanent  reserve  capital,  if  any,  shall  participate 
in  the  liquidation  of  the  remaining  assets  after  pay- 
ment or  provision  for  payment  has  been  made  in  full 
to  all  creditors,  holders  of  withdrawable  capital,  and 
any  claims  which  the  holders  may  have  in  the  bal- 
ance of  any  segregated  reserves.  Final  distribution 
shall  be  made  in  accordance  with  the  next  succeed- 
ing section  of  this  article.  (As  amended  by  act  ap- 
proved July  11,  1957.) 

Section  9-9.  Final  Distribution  and  Dissolution  by 
Commissioner.)  When  all  assets  have  been  liquidated 
and  all  claims  and  expenses  have  been  paid,  dis- 
solution of  the  association  shall  be  accomplished  in 
the  following  manner: 

(a)  The  liquidators  shall  file  with  the  Com- 
missioner the  duly  verified  final  report  of  their  acts 
and  proposed  final  distribution. 

(b)  Upon  the  Commissioner’s  approval  of  the 
final  report,  the  liquidators  shall  publish  notice  of 
the  proposed  distribution,  and  shall  allow  any  share- 
holder to  examine  the  records  of  the  association  to 
ascertain  his  proper  share  of  such  distribution.  Any 
shareholder  who  fails  to  commence,  before  the  date 
fixed  for  final  distribution,  appropriate  judicial  pro- 
ceedings to  contest  such  distribution,  shall  be  barred 
from  contesting  the  same  thereafter.  The  liquidators 
shall  proceed  to  make  final  distribution  on  the  date 
fixed  therefor,  except  that  such  distribution  shall  be 
deferred  until  final  disposition  of  any  pending  judi- 
cial action  affecting  the  distribution,  and  payment  of 
any  judgement  entered  therein. 

(c)  When  final  distribution  has  been  made, 
except  as  to  any  money  due  to  but  unclaimed  by  any 
creditor,  shareholder,  or  other  person,  the  liquidators 
shall  deposit  such  unclaimed  money  with  the  Com- 
missioner, for  payment  to  the  person  or  persons  en- 
titled thereto  upon  application  and  proof  of  right  as 
provided  by  law. 

(d)  The  liquidators  also  shall  deliver  to  the 
Commissioner  all  books  of  account  and  other  records 
of  the  association,  for  preservation  for  at  least  two 
(2)  years  and  destruction  thereafter  as  provided  by 
law. 
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(e)  Upon  completion  of  the  foregoing  proce- 
dure, the  liquidators  shall  be  discharged;  the  Com- 
missioner shall  issue  a certificate  of  dissolution  of 
the  association  and  shall  record  same  in  the  manner 
required  by  this  Act  for  the  recording  of  articles  of 
incorporation;  and  upon  such  recording,  the  dissolu- 
tion shall  be  effective.  (As  amended  by  act  approved 
July  23,  1965.) 

ARTICLE  10 — Involuntary  Liquidation. 

Section  10-1.  Commissioner  to  Appoint  Receiver.) 

If  the  Commissioner  after  taking  custody  of  an  asso- 
ciation under  the  section  of  this  Act  concerning 
Commissioner’s  Authority  to  Take  Custody,  finds  that 
any  one  or  more  of  the  reasons  for  taking  custody 
continues  to  exist  through  the  period  of  his  custody, 
then  he  shall  appoint  any  qualified  person,  firm  or 
corporation  as  receiver  or  co-receiver  of  such  asso- 
ciation or  trust  for  the  purpose  of  liquidation.  In  the 
case  of  an  insured  association,  he  may  appoint  the 
insurance  corporation  or  its  nominee  as  such  re- 
ceiver or  as  a co-receiver;  and  the  insurance  corpora- 
tion may  be  permitted  to  serve  without  bond.  The 
receiver  shall  take  possession  of  and  title  to  the 
books,  records,  and  assets  of  every  description  of 
the  association  or  trust.  (As  amended  by  act  ap- 
proved July  23,  1965.) 

Section  10-2.  Filing  of  Complaint  by  Attorney 
General.)  After  so  appointing  a receiver,  the  Com- 
missioner shall  direct  the  Attorney  General  to  file 
a complaint  in  equity  in  the  name  of  the  Commis- 
sioner in  the  circuit  or  superior  court  of  the  county 
in  which  such  association  or  trust  is  located  and 
against  the  association  or  trustees  or  liquidators,  as 
the  case  may  be,  for  the  orderly  liquidation  and  dis- 
solution of  the  association  or  trust  and  for  an  in- 
junction restraining  the  officers,  directors,  trustees, 
or  liquidators,  from  continuing  the  operation  of  the 
association  or  trust.  No  complaint  shall  be  filed  nor 
shall  other  proceedings  be  commenced  in  any  court 
for  the  dissolution  or  winding  up  of  the  affairs  of  the 
association  or  trust  except  in  the  name  of  and  by 
authority  of  the  Commissioner  represented  by  the 
Attorney  General.  (As  amended  by  act  approved  July 
23,  1965.) 

Section  10-3.  Receiver’s  Powers;  Court  Supervi- 
sion.) Upon  order  of  the  court  in  which  the  Commis- 
sioner’s complaint  for  dissolution  and  winding  up  of 
the  affairs  of  the  association  has  been  filed,  the  re- 
ceiver shall  have  the  power  and  shall  be  charged  with 
the  duties  and  responsibilities  as  follows: 

(a)  To  sell  and  compound  all  bad  or  doubtful 
debts  on  such  terms  as  the  court  shall  direct; 

(b)  To  sell  the  real  and  personal  property  of 
the  association  on  such  terms  as  the  court  shall 
direct: 

(c)  To  petition  the  court  for  authority  to  bor- 
row money  to  protect  assets  or  to  facilitate  liquida- 
tion and  distribution  and  to  pledge  assets  as  security 
therefor,  which  petition  shall  be  heard  by  the  court 
upon  such  notice  to  all  parties  in  interest  as  the 


70 


court  shall  direct,  and  such  loans  may  be  obtained 
and  assets  pledged  as  security  therefor  upon  such 
terms  and  conditions  as  may  be  deemed  expedient 
and  necessary; 

(d)  To  make  and  carry  out  agreements  with 
the  insurance  corporation  or  with  any  other  financial 
institution  for  the  payment  or  assumption  of  the 
association’s  liabilities,  in  whole  or  in  part,  and  to 
sell,  convey,  transfer,  pledge  or  assign  assets  as 
security  or  otherwise,  and  to  make  guaranties  in 
connection  therewith.  (As  amended  by  act  approved 
July  23,  1965.) 

Section  10-4.  Expenses  of  Custody  and  Receiver- 
ship.) All  expenses  incurred  by  reason  of  the  exam- 
ination, custody,  and  receivership,  including  compen- 
sation to  such  receiver,  accountants,  or  clerical  as- 
sistants, and  reasonable  solicitors’  and  attorneys’ 
fees,  approved  by  the  Commissioner  or  the  court, 
shall  be  paid  out  of  the  assets  of  such  association  or 
trust.  (As  amended  by  act  approved  July  23,  1965.) 

Section  10-5.  Notice  to  Creditors.)  The  receiver 
shall  cause  notice  to  be  published  calling  on  all 
persons  who  may  have  claims  against  such  associa- 
tion or  trust  to  present  the  same  to  such  receiver 
and  to  make  legal  proof  thereof,  and  the  said  claims 
shall  be  presented  to  the  court,  and  the  allowance 
or  disallowance  of  such  claims  by  the  court  in  con- 
nection with  said  proceedings  shall  be  deemed  an 
adjudication  in  a court  of  competent  jurisdiction. 
After  the  expiration  of  the  time  specified  in  such 
publication,  the  receiver  shall  file  with  the  Commis- 
sioner and  with  the  clerk  of  the  court  a correct  list 
of  all  creditors  and  all  members  of  the  association 
or  beneficiaries  of  the  trust,  as  shown  by  the  books 
and  records,  who  have  not  presented  their  claims, 
and  the  amount  of  their  respective  claims,  after 
allowing  all  just  credits,  deductions  and  setoffs  as 
shown  by  the  books  and  records.  Such  claims  so 
filed  shall  be  deemed  proven,  unless  objections  are 
filed  thereto  by  any  parties  interested  therein  within 
such  time  as  shall  be  fixed  by  the  court  and  such 
notice  of  application  for  adjudication  of  such  claims 
shall  be  given  as  the  court  may  direct.  (As  amended 
by  act  approved  July  23,  1965.) 

Section  IQ-6.  Distribution  by  Receiver.)  Claims 
having  a preference  in  law  shall  be  given  preference 
in  payment;  except  that  no  payment  of  less  than  ten 
dollars  ($10.00)  need  be  made  until  final  distribution. 
No  distribution  shall  be  made  on  claims  for  capital 
until  such  preferred  creditors  have  been  paid  or  pro- 
vided for  in  full,  or  during  the  pendency  of  any  suit 
unless  sufficient  funds  are  segregated  to  pay  any 
judgment  which  may  be  rendered  in  such  suit.  At 
any  time  after  the  expiration  of  the  published  claim 
date  and  from  time  to  time,  the  receiver  may  make 
ratable  distribution  on  all  such  claims  as  may  have 
been  proven  to  the  satisfaction  of  the  receiver,  or 
adjudicated  in  a court  of  competent  jurisdiction. 
Final  distribution  shall  be  made  in  accordance  with 
the  next  succeeding  section  of  this  article. 

Section  10-7.  Final  Distribution  and  Dissolution 
by  Court.)  When  all  assets  have  been  liquidated 
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and  all  claims  and  expenses  have  been  paid  except 
for  the  final  distribution,  dissolution  of  the  associa- 
tion shall  be  accomplished  in  the  following  manner: 

(a)  The  receiver  shall  file  with  the  court  the 
final  report  of  his  acts  and  proposed  final  distribu- 
tion. 

(b)  Upon  the  court’s  approval  of  the  final 
report,  the  receiver  shall  give  such  notice,  and  there- 
after shall  make  final  distribution,  in  such  manner 
as  the  court  may  direct. 

(c)  When  final  distribution  has  been  made 
except  as  to  any  unclaimed  money,  the  receiver  shall 
deposit  such  unclaimed  money  with  the  Commis- 
sioner and  shall  deliver  to  the  Commissioner  all 
books  of  account  and  other  records,  in  the  manner 
and  for  the  purpose  prescribed  in  the  section  of 
this  Act  concerning  Final  Distribution  and  Dissolu- 
tion by  Commissioner. 

(d)  Upon  completion  of  the  foregoing  pro- 
cedure, and  upon  the  petition  of  the  Commissioner 
(represented  by  the  Attorney  General)  and  the  re- 
ceiver, the  court  may  find  that  the  association  or 
trust  should  be  dissolved;  and  after  such  publication 
of  notice  of  dissolution  as  the  court  may  direct,  the 
court  may  enter  a decree  of  dissolution.  (As  amended 
by  act  approved  July  23,  1965.) 


ARTICLE  11 — Miscellaneous  Provisions. 

Section  11-1.  Reservation  of  Powers  to  General 
Assembly.)  The  General  Assembly  shall  have  power 
to  amend,  repeal,  or  modify  this  Act,  and  such 
amendments  or  modifications  shall  be  binding  upon 
any  and  all  associations  operating  under  this  Act. 

Section  11-2.  Applicability  of  Other  Acts.)  When- 
ever in  any  act  the  terms  “savings  and  loan,”  “build- 
ing and  loan,”  “mutual  building  loan  and  home- 
stead,” “building  loan  and  homestead,”  or  other  sim- 
iliar  name,  are  used  with  reference  to  associations 
organized  for  the  purposes  of  associations  incorpo- 
rated under  this  Act,  such  reference  shall  be  appli- 
cable to  associations  operating  under  this  Act;  and 
whenever  in  any  act  the  terms  “members,”  “share- 
holders,” or  “investors”  are  used  in  connection  with 
such  associations,  however  named,  the  same  shall 
refer  to  members  and  holders  of  capital  of  associa- 
tions operating  under  this  Act. 

Section  11-3.  Separability.)  If  any  provision, 

clause,  or  phrase  of  this  Act  or  the  application  there- 
of to  anjr  person  or  circumstance,  is  held  invalid, 
such  invalidity  shall  not  affect  other  provisions  or 
applications  of  this  Act,  which  can  be  given  effect 
without  the  invalid  provisions  or  application,  and  to 
this  end  the  provisions  of  this  Act  are  declared  to 
be  separable. 

Section  11-4.  Repealer.)  “An  Act  in  relation  to 
mutual  building,  loan  and  homestead  associations” 
filed  June  19,  1919,  and  all  acts  amendatory  thereof, 
are  hereby  repealed. 
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A To  provide  greater  assistance  in  the  administration  and 
supervision  of  the  Savings  and  Loan  Associations,  the  Com- 
missioner maintains  both  a Chicago  office  and  Springfield 
office.  Each  office  serves  that  part  of  the  State  indicated  by 
the  division  of  the  State  on  the  map  above. 

\A  Associations  in  the  Chicago  area  should  direct  inquiries 
to  the  Commissioner  of  Savings  and  Loan  Associations,  160 
North  LaSalle  Street,  Chicago  1,  Illinois  60601.  Telephone: 
Financial  6-2000,  Ext.  2417. 

A Associations  in  the  Springfield  area  should  direct  inquiries 
to  the  Commissioner  of  Savings  and  Loan  Associations,  516 
East  Monroe  Street,  Springfield,  Illinois  62706.  Telephone: 
525-6181. 
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ILLINOIS  SAVINGS  AND  LOAN  ACT 

AN  ACT  to  revise  and  codify  the  laws  in  relation 
to  Savings  and  Loan  Associations  and  to  provide 
penalties  for  the  violation  thereof,  and  to  repeal 
an  Act  therein  named.  Approved  July  5,  1955. 

ARTICLE  1 — General  Provisions 

Section  1-1.  Short  title.)  This  Act  shall  be 
known  and  may  be  cited  as  the  “Illinois  Savings 
and  Loan  Act”. 

Section  1-2.  Policy  of  Act.)  The  General  As- 
sembly has  found  and  declares: 

(a)  That  the  savings  and  loan  business,  other- 
wise known  as  the  building,  loan,  and  homestead 
business,  which  is  within  the  scope  of  this  Act,  has 
so  expanded  in  recent  years,  and  has  become  so 
integrated  with  the  financial  institutions  of  this 
State  and  is  so  important  as  a method  of  promoting 
home  ownership  and  thrift,  that  such  business,  to 
an  even  greater  extent  than  heretofore,  is  affected 
with  a public  interest  and  should  continue  to  be 
supervised  as  a business  affecting  the  economic  se- 
curity and  general  welfare  of  the  people  of  this 
State; 

(b)  That  such  business  should  be  operated 
only  by  associations  organized  and  conducted  in  ac- 
cordance with  the  authority  provided  in  this  Act; 

(c)  That  the  number  and  minimum  size  of  the 
associations  conducting  such  business  should  be  con- 
trolled in  the  interest  of  securely  and  efficiently  serv- 
ing the  needs  of  the  localities  in  which  they  operate; 

(d)  That  the  public  interest  requires  the  pro- 
motion and  fostering  of  the  savings  and  loan,  or 
building,  loan,  and  homestead  business  and  the  as- 
surance of  its  financial  stability; 

(e)  That  in  order  to  further  the  policies  here- 
in expressed,  the  provisions  of  this  Act  shall  be 
liberally  construed  to  promote  and  foster  the  pur- 
poses of  savings  and  loan  associations. 

Section  1-3.  Scope  of  Act;  Application  to  Fed- 
eral Associations.) 

(a)  This  Act  applies  to  all  existing  mutual 
building  loan  and  homestead  associations,  savings 
and  loan  associations,  savings  associations,  building 
and  loan  associations,  and  other  similar  associations 
by  whatever  name  called,  organized  under  this  or 
any  prior  act;  and  to  all  foreign  associations  duly 
authorized  to  do  business  in  this  State. 

(b)  Unless  Federal  laws  or  regulations  pro- 
vide otherwise,  Federal  Associations  and  their  mem- 
bers shall  possess  all  of  the  rights,  powers,  privileges, 
immunities,  and  exemptions  granted  by  this  Act  to 
associations  operating  hereunder  and  to  the  mem- 
bers thereof,  or  by  any  other  Act  or  Section  thereof, 
to  such  associations  or  members,  whether  or  not 
specifically  mentioned  in  the  Section  or  Sections 
granting  such  rights,  powers,  privileges,  immunities 
and  exemptions.  (As  amended  by  act  approved 
August  14,  1961.) 
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Section  1-4.  Effect  on  Existing  Associations.) 

With  respect  to  any  existing  association: 

(a)  The  by-laws,  shares,  and  contracts  of  such 
association  shall  continue  in  full  force  and  effect; 
but  the  association  shall  be  operated  in  accordance 
with  the  provisions  of  this  Act. 

(b)  If  the  association  accepts  the  benefits  of, 
or  avails  itself  of  the  powers  given  by.  this  Act,  the 
association  shall  be  subject  to  the  provisions  and 
requirements  of  this  Act  in  every  particular,  as  if 
the  association  had  been  organized  under  this  Act. 

(c)  That  portion  of  the  statement  of  incorpo- 
ration, charter,  or  certificate  of  complete  organiza- 
tion of  an  existing  association,  which  corresponds 
to  the  contents  of  articles  of  incorporation,  as  de- 
fined in  Section  2-8  of  this  Act,  shall  be  deemed  to 
be  the  articles  of  incorporation  of  such  association; 
and  that  portion  of  its  statement  of  incorporation, 
charter,  and  certificate  of  complete  organization  cor- 
responding to  the  contents  of  by-laws,  as  defined  in 
Section  2-9  of  this  Act,  shall  be  deemed  to  be  the 
by-laws  of  such  existing  association. 

Section  1-5.  Prohibitions.) 

(a)  No  person  or  group  of  persons,  except  an 
association  duly  incorporated  under  this  Act  or  a 
prior  act,  or  a Federal  association,  or  a foreign  as- 
sociation duly  authorized  to  do  business  in  this  State, 
shall  transact  business  within  the  scope  of  this  Act 
or  do  any  business  under  any  name  or  title,  or  cir- 
culate or  use  any  advertising  or  make  any  repre- 
sentation or  give  any  information  to  any  person, 
which  indicates  or  reasonably  implies  the  operation 
of  a business  which  is  within  the  scope  of  this  Act. 

(b)  A court  of  competent  jurisdiction  may  is- 
sue an  injunction  to  restrain  any  person  from  vio- 
lating or  continuing  to  violate  any  of  the  foregoing 
provisions  of  this  section. 

(c)  Any  person  who  violates  any  provision  of 
this  section  shall  be  punished  by  a fine  of  hot  more 
than  one  thousand  dollars  ($1,000.00). 

Section  1-6.  General  Corporate  Powers.)  An  as- 
sociation operating  under  this  Act  shall  be  a body 
corporate  and  politic  and  shall  have  all  of  the  spe- 
cific powers  conferred  by  this  Act  in  addition  there- 
to, the  following  general  powers: 

(a)  To  sue  and  be  sued,  complain  and  defend 
in  its  corporate  name;  and  to  have  a common  seal, 
which  it  may  alter  or  renew  at  pleasure; 

(b)  To  obtain  and  maintain  insurance  of  the 
association’s  withdrawable  capital  by  an  insurance 
corporation  as  defined  in  this  Act; 

(c)  To  become  a member  of  the  Federal  Home 
Loan  Bank,  and  to  have  all  powers  of  such  a member 
which  are  not  inconsistent  with  the  provisions  of 
this  Act;  and  to  have  all  powers  granted  to  Federal 
savings  and  loan  associations  except  as  limited  or 
prohibited  by  this  Act,  subject  to  regulations  of  the 
Commissioner  wherever  applicable; 

(d)  To  act  as  a fiscal  agent  for  the  United 
States  when  duly  designated  for  that  purpose,  and 
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as  such  agent  to  perform  such  reasonable  functions 
as  may  be  required  of  it; 

(e)  To  become  a member  of  or  deal  with  any 
corporation  or  agency  of  the  United  States  or  the 
State  of  Illinois,  to  the  extent  that  such  agency  as- 
sists in  furthering  or  facilitating  the  association’s 
purposes  or  powers  and  to  that  end  to  purchase 
stock  or  securities  thereof  or  deposit  money  there- 
with, and  to  comply  with  any  other  conditions  of 
membership  or  credit; 

(f)  To  make  donations  in  reasonable  amounts 
for  the  public  welfare  or  for  charitable,  scientific, 
religious,  or  educational  purposes; 

(g)  To  adopt  and  operate  reasonable  insur- 
ance, bonus,  and  retirement  plans  for  officers  and 
employees; 

(h)  To  reject  any  application  for  membership; 
to  retire  withdrawable  capital  by  enforced  retire- 
ment as  provided  in  this  Act  and  the  by-laws;  and 
to  limit  the  issuance  of  or  payments  on  withdarawable 
capital,  subject  however  to  contractual  obligations. 

(i)  To  purchase  stock  in  a Service  Corporation 
in  an  amount  not  to  exceed  2%  of  the  association’s 
assets  and  to  invest  in  any  form  of  indebtedness  of 
any  Service  Corporation  as  defined  in  this  Act,  sub- 
ject to  regulations  of  the  Commissioner.  (As  amended 
by  Act  approved  July  11,  1967.) 

Section  1-7.  Power  to  Borrow.) 

(a)  The  board  of  directors  may  borrow  money 
for  the  uses  and  purposes  of  the  association,  and 
may  pledge,  mortgage,  or  otherwise  encumber  any 
of  its  assets  in  connection  therewith;  but  such  bor- 
rowing shall  not  exceed  fifty  per  cent  (50%)  of  the 
aggregate  withdrawal  value  of  the  association’s  with- 
drawable capital  without  prior  approval  of  the  Com- 
missioner. A subsequent  reduction  of  withdrawable 
capital  shall  not  affect  in  any  way  outstanding  obli- 
gations for  borrowed  money. 

(b)  A debt  incurred  by  the  association  in  vio- 
lation of  this  section  is  not  invalid  or  illegal  as  to 
the  rights  of  the  lender.  (As  amended  by  act  ap- 
proved July  23,  1965.) 

Section  1-8.  Incidental  Powers.)  An  Association 
also  shall  have  any  power  conferred  on  a corporation 
by  the  Business  Corporation  Act,  and  any  power  not 
prohibited  by  law,  which  is  reasonably  incident  to 
the  accomplishment  of  the  express  powers  conferred 
upon  the  association  by  this  Act. 

Section  1-9.  Powers  Not  to  be  Exercised.) 

(a)  No  association  to  which  this  Act  applies 
shall  accept  or  carry  any  demand,  commercial  or 
checking  account. 

(b)  No  association  shall  establish  branches  or 
offices  at  which  savings  or  investments  are  regu- 
larly received  or  loans  approved  unless  and  to  the 
geographical  extent  branch  powers  and  offices  are 
granted  to  state  banks  under  the  “Illinois  Banking 
Act”,  as  amended,  or  as  it  may  be  amended  or  sup- 
plemented. (As  amended  by  act  approved  July  16, 
1963.) 
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Section  1-10.  Definitions.)  The  following  words 
and  phrases  have  the  following  respective  definitions 
for  the  purpose  of  this  Act,  except  to  the  extent 
that  any  such  word  or  phrase  is  specifically  qualified 
by  its  context: 

(a)  “Savings  and  Loan  Board”:  the  Illinois 
Savings  and  Loan  Board,  as  described  in  the  article 
of  this  Act  concerning  Supervision. 

(b)  “Aggragate  withdrawal  value”:  the  sum 
of  all  payments  made  on  all  withdrawable  capital 
accounts  of  the  association  and  all  dividends,  and 
bonuses  credited  or  allocated  to  such  accounts,  and 
all  dividends  credited  to  “divided  profits”  for  sub- 
sequent crediting  to  accounts  upon  maturity;  less 
all  withdrawals,  retirements,  and  other  proper  deduc- 
tions from  accounts  and  all  unpaid  charges  thereon. 

(c)  “Association”:  every  association  to  which 
this  Act  applies,  as  defined  in  the  section  concern- 
ing Scope  of  Act. 

(d)  “Commissioner”:  The  Commissioner  of 

Savings  and  Loan  Associations,  or  some  person 
authorized  by  him  to  act  in  his  stead. 

(e)  “Community”:  a city,  village,  or  incorpo- 
rated town  in  this  State. 

(f)  “Continuing  association”:  the  association 
which  continues  to  exist  after  a merger  of  associa- 
tions has  been  effected. 

(g)  “Federal  association”:  a savings  and  loan 
association  or  savings  association  operating  under 
the  laws  and  regulations  of  the  United  States. 

(h)  “Fiduciary”:  a trustee,  executor,  adminis- 
trator, guardian,  conservator,  agent,  receiver,  trustee 
in  bankruptcy,  assignee  for  creditors,  or  any  holder 
of  a similar  position  of  trust. 

(i)  “Impaired”  or  impairment”,  with  respect 
to  capital:  a condition  in  which  the  value  of  the 
association’s  assets  is  less  than  the  aggregate  amount 
of  the  association’s  liabilities  to  creditors,  members, 
and  the  aggregate  value  of  its  withdrawable  capital, 
and  the  aggregate  par  value  of  its  permanent  reserve 
capital. 

(j)  “Insurance  corporation”:  The  Federal 

Savings  and  Loan  Insurance  Corporation,  or  such 
other  instrumentality  of  or  corporation  chartered 
by  the  United  States  as  hereafter  may  be  established 
for  the  purpose  of  insuring  the  withdrawable  capital 
of  savings  and  loan  associations. 

(k)  “Insured  association”:  an  association  the 

withdrawable  capital  of  which  is  insured  wholly  or 
in  part  by  an  insurance  corporation. 

(l)  “Merger”:  includes  consolidation. 

(m)  “Merging  association-’:  an  association 

which  plans  or  effects  a merger  with  one  or  more 
other  associations  in  accordance  with  the  provisions 
of  this  Act  concerning  merger. 

(n)  “Person”:  an  individual,  partnership,  joint 
venture,  trust,  estate,  unincorporated  association,  or 
corporation. 

(o)  “Prior  act”:  any  statute  of  this  State 

which,  prior  to  the  effective  date  of  this  Act,  has 
governed  the  formation  and  operation  of  associations 
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of  the  type  described  in  the  section  of  this  Act  con- 
cerning Scope  of  Act. 

(p)  “Profits”:  as  determined  by  application  of 
proper  accounting  principles,  gross  income  less  the 
aggregate  of  operating  and  real  estate  expenses, 
losses  actually  sustained  and  not  charged  to  reserves 
under  the  provision  of  this  Act,  interest  paid  or 
accrued  on  Borrowings  and  non-recurring  charges. 

(q)  “Publication,”  “publish,”  or  “published”: 
printed  in  the  American  language  in  a newspaper  of 
general  circulation  published  in  the  community  in 
which  the  association’s  business  office  is  located,  or 
if  no  such  newspaper  exists  in  said  community,  then 
in  the  county  in  which  such  business  office  is  located. 
Unless  otherwise  specified  in  this  Act,  publication 
shall  be  made  once  each  week  for  3 successive  weeks. 

(r)  “Mail”  or  “mailed,”  with  respect  to  a 
writing  or  notice:  deposit  in  a United  States  Post 
Office  mailing  facility,  in  this  State,  postage  prepaid, 
correctly  addressed  to  the  proper  person  at  his 
address  stated  on  the  association’s  records  or  other- 
wise agreed  upon,  or  if  no  address  has  been  so 
established,  then  to  the  last  known  address. 

(s)  “Total  assets”:  the  total  value  of  all  loan 
contracts  without  deduction  for  the  withdrawal  value 
of  any  capital  accounts  of  the  association  held  as  + 
collateral  for  loans,  and  the  total  value  of  all  other 
assets  of  the  association,  as  determined  by  the  applica- 
tion of  proper  accounting  principles. 

(t)  “Withdrawal  value”  of  a capital  account: 
the  sum  of  all  payments  made  by  the  holder  on  the 
account  and  all  dividends,  and  bonuses  credited  or 
allocated  to  such  account,  less  all  withdrawals,  re- 
tirements, and  other  proper  deductions  therefrom 
and  all  unpaid  charges  thereon.  However,  “with- 
drawal value”  of  a share  account  which  is  voluntar- 
ily withdrawn  by  the  holder  before  maturity  thereof, 
does  not  include  any  portion  of  the  dividends  which, 
pursuant  to  the  by-laws,  have  not  been  credited 
directly  to  the  account  but  have  been  credited  to 
“divided  profits”  of  the  association,  and  which  the 
association  is  entitled  to  retain  by  reason  of  such 
voluntary  withdrawal;  and  does  not  include  any 
portion  of  the  bonus  reserve  which  may  be  retained. 

(u)  “Service  Corporation”:  Any  corporation 

which  is  90%  or  more  owned  by  three  or  more  asso- 
ciations and  whose  purpose  or  purposes  are  reason- 
ably incident  to  the  accomplishment  of  the  express 
powers  conferred  upon  associations  by  this  Act. 

(v)  Any  commercial  bank  the  stock  of  which  is 
90%  or  more  owned  by  three  or  more  associations 
shall  be  deemed  a state  chartered  central  reserve 
institution.  Neither  a service  corporation  nor  a cen- 
tral reserve  institution  as  defined  by  this  Act  shall 
establish  branches  or  offices  unless  and  to  the  extent 
that  branch  powers  and  offices  are  granted  to  state 
banks  under  the  “Illinois  Banking  Act”  as  amended, 
or  the  “Illinois  Banking  Holding  Company  Act”  as 
amended.  (As  amended  by  act  approved  July  11, 
1967.) 
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ARTICLE  2 — Incorporation  and  Organization. 

Section  2-1.  Applicants  and  Initial  Capital.)  Any 

five  or  more  adult  individuals,  residents  of  this  State, 
may  apply  for  a permit  to  organize  an  association 
under  this  Act.  The  minimum  initial  capital  which 
an  association  must  have  shall  be  determined  by  the 
population  of  the  community  in  which  the  associa- 
tion’s business  office  is  to  be  located,  in  accordance 
with  the  following  table: 


Population  Minimum 

More  than  Not  more  than  Capital 

5,000  $ 15,000 

5,000  10,000  25,000 

10.000  50,000  50,000 

50.000  200,000 


If  the  association’s  business  office  is  to  be  located 
in  an  unincorporated  area  more  than  five  miles  from 
the  limits  of  any  community,  then  the  required  min- 
imum capital  shall  be  that  for  a community  of  five 
thousand  (5,000)  population  or  less;  otherwise,  the 
required  capital  shall  be  that  of  the  community  to 
which  it  is  adjacent,  or  if  near  several,  communities, 
that  of  the  community  with  the  highest  population 
classification  in  the  above  schedule.  Minimum  capital 
to  be  paid  in  may  consist  of  withdrawable  capital 
and  permanent  reserve  capital  as  provided  in  this 
Act.  If  the  capital  of  the  association  to  be  organized 
includes  permanent  reserve  capital,  the  amount  of 
minimum  initial  permanent  reserve  capital  shall  be 
not  less  than  twenty-five  thousand  dollars  ($25,000), 
and  not  less  than  fifty  thousand  dollars  ($50,000)  if 
the  association  is  to  be  located  in  a county  with 
more  than  five  hundred  thousand  (500,000)  popula- 
tion. (As  amended  by  act  approved  July  11,  1957.) 

Section  2-2.  Application  for  Permit  to  Organize.) 

The  application  for  a permit  to  organize  an  asso- 
ciation shall  be  addressed  to  the  Commissioner  in 
such  form  as  he  shall  provide;  shall  be  in  duplicate, 
personally  signed  by  each  applicant  and  acknowl- 
edged by  each  applicant  in  the  manner  provided  for 
the  acknowledgment  of  deeds.  The  applicants  shall 
submit  with  their  application  statements,  exhibits, 
maps,  and  other  data,  which  data  shall  be  sufficiently 
detailed  and  comprehensive  to  enable  the  Commis- 
sioner to  pass  upon  the  application.  (As  amended  by 
act  approved  July  23,  1965.) 

Section  2-3.  Findings.)  The  applicants  shall  pub- 
lish a notice  of  intention  to  organize  in  such  form 
as  the  Commissioner  shall  prescribe.  The  Com- 
missioner may  cause  an  investigation  to  be  made 
and  consider  such  other  information  as  may  be 
submitted  to  him  to  determine  his  findings  at  any 
time  prior  to  the  issuance  of  a permit  to  organize. 
(As  amended  by  act  approved  July  23,1965.) 

Section  24.  Commissioner’s  Approval  and  Is- 
suance of  Permit  to  Organize.)  The  Commissioner 
shall  not  approve  the  application  and  issue  a per- 
mit to  organize  unles  he  shall  find: 
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(a)  That  a need  exists  for  an  association  in 
the  community  or  area  of  operation  stated  in  the 
application; 

(b)  That  the  proposed  capital  meets  the  re- 
quirements of  this  Act; 

(c)  That  the  general  character  of  the  pro- 
posed management  is  such  as  to  assure  reasonable 
probability  of  the  success  of  the  association;  and 
further  to  assure  the  success  of  the  association  the 
Commissioner  may  require  as  a condition  in  the  per- 
mit that  insurance  of  withdrawable  capital  shall  be 
effective  prior  to  the  issuance  of  a Certficate  of 
Complete  Organization; 

(d)  That  the  name  of  the  proposed  associa- 
tion is  not  the  same  as,  or  deceptively  similar  to,  the 
name  of  any  other  association  in  the  community  or 
area  of  operation;  and  no  such  name  shall  contain 
the  words  “guaranty”,  “Guarantee”,  “insured”,  or 
any  other  word  the  meaning  of  which  might  imply 
that  the  association  is  insured  by  the  insurance 
corporation  unless  in  fact  such  insurance  or  a com- 
mitment to  insure  has  been  obtained,  and  such  pro- 
hibition shall  likewise  extend  to  an  association 
amending  its  articles  of  incorporation  to  change  its 
name; 

(e)  That  such  association  can  be  established 
without  undue  injury  to  properly  conducted  existing 
associations.  (As  amended  by  act  approved  July  23, 
1965.) 

Section  2-5.  Subscription  to  Capital  and  Tempo- 
rary Organization.)  Upon  receipt  of  the  permit  to 
organize  an  association,  the  applicants  shall  con- 
stitute the  organization  committee  and  shall  perfect 
a temporary  organization  by  electing  a chairman, 
vice-chairman,  and  a secretary,  who  shall  act  as  the 
temporary  officers  of  such  association  until  their 
successors  are  duly  elected  and  qualified.  Such  tem- 
porary officers  thereupon  shall  proceed  to: 

(a)  Secure  subscriptions  for  the  required 
amount  of  capital  in  form  and  manner  approved  by 
the  Commissioner;  and 

(b)  Call  a meeting  of  subscribers,  who  shall 
adopt  articles  of  incorporation  and  elect  directors 
to  serve  until  the  first  annual  meeting  of  the  asso- 
ciation and  until  their  successors  are  elected  and 
qualified.  (As  amended  by  act  approved  July  23, 
1965.) 

Section  2-6,  Completion  of  Organization.)  The 

directors  so  elected  shall  proceed  to: 

(a)  Organize  as  a board  and  qualify  as  direc- 
tors ; 

(b)  Adopt  by-laws ; 

(c)  Elect  officers  pursuant  to  the  by-laws; 

(d)  Collect  subscriptions  to  the  required  capi- 
tal, but  only  after  the  persons  designated  to  collect 
such  subscriptions  have  been  bonded  as  provided 
in  this  article; 

(e)  Take  such  other  action  as  may  be  neces- 
sary to  complete  the  organization; 

(f)  Report  the  completion  of  the  organization 
to  the  Commissioner.  Upjggs  such  report  is  made 


13 


to  the  Commissioner  within  12  months  after  the  date 
of  the  permit  to  organize,  or  if  applicable,  90  days 
after  the  date  of  final  determination  of  the  original 
application  for  insurance  of  accounts  including  the 
time  specified  for  compliance  with  Conditions  of  the 
insurance  corporation  as  evidenced  in  writing  by  the 
insurance  corporation,  the  permit  shall  be  deemed 
revoked  and  any  subscriptions  collected  shall  be  re- 
funded. (As  amended  by  act  approved  July  23,  1965.) 

Section  2-7.  Certificate  of  Complete  Organiza- 
tion.) When  the  board  of  directors  has  organized 
as  provided  in  this  Act  and  the  report  of  organiza- 
tion has  been  filed  with  the  Commissioner,  he  shall 
make  a thorough  examination  into  the  affairs  of  the 
association,  and  if  he  approves  the  articles  of  in- 
corporation and  is  satisfied  that  all  the  requirements 
of  this  Act  have  been  complied  with,  and  that  no 
intervening  circumstance  has  occurred  to  change 
the  Commissioner’s  findings  made  pursuant  to  this 
Act,  upon  payment  to  the  Commissioner  of  the  rea- 
sonable expenses  of  such  examination  as  determined 
by  the  Commissioner,  he  shall  issue  a certificate  of 
complete  organization  authorizing  the  association 
to  commence  business.  Such  certificate  together 
with  the  articles  of  incorporation  shall  be  recorded 
by  filing  the  same  for  record  in  the  office  of  the  re- 
corder of  deeds  in  the  county  in  which  the  associa- 
tion is  located.  Upon  such  recording  the  association 
shall  be  fully  organized  and  may  commence  to  do 
business.  Such  certificate  of  complete  organization 
and  articles  of  incorporation,  or  duly  certified  copies 
of  the  recording  thereof,  shall  be  conclusive  evidence 
except  against  the  State  that  the  association  has 
complied  properly  with  all  requirements  for  organi- 
zation, has  been  duly  incorporated,  and  is  authorized 
to  do  business  under  the  provisions  of  this  Act.  (As 
amended  by  act  approved  July  23,  1965.) 

Section  2-8  Contents  of  Articles  of  Incorpora- 
tion.) 

(a)  The  articles  of  incorporation  shall  set 

forth : 

(1)  The  name  of  the  association. 

(2)  The  initial  location  of  the  business 

office. 

(3)  The  duration  of  existence,  which  is 
perpetual  unless  otherwise  specified. 

(4)  The  number  of  directors,  not  less 
than  five  (5). 

(5)  The  authorization,  if  any,  to  issue 
withdrawable  shares,  the  aggregate  amount  of  which 
may  be  unlimited. 

(6)  The  authorization,  if  any,  to  issue 
permanent  reserve  shares,  the  aggregate  number 
thereof,  and  the  par  value  per  share  which  shall  not 
be  less  than  one  dollar  ($1.00). 

(7)  The  date  of  the  annual  meeting  of 
the  members  which  shall  be  not  more  than  sixty 
(60)  days  after  the  close  of  the  association’s  fiscal 
year. 

(8)  The  quorum  required  for  action  of 
members  if  a quorum  other  than  that  specified  in 
this  Act  is  desired. 
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(9)  Any  other  provision,  not  inconsistent 
with  law,  which  the  subscribers  or  members  may  de- 
sire, for  the  internal  regulation  of  the  affairs  of  the 
association. 

(b)  The  articles  need  not  set  forth  any  of  the 
powers  which  this  Act  confers.  (As  amended  by  act 
approved  July  11,  1957.) 

Section  2-9.  Contents  of  By-laws.) 

(a)  The  by-laws  of  the  association  shall  pro- 
vide for  the  following  matters  consistent  with  any 
applicable  provisions  of  this  Act: 

(1)  The  minimum  frequency  of  directors’ 
meetings,  which  shall  he  at  least  monthly. 

(2)  The  titles  and  duties  of  the  officers. 

(3)  The  officers  authorized,  or  who  may 
be  authorized,  by  the  directors  to  execute  instru- 
ments. 

(4)  A description  of  the  corporate  seal. 

(5)  The  fiscal  year  of  the  association. 

(6)  The  location  of  the  business  office. 

(b)  Such  by-laws  may  provide  also  for  any 
or  all  of  the  following  matters,  among  others,  con- 
sistent with  any  applicable  provisions  of  this  Act: 

(1)  The  method  of  calling  special  meet- 
ings of  the  members;  requirements  for  giving  no- 
tice of  meetings  of  members  in  addition  to  the  no- 
tice prescribed  by  this  Act;  and  methods  of  nom- 
inating directors  and  other  voting  and  election  pro- 
cedures. 

(2)  The  method  of  determining  the  rec- 
ord date  for  voting,  dividend,  and  other  purposes. 

(3)  The  procedure  for  the  transfer  of 
ownership  of  capital  and  for  the  enforcement  of 
charges  and  liens. 

(4)  The  plan  or  plans  under  which  with- 
drawable capital  is  to  be  issued;  the  classes  into 
which  it  may  be  divided;  and  the  characteristics  of 
each  class  as  to  time  of  issuance,  times  and  amounts 
of  payments  to  be  made,  classification  for  dividends, 
purposes,  and  such  other  terms  as  are  permitted  by 
this  Act. 

(5)  The  method  by  which  the  directors 
may  enforce  retirement  of  unpledged  withdrawable 
capital. 

(6)  The  frequency  with  which  profits  of 
the  association  shall  be  apportioned  and  the  methods 
of  apportionment. 

(7)  Provision  for  establishment  of  exec- 
utive, loan,  investment,  and  appraisal  committees, 
and  such  other  special  or  standing  committees  as 
may  be  desirable. 

(c)  The  Commissioner  may  publish  one  or 
more  standard  forms  of  by-laws  conforming  to  the 
provisions  of  this  Act  which  may  be  adopted  by  asso- 
ciations. (As  amended  by  act  approved  July  23,  1965.) 
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ARTICLE  3 — Membership  and  Management. 


Section  3-1.  Members.) 

(a)  The  membership  of  an  association  con- 
sists of: 

(1)  Every  holder  of  a share  account,  or 
of  one  or  more  withdrawable  or  permanent  reserve 
shares,  issued  by  the  association;  and 

(2)  Every  borrower  from  the  association, 
as  long  as  his  loan  remains  unpaid  and  he  remains 
liable  to  the  association  for  the  payment  thereof; 
and  every  obligor  of  an  investment  made  by  the 
association  under  the  provisions  of  the  section  of 
this  Act  concerning  Investments  in  Obligations  of 
Members;  each  of  which  members  shall  be  known  as 
a borrowing  member. 

(b)  Each  joint  ownership  and  each  joint  obli- 
gation shall  constitute  one  membership.  (As  amend- 
ed by  act  approved  July  11,  1957.) 


Section  3-2.  Members’  Meetings.) 

(a)  Each  annual  meeting  of  members  shall 
be  held  at  the  time  specified  in  the  articles  of  in- 
corporation; but  the  failure  to  hold  an  annual  meet- 
ing at  the  time  so  specified  shall  not  work  a for- 
feiture or  dissolution  of  the  association.  The  board 
of  directors,  or  the  holders  of  not  less  than  twenty 
per  cent  (20%)  of  the  outstanding  permanent  re- 
serve shares  or  of  the  withdrawal  value  of  all  with- 
drawable capital  of  the  association,  or  such  other 
person  or  persons  as  may  be  designated  by  the  by- 
laws, may  call  a special  meeting  of  the  members. 
Every  annual  or  special  meeting  shall  be  held  at  the 
business  office  of  the  association,  or,  if  the  space 
therein  available  for  such  meeting  is  inadequate  in 
such  other  place  within  the  same  eGimcy  as  shall  be 
specifically  designated  in  the  notice  of  such  meting- 
Notice  of  an  annual  meeting  shall  be  publishecTonrP 
not  less  than  ten  (10)  days  nor  more  than  forty  t4rn 
days  before  the  date  of  the  meeting.  However  fnr 
any  special  meeting,  or  for  any  annual  meeting-  whinh 
is  to  consider  any  proposition  the  affirmative  action 
on  which  requires  a two-thirds  vote  a 'rSt  1 . 

this  Act,  the  notice  shall  be!ym1P,iK  m 

ririr.  ar  “■* * *•"  * vs 
i^rssa  :•  ~rs 

represented  hy  proxy,  who  are  entitled  to  cast  i 

bers°ofythf  ^ t0-al  number  of  vetes  which  all  mem- 
meetini  «vaSS?Cl?.tion  are  en.titled  to  cast  at  such 
mav  snppiftXCept  the  articles  of  incorporation 
,™af  spemfy  some  other  quorum  requirement,  hn* 
less  than  one-third  of  such  total  nn^  fnot 

Any  meeting,  including  one  - , V°er  of  votes- 

not  Dreeoy^  may  - - at  which  a quorum  is 


a specified 


adjourned  by  majority  vote  to 


uate  without  further  notice. 

«nn  ^ ot*ng  at  a meeting  may  be  either  in  per- 

holripv  by  ?roxy.  executed  in  writing  by  the  share- 
Nn  nr.n  °r  bis  duly  authorized  attorney-in-fact. 
frnmP  S?a11  be  valid  after  eleven  (11)  months 
. e date  °f  its  execution,  unless  otherwise  pro- 
vided in  the  proxy. 
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(d)  In  the  determination  of  all  questions  re- 
quiring ascertainment  of  the  members  entitled  to 
vote  and  of  the  number  of  outstanding  shares,  the 
following  rules  shall  apply: 


(1)  The  date  of  determination  shall  be 
as  provided  in  the  section  of  this  Act  concerning 
Record  Date  for  Voting,  Dividend  and  Other  Pur- 
poses. 


.,,,  IP  Each  person  holding  one  or  more 
withdrawable  share  accounts  shall  have  the  vote  of 
one  share  for  each  one  hundred  dollars  of  the  aggre- 
gate withdrawal  value  of  such  accounts,  and  shall 

hundrededolTarS°f  °“e  Shar6  fOT  “y  fraCtion  ot  one 


(3)  Each  holder  of  permanent  reserve 
shares  shall  have  one  vote  for  each  permanent  re- 
serve share  which  he  hoids. 

{i)  Each  borrowing  member  as  such 
shall  have  the  vote  of  one  share  in  addition  to  any 
vote  which  he  may  have  otherwise. 


(5)  Shares  owned  by  the  association 
shall  not  be  counted  or  voted.  (As  amended  by  act 
approved  July  11,  1957.) 


Section  3-3.  Record  Date  for  Voting,  Dividend  and 
Other  Purposes.)  For  the  purpose  of  determining 
the  holders  of  shares,  capital  accounts,  and  member- 
ship entitled  to  notice  of  or  to  vote  at  any  meeting 
of  the  members,  or  in  order  to  make  a determination 
of  the  members,  holders,  or  other  persons  for  any 
other  proper  purpose,  the  by-laws  may  provide  for  a 
record  date,  not  less  than  ten  (10)  days  nor  more 
than  forty  (40)  days  before  the  meeting,  or  other 
event  or  transaction  with  regard  to  which  the  deter- 
mination is  to  be  made;  and  such  determination  shall 
be  made  as  of  the  close  of  business  on  such  record 
date.  If  the  by-laws  do  not  provide  for  a record  date, 
the  board  of  directors  may  fix  such  a date  for  each 
such  determination,  within  the  time  stated  above; 
and  if  the  board  of  directors  shall  fail  to  so  fix  a date, 
the  record  date  for  a meeting  shall  be  the  date  on 
which  the  first  notice  of  meeting  is  given.  Shares  or 
share  accounts  withdrawn  or  retired  after  such  re- 
cord date  shall  not  be  voted  or  counted  in  determin- 
ing the  number  of  shares  outstanding.  This  section 
shall  be  applicable  to  the  dividend  payments  on  per- 
manent reserve  capital;  but  dividends  on  withdraw- 
able capital  shall  be  governed  by  the  section  of  this 
Act  concerning  Dividends.  (As  amended  by  act  ap- 
proved July  11,  1957.) 

Section  3-4.  Directors.)  The  business  and  affairs  of 
the  association  shall  be  exercised  by  its  board  of 
directors,  which  shall  be  elected,  and  shall  exercise 
its  powers,  as  follows: 

(a)  The  board  of  directors  shall  consist  of  the 
number  of  directors  fixed  by  the  articles  of  incorpora- 
tion but  shall  be  not  less  than  5;  all  directors  shall 
be  bonafide  members  of  the  association;  and  at  all 
times  at  least  two-thirds  of  the  directors  shall  be 
residents  of  this  State. 
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(b)  Directors  shall  be  elected  for  one  year  and 
shall  serve  until  their  successors  are  elected  and 
qualified.  In  all  elections  of  directors  cumulative  vot- 
ing shall  be  permitted  as  provided  in  the  Constitution 
of  this  State. 

(c)  In  the  event  of  a vacancy  on  the  board  of 
directors  from  any  cause,  the  remaining  directors 
shall  have  full  power  and  authority  to  continue  the 
management  of  the  association.  Each  vacancy  may  be 
filled  by  election  at  a special  meeting  of  the  members. 

(d)  The  board  of  directors  shall  hold  regular 
meetings  as  provided  in  the  by-laws.  Special  meetings 
may  be  held  as  provided  in  the  by-laws,  and  also  upon 
call  by  the  Commissioner  after  not  less  than  12 
hours’  notice  by  personal  or  mail  service  to  each 
director. 

(e)  A majority  of  the  board  of  directors  shall 
constitute  a quorum  for  the  transaction  of  business 
unless  a greater  number  is  required  in  the  by-laws. 
The  act  of  the  majority  of  the  directors  present  at  a 
meeting  at  which  a quorum  is  present  shall  be  the 
act  of  the  board  of  directors,  unless  the  act  of  a 
greater  number  is  required  by  law,  the  articles  of 
incorporation,  or  the  by-laws. 

(f)  The  board  of  directors  shall  have  all  powers 
which  are  necessary  and  proper  to  enable  the  asso- 
ciation to  accomplish  its  purposes. 

(g)  The  board  of  directors  may  adopt  or  amend 
by-laws,  but  no  by-law  shall  be  effective  until  it  has 
been  submitted  to  and  approved  by  the  Commissioner 
as  being  in  conformity  with  this  Act.  Each  adopted 
amendment  shall  be  subject  to  the  same  inquiry  by 
the  Commissioner  as  the  corresponding  provision  in 
the  original  by-laws  of  the  association  except  as  pro- 
vided in  sub-section  (h). 

(h)  If  a by-law  amendment  provides  for  a 
change  in  the  location  of  an  association’s  business 
office  to  a location  which  is  more  than  one  mile  dis- 
tant from  the  existing  location,  the  Commissioner 
shall  not  approve  the  amendment  unless  he  finds  that 
(1)  a need  exists  for  an  association  in  the  proposed 
new  location  (2)  the  capital  of  the  association  meets 
the  minimum  initial  capital  requirements  of  this  Act 
with  respect  to  the  new  location;  (3)  the  proposed 
change  of  location  can  be  effected  without  undue  in- 
jury to  other  properly  conducted  associations;  and 
(4)  notice  of  the  association’s  proposal  to  change  lo- 
cation has  been  published  at  least  once  in  the  com- 
munity of  the  proposed  new  location.  The  Commis- 
sioner may  hear  evidence  to  determine  his  findings 
at  any  time  prior  to  his  approval  or  disapproval  of 
the  amendment;  and  he  may  require,  as  a condition 
of  his  approval,  ratification  of  the  amendment  by  the 
vote  (at  a meeting  of  the  members)  or  the  written 
consent  of  the  members  of  the  association  who  are 
entitled  to  cast  a majority  of  the  total  number  of 
votes  which  all  members  of  the  association  are  en- 
titled to  cast.  (As  amended  by  act  approved  July  23, 
1965.) 
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Section  3-5.  Waiver  of  Notice.)  Whenever  notice 
is  required  to  be  given  under  this  Act,  a waiver 
thereof  in  writing  signed  by  the  person  or  persons 
entitled  to  said  notice,  shall  be  deemed  equivalent 
thereto. 

Section  3-6.  Officers;  Suspension  and  Removal  of 
Officers,  Directors,  and  Employees.) 

(a)  The  officers  of  an  association  shall  consist 
of  a president,  one  or  more  vice  presidents,  secretary, 
treasurer,  and  such  other  officers  as  the  by-laws  shall 
provide,  to  be  elected  by  the  directors;  if  the  by-laws 
so  provide,  any  two  or  more  offices  may  be  held  by 
the  same  person,  except  that  one  person  shall  not 
hold  the  offices  of  president  and  secretary.  The  duties 
and  powers  of  the  secretary  set  forth  in  this  Act  may 
be  exercised  by  any  other  officer  designated  by  the 
board  of  directors. 

(b)  The  existence  of  an  association  shall  not 
terminate  by  reason  of  the  failure  to  elect  officers  at 
the  time  mentioned  in  the  by-laws,  and  each  officer 
shall  hold  his  office  until  his  successor  is  elected  and 
qualified. 

(c)  Whenever  any  officer,  director,  or  employee 
of  an  association  is  charged  in  any  indictment  with 
the  commission  of  or  participation  in  a crime  involv- 
ing the  affairs  of  any  association  incorporated  under 
this  Act,  a federal  association,  or  any  other  financial 
institution,  the  Commissioner  may,  by  written  notice 
served  upon  such  officer,  director,  or  employee,  sus- 
pend him  from  office.  Such  suspension  shall  remain 
in  effect  (unless  such  officer,  director,  or  employee 
sooner  resigns  or  is  not  reappointed  or  reelected  at 
the  expiration  of  his  term  of  office)  until  such  officer, 
director,  or  employee  is  convicted  or  is  adjudged  not 
guilty  of  such  offense  or  the  indictment  is  dismissed 
or  otherwise  disposed  of.  If  such  officer,  director,  or 
employee  is  convicted  of  such  offense,  he  shall  there- 
upon cease  to  be  an  officer,  director,  or  employee  of 
such  association;  but  if  he  is  found  not  guilty,  his 
suspension  shall  automatically  be  terminated.  (As 
amended  by  act  approved  July  23,  1965.) 

Section  3-7.  Bonds  of  Officers  and  Employees.) 

(a)  Every  person  appointed  or  elected  to  any 
position  requiring  the  receipt,  payment,  management 
or  use  of  money  belonging  to  an  association,  or  whose 
duties  permit  him  to  have  access  to  or  custody  of  any 
of  its  money  or  securities  or  whose  duties  permit  him 
regularly  to  make  entries  in  the  books  or  other  re- 
cords of  the  association,  before  assuming  his  duties 
shall  become  bonded  in  some  fidelity  insurance  com- 
pany licensed  to  do  business  in  this  State.  Each  such 
bond  shall  be  on  a form  or  forms  as  the  Commis- 
sioner shall  require  and  in  such  amount  as  the  board 
of  directors  shall  fix  and  approve. 

(b)  Nothing  contained  herein  shall  preclude  the 
Commissioner  from  proceeding  against  an  associa- 
tion as  provided  in  this  Act  should  he  believe  that  it 
is  being  conducted  in  an  unsafe  manner  in  that  the 
form  or  amount  of  bonds  so  fixed  and  approved  by 
the  board  of  directors  is  inadequate  to  give  reason- 
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able  protection  to  the  association.  (As  amended  by 
act  approved  July  23,  1965.) 

Section  3-8.  Access  to  Books  and  Records;  Com- 
munication with  Members.) 

(a)  Every  member  or  holder  of  capital  shall 
have  the  right  to  inspect  such  books  and  records  of 
the  association  as  pertain  to  his  account.  Otherwise, 
the  right  of  inspection  and  examination  of  the  books 
and  records  shall  be  limited  to  the  Commissioner,  as 
provided  in  this  Act,  and  to  any  Federal  instru- 
mentality or  agency  authorized  to  inspect  or  examine 
the  books  and  records  of  an  insured  association; 
and  no  other  person  shall  have  access  to  the  books 
and  records  except  upon  express  authority  of  the 
board  of  directors,  or  shall  be  entitled  to  a list  of 
the  members. 

(b)  However,  if  any  member  desires  to  com- 
municate with  the  other  members  of  the  association 
with  reference  to  any  question  pending  or  to  be 
presented  at  a meeting  of  the  members,  the  associa- 
tion shall  give  him  upon  request  a statement  of  the 
approximate  number  of  members  entitled  to  vote  at 
such  meeting  and  an  estimate  of  the  cost  of  prepar- 
ing and  mailing  such  communication.  The  requesting 
member  then  shall  submit  the  communication  to  the 
Commissioner  who,  if  he  finds  it  to  be  appropriate 
and  truthful,  shall  direct  that  it  be  prepared  and 
mailed  to  the  members,  upon  the  requesting  mem- 
ber’s payment  or  adequate  provision  for  payment  of 
the  expenses  of  such  preparation  and  mailing.  (As 
amended  by  act  approved  July  23,  1965.) 

ARTICLE  4— Capital. 

Section  4-1.  Types  of  Capital;  Personal  Prop 
erty.) 

(a)  The  capital  of  an  association  may  be  rep- 
resented by  withdrawable  capital  accounts  (shares 
and  share  accounts)  or  permanent  reserve  shares  or 
both,  as  provided  in  this  article  and  as  authorized  by 
the  articles  of  incorporation. 

(b)  All  shares  and  capital  accounts  shall  be 
personal  property  in  the  hands  of  their  holders, 
transferable  as  provided  in  this  Act  and  the  by-laws 
of  the  association.  (As  amended  by  act  approved 
July  11,  1957.) 

Section  4-2.  Withdrawable  Capital.)  Withdraw- 
able capital  accounts  shall  be: 

(a)  Withdrawable  and  subject  to  enforced 
retirement  as  provided  in  this  article.  Nothing  in 
this  act  shall  prevent  the  withdrawal  of  funds  from 
an  association  by  non-negotiable  order. 

(b)  Entitled  to  dividends  as  provided  in  this 
article; 

(c)  Nonassessable  for  either  debts  or  losses 
of  the  association; 

(d)  Issued  on  such  plan  or  plans  of  payment 
therefor  or  thereon  and  in  such  series  or  classes 
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as  the  by-laws  may  provide,  which  plan  or  plans  of 
payment  may  include; 

(1)  Regular  installment  plan:  agreed 
weekly  or  monthly  payments,  with  dividends  cred- 
ited to  or  in  behalf  of  the  account  until  the  ultimate 
value  agreed  upon  in  the  subscription  is  reached; 

(2)  Full  paid  plan:  one  single  payment 
of  one  hundred  dollars  ($100)  per  unit  with  dividends 
payable  in  cash  unless  by  agreement  credited  to  the 
account; 

(3)  Pre-paid  plan:  one  single  payment  in 
such  amount  per  unit  as  is  set  forth  in  the  by-laws, 
with  dividends  credited  to  such  account  until  the 
ultimate  value  of  one  hundred  dollars  ($100)  per 
unit  is  reached; 

(4)  Optional  plan:  payment  in  such 

amount  or  amounts  and  at  such  times  as  the  holder 
may  elect,  with  dividends  credited  to  such  account 
unless  by  agreement  payable  in  cash; 

(5)  Other  plans:  any  other  plan  of  pay- 
ment which  the  Commissioner  may  approve  as  con- 
forming to  a sound  savings  and  loan  practice.  (As 
amended  by  act  approved  July  23,  1965.) 

Section  4-3.  Permanent  Reserve  Shares  — 
Nature.)  Permanent  reserve  shares  shall  constitute 
a secondary  reserve  out  of  which  losses  shall  be  paid 
after  all  other  available  reserves  have  been  ex- 
hausted, and  shall  have  a par  value  of  one  dollar 
($1.00)  each  or  such  greater  amount  as  the  articles 
of  incorporation  may  prescribe;  and  such  shares 
shall  be: 

(a)  Nonwithdrawable,  except  as  provided  in 
the  section  of  this  article  on  Retirement  or  Reduc- 
tion of  Permanent  Reserve  Capital,  until  all  liabil- 
ities of  the  association  have  been  satisfied  in  full, 
including  payment  of  the  withdrawal  value  of  all 
other  types  or  classes  of  capital. 

(b)  Entitled  to  dividends  only  as  provided  in 
the  section  of  this  article  concerning  Dividends. 

(c)  Issued  only  upon  casn  payment  of  not  less 
than  the  par  value ' thereof,  or  in  exchange  for  the 
withdrawal  value  of  withdrawable  capital  accounts, 
or  in  connection  with  a merger,  sale  of  all  assets,  or 
conversion,  or  as  stock  dividends  as  provided  in  the 
section  of  this  article  on  Dividends.  (As  amended  by 
act  approved  July  11,  1957.) 

Section  4-4.  Permanent  Reserve  Shares  — Au- 
thorization of  Issuance;  Minimum  Amount.) 

(a)  An  association  may  provide  for  the  issu- 
ance of  permanent  reserve  shares,  either  by  its 
original  articles  of  incorporation  or  by  an  amend- 
ment thereto. 

(b)  The  aggregate  par  value  of  the  initial 
issue  of  permanent  reserve  shares  shall  be  not  less 
than  the  minimum  initial  permanent  reserve  capital 
which  the  association,  if  it  were  being  organized, 
would  be  required  to  have  under  the  provisions  of 
the  section  of  this  Act  concerning  Applicants  and 
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Initial  Capital;  and  also  shall  not  be  less  than  the 
amount  computed  by  adding  3%  of  the  first  $5,000,000 
of  the  aggregate  withdrawal  value  of  the  associa- 
tion’s withdrawable  capital,  2%  of  the  next  $2,500,000 
of  such  capital  and  1%  of  any  excess  of  such  capital 
over  $7,500,000. 

(c)  Any  plan  for  the  issuance  of  permanent 
reserve  shares  shall  be  subject  to  the  approval  of 
the  Commissioner  as  being  equitable  and  in  con- 
formity with  the  provisions  of  this  Act,  and  the 
rules  and  regulations  of  the  Commissioner  pertain- 
ing thereto.  (As  amended  by  act  approved  July  23, 
1965.) 

Section  4-5.  Permanent  Reserve  Shares — Rights 
of  Existing  Shareholders.)  When  an  association  al- 
ready in  operation  amends  its  articles  of  incorpora- 
tion to  authorize  the  issuance  of  permanent  reserve 
shares: 

(a)  The  association  shall  mail  notice  to  each 
shareholder  who  was  entitled  to  vote  at  the  meeting 
at  which  the  amendment  was  adopted,  giving  him 
the  prior  right  for  at  least  sixty  (60)  days  after  the 
date  of  mailing  such  notice,  to  subscribe  to  the  initial 
issue  of  permanent  reserve  shares,  in  the  same  pro- 
portion which  the  withdrawal  value  of  such  holder’s 
share  account  bears  to  the  aggregate  withdrawal 
value  of  all  withdrawable  shar^  accounts  in  the  as- 
sociation. Such  rights  to  subscribe  shall  be  trans- 
ferable. No  fraction  of  an  original  permanent  reserve 
share  need  be  issued,  but  in  such  case  fractional  sub- 
scription rights  may  be  combined  to  authorize  the 
subscription  to  one  or  more  whole  permanent  reserve 
shares.  Fractional  subscription  rights  need  not  be 
issued  for  an  account  the  withdrawal  value  of  which 
is  less  than  ten  dollars  ($10.00). 

(b)  Unless  other  provision  is  made  with  re- 
spect to  reserves  and  undivided  profits,  as  author- 
ized by  sub-section  (f)  of  this  section,  the  board  of 
directors  shall  determine,  as  of  the  day  prior  to  the 
effective  date  of  the  amendment,  the  total  amount 
of  loss  reserves,  undivided  profits,  and  unallocated 
reserves  after  making  allowances  for  accrued  divi- 
dends and  expenses,  losses  not  provided  for,  and 
such  similar  items  as  are  chargeable  against  the 
income  of  the  association  since  the  last  previous 
apportionment  date.  The  amount  so  fixed  shall 
constitute  a segregated  surplus  of  the  association 
and  may  be  retained  in,  or  allocated  to,  such  reserve 
accounts,  undivided  profits  accounts,  or  surplus  ac- 
counts as  may  be  lawful;  and  other  earnings  of  the 
association  accruing  after  the  effective  date  may  be 
allocated  to  said  segregated  surplus  and  an  equal 
amount  then  may  be  transferred  to  any  other  un- 
segregated account. 

(c)  Such  segregated  surplus  shall  be  available 
for  losses  from  the  depreciation  of  securities  or 
otherwise,  except  that  any  loss  resulting  from  opera- 
tions, including  loans  and  investments  made  or  pur- 
chased after  the  effective  date  of  the  amendment, 
shall  be  charged  first  to  loss  reserves  and  undivided 
profits  created  after  such  date  until  the  same  are 
exhausted. 
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(d)  If  the  association  merges  with  another  as 
provided  in  this  Act,  the  balance  of  such  segregated 
surplus  shall  continue  to  be  held  in  a segregated 
account  or  accounts  for  the  same  use  and  disposition 
as  though  no  merger  had  occurred. 

(e)  If  the  association  liquidates  or  effects  a 
sale  of  all  or  substantially  all  of  its  assets  the  bal- 
ance of  such  segregated  surplus  shall  be  distributed 
to  each  holder  of  its  capital  in  the  proportion  that 
the  amount  of  his  account  bears  to  the  total  capital. 

(f)  In  lieu  of  the  establishment  of  a segre- 
gated surplus  as  provided  in  this  section,  the  plan 
for  the  issuance  of  permanent  reserve  shares  may 
include  such  other  provisions  with  respect  to  the 
surplus,  reserves  and  undivided  profits  of  the  asso- 
ciation as  may  be  approved  by  the  vote  (at  a meeting 
of  the  members)  or  the  written  consent  of  the  mem- 
bers of  the  association  who  are  entitled  to  cast  two- 
thirds  (%)  or  more  of  the  total  number  of  votes 
which  all  members  of  the  association  are  entitled  to 
cast,  and  in  such  case  the  surplus,  reserves  and 
undivided  profits  shall  be  retained  and  disposed  of 
in  accordance  with  such  plan.  (As  amended  by  act 
approved  July  11,  1957.) 

Section  4-6.  Permanent  Reserve  Shares — Adver- 
tisement; Sale;  Collection  of  Subscriptions.) 

(a)  All  prospectuses  and  advertising  matter 
regarding  the  subscription  for  permanent  reserve 
shares  shall  include  a statement  to  the  effect  that 
such  permanent  reserve  shares  are  not  insured. 

(b)  No  association  shall  pay  to  any  person 
any  commission  or  other  compensation  for  obtaining 
any  subscription  to  or  sale  of  permanent  reserve 
shares. 

(c)  The  board  of  directors  shall  establish  a 
separate  account  to  receive  all  funds  paid  in  for 
permanent  reserve  shares,  and  shall  maintain  such 
account  until  further  action  is  authorized  as  follows: 

(1)  When  the  aggregate  amount  of  such 
funds  equals  or  exceeds  the  amount  of  the  minimum 
initial  permanent  reserve  capital  which  the  associa- 
tion must  obtain,  and  either  the  board  of  directors 
has  decided  by  resolution  to  proceed  under  the  per- 
manent reserve  share  plan,  or  one  year  has  elapsed 
from  the  date  on  which  the  issuance  of  permanent 
reserve  shares  was  authorized  and  the  board  has 
taken  no  action,  then  the  separate  account  may  be 
terminated  and  the  funds  may  be  transferred  to  the 
association’s  general  account. 

(2)  If  the  aggregate  amount  of  such 
funds  fails  to  reach  the  amount  of  the  minimum 
initial  permanent  reserve  capital  which  the  associa- 
tion must  obtain  and  one  year  has  elapsed  from  the 
date  on  which  the  issuance  of  permanent  reserve 
shares  was  authorized;  or  if  the  board  of  directors, 
within  such  one  year  period,  has  decided  by  resolu- 
tion to  abandon  the  permanent  reserve  share  plan; 
then  the  funds  in  the  separate  account  shall  be 
returned  to  the  respective  subscribers  and  shall  not 
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become  a liability  of  the  association  or  its  officers  or 
directors.  (As  amended  by  act  approved  July  11, 
1957.) 

Section  4-7.  Retirement  or  Reduction  of  Perma- 
nent Reserve  Capital.) 

(a)  The  board  of  directors  of  an  association 
operating  with  permanent  reserve  capital  may  pro- 
pose an  amendment  to  the  articles  of  incorporation 
providing  for  the  retirement  of  all  of  the  permanent 
reserve  capital,  and  a detailed  plan  for  effectuating 
such  amendment.  The  resulting  capital  of  the  asso- 
ciation shall  be  not  less  than  the  minimum  initial 
capital  which  the  association,  if  it  were  being  organ- 
ized, would  be  required  to  have  under  the  provisions 
of  this  Act  concerning  Applicants  and  Initial  Capital. 
The  proposal  shall  be  submitted  to  the  Commissioner 
for  his  approval. 

(b)  If  the  Commissioner  approves  the  pro- 
posal, the  association’s  board  of  directors  may  re- 
quest in  writing  an  appraisal  of  the  value  of  the 
permanent  reserve  shares;  and  the  Commissioner 
then  shall  cause  such  an  appraisal  to  be  made, 
allowing  proper  credit  to  such  shares  from  the  asso- 
ciation’s segregated  surplus,  if  any  exists,  and  from 
other  reserves  and  undivided  profits.  The  value  of 
the  permanent  reserve  shares  so  determined  may 
be  considered  in  the  further  proceedings  under  this 
section. 

(c)  The  proposal  then  may  be  submitted  to 
the  members  at  an  annual  or  special  meeting.  It 
shall  be  adopted  upon  receiving  in  the  affirmative 
the  votes  of  the  holders  of  two-thirds  or  more  of 
the  outstanding  permanent  reserve  shares,  and  also 
two-thirds  or  more  of  the  total  number  of  votes 
which  all  other  members  of  the  association  are  en- 
titled to  cast  thereon.  The  proposal  shall  become 
effective  upon  completion  of  the  procedure  provided 
in  this  Act  for  the  amendment  of  articles  of  incorpo- 
ration. 

(d)  An  association  may  amend  its  articles  of 
incorporation,  in  accordance  with  the  procedure  pro- 
vided in  this  Act  for  such  amendments,  to  reduce 
its  permanent  reserve  capital,  but  in  no  event  to 
an  amount  which  is  less  than  the  minimum  perma- 
nent reserve  capital  which  the  association  would  be 
required  by  this  Act  to  issue  if  it  were  newly  author- 
ized to  issue  permanent  reserve  capital.  (As  amended 
by  act  approved  July  23,  1965.) 

Section  4-8.  Issuance,  Delivery  and  Transfer  of 
Certificates  and  Account  Books.) 

(a)  Every  capital  account  shall  be  evidenced 
by  one  or  more  appropriate  certificates;  and  either 
such  certificates  or  an  account  book,  or  both,  shall 
be  delivered  to  the  holder  of  such  account.  The 
wording,  type,  and  form  of  the  certificates  and 
account  books  issued  by  an  association  shall  be 
subject  to  the  approval  of  the  Commissioner. 

(b)  The  holder  of  a withdrawable  capital  ac- 
count may  transfer  his  rights  therein  absolutely  or 
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conditionally  to  any  other  person  eligible  to  hold 
the  same,  by  written  assignment  accompanied  by 
delivery  of  the  appropriate  certificate  or  account 
book;  but  notwithstanding  the  effectiveness  of  such 
a transfer  between  the  parties  thereto,  the  associa- 
tion may  treat  the  holder  of  record  as  the  owner  of 
the  account  for  payment,  voting,  and  all  other  pur- 
poses until  such  assignment  and  any  accompanying 
certificate  or  account  book  have  been  received  by 
the  association  with  a request  for  the  transfer  on 
the  association’s  records. 

(c)  Withdrawable  capital  certificates,  account 
books,  and  any  other  evidences  of  membership  shall 
be  nonnegotiable  and  not  subject  to  Article  8 of  the 
Uniform  Commercial  Code  concerning  Investment 
Securities.  Permanent  reserve  share  certificates 
shall  be  subject  to  the  provisions  of  Article  8 of  the 
Uniform  Commercial  Code  concerning  Investment 
Securities. 

(d)  All  withdrawable  capital  certificates  and 
account  books,  delivered  to  the  holders  as  prescribed 
by  this  article,  shall  be  subject  to  attachment  and 
execution  as  provided  by  the  laws  of  this  State,  and 
the  association  shall  not  be  subject  to  garnishment 
proceedings  concerning  any  capital  account,  except 
with  respect  to  a certificate  or  account  book  in  the 
association’s  possession,  and  when 

(1)  Neither  a certificate  nor  an  account 
book  has  been  delivered  to  the  holder  as  required 
by  this  section,  or 

(2)  The  certificate  and  account  book  (or 
either  of  them  if  only  one  has  been  delivered)  have 
been  returned  to  the  association’s  possession. 

(e)  If  the  holder  of  a withdrawable  capital 
account,  or  the  personal  representative  of  any  such 
person,  shall  file  with  the  association  an  affidavit  to 
the  effect  that  his  account  book  or  certificate  has 
been  lost  or  destroyed,  and  that  such  account  book 
or  certificate  has  not  been  pledged  or  assigned 
either  in  whole  or  in  part,  then  such  association 
may  issue  a substitute  account  book  or  certificate  in 
the  name  of  such  holder,  with  a statement  therein 
that  such  account  book  or  certificate  is  issued  in 
lieu  of  the  one  lost  or  destroyed.  The  association 
shall  not  be  liable  thereafter  with  respect  to  the 
original  account  book  or  certificate;  but  the  board 
of  directors  may  require  a bond  in  sufficient  amount 
to  indemnify  the  association  against  any  loss  which 
might  result  from  the  issuance  of  such  substitute 
account  book  or  certificate.  (As  amended  by  act 
approved  July  23,  1965.) 

Section  4-9.  Who  May  Hold  Capital  and  Mem- 
bership.) Withdrawable  capital  accounts,  permanent 
reserve  shares,  and  membership  in  an  association, 
may  be  held: 

(a)  By  any  individual  in  his  own  right,  re- 
gardless of  his  age  or  marital  status,  or  by  two  or 
more  of  such  individuals; 

(b)  By  a fiduciary,  when  authorized  by  law; 
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(c)  By  a government  or  governmental  instru- 
mentality when  authorized  by  law; 

(d)  By  any  corporation  or  other  person  as 
defined  in  this  act  when  not  prohibited  by  law.  (As 
amended  by  act  approved  July  11,  1957.) 

Section  4-10.  Joint  Account;  Trust  Account;  Pay- 
ment on  Death  Account.) 

(a)  If  two  or  more  persons  opening  or  holding 
a withdrawable  capital  account  shall  execute  a writ- 
ten agreement  with  the  association  or  federal  asso- 
ciation providing  that  the  account  shall  be  payable 
to  any  or  the  survivor  of  them,  the  account,  and  any 
balance  thereof  which  exists  from  time  to  time, 
shall  be  held  by  them  as  joint  owners  with  right  of 
survivorship  and,  unless  otherwise  agreed,  any  pay- 
ment by  the  association  or  federal  association  to  any 
of  such  persons  shall  be  a complete  discharge  of 
the  association’s  or  federal  association’s  obligation 
as  to  the  amount  so  paid.  A pledge  of  such  account 
by  any  holder  or  holders  including  minors  author- 
ized to  withdraw  amounts  from  such  accounts  shall, 
unless  otherwise  specifically  agreed,  be  a valid 
pledge  and  transfer  of  the  account  and  shall  not 
operate  to  sever  or  terminate  the  joint  and  sur- 
vivorship ownership  of  all  or  any  part  of  the  ac- 
count. 

(b)  If  one  or  more  persons  opening  or  hold- 
ing a withdrawable  capital  account  shall  execute  a 
written  agreement  with  the  association  or  federal 
association  providing  that  the  account  shall  be  held 
in  the  name  of  such  person  or  persons  as  trustees 
for  one  or  more  persons  designated  as  beneficiaries, 
the  account  and  any  balance  thereof  which  exists 
from  time  to  time,  shall  be  held  as  a trust  account 
and  unless  otherwise  agreed  between  the  trustees 
and  the  association  or  federal  association: 

(1)  Any  such  trustee  during  his  lifetime 
may  change  any  of  the  designated  beneficiaries  by 
a written  direction  accepted  by  the  association  or 
federal  association;  and 

(2)  Any  such  trustee  may  withdraw  or 
receive  payment  in  cash  or  check  payable  to  his  per- 
sonal order  and  any  payment  or  withdrawal  shall 
constitute  a revocation  of  the  agreement  as  to  the 
amount  withdrawn;  and 

(3)  Upon  the  death  of  the  last  surviving 
trustee  the  person  or  persons  designated  as  bene- 
ficiaries who  are  living  at  the  death  of  the  last  sur- 
viving trustee  shall  be  the  holders  of  the  account 
(as  joint  owners  with  right  of  survivorship  if  more 
than  one)  and  any  payment  to  the  holder  or  any  of 
such  holders  shall  be  a complete  discharge  of  the 
association’s  or  federal  association’s  obligation  as  to 
the  amount  so  paid. 

(c)  If  a person  opening  or  holding  a with- 
drawable capital  account  shall  execute  a written 
agreement  with  the  association  or  federal  associa- 
tion providing  that  on  the  death  of  the  person  named 
as  holder,  the  account  shall  be  paid  to  or  held  by 
another  person  or  persons,  the  account,  and  any  bal- 
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ance  thereof  which  exists  from  time  to  time,  shall 
be  held  as  a payment  on  death  account  and  unless 
otherwise  agreed  between  the  persons  opening  the 
account  and  the  association  or  federal  association: 

(1)  Upon  the  death  of  the  holder  of  the 
account,  the  person  or  persons  designated  by  him 
and  who  have  survived  him  shall  be  the  owners  of 
the  account  (as  joint  owners  with  right  of  survivor- 
ship if  more  than  one)  and  any  payment  made  by 
the  association  or  federal  association  to  any  of  such 
persons  shall  be  a complete  discharge  of  the  asso- 
ciation’s or  federal  association’s  obligation  as  to  the 
amount  paid;  and 

(2)  The  person  to  whom  such  account  is 
issued  may  change  during  his  lifetime  the  designa- 
tion of  any  of  the  persons  who  are  to  be  holders  at 
his  death,  by  a written  direction  accepted  by  the  as- 
sociation or  federal  association;  and 

(3)  The  person  to  whom  such  account  is 
issued  may  withdraw  or  receive  payment  and  any 
payment  made  by  the  association  or  federal  associa- 
tion shall  be  a complete  discharge  as  to  the  amount 
paid. 

(d)  Whenever  in  any  of  the  above  situations, 
none  of  the  beneficiaries  of  a trust  account  and  none 
of  the  persons  designated  to  hold  on  death  in  a pay- 
ment on  death  account,  survive  the  last  trustee  or 
person  to  whom  the  payment  on  death  account  is 
issued,  the  account,  and  any  balance  thereof  which 
exists  from  time  to  time,  shall  be  held  by  the  trustee 
or  holder  of  the  account  in  his  own  right,  unless  it 
is  otherwise  agreed. 

(e)  No  addition  to  any  account,  nor  withdraw- 
al, payment,  revocation,  or  change  of  beneficiary  or 
payee  shall  affect  the  nature  of  the  account  as  a 
joint  account  with  right  to  survivorship,  trust  ac- 
count, or  payment  on  death  account. 

(f)  Any  association  or  federal  association 
may  continue  to  recognize  the  authority  of  an  attor- 
ney authorized  in  writing  to  manage  or  to  make 
withdrawals  either  in  whole  or  in  part  from  the  with- 
drawable capital  account  of  a member  until  it  re- 
ceives written  notice  or  actual  notice  of  the  death 
or  adjudication  of  incompetency  of  such  member  or 
revocation  of  the  authority  of  such  attorney.  Any 
payment  by  the  association  or  federal  association  to 
an  attorney  prior  to  receipt  of  such  notice  shall  be 
a complete  discharge  of  the  association’s  or  federal 
association’s  obligation  as  to  the  amount  so  paid.  (As 
amended  by  act  approved  August  14,  1961.) 

Section  4-11.  Effect  of  Payment  to  Minor  or  Fi- 
duciary.) Unless  the  written  agreement  provides 
otherwise,  or  unless  the  association  or  federal  asso- 
ciation has  had  written  notice  of  the  terms  under 
which  a fiduciary  holds  a withdrawable  capital  ac- 
count, the  association  or  federal  association  may 
make  loans  on  the  security  of  withdrawable  capital 
accounts  or  pay  the  value  thereof  and  dividends 
thereon : 

(a)  To  any  minor  who  is  a holder  of  such 
withdrawable  capital  account; 
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(b)  To  such  fiduciary  who  is  the  holder  of 
such  account  without  becoming  liable  to  any  bene- 
ficiary for  such  payment. 

In  each  of  the  foregoing  instances  the  receipt 
or  acquittance  of  the  person  or  persons  to  whom  pay- 
ment is  made  in  accordance  with  the  provisions 
of  this  section  shall  be  a complete  discharge  of  the 
association’s  or  federal  association’s  obligation  as 
to  the  amount  so  paid.  In  the  case  of  a minor,  the 
receipt,  acquittance,  pledge  or  other  action  required 
by  the  association  to  be  taken  by  the  minor  shall  be 
binding  upon  such  minor  with  like  effect  as  if  he 
were  of  full  age  and  legal  capacity.  (As  amended  by 
act  approved  August  14,  1961.) 


Section  4-12.  Payment  on  Incompetency  or  Death 
of  Holder  in  His  Own  Right  of  Withdrawable 
Capital.) 

(a)  If  the  holder  in  his  own  right  of  a with- 
drawable capital  account  becomes  incompetent  and 
adjudication  thereof  has  been  made  by  a court  of 
competent  jurisdiction,  then  the  association  may  pay 
the  value  of  such  withdrawable  account  and  divi- 
dends thereon: 

(1)  To  the  conservator  of  such  holder  in 
his  own  right  upon  his  appointment  and  qualifi- 
cation ; 

(2)  In  the  case  of  small  estates  as  de- 
fined in  the  Probate  Act  where  the  appointment  of 
a conservator  is  unnecessary,  then  to  the  persons 
entitled  thereto  in  accordance  with  the  provisions  of 
the  Probate  Act. 

Until  the  association  has  actual  knowledge  that 
such  holder  has  been  adjudicated  incompetent,  it 
may  pay  to  him  personally  and  his  receipt  or  ac- 
quittance therefor  shall  be  a complete  discharge  of 
the  association  as  to  the  amount  so  paid. 

(b)  Upon  the  death  of  a holder  in  his  own 
right  of  a withdrawable  capital  account  the  associa- 
tion upon  receipt  of  proper  inheritance  tax  waivers 
may  pay  the  value  thereof  and  dividends  thereon: 

(1)  To  the  personal  representative  of 
such  deceased  holder  if  and  when  qualified,  in  the 
manner  provided  in  this  Act  for  the  voluntary  with- 
drawal of  accounts  generally. 

(2)  In  the  case  of  small  estates  as  de- 
fined in  the  Probate  Act  where  no  personal  repre- 
sentative is  appointed,  then  to  the  persons  entitled 
thereto  in  accordance  with  the  provisions  of  the  Pro- 
bate Act. 

(3)  After  one  year  from  the  date  of  de- 
cedent’s death,  where  no  personal  representative  has 
been  appointed  and  no  action  has  been  taken  to  ob- 
tain payment  as  in  the  case  of  small  estates  under 
the  Probate  Act,  the  association  in  its  discretion  may 
make  payment  to  the  surviving  spouse  or  next  of 
kin  of  the  holder  or  other  persons  entitled  thereto 
as  in  the  case  of  small  estates  as  provided  in  the  Pro- 
bate Act;  and  the  association  shall  not  become  liable 
to  any  personal  representative  of  the  decedent  there- 

28 


after  appointed,  but  the  directors  may  require  a bond 
to  indemnify  the  association  against  loss  by  reason 
of  such  payment. 

Section  4-13.  Voluntary  Withdrawal  of  Capital 
Accounts.) 

(a)  A holder  of  withdrawable  capital  may 
make  application  for  withdrawal  of,  and  the  associa- 
tion may  pay,  all  or  any  part  of  the  withdrawal  value 
thereof  at  any  time.  However  an  association  may 
enter  into  a contract  pursuant  to  the  laws  of  the 
United  States  or  this  state  as  they  now  are  or  as 
they  may  be  amended  or  supplemented  and  such  con- 
tract may  in  reference  to  said  law  provide  among 
other  things  that  no  withdrawal  may  be  made  except 
as  provided  by  such  law  specifically  referred  to  in 
the  contract  or  the  certificate  of  withdrawable  cap- 
ital. 

(b)  If  the  association  has  insufficient  funds 
in  the  treasury  and  from  current  receipts  to  pay  all 
matured  accounts  and  applications  for  withdrawal, 
within  30  days  after  such  accounts  mature  or  pay- 
ment is  requested,  then  the  board  of  directors  shall 
provide  by  resolution: 

(1)  The  amount  of  money  available  in 
each  calendar  month  to  pay  maturities  and  with- 
drawals, in  accordance  with  safe  and  required  op- 
erating procedure;  but  after  making  provision  for 
expenses,  debts,  obligations,  and  cash  dividends  on 
capital  accounts,  due  or  to  become  due,  not  less  than 
50%  of  the  remainder  of  such  treasury  funds  and 
current  receipts  shall  be  made  available  for  the  pay- 
ment of  withdrawals  and  maturities; 

(2)  For  a list  of  matured  capital  accounts 
in  order  of  maturity,  and  if  in  the  same  series,  in 
order  of  issuance  in  such  series;  and  also  of  applica- 
tions for  withdrawals  in  chronological  order  of  filing. 
Separate  lists  may  be  established  for  such  purposes, 
in  which  event  the  resolution  shall  provide  the  pro- 
portion of  available  money  which  shall  be  applied  to 
each  list; 

(3)  For  a maximum  sum,  which  shall  not 
exceed  $1,000,  which  may  be  paid  to  any  one  holder  at 
any  one  time;  and  if  any  holder’s  application  for 
withdrawal  or  for  payment  of  matured  shares  ex- 
ceeds the  sum  so  fixed,  then  he  shall  be  paid  in  his 
turn  the  sum  so  fixed,  and  his  application,  reduced 
by  such  payment,  shall  be  deemed  refiled  in  its  order 
as  if  filed  on  the  date  of  such  payment.  Such  limited 
payment  may  be  made  on  a fixed  date  in  each  month 
and  such  refiling  and  renumbering,  as  the  case  may 
be,  may  take  place  on  the  same  date  in  each  sub- 
sequent month  as  long  as  any  applications  remain 
unpaid ; 

(4)  For  a maximum  sum,  which  shall  not 
exceed  $200,  which  may  be  paid  on  any  application 
for  withdrawal  or  to  any  one  holder  of  matured 
shares  in  any  calendar  month,  regardless  of  the  order 
of  application. 

(c)  Withdrawable  capital  pledged  as  sole  se- 
curity for  a loan  shall  be  subject  to  the  withdrawal 
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provisions  of  this  section,  but  amounts  available  for 
payment  on  the  application  for  withdrawal  shall  be 
applied  first  to  the  repayment  of  the  loan  balance. 

(d)  Withdrawable  capital  may  be  accepted  by 
the  association  in  payment  or  part  payment  for  any 
real  estate  or  other  assets  owned  by  the  association; 
but  if  the  association  has  a list  of  withdrawals  or 
withdrawals  and  maturities,  such  sale  of  assets  shall 
be  to  the  highest  bidder,  and  at  least  10  days  notice 
of  the  proposed  sale  shall  be  given  by  mail  to  all 
holders  of  withdrawable  or  matured  capital  whose 
names  appear  on  the  withdrawal  or  maturity  list. 

(e)  No  holder  shall  have  more  than  one  appli- 
cation for  withdrawal  in  effect  at  any  one  time;  but 
a holder  may  cancel  his  application  or  reduce  the 
amount  thereof  at  any  time  as  to  any  amount  not  yet 
paid. 

(f)  The  holder  of  withdrawable  capital  for 
which  application  for  withdrawal  has  been  made, 
does  not  become  a creditor  by  reason  of  such  appli- 
cation. 

(g)  The  board  of  directors  of  any  association 
operating  on  the  serial  plan  or  with  regular  install- 
ment or  prepaid  shares  on  which  dividends  have  not 
been  credited  directly  to  the  share  accounts,  may 
determine  by  resolution  the  portion  of  profits  which 
may  be  paid  to  withdrawing  members.  (As  amended 
by  act  approved  July  23,  1965.) 

Section  4-14.  Maturity  of  Shares.) 

(a)  When  a regular  installment  or  prepaid 
share  reaches  maturity  value  by  reason  of  payments 
or  dividend  credits,  or  both,  all  payments  thereon  by 
the  holder  shall  cease.  The  association  either  shall 
pay  to  the  holder  the  maturity  value  of  such  share, 
in  accordance  with  the  provisions  of  this  article,  or 
shall  mail  a notice  to  the  holder  at  his  last  known 
address  as  it  appears  on  the  association’s  records,  to 
the  effect  that  he  is  entitled  to  receive  payment  for 
such  share  or  to  transfer  the  same  or  such  portion 
thereof  as  the  directors  may  specify,  into  other  with- 
drawable capital,  and  that  if  he  takes  neither  action 
within  sixty  (60)  days  after  the  date  on  which  such 
notice  is  mailed,  the  value  of  such  share  may  be 
held  in  a creditor  account  without  interest  or  divi- 
dends, available  for  the  holder  upon  his  application, 
or  the  board  of  directors  may  transfer  such  share  to 
another  withdrawable  account  of  equivalent  value  on 
which  dividends  shall  accrue  as  on  a new  account 
opened  on  the  transfer  date. 

(b)  If  the  association  has  insufficient  funds  to 
make  immediate  payment  upon  the  date  of  maturity 
of  any  shares,  such  shares  shall  be  listed  in  the 
order  of  their  respective  dates  of  maturity,  and  shall 
be  paid  in  the  manner  provided  in  the  section  of 
this  article  concerning  Voluntary  Withdrawal  of 
Capital  Accounts.  Shares  in  the  same  series  matur- 
ing on  the  same  date  shall  be  listed,  as  of  such  date, 
in  the  order  in  which  they  were  issued  in  that 
series.  From  the  date  of  maturity  until  payment, 
dividends  shall  be  apportioned  to  such  matured 
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shares  at  a rate  to  be  determined  by  resolution  of 
the  board  of  directors.  Dividends  so  apportioned 
shall  be  accumulated  to  the  credit  of  such  shares 
and  shall  be  paid  to  the  holder  at  the  time  when 
the  shares  are  paid.  However,  the  rate  of  such 
dividends  shall  not  exceed  the  highest  rate  being 
currently  apportioned  to  any  other  shares. 

Section  4-15.  Enforced  Retirement  of  Withdraw- 
able Capital  Accounts.) 

(a)  The  board  of  directors,  when  authorized 
by  the  by-laws,  and  in  conformity  with  the  provisions 
of  this  section  and  of  the  by-laws,  may  retire  any 
withdrawable  capital  accounts  which  have  not  been 
pledged  as  security  for  loans  by  enforcing  the  re- 
tirement thereof. 

(b)  A thirty  (30)  day  notice  of  such  enforced 
retirement  shall  be  given  to  the  holder  of  an  account 
to  be  retired,  and  after  the  end  of  such  thirty  (30) 
day  period,  the  holder  shall  not  be  entitled  to  fur- 
ther dividends,  but  shall  be  paid  the  full  withdrawal 
value  of  his  account  as  determined  at  the  last  pre- 
ceding apportionment  of  profits,  plus  all  payments 
made  since  such  apportionment,  and  plus  such  addi- 
tional dividends  as  the  board  of  directors  may  deter- 
mine to  be  equitable  and  within  the  earning  rate  of 
the  association  for  the  period  which  has  elapsed 
since  the  last  preceding  apportionment  of  profits,  but 
less  any  unpaid  charges.  However,  all  accounts 
upon  which  applications  for  voluntary  withdrawal 
have  been  received,  and  all  shares  which  have 
matured,  shall  be  paid  first  in  accordance  with  the 
provisions  of  this  article. 

Section  4-16.  Authorized  Charges  Applicable  to 
Members.) 

(a)  An  association  may  charge  an  initial 
membership  fee  and  a fee  for  transfer  of  member- 
ship or  capital,  but  no  such  fee  shall  exceed  twenty- 
five  cents  (25c)  per  share  or  per  one  hundred  dollars 
($100)  of  the  account. 

(b)  The  association’s  by-laws  may  provide  for 
a charge  or  penalty  for  the  non-payment  when  due, 
of  agreed  payments  on  capital  accounts,  and  of  in- 
stallments, interest,  or  premiums  on  loans;  but  no 
such  charge  or  penalty  shall  exceed  the  sum  of  two 
cents  (2c)  per  dollar  of  the  amount  payable  in  any 
one  month,  and  no  such  charge  or  penalty  shall  be 
either  compounded  or  cumulated.  However,  if  a 
loan  has  been  predicated  on  a membership  entitling 
the  borrowing  member  to  a vote  of  one  share,  no 
such  charge  or  penalty  shall  exceed  the  sum  of  five 
cents  (5c)  per  month  per  dollar  of  the  amount  pay- 
able, or  in  lieu  thereof  such  further  interest  charge 
as  may  be  provided  in  the  loan  contract. 

(c)  All  fees,  charges,  and  penalties  collected 
shall  be  accounted  for  as  a part  of  the  receipts  of 
the  association.  (As  amended  by  act  approved  July 
11,  1957.)* 

Section  4-17.  Capital  Accounts  Subject  to  Liens.) 
Every  withdrawable  capital  account  shall  be  subject 
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to  a lien  for  the  payment  of  such  charges  as  lawfully 
may  accrue  thereon  under  the  provisions  of  this  Act, 
and  the  by-laws  may  prescribe  the  manner  of  en- 
forcing such  lien;  but  no  member  shall  be  responsi- 
ble for  any  losses  which  the  then  existing  assets  of 
the  association  shall  not  be  sufficient  to  satisfy,  or 
for  any  unpaid  installment  upon  his  account  which 
is  not  yet  due  under  the  terms  of  his  subscription. 

Section  4-18.  Apportionment  of  Profits.)  The 
board  of  directors  shall  apportion  the  profits  of  the 
association,  at  least  annually  and  as  much  more 
often  as  the  by-laws  may  prescribe;  and  each  appor- 
tionment shall  be  made  in  accordance  with  the  fol- 
lowing procedure: 

(a)  A proper  allocation  first  shall  be  made  to 
the  contingent  reserve  and  to  any  other  reserve 
required  by  the  section  of  this  article  concerning 
Reserves. 

(b)  Additional  allocations  then  may  be  made 
to  such  special  reserves  as  the  board  of  directors 
may  have  established  in  accordance  with  the  section 
of  this  article  concerning  Reserves. 

(c)  Dividends  then  may  be  declared,  first  on 
withdrawable  shares  and  share  accounts  and  there- 
after on  permanent  reserve  shares,  in  accordance 
with  the  provisions  of  this  Act  and  the  by-laws. 

(d)  The  residue  of  such  profits  may  be  held 
as  “undivided  profits,”  subject  to  use  in  the  same 
manner  as  profits  generally;  but  except  upon  prior 
approval  by  the  Commissioner  the  total  amount  of 
“undivided  profits”  at  no  time  shall  exceed  5%  of 
the  aggregate  withdrawal  value  of  the  association’s 
withdrawable  capital.  (As  amended  by  act  approved 
July  23,  1965.) 

Section  4-19.  Reserves.) 

(a)  Each  association  shall  have  a contingent 
reserve  to  which  the  board  of  directors  shall  allocate 
such  portion  of  the  association’s  profits  as  the  board 
may  determine;  except  that  whenever  the  total 
amount  of  such  reserve  together  with  special  re- 
serves for  losses  and  the  insurance  reserve  of  an 
insured  association  is  less  than  7^%  of  the  aggre- 
gate withdrawal  value  of  the  association’s  withdraw- 
able capital  accounts,  the  allocation  to  such  contin- 
gent, special  reserve  or  the  insurance  reserve  of  an 
insured  association  upon  each  apportionment  of  prof- 
its shall  total  not  less  than  10%  of  the  profits  being 
apportioned,  or  such  lesser  portion  as  will  increase 
the  aggregate  of  such  reserves  to  the  required  total 
amount.  In  lieu  of  the  requirements  specifically  set 
forth  in  the  preceding  sentence,  an  insured  associa- 
tion may  make  such  allocations  to  the  reserves  as 
may  from  time  to  time  be  required  by  the  insurance 
corporation.  (As  amended  by  act  approved  July  16, 
1963.) 

(b)  The  board  of  directors  may  establish  and 
maintain  such  special  reserves  as  they  may  deem 
advisable,  to  provide  for  losses  or  liabilities;  the 
contingent  reserve,  or  any  of  such  special  reserves. 
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may  be  designated  as  the  insurance  reserve  for  an 
insured  association,  or  transfers  from  such  reserves 
in  whole  or  in  part  may  be  made  to  the  insurance 
reserve;  and  losses  may  be  charged  to  such  reserves 
as  the  board  of  directors  may  determine. 

(c)  In  addition  to  the  foregoing  reserves,  an 
association  operating  under  a bonus  plan,  as  author- 
ized by  the  section  of  this  Act  concerning  Bonus 
Plans,  shall  establish  and  maintain  a bonus  reserve 
in  such  an  amount  as  will  be  sufficient  to  satisfy  the 
obligations  of  such  plan;  and  any  excess  amount  in 
said  reserve  may  be  transferred  from  time  to  time 
to  undivided  profits  (As  amended  by  act  approved 
August  14,  1961.) 

Section  4-20.  Dividends.) 

(a)  Subject  to  the  restrictions  set  forth  in 
this  section  and  the  association’s  by-laws,  the  board 
of  directors  from  time  to  time  may  determine  the 
rate  and  amount  of  dividends  to  be  paid  on  capital, 
and  for  that  purpose  may  establish  reasonable  classi- 
fications of  withdrawable  capital  accounts,  based 
on  (1)  types  or  classes  of  such  accounts,  or  (2)  the 
length  of  time  accounts  are  continued  in  effect,  or 
(3)  size  of  initial  payments  on  accounts,  or  (4) 
minimum  balances  of  accounts  during  apportionment 
periods,  or  (5)  frequency  and  extent  of  the  activity 
of  accounts,  or  (6)  such  other  classifications  as  the 
Commissioner  may  approve;  and  the  Commissioner 
is  authorized  to  prepare  model  plans  of  classifica- 
tions for  adoption  by  associations. 

(b)  However,  the  declaration  of  dividends  on 
capital  shall  be  subject  to  the  following  restrictions: 

(1)  No  dividends  shall  be  declared  when 
the  total  amount  of  the  contingent  reserve  is  less 
than  that  required  by  the  section  of  this  Act  con- 
cerning Reserves,  unless  the  allocation  provided  by 
said  section  has  been  made. 

(2)  Regardless  of  any  dividend  rate  to 
which  any  class  of  withdrawable  share  account  is 
entitled,  by  limitation  as  expressed  in  the  appropri- 
ate certificate  or  account  book,  or  by  action  of  the 
board  prior  to  the  date  of  the  dividend  declaration, 
no  dividend  shall  be  declared  on  such  class  which 
exceeds  the  dividend  rate  currently  declared  on 
withdrawable  share  accounts  which  are  unlimited  as 
to  participation  in  dividends. 

(3)  The  rate  of  dividend  allocated  to 
withdrawable  share  accounts  which  according  to 
their  terms  are  unlimited  as  to  participation  in 
dividends,  shall  not  exceed  by  more  than  1%  the 
rate  of  dividends  allocated  to  the  class  of  share 
accounts  which  is  entitled  to  the  highest  limited  rate 
of  participation,  unless  the  total  withdrawal  value 
of  such  unlimited  accounts  is  more  than  20%  of  the 
aggregate  withdrawal  value  of  all  withdrawable 
capital  of  the  association,  or  unless  the  association 
has  discontinued  the  issuance  of  unlimited  accounts, 
or  unless  unlimited  accounts  are  being  offered  and 
made  available  for  issuance  without  discrimination. 

(4)  No  dividends  shall  be  declared  on 
permanent  reserve  shares  until  after  payment  or 
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provision  has  been  made  for  all  expenses,  losses, 
required  reserves,  and  dividends  on  withdrawable 
capital;  or  at  a time  when  the  par  value  of  all  the 
permanent  reserve  shares  outstanding,  all  undivided 
profits,  and  all  reserves  available  for  losses,  total 
less  than  5%  of  the  aggregate  withdrawal  value  of 
the  association’s  withdrawable  capital,  or  when  the 
payment  of  such  a dividend  would  reduce  such  total 
amount  to  less  than  such  5%.  However,  a stock 
dividend  may  be  declared  out  of  undivided  profits 
at  any  time. 

(c)  A dividend  need  not  be  allocated  to  any 
share  account,  other  than  a regular  installment  share 
account,  which  has  a withdrawal  value  of  less  than 
$10  on  the  record  date  with  respect  to  which  the 
dividend  is  paid;  and  no  allocation  need  be  made 
to  a share  account  which  by  written  agreement  will 
be  closed  within  15  months  of  the  date  on  which 
such  account  is  opened. 

(d)  The  board  of  directors  shall  determine 
by  resolution  the  method  of  calculating  the  amount 
of  any  dividend  on  withdrawable  capital,  and  the 
date  on  which  the  same  is  to  be  declared  or  credited; 
but  no  payment  or  credit  shall  be  made  more  than 
10  days  before  the  end  of  any  apportionment  period. 
(As  amended  by  act  approved  July  23,  1965.) 

Section  4-21.  Bonus  Plans.)  For  the  purpose  of 
encouraging  thrift,  systematic  savings,  and  long  term 
investment,  the  board  of  directors  may  establish  by 
resolution  bonus  plans  for  holders  of  withdrawable 
capital  accounts;  and  the  board  then  shall  transfer 
from  the  periodical  profits  of  the  association  addi- 
tional amounts  to  a bonus  reserve  as  provided  in 
the  section  of  this  Article  concerning  Reserves,  from 
which  reserve  payments  to  holders  complying  with 
such  plans  shall  be  paid.  Every  bonus  so  paid  shall 
be  deemed  a premium  and  shall  not  be  construed 
as  a dividend.  The  bonus  plans  shall  be  in  accord- 
ance with  the  following  provisions: 

(a)  The  holder  shall  agree  to  make  regular 
payments  at  least  monthly,  of  any  predetermined 
amount,  until  the  payments  together  with  dividends 
apportioned  thereto  equal  two  hundred  (200)  times 
the  agreed  monthly  payment  and  without  a delay  of 
more  than  sixty  (60)  days  in  any  payment,  without 
a prepayment  of  more  than  twelve  (12)  months  and 
without  making  application  for  withdrawal  of  all  or 
any  part  of  the  account.  At  the  end  of  the  bonus 
period,  the  holder  shall  receive,  in  addition  to  the 
regular  monthly  payments  and  dividends  apportioned 
thereto,  a bonus  at  the  rate  of  one  per  cent  (1%) 
per  annum  computed  on  the  withdrawal  value  of 
the  account  at  each  apportionment  of  profits.  How- 
ever, if  the  holder  shall  apply  for  withdrawal  of 
his  account  in  part  or  in  full  or  shall  fail  to  meet 
any  and  all  the  other  terms  of  his  bonus  agreement 
after  such  account,  including  dividends  apportioned 
thereto,  has  reached: 

(1)  At  least  fifty  (50)  but  less  than  one 
hundred  (100)  times  the  agreed  monthly  payment 
upon  his  account  in  accordance  with  the  terms  there- 
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of,  such  holder  shall  be  entitled  to  receive  one- 
fourth  (^4)  of  the  bonus  allocable  to  such  account; 

(2)  At  least  one  hundred  (100)  but  less 
than  one  hundred  fifty  (150)  times  the  agreed  month- 
ly payment  upon  his  account  in  accordance  with 
the  terms  thereof,  such  holder  shall  be  entitled  to 
receive  one-half  (Mj)  of  such  bonus  allocable  to  such 
account; 

(3)  At  least  one  hundred  fifty  (150)  but 
less  than  two  hundred  (200)  times  the  agreed  month- 
ly payment  upon  his  account  in  accordance  with 
the  terms  thereof,  such  holder  shall  be  entitled  to 
receive  three-fourths  (%)  of  such  bonus  allocable 
to  such  account. 

(b)  The  holder  shall  subscribe  to  a long-term 
investment  plan  providing  that  if  he  maintains  in 
his  account  an  agreed  balance  (1)  if  for  a period 
of  four  (4)  years,  he  shall  be  paid  a bonus  of  an 
agreed  rate  not  to  exceed  one-half  of  one  per  cent 
per  annum,  or  (2)  if  for  a period  of  eight  (8)  years, 
he  shall  be  paid  a bonus  of  an  agreed  rate  not  to 
exceed  one  per  cent  per  annum.  The  plan  may  state 
the  minimum  and  maximum  balances  on  which  a 
bonus  may  be  paid. 

(c)  If  the  association  effects  an  enforced  re- 
tirement of  an  account  which  is  under  a bonus  plan 
before  the  bonus  becomes  payable  according  to  the 
plan,  the  portion  of  the  bonus  reserve  allocable  to 
the  account  shall  be  paid  to  the  holder. 

(d)  Other  Bonus  Plan.  Any  bonus  plan  other 
than  those  provided  for  by  paragraph  (b)  of  this 
Section  may  be  established  for  the  purpose  of  en- 
couraging thrift,  systematic  savings  or  long-term 
investment  upon  approval  by  the  Commissioner  by 
general  regulation,  except  that  any  such  other  bonus 
plan  so  approved  shall  not  allow  a bonus  in  excess  of 
that  allowed  for  Federal  associations.  (As  amended 
by  act  approved  July  23,  1965.) 

ARTICLE  5 — Investments. 

Section  5-1.  Investment  in  Obligations  of  Mem- 
bers.) An  association  may  loan  funds  to  members 
as  follows: 

(a)  On  the  security  of  withdrawable  capital 
accounts,  but  no  such  loan  shall  exceed  the  with- 
drawal value  of  the  pledged  account; 

(b)  On  the  security  of  real  estate: 

(1)  Of  a value,  determined  in  accordance 
with  the  section  of  this  Act  concerning  Appraisals, 
sufficient  to  provide  good  and  ample  security  for  the 
loan;  and 

(2)  With  a fee  simple  title  which  is  un- 
encumbered except  as  permitted  in  the  section  of  this 
Article  concerning  Real  Estate  Encumbances;  or 

(3)  A leasehold  title  of  not  less  duration 
than  14  years  beyond  the  maturity  of  the  loan;  and 

(4)  With  the  title  established  by  such 
evidence  of  title  as  is  consistent  with  sound  lending 
practices  in  the  locality;  and 

(5)  With  the  security  interest  in  such 
real  estate  evidenced  by  an  appropriate  written  in- 
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strument  and  the  loan  evidenced  by  a note,  bond  or 
similar  written  instrument.  A loan  on  the  security  of 
the  whole  of  the  beneficial  interest  in  a land  trust 
shall  be  deemed  to  satisfy  the  requirements  of  this 
paragraph  if  the  title  to  the  land  is  held  by  a corpo- 
rate trustee  and  if  the  real  estate  held  in  the  land 
trust  meets  the  other  requirements  of  this  sub- 
section. 

(c)  For  the  purpose  of  repair,  improvement, 
rehabilitation,  or  equipment  of  real  estate.  However, 
any  such  loans  which  are  not  secured,  guaranteed,  or 
insured,  as  provided  in  this  section,  (1)  shall  be 
limited  to  $5,000  each,  exclusive  of  legal  and  financ- 
ing charges;  (2)  shall  be  repayable  over  a period  of 
8 years  or  less,  in  substantially  equal  installments 
not  less  frequent  than  semi-annual;  and  (3)  shall 
not  be  made  if  the  resulting  aggregate  unpaid  bal- 
ances of  all  of  such  loans  would  exceed  20%  of  the 
association’s  total  assets; 

(d)  Through  the  purchase  of  loans  which  at 
the  time  of  purchase  the  association  could  make 
in  accordance  with  the  provisions  of  this  section  and 
by-laws ; 

(e)  Through  the  purchase  of  installment  con- 
tracts for  the  sale  of  real  estate,  and  title  thereto 
which  is  subject  to  such  contracts,  but  in  each  in- 
stance only  if  the  association  at  the  time  of  purchase 
could  make  a mortgage  loan  of  the  same  amount  and 
for  the  same  length  of  time  on  the  security  of  such 
real  estate; 

(f)  Through  loans  guaranteed  or  insured, 
wholly  or  in  part  by  the  United  States  or  any  of  its 
instrumentalities,  and  without  regard  to  the  limits 
in  amount  and  terms  otherwise  imposed  by  this 
Article; 

(g)  On  the  security  of  any  of  the  above  auth- 
orized investments.  (As  amended  by  act  approved 
July  23,  1965.) 

Sec.  5-2.  Other  Investments.)  If  the  board  of 
directors  determines  at  any  time  that  funds  are 
available  in  excess  of  the  demands  and  needs  of 
members  for  loans,  maturities  and  withdrawals,  an 
association  may  invest  such  funds  as  specified  in 
Section  5-2.1  to  5-2.10,  inclusive.  (As  amended  by  act 
approved  August  14,  1961.) 

Sec.  5-2.1.  Subject  to  Section  5-2,  an  association 
may  invest  in  withdrawable  capital  of  any  state  or 
Federal  Association  which  is  a member  of  an  insur- 
ance corporation  as  defined  in  this  Act.  (As  amended 
by  act  approved  August  14,  1961.) 

Sec.  5-2.2.  Subject  to  Section  5-2,  an  association 
may  invest  in  participating  interests  in  mortgage 
loans  of  a type  which  the  association  would  be  au- 
thorized to  make,  if  the  other  participants  are  asso- 
ciations or  corporations  insured  by  an  instrumental- 
ity of  the  United  States,  or  are  instrumentalities  of 
or  corporations  owned  wholly  or  in  part  by  the 
United  States  or  this  State.  (As  amended  by  act  ap- 
proved August  14,  1961.) 

Sec.  5-2.3.  Subject  to  Section  5-2,  an  association 
may  invest  in  obligations  of  or  fully  guaranteed  by 
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the  United  States;  in  stocks  or  obligations  of  Fed- 
eral Home  Loan  Banks;  in  stocks  or  obligations  of 
the  Federal  National  Mortgage  Association.  (As 
amended  by  act  approved  August  14,  1961.) 

Sec.  5-2.4.  Subject  to  Section  5-2,  an  association 
may  invest  in  bonds  or  other  direct  obligations  of 
or  guaranteed  as  to  principal  and  interest  by  this 
State.  (As  amended  by  act  approved  August  14, 
1961.) 

Sec.  5-2.5.  Subject  to  Section  5-2,  an  association 
may  invest  in  obligations  which  by  the  laws  of  this 
State  are  made  legal  investments  for  savings  and 
loan  associations.  (As  amended  by  act  approved  Au- 
gust 14,  1961.) 

Sec.  5-2.6.  Subject  to  Section  5-2,  an  association 
may  invest  in  bonds  or  other  evidences  of  indebted- 
ness which  are  direct  general  obligations  of  any 
county,  city,  town,  village,  school  district,  sanitary 
district,  park  district,  or  other  political  subdivision 
or  municipal  corporation  of  this  State,  or  in  bonds 
or  other  evidences  of  indebtedness  which  are  pay- 
able from  revenues  or  earnings  specifically  pledged 
therefor  of  the  county  or  an  adjoining  county  or  a 
political  subdivision  or  municipal  corporation  of  the 
county  in  which  the  business  office  of  the  association 
is  located  or  an  adjoining  county,  but  in  no  event 
shall  the  total  amount  of  such  securities  of  any  one 
maker  or  obligor  exceed  2%  of  the  association’s  total 
assets  nor  shall  the  aggregate  amount  of  investments 
under  this  Section  exceed  15%  of  such  total  assets. 
(As  amended  by  act  approved  August  14,  1961.) 

Sec.  5-2.7.  With  the  approval  of  the  Commis- 
sioner and  subject  to  Section  5-2,  an  association  may 
invest  in  the  initial  purchase  and  development,  or  the 
purchase  or  commitment  to  purchase  after  comple- 
tion, of  home  sites  and  housing  for  sale  or  rental,  in- 
cluding (without  being  limited  to)  projects  for  the 
reconstruction,  rehabilitation,  or  rebuilding  of  resi- 
dential properties  to  meet  the  minimum  standards  of 
health  and  occupancy  prescribed  by  appropriate  local 
authorities,  and  the  provision  of  accommodations  for 
retail  stores,  shops,  and  other  community  services 
which  are  reasonably  incident  to  such  housing  pro- 
jects; or  in  the  shares  of  a corporation  which  owns 
one  or  more  of  such  projects  and  which  is  wholly 
owned  by  one  or  more  financial  institutions  whose 
investments  are  regulated  by  the  laws  of  this  State 
or  of  the  United  States.  The  association’s  aggregate 
investment  under  this  Section  shall  not  exceed  10% 
of  its  total  assets,  and  no  association  shall  make  an 
investment  of  this  type  unless  it  has  reserves  and 
undivided  profits,  or  permanent  reserve  capital,  total- 
ing at  least  5%  of  the  aggregate  withdrawal  value  of 
the  association’s  withdrawable  capital.  The  Commis- 
sioner shall  approve  the  investment  only  if  the  asso- 
ciation shows: 

(1)  That  the  association  has  adequate 
assets  available  for  such  an  investment;  and 

(2)  That  the  proposed  investment  does 
not  exceed  the  reasonable  normal  value  of  the  pro- 
perty or  interest  therein;  and 
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(3)  That  unless  the  proposed  project 
meets  the  requirements  of  paragraph  (4)  of  this  Sec- 
tion, the  proposed  project  does  not  include  the  con- 
struction of  dwellings  designed  for  occupancy  by  4 
families  or  less;  except  that  in  the  event  the  home 
sites  or  any  portion  of  a project  are  not  sold  within 
a reasonable  time  after  same  have  been  made  avail- 
able for  sale  (such  period  of  time  to  be  determined 
upon  application  to  the  Commissioner)  such  project 
or  portion  thereof  may  be  further  developed  as  here- 
inabove provided;  and 

(4)  That  the  proposed  project  is  to  be 
located  in  an  area,  including  any  contiguous  area 
acquired  incidental  thereto,  determined  by  the  Com- 
missioner to  be  an  urban  renewal,  redevelopment, 
blighted,  conservation  area,  or  any  other  similar  area 
provided  for  by  the  laws  of  the  United  States,  the 
State  of  Illinois  or  local  ordinances  for  slum  clear- 
ance, conservation,  blighted  area  redevelopment, 
urban  renewal,  or  of  a similar  nature  or  purpose  and 
in  the  event  of  such  determination  by  the  Commis- 
sioner, the  provisions  of  paragraph  (3)  of  this  Sec- 
tion shall  not  be  applicable;  and 

(5)  That  all  other  requirements  of  this 
Section  have  been  met. 

Nothing  herein  contained  shall  prohibit  an  asso- 
ciation from  developing  or  building  on  land  acquired 
by  it  under  any  other  provision  of  this  Act,  nor  shall 
an  association  be  prohibited  from  completing  the  con- 
struction of  buildings  pursuant  to  any  construction 
loan  contract  where  the  borrower  has  failed  to  com- 
ply with  the  terms  of  such  contract;  nor  shall  any 
amendment  to  this  Section  have  a retroactive  effect 
upon  any  project  initiated  prior  to  July  23,  1959,  as 
evidenced  by  any  contract,  option,  or  application 
to  the  Commissioner  in  accordance  with  the  terms  of 
this  Section  prior  to  July  23,  1959,  nor  to  any  re- 
vision or  change  in  the  terms  of  such  application  re- 
quested by  the  Commissioner  prior  to  his  approval. 
(As  amended  by  act  approved  July  23,  1965.) 

Section  5-2.8.  Subject  to  Section  5-2,  an  associa- 
tion may  invest  in  marketable  investment  securi- 
ties, but  in  no  event  shall  the  total  amount  of  such 
securities  of  any  one  maker  or  obligor  exceed  2% 
of  the  association’s  total  assets,  nor  shall  the  aggre- 
gate amount  of  investments  under  this  Section  ex- 
ceed 15%  of  such  total  assets.  As  used  in  this  Sec- 
tion, the  term  “marketable  investment  securities” 
does  not  include  stocks,  but  means  marketable  obli- 
gations evidencing  indebtedness  of  any  person  in 
the  form  of  bonds,  notes,  or  debentures  commonly 
known  as  investment  securities,  and  of  a type  cus- 
tomarily sold  on  recognized  exchanges  or  traded 
over  the  counter.  (As  amended  by  act  approved  Au- 
gust 14,  1961.) 

Section  5-2.9.  Subject  to  Section  5-2,  an  associa- 
tion may  invest  in  stocks  or  obligations  of  business 
development  corporations  chartered  by  this  state 
or  by  the  United  States  or  an  agency  thereof,  but 
in  no  event  shall  the  aggregate  amount  of  stock  ex- 
ceed %%  of  the  aggregate  withdrawal  value  of  the 
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association’s  withdrawable  capital  or  $250,000  which- 
ever is  less.  (As  amended  by  act  approved  August  14, 
1961.) 

Section  5-2.10.  Subject  to  Section  5-2,  an  associa- 
tion may  invest  in  obligations  of  urban  renewal  in- 
vestment corporations  chartered  under  the  laws  of 
this  state,  or  the  United  States,  or  in  certificates  of 
beneficial  interest  of  urban  renewal  investment 
trusts,  but  in  no  event  shall  the  aggregate  amount 
of  such  stock,  obligations  or  beneficial  interest  cer- 
tificates of  any  one  maker  exceed  2%  of  the  associa- 
tion’s total  assets,  nor  shall  the  aggregate  amount 
of  investments  under  this  section  exceed  5%  of  such 
total  assets.  (As  amended  by  act  approved  August 
14,  1961.) 

Section  5-3.  Real  Estate  Encumbrances.) 

(a)  Real  estate  is  encumbered  within  the 
meaning  of  this  article  unless  the  security  instru- 
ment establishes  a first  lien  upon  such  real  estate. 

(b)  Real  estate  is  not  encumbered  within  such 
meaning  merely  by  reason  of  the  existence  of  (1)  in- 
struments reserving  rights-of-way,  sewer  rights,  or 
rights  in  wells;  or  (2)  building  restrictions  or  other 
restrictive  covenants;  or  (3)  a lease  under  which 
rents  or  profits  are  reserved  by  the  owners;  or  (4) 
current  taxes  or  assessments  not  yet  payable;  or 
(5)  other  encumbrances  which,  in  accordance  with 
sound  lending  practices  in  the  locality,  are  not  re- 
garded as  constituting  defects  in  real  estate  titles. 

(c)  A loan  may  be  made  under  this  article  on 
real  estate  which  is  subject  to  a prior  lien  or  other 
encumbrance  which  is  owned  by  or  exists  in  favor 
of  the  association;  or  to  a prior  lien  the  full  amount 
of  which  is  deducted  from  the  amount  of  the  loan  and 
retained  by  the  association  to  pay  such  lien,  or  which 
is  fully  provided  for  in  the  closing  of  the  loan  trans- 
action. 

Section  5-4.  Lending  Plans.)  The  board  of  di- 
rectors may  specify  the  terms  on  which  loans  to 
members  will  be  made,  including  (but  not  limited  to) 
the  following  lending  plans: 

(a)  Direct  Reduction  of  Principal:  Such  plan 
shall  provide  for  regular  payments  which  will  com- 
pletely amortize  the  indebtedness,  including  princi- 
pal, interest,  or  interest  and  premium,  advances,  and 
other  charges  authorized  by  this  Act,  with  payments 
to  be  made  in  such  amount  or  amounts  and  at  such 
time  or  times  as  may  be  agreed  upon.  If  the  loan  is 
to  be  repaid  on  the  monthly  direct  reduction  of  prin- 
cipal plan,  the  balance  shall  be  determined  monthly, 
and  interest  or  interest  and  premium  may  be  charged 
on  the  preceding  monthly  balance  at  one-twelfth  of 
the  annual  rate,  and  added  to  such  balance,  together 
with  any  advances  made  by  the  association;  and 
from  such  total  indebtedness,  payments  made  by  the 
borrower  shall  be  deducted,  and  such  payments  shall 
be  applied  first  to  interest  or  interest  and  premium. 
If  the  loan  is  being  repaid  on  a direct  reduction  plan 
with  payments  made  less  often  than  monthly,  but  at 
least  semi-annually,  interest  or  interest  and  premium 
shall  be  charged  at  one-twelfth  of  the  annual  rate 
multiplied  by  the  number  of  the  months  elapsed 
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since  the  date  of  the  last  payment;  and  interest  or  in- 
terest and  premium  on  an  advance  made  may  be 
charged  from  the  first  day  of  the  month  during  which 
the  advance  was  made;  or  if  the  advance  was  made 
after  the  fifteenth  day  of  the  month,  interest  or  in- 
terest and  premium  may  be  charged  as  of  the  first 
day  of  the  succeeding  month;  but  such  interest  or 
interest  and  premium  shall  not  be  compounded. 

(b)  Share  Accumulation  Plan;  Such  plan  shall 
provide  for  the  subscription  to  shares  the  matured 
value  of  which  in  even  shares  shall  be  not  less  than 
the  amount  of  the  loan.  Interest  shall  be  charged  on 
such  loan  until  the  accumulation  on  the  shares,  con- 
sisting of  payments  and  dividends  less  charges,  if 
any,  authorized  by  this  Act,  shall  equal  the  amount 
loaned,  whereupon  the  shares  shall  be  cancelled 
against  the  loan  balance,  and  the  loan  shall  be  con- 
sidered repaid.  The  plan  may  provide  further  for  re- 
payment through  the  application  of  shares,  or  cash 
and  shares,  as  the  board  of  directors  may  determine. 

(c)  Gross  Charge  and  Discount  Plan;  Property 
improvement  loans  and  loans  the  duration  of  which 
is  8 years  or  less,  and  the  amount  of  each  of  which 
does  not  exceed  $5,000,  exclusive  of  legal  and  financ- 
ing charges,  may  be  repaid  under  a gross  charge  or 
discount  method,  but  in  the  event  of  repayment  in 
full  prior  to  maturity,  the  association  shall  make  a 
rebate  at  a rate  not  less  than  6%  per  annum  of  the 
amounts  so  paid  in  advance  of  their  due  dates  if  the 
financing  charge  applicable  to  the  loan  is  in  an 
amount  equivalent  to  $5.00  discount  per  $100  original 
face  amount  of  a one-year  note,  and  if  a greater  or 
lesser  charge  has  been  taken,  the  rebate  shall  be  at 
not  less  than  a proportional  rate. 

(d)  Insured  or  Guaranteed  Loans:  Loans  in- 
sured or  guaranteed  wholly  or  in  part  by  the  United 
States  or  any  instrumentality  thereof  may  be  made 
and  repaid  in  accordance  with  the  applicable  Fed- 
eral law  and  regulations. 

(e)  Straight  Mortgage  Loans:  Loans  of  a type 
which  may  be  made  on  an  installment  basis,  also  may 
be  made  and  repaid  without  full  amortization;  but 
no  such  loan  shall  be  made  for  a term  exceeding  5 
years,  or  in  an  amount  exceeding  50%  of  the  ap- 
praised value  of  the  security,  except  that  a loan  may 
be  made  in  an  amount  not  exceeding  60%  of  such 
value  if  the  term  is  not  more  than  3 years,  or  in  an 
amount  not  exceeding  80%  of  such  value  if  the  term 
is  not  more  than  18  months.  Interest  on  such  loans 
shall  be  payable  not  less  often  than  semi-annually. 
No  association  shall  make  such  straight  mortgage 
loans  if  the  resulting  aggregate  unpaid  balances  of 
all  of  such  loans  would  exceed  15%  of  the  associa- 
tion’s total  assets.  (As  amended  by  act  approved  July 
23,  1965.) 

Section  5-5.  General  Loan  Contract  Provisions.) 

(a)  Each  loan,  and  any  agreement  for  secur- 
ing the  same,  shall  be  evidenced  by  one  or  more 
written  instruments,  consistent  with  sound  lending 
practices  in  the  locality;  and  whenever  recording  of 
such  an  agreement  is  necessary  to  establish  priority 
over  the  claim  of  any  third  party,  the  agreement  shall 
be  recorded. 
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(b)  The  loan  contract  terms  shall  afford  full 
protection  to  the  association,  and  shall  include, 
among  other  things,  provision  for: 

(1)  The  payment  of  taxes,  assessments, 
other  governmental  levies,  maintenance  and  repairs, 
granting  the  association  the  right  to  make  payments 
thereon  or  for  any  other  item  which,  if  unpaid,  would 
create  a lien  prior  to  that  of  the  loan  contract; 

(2)  Adequate  insurance  to  cover  the 
usual  risks  on  the  property  offered  as  security  for 
the  loan,  and  in  such  form,  coverage,  and  amounts 
and  in  such  company  or  companies  as  the  board  of 
directors  may  approve; 

(3)  The  right  to  prepay  the  loan  in  whole 
or  in  part  at  any  time,  but  the  association  may  re- 
quire payment  of  not  more  than  6 months’  advance 
interest  on  that  part  of  the  aggregate  amount  of  all 
prepayments  on  a loan  in  one  year,  which  exceeds 
20%  of  the  original  principal  amount  of  the  loan. 

(c)  The  loan  contract  may  provide  for: 

(1)  An  assignment  of  rents; 

(2)  Life  insurance  to  be  assigned  as  ad- 
ditional collateral,  in  which  event  the  association 
shall  obtain  a first  lien  upon  the  policy; 

(3)  A single  premium  to  be  paid  in  ad- 
vance or  deducted  from  the  loan  balance,  but  if  the 
loan  is  written  on  the  direct  reduction  of  principal 
plan  to  amortize  the  indebtedness  in  more  than  4 
years  and  the  premium  exceeds  4%  and  the  loan  is 
repaid  prior  to  the  expiration  of  4 years  from  the 
date  of  its  making,  the  association  shall  refund  one- 
fourth  of  the  premium  in  excess  of  said  4%  for  each 
year  of  the  said  4 years  then  unexpired; 

(4)  Additional  or  future  advances  to  be 
made  at  the  option  of  the  parties  up  to  a total  amount 
stated  in  the  recorded  security  instrument; 

(5)  Regular  periodical  payments  together 
with  a lump  sum  payment  required  to  create  a fund 
in  the  association  to  pay  when  due  all  taxes  as  of 
January  1 of  each  year  when  such  taxes  become  a 
lien  against  the  real  estate  security,  assessments,  in- 
surance premiums,  ground  rents,  and  other  current 
charges  against  the  real  estate  security,  and  the  ap- 
plication or  crediting  of  such  payments; 

(6)  Any  other  covenant  or  agreement 
which  the  association  may  deem  necessary  or  which 
is  customary  in  the  locality. 

(d)  If  any  payment  required  to  be  made  by 
the  borrower  to  discharge  the  performance  of  any 
obligation  under  the  loan  contract,  is  not  made,  or 
if  any  fund  created  for  such  payment  is  insufficient 
to  discharge  the  obligation  completely,  the  associa- 
tion may  advance  the  same  and  add  the  required 
amount  to  the  unpaid  balance  of  the  loan  as  of  the 
first  day  of  the  month  during  which  such  advance 
was  made  and  the  advance  and  interest  thereon 
shall  be  secured  by  the  security  instrument. 

(e)  The  first  payment  on  any  regular  install- 
ment loan  other  than  a construction  loan,  insured 
loan,  or  guaranteed  loan,  shall  begin  not  later  than 
60  days  after  the  advance  of  the  loan.  The  first  pay- 
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ment  on  a loan  insured  or  guaranteed  shall  be  upon 
terms  acceptable  to  the  insuring  or  guaranteeing 
agency.  The  first  payment  on  a construction  loan 
shall  be  not  later  than  12  months  after  the  date  of 
the  first  disbursement.  (As  amended  by  act  approved 
July  16,  1963.) 

Section  5-6.  Extension  and  Modification  Agree- 
ments.) 

(a)  When  the  balance  of  a loan  being  repaid 
under  the  direct  reduction  of  principal  plan  does  not 
exceed  forty  per  cent  (40%)  of  the  value  of  the  se- 
curity therefor,  and  the  loan  has  been  reduced  by 
periodical  payments  over  a period  of  not  less  than 
three  (3)  years  to  the  extent  that  the  unpaid  bal- 
ance does  not  exceed  fifty  per  cent  (50%)  of  the 
amount  originally  secured,  the  board  of.  directors 
may  agree  in  writing  with  the  borrower  that  for  a 
period  not  to  exceed  three  (3)  years,  no  payments 
need  be  made  on  the  unpaid  principal  amount  of 
the  loan ; and  the  loan  contract  and  the  security  in- 
strument shall  not  be  prejudiced  by  the  making  of 
such  extension  agreement,  even  if  such  an  extension 
was  not  provided  for  in  the  loan  contract.  However, 
interest  or  interest  and  premium,  taxes,  assessments, 
insurance  premiums,  and  other  charges  which  the 
borrowing  member  is  obligated  to  pay,  shall  be  paid 
when  due  either  to  or  for  the  benefit  of  the  associa- 
tion. No  such  extension  shall  be  granted  at  a time 
when  the  association  has  insufficient  funds  to  pay 
all  withdrawable  capital  accounts  which  have  ma- 
tured or  have  been  listed  for  voluntary  withdrawal. 

(b)  The  association  at  any  time  may  enter 
into  a written  agreement  with  the  borrower  to  modi- 
fy, in  any  manner  not  inconsistent  with  the  provi- 
sions of  this  Act,  the  terms  of  a loan  as  to  the 
amount,  time,  or  method,  of  the  payments  to  be 
made,  the  interest  rate,  and  any  other  provision  of 
the  loan  contract;  and  the  loan  contract  and  the  se- 
curity instrument  shall  not  be  prejudiced  by  the 
making  of  any  such  modification,  even  if  such  a 
modification  was  not  provided  for  in  the  loan  con- 
tract. 

Section  5-7.  Sale,  Assignment  and  Servicing  of 
Loans  and  Contracts.) 

(a)  No  association  shall  engage  in  the  mort- 
gage brokerage  business;  but  any  association  may 
sell  any  loan  or  a participating  interest  in  a loan  at 
any  time,  in  the  usual  and  regular  course  of  business, 
if  the  total  amount  of  loans  so  sold  by  the  associa- 
tion, including  such  sale,  within  the  calendar  year 
beginning  January  1 immediately  preceding  the  date 
of  such  sale,  does  not  exceed  20%  of  the  total  amount 
of  all  loans  held  by  the  association  at  the  beginning 
of  such  calendar  year.  All  loans  sold  shall  be  sold 
without  recourse.  The  Commissioner  may  adjust  the 
foregoing  limitations  upon  the  sale  of  loans,  upon 
application  showing  an  emergency  need  to  pay  with- 
drawals, or  an  emergency  need  for  loans  in  the  com- 
munity or  area  of  operation  in  which  the  association 
is  located,  such  loans  being  in  greater  demand  than 
the  association  currently  is  able  to  meet. 
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(b)  An  association  may  contract  to  service  a 
loan  or  a participating  interest  in  a loan  originally 
made  by  the  association  and  later  sold,  but  such  a 
contract  shall  conform  to  the  pertinent  regulations 
prescribed  by  the  Commissioner,  and  shall  require 
sufficient  compensation  to  reimburse  the  association 
for  all  expenses  incurred  under  such  contract. 

(c)  An  association  may  sell  and  assign  without 
recourse  any  master’s  certificate  of  sale,  defaulted 
loan,  or  defaulted  real  estate  contract,  to  any  person 
eligible  to  purchase  the  same,  for  an  amount  not  less 
than  the  fair  cash  market  value  thereof.  (As  amended 
by  act  approved  July  23,  1965.) 

Section  5-8.  Purchase  of  Real  Estate  at  Forced 
Sale.)  An  association  may  purchase,  at  any  sheriff’s 
or  other  judicial  sale,  either  public  or  private,  any 
real  estate  upon  which  the  association  has  any  mort- 
gage, lien,  or  other  encumbrance,  or  in  which  the  as- 
sociation has  any  other  interest.  The  association 
thereafter  may  repair,  improve,  sell,  convey,  lease, 
mortgage,  exchange,  or  otherwise  dispose  of,  real 
estate  so  acquired,  in  the  best  interests  of  the  as- 
sociation, without  limitation. 

Section  5-9.  Purchase  of  Real  Estate  for  Office  and 
Rental  Purposes.)  An  association  may  acquire  and 
hold  real  estate  in  fee  simple,  or  lease-holds  on  which 
a building  or  buildings  exist  or  are  to  be  erected, 
suitable  for  the  transaction  of  the  association’s 
business,  and  from  portions  of  which,  not  required 
for  the  association’s  own  use,  revenue  may  be  de- 
rived; or  may  own  all  or  part  of  the  capital  stock, 
shares,  or  interest  in  any  corporation,  association,  or 
trust,  engaged  solely  in  holding  all  or  part  of  such 
real  estate.  However,  the  amount  so  invested  shall 
not  exceed  five  per  cent  (5%)  of  the  association’s 
total  assets,  unless  the  Commissioner,  upon  a proper 
showing  shall  approve  a larger  amount  consistent 
with  the  needs  of  the  association’s  business  and  its 
immediate  future  expansion.  (As  amended  by  act 
approved  July  23,  1965.) 

Section  5-10.  Usury  Laws  Inapplicable.)  By 

reason  of  the  cooperative  nature  of  associations  op- 
erating under  this  Act,  no  interest,  premium,  or  in- 
terest on  such  interest  or  premium,  or  charge,  which 
may  accrue  to  an  association  under  the  provisions 
of  this  Act,  shall  be  deemed  to  be  usurious;  and  the 
same  may  be  collected  in  the  same  manner  as  other 
debts  in  accordance  with  the  laws  of  this  State. 

Section  5-11.  Prohibited  Loans.)  No  loan  shall 
be  made  to  a majority  permanent  reserve  share- 
holder, officer,  or  director  of  an  association  issuing 
permanent  reserve  shares,  either  for  himself  or  as 
agent,  or  as  partner  of  another,  except  upon  real 
estate  occupied  by  such  shareholder,  officer,  or  di- 
rector as  a homestead,  or  upon  the  security  of  with- 
drawable capital;  nor  shall  any  loan  be  made  by  an 
association  to  any  corporation  of  which  a majority 
of  the  stock  is  owned  or  controlled  individually  or 
collectively  by  any  one  or  more  of  the  directors, 
officers,  or  majority  permanent  reserve  shareholders 
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of  such  association.  (As  amended  by  act  approved 
July  11,  1957.) 

Section  5-12.  Effect  of  Unauthorized  Invest- 
ments; Liability  of  Officers.) 

(a)  Every  loan  or  other  investment  made  in 
violation  of  this  Act  shall  be  due  and  payable  accord- 
ing to  its  terms,  and  the  obligation  thereof  shall 
not  be  impaired. 

(b)  Every  director  or  officer  of  an  association 
who  knowingly  shall  violate,  participate  in,  or  assent 
to,  or  who  knowingly  shall  permit  any  of  the  officers 
or  agents  of  the  association  to  make,  investments 
not  authorized  by  this  Act,  shall  be  liable  individ- 
ually for  all  damage  which  the  association  or  its 
members  sustain  in  consequence  of  such  violation. 

(c)  The  Commissioner  may  require  every 
director  or  officer  of  an  association  who  knowingly 
shall  violate,  participate  in,  or  assent  to,  or  who 
knowingly  shall  permit  any  of  the  officers  or  agents 
of  the  association  to  make  investments  not  author- 
ized by  this  Act,  to  deposit  with  the  association  an 
indemnity  bond,  insurance,  or  collateral  of  a kind 
and  amount  sufficient  to  indemnify  the  association 
against  damages  which  the  association  or  its  mem- 
bers may  sustain  in  consequence  of  such  violation. 
The  amount  considered  sufficient  to  indemnify  the 
association  shall,  in  the  case  of  an  unauthorized 
investment,  be  the  difference  between  the  book  value 
and  the  market  value  of  the  investment  at  the  time 
the  Commissioner  makes  his  determination  that  such 
investment  is  unauthorized.  The  amount  considered 
sufficient  to  indemnify  the  association,  in  the  case 
of  an  unauthorized  loan  shall  be  the  difference  be- 
tween the  book  value  of  the  loan  and  the  amount 
that  could  have  been  made  under  the  provisions 
of  this  Act.  Whenever  an  unauthorized  investment 
has  been  sold  or  disposed  of  without  recourse,  the 
Commissioner  shall  release  all  or  such  part  of  the 
indemnity  after  deducting  any  loss.  Whenever  the 
balance  of  an  unauthorized  loan  has  been  reduced 
to  an  amount  which  would  permit  such  loan  to  be 
made  under  the  provisions  of  this  Act,  the  indemnity 
shall  be  released;  provided  that  the  Commissioner 
in  making  such  determination  may  require  an  inde- 
pendent appraisal  of  the  security.  (As  amended  by 
act  approved  July  23,  1965.) 

Section  5-13.  Appraisals.) 

(a)  Every  appraisal  or  reappraisal  of  property 
which  an  association  is  required  to  make  shall  be 
made  as  follows: 

(1)  By  an  independent  qualified  ap- 
praiser designated  by  the  board  of  directors;  or 

(2)  By  the  association’s  appraisal  com- 
mittee appointed  by  the  board  of  directors;  or 

(3)  In  the  case  of  an  insured  or  guar- 
anteed loan,  by  any  appraiser  appointed  by  any  lend- 
ing, insuring,  or  guaranteeing  agency  of  the  United 
States  or  the  State  of  Illinois,  which  shall  insure  oi 
guarantee  such  loan,  wholly  or  in  part. 
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(b)  Each  appraisal  shall  be  in  writing  with  a 
certificate  signed  by  the  appraiser  or  appraisers, 
stating  that  he  or  they  have  personally  examined  the 
described  property,  setting  forth  the  value  of  the 
land,  and  the  nature  and  value  of  the  improvements, 
if  any;  which  appraisal  shall  be  filed  and  preserved 
by  the  association. 

Section  5-14.  Acknowledgments.)  No  acknowl- 
edgment of  a deed,  mortgage,  or  other  instrument 
shall  be  invalid  because  such  acknowledgment  was 
taken  before  an  officer  authorized  by  the  laws  of 
this  State  to  acknowledge  conveyances,  who  is  also 
a member,  director,  employee,  or  officer  of  an  asso- 
ciation which  is  a party  to  such  deed,  mortgage,  or 
other  instrument. 

ARTICLE  6— Voluntary  Corporate  Changes. 

Section  6-1.  Amendment  of  Articles  of  Incorpo- 
ration.) An  association  may  amend  its  articles  of 
incorporation  from  time  to  time,  in  accordance  with 
the  procedure  prescribed  in  this  article;  but  the  arti- 
cles, as  amended,  shall  conform  to  all  legal  require- 
ments which  pertain  to  original  articles  adopted  at 
the  time  of  such  amendment.  Any  number  of  amend- 
ments may  be  submitted  to  the  members,  and  voted 
upon  by  them,  at  one  meeting. 

Section  6-2.  Procedure  to  Amend  Articles  of 
Incorporation.)  The  procedure  to  effect  an  amend- 
ment of  articles  of  incorp.  — tier,  r^il  be  as  follows: 

(a)  The  board  of  directors  shall  adopt  a reso- 
lution setting  forth  the  proposed  amendment  and 
directing  that  it  be  submitted  to  a vote  at  a meeting 
of  the  members,  which  may  be  an  annual  or  a special 
meeting. 

(b)  The  proposed  amendment,  or  a summary 
of  the  changes  to  be  effective  thereby,  shall  be  set 
forth  in  the  notice  of  meeting  mailed  as  prescribed 
in  the  section  of  this  Act  concerning  Members’ 
Meetings. 

(c)  The  proposed  amendment  will  be  adopted 
upon  receiving,  in  the  affirmative,  two-thirds  or  more 
of  the  total  number  of  votes  which  all  members  of 
the  association  are  entitled  to  cast,  except  that  an 
amendment  effecting  a retirement  of  all  permanent 
reserve  capital  must  receive  the  vote  specified  in 
the  section  of  this  Act  concerning  Retirement  or 
Reduction  of  Permanent  Reserve  Capital.  A report 
of  proceedings,  verified  by  the  president  or  a vice- 
president  and  attested  by  the  secretary  and  setting 
forth  the  notice  given  and  time  of  mailing  thereof, 
the  amendment  adopted,  the  vote  thereon,  and  the 
total  number  of  votes  which  all  members  of  the 
association  were  entitled  to  cast  thereon,  shall  be 
filed  promptly  with  the  Commissioner. 

(d)  Each  adopted  amendment  shall  be  sub- 
ject to  the  same  inquiry  by  the  Commissioner  as 
the  corresponding  provision  in  original  articles  of 
incorporation,  including  (but  not  limited  to)  the 
availability  of  a proposed  new  name  of  the  associa- 
tion. If  the  Commissioner  approves  an  amendment, 
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he  shall  issue  to  the  association  a certificate  setting 
forth  the  amendment  and  his  approval  thereof.  The 
amendment  shall  become  effective  when  such  certi- 
ficate is  recorded  in  the  same  manner  as  the  asso- 
ciation’s articles  of  incorporation. 

(e)  No  amendment  of  articles  of  incorporation 
shall  affect  any  existing  cause  of  action  either  in 
favor  of  or  against  the  association,  or  any  pending 
action  in  which  the  association  shall  be  a party,  or 
the  existing  right's  of  persons  other  than  members  of 
the  association;  and  if  the  amendment  has  changed 
the  name  of  the  association,  no  action  brought  by 
or  against  the  association  under  its  former  name 
shall  be  abated  for  that  reason.  (As  amended  by 
act  approved  July  23,  1965.) 

Section  6-3.  Existing  Association  — Adoption  of 
Articles  and  By-laws.)  Any  existing  association  the 
by-laws  of  which  contain  provisions  enumerated  in 
the  section  of  this  Act  concerning  Contents  of  Arti- 
cles of  Incorporation,  at  an  annual  or  special  meet- 
ing may  amend  its  present  charter,  articles  of  in- 
corporation, certificate  of  complete  organization,  or 
other  instruments  concerning  organization,  by  adopt- 
ing articles  of  incorporation  containing  the  provi- 
sions enumerated  in  said  section.  Such  adoption 
shall  repeal  the  existing  by-laws  of  the  association 
without  further  action,  and  the  board  of  directors 
shall  adopt  new  by-laws  in  accordance  with  the 
provisions  of  this  Act.  The  procedure  to  be  followed 
in  adopting  or  amending  articles  of  incorporation 
shall  be  that  prescribed  in  the  preceding  section. 

Section  6-4.  Merger  — Adoption  of  Plan.)  Any 

two  or  more  associations  operating  under  this  Act 
or  under  Federal  charter  and  located  in  this  State 
may  merge  into  one  association  operating  under  this 
Act.  The  board  of  directors  of  each  merging  asso- 
ciation, by  resolution  adopted  by  a majority  vote 
of  all  members  of  such  board,  must  approve  the  plan 
of  merger,  which  shall  set  forth: 

(a)  The  name  of  each  of  the  merging  associa- 
tions, and  the  name  of  the  continuing  association 
and  the  location  of  its  business  office; 

(b)  The  amount  of  capital,  reserves,  and 
undivided  profits  of  the  continuing  association,  and 
the  kinds  of  shares  and  other  types  of  capital  to  be 
issued  thereby; 

(c)  The  articles  of  incorporation  of  the  con- 
tinuing association; 

(d)  A detailed  pro  forma  financial  statement 
of  the  assets  and  liabilities  of  the  continuing  asso- 
ciation ; 

(e)  The  manner  and  basis  of  converting  the 
capital  of  each  merging  association  into  capital  of 
the  continuing  association; 

(f)  The  other  terms  and  conditions  of  the 
merger  and  the  method  of  effectuating  the  same; 

(g)  Such  other  provisions  with  respect  to  the 
merger  as  appear  necessary  or  desirable,  or  as  the 
Commissioner  may  reasonably  require  to  enable 


46 


him  to  discharge  his  duties  with  respect  to  such 
merger.  (As  amended  by  act  approved  July  23, 
1965.) 

Section  6-5.  Merger  — Approval  by  Commis- 
sioner.) 

(a)  The  plan  of  merger  adopted  as  aforesaid 
shall  be  submitted  to  the  Commissioner  for  approval, 
together  with  a certified  copy  of  the  authorizing 
resolution  of  each  board  of  directors,  showing  ap- 
proval by  a majority  of  the  entire  board  of  each 
merging  association  operating  under  this  Act  and 
evidence  of  proper  action  by  the  board  of  any  merg- 
ing Federal  association. 

(b)  The  Commissioner  may  make  or  cause  to 
be  made  an  examination  of  the  affiairs  of  each  of 
the  merging  associations. 

(c)  The  Commissioner  shall  approve  the  plan 
of  merger  if,  after  appropriate  inquiry  into  the 
affairs  of  each  of  the  merging  associations,  he  finds 
that: 

(1)  The  continuing  association  meets  the 
requirements  of  this  Act  as  to  the  organization  of 
a new  association; 

(2)  The  plan  provides  an  adequate  cap- 
ital structure; 

(3)  The  plan  is  fair  to  all  persons  af- 
fected; and 

(4)  The  plan  meets  the  approval  of  the 
insurance  corporation,  if  such  approval  is  required. 

(d)  If  the  Commissioner  disapproves  the  plan 
of  merger,  he  shall  state  his  objections  in  writing 
and  give  the  merging  associations  an  opportunity 
to  amend  the  plan  of  merger,  to  obviate  such  objec- 
tions. (As  amended  by  act  approved  July  23,  1965.) 

Section  6-6.  Merger— Approval  by  Members.)  After 
approval  by  the  Commissioner,  the  plan  of  merger 
shall  be  submitted  to  a vote  of  the  members  of  each 
merging  association.  Each  meeting  of  the  members 
of  an  association  operating  under  this  Act  shall  be 
called  and  held  in  accordance  with  the  section  of  this 
Act  concerning  Members’  meetings.  The  plan  will  be 
approved  by  the  members  of  an  association  if  the 
plan  receives,  in  the  affirmative,  % or  more  of  the 
total  number  of  votes  which  all  members  of  the  asso- 
ciation are  entitled  to  cast.  Each  meeting  of  a Fed- 
eral association  shall  be  called  and  held,  and  the  re- 
quired majority  must  be  obtained,  in  accordance  with 
the  applicable  Federal  law  and  regulations.  (As 
amended  by  act  approved  July  23,  1965.) 

Section  6-7.  Merger — Commissioner’s  Certificate: 
Effective  Date.) 

(a)  A report  of  proceedings  at  the  meeting  of 
the  members  of  each  association,  certified  by  the 
president  or  a vice-president  and  attested  by  the 
secretary  thereof,  and  setting  forth  the  notice  given 
and  time  of  mailing  thereof,  the  vote  on  the  plan  of 
merger,  and  the  total  number  of  votes  which  all  mem- 
bers of  the  association  were  entitled  to  cast  thereon, 
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shall  be  filed  in  duplicate  with  the  Commissioner, 
together  with  the  plan  of  merger,  duly  executed  by 
each  merging  association.  The  Commissioner  there- 
upon shall  issue  to  the  continuing  association  a cer- 
tificate of  merger,  setting  forth  the  name  of  each 
merging  association  and  the  name  of  the  continuing 
association,  and  the  articles  of  incorporation  of  the 
continuing  association;  and  attaching  thereto,  as  a 
part  thereof,  a copy  of  the  report  of  proceedings  filed 
as  aforesaid  by  each  merging  association. 

(b)  The  merger  shall  become  effective  upon 
the  recording  of  the  certificate  of  merger  in  the  same 
manner  as  articles  of  incorporation,  in  each  county 
in  which  the  business  office  of  any  of  the  merging 
associations  was  located,  and  in  the  county  in  which 
the  business  office  of  the  continuing  association  is 
located. 

(c)  When  duly  recorded  as  aforesaid,  the  cer- 
tificate of  merger  shall  be  conclusive  evidence,  ex- 
cept against  the  State,  of  the  merger  and  of  the  cor- 
rectness and  validity  of  all  proceedings  in  connection 
with  the  merger.  (As  amended  by  act  approved  July 
23,  1965.) 

Section  6-S.  Merger — Commissioner’s  Expenses.) 

The  expenses  of  any  examination  made  by  or  at  the 
direction  of  the  Commissioner  in  connection  with  a 
proposed  merger  shall  be  paid  by  the  merging  asso- 
ciations. (As  amended  by  act  approved  July  23,  1965.) 

Section  6-9.  Effect  of  Merger.) 

(a)  The  continuing  association  shall  be  con- 
sidered the  same  business  and  corporate  entity  as 
each  merging  association,  with  all  of  the  property, 
rights,  powers,  duties,  and  obligations  of  each  merg- 
ing association,  except  as  otherwise  provided  by  the 
articles  of  incorporation  of  the  continuing  associa- 
tion. 


(b)  All  liabilities  of  each  of  the  merging  as- 
sociations shall  be  liabilities  of  the  continuing  as- 
sociation; and  all  of  the  rights,  franchises,  and  in- 
terests of  each  of  the  merging  associations  in  and  to 
every  kind  of  property,  real,  personal  or  mixed,  shall 
vest  automatically  in  the  continuing  association, 
without  any  deed  or  other  transfer. 

(c)  Any  reference  to  a merging  association  in 
any  writing,  whether  executed  or  effective  before  or 
after  the  merger,  shall  be  deemed  a reference  to  the 
continuing  association,  if  not  inconsistent  with  the 
other  provisions  of  such  writing. 

(d)  No  pending  action  or  other  judicial  pro- 
ceeding to  which  any  merging  association  is  a party 
shall  be  abated  or  discontinued  by  reason  of  the 
merger,  but  may  be  prosecuted  to  final  judgment, 
order  or  decree  in  the  same  manner  as  if  the  merger 
had  not  occurred. 

Section  6-10.  Sale  of  All  Assets.)  An  associa- 
tion, in  one  transaction  not  in  the  usual  and  regular 
course  of  its  business,  may  sell  all  or  substantially 
all  of  its  assets,  with  or  without  its  name  and  good- 
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will,  to  another  association  or  to  a Federal  associa- 
tion, in  consideration  of  money,  capital,  or  obliga- 
tions of  the  purchasing  association. 

Section  6-11.  Procedure  to  Effect  Sale  of  All 
Assets.)  The  procedure  to  effect  a sale  authorized  by 
the  foregoing  section  shall  be  as  follows: 

(a)  The  board  of  directors  shall  adopt  a reso- 
lution setting  forth  the  terms  of  the  proposed  sale 
and  directing  the  submission  thereof  to  a vote  at  a 
meeting  of  the  members,  which  may  be  an  annual 
or  special  meeting 

(b)  The  said  terms  shall  be  set  forth  in  the 
notice  of  meeting  mailed  as  prescribed  in  the  section 
of  this  Act  concerning  Members’  Meetings. 

(c)  The  proposed  sale  will  be  approved  by  the 
members  upon  receiving  in  the  affirmative,  two-thirds 
(%)  or  more  of  the  total  number  of  votes  which  all 
members  of  the  association  are  entitled  to  cast.  A 
proposal  for  the  voluntary  liquidation  of  the  associa- 
tion shall  be  submitted  to  the  members  at  the  same 
meeting  or  at  any  adjournment  thereof,  or  at  any 
later  meeting  called  for  such  purpose,  in  accordance 
with  the  article  of  this  Act  concerning  Voluntary 
Liquidation.  A report  of  proceedings,  certified  by  the 
president  or  a vice-president  and  attested  by  the  sec- 
retary, and  setting  forth  the  terms  of  the  proposed 
sale,  the  notice  given  and  time  of  mailing  thereof,  the 
vote  on  the  proposal,  and  the  total  number  of  votes 
which  all  members  of  the  association  were  entitled  to 
cast  thereon,  shall  be  filed  with  the  Commissioner. 

(d)  If  the  Commissioner  finds  that  the  pro- 
posed sale  is  fair  to  all  holders  of  capital,  creditors 
and  other  persons  concerned,  and  provision  has  been 
made  for  the  disposition  of  the  remaining  assets,  if 
any,  of  the  association  as  provided  in  this  Act  for 
reorganization  or  voluntary  liquidation,  then  he  shall 
issue  to  the  association  a certificate  of  authorization 
for  such  sale,  attaching  thereto,  as  a part  thereof,  a 
copy  of  the  report  of  proceedings  filed  as  aforesaid. 

(e)  Upon  recording  said  Commissioner’s  cer- 
tificate in  the  same  manner  as  the  association’s  arti- 
cles of  incorporation,  the  association  may  complete 
the  sale  so  authorized:  except  that  an  insured  asso- 
ciation first  shall  obtain  the  approval  of  the  insurance 
corporation. 

(f)  If  the  sale  includes  the  name  of  the  asso- 
ciation, the  purchasing  association  shall  have  the  ex- 
clusive right  to  such  name  for  a period  of  five  (5) 
years. 

(g)  If  the  association  has  failed  to  adopt  a 
plan  of  voluntary  liquidation,  the  Commissioner  may 
proceed  against  such  association  as  provided  in  the 
article  of  this  Act  concerning  Involuntary  Liquida- 
tion. (As  amended  by  act  approved  July  23,  1965.) 

Section  6-12.  Conversion  from  State  to  Federal 
Association.)  Any  association  operating  under  this 
Act  may  become  a Federal  association  pursuant  to 
the  laws  and  regulations  of  the  United  States  and  in 
accordance  with  the  following  procedure: 
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(a)  The  board  of  directors  shall  approve  a 
plan  of  conversion  by  resolution  adopted  by  majority 
vote  of  all  of  the  directors.  The  plan  shall  set  forth, 
among  other  terms: 

(1)  A financial  statement  of  the  associa- 
tion as  of  the  last  business  day  of  the  month  proceed- 
ing the  adoption  of  the  plan; 

(2)  The  disposition  of  withdrawable  cap- 
ital and  permanent  reserve  capital,  if  any; 

(3)  Adjustments,  if  any,  in  the  value  of 
the  withdrawable  accounts  when  exchanged  for  com- 
parable accounts  in  the  Federal  association; 

(4)  The  disposition  of  any  segregated 
surplus  established  under  the  provisions  of  the  sec- 
tion of  this  Act  concerning  Permanent  Reserve 
Shares — Rights  of  Existing  Shareholders; 

(5)  The  disposition  of  any  obligations,  or 

liabilities. 

Such  plan  and  resolution  shall  be  submitted  to 
the  Commissioner  at  least  15  days  prior  to  the  mem- 
bers’ meeting  at  which  action  of  members  is  to  be 
taken. 

(b)  If  the  plan  of  conversion  provides  for  (1) 
no  adjustment  in  the  withdrawable  capital  accounts 
of  members;  and  (2)  all  obligations  and  liabilities  to 
be  assumed  by  the  Federal  association,  then  the 
Commissioner’s  approval  of  the  plan  of  conversion 
shall  not  be  required. 

(c)  If  the  plan  of  conversion  adjusts  values  of 
any  type  of  capital,  or  if  the  association  has  a segre- 
gated surplus,  such  plan  of  conversion  shall  be  sub- 
ject to  the  approval  of  the  Commissioner.  Approval 
shall  be  given  in  such  case  if  the  Commissioner  finds 
that  the  plan  is  equitable  and  protects  the  rights  of 
all  persons  affected,  including  such  contingent  in- 
terests as  theretofore  may  have  been  created  in  the 
segregated  surplus,  if  any. 

(d)  After  receipt  of  such  approval  from  the 
Commissioner,  if  required,  the  plan  of  conversion 
may  be  submitted  at  an  annual  or  special  meeting  of 
the  members.  The  plan  will  be  adopted  upon  receiv- 
ing, in  the  aflirmative  two-thirds  or  more  of  the  total 
number  of  votes  which  all  members  of  the  association 
are  entitled  to  cast.  A report  of  proceedings  at  such 
meeting,  certified  by  the  president  or  a vice-president 
and  attested  by  the  secretary,  shall  be  filed  promptly 
with  the  Commissioner. 

(e)  Within  90  days  after  the  date  of  such  meet- 
ing, the  association  shall  take  the  action  prescribed 
and  authorized  by  the  laws  and  regulations  of  the 
United  States  to  complete  its  conversion  to  a Federal 
association. 

(f)  Upon  receipt  of  a Federal  charter,  the 
association  shall  file  promptly  with  the  Commissioner 
either  a copy  of  said  charter  or  a certificate  of  the 
appropriate  Federal  officers  setting  forth  the  facts 
concerning  the  issuance  of  such  charter;  and  upon 
recording  said  charter  in  the  same  manner  as  the 
association’s  articles  of  incorporation,  the  association 
shall  cease  to  be  an  association  operating  under  this 
Act.  (As  amended  by  act  approved  July  23,  1965.) 
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Section  6-13.  Conversion  from  Federal  to  State 
Association.)  Any  Federal  association  may  become 
an  association  operating  under  this  Act,  pursuant 
to  the  laws  and  regulations  of  the  United  States 
and  in  accordance  with  the  following  procedure: 

(a)  The  board  of  directors  shall  adopt  a plan 
of  conversion,  which  shall  set  forth,  among  other 
t$rms,  the  provisions  required  in  Sub-section  (a) 
of  the  preceeding  section  of  this  Act.  Such  plan  and 
resolution  shall  be  submitted  to  the  Commissioner. 

(bj  If  the  Commissioner,  after  appropriate 
examination,  shall  find  that  the  association  com- 
plies sufficiently  with  the  requirements  of  this  Act 
to  entitle  it  to  become  an  association  operating 
under  this  Act,  he  shall  approve  the  plan  of  con- 
version. However,  he  may  prescribe  terms  and 
conditions,  to  be  fulfilled  either  prior  to  or  after 
the  conversion,  to  cause  the  association  to  conform 
with  the  requirements  of  this  Act. 

(c)  After  receipt  of  the  Commissioner’s  ap- 
proval, the  plan  of  conversion  may  be  submitted  at 
an  annual  or  special  meeting  of  the  members;  and 
the  plan  will  be  adopted  upon  receiving,  in  the 
affirmative  two-thirds  (%)  or  more  of  the  total 
number  of  votes  which  all  members  of  the  associa- 
tion are  entitled  to  cast.  Thereupon,  such  action 
shall  be  taken  to  adopt  articles  of  incorporation,  to 
elect  directors,  to  adopt  by-laws,  and  to  elect  offi- 
cers, as  is  prescribed  for  a new  association  in  the 
article  of  this  Act  concerning  Incorporation  and 
Organization.  A report  of  proceedings  at  such 
meeting,  certified  by  the  president  or  a vice-president 
and  attested  by  the  secretary,  shall  be  filed  promptly 
with  the  Commissioner. 

(d)  If  the  Commissioner  finds  that  such  pro- 
ceedings have  been  in  accordance  with  the  provi- 
sions of  this  section,  he  shall  issue  a certificate  of 
conversion,  setting  forth  the  articles  of  incorporation 
and  attaching,  as  a part  of  the  certificate,  a copy 
of  the  report  of  proceedings  filed  as  aforesaid. 

(e)  The  conversion  shall  become  effective 
upon  the  recording  of  the  certificate  of  conversion 
in  the  manner  required  by  this  Act  for  the  recording 
of  articles  of  incorporation.  (As  amended  by  act 
approved  July  23,  1965.) 

Section  6-14.  Effect  of  Conversion.)  When  an 
association  effects  a conversion  in  accordance  with 
either  of  the  two  preceding  sections,  the  corporate 
existence  of  such  association  shall  not  be  inter- 
rupted; but  the  identity  of  the  association  shall 
continue,  together  with  all  of  the  obligations  and 
liabilities  of  the  association;  and  all  of  its  rights, 
franchises,  and  interests  in  and  to  every  kind  of 
property,  real,  personal  or  mixed,  shall  continue 
without  the  necessity  of  a deed  or  other  transfer. 
Any  reference  to  the  association  before  conversion, 
contained  in  any  writing,  whether  executed  or  effec- 
tive before  or  after  the  conversion,  shall  be  deemed 
a reference  also  to  the  association  after  conversion, 
if  not  inconsistent  with  the  other  provisions  of  such 
writing.  No  pending  action  or  other  judicial  pro- 
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ceeding  to  which  the  association  is  a party  shall  be 
abated  or  discontinued  by  reason  of  such  conversion, 
but  the  same  may  be  prosecuted  to  final  judgment, 
order,  or  decree  in  the  same  manner  as  if  such  con- 
version had  not  occurred. 


ARTICLE  7 — Supervision. 

Section  7-1.  Office  of  the  Savings  and  Loan  Com- 
missioner.) There  is  created  an  agency  of  the  State 
which  shall  be  known  as  the  office  of  the  Commis- 
sioner of  Savings  and  Loan  Associations  and  which 
shall  have  an  officer  of  the  State  at  its  head  who 
shall  be  known  as  the  Commissioner  of  Savings  and 
Loan  Associations.  The  Commissioner  shall  maintain 
an  office  in  Springfield,  in  rooms  provided  by  the 
Secretary  of  State  and  may  in  his  discretion  and 
with  the  approval  of  the  Governor,  establish  and 
maintain,  at  places  other  than  the  seat  of  govern- 
ment, additional  offices  for  the  conduct  of  any  one 
»r  more  of  the  functions  of  his  office.  (As  amended 
jy  act  approved  July  23,  1965.) 

Section  7-1.1.  Appointment.)  The  Commissioner 
shall  be  a person  with  knowledge  of  savings  and 
loan  theory  and  practice.  He  shall  be  appointed 
by  the  Governor,  by  and  with  the  advice  and  con- 
sent of  the  Senate.  In  case  of  vacancies  in  such 
office  during  the  recess  of  the  Senate,  the  Governor 
shall  make  a temporary  appointment  until  the  next 
meeting  of  the  Senate,  when  he  shall  nominate  some 
person  to  fill  such  office;  and  any  person  so  nom- 
inated, who  is  confirmed  by  the  Senate,  shall  hold 
his  office  during  the  remainder  of  the  term  and 
until  his  successor  shall  be  appointed  and  qualified. 
If  the  Senate  is  not  in  session  at  the  time  of  this 
Act,  or  any  amendments  thereto,  take  effect,  the 
Governor  shall  make  a temporary  appointment  as 
in  the  case  of  a vacancy.  The  term  of  office  of  the 
Commissioner  shall  begin  on  July  1,  1965,  or  the 
effective  date  of  the  amendment  to  this  Act  and 
shall  expire  on  July  1,  1970.  Each  subsequent  term 
of  a Commissioner  shall  be  for  5 years  expiring  in 
each  case  on  July  1.  The  Commissioner  shall  receive 
an  annual  salary  of  $22,200  payable  monthly  and 
shall  be  reimbursed  for  the  actual  and  necessary 
expenses  in  carrying  out  the  duties  of  his  office.  (As 
amended  by  act  approved  July  23,  1965.) 

Section  7-1.2.  Transfer  of  Personnel,  Records, 
Files,  Actions,  and  Duties,  etc.) 

(a)  The  employees  for  whom  the  Supervisor 
of  Savings  and  Loan  Associations  is  responsible  in 
the  Department  of  Financial  Institutions  on  the 
effective  date  of  the  enactment  of  the  amendments 
to  this  section  shall  be  transferred  to  the  Office  of 
the  Savings  and  Loan  Commissioner  in  the  same 
position,  status,  and  pay  grades  including,  without 
limitation,  the  continuance  of  any  vacation  pay,  sick 
leave,  pensions,  or  other  benefits  to  which  they  would 
otherwise  be  entitled.  Thereafter,  the  Commissioner 
shall  appoint  subject  to  applicable  provisions  of  the 
Personnel  Code  a supervisor,  such  examiners,  em- 
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ployees,  experts  and  special  assistants  as  may  be 
necessary  to  carry  out  effectively  the  provisions  of 
this  Act. 

(b)  All  books,  records,  files,  equipment,  cor- 
respondence, documents  or  other  papers  and  pending 
business  or  matters  in  any  way  pertaining  to  the 
rights,  powers  and  duties  of  the  Director  of  Financial 
Institutions  in  the  administration  of  the  Savings  and 
Loan  Act  presently  assigned  to  the  Savings  and  Loan 
Division,  shall  be  delivered  and  transferred  to  the 
Office  of  the  Savings  and  Loan  Commissioner.  Such 
transfer  shall  not  affect  any  act  done,  ratified,  or 
confirmed,  or  any  right  accrued  or  established,  or 
affect  or  abate  any  action  or  proceeding  had  or  com- 
menced in  a civil  or  criminal  cause  before  this  Act 
takes  effect;  but  such  actions  or  proceedings  may  be 
prosecuted  and  continued  by  the  Commissioner  or 
Board  as  the  case  may  be. 

(c)  The  Commissioner  shall  have  the  follow- 
ing duties  and  powers: 

(1)  To  exercise  the  rights,  powers  and 
duties  set  forth  in  this  Act  or  in  any  other  related 
act. 

(2)  To  establish  such  regulations  as  may 
be  reasonable  or  necessary  to  accomplish  the  pur- 
poses and  provisions  of  this  Act. 

(3)  Direct  and  supervise  all  the  adminis- 
trative and  technical  activities  of  this  office,  and 
create  an  Advisory  Committee  which  upon  request 
will  make  recommendations  to  him. 

(4)  Make  an  annual  report  regarding  the 
work  of  his  office  as  he  may  consider  desirable  to  the 
Governor,  or  as  the  Governor  may  request.  (As 
amended  by  act  approved  July  23,  1965.) 

Section  7-1.3.  Prohibited  Activity.)  Neither  the 
Commissioner,  nor  any  supervisor,  nor  any  examiner 
shall  be  an  officer,  director,  owner,  or  permanent  re- 
serve shareholder  in  any  savings  and  loan  association 
incorporated  under  this  Act,  either  directly  or  in- 
directly; however,  ownership  of  withdrawable  capital 
accounts  or  shares  in  savings  and  loan  associations 
shall  not  be  deemed  to  be  prevented  hereby.  If  the 
Commissioner  or  any  supervisor,  or  examiner,  shall 
be  a permanent  reserve  shareholder  in  any  savings 
and  loan  association  incorporated  under  this  Act, 
either  directly  or  indirectly,  at  the  time  of  his  ap- 
pointment, he  shall  dispose  of  his  shares  of  stock  or 
other  evidences  of  ownership  or  property  within  one 
hundred  twenty  (120)  days  from  the  date  of  his  ap- 
pointment. It  shall  be  unlawful  for  the  Commissioner, 
any  supervisor  or  examiner  to  obtain  any  loan  other 
than  a loan  secured  by  withdrawable  capital  or 
shares,  or  accept  any  gratuity  from  any  savings  and 
loan  association  incorporated  under  this  Act.  If  any 
other  employee  of  the  Commissioner  borrows  from  or 
becomes  indebted  in  an  aggregate  amount  of  $2,500.00 
or  more  to  any  savings  and  loan  association  incorpo- 
rated under  this  Act,  he  shall  make  a written  report 
to  the  Commissioner  stating  the  date  and  amount  of 
such  loan  or  indebtedness,  the  security  therefor,  if 
any,  and  the  purpose  or  purposes  for  which  proceeds 
have  been  or  are  to  be  used.  (As  amended  by  act  ap- 
proved July  23,  1965.) 
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Section  7-2.  Examination.) 

(a)  The  Commissioner,  at  least  once  in  each 
year,  without  previous  notice,  shall  cause  an  exami- 
nation to  be  made  of  the  affairs  of  every  association. 
Such  examination  shall  be  made  by  competent  exami- 
ners appointed  for  that  purpose,  who  are  not  officers 
or  agents  of,  or  in  any  manner  interested  in,  any  asso- 
ciation which  they  examine,  except  that  they  may  be 
holders  of  withdrawable  capital. 

(b)  The  officers,  agents,  or  directors  of  any 
such  association  shall  cause  the  books  of  the  associa- 
tion to  be  opened  for  inspection  by  the  Commissioner 
or  his  examiners  and  otherwise  assist  in  such  exami- 
nation when  requested ; and  for  the  purpose  of  exami- 
nation, the  examiner  in  charge  thereof  shall  have 
power  to  administer  oaths  and  to  examine  under  oath 
any  officers,  employees,  agents,  or  directors  of  such 
association  and  such  other  witnesses  as  he  deems 
necessary  relative  to  the  business  of  the  association. 

(c)  The  Commissioner  shall  make  a report  of 
each  examination  to  the  board  of  directors  of  the 
association  examined,  and  if  the  affairs  of  the  asso- 
tion  are  not  being  conducted  in  accordance  with  this 
Act,  he  may  require  the  directors,  officers,  or  em- 
ployees to  take  any  necessary  corrective  action.  If 
the  necessary  corrective  action  is  not  made  the  Com- 
missioner may  issue  a formal  order  to  the  directors 
of  the  association  delivered  either  personally  or  by 
registered  or  certified  mail,  specifying  a date  which 
may  be  immediate  or  may  be  at  a later  date  for  the 
performance  by  the  association  of  the  corrective 
action.  Such  order  or  any  part  thereof  shall  be  sub- 
ject to  the  provisions  of  the  sections  of  this  Act  relat- 
ing to  hearings  and  appeals  from  decisions,  orders,  or 
actions  of  the  Commissioner.  If  the  formal  order  of 
the  Commissioner  in  whole  or  in  part  contains  a 
finding  that  the  violation  thereof  or  the  continuance 
by  the  association  of  the  practice  to  be  corrected 
could  cause  insolvency  or  substantial  dissipation  of 
assets  or  earnings  or  the  impairment  of  its  capital, 
such  order  or  part  thereof  shall  be  complied  with 
promptly  on  and  after  the  effective  date  thereof  until 
modified  or  withdrawn  by  the  Commissioner,  the 
Board,  or  modified  or  terminated  by  a court  of  proper 
jurisdiction.  The  Commissioner  may  apply  to  the 
Circuit  Court  of  the  County  in  which  the  association 
is  located  for  enforcement  of  any  such  order  requir- 
ing prompt  compliance.  If  no  hearing  has  been  re- 
quested within  the  time  specified  by  this  Act,  the 
Commissioner  may  at  any  time  within  90  days  after 
the  effective  date  of  the  order  institute  suit  in  the 
Circuit  Court  of  Sangamon  County  or  the  circuit 
court  of  the  county  in  which  the  association  is  lo- 
cated to  compel  the  directors,  officers  or  employees 
to  make  the  required  corrective  action.  Such  court 
shall  have  power  and  shall,  after  due  process  of  law, 
adjudicate  the  question  and  enter  the  proper  order  or 
orders  and  enforce  the  same.  In  the  interests  of  the 
members  of  the  association,  the  Commissioner  may 
prepare  a statement  of  the  condition  of  the  associa- 
tion, and  may  mail  the  same  to  the  members  or  may 
require  a single  publication  thereof.  (As  amended  by 
act  approved  July  23,  1965.) 
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Section  7-3.  Audit  by  Public  Accountant.)  The 

Commissioner  may  approve  in  writing  the  appoint- 
ment by  the  board  of  directors  of  a licensed  public 
accountant  to  audit  the  books  of  the  association  at 
least  once  in  each  year,  without  previous  notice;  and 
the  Commissioner  may  prescribe  the  scope  of  such 
audit  within  generally  accepted  auditing  principles, 
and  may  require  the  filing  of  a copy  of  such  audit 
with  the  Commissioner.  (As  amended  by  act  ap- 
proved July  23,  1965.) 

Section  7-4.  Reports  to  Commissioner  and  Mem- 
bers— ; Penalty.) 

(a)  Every  association  operating  under  this 
Act  shall  file  with  the  Commissioner  within  sixty 
(60)  days  following  the  close  of  each  fiscal  year  of 
such  association,  a statement  showing  its  financial 
condition  at  the  close  of  the  fiscal  year  and  its 
operations  for  the  year  then  ended.  Each  such 
statement  shall  be  on  forms  prescribed  by  the  Com- 
missioner and  in  comformity  with  generally  accepted 
accounting  principles,  and  shall  be  verified  by  the 
secretary  and  certified  by  (1)  a committee  of  three 
or  more  members  who  are  not  officers  of  the  asso- 
ciation; or  (2)  a licensed  public  accountant  ap- 
pointed by  the  board  of  directors;  or  (3)  two  officers 
of  the  association,  if  a licensed  public  accountant  has 
been  appointed  to  audit  the  books  and  records  of 
the  association  as  provided  in  the  preceding  section 
of  this  Act. 

(b)  An  association  shall  file  with  the  Com- 
missioner a report  of  change  of  ownership  of  per- 
manent reserve  shares  when  such  chanee  of  owner- 
ship results  in  any  person  as  defined  by  this  Act  hold- 
ing 10%  or  more  through  any  one  transaction  or 
related  series  of  transactions,  of  the  outstanding 
permanent  reserves  shares  of  the  association.  Such 
report  shall  include  owners  who  hold  as  beneficiaries 
or  through  nominees  as  well  as  in  their  own  names. 
The  report  shall  be  made  within  5 business  days 
after  knowledge  of  such  change  has  been  obtained 
by  the  officer  authorized  or  required  to  make  reports 
to  the  Commissioner.  The  Commissioner  also  may 
require  any  such  person  owning  10%  or  more  of 
permanent  reserve  shares  to  report  the  beneficiary 
or  beneficiaries  for  whom  he  is  holding  title. 

Whenever  there  is  a change  in  the  managing 
officer  of  an  association  or  a change  amounting  to  a 
majority  of  the  directors  of  an  association  elected 
at  a regular  or  special  meeting  of  the  members,  such 
change  shall  likewise  be  reported  within  5 business 
days  to  the  Commissioner. 

The  willful  failure  by  any  person  required  to 
report  or  disclose  change  of  ownership  or  control 
as  defined  in  this  subsection  shall  constitute  a felony 
and,  upon  conviction,  such  person  shall  be  im- 
prisoned for  a term  of  not  less  than  one  year  nor 
more  than  5 years. 

Every  association  shall  file  also  such  other  re- 
ports as  the  Commissioner  may  require  from  time 
to  time. 
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( c ) Within  sixty  (60)  days  after  the  date  of 
such  statement,  the  association  either  shall  mail  to 
each  member  the  annual  statement  of  condition,  or 
a condensed  form  thereof  approved  by  the  Com- 
missioner, or  shall  publish  the  same  at  least  once. 
(As  amended  by  act  approved  July  23,  1965.) 

Section  7-5.  Commissioner’s  Report  to  the  Gov- 
ernor.) The  Commissioner  shall  prepare  and  trans- 
mit to  the  Governor  of  this  State  a condensed  annual 
report  of  the  financial  condition  of  all  associations 
operating  under  this  Act,  and  may  cause  a copy 
of  such  report  to  be  printed  and  circulated.  (As 
amended  by  act  approved  July  23,  1965.) 

Section  7-6.  Information  to  Federal  Authorities.) 

The  Commissioner  may  give  copies  of  reports  of 
his  examinations  of  an  association,  and  copies  of 
the  association’s  reports  to  him,  and  any  other  in- 
formation which  he  has  concerning  the  association, 
to  the  Federal  Home  Loan  Bank  (or  its  successor 
instrumentality)  of  which  the  association  is  a 
member,  or  to  the  insurance  corporation  which  has 
insured  the  association’s  capital;  but  no  such  action 
by  the  Commissioner  shall  relieve  the  association 
from  compliance  with  any  requirements  of  such 
Federal  institution  concerning  examinations  or  re- 
ports, or  limit  the  Commissioner’s  powers  to  examine 
or  to  require  reports  from  the  association.  (As 
amended  by  act  approved  July  23,  1965.) 

Section  7-7.  Procedure  Upon  the  Impairment  of 
Permanent  Reserve  Capital.)  If  the  Commissioner 
finds,  from  a report  or  examination  of  an  association, 
that  the  permanent  reserve  capital  is  impaired,  he 
shall  direct  whichever  of  the  following  procedures 
is  appropriate: 

(a)  The  board  of  directors  either  (1)  shall 
require  the  permanent  reserve  shareholders  to  con- 
tribute an  amount  at  least  sufficient  to  eliminate  the 
impairment;  or  (2)  shall  reduce  the  par  value  of 
the  permanent  reserve  capital  in  at  least  the  amount 
of  the  impairment  and  allocate  such  reduction  to 
undivided  profits  or  reserves  to  absorb  the  loss 
which  created  the  impairment. 

(b)  If  such  impairment  causes  the  book  value 
of  the  permanent  reserve  capital  to  be  less  than  the 
amount  of  minimum  initial  permanent  reserve  cap- 
ital which  the  association,  if  it  were  being  newly 
authorized  to  issue  such  capital,  would  be  required 
to  issue  under  the  provisions  of  the  section  of  this 
Act  concerning  Permanent  Reserve  Shares — Author- 
ization of  Issuance;  Minimum  Amount,  then  the 
board  of  directors  shall  require  the  permanent  re- 
serve shareholders  to  contribute  the  amount  neces- 
sary to  make  up  the  difference.  If  any  permanent 
reserve  shareholder,  within  30  days  after  notice  to 
contribute  has  been  mailed  to  him,  shall  neglect  or 
refuse  to  pay  his  proportionate  contribution,  the 
board  of  directors  shall  cause  a sufficient  amount  of 
such  holder’s  permanent  reserve  shares  to  be  sold 
at  public  auction.  Not  less  than  20  days  before  the 
date  of  such  sale,  notice  thereof  shall  be  posted  in 
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the  business  office  of  the  association,  and  shall  be 
published.  Any  proceeds  of  such  sale  in  excess  of 
such  proportionate  contribution  shall  be  returned  to 
the  shareholder.  (As  amended  by  act  approved  July 
23,  1965.) 

Section  7-8.  Commissioner's  Authority  to  take 
Custody.)  The  Commissioner  in  his  discretion  may 
take  custody  of  the  books,  records  and  assets  of 
every  kind  and  character  of  any  association,  trust, 
or  association  in  liquidation,  for  any  of  the  pur- 
poses hereinafter  enumerated,  if  it  appears  from 
reports  made  to  the  Commissioner,  or  from  exam- 
ination made  by  or  on  behalf  of  the  Commissioner: 

(a)  That  the  directors,  officers,  trustees,  or 
liquidators  have  neglected,  failed  or  refused  to  take 
any  action  which  the  Commissioner  may  deem  neces- 
sary for  the  protection  of  the  association  or  trust,  or 
have  impeded  or  obstructed  an  examination;  or 

(b)  That  the  withdrawable  capital  of  the  asso- 
ciation is  impaired  to  the  extent  that  the  realizable 
value  of  its  assets  is  insufficient  to  pay  in  full  its 
creditors  and  holders  of  its  withdrawable  capital; 
or  that  its  permanent  reserve  capital  is  impaired; 
or 

(c)  That  the  association  is  unable  to  continue 
operation;  or 

(d)  That  the  business  of  the  association,  trust, 
or  association  in  liquidation  is  being  conducted  in 
a fraudulent,  illegal,  or  unsafe  manner;  or 

(e)  That  the  officers,  employees,  trustees,  or 
liquidators  have  continued  to  assume  duties  or  per- 
form acts  without  giving  bond  as  required  by  the 
provisions  of  this  Act. 

Unless  the  Commissioner  finds  that  an  emergency 
exists  which  may  result  in  loss  to  members  or 
creditors  and  requires  that  he  take  custody  imme- 
diately, he  first  shall  give  written  notice  to  the 
directors,  trustees,  or  liquidators  specifying  the  con- 
ditions criticized  and  state  a reasonable  time  within 
which  correction  may  be  made.  (As  amended  by 
act  approved  July  23,  1965.) 

Section  7-9.  Purposes  of  Taking  Custody.)  The 

purposes  of  taking  such  custody  of  an  association 
or  trust  may  be  examination;  further  examination; 
conserving  of  its  assets;  restoration  of  impaired 
capital;  the  making  of  any  necessary  or  equitable 
adjustment  deemed  necessary  by  the  Commissioner 
under  any  plan  of  reorganization;  or  liquidation;  or 
the  maturing  of  the  obligation  of  the  insurance  cor 
poration.  (As  amended  by  act  approved  July  23, 
1965.) 

Section  7-10.  Commissioner's  Powers  During 
Custody.)  During  the  period  in  which  the  Com- 
missioner has  such  custody,  the  Commissioner  has 
all  powers  which  are  necessary  or  appropriate  to 
accomplish  the  purposes  of  taking  custody,  including 
(but  not  limited  to)  the  authority: 

(a)  To  operate  the  business  of  the  association, 
except  as  limited  by  the  other  subsections  of  this 
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section;  exercising  for  that  purpose  all  of  the  rights, 
powers,  and  privileges  possessed  by  the  officers  and 
directors,  liquidators,  or  trustees; 

(b)  To  permit  withdrawals  to  be  made  in  ac- 
cordance with  the  provisions  of  this  Act  in  such  pro- 
portionate amounts  among  holders  of  withdrawable 
capital  as  the  Commissioner  considers  advisable  to 
safeguard  the  interests  of  all  of  the  holders  of  with- 
drawable capital; 

(c)  To  accept  payments  on  withdrawable  cap- 
ital as  provided  in  the  section  of  this  Act  concerning 
Segregation  of  Collections  During  Custody; 

(d)  Without  appointment  of  a receiver  hut 
upon  order  of  a court  of  competent  jurisdiction,  or 
with  the  concurrence  of  at  least  two-thirds  of  the 
directors,  to: 

(1)  Make  investments,  as  provided  in 
Article  5 of  this  Act; 

(2)  Make  and  execute  agreements  with 
the  insurance  corporation  or  with  any  other  financial 
institution  for  the  payment  or  assumption  of  the 
association’s  liabilities  in  whole  or  in  part; 

(3)  Borrow  money,  as  provided  in  the 
section  of  this  Act  concerning  Power  to  Borrow; 

(4)  Sell,  convey,  transfer,  pledge,  or  as- 
sign assets  as  security  or  otherwise; 

(5)  Sell  or  compromise  bad  or  doubtful 
debts  of  the  association; 

(6)  Make  or  give  guaranties  appropriate 
to  any  of  the  transactions  specified  in  this  subsection 
(d); 

(e)  To  call  meetings  of  the  members,  direc- 
tors, liquidators,  or  trustees  to  consider  and  act  upon 
matters  within  their  respective  authority  as  provided 
in  this  Act;  but  without  prejudice  to  the  Commis- 
sioner’s powers  conferred  by  this  section.  (As 
amended  by  act  approved  July  23,  1965.) 

Section  7-11.  Custody  of  Insured  Associations.)  If 

an  association  of  which  the  Commissioner  takes  cus- 
tody under  authority  of  this  article  is  an  insured  asso- 
ciation, the  Commissioner,  in  addition  to  powers  con- 
ferred above,  is  authorized  to: 

(a)  Forthwith  notify  the  insurance  corporation 
of  such  custody,  his  reasons  therefor,  and  as  soon  as 
practicable,  furnish  the  insurance  corporation  with 
a copy  of  the  Commissioner’s  report  of  examination 
and  condition  of  the  association. 

(b)  Permit  the  insurance  corporation  to  sub- 
mit any  plan  or  proposal  for  the  reorganization,  mer- 
ger, or  liquidation  of  the  association  which  it  may 
deem  feasible. 

(c)  Determine  and  declare  the  association  to 
be  in  default,  and  to  find  from  his  examination  and 
report  the  amount  of  the  members’  insured  with- 
drawable capital,  and  to  make  any  necessary  orders, 
finding  and  determinations  which  may  be  required 
for  the  purpose  of  making  the  insurance  available  to 
the  members.  (As  amended  by  act  approved  July  23, 
1965.) 
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Section  7-12.  Notice  of  Custody;  Action  to  Enjoin.) 
Immediately  upon  taking  custody  of  an  association 
or  trust,  the  Commissioner  shall  mail  a written 
notice  thereof  to  the  president  or  secretary  and  not 
less  than  2 directors  of  such  association,  or  to  2 or 
more  of  the  trustees  of  any  trust,  or  2 or  more  of  the 
liquidators  of  an  association  in  liquidation.  If  the 
contention  is  made  that  the  Commissioner  has  no 
legal  grounds  for  taking  custody  of  the  association 
or  trust,  the  directors  or  officers  of  the  association 
or  the  trustees  or  liquidators  thereof,  as  the  case  may 
be,  at  any  time  within  10  days  after  the  mailing  of 
such  notice,  or  within  such  further  periods  of  time  as 
the  Commissioner  may  extend,  but  not  to  exceed  an 
additional  60  days,  may  file  a complaint  in  the  Cir- 
cuit Court  of  Sangamon  County,  Illinois  or  in  the 
circuit  or  superior  court  of  the  county  in  which  the 
association  is  located,  to  enjoin  further  custody.  The 
court  thereupon  shall  cite  the  Commissioner  to  show 
cause  why  further  custody  should  not  be  enjoined. 
If  upon  a hearing  thereon,  the  court  finds  that  such 
grounds  did  not  or  do  not  then  exist,  it  may  enter  an 
appropriate  order  in  accordance  with  the  findings  of 
fact,  or  an  order  enjoining  the  Commissioner  or  any 
appointees  acting  under  his  direction  from  further 
custody.  (As  amended  by  act  approved  July  23,  1965.) 

Section  7-13.  Segregation  of  Collections  During 
Custody.)  All  payments  received  on  withdrawable 
capital  on  members’  unpledged  shares  or  accounts 
during  custody  of  the  association  by  the  Commis- 
sioner shall  be  segregated  in  a separate  account  until 
the  association  shall  be  redelivered  to  the  directors 
or  to  trustees  or  liquidators  or  delivered  to  a re- 
ceiver. Any  member  whose  payments  have  been  so 
segregated  may  request  the  return  of  such  payments, 
and  the  Commissioner  shall  repay  the  same  without 
interest  or  dividends.  Before  delivery  of  the  associa- 
tion or  its  assets  to  any  liquidators  or  to  a receiver, 
the  Commissioner  shall  return  the  money  so  collected 
from  members  and  so  segregated.  (As  amended  by 
act  approved  July  23,  1965.) 

Section  7-14.  Redelivery  of  Possession.)  If  after 
examination  of  the  association  and  consideration  of 
all  conditions  affecting  its  affairs,  the  Commissioner 
finds  that  the  cause  or  causes  for  taking  custody 
have  been  removed,  he  shall  relinquish  custody  of 
the  association  and  redeliver  the  same  and  all  assets, 
books  and  records  thereof  to  the  directors  of  the 
association  or  to  the  trustees  or  liquidators  qualified 
to  accept  the  same.  (As  amended  by  act  approved 
July  23,  1965.) 

Section  7-15.  Limitations  Upon  Custody.)  The 
custody  of  an  association  by  the  Commissioner  may 
be  continued  for  a reasonable  period  not  to  exceed 
six  (6)  months,  unless  further  extension  shall  oe 
agreed  upon  by  a vote  of  two-third  (%)  of  the 
directors  of  the  association  or  upon  application  for 
such  extension  and  by  order  entered  in  a court  of 
competent  jurisdiction.  (As  amended  by  act  ap- 
proved July  23,  1965.) 

Section  7-16.  Expenses  and  Fees.) 

(a)  The  reasonable  expense  of  any  examina- 
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tion  or  investigation  or  custody  by  the  Commissioner 
under  any  provision  of  this  Act,  shall  be  borne  by 
the  association  or  trust. 

(b)  Except  as  to  fees  which  are  fixed  by  this 
Act,  the  Commissioner  by  regulation  may  prescribe 
reasonable  fees  for  filing  reports  and  other  docu- 
ments, furnishing  transcripts,  holding  hearings,  ap- 
plications for  permits  to  organize  and  investigations 
thereof,  and  for  the  taking  of  any  other  action  for 
which  he  incurs  expense.  (As  amended  by  act  ap- 
proved July  23,  1965.) 

Section  7-17.  Savings  and  Loan  Board — Appoint- 
ment.) The  Savings  and  Loan  Board  shall  be  com- 
posed of  seven  (7)  persons  who  shall  be  appointed 
by  the  Governor.  Four  of  such  persons  shall  be 
actively  engaged  in  commerce,  agriculture  or  some 
industrial  pursuit  in  this  State  other  than  banking 
or  financing.  Three  of  such  persons  shall  have  been 
engaged  actively  in  savings  and  loan  management 
in  this  State  for  at  least  five  (5)  years  immediately 
prior  to  appointment.  Each  member  of  the  Board 
shall  receive  a compensation  of  $50  per  day  for 
each  day  actually  and  necessarily  consumed  in  the 
performance  of  the  duties  of  his  office  and  in  addi- 
tion thereto  shall  be  paid  the  necessary  expenses 
in  the  performance  thereof.  Initially  four  of  such 
persons  shall  be  appointed  to  serve  until  the  third 
Monday  in  January  1967  and  three  of  such  persons 
shall  be  appointed  to  serve  until  the  third  Monday 
in  January  1969.  As  terms  of  appointment  expire, 
successors  shall  be  appointed  for  terms  to  expire 
the  third  Monday  in  January  four  years  thereafter. 
All  members  of  the  Board  shall  serve  until  their 
respective  successors  are  appointed  and  qualified. 
The  Governor  shall  fill  any  vacancy  by  the  appoint- 
ment of  a member  for  the  unexpired  term  of  such 
member  in  the  same  manner  as  in  the  making  of 
original  appointments.  (As  amended  by  act  approved 
July  23,  1965.) 

Section  7-18.  Savings  and  Loan  Board — Organi- 
zation and  Meetings.)  The  Board  shall  elect  a chair- 
man, vice-chairman,  and  secretary;  shall  adopt  regu- 
lations for  the  holding  and  conducting  of  meetings 
and  for  holding  hearings  concerning  all  matters 
within  its  powers;  and  shall  keep  a record  of  all 
meetings  and  transactions,  and  make  such  other 
provisions  for  the  daily  conduct  of  its  business  as 
it  deems  necessary.  A majority  of  the  members  of 
the  Board  shall  constitute  a quorum.  The  act  of  the 
majority  of  the  members  of  the  Board  present  at  a 
meeting  at  which  a quorum  is  present  shall  be  the  act 
of  the  Board.  Regular  meetings  shall  be  held  as  pro- 
vided in  the  regulations,  and  special  meetings  may  be 
called  by  the  Chairman  or  upon  the  request  of  any 
three  (3)  members  of  the  Board  or  the  Commissioner. 
The  Board  shall  maintain  at  the  office  of  the  Com- 
nissioner  permanent  records  of  its  meetings,  hear- 
ing, and  decisions.  The  Commissioner  shall  provide 
adequate  quarters  and  personnel  for  use  by  the 
Board.  (As  amended  by  act  approved  July  23,  1965.) 

Section  7-19.  Savings  and  Loan  Board- -Powers.) 
The  Board  shall  have  the  following  powers: 
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(a)  To  consider,  hold  public  or  private  hear- 
ings, and  act  upon  appeals  from  any  order,  decision, 
or  action  of  the  Commissioner  by  any  aggrieved  per- 
son except  as  otherwise  specifically  provided  in  this 
Act. 


(b)  To  advise  the  Governor  and  the  Commis- 
sioner upon  appointments  and  employment  of  person- 
nel in  connection  with  the  supervision  of  savings  and 
loan  associations. 

(c)  To  advise  the  Governor  on  legislation  pro- 
posed to  amend  the  Savings  and  Loan  Act  or  any  re- 
lated Act.  (As  amended  by  act  approved  July  23, 
1965.) 

Section  7-20.  Proceedings  on  Objections  to  Com- 
missioner’s Action.)  Except  as  otherwise  specifically 
provided  by  this  Act,  any  person  who  deems  himself 
aggrieved  by  any  decision,  order,  or  action  of  the 
Commissioner  may  receive  a hearing  as  provided  in 
Sections  7-21  through  7-24  of  this  Act.  (As  amended 
by  act  approved  July  23,  1965.) 

Section  7-21.  The  Board  shall  upon  the  verified 
complaint  in  writing  of  any  person  setting  forth  facts 
which  if  proved  would  constitute  grounds  for  rever- 
sal or  change  of  any  decision,  order  or  action  of  the 
Commissioner  grant  a hearing  thereon.  If  the  ag- 
grieved party  desires  such  a hearing,  he  shall,  within 
10  days  of  receipt  of  notice  of  such  decision,  order  or 
action,  file  written  notice  with  the  Board  of  intent  to 
demand  a hearing  and  shall,  within  30  days  of  receipt 
of  notice  of  such  decision,  order  or  action,  file  his 
verified  complaint  in  writing.  The  date  of  such  hear- 
ing shall  not  be  earlier  than  15  days  nor  later  than 
30  days  after  the  date  of  receipt  of  verified  complaint 
in  writing.  The  Board  shall,  at  least  10  days  prior  to 
the  date  set  for  the  hearing,  notify  in  writing  the  per- 
son adversely  affected  by  such  decision,  order  or 
action,  hereinafter  called  the  respondent  and  all 
other  parties  to  the  action,  that  a hearing  will  be  held 
on  the  date  designated  and  shall  afford  the  respond- 
ent and  all  other  parties  to  the  action  an  opportunity 
to  be  heard  in  person  or  by  counsel  in  reference 
thereto.  Such  written  notice  may  be  served  by  de- 
livery of  the  same  personally  to  the  respondent  and 
all  other  parties  to  the  action,  or  by  mailing  the  same 
by  registered  or  certified  mail  to  the  place  of  bus- 
iness last  theretofore  specified  by  the  respondent  and 
all  other  parties  to  the  action  in  the  last  notification 
to  the  Board.  At  the  time  and  place  fixed  in  the 
notice,  the  Board  or  its  authorized  agent,  hereafter 
referred  to  as  the  hearing  officer,  shall  proceed  to 
hear  the  charges  and  both  the  respondent  and  all 
other  parties  to  tne  action  and  the  complainant  shall 
be  accorded  ample  opportunity  to  present  in  person 
or  by  counsel  such  statements,  testimony,  evidence 
and  argument  as  may  be  pertinent  to  the  issues.  The 
hearing  officer  may  continue  such  hearing  from  time 
to  time. 

The  hearing  officer  is  authorized  to  subpoena  any 
person  in  this  State  and  to  take  testimony  either 
orally  or  by  deposition  or  by  exhibit,  with  the  same 
fees  and  mileage  and  in  the  same  manner  as  pre- 
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scribed  by  law  in  judicial  procedure  in  civil  cases  in 
circuit  courts  of  this  State. 

The  hearing  officer  may  administer  oaths  to  wit- 
nesses at  any  hearing  which  the  hearing  officer  is 
authorized  by  law  to  conduct. 

After  the  hearing,  the  Board  shall  make  a determ- 
ination approving,  modifying,  or  disapproving  the 
decision,  order,  or  action  of  the  Commissioner  as  its 
final  administrative  decision.  (As  amended  by  act 
approved  July  23,  1965.) 

Section  7-22.  The  Board,  at  its  expense,  unless 
otherwise  provided  in  this  Act,  shall  provide  a sten- 
ographer to  take  down  the  testimony  and  preserve 
a record  of  all  proceedings  at  the  hearing.  The  notice 
of  hearing,  complaint  and  all  other  documents  in  the 
nature  of  pleadings  and  written  motions  filed  in  the 
proceedings,  the  transcript  of  testimony,  the  report 
of  the  hearing  officer  and  orders  of  the  Board  shall 
be  the  record  of  such  proceedings.  The  Board  shall 
furnish  a transcript  of  such  record  to  any  person 
interested  in  such  hearing  upon  payment  of  the 
actual  cost  thereof. 

A copy  of  the  hearing  officer’s  report  and  the 
Board’s  orders  shall  be  served  upon  the  respondent 
and  all  other  parties  to  the  action  by  the  Board, 
either  personally  or  by  registered  or  certified  mail 
as  provided  in  this  Act  for  the  service  of  the  notice  of 
hearing.  (As  amended  by  act  approved  July  23,  1965.) 

Section  7-23.  All  subpoenas  issued  under  the  laws 
of  this  State  pertaining  to  Savings  and  Loan  Asso- 
ciations may  be  served  by  any  person  who  is  not  a 
minor.  The  fees  of  witnesses  for  attendance  and 
travel  shall  be  the  same  as  fees  of  witnesses  before 
the  Circuit  Courts  of  this  State,  such  fees  to  be  paid 
at  the  time  the  witness  is  excused  from  further  atten- 
dance, when  the  witness  is  subpoenaed  at  the  in- 
stance of  the  Board  or  the  Commissioner  or  any 
officer  or  any  employee  designated  by  him  or  it  for 
the  purpose  of  conducting  any  such  investigation, 
inquiry  or  hearing;  and  the  disbursements  made  in 
the  payment  of  such  fees  shall  be  audited  and  paid 
in  the  same  manner  as  are  other  expenses  of  the 
Savings  and  Loan  Board  or  Commissioner.  Whenever 
a subpoena  is  issued  at  the  instance  of  a Complain- 
ant, respondent  or  other  party  to  any  proceeding  the 
Board  may  require  that  the  cost  of  service  thereof 
and  the  fee  of  the  same  shall  be  borne  by  the  party  at 
whose  instance  the  witness  is  summoned,  and  the 
Board  or  Commissioner  shall  have  power,  in  his  or 
its  discretion,  to  require  a deposit  to  cover  the  cost 
of  such  service  and  witness  fees  and  the  payment  of 
legal  witness  fees  and  mileage  to  the  witness  when 
served  with  subpoena.  A subpoena  issued  as  afore- 
said shall  be  served  in  the  same  manner  as  a sub- 
poena issued  out  of  a court  of  record. 

Any  person  who  shall  be  served  with  a subpoena 
to  appear  and  testify,  or  to  produce  books,  papers, 
accounts  or  documents,  either  in  person  or  by  de- 
position, in  the  manner  provided  in  this  section, 
issued  by  the  Board  or  Commissioner  or  by  any 
officer,  or  any  employee  designated  by  him  or  it  to 
conduct  any  such  investigation,  inquiry,  or  hearing, 
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in  the  course  of  an  investigation,  inquiry  or  hearing 
conducted  under  any  of  the  provisions  of  the  laws 
of  this  State  pertaining  to  Saving  and  Loan  Associa- 
tions, and  who  shall  refuse  or  neglect  to  appear,  or 
to  testify,  or  to  produce  books,  papers,  accounts  and 
documents  relative  to  said  investigation,  inquiry  or 
hearing  as  commanded  in  such  subpoena,  shall  be 
guilty  of  a misdemeanor,  and  upon  conviction  there- 
of, shall  be  punishable  by  a fine  of  not  more  than 
$200.00. 

Any  Circuit  Court  of  this  State,  or  any  judge 
thereof,  either  in  term  time  or  in  vacation,  upon 
application  of  the  Board  or  Commissioner,  or  an 
officer,  or  an  employee  designated  by  him  or  it  for 
the  purpose  of  conducting  any  such  investigation, 
inquiry  or  hearing,  may,  in  his  discretion,  compel 
the  attendance  of  witnesses,  the  production  of  books, 
papers,  accounts  and  documents,  and  the  giving  of 
testimony  before  the  Savings  and  Loan  Board  or 
Commissioner,  or  before  any  officer  thereof,  or  any 
employee  designated  by  him  or  it  for  the  purpose  of 
conducting  any  such  investigation,  inquiry  or  hear- 
ing, in  person  or  by  deposition,  in  the  manner  pro- 
vided in  this  section,  by  an  attachment  for  contempt 
or  otherwise,  in  the  same  manner  as  production  of 
evidence  may  be  compelled  before  said  court. 

The  Board  or  Commissioner  or  any  officer,  or 
any  employee  designated  by  him  or  it  for  the  pur- 
pose of  conducting  any  investigation,  inquiry  or  hear- 
ing, or  any  party  may,  in  any  investigation,  inquiry  or 
hearing,  cause  the  deposition  of  witnesses  residing 
within  or  without  the  State  to  be  taken  in  the  manner 
prescribed  by  law  for  taking  like  depositions  in 
chancery  cases  in  courts  of  this  State,  and  to  that 
end  may  compel  the  attendance  of  witnesses  and  the 
production  of  papers,  books,  accounts  and  documents. 
(As  amended  by  act  approved  July  23,  1965.) 

Section  7-24.  The  Commissioner  or  any  person 
affected  by  a final  administrative  decision  of  the 
Board  pursuant  to  the  provisions  of  this  Act  may 
have  such  decisions  reviewed  only  under  and  in 
accordance  with  the  “Administrative  Review  Act," 
approved  May  8,  1945  if  such  person  files  within  10 
days  of  receipt  of  service  of  a copy  of  the  final  deci- 
sion sought  to  be  reviewed  a written  notice  with  the 
Board  of  intent  to  seek  review  under  said  Administra- 
tive Review  Act.  The  provisions  of  the  “Administra- 
tive Review  Act,"  and  all  amendments  and  modifica- 
tions thereof,  and  the  rules  adopted  pursuant  thereto, 
shall  apply  to  and  govern  all  proceedings  for  the  judi- 
cial review  of  final  administrative  decisions  of  the 
Board  hereunder.  The  term  “administrative  decision" 
is  defined  as  in  Section  1 of  said  “Administrative 
Review  Act”. 

Appeals  from  all  final  orders  and  judgments 
entered  by  court  in  review  of  any  final  administra- 
tive decision  of  the  Board  hereunder  may  be  taken 
directly  to  the  Supreme  Court  in  accordance  with 
the  provisions  of  the  “Civil  Practice  Act”  relating 
to  appeals,  and  all  existing  and  future  amendments 
and  modifications  thereof  and  the  rules  adopted 
thereto.  (As  amended  by  act  approved  July  23,  1965.) 
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ARTICLE  8 — Reorganization. 

Section  8-1.  Authority  to  Reorganize.)  An  asso- 
ciation may  reorganize  under  the  provisions  of  this 
article,  by  adjusting  its  capital  without  prejudicing 
or  impairing  the  rights  of  any  of  its  creditors;  but 
an  adjustment  of  capital  which  involves  or  is  part 
of  a proceeding  to  effect  a merger,  conversion,  sale 
of  all  assets,  or  retirement  or  reduction  of  permanent 
reserve  capital,  shall  be  accomplished  under  the 
provisions  of  this  Act  relating  to  such  other  pro- 
ceedings. (As  amended  by  act  approved  July  11, 
1957.) 

Section  8-2.  Decision  as  to  Reorganization; 
Adoption  of  Plan.) 

(a)  At  any  annual  or  special  meeting  of  the 
members,  the  members  may  vote  to  reorganize  the 
association,  and  may  adopt  a plan  of  reorganization 
which  has  been  approved  by  the  board  of  directors, 
or  proposed  by  one  or  more  shareholders,  or  sub- 
mitted by  the  Commissioner;  or  may  elect  a com- 
mittee of  three  (3)  persons  to  prepare  and  submit 
a plan,  and  thereafter  may  adopt  such  plan.  How- 
ever, no  plan  except  one  submitted  by  the  Commis- 
sioner shall  be  adopted  unless  it  has  been  filed  with 
the  Commissioner  at  least  five  (5)  days  before  the 
vote  of  the  members  is  taken  thereon. 

(b)  A plan  will  be  adopted  upon  receiving  in 
the  affirmative  two-thirds  (%)  or  more  of  the  total 
number  of  votes  which  all  members  of  the  associa- 
tion are  entitled  to  cast.  (As  amended  by  act  ap- 
proved July  23,  1965.) 

Section  8-3.  Plan  of  Reorganization.)  The  plan 
of  reorganization  shall  set  forth: 

(a)  A statement  of  the  financial  condition  of 
the  association  duly  certified  by  a licensed  public 
accountant,  or  verified  in  such  manner  as  may  be 
required  by  the  Commissioner. 

(b)  The  proposed  adjustment  of  capital. 

(c)  Any  proposed  segregation  of  assets  into 
a segregated  trust,  and  provision  for  disposition  of 
such  trust. 

(d)  Any  amendment  to  the  articles  of  incorpo- 
ration which  shall  be  submitted  to  the  Commissioner 
for  approval  and  shall  be  effective  as  provided  in 
the  article  of  this  Act  concerning  Corporate  Changes. 

(e)  Provision  for  safeguarding  the  rights  of 
creditors.  (As  amended  by  act  approved  July  23, 
1965  ) 

Section  8-4.  Election  of  New  Directors;  Report 
and  Supervision.) 

(a)  Upon  the  adoption  of  the  plan  of  reorgani- 
zation, the  offices  of  all  directors  and  officers  of  the 
association  shall  be  vacant,  and  the  members  shall 
proceed  to  elect  directors  to  fill  the  vacancies.  If 
the  plan  provides  for  the  segregation  of  assets  under 
a trust  agreement,  the  members  also  shall  elect 
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(with  cumulative  voting  permitted  as  in  elections 
of  directors)  three  or  more  trustees  to  manage  such 
assets. 

(b)  A report  of  proceedings  at  the  meetings 
of  the  members,  certified  by  the  president  or  a vice 
president  and  attested  by  the  secretary,  setting  forth 
the  notice  given  and  time  of  mailing  thereof,  the 
vote  on  the  plan  of  reorganization,  and  the  total 
number  of  votes  which  all  members  of  the  associa- 
tion were  entitled  to  cast  thereon,  shall  be  filed  in 
duplicate  with  the  Commissioner,  together  with  the 
plan  of  reorganization.  The  Commissioner  there- 
upon shall  issue  to  the  association,  and  to  the 
trustees  if  assets  have  been  segregated  as  a part 
of  the  plan,  a certificate  of  reorganization,  and  a 
certificate  of  amendment  of  the  articles  of  incorpo- 
ration if  appropriate. 

(c)  The  reorganization  shall  become  effective 
upon  the  recording  of  the  certificate  of  reorganiza- 
tion and  the  certificate  of  amendment  of  articles  of 
incorporation,  if  any,  in  the  manner  required  by  this 
Act  for  the  recording  of  articles  of  incorporation. 
(As  amended  by  act  approved  July  23,  1965.) 

Section  8-5.  Trust  Agreement  and  Procedure.) 

(a)  The  segregated  assets  shall  be  disposed 
of  in  accordance  with  the  terms  of  a trust  agree- 
ment adopted  by  the  board  of  directors  and  executed 
in  triplicate  by  the  appropriate  officers  of  the  asso- 
ciation and  the  trustees. 

(b)  The  trust  agreement  shall  contain  pro- 
visions for  the  full  liquidation  of  the  trust,  (includ- 
ing but  not  limited  to)  powers,  duties,  and  manner 
of  succession  of  trustees,  and  other  provisions  sim- 
ilar to  those  set  forth  with  respect  to  liquidators  in 
the  section  of  this  Act  concerning  Plan  of  Voluntary 
Liquidation.  In  addition  thereto,  the  reorganized 
association  shall  furnish  to  the  trustees  a list  of 
all  shareholders  whose  shares  are  affected  by  such 
segregation  of  assets,  giving  their  last  known  ad- 
dresses and  the  book  value  of  shares  held  and  the 
reduction  of  such  values  upon  reorganization  and 
segregation  of  assets,  so  that  the  trustees  may  as- 
certain the  relative  interest  of  each  shareholder  in 
the  trust  so  created.  Such  list  shall  be  prima  facie 
evidence  of  the  share  interests  of  all  shareholders 
and  no  shareholder  shall  be  entitled  to  a greater 
proportionate  interest  in  the  trust  unless  and  until 
the  trustees  shall  have  agreed  to  a correction  of 
the  list  or  shall  be  ordered  to  do  so  by  a court  of 
competent  jurisdiction. 

(c)  Three  copies  of  the  trust  agreement  shall 
be  submitted  to  the  Commissioner  together  with  a 
certified  copy  of  the  resolution  of  the  board  of  di- 
rectors adopting  the  agreement,  and  the  bonds  of 
the  trustees  in  such  amounts  as  shall  be  fixed  by 
the  board  of  directors  and  as  provided  by  the  section 
of  this  Act  concerning  Bonds  of  Officers  and  Em- 
ployees. 

(d)  If  the  Commissioner  finds  that  the  bonds 
are  sufficient  and  the  trust  agreement  will  protect 
the  beneficiaries  of  the  trust,  he  shall  attach  his 
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certificate  of  approval  and  forward  one  approved 
copy  of  the  trust  agreement  to  the  trustees  and 
another  to  the  reorganized  association. 

(e)  The  trust  shall  become  effective  upon 
recording  of  the  Commissioner’s  certificate  of  ap- 
proval and  the  trust  agreement  in  the  manner  re- 
quired by  this  Act  for  the  recording  of  articles  of 
incorporation;  and  the  association  thereupon  shall 
be  authorized  to  transfer  the  segregated  assets  to 
the  trustees.  (As  amended  by  act  approved  July  23, 
1965.) 

Section  8-6.  Disposition  of  Assets  by  Trustees; 
Liquidation.)  The  trust  shall  be  subject  at  all  times 
to  the  applicable  provisions  of  the  article  pertaining 
to  Voluntary  Liquidation,  and  also  shall  be  subject 
to  supervision  and  examination  by  the  Commissioner. 
(As  amended  by  act  approved  July  23,  1965.) 

Section  8-7.  Acceptance  of  Certificates  of  Bene- 
ficial Interest  and  Withdrawable  Capital  for  Part 
Purchase  Price  of  Assets.) 

(a)  The  trustees  may  offer  to  accept  the 
certificates  of  beneficial  interest  issued  by  them,  or 
withdrawable  capital  of  the  association,  to  apply 
upon  the  purchase  price  of  any  assets,  but  only  for 
such  relative  values  as  may  be  approved  by  the 
Commissioner  from  time  to  time.  If  such  offer  is 
made,  notice  thereof  by  single  publication  or  by 
mailing,  stating  the  offer  and  the  time,  place,  and 
terms  of  the  sale,  shall  be  given  to  all  owners  of 
such  certificates  prior  to  the  sale. 

(b)  If  a purchaser  of  segregated  assets  applies 
to  the  reorganized  association  for  a loan  on  such 
assets,  the  association,  in  lieu  of  cash  advancement 
on  such  loan,  may  issue  and  the  trustees  may  accept 
at  full  value  withdrawable  capital  of  the  reorganized 
association  up  to  but  not  exceeding  seventy-five  per 
cent  (75%)  of  the  purchase  price  of  such  assets. 
Such  sale  shall  not  be  consummated  until  the  bal- 
ance of  the  purchase  price  shall  have  been  paid  in 
cash  to  the  trustee.  (As  amended  by  act  approved 
July  23,  1965.) 

ARTICLE  9 — Voluntary  Liquidation. 

Section  9-1.  Authority  to  Liquidate.)  An  asso- 
ciation may  liquidate  voluntarily  in  accordance  with 
a plan  of  voluntary  liquidation  which  has  been 
adopted  in  the  manner  provided  in  this  article. 

Section  9-2.  Decision  as  to  Liquidation;  Adop- 
tion of  Plan.) 

(a)  At  any  annual  or  special  meeting  of  the 
members,  the  members  may  vote  to  liquidate  the 
association,  and  may  adopt  a plan  of  liquidation 
which  has  been  approved  by  the  board  of  directors, 
or  proposed  by  one  or  more  shareholders,  or  sub- 
mitted by  the  Commissioner;  or  may  elect  a com- 
mittee of  three  (3)  persons  to  prepare  and  submit 
a plan,  and  thereafter  may  adopt  such  plan.  How- 
ever, no  plan  except  one  submitted  by  the  Commis- 
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sioner  shall  be  adopted  unless  it  has  been  filed  with 
the  Commissioner  at  least  five  (5)  days  before  the 
vote  of  the  members  is  taken  thereon. 

(b)  A plan  will  be  adopted  upon  receiving  in 
the  affirmative  two-thirds  (%)  or  more  of  the  total 
number  of  votes  which  all  members  of  the  associa- 
tion are  entitled  to  cast.  (As  amended  by  act  ap- 
proved July  23,  1965.) 

Section  9-3.  Plan  of  Voluntary  Liquidation.)  The 

plan  of  voluntary  liquidation  shall  provide  for  the 
full  liquidation  of  the  association,  setting  forth  the 
powers,  duties,  manner  of  filling  vacancies,  and 
succession  of  the  liquidators  and  authorizing  them 
to: 

(a)  Advance  funds  of  the  association  to  pre- 
serve, protect,  or  purchase  at  any  sale  any  asset 
in  which  the  association  has  an  interest. 

(b)  Sell,  convey,  lease,  mortgage,  or  exchange 
any  assets  for  other  assets. 

(c)  Sell  and  dispose  of  any  assets  at  public 
sale  to  the  highest  and  best  bidder  or  at  private  sale 
for  the  highest  price  obtainable. 

(d)  Accept  withdrawable  capital  of  the  asso- 
ciation to  apply  upon  the  purchase  price  of  any 
assets,  but  only  for  such  relative  values  as  may  be 
approved  by  the  Commissioner  from  time  to  time. 
Notice  by  single  publication  or  by  mailing,  stating 
the  time,  place,  and  terms  of  the  sale,  shall  be  given 
to  all  holders  of  withdrawable  capital  prior  to  the 
sale. 

(e)  Pay  out  of  the  proceeds  of  liquidation  all 
expenses  and  services  necessary  to  the  liquidation, 
and  also  compensation  of  the  liquidators;  but  such 
compensation  of  the  liquidators,  exclusive  of  com- 
pensation for  legal  services  and  other  specialized 
employment,  shall  not  exceed  in  the  aggregate  three 
(3)  per  cent  of  the  proceeds  of  liquidation.  (As 
amended  by  act  approved  July  23,  1965.) 

Section  9-4.  Election  of  Liquidators,  Report,  and 
Supervision.)  Upon  adoption  of  a plan  of  voluntary 
liquidation,  the  members  shall  proceed  to  elect  (with 
cumulative  voting  permitted  as  in  elections  of  di- 
rectors) not  more  than  three  (3)  liquidators,  who 
shall  have  full  power  to  execute  the  plan;  and  the 
procedure  thereafter  shall  be  as  follows: 

(a)  A report  of  proceedings  at  the  meeting 
of  members,  certified  by  the  presiding  officer  of  the 
meeting  and  attested  by  the  secretary  of  the  meet- 
ing, and  setting  forth  the  notice  given  and  time  of 
mailing  thereof,  the  vote  on  the  plan  of  voluntary 
liquidation,  the  total  number  of  votes  which  all 
members  of  the  association  were  entitled  to  cast 
thereon,  and  the  names  of  the  liquidators  elected, 
shall  be  filed  in  triplicate  with  the  Commissioner, 
together  with  the  plan. 

(b)  If  the  Commissioner  finds  that  the  plan 
and  proceedings  are  in  accordance  with  this  Act, 
that  the  bonds  of  the  liquidators  are  sufficient,  and 
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that  the  plan  is  not  unfair  to  any  person  affected, 
he  shall  attach  his  certificate  of  approval  to  the 
plan  and  shall  forward  one  copy  to  the  liquidators, 
and  in  the  case  of  an  insured  association,  one  copy 
to  the  insurance  corporation. 

(c)  The  plan  shall  become  effective  upon  the 
recording  of  the  Commissioner’s  certificate  of  ap- 
proval in  the  manner  required  by  this  Act  for  the 
recording  of  articles  of  incorporation. 

(d)  The  liquidation  of  the  association  shall 
be  subject  to  the  supervision  and  examination  of 
the  Commissioner.  (As  amended  by  act  approved 
July  23,  1965.) 

Section  9-5.  Protection  and  Liquidation  of  As- 
sets.) The  liquidators  are  authorized  to  advance 
funds  of  the  association  and  to  take  such  other  ac- 
tion as  is  advisable  to  preserve,  protect,  or  purchase 
at  any  sale  any  real  estate  or  other  asset  upon  which 
the  association  may  hold  any  lien  or  incumbrance 
or  in  which  it  may  have  an  interest.  The  liquidators 
may  sell,  convey,  lease,  mortgage  or  exchange  any 
assets  so  purchased  or  other  assets;  and  in  further- 
ance of  the  liquidation  of  the  association,  may  sell 
and  dispose  of  any  of  its  assets  at  public  sale  to  the 
highest  and  best  bidder;  or  may  sell  any  such  assets 
at  private  sale  for  the  highest  price  obtainable.  No 
purchaser  shall  be  required  to  ascertain  the  appli- 
cation of  the  purchase  price. 

Section  9-6.  Notice  to  File  Claims.)  The  liqui- 
dators shall  fix  a time  for  all  persons  having  claims 
against  the  association,  other  than  as  members 
thereof,  to  present  such  claims,  and  shall  cause  no- 
tice to  be  published,  requiring  all  persons  to  present 
the  claims  on  or  before  such  date,  and  within  five 
(5)  days  after  the  first  publication  shall  mail  a copy 
of  such  notice  to  each  person  whose  name  appears 
on  the  association’s  records  as  having  a claim.  Each 
claim  shall  be  in  writing  and  verified  by  the  claimant 
or  a duly  authorized  agent.  A claim  may  be  presented 
at  any  time  on  or  before  the  date  fixed  in  the  pub- 
lished notice,  but  any  claim  not  so  presented  shall  be 
barred.  Upon  the  disallowance  of  any  claim,  the 
liquidators  immediately  shall  notify  the  claimant  of 
such  fact,  and  the  claimant  may  institute  suit  to 
establish  such  claim  at  any  time  before  the  final  dis- 
tribution. 

Section  9-7.  Claims  of  Members.)  Whether  a 
member  files  or  does  not  file  a claim  with  respect  to 
an  interest  which  he  has  as  such  member,  the  liqui- 
dators shall  determine  from  the  records  of  the  as- 
sociation the  amount  of  such  member’s  claim.  Any 
such  member  may  examine  the  association’s  records 
pertaining  to  his  own  claim.  The  records  of  the  as- 
sociation shall  be  prima  facie  evidence  of  each  such 
claim  or  interest,  and  no  member  shall  be  entitled  to 
a greater  claim  or  proportionate  interest  in  the  as- 
sociation unless  and  until  the  liquidators  shall  have 
agreed  to  a correction  of  the  records  pertaining  to 
such  claim  or  interest,  or  shall  be  ordered  to  correct 
such  records  by  a court  of  competent  jurisdiction. 
The  liquidators  shall  require  all  members  to  present 
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their  certificates  or  account  books,  if  any,  for  veri- 
fication and  endorsement  upon  payment  of  any  liqui- 
dating dividend  or  distribution;  and  upon  final  dis- 
tribution, such  certificates  or  account  books,  if  any, 
shall  be  surrendered  to  the  liquidators. 

Section  9-8.  Payments  and  Distribution.) 

Claims  having  a preference  in  law  shall  be  given 
preference  in  payment;  except  that  no  payment  of 
less  than  ten  dollars  ($10.00)  need  be  made  until 
final  distribution.  No  distribution  shall  be  made  on 
claims  for  withdrawable  capital  until  such  preferred 
claims  have  been  paid  or  provided  for  in  full,  or  dur- 
ing the  pendency  of  any  suit  unless  sufficient  funds 
are  segregated  to  pay  any  judgement  which  may  be 
rendered  in  such  suit.  Ratable  payments  and  dis- 
tributions on  withdrawable  capital  may  be  made  at 
any  time  after  the  time  fixed  for  the  presentment 
and  allowance  of  claims  has  elapsed.  Holders  of 
permanent  reserve  capital,  if  any,  shall  participate 
in  the  liquidation  of  the  remaining  assets  after  pay- 
ment or  provision  for  payment  has  been  made  in  full 
to  all  creditors,  holders  of  withdrawable  capital,  and 
any  claims  which  the  holders  may  have  in  the  bal- 
ance of  any  segregated  reserves.  Final  distribution 
shall  be  made  in  accordance  with  the  next  succeed- 
ing section  of  this  article.  (As  amended  by  act  ap- 
proved July  11,  1957.) 

Section  9-9.  Final  Distribution  and  Dissolution  by 
Commissioner.)  When  all  assets  have  been  liquidated 
and  all  claims  and  expenses  have  been  paid,  dis- 
solution of  the  association  shall  be  accomplished  in 
the  following  manner: 

(a)  The  liquidators  shall  file  with  the  Com- 
missioner the  duly  verified  final  report  of  their  acts 
and  proposed  final  distribution. 

(b)  Upon  the  Commissioner’s  approval  of  the 
final  report,  the  liquidators  shall  publish  notice  of 
the  proposed  distribution,  and  shall  allow  any  share- 
holder to  examine  the  records  of  the  association  to 
ascertain  his  proper  share  of  such  distribution.  Any 
shareholder  who  fails  to  commence,  before  the  date 
fixed  for  final  distribution,  appropriate  judicial  pro- 
ceedings to  contest  such  distribution,  shall  be  barred 
from  contesting  the  same  thereafter.  The  liquidators 
shall  proceed  to  make  final  distribution  on  the  date 
fixed  therefor,  except  that  such  distribution  shall  be 
deferred  until  final  disposition  of  any  pending  judi- 
cial action  affecting  the  distribution,  and  payment  of 
any  judgement  entered  therein. 

(c)  When  final  distribution  has  been  made, 
except  as  to  any  money  due  to  but  unclaimed  by  any 
creditor,  shareholder,  or  other  person,  the  liquidators 
shall  deposit  such  unclaimed  money  with  the  Com- 
missioner, for  payment  to  the  person  or  persons  en- 
titled thereto  upon  application  and  proof  of  right  as 
provided  by  law. 

(d)  The  liquidators  also  shall  deliver  to  the 
Commissioner  all  hooks  of  account  and  other  records 
of  the  association,  for  preservation  for  at  least  two 
(2)  years  and  destruction  thereafter  as  provided  by 
law. 
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(e)  Upon  completion  of  the  foregoing  proce- 
dure, the  liquidators  shall  be  discharged;  the  Com- 
missioner shall  issue  a certificate  of  dissolution  of 
the  association  and  shall  record  same  in  the  manner 
required  by  this  Act  for  the  recording  of  articles  of 
incorporation;  and  upon  such  recording,  the  dissolu- 
tion shall  be  effective.  (As  amended  by  act  approved 
July  23,  1965.) 


ARTICLE  10 — Involuntary  Liquidation. 

Section  10-1.  Commissioner  to  Appoint  Receiver.) 

If  the  Commissioner  after  taking  custody  of  an  asso- 
ciation under  the  section  of  this  Act  concerning 
Commissioner’s  Authority  to  Take  Custody,  finds  that 
any  one  or  more  of  the  reasons  for  taking  custody 
continues  to  exist  through  the  period  of  his  custody, 
then  he  shall  appoint  any  qualified  person,  firm  or 
corporation  as  receiver  or  co-receiver  of  such  asso- 
ciation or  trust  for  the  purpose  of  liquidation.  In  the 
case  of  an  insured  association,  he  may  appoint  the 
insurance  corporation  or  its  nominee  as  such  re- 
ceiver or  as  a co-receiver;  and  the  insurance  corpora- 
tion may  be  permitted  to  serve  without  bond.  The 
receiver  shall  take  possession  of  and  title  to  the 
books,  records,  and  assets  of  every  description  of 
the  association  or  trust.  (As  amended  by  act  ap- 
proved July  23,  1965.) 

Section  10-2.  Filing  of  Complaint  by  Attorney 
General.)  After  so  appointing  a receiver,  the  Com- 
missioner shall  direct  the  Attorney  General  to  file 
a complaint  in  equity  in  the  name  of  the  Commis- 
sioner in  the  circuit  or  superior  court  of  the  county 
in  which  such  association  or  trust  is  located  and 
against  the  association  or  trustees  or  liquidators,  as 
the  case  may  be,  for  the  orderly  liquidation  and  dis- 
solution of  the  association  or  trust  and  for  an  in- 
junction restraining  the  officers,  directors,  trustees, 
or  liquidators,  from  continuing  the  operation  of  the 
association  or  trust.  No  complaint  shall  be  filed  nor 
shall  other  proceedings  be  commenced  in  any  court 
for  the  dissolution  or  winding  up  of  the  affairs  of  the 
association  or  trust  except  in  the  name  of  and  by 
authority  of  the  Commissioner  represented  by  the 
Attorney  General.  (As  amended  by  act  approved  July 
23,  1965.) 

Section  10-3.  Receiver’s  Powers;  Court  Supervi- 
sion.) Upon  order  of  the  court  in  which  the  Commis- 
sioner’s complaint  for  dissolution  and  winding  up  of 
the  affairs  of  the  association  has  been  filed,  the  re- 
ceiver shall  have  the  power  and  shall  be  charged  with 
the  duties  and  responsibilities  as  follows: 

(a)  To  sell  and  compound  all  bad  or  doubtful 
debts  on  such  terms  as  the  court  shall  direct; 

(b)  To  sell  the  real  and  personal  property  of 
the  association  on  such  terms  as  the  court  shall 
direct: 

(c)  To  petition  the  court  for  authority  to  bor- 
row money  to  protect  assets  or  to  facilitate  liquida- 
tion and  distribution  and  to  pledge  assets  as  security 
therefor,  which  petition  shall  be  heard  by  the  court 
upon  such  notice  to  all  parties  in  interest  as  the 
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court  shall  direct,  and  such  loans  may  be  obtained 
and  assets  pledged  as  security  therefor  upon  such 
terms  and  conditions  as  may  be  deemed  expedient 
and  necessary; 

(d)  To  make  and  carry  out  agreements  with 
the  insurance  corporation  or  with  any  other  financial 
institution  for  the  payment  or  assumption  of  the 
association’s  liabilities,  in  whole  or  in  part,  and  to 
sell,  convey,  transfer,  pledge  or  assign  assets  as 
security  or  otherwise,  and  to  make  guaranties  in 
connection  therewith.  (As  amended  by  act  approved 
July  23,  1965.) 

Section  10-4.  Expenses  of  Custody  and  Receiver- 
ship.) All  expenses  incurred  by  reason  of  the  exam- 
ination, custody,  and  receivership,  including  compen- 
sation to  such  receiver,  accountants,  or  clerical  as- 
sistants, and  reasonable  solicitors’  and  attorneys’ 
fees,  approved  by  the  Commissioner  or  the  court, 
shall  be  paid  out  of  the  assets  of  such  association  or 
trust.  (As  amended  by  act  approved  July  23,  1965.) 

Section  10-5.  Notice  to  Creditors.)  The  receiver 
shall  cause  notice  to  be  published  calling  on  all 
persons  who  may  have  claims  against  such  associa- 
tion or  trust  to  present  the  same  to  such  receiver 
and  to  make  legal  proof  thereof,  and  the  said  claims 
shall  be  presented  to  the  court,  and  the  allowance 
or  disallowance  of  such  claims  by  the  court  in  con- 
nection with  said  proceedings  shall  be  deemed  an 
adjudication  in  a court  of  competent  jurisdiction. 
After  the  expiration  of  the  time  specified  in  such 
publication,  the  receiver  shall  file  with  the  Commis- 
sioner and  with  the  clerk  of  the  court  a correct  list 
of  all  creditors  and  all  members  of  the  association 
or  beneficiaries  of  the  trust,  as  shown  by  the  books 
and  records,  who  have  not  presented  their  claims, 
and  the  amount  of  their  respective  claims,  after 
allowing  all  just  credits,  deductions  and  setoffs  as 
shown  by  the  books  and  records.  Such  claims  so 
filed  shall  be  deemed  proven,  unless  objections  are 
filed  thereto  by  any  parties  interested  therein  within 
such  time  as  shall  be  fixed  by  the  court  and  such 
notice  of  application  for  adjudication  of  such  claims 
shall  be  given  as  the  court  may  direct.  (As  amended 
by  act  approved  July  23,  1965.) 

Section  10-6.  Distribution  by  Receiver.)  Claims 
having  a preference  in  law  shall  be  given  preference 
in  payment;  except  that  no  payment  of  less  than  ten 
dollars  ($10.00)  need  be  made  until  final  distribution. 
No  distribution  shall  be  made  on  claims  for  capital 
until  such  preferred  creditors  have  been  paid  or  pro- 
vided for  in  full,  or  during  the  pendency  of  any  suit 
unless  sufficient  funds  are  segregated  to  pay  any 
judgment  which  may  be  rendered  in  such  suit.  At 
any  time  after  the  expiration  of  the  published  claim 
date  and  from  time  to  time,  the  receiver  may  make 
ratable  distribution  on  all  such  claims  as  may  have 
been  proven  to  the  satisfaction  of  the  receiver,  or 
adjudicated  in  a court  of  competent  jurisdiction. 
Final  distribution  shall  be  made  in  accordance  with 
the  next  succeeding  section  of  this  article. 

Section  10-7.  Final  Distribution  and  Dissolution 
by  Court.)  When  all  assets  have  been  liquidated 
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and  all  claims  and  expenses  have  been  paid  except 
for  the  final  distribution,  dissolution  of  the  associa- 
tion shall  be  accomplished  in  the  following  manner: 

(a)  The  receiver  shall  file  with  the  court  the 
final  report  of  his  acts  and  proposed  final  distribu- 
tion. 


(b)  Upon  the  court’s  approval  of  the  final 
report,  the  receiver  shall  give  such  notice,  and  there- 
after shall  make  final  distribution,  in  such  manner 
as  the  court  may  direct. 

(c)  When  final  distribution  has  been  made 
except  as  to  any  unclaimed  money,  the  receiver  shall 
deposit  such  unclaimed  money  with  the  Commis- 
sioner and  shall  deliver  to  the  Commissioner  all 
books  of  account  and  other  records,  in  the  manner 
and  for  the  purpose  prescribed  in  the  section  of 
this  Act  concerning  Final  Distribution  and  Dissolu- 
tion by  Commissioner. 

(d)  Upon  completion  of  the  foregoing  pro- 
cedure, and  upon  the  petition  of  the  Commissioner 
(represented  by  the  Attorney  General)  and  the  re- 
ceiver, the  court  may  find  that  the  association  or 
trust  should  be  dissolved;  and  after  such  publication 
of  notice  of  dissolution  as  the  court  may  direct,  the 
court  may  enter  a decree  of  dissolution.  (As  amended 
by  act  approved  July  23,  1965.) 


ARTICLE  11 — Miscellaneous  Provisions. 

Section  11-1.  Reservation  of  Powers  to  General 
Assembly.)  The  General  Assembly  shall  have  power 
to  amend,  repeal,  or  modify  this  Act,  and  such 
amendments  or  modifications  shall  be  binding  upon 
any  and  all  associations  operating  under  this  Act. 

Section  11-2.  Applicability  of  Other  Acts.)  When- 
ever in  any  act  the  terms  “savings  and  loan,”  “build- 
ing and  loan,”  “mutual  building  loan  and  home- 
stead,” “building  loan  and  homestead,”  or  other  sim- 
ilar name,  are  used  with  reference  to  associations 
organized  for  the  purposes  of  associations  incorpo- 
rated under  this  Act,  such  reference  shall  be  appli- 
cable to  associations  operating  under  this  Act;  and 
whenever  in  any  act  the  terms  “members,”  “share- 
holders,” or  “investors”  are  used  in  connection  with 
such  associations,  however  named,  the  same  shall 
refer  to  members  and  holders  of  capital  of  associa- 
tions operating  under  this  Act. 

Section  11-3.  Separability.)  If  any  provision, 
clause,  or  phrase  of  this  Act  or  the  application  there- 
of to  any  person  or  circumstance,  is  held  invalid, 
such  invalidity  shall  not  affect  other  provisions  or 
applications  of  this  Act,  which  can  be  given  effect 
without  the  invalid  provisions  or  application,  and  to 
this  end  the  provisions  of  this  Act  are  declared  to 
be  separable. 

Section  11-4.  Repealer.)  “An  Act  in  relation  to 
mutual  building,  loan  and  homestead  associations” 
filed  June  19,  1919,  and  all  acts  amendatory  thereof, 
are  hereby  repealed. 
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Section 


Page 


A 


Access  to  Books  and  Records  3-8  20 

Account  Books  and  Certificates 

Issuance,  Delivery,  Transfer  4-8  24 

Lost  or  destroyed  4-8(e)  25 

Acknowledgments  5-14  45 

Action  to  Enjoin  7-12  59 

Additional  advances  5-5(c)(4)  41 

Additional  collateral  5-5(c)(2)  41 

Adjournment  of  members’  meetings  3-2(b)  16 

Adjustment  of  capital,  proposed  8-3(b)  64 

Administrative  Review  Act... 7-21,  7-22,  7-23,  7-24  61 

62 

63 

Administrator  . 1-10(h)  10 

Adoption  of 

Articles  and  By-laws  6-3  46 

Plan  - Liquidation  9-2  66 

Merger  6-4  46 

Reorganization  8-2  64 

Advances  5-5(c)  (4)  41 

Age  of  Individual  4-9(a)  25 

Agent  1-10(h)  10 

Agents  of  association  7-2(b)  54 

Aggregate  withdrawal  value  1-10(b)  10 

Allowance  of  claims  by  court  10-5  71 

Amendment  of  Articles  6-1  45 

Adoption,  votes  required  6-2(c)  45 

Affect  6-2(e)  46 

Commissioner's  approval  6-2(d)  45 

Effective  6-2(d)  45 

Mailed  notice  of  meeting  6-2(b)  45 

Plan  of  reorganization  8-3(d)  64 

Procedure  6-2  45 

Report  of  proceedings  6-2(c)  45 

Resolution  of  directors  6-2(a)  45 

Annual  meeting:  see  Meetings 

Annual  Statement  7-4(a)  55 

Mailed  or  published  7-4(c)  56 

Applicability  of  Other  Acts  11-2  72 

Applicants  and  Initial  Capital  2-1  12 

Application 

Permit  to  Organize  2-2  12 

Application  to  Federal  Associations: 

Scope  of  Act  1-3  7 

Apportionment  of  Profits  4-18  32 

Allocation  to  contingent  reserve  4-18(a)  32 

Allocations  to  special  reserves  4-18(b)  32 

Bonus  reserve  4-21  34 

Dividends  4-18(c)  32 

Frequency  and  method  of  2-9(b)  (6)  15 

Undivided  profits  4-18(d)  32 

Appraisals  5-13  44 

Certificate  of  5-13(b)  45 

Committee,  provision  for  2-9(b)  (7)  15 

Permanent  reserve  shares  4-7(b)  24 

Appraisals 

Preservation  of  5-13(b)  45 

Who  shall  make  5-13(a)  44 

Articles  of  incorporation 

Adopted  by  subscribers  2-5(b)  13 

Adoption,  by  association  6-3  46 

Amendment  changing  permanent  reserve 

capital  4-7(a)  24 

Amendment  of  6-1  45 

Approval  by  the  Commissioner  2-7  14 

Contents  of  2-8  14 

Procedure  to  amend  6-2  45 

Assessments  5-5(b)  (1)  41 

Assets,  proposed  segregation  8-3(c)  64 

Assets,  Sale  of  all  6-10  48 

Assignee  for  creditors  1-10(h)  10 

Assignment  of  rents 5-5(c)  (1)  41 

Assignment  of  Loans  and  Contracts  5-7  42 

Assignment,  written  4-8(b)  24 

Association:  Definition  1-10(c)  10 

Attachment  and  execution  4-8(d)  25 

Audit  by  Public  Accountant  7-3  55 

Authority  to  Liquidate  9-1  66 

Authority  to  Reorganize  8-1  64 

Authorization  to  issue 

Permaennt  reserve  shares  2-8(a)  (6)  14 
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Section  Page 


Withdrawable  shares  2-8(a)  (5)  14 

Authorized  Charges  to  Members  4-16  31 

Authorized  to  do  business,  when  2-7  14 


B 


Bond 

As  evidence  of  loan  5-1(b)  (5) 

When  management  continues  without  ..  7-8(e) 
When  payment  made  to  surviving 

spouse  or  next  of  kin  4-12(b)  (3) 

When  substitute  book  or  certificate 

issued  4-8(e) 

Bonded,  who  required  to  be  3-7(a) 

Bonds  of 

Liquidators  9-4(b) 

Officers  and  employees  3-7 

T rustees  8-5(c) 

Bonus  Plans  4-21 

Agreement  4-21  (a) 

Balances,  minimum  and  maximum  ....  4-21(b) 

Enforced  retirement  4-21  (c) 

Rates  4-21  (b) 

When  holder  entitled  to  receive 

All  4-21  (a) 

One-fourth  4-21(a)  (1) 

One-half 4-21(a)  (2) 

Three-fourths  4-21  (a)  (3) 

Bonus  Reserve  4-19(c) 

Books:  See  Account  Books 

Borrower,  as  a member 3-1(a)  (2) 

Borrowing  money,  power  of  1-7 

Brokerage  (mortgage)  business  5-7(a) 

Business  Corporation  Act  1-8 

Business  Office,  change  location  3-4(h) 

Business  Office,  initial  location  2-8(a)  (2) 

By-laws 

Apportionment  of  Profits  4-18 

Charges  to  Members  4-16 

Contents  2-9 

Manner  of  enforcing  liens 4-17 

Record  date  3-3 

Standard  Forms  2-9(c) 

By-law  Amendments 3-4(g) 


35 

57 

28 

25 

19 

67 

19 

65 

34 

34 

35 
35 
35 

34 

34 

35 
35 
33 

16 

9 

42 

9 

18 

14 

32 

31 

15 
31 

17 
15 

18 


C 

Cancel  application  to  withdraw  .... 

Capital  

Fee  for  transfer  of  

Impaired  or  impairment  

Proposed  Adjustment  of  

Subscriptions  

Transfer  of  Ownership  

Who  may  Hold  

Capital  Account(s) 

Account  book  or  certificate 

As  personal  property  

Subject  to  liens  

Voluntary  Withdrawal  

Withdrawal  value  

Certificate  of 

Beneficial  Interest  

Complete  Organization  

Amendment  of  

Merger  

As  conclusive  evidence  

Recording  

Certificates  and  Account  Books  ... 

Change  of  Location  

Change  of  Name  

Charges  against  capital,  enforce- 
ment of 

Charges  applicable  to  members  . . . 

Charter  

Checking  account  prohibited  

Circuit  Court  of  Sangamon  County 

City  in  Illinois,  bonds  of  

Claims  deemed  proven,  when  

Claims  having  preference  in  law  . 

Claims,  Notice  to  file  

Claims  of  Members  


..  4-13(e) 
...  4-1(a) 
. . 4-16(a) 
...  1 - 1 0 ( i ) 
...  8-3(b) 
...  2-5(a) 
2-9 (b)  (3) 


4-8(a) 
4-1 (b) 
..  4-17 
. 4-13 
1-10(t) 


8-7 

2-7 

6-3 


...  6-7 (c) 
...  6-7(b) 

4-8 

. ..  3-4(h) 
...  2-4(d) 

2-9(b)  (3) 

4-16 

6-3 

...  1.9(a) 

7-12 

5-2.6 

10-5 

9-8 

9-6 

9-7 


30 
20 

31 
10 
64 

13 
15 
25 

24 

20 

31 

29 

11 

66 

14 

46 

47 

48 
48 
24 
18 
13 

15 
31 
46 

9 

59 

37 

71 

69 

68 

68 
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Collateral,  additional  

Commercial  account  prohibited 
Commission  or  other  compensation 
Commissioner 


Application  to 


Approval  of 

Account  books  .... 


Articles  

Borrowing  of  money  

By-laws  and  amendments 


Condensed  Annual  Statement 
Conversion  from  State  ...... 


Conversion  to  State 


Liquidator’s  final  report 
Merger  


Permanent  reserve  capital 
Issuance  


Retirement 


Relative  values  for 
Liquidators  


Undivided  profits  .... 
Voluntary  Liquidation 


Authorized  to 

Determine  and  declare  insured 

association  in  default  

Notify  insurance  corporation  of  his 

taking  custody  

Permit  Insurance  Corporation 
to  submit  plan  for  reorganization, 
merger,  or  liquidation  


Definition  

Delivered  to 

Liquidator's  books  

Receiver’s  books  

Deposit  with;  money  unclaimed  on 
final  distribution  by 

Liquidators  

Receiver 

Destruction  of  books  and  records  of 
association  after 


Dissolution  

Duty  to 

Approve  plan  of 

Conversion  to  State  . . 
Conversion  from  State 

Merger  

Cause  an 


Appraisal  of  permanent 

reserve  shares  

Direct 


Communication  be  mailed  to 

members  

Procedure  on  impairment  of 


Examine  association  ... 
Planning  to  convert  from 
Federal  to  State  


Inquiry  into  each 

Amendment  of  articles 

By-law  amendment  

Proposed  communication  to  member 
Investigate  application  for  permit  to 


Issue  a certificate  of 


Section 

Page 

5(c)  (2) 

41 

. 1 -9(a) 

9 

. 4-6(b) 

23 

...  7-12 

59 

• 5-7(a) 

42 

. . . 7-15 

59 

. 4-8(a) 

24 

. 6.2(d) 

45 

....  2-4 

12 

2-7 

14 

• 1 -7(a) 

9 

. 3-4(g) 

18 

. 4-8(a) 

24 

• 7-4(c) 

56 

6- 12(c) 

50 

6- 12( b) 

50 

6- 13(b) 

51 

. . . 5-2.7 

37 

. 9-9(b) 

69 

. 6-5(c) 

47 

....  5-9 

43 

. 4-4(c) 

22 

. 4-7(d) 

24 

. 4-7 (a) 

24 

55 

. 9-3(d) 

67 

. 8-7(a) 

66 

4-18(d) 

32 

. 9-4(b) 

67 

. 8.5(d) 

65 

7-11(0 

58 

7-11(a) 

58 

7-11(b) 

IS 

58 

4-20(a) 

33 

1-10(d) 

10 

. 9-9(d) 

69 

10-7(c) 

72 

. 9-9(c) 

69 

10-7(c) 

72 

. 9-9(d) 

69 

9-9 

69 

6-13(b) 

51 

6-12(c) 

50 

. 6-5(c) 

47 

• 7-2(a) 

54 

• 4-7(b) 

24 

t . . 10-2 

70 

. 3-8(b) 

20 

7-7 

56 

7-2 

54 

6-13(b) 

51 

i ...  2-7 

14 

6-2(d) 

45 

• 3-4(g) 

18 

. . 3-8(b) 

20 

12 

8-4(b) 

65 
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Section  Page 

Approval  of  amendment  of  articles  ...  6-2(d)  45 

Authorization  for  sale  of  all  assets  ...  6-11 (d)  49 

Complete  organization  2-7  14 

Conversion  from  Federal  to  State  ....  6-13(d)  51 

Dissolution  9-9(e)  70 

Merger  6-7(a)  47 

Reorganization 8-4(b)  65 

Make  a report  of  each  examination 

to  directors  7-2(c)  54 

Make  Final  Distribution  9-9  69 

Pay  unclaimed  money  9-9(c)  69 

Petition  for  dissolution  10-7(d)  72 

Preserve  books 

Liquidators  9-9(d)  69 

Receiver  10-7(c)  72 

Record  certificate  of  dissolution  9-9(e)  70 

Redeliver  possession  7-14  59 

Relinquish  custody  7-14  59 

Repay  to  member  collections 
segregated  during  custody  7-13  59 

State  his  objections  if  he  disapproves 

plan  of  merger  6-5(d)  47 

Transmit  to  Governor  condensed 

Annual  Report  7-5  56 

Duty  upon  impairment  of  Permanent 

Reserve  capital  7-7  56 

Expenses  and  Fees 7-16  59 

Extension  of  time  on  organization 2-6(f)  13 

Forms  prescribed 

Annual  Statement  7-4(a)  55 

Bonds 3-7(a)  19 

Published  notice  ..  2-3  12 

Forms  provided  by 

Application  2-2  12 

Hearings  and  Findings  on  application  ..  2-3  12 

Power  to 

Adjust  limitations  on  sale  of  loans  ....  5-7(a)  42 

Agree  with  directors  on  extension 

of  custody 7-15  59 

Approve  any  other  payment  plan 
for  issuing  withdrawable  capital 

accounts  4-2(d)  (5)  21 

Approve  appointment  of  public 

accountant  7-3  55 

Approve  classification  of  withdrawable 
capital  accounts  as  basis  for 

dividend  rates 4-20(a)  33 

Call  Savings  and  Loan  Board  special 

meetings  7-18  60 

Call  directors’  special  meetings  3-4(d)  18 

Establish  regulations  7-1. 2(c)  (2)  53 

Examine  the  liquidation  9-4(d)  68 

Examine  merging  association  6-5(b)  47 

Give  information  7-6  56 

Mail  to  members  7-2(c)  54 

Prepare  a statement  of  condition  ....  7-2(c)  54 

Prescribe  terms  of  conversion  6-13(b)  51 

Prescribe  scope  of  audit  7-3  55 

Print  and  circulate  copy  of 

annual  report  to  Governor  7-5  56 

Proceed  against  association  ..  . 3-7(b),  6-11(g)  49 

Publish  standard  by-laws  2-9(c)  15 

Require 

Corrective  action  7-2(c)  54 

Filing  other  reports  7-4(b)  55 

Manner  of  verifying  statement  of 

condition  8-3(a)  64 

Other  provisions  in  plan  of  merger  ....  6-4(g)  46 

Publication  of  statement  of  condition  . . 7-2(c)  54 

Submit  plan  of 

Liquidation  9-2(a)  66 

Reorganization  8-2(a)  64 

Supervise  trust  8-6  66 

Supervise  liquidation  9-4(d)  68 

Take  custody  7-8  57 

Regulations  for 

Contract  to  service  loan  made 

and  later  sold  5-7(b)  43 

Fees  for  filing  7-16(b)  60 

Fees  for  transcripts  7-16(b)  60 

Fees  for  expense  7-16(b)  60 

Fees  for  hearings 7-16(b)  60 

Reports  to  be  filed  with  Commissioner 
Annual  Statement  7-4(a)  55 
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Section 


Audit  7.3 

Bonds  of  trustees  8-5(c) 

Change  in  majority  of  directors  7-4(b) 

Change  in  managing  officer  7.4(b) 

Change  in  ownership  of  permanent 

reserve  shares  7.4(b) 

Completion  of  organization  2-6(f) 

Copy  of  Federal  charter 6-12(f) 

Liquidators’  final  report  9-9(a) 

List  of  creditors,  members  of  association, 

beneficiaries  of  trust  10-5 

Other  reports 7.4(b) 

Plan  of 

Conversion  to  State  6-13(a) 

Conversion  from  State  6-12(a) 

Liquidation  9-2(a) 

Merger  . 6-5(a) 

Reorganization  8-2(a) 

Proceedings  of  meeting  to 

Amend  articles 6-2(c) 

Approve  sale  6-11(c) 

Convert  to  State  6-13(d) 

Convert  to  Federal  6-12(d) 

Election  of  liquidators  9-4(a) 


Liquidate 

Reorganize  . 

T rust  agreement  

Represented  by  Attorney  General 
Petition  for  decree  of  dissolution  . 

Right  to  inspect  and  examine  

Rules  and  Regulations  pertaining  to 

Permanent  Reserve  Shares 

Commissioner's 

Approval  and  Issuance  of  Permit  to 

Organize  

Authority  to  take  custody  ! 

Court  proceedings  on  Objections  to 

Action  7.20 

Powers  during  custody  * 7-10 

Regulations  7- 1.2(c)  (2) 

Report  to  Governor  7.5 

Commissioner  to  appoint  Receiver  ....  10-1 

Commitment  to  insure  2-4(d) 

Committees,  provision  for  2-9(b)  (7) 

Communication  with  Members  3.8 


9-2(a) 
8-4(b) 
8-5(c) 
..  10-2 
10-7(d) 

3- 8(a) 

4- 4(c) 


2-4 

7-8 


3-8(b) 
1 -10(e) 

9-3(e) 
..  7-17 
10-2 


Estimated  cost  

Community:  Definition  

Compensation  of 

Liquidators  

Member  of  Savings  and  Loan  Board 

Complaint,  Filing  

Completion  of  Organization  2-6 

Condensed  Annual  Report  to  Governor  ....  7-5 

Condensed  Annual  Statement  .7-4(c) 

Conservator  of  holder  4-12(a)  (1) 

Conservator  1 -10(h) 

Consolidation:  Definition  1-10(1) 

Construction  of  this  Act  1-2(e) 

Contingent  Reserve  4-19(a) 

Allocation  of  Profits  to  4.13(3) 

Designated  as  insurance  reserve  4-19(b) 

Continuing  Association:  Definition  1 - 10 (f ) 

Contract  to  service  a loan  made 

and  later  sold  5-7(b) 

Contracts  and  Loans;  Sale,  Assignment, 

and  Servicing  of  5.7 

Contracts,  purchase  of  5-1  (e) 

Conversion  from  Federal  to  State  6-13 


Adoption  of  Plan  by  members 
Approval  of  Plan  by  Commissioner 

Certificate  of  Conversion  

Effect  of  Conversion  

Examination  by  the  Commissioner 
Permanent  Reserve  Shares  .... 

Plan  of  

Recording  of  Certificate  

Report  of  Proceedings  w_ 

Conversion  from  State  to  Federal  6-12 

Adjustments  in  value  6-12(a)  (3) 

Approval  by  Members  6-12(d) 

Association  shall  take  action,  when  ...  6-12(e) 
Commissioner’s  Approval 
When  not  required  6-12(b) 


6-13(c) 
6-13(b) 
6-13(d) 
..  6-14 
6- 13(b) 
4-3(c) 
6-13(a) 
6-13(e) 
6- 13(c) 


Page 

55 

65 
55 
55 

55 

13 

50 

69 

71 
55 

51 

50 

66 
47 

64 

45 

49 

51 

50 
67 
66 

65 
65 

70 

72 
20 

22 


12 

57 

61 

57 

53 

56 

70 

13 

15 

20 

20 

10 

67 

60 

70 

13 

56 

56 

28 

10 

10 

7 

32 

32 

32 

10 

43 

42 

36 

51 

51 

51 

51 

51 

51 

21 

51 

51 

51 

49 

50 
50 
50 

50 
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Section  Page 


When  required  6-12(c)  50 

Disposition  of  segregated  surplus  ..  6-12(a)  (4)  50 

Disposition  of  capital  6-12(a)  (2)  50 

Effect  of  Conversion  6-14  51 

Plan  of  Conversion  6-12(a)  50 

Recording  Charter  6-12(f)  50 

Report  of  Proceedings  6-12(d)  50 

Corporate  Powers,  General  1-6  8 

Corporate  Seal  2-9(a)  (4)  15 

Corporation  holding  association’s 

office  building  5-9  43 

Corporation:  Definition  1-10(n)  10 

Corporation,  may  hold  capital  4-9(d)  26 

Co-receiver:  See  Receiver 

County  in  Illinois,  bonds  of  5-2.6  37 

Courts,  access  to  the  1-6(a)  8 

Covenant  in  loan  contract  5-5(c)  (6)  41 

Creditor,  holder  not  4-13(f)  30 

Creditors,  notice  to  10-5  71 

Cumulative  Voting  for 

Directors  3-4(b)  18 

Liquidators  9-4  67 

Trustees  8-4(a)  64 

Custody 

Action  to  Enjoin  . 7-12  59 

Commissioner’s  Authority  to  Take  ! 7-8  57 

Commissioner’s  Powers  During  7-10  57 

Expense  of  7-16  59 

Insured  Association  7-11  58 

Limitations  Upon  7-15  59 

Notice  of  7-12  59 

Purpose  of  Taking  7-9  57 

Redelivery  of  Possession  7-14  59 

Segregation  of  Collections  During  7-13  59 


D 

Date  of  annual  meeting  of  members  ..  2-8(a)  (7)  14 


Date  of  determination  3-2(d)  (1)  17 

Decree  of  dissolution 10-7(d)  72 

Deed  or  transfer  in  conversion  6-14  51 

Deed  or  transfer  in  merger 6-9(b)  48 

Defaulted  loan  5-7(c)  43 

Defaulted  real  estate  contract  5-7(c)  43 

Definitions  1-10  10 

Aggregate  withdrawal  value  1-10(b)  10 

Association 1-10(c)  10 

Commissioner 1-10(d)  10 

Community  1-10(e)  10 

Continuing  association 1-1 0(f)  10 

Federal  association  1-10(g)  10 

Fiduciary  1-10(h)  10 

impaired  or  impairment  1 - 10 ( i ) 10 

Insurance  corporation  1-10(j)  10 

Insured  association  1-10(k)  10 

Mail  or  mailed  1-10(r)  11 

Marketable  securities  5-2.8  38 

Merger  1-10(1)  10 

Merging  association  1-10(m)  10 

Person  . . 1-10(n)  10 

Prior  act  1 -10(o)  10 

Profits  1-10(p)  11 

Publication,  publish,  published  1 - 10 (q>  11 

Savings  and  Loan  Board  1-10(a)  10 

Total  assets  1-10(s)  11 

Withdrawal  value  1-10(t)  11 

Demand  account  prohibited  1-9(a)  9 

Designated  beneficiary 

Changed  by  trustee  4-  10(b)  (1 ) 26 

Holder  of  trust  account  4-10(b)(3)  26 

Trust  account  4-10(b)  26 

When  none  survives  4-10(d)  27 

Destruction  or  loss  of  account  book 

or  certificate  4-8(e)  25 

Direct  Reduction  of  Principal  5-4(a)  39 

Directors  3-4  17 

Concurrent  approval  7-10(d)  58 

Cumulative  voting  for  3-4(b)  18 

Duty  on  completion  of  organization  2-6  13 

Examination  7-2(b)  54 

Impairment  of  Permanent  Reserve  Capital 

Choice  of  methods  7-7(a)  56 

Holders  to  contribute  7-7(b)  56 
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Section 


Duty  to  R o 

Adopt  new  by-laws,  when  • • 

Allocate  profits  4-18(a),  4-19(a) 

Apportion  profits  

Determine  . N 

Amount  of  surplus  

Date  of  dividend  4’^( d) 

Dividend  rate  

Method  of  dividend  oc/l 

Elect  officers  ..  ..  ~-6(a) 

Establish  account  4'°(c) 

Fix  amount  of  bonds  

Hold  regular  meetings  4-4(0; 

Submit  plan  to  members  for 

Proposed  sale  of  assets  

Conversion  to  State  6-13(c) 

Conversion  from  State  01 

Transfer,  bonus  reserve  . • • 

Duty  when  funds  insufficient  4-T3(b) 

Elected  at  subscribe  rs’  meeting  2-5(b) 

Liable  individually  5-12(b) 

Meetings 

During  custody  v Q7* ? 

Minimum  frequency  of  2-9(a)  (1) 

Waiver  of  Notice  

Method  Of  nominating  2-9(\ b)(1 

Minimum  number  o.  

Number  fixed  by  articles  ..  * 

Offices  vacant  on  reorganization  : • B-4(a) 

Power  to  _ 

Agree  to  extension  of  custody  7-  iu 

Amend  by-laws  ..  3-4(g) 

Approve  amount  of  bonds  8-5(c) 

Approve  insurance  5-5(b)(2) 

Approve  plan  of 

Conversion  from  State  6-12(a) 

Liquidation  9-2(a) 

Merger  6-4 

Reorganization  8-2(a) 

Authorize 

Access  to  books  3-8(a) 

Officers  to  execute  instruments  . . 2-9(a)(3) 

Borrow  money  1-7(a) 

Charge  losses  to  reserves  4-19(b) 

Collect  subscriptions  2-6(d) 

Designate  contingent  reserve  or  special 
reserves  as  insurance  reserve  ....  4-19(b) 
Determine 

Dividend  rates  4-20(a) 

Funds  available  5-2 

Repayment  method  5-4(b) 

Withdrawal  rates  4-13(g) 

Elect  officers  2-6(c),  3-6(a) 

Enable  association  to  accomplish 

its  purposes  3-4(f) 

Encumber  assets  1-7(a) 

Enforce  retirement  2-9(b)(5),  4-15(a) 

Establish 

Bonus  Plans  4-21 

Classifications  4-20(a) 

Special  reserve  4-19(b) 

Fix  record  date  3-3 

Invest  excess  funds  5-2 

Make  agreements  during  custody  7-10(d)(2) 

Make  loan  extension  agreement  5-6(a) 

Request  appraisal  4-7(b) 

Require  a bond  4-12(b)(3),  4-8(e) 

Retire  withdrawable  capital  4-15(a) 

Set  forth  proposed  amendment  6-2(a) 

Set  forth  terms  of  sale  6-11  (a) 

Specify  terms  on  loans  5-4 

Take  action  to  complete  organization  2-6(e) 

Transfer  maturity  value  4-14(a) 

Requirements  for  3-4(a) 

Special  meetings  of  3-4(d) 

Term  for  which  elected  3-4(b) 

Vacancy  on  board  3-4(c) 

Disallowance  of  claims  by  court  10-5 

Disallowance  of  claims  by  liquidators  ....  9-6 

Dispose  of  real  estate  5-8 

Disposition  of  Assets  by  Trustees; 

Liquidation  8-6 

Dissolution  by  Commissioner  9-9 

Dissolution  by  Court  10-7 
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32 

22 

34 

30 

34 

19 
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18 
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13 

44 
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19 
15 

17 

14 

64 

59 

18 
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50 
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15 
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32 

13 

32 

33 
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32 
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24 
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71 
68 

43 

66 
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Section 

Dissolution  effective,  when  9-9(e) 

Distribution  and  Payments  . ’. 9.3 

Distribution  by  Receiver  10-6 

Dividend(s)  ....  4.20 

Allocation  to  contingent  reserve  ....  4-20(b)  (1) 

Apportioned  to  bonus  plans  4-21(a) 

Apportionment  of  profits  4-18(c) 

Bonus  paid,  not  construed  as  4-21 

Classifications  of  Capital  . 4-20(ai 

Date  payment  or  credit  made  4-20(d) 

Directors  may  determine  4.20(a) 

On  share(s)  or  share  account(s) 

Collections  segregated  7. 13 

Less  than  $10.00  4-20(c) 

M atured  ’ 4. 14(b) 

Value  held  without,  when  4.14(3) 

Permanent  Reserve  4-3(b),  4-20(b)(4) 

Regular  installment  4-20(c) 

To  be  closed  in  15  months  4-20(c) 

Rate  declared 

Maximum  limited  4-20(b)(2) 

Maximum  unlimited  4-20(b)(3) 

Record  date  2-9(b)(2) 

Restrictions  on  declaration  4-2Q(b) 

Stock  4-20(b'» 

Donations 

Duration  of  

2-8(a)(3) 


Effect  of  existing  association  ••••  1-4 

Election  of 

Liquidators;  Report  and  Supervision  9-4 

New  Directors;  Report  and  Supervision  ....  8-4 

Election  procedures  2-9(b)(1) 

Emergency,  as  cause  to  take  custody  7-8 

Employees,  insurance,  bonus, 

retirement  plans  ....  1-6(g) 

Enforced  Retirement  of  Accounts  4-15 

Accounts  pledged  4-15(a) 

Additional  dividends  4-15(b) 

Applications,  priority  

Bonus  plan,  effect  of  4-21  (c) 

Directors'  power  4-15(a) 

General  corporate  power 1 - 6 ( h ) 

Matured  shares,  priority  4-15(b) 

Method  . 2-9(b)(5) 

Notice  to  holder  4-15(b) 

Withdrawal  value  . 4-15( b) 

Enforcement  of  charges  and  liens 2-9(b)(3) 

Escrow  fund,  provision  for  5-5(c)(5) 

Estate  1-10(n) 

Examination  7-2 

Duties  of  officers,  directors  7-2(b) 

Examiners,  requirements  for  7-2(a) 

Expense  borne  by  association  

Report  of  the  Commissioner  7-2(c) 

Examination  by  the  Commissioner's  trust 

for  segregated  assets  _ 8-6 

Examination  of  books,  who  has  right  . ...  3-8(a) 

Exchange  of  real  estate  • • • 5-8 

Exclusive  right  to  the  name  6-11 (f) 

Execution  and  attachment  

Executive  committee  2-9(b)(7) 

Executor  1 *10(  *2) 

Existence,  perpetual  2-8(a)  (3) 

Expenses 

And  Fees  7-16 

Custody  and  Receivership  

Examination  borne  by  association  ....  7-16(a) 

Examination,  proposed  merger  6-8 

Extension 

Agreements  ....  5- 6 (a) 

And  Modification  Agreements  5-6 

Time  for  filing  report  2-6(f) 


F 


Failure  to 

Adopt  plan  of  liquidation  6-11(9) 

Elect  officers  3-6(b) 

Hold  annual  meeting  3-2(a) 


Page 

70 
69 

71 

33 

33 

34 

32 
34 

33 

34 

33 

59 

34 
30 
30 

21,  33 

34 

34 

33 

33 

15 

33 

9 

14 


8 

67 

64 

15 

57 

9 

31 

31 

31 

31 

35 

31 

9 
31 
15 
31 
31 
15 

41 

10 
54 
54 
54 
54 
54 

66 

20 

43 

49 

25 

15 

10 

14 

59 

71 

59 

48 

42 
42 
13 


49 

19 

16 


80 


Section 


Obtain  required  capital  4-6(c)(2) 

Federal  association 

Application  of  Scope  of  Act  to  1-3 

Definition  1 -10(g) 

Meeting  to  consider  merger 6-6 

Permitted  to  transact  business  1-5(a) 

Possesses  rights,  etc 1-3(b) 

Federal  Authorities,  Information  to  7-6 

Federal  Home  Loan  Bank 

Information  to  7-6 

Power  to  become  member  of 1-6(c) 

Stock  or  obligations  of  5-2.3 

Federal  instrumentality  or  agency  3-8(a) 

Federal  National  Mortgage  Association 

Stock  or  obligation  of  5-2.3 

Federal  Savings  and  Loan  Insurance 

Corporation  1-10(j) 

Fees 

Accounted  for  as  receipts  4-16(c) 

Initial  membership  4-16(a) 

Regulation  by  Commissioner  7-16(b) 

Transfer  of  membership  4-16(a) 

Fees  and  Expenses  7-16 

Fee  simple  title  5-1(b)(2) 

Fidelity  insurance  company  3-7(a) 

Fiduciary:  Definition  1-10(h) 

Fiduciary  or  Minor,  payment  to  4-11 

Fiduciary,  who  may  hold  capital  4-9(b) 

File  claims,  notice  to  9-6 

Filing  of  Complaint  by  Attorney  General  1''  " 
Filing  with  recorder  of  h.-*-  ...  .. 

Agreem*"*  ' . 

rv  *...  — T°r  securing  loans  5-5(a) 

certificate  of  v ' 

Amendment  of  Articles  6-2(d) 

rnmh«°in+zation  f0-r  sale  of  al1  assets  ..  6--";  . 
Complete  organization  . --"(e) 

Conversion  to  State  2-7 

Dissolution  of  association  6;13(e) 

Merger  9-9^e) 

Plan  of  voluntary  liquidation ..  6-7(b) 

Reorganization  ...  9-4(c) 

Trust  agrees-  8-4(0 

,..,cnt  for  segregated 

-»ets  3.5(e) 

Charter  upon  conversion  to  Federal  6-12(f) 

Final  distribution  and  dissolution  by 

Commissioner  . . 9.9 

Court  10-7 

Findings,  intent  to  organize  2-3 

Fine  for  violation  of  prohibited  transactions 

of  business  1-5(c) 

First  lien  upon  ' 

Life  insurance  policy  5-5(c)(2) 

Real  estate  security  for  loan  5-3(a) 

Fjrst  payment  on  loan  5-5(e) 

Fiscal  year  2-9(a)(5) 

Forced  sale,  purchase  of  real  estate  at 5-8 

Fractional  subscription  rights  4-5(a) 

Fraudulent  manner  7-8(d) 

Future  advances  5-5(c)(4) 


G 


Garnishment  proceedings  

General  corporate  powers  

General  loan  contract  provisions  .... . 
Goodwill,  sale  of 

Government,  may  hold  capital  

Government  instrumentality  

Government  levies  

Gross  charge  and  discount  plan 
Guarantee”,  when  may  name  contain 
Guaranty”,  when  may  name  contain  . 

Guaranteed  loans  

Guaranteed  loans,  limits  disregarded 
Guardian  


..  4.8(d) 

1-6 

5-5 

6-10 

4- 9(c) 
..  4-9(c) 
5-5(b) (1) 

. . 5-4(c) 
..  2.4(d) 
..  2-4(d) 

5- 4(d) 
...  5-1 (f) 

. 1 -10(h) 


H 

Hearings  by  Savings  and  Loan  Board  7-18 

Holder(s)  of  withdrawable  capital  account(s) 

Acquittance  of  ..4-11 

Application  for  withdrawal  4-13(a) 
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Section 


be 


4-21 

13(f) 

-2(a) 

4-11 

4-10 

11(b) 

15(b) 

13(d) 

-3(d) 

4-10 

10(c) 

10(e) 


Bonus  plan  for 

Creditor  

Examiners  may 

Fiduciary  

Joint  account  

Liability  to  beneficiary  4 

Notice  of 

Enforced  retirement  4 

Proposed  sale  of  assets  4 

Sale  by  liquidators  

Payment  on  Death  Account  

Designated  survivor(s) 

Changed  4 

Effect  of  addition,  etc 4 

Payment  as  discharge  4-10(c)(lj 

When  all  predecease  4-10(d) 

When  becomes  owner  of 4-10(c)(1) 

Persons  to  whom  issued 

Power  to  withdraw  4-10(c)  (3) 

When  shall  hold  4-10(d) 

Written  agreement  4-10(c) 

Payment  on  death  of  holder  to  4-12(b) 

Personal  representative  4-12(b)(1) 

Persons  entitled  thereto  4-12(b)(2) 

Surviving  spouse,  etc  . ... 4-12(b)(3) 

Payment  on  incompetency  4-12(a) 

Conservator  4-12(a)(1) 

Persons  entitled  thereto  4-12(a)(2) 

Payment  to 

As  a complete  discharge  4-11 

Fiduciary  . . . • 4-11 (b) 

Minor  - • 4-11(a) 

Personal  representative  4-8(e) 

Power  to  transfer  his  rights  4-8(b) 

Receipt  of  4-11 

Trust  account  ..  • • 4-10 

Death  of  last  trustee  4-10(b)(3) 

Designated  beneficiary 

Account  held  by  trustee  4-10(b) 

Changed  by  trustee  4-10(b)(1) 

When  all  predecease  4-10(d) 

Effect  of  addition  4-10(e) 

Joint  owners  4-10(b)(3) 

Payment  as  discharge  4-10(b)(3) 

Trustee,  power  4-10(b)(2) 

Written  agreement  4-10(b) 

Withdrawals  during  custody  7-10(c) 

Housing  project  5-2.7 


I 


Impaired  capital  7-8(b) 

Impaired  or  impairment:  Definition  1 - 10 (i > 

Improved  real  estate  purchased  5-8 

Improvement  of  real  estate,  loans  for  ....  5-1(c) 

Incidental  Powers  1-8 

Indemnity  bond:  See  Bond 

Individual:  Definition  1-10(n) 

I ndi  vidual  (s) , may  hold  capital  4-9(a) 

Information  to  Federal  Authorities  7-6 

inheritance  tax  waivers  4-12(b) 

Injunction  restraining — 

Violation  of  prohibited  business  1-5(b) 

Who  from  continuing  operation  10-2 

Inspection  of  books  and  records  3-8(a) 

installment  contracts  ..  5-l(e) 

Installment  share,  maturity  of  4-14(a) 

Insufficient  funds 

Duty  to  directors  4-13(b) 

On  maturity  of  shares  4-14(b) 

Insurance 

Adequate  5-5(b)(2) 

Corporation:  Definition  1-10(j) 

Corporation,  information  of  7-6 

Of  withdrawable  capital  1-6(b) 

Insured 

Association:  Definition  1-10(k) 

Associations,  Custody  of  7-11 

Guaranteed  loans  5-4(d) 

Guaranteed  loans,  limits  5-1(f) 

When  name  may  contain  the  word  ....  2-4(d) 

Interest  on  advance,  provisions  for  5-5(d) 

Interest,  compounded,  when  not  to  be  . ..  5-4(a) 
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Section 


Interest:  See  also  “Dividends" 

Investigation,  expense  borne  by  7-16(a) 

Investment(s) 

Business  Development  5-2.9 

Committee,  provision  for  2-9(b)(7) 

Effect  of  Unauthorized  5-12 

Housing  project  5-2.7 

Marketable  securities  5-2.8 

Obligations  of  Members  5-1 

Other  5-2 

Urban  Renewal  5-2.10 

Issuance,  Delivery,  Transfer  of  Certificates, 

Account  Books  4-8 

Issuance  of  withdrawable  capital  1-6(h) 


J 


Joint 

Account  4-10 

Account,  changes  in  4-10(e) 

Obligation  3-1  (b) 

Owners  4-10(a) 

Beneficiaries  of  trust  4-10(b)(3) 

Ownership  3-1(b) 

Venture  1-10(n) 

Judicial  proceeding 

Conversion,  effect  on  a 6-14 

Merger,  effect  on  a 6-9(d) 

Judicial  sale,  purchase  at  5-8 


Lease  real  estate  purchased  5-8 

Leasehold  title,  as  security  5-1  (b)  (3) 

Leaseholds,  office  building  5-9 

Lending  plans  5-4 

Direct  Reduction  5-4(a) 

Gross  Charge  and  Discount  5-4(c) 

Insured  or  Guaranteed  Loans  5-4(d) 

Share  Accumulation  Plan  5-4(b) 

Straight  Mortgage  Loans  . 5-4(e) 

Licensed  public  accountant  7-3,  8-3(a) 

Liens  4-17 

Liens,  enforcement  of  2-9(b)(3) 

Life  insurance  as  collateral 5-5(c)(2) 

Limitations  Upon  Custody  7-15 

Liquidation:  Disposition  of  Assets  by 

Trustees  8-6 

Liquidation,  Plan  of  Voluntary  9-3 

Adoption  by  members  9-2(b) 

Commissioner  certificate  9-4(b) 

Authority  to  liquidate  9-1 

Claims  of  Members  ..  9-7 

Effective,  when  9-4(c) 

Election  of  Liquidators  9-4 

Final  Distribution  and  Dissolution 

by  Commissioner  9-9 

Notice  to  File  Claims  9-6 

Payments  and  Distribution  9-8 

Protection,  Liquidation  of  Assets  9-5 

Provisions  of  the  plan  9-3 

Report  of  proceedings  9-4(a) 

Subject  to  supervision  9-4(d) 

Liquidators 
Authorized  to — 

Accept  withdrawable  capital  .........  9-3(d) 

Advance  funds  9-5 

Pay  expenses  9-3(e)' 

Sell,  etc 9-3(c) , 9-3(b) 

Compensation  of  9-3(e) 

Duty  to  determine  members’  claims  9-7 

Maximum  number  of  9-4 

Meetings  during  custody  7-10(e) 

List  of — 

Applications  for  withdrawal  4-13(b)  (2) 

Creditors,  Etc.  10-5 

Matured  capital  accounts  . ..  4-14(b),  4-13(b)(2) 

Members,  who  entitled  to  a 3-8(a) 

Shareholders  in  a segregation  8-5(b) 

Loan(s) 

And  Contracts;  Sale,  etc 5-7 

Committee  2-9(b)(7) 
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Section 


Contract  Provisions,  General 5-5 

Permitted  5-5(c) 

Required  5-5(b) 

Defaulted  5-7(c) 

Members 

Guaranteed  or  insured  5-1  (f ) 

Purchase  of  5-1(d) 

Real  estate  as  security  5-1 (b) 

Repair,  etc 5-1(c) 

Security  of  5-1  (g) 

Loan  (s) 

Prohibited  5-11 

Purchaser  segregated  assets  8-7(b) 

Sale  of  5-7(a) 

Withdrawable  capital  5-1(a) 

Location  of  office 

By-laws  provision  2-9(a)(6) 

Change  of  3-4(h) 

Initial  2-8(a)(2) 

Long-term  investment  bonus  plan  4-21(b) 

Lost,  account  book  or  certificate  4-8(e) 

Losses,  charge  to  reserves  4-19(b) 


M 


Mail  or  mailed:  Definition  1 - 10 (r ) 

Mailed  to  the 

Holders  of  withdrawable  capital  9-3(d),  4-13(d) 
Members 

Annual  Statement  7-4(c) 

Communication  3-8(b) 

Notice  of  meetings  3-2(a) 

Amendment  of  articles  6-2(b) 

Proposed  sale  of  all  assets  6-11 (b) 

Statement  of  condition  7-2(c) 

Owners  of  certificates  of  beneficial 

interest  8-7(a) 

Permanent  reserve  shareholders  7-7(b) 

Persons  having  claims  9-6 

Maintenance  and  repairs  5-5(b)(1) 

Marital  status  of  individual  4-9(a) 

Marketable  investment  securities  5-2.8 

Master's  certificate  of  sale  5-7(c) 

Matured  capital  accounts  ....  4-14(b),  4-13(b)(2) 

Maturity  of  Shares  4-14 

Maximum  balance,  bonus  plan  4-21(b) 

Maximum  sum  paid  any  holder 

At  any  one  time  4-13(b)(3) 

In  any  calendar  month  4-13(b)(4) 

Meetings  and  Organization — Savings  and 

Loan  Board  7-18 

Meetings  of  directors 

Minimum  frequency  2-9(a)(1) 

Notice  for  special  meetings  3-4(d) 

Quorum  3-4(e) 

Regular  and  special  meetings  3-4(d) 

Meetings  of  Members  3-2 

Adjournment  3-2(b) 

Date  of  annual  meeting  2-8(a)(7) 

During  custody  7-10(e) 

Failure  to  hold  annual  meeting  3-2(a) 

Mailed  notice  3-2(a) 

Members  entitled  to  vote  3-2(d) 

Notice  of  meetings 

Contents  of  notice  . . 3-2(a) 

Requirements  for  giving  2-9 ( b ) ( 1 ) 

Number  of  outstanding  shares  3-2(d) 

Place  of  holding  3-2(a) 

Procedures  at  2-9(b)(1) 

Proxy,  representation  by  3-2(b) 

Published  notice  3-2(a) 

Quorum  2-8(a)  (8),  3-2(b) 

Record  Date  for  Voting,  Dividend,  and  Other 

Purposes  3-3 

By-laws  2-9(b)(2) 

Rules  3-2(d)(1) 

Shares  owned  by  association 3-2(d)(5) 

Special  meetings 

May  fill  vacancy  3-4(c) 

Method  of  calling  2-9(b)(1) 

Who  may  call  3-2(a) 

Time  of  holding  3-2(a) 

Voting  in  person  or  by  proxy  3-2(c) 
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Section 


Waiver  of  Notice  3-5 

Meetings  of  subscribers  2-5(b) 

Member(s)  3-1 

Authorized  charges  4-16 

Claims  of  9-7 

Entitled  to  vote  3-2(d) 

Liquidating  dividend  9-7 

May  examine  association  records  9-7 

Meetings  3-2 

Return  of  payments  segregated  7-13 

Right  to  inspect  books  3-8(a) 

When  not  responsible  for  losses  4-17 

Membership 

Application  1-6(h) 

Consists  of  3-1  (a) 

Fee,  initial  and  transfer  4-16(a) 

One,  for  each  joint  ownership  3-1(b) 

Who  may  hold  4-9 

Merger 

Adoption  of  Plan  6-4 

Approval  by  Commissioner  6-5 

Approval  by  Members  6-6 

Approval  of  insurance  corporation  ...6-5(c)(4) 
Commissioner's  Certificate;  Effective  Date  6-7 

Commissioner's  Expenses  6-8 

Continuing  association  6-9(a) 

Deed  or  other  transfer  6-9(b) 

Definition  1-10(1) 

Effect  of  6-9 

Opportunity  to  amend  the  plan  6-5(d) 

Pending  action,  how  affected  6-9(d) 

Permanent  reserve  shares  4-3(c) 

Recording  certificate  of  merger  6-7(b) 

Reference  to  association  6-9(c) 

Report  of  proceeding  6-7(a) 

See:  Authority  to  Reorganize 8-1 

Merging  association:  Definition  1-10(m) 

Minimum 

Balance,  bonus  plan  4-21(b) 

Balance  for  dividend  rates  4-20(a) 

Initial  capital  2-1 

Percent  of  treasury  funds  4-13(b)(1) 

Minor  or  Fiduciary,  payment  to  4-11 

Modification  agreements  5-6(b) 

Mortgage  brokerage  business  5-7(a) 

Mortgage  loans,  participating  5-2.2 

Mortgage  real  estate  purchased  5-8 

Municipal  corporation,  bonds  of  5-2.6 


N 


Name  of  association 

Action  brought  under  former  6-2(e) 

Articles  of  incorporation  set  forth  2-8(a) 

Right  of  purchasing  association  to  ....  6-11  (f > 

Sale  of 6-10 

When  it  might  imply  association 

is  insured  2-4(d) 

Name  of  the  proposed  association  2-4(d) 

Nature — Permanent  Reserve  Shares  4-3 

New  name,  availability  6-2(d) 

Nominating  directors,  method  of  2-9(b)(1) 

Nominee  of  insurance  corporation  10-1 

Nominees,  Savings  and  Loan  Board  7-17 

Nonnegotiable,  certificates,  etc 4-8(c) 

Nonnegotiable  order,  withdrawal  by  ....  4-2(a) 

Nonpayment  when  due,  penalty  for  4-16(b) 

Nonwithdrawable  permanent  reserve 

shares  4-3(a) 

Note,  as  evidence  of  loan  5-1  (b)(5) 

Notice  of 

Custody  7-12 

Directors’  special  meeting  3-4(d) 

Enforced  retirement  4-15(b) 

Maturity  of  shares  4.14(a) 

Members’  meeting 

Contents  of  3-2(a) 

Requirements  2-9(b)(1),  6-2(b) 

Proposed  sale  of  assets  4-13(d) 

Sale  at  public  auction  7-7(b) 

Shareholder’s  prior  right  4-5(a) 

Notice  to  contribute  on  impairment  7-7(b) 

Notice  to  Creditors  10-5 
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Section 


Notice  to  File  Claims  

Notice  to  make  correction  

Notice:  See  Mail  or  mailed  notice 

Notice,  Waiver  of  

Number  of  directors  

Number  of  outstanding  shares  . . 


9-6 

7-8 

3-5 

2-8(a)(4) 
...  3-2(d) 


Objections  filed  to  claims  filed  10-5 

Objections  to  Commissioner’s  Action  7-20 

Obligation  of  loan  or  investment  5-12(a) 

Obligor  of  an  investment  3-1(a)(2) 

Office  building  • 3-9 

Office,  change  in  location  ••  3-4(h) 

Office,  initial  location  2-8(a)(2) 

Offices,  held  by  the  same  person  3-6(a) 

Officers  - 3-6 

Authorized  to  execute  instruments  2-9(a)(3) 

Bonds  3-7(a) 

Duty  on  examination  7-2(b) 

Elected  by  the  directors  3-6(a) 

Insurance,  bonus,  retirement  plans  . ..  1-6(g) 

Liability  of  Ac/1? 

Suspension  and  removal  of  3-6(c) 

Tenure  

Titles  and  duties,  by-laws  2-9(a)(2) 

Opening  withdrawable  capital  account  ...4-10 

Order  of  listing  matured  accounts  ....  4-13(b)(2) 
Organization  Committee  2-5 


Park  district  in  Illinois,  bonds  5'o'o 

Participating  interests  in  loans  ..  5-2.2 

Partnership:  Definition  1-10(n) 

Par  value  of 

Permanent  reserve  capital  7'7\a\ 

Permanent  reserve  shares  4-3 

Penalties 

Accounted  for  as  receipts  4-1°(c) 

Against  profits  of  shares  4-13(9) 

Non-payment  when  due  4-  16(b) 

Prepayment  on  loan  5-5(b)(3) 

Violation  of  prohibited  business  1-5(c) 

Permanent  reserve  capital 
Disposition  on  conversion  to 

Federal  6-12(a)(2) 

Dividends  payments,  record  date  3-3 

Impaired,  as  cause  for  custody  7-8(b) 

Minimum  initial,  to  organize  ••  2-1 

Par  value,  reduced  7~7)f\ 

Procedure  upon  Impairment  7-7 

Retirement  or  Reduction  of  •• 

Amendment  to  articles  6*2ici 

Authority  to  Reorganize  8-1 

Permanent  reserve  share  certificates  subject  to 

Uniform  Commercial  Code  4-8(c) 

Permanent  reserve  shareholder(s) 

Contribute  on  impairment  

Failure  to  pay  contribution  7-7(b) 

Permanent  Reserve  Shares — Advertisement;  Sale; 

Collection  of  Subscriptions  4-6 

Permanent  reserve  shares 

Advertising  matter  •• 

Aggregate  number  of  2‘8iai/u\ 

Aggregate  par  value  4-4(b) 

Appraisal  of  the  value  of  4 -7(b) 

As  capital  of  an  association  4-1(a> 

Authorization  of  Issuance  •••••  7-7 

Articles  of  incorporation  2-8(a)(6) 

By  amendment  of  articles  4-4(a) 

Commission  or  compensation  4-6(b) 

Credit  from  segregated  surplus,  reserves, 

undivided  profits  ■ 

Dividends  4-3(b),  4-20(b)(4) 

Holder  of,  as  a member  *"'lao/  \ 

Issued,  how  and  for  what  

Minimum  amount  ....  4-4 


Nature 


4-3 


Nonwithdrawable  4-3(a) 

Not  insured  4-6(a) 
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56 
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21 
21 
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Section  Page 

Par  value  per  share  2-8(a)  (6),  4-3  14,21 

Plan  for  issuance  4-4(c)  22 

Prospectuses  4-6(a)  23 

Report  of  change  of  ownership  7-4(b)  55 

Rights  of  Existing  Shareholders  4-5  22 

Fractional  rights  4-5(a)  22 

Notice  given  by  mail  4-5(a)  22 

Right  to  subscribe  4-5(a)  22 

Segregated  surplus  4-5(b)  22 

Available  for  losses  4-5(c)  22 

If  association 

Liquidates  or  sells  all  assets  4-5(e)  23 

Merges  4-5(d)  23 

Other  provisions  4-5(f)  23 

Separate  account  to  receive  fund  paid  in 
for  subscriptions 

Established  by  directors  4-6(c)  23 

Returned,  when  funds  4-6(c)(2)  23 

Terminated,  when  may  be  4-6(c)(1)  23 

Sold  at  public  auction  7-7(b)  56 

Voting  power  3-2(d)(3)  17 

Who  may  hold  4-9  25 

Permit  to  organize  an  association 

Application  for  ..  2-2  12 

Commissioner’s  approval  and  issuance  ....  2-4  12 

Extension  of  time  2-6(f)  13 

Perpetual,  duration  2-8(a)(3)  14 

Person:  Definition  1-10(n)  10 

Personal  Property;  Types  of  Capital  4-1  20 

Personal  representative  of  holder 

Payment  to,  on  death  of  holder  ...  4-12(b)  (1)  28 

Where  not  appointed  on  death  4-12(b)  (2)  28 

Where  appointed  after  payment 

made  to  surviving  spouse,  etc.  . . .4-12(b)  (3)  28 

Place  of  holding  members’  meetings  ....  3-2(a)  16 

Plan  of  Reorganization  8-3  64 

Plan  of  Voluntary  Liquidation  9-3  67 

Policy  of  Act  1-2  7 

Political  subdivision  in  Illinois,  bonds  5-2.6  37 

Portion  of  profits  to  withdrawing 

members  4-13(g)  30 

Position  of  trust  1 - 10 ( h > 10 

Possession  of  books,  records,  etc 10-1  70 

Posted,  notice  of  sale  7-7(b)  56 

Powers  Not  to  be  Excercised  1-9  9 

Power  to  Borrow  1-7  9 

Premium,  bonus  paid  as  a 4-21  34 

Premium,  compounded,  when  not  to  be  ..  5-4(a)  39 

Premium  single  on  a loan 5-5(c)  (3)  41 

Prepaid  share,  maturity  of  a 4-14(a)  30 

Prepayment,  in  a bonus  plan  4-21  (a)  34 

Prepayment  on  a loan  5-5(b)  (3)  41 

President  3-6(a)  19 

Prima  facie  evidence 

List  of  shareholders  affected  8-5(b)  65 

Records  of  the  association  9-7  68 

Prior  act:  Definition  1-10(o)  10 

Prior  lien 

On  life  insurance  policy,  when  shall 

obtain  5-5(c)  (2)  41 

Payment  to  prevent  5-5(b)  (1)  41 

Real  estate  subject  to  5-3(c)  39 

Private  sale,  purchase  at  5-8  43 

Probate  Act 4-12(a)  (2),  4-12(b)  (2)  28 

Proceedings  on  objections  to 

Commissioner’s  action  7-20  61 

Profits 

Apportionment  of  4-18  32 

Frequency  and  method  of  2-9(b)  (6),  15 

Definition  1 -10(p)  11 

Paid  withdrawing  members  4-13(g)  30 

Prohibited  loans  5-11  43 

Prohibitions  1-5  8 

Property  improvement  loans  5-4(c)  40 

Proportion  of  available  money  4-13(b)  (2)  29 

Proposed  communication  3-8(b)  20 

Proposed  new  name  of  association  6-2(d)  45 

Prospectuses  4-6(a)  23 

Protection  and  Liquidation  of  Assets  9-5  68 


Public  Accountant 

Audit  by  7-3  55 

Statement  certified  by  8-3(a)  64 

Public  sale,  purchase  at  5-8  43 
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Section  Page 

Publication,  publish(ed):  Definition  1-10(q)  11 

Published 

Annual  statement  7-4(c)  56 

Notice  of — 

Intention  to  organize  2-3  12 

Members’  meetings  3-2(a)  16 

Offer  of  trustees  8-7(a)  66 

Proposed  distribution  9-9(b)  69 

Sale  of  assets  9-3(d)  67 

Sale  of  holder’s  shares  7-7(b)  56 

Notice  to  creditors  10-5  71 

Notice  to  file  claims  9-6  68 

Statement  of  condition  7-2(c)  54 

Purchase  of 

Installment  contracts  5-1  (e)  36 

Loans  5-1(d)  36 

Real  Estate  at  Forced  Sale  5-8  43 

Purposes  of  Taking  Custody  7-9  57 


Q 

Quorum 

For  Directors  3-4(e)  18 

For  Members 

Set  forth  in  articles  2-8(a)  (8)  14 

Shall  consist  of  3-2(b)  16 

2/3  majority  to  adopt 

Amendment  of  articles  6-2(c)  45 

Conversion  to  State  6-13(c)  51 

Conversion  from  State  6-12(d)  50 

Liquidation  9-2(b)  67 

Merger  6-6  47 

Reorganization  8-2(b)  64 

Retirement  of  Capital  4-7(c)  24 

Sale  of  all  assets  6-11  (c)  49 


R 

Real  Estate 

Contract  5-7(c)  43 

Encumbered  5-3(a)  39 

Encumbrances  5-3  39 

Liquidators’  power  9-5  68 

Real  Estate 

Loans  on  the  security  of  5-1(b)  35 

Evidence  5-1  (b)  (5)  35 

Title 

Established,  by  evidence  5-1(b)  (4)  35 

Fee  simple,  requirements  5-1(b)  (2)  35 

Leasehold,  duration  5-1(b)  (3)  35 

Value  of  the  security  5-1(b)  (1)  35 

Not  encumbered  5-3(b)  39 

Owned  by  association,  sale  of  4-13(d)  30 

Purchase  of  contracts  5-1  (e)  36 

Repair,  improvements,  etc 5-1  (c)  36 

Subject  to  prior  lien  5-3(c)  39 

Realizable  value  of  assets  7-8(b)  57 

Reappraisal:  See  Appraisal 

Reasonable  classifications  4-20(a)  33 

Receiver 

Commissioner  to  Appoint  10-1  70 

Distribution  by  10-6  71 

Not  appointed  during  custody  7-10(d)  58 

Powers;  Court  Supervision  10-3  70 

See:  Fiduciary  1-10(h)  10 

Record  date  for  voting  3-3  17 

By-laws  may  provide  2-9(b)  (2)  15 

Determines  who  entitled  to  vote  ....  3-2(d)  (1)  17 

Recording  of  written  agreement  5-5(a)  40 

Recording:  See  Filing  for  record 

Recourse,  loans  sold  without  5-7(a)  42 

Redelivery  of  Possession  7-14  59 

Reduce  application  to  withdraw  4-13(e)  30 

Refiling  of  application  4-13(b)  (3)  29 

Refund  of  single  premium  on  a loan  ..  5-5(c)  (3)  41 

Refund  of  subscriptions  collected  2-6(f)  13 

Regulations:  See  Commissioner 

Rehabilitation  of  real  estate  5-1(c)  36 

Rents,  provision  for  assignment  of  ...  5-5(c)  (1)  41 

Renumbering  of  application  4-13(b)  (3)  29 

Reorganization 

Adoption  of  Plan  8-2  64 
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Section  Page 

Authority  to  Reorganize  8-1  64- 

Effective  8-4(c)  65 

Election  of  New  Directors  8-4  64 

Election  of  trustees  . 8-4(a)  64 

Plan  filed  with  Commissioner  8-2(a)  64 

Plan  of  8-3  64 

Repair  of  real  estate,  loans  for  5-1  (c)  36 

Repair  real  estate  purchased  5-8  43 

Repairs  and  maintenance  5-5(b)  (1)  41 

Repealer  11-4  72 

Repeal  the  existing  by-laws  6-3  46 

Report  and  Supervision  8-4  64 

Report  to  the  Governor,  Commissioner  7-5  56 

Reports  to  Commissioner  and  Members  ....  7-4  55 

Representation  at  members’  meetings  ...  3-2(b)  16 

Reservation  of  Powers  11-1  72 

Reserves  ..  4-19  32 

Residents  of  this  State,  directors  3-4(a)  17 

Restrictions  on  dividends  4-20(b)  33 

Retirement  of 

Permanent  Reserve  Capital  4-7  24 

Withdrawable  Capital  1 -6(h),  4-15(a)  9,31 

Revoked  2-6(f)  13 

Right(s) 

Association  to  make  payments 5-5(b)  (1)  41 

Creditors,  safeguarding  8-3(e)  64 

Existing  Shareholders  4-5  22 

Lender  1 -7(b)  9 

Purchasing  association  6-11  (f ) 49 

Survivorship,  joint  account  4-10(a)  26 


S 

Sale  of  All  Assets  6-10  48 

Approval  by  insurance  corporation  6-11  (e)  49 

Approval  by  members  6-11(c)  49 

Authorization  of  Commissioner  6-11(d)  49 

Directors'  resolution  6-11 (a)  49 

Failure  to  adopt  liquidation  6-11  (g ) 49 

Mailed  notice  to  members  6-11(b)  49 

Name  of  association  6-11  (f ) 49 

Permanent  reserve  shares  4-3(c)  21 

Procedure  to  Effect  Sale  6-11  49 

Recording  the  certificate  . 6-11(e)  49 

Report  the  proceedings  6-11  (c)  49 

See:  Authority  to  Reorganize  8-1  64 

Sale  of  assets  owned  4-13(d)  30 

Sale  of  Loans  and  Contracts  5-7  42 

Sangamon  County,  Circuit  Court  7-12  59 

Savings  and  Loan  Board 

Appointment  7-17  60 

Organization  and  Meetings  7-18  60 

Powers  7-19  60 

Sanitary  district  in  Illinois,  bonds  5-2.6  37 

School  district  in  Illinois,  bonds  5-2.6  37 

Scope  of  Act;  Application  to  Federal  1-3  7 

Scope  of  Audit  7-3  55 

Seal  1 -6(a),  2-9(a)  (4)  8,  15 

Secondary  reserve  4-3  21 

Secretary  3-6(a)  19 

Segregated  funds  9-8,  10-6  69,  70 

Segregated  surplus  4-7(b),  6-12(a)  (4)  24,50 

Segregated  trust  8-3(c)  64 

Segregation  of  assets  8-3(c)  64 

Segregation  of  Collections  7-13  59 

Sell  reai  estate  purchased  5-8  43 

Separability  ....  11-3  72 

Service  Corporation 

Definition  1-10(u)  11 

Investment  in  1-6(i)  9 

Purchase  of  Stock  1 - 6 ( i ) 9 

Servicing  of  Loans  and  Contracts  5-7  42 

Share  accounts:  See  Withdrawable 

Share  Accumulation  Plan  of  lending  5-4(b)  40 

Shares,  as  personal  property  4-1  (b)  20 

Shares,  Maturity  of  4-14  30 

Sheriff's  sale  5-8  43 

Short  title  1-1  7 

Single  premium  on  a loan  5-5(c)  (3)  41 

Special  committees,  provision  for  2-9(b)  (7)  15 

Special  meetings:  See  Meetings 

Special  reserves  4-18(b)  32 

Standing  committees,  provision  for  . . 2-9(b)  (7)  15 
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State  Chartered  Central  Reserve 

Institution  1-10(v)  11 

State  of  Illinois 

Bonds  or  obligations  5-2.4  37 

Municipal  corporation  of  5-2.6  37 

Power  to  deal  with  1-6(e)  9 

Statement  of  financial  condition 

Annual,  filed  with  Commissioner  7-4(a)  55 

Conversion  to  State  6-13(a)  51 

Conversion  to  Federal  6-12(a)  (1)  50 

Prepared  by  Commissioner  and  mailed  . . 7-2(c)  54 

Pro  forma,  in  regard  to  merger  6-4(d)  46 

Reorganization  8-3(a)  64 

Stock  dividends  4-3(c),  4-20(b)  (4)  21,33 

Stock  of  federal  corporations  1-6(e)  9 

Straight  mortgage  loans  5-4(e)  40 

Subscribers,  meetings  2-5(b)  13 

Subscription  to  Capital  2-5  13 

Subscriptions  paid  in  4-6(c)  23 

Substitute  account  book  or  certificate  ....  4-8(e)  25 

Suit  to  establish  claim  9-6  68 

Surrendered  to  the  liquidators  9-7  68 

Surviving  trustee,  Death  of  last  ....  4-10(b)  (3)  26 

Survivorship,  Right  of  4-10(a)  26 

Suspension  and  Removal  of 

Officers,  Directors,  and  Employees  3-6  19 


Taxes,  provision  for  payment  of  5-5(b)  (1) 

Temporary  Organization  . 2-5 

Tenure  of  each  officer  3-6(b) 

Term  for  which  directors  elected  3-4(b) 

Time  for  holding  members’  meetings  ..  . 3-2(a) 

Title,  fee  simple  5-1(b)  (2) 

Title,  leasehold  5-1(b)  (3) 

Total  assets:  Definition  1-10(s) 

Transfer,  deed  or  other  6-9(b),  6-14 

Transfer  of — 

Maturity  value  4-14(a) 

Membership  or  capital,  fee  for  4-16(a) 

Ownership  of  capital  2-9(b)  (3) 

Profits  to  bonus  reserve  4-21 

Segregated  assets  to  trustees  8-5(e) 

Withdrawable  capital  account  4-8(b) 

Treasurer  3-6(a) 

T rust 

Account;  Joint  Account,  etc 4-10 

Agreement  and  Procedure  8-5 

Bonds  on  the  trustees  8-5(c) 

Certificate  of  approval  8-5(d) 

Definition  1-10(n) 

Effective  8-5(e) 

Executed  by  8-5(a) 

Holding  office  buildings  5-9 

List  of  shareholders  affected  8-5(b) 

Provisions  of  . . 8-5(b) 

Segregated  8-3(c) 

Submitted  to  the  Commissioner  8-5(c) 

Supervision  and  examination  8-6 

Terms  adopted  by  directors  8-5(a) 

Transfer  of  segregated  assets  8-5(e) 

T rustee(s) 

Disposition  of  Assets  8-6 

Elected  on  reorganization  8-4(a) 

In  bandruptcy:  Definition  1 -10(h) 

Meetings  during  custody  7-10(e) 

Notice  of  offer  to  accept  8-7(a) 

Power  (limited)  to  accept  certificates 
of  beneficial  interest  and  withdrawable 
capital  of  assets  . . 8-7(a) 


41 

13 

19 

18 

16 

35 

35 

11 

48,  51 

30 

31 
15 
34 
66 
24 
19 

26 

65 

65 

65 
10 

66 
65 
43 
65 
65 

64 

65 

66 

65 

66 

66 

64 

10 

58 

66 


66 


U 


Unable  to  continue  operations  7-8(c)  57 

Unauthorized  Investments,  Effect  of: 

Liability  of  Officers  5-12  44 

Unclaimed  money  9-9(c)  69 

Undivided  profits 

Credit  permanent  reserve  shares  4-7(b)  24 

Excess  amount  4- 1 8 (d ) 32 

Stock  dividend  4-20(b)  (4)  33 
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Unearned  discount  or  gross  charge  5-4(c)  40 

Unearned  premium  initially  charged  ..  5-5(c)  (3)  41 

Unencumbered,  title  5-1(b)  (2)  35 

Uniform  Commercial  Code  4-8(c)  25 

Unincorporated  association  1-10(n)  10 

United  States;  power  of  association  to 

Act  as  fiscal  agent  1-6(d)  8 

Deal  with  other  corporation  1-6(e)  9 

Invest  in  obligation  of  5-2.3  36 

Unsafe  manner  of  conducting  business 

As  cause  to  take  custody  7-8(d)  57 

Bonds  inadequate  3-7(b)  19 

Usury  Laws  Inapplicable  5-10  43 


V 

Vacancy  on  the  board  of  directors  3-4(c)  18 

Vice  President(s)  3-6(a)  19 

Village  in  Illinois,  bonds  of  5-2.6  37 

Voluntary  Withdrawal  of  Capital 

Accounts  4-13  29 

Application  for  4-13(a)  29 

Payment  by  the  association  4-13(a)  29 

Portion  of  profits  ....  4-13(g)  30 

When  funds  insufficient  4-12(b)  28 

Allocation  of  funds 4-13(b)  (1)  29 

Application  renumbered  4-13(b)  (3)  29 

Lists  4-13(b)  (2)  29 

Maximum  paid  any  holder — 

At  any  time  4-13(b)  (3)  29 

In  any  calendar  month  4-13(b)  (4)  29 

Sale  of  assets  owned  4-13(d)  30 

Voting  at  members'  meetings 

Cumulative  voting  for  directors  3-4(b)  18 

In  person  or  by  proxy  3-2(c)  16 

Procedures  2-9(b)  (1)  15 

Record  date  2-9(b)  (2),  3-3  15,17 

Voting  power  of — 

Borrowing  members  3-2(d)  (4)  17 

Permanent  reserve  shares  3-2(d)  (3)  17 
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ILLINOIS  SAVINGS  AND  LOAN  ACT 


AN  ACT  to  revise  and  codify  the  laws  in  relation 
to  Savings  and  Loan  Associations  and  to  provide 
penalties  for  the  violation  thereof,  and  to  repeal 
an  Act  therein  named.  Approved  July  5,  1955. 

ARTICLE  1 — General  Provisions 

Section  1-1.  Short  Title.)  This  Act  shall  be 
known  and  may  be  cited  as  the  “Illinois  Savings 
and  Loan  Act”. 

Section  1-2.  Policy  of  Act.)  The  General  As- 
sembly has  found  and  declares: 

(a)  That  the  savings  and  loan  business,  other- 
wise known  as  the  building,  loan,  and  homestead 
business,  which  is  within  the  scope  of  this  Act,  has 
so  expanded  in  recent  years,  and  has  become  so 
integrated  with  the  financial  institutions  of  this 
State  and  is  so  important  as  a method  of  promoting 
home  ownership  and  thrift,  that  such  business,  to 
an  even  greater  extent  than  heretofore,  is  affected 
with  a public  interest  and  should  continue  to  be 
supervised  as  a business  affecting  the  economic  se- 
curity and  general  welfare  of  the  people  of  this 
State; 

(b)  That  such  business  should  be  operated 
only  by  associations  organized  and  conducted  in  ac- 
cordance with  the  authority  provided  in  this  Act; 

(c)  That  the  number  and  minimum  size  of  the 
associations  conducting  such  business  should  be  con- 
trolled in  the  interest  of  securely  and  efficiently  serv- 
ing the  needs  of  the  localities  in  which  they  operate; 

(d)  That  the  public  interest  requires  the  pro- 
motion and  fostering  of  the  savings  and  loan,  or 
building,  loan,  and  homestead  business  and  the  as- 
surance of  its  financial  stability; 

(e)  That  in  order  to  further  the  policies  here- 
in expressed,  the  provisions  of  this  Act  shall  be  lib- 
erally construed  to  promote  and  foster  the  purposes 
of  savings  and  loan  associations. 

Section  1-3.  Scope  of  Act;  Application  to  Fed- 
eral Associations.) 

(a)  This  Act  applies  to  all  existing  mutual 
building  loan  and  homestead  associations,  savings 
and  loan  associations,  savings  associations,  building 
and  loan  associations,  and  other  similar  associations 
by  whatever  name  called,  organized  under  this  or 
any  prior  Act;  and  to  all  foreign  associations  duly 
authorized  to  do  business  in  this  State. 

(b)  Unless  Federal  laws  or  regulations  pro- 
vide otherwise,  Federal  associations  and  their  mem- 
bers shall  possess  all  of  the  rights,  powers,  privileges, 
immunities,  and  exemptions  granted  by  this  Act  to 
associations  operating  hereunder  and  to  the  mem- 
bers thereof,  or  by  any  other  Act  or  Section  thereof, 
to  such  associations  or  members,  whether  or  not 
specifically  mentioned  in  the  Section  or  Sections 
granting  such  rights,  powers,  privileges,  immunities 
and  exemptions.  (As  amended  by  act  approved 
August  14,  1961.) 
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Section  1^.  Effect  on  Existing  Associations.) 

With  respect  to  any  existing  association: 

(a)  The  by-laws,  shares,  and  contracts  of  such 
association  shall  continue  in  full  force  and  effect; 
but  the  association  shall  be  operated  in  accordance 
with  the  provisions  of  this  Act. 

(b)  If  the  association  accepts  the  benefits  of, 
or  avails  itself  of  the  powers  given  by  this  Act,  the 
association  shall  be  subject  to  the  provisions  and 
requirements  of  this  Act  in  every  particular,  as  if 
the  association  had  been  organized  under  this  Act. 

(c)  That  portion  of  the  statement  of  incorpo- 
ration, charter,  or  certificate  of  complete  organiza- 
tion of  an  existing  association,  which  corresponds 
to  the  contents  of  articles  of  incorporation,  as  de- 
fined in  Section  2-8  of  this  Act,  shall  be  deemed  to 
be  the  articles  of  incorporation  of  such  association; 
and  that  portion  of  its  statement  of  incorporation, 
charter,  and  certificate  of  complete  organization  cor- 
responding to  the  contents  of  by-laws,  as  defined  in 
Section  2-9  of  this  Act,  shall  be  deemed  to  be  the 
by-laws  of  such  existing  association. 

Section  1-5.  Prohibitions.) 

(a)  No  person  or  group  of  persons,  except  an 
association  duly  incorporated  under  this  Act  or  a 
prior  act,  or  a Federal  association,  or  a foreign  as- 
sociation duly  authorized  to  do  business  in  this  State, 
shall  transact  business  within  the  scope  of  this  Act 
or  do  any  business  under  any  name  or  title,  or  cir- 
culate or  use  any  advertising  or  make  any  repre- 
sentation or  give  any  information  to  any  person, 
which  indicates  or  reasonably  implies  the  operation 
of  a business  which  is  within  the  scope  of  this  Act. 

(b)  A court  of  competent  jurisdiction  may  is- 
sue an  injunction  to  restrain  any  person  from  vio- 
lating or  continuing  to  violate  any  of  the  foregoing 
provisions  of  this  section. 

(c)  Any  person  who  violates  any  provision  of 
this  section  shall  be  punished  by  a fine  of  not  more 
than  one  thousand  dollars  ($1,000.00). 

Section  1-6.  General  Corporate  Powers.)  An  as- 
sociation operating  under  this  Act  shall  be  a body 
corporate  and  politic  and  shall  have  all  of  the 
specific  powers  conferred  by  this  Act  in  addition 
thereto,  the  following  general  powers: 

(a)  To  sue  and  be  sued,  complain  and  defend 
in  its  corporate  name;  and  to  have  a common  seal, 
which  it  may  alter  or  renew  at  pleasure; 

(b)  To  obtain  and  maintain  insurance  of  the 
association’s  withdrawable  capital  by  an  insurance 
corporation  as  defined  in  this  Act; 

(c)  To  become  a member  of  the  Federal  Home 
Loan  Bank,  and  to  have  all  of  the  powers  granted 
to  a savings  or  thrift  institution  organized  under 
the  laws  of  the  United  States  subject  to  regulations 
of  the  Commissioner  except  as  specifically  prohibited 
by  this  Act; 

(d)  To  act  as  a fiscal  agent  for  the  United 
States  when  duly  designated  for  that  purpose,  and 
as  such  agent  to  perform  such  reasonable  functions 
as  may  be  required  of  it; 
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(e)  To  become  a member  of  or  deal  with  any 
corporation  or  agency  of  the  United  States  or  the 
State  of  Illinois,  to  the  extent  that  such  agency  as- 
sists in  furthering  or  facilitating  the  association's 
purposes  or  powers  and  to  that  end  to  purchase  stock 
or  securities  thereof  or  deposit  money  therewith, 
and  to  comply  with  any  other  conditions  of  mem- 
bership or  credit; 

(f)  To  make  donations  in  reasonable  amounts 
for  the  public  welfare  or  for  charitable,  scientific, 
religious,  or  educational  purposes; 

(g)  To  adopt  and  operate  reasonable  insur- 
ance, bonus,  profit  sharing  and  retirement  plans  for 
officers  and  employees;  likewise,  directors  who  are 
not  officers  may  participate  in  such  insurance  plans; 

(h)  To  reject  any  application  for  membership; 
to  retire  withdrawable  capital  by  enforced  retirement 
as  provided  in  this  Act  and  the  by-laws;  and  to 
limit  the  issuance  of  or  payments  on  withdrawable 
capital,  subject  however  to  contractual  obligations; 

(i)  To  purchase  stock  in  a service  corpora- 
tion in  an  amount  not  to  exceed  2%  of  the  associa- 
tion’s assets  and  to  invest  in  any  form  of  indebted- 
ness of  any  service  corporation  as  defined  in  this 
Act,  subject  to  regulations  of  the  Commissioner; 

(j)  To  purchase  stock  of  a corporation  whose 
principal  purpose  is  to  operate  a safe  deposit  com- 
pany or  escrow  service  company; 

(k)  To  exercise  all  the  powers  necessary  to 
qualify  as  a trustee  or  custodian  under  the  Federal 
Self-Employed  Individuals’  Tax  Retirement  Act  of 
1962  or  any  amendments  thereto  and  invest  any 
funds  held  in  such  capacity  in  a savings  account  of 
the  institution  if  the  trust  or  custodial  retirement 
plan  does  not  prohibit  such  investment.  (As  amend- 
ed by  act  approved  September  19,  1969.) 

Section  1-7.  Power  to  Borrow.) 

(a)  The  board  of  directors  may  borrow  money 
for  the  uses  and  purposes  of  the  association,  and 
may  pledge,  mortgage,  or  otherwise  encumber  any 
of  its  assets  in  connection  therewith;  but  such  bor- 
rowing shall  not  exceed  fifty  per  cent  (50%)  of  the 
aggregate  withdrawal  value  of  the  association’s  with- 
drawable capital  without  prior  approval  of  the  Com- 
missioner. A subsequent  reduction  of  withdrawable 
capital  shall  not  affect  in  any  way  outstanding  obli- 
gations for  borrowed  money. 

(b)  A debt  incurred  by  the  association  in  vio- 
lation of  this  section  is  not  invalid  or  illegal  as  to 
the  rights  of  the  lender.  (As  amended  by  act  ap- 
proved July  23,  1965.) 

Section  1-8.  Incidental  Powers.)  An  association 
also  shall  have  any  power  conferred  on  a corporation 
by  the  Business  Corporation  Act,  and  any  power  not 
prohibited  by  law,  which  is  reasonably  incident  to 
the  accomplishment  of  the  express  powers  conferred 
upon  the  association  by  this  Act. 

Section  1-9.  Powers  Not  to  be  Exercised.) 

(a)  No  association  to  which  this  Act  applies 
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shall  accept  or  carry  any  demand,  commercial  or 
checking  account. 

(b)  No  association  shall  establish  branches  or 
offices  at  which  savings  or  investments  are  regu- 
larly received  or  loans  approved  unless  and  to  the 
geographical  extent  branch  powers  and  offices  are 
granted  to  state  banks  under  the  “Illinois  Banking 
Act”,  as  amended,  or  as  it  may  be  amended  or  sup- 
plemented. (As  amended  by  act  approved  July  16, 
1963.) 

Section  1-10.  Definitions.)  The  following  words 
and  phrases  have  the  following  respective  definitions 
for  the  purpose  of  this  Act,  except  to  the  extent 
that  any  such  word  or  phrase  is  specifically  qualified 
by  its  context: 

(a)  “Savings  and  Loan  Board”:  the  Illinois 

Savings  and  Loan  Board,  as  described  in  the  article 
of  this  Act  concerning  Supervision. 

(b)  “Aggregate  withdrawal  value”:  the  sum 

of  all  payments  made  on  all  withdrawable  capital 
accounts  of  the  association  and  all  dividends,  and 
bonuses  credited  or  allocated  to  such  accounts,  and 
all  dividends  credited  to  “divided  profits”  for  sub- 
sequent crediting  to  accounts  upon  maturity;  less 
all  withdrawals,  retirements,  and  other  proper  de- 
ductions from  accounts  and  all  unpaid  charges  there- 
on. 

(c)  “Association”:  every  association  to  which 
this  Act  applies,  as  defined  in  the  section  concern- 
ing Scope  of  Act. 

(d)  “Commissioner”:  The  Commissioner  of 

Savings  and  Loan  Associations,  or  some  person  au- 
thorized by  him  to  act  in  his  stead. 

(e)  “Community”:  a city,  village,  or  incorpo- 
rated town  in  this  State. 

(f)  “Continuing  association”:  the  association 

which  continues  to  exist  after  a merger  of  associa- 
tions has  been  effected. 

(g)  “Federal  association”:  a savings  and  loan 
association  or  savings  association  operating  under 
the  laws  and  regulations  of  the  United  States. 

(h)  “Fiduciary”:  a trustee,  executor,  adminis- 
trator, guardian,  conservator,  agent,  receiver,  trustee 
in  bankruptcy,  assignee  for  creditors,  or  any  holder 
of  a similar  position  of  trust. 

(i)  “Impaired”  or  “impairment”,  with  respect 

to  capital:  a condition  in  which  the  value  of  the 

association’s  assets  is  less  than  the  aggregate  amount 
of  the  association’s  liabilities  to  creditors,  members, 
and  the  aggregate  value  of  its  withdrawable  capital, 
and  the  aggregate  par  value  of  its  permanent  reserve 
capital. 

(j)  “Insurance  corporation”:  The  Federal 

Savings  and  Loan  Insurance  Corporation,  or  such 
other  instrumentality  of  or  corporation  chartered 
by  the  United  States  as  hereafter  may  be  established 
for  the  purpose  of  insuring  the  withdrawable  capital 
of  savings  and  loan  associations. 

(k)  “Insured  association”:  an  association  the 

withdrawable  capital  of  which  is  insured  wholly  or 
in  part  by  an  insurance  corporation. 
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(l)  “Merger”:  includes  consolidation. 

(m)  “Merging  association”:  an  association 

which  plans  or  effects  a merger  with  one  or  more 
other  associations  in  accordance  with  the  provisions 
of  this  Act  concerning  merger. 

(n)  “Person”:  an  individual,  partnership,  joint 
venture,  trust,  estate,  unincorporated  association,  or 
corporation. 

(o)  “Prior  Act”:  any  statute  of  this  State 

which,  prior  to  the  effective  date  of  this  Act,  has 
governed  the  formation  and  operation  of  associations 
of  the  type  described  in  the  section  of  this  Act  con- 
cerning Scope  of  Act. 

(p)  “Profits”:  as  determined  by  application 

of  proper  accounting  principles,  gross  income  less 
the  aggregate  of  operating  and  real  estate  expenses, 
losses  actually  sustained  and  not  charged  to  reserves 
under  the  provision  of  this  Act,  interest  paid  or 
accrued  on  borrowings  and  nonrecurring  charges. 

(q)  “Publication”,  “publish”,  or  “published”: 
printed  in  the  American  language  in  a newspaper  of 
general  circulation  published  in  the  community  in 
which  the  association’s  business  office  is  located,  or 
if  no  such  newspaper  exists  in  said  community,  then 
in  the  county  in  which  such  business  office  is  located. 
Unless  otherwise  specified  in  this  Act,  publication 
shall  be  made  once  each  week  for  3 successive  weeks. 

(r)  “Mail”  or  “mailed”,  with  respect  to  a 
writing  or  notice:  deposit  in  a United  States  Post 
Office  mailing  facility,  in  this  State,  postage  prepaid, 
correctly  addressed  to  the  proper  person  at  his 
address  stated  on  the  association’s  records  or  other- 
wise agreed  upon,  or  if  no  address  has  been  so 
established,  then  to  the  last  known  address. 

(s)  “Total  assets”:  the  total  value  of  all  loan 

contracts  without  deduction  for  the  withdrawal  value 
of  any  capital  accounts  of  the  association  held  as 
collateral  for  loans,  and  the  total  value  of  all  other 
assets  of  the  association,  as  determined  by  the  appli- 
cation of  proper  accounting  principles. 

(t)  “Withdrawal  value”  of  a capital  account: 
the  sum  of  all  payments  made  by  the  holder  on  the 
account  and  all  dividends,  and  bonuses  credited  or 
allocated  to  such  account,  less  all  withdrawals,  re- 
tirements, and  other  proper  deductions  therefrom 
and  all  unpaid  charges  thereon.  However,  “with- 
drawal value”  of  a share  account  which  is  voluntar- 
ily withdrawn  by  the  holder  before  maturity  thereof, 
does  not  include  any  portion  of  the  dividends  which, 
pursuant  to  the  by-laws,  have  not  been  credited 
directly  to  the  account  but  have  been  credited  to 
“divided  profits”  of  the  association,  and  which  the 
association  is  entitled  to  retain  by  reason  of  such 
voluntary  withdrawal;  and  does  not  include  any 
portion  of  the  bonus  reserve  which  may  be  retained. 

(u)  “Service  corporation”:  any  corporation 

which  is  90%  or  more  owned  by  three  or  more  asso- 
ciations and  whose  purpose  or  purposes  are  reason- 
ably incident  to  the  accomplishment  of  the  express 
powers  conferred  upon  associations  by  this  Act. 

(v)  Any  commercial  bank  the  stock  of  which  is 
90%  or  more  owned  by  three  or  more  associations 


11 


shall  be  deemed  a state  chartered  central  reserve 
institution.  Neither  a service  corporation  nor  a cen- 
tral reserve  institution  as  defined  by  this  Act  shall 
establish  branches  or  offices  unless  and  to  the  extent 
that  branch  powers  and  offices  are  granted  to  state 
banks  under  the  “Illinois  Banking  Act”  as  amended, 
or  the  “Illinois  Banking  Holding  Company  Act”  as 
amended.  (As  amended  by  act  approved  July  11, 
1967.) 


ARTICLE  2 — Incorporation  and  Organization. 

Section  2-1.  Applicants  and  Initial  Capital.)  Any 

five  or  more  adult  individuals,  residents  of  this  State, 
may  apply  for  a permit  to  organize  an  association 
under  this  Act.  The  minimum  initial  capital  which 
an  association  must  have  shall  be  determined  by 
the  population  of  the  community  in  which  the  as- 
sociation’s business  office  is  to  be  located,  in  ac- 
cordance with  the  following  table  and  such  regula- 
tions as  from  time  to  time  are  promulgated  by  the 
Commissioner: 


Population  Minimum 

More  than  Not  more  than  Capital 

5,000  $ 15,000 

5,000  10,000  25,000 

10.000  50,000  50,000 

50.000  200,000 


If  the  asosciation’s  business  office  is  to  be  located  in 
an  unincorporated  area  more  than  five  miles  from 
the  limits  of  any  community,  then  the  required  mini- 
mum capital  shall  be  that  for  a community  of  five 
thousand  (5,000)  population  or  less;  otherwise,  the 
required  capital  shall  be  that  of  the  community  to 
which  it  is  adjacent,  or  if  near  several  communities, 
that  of  the  community  with  the  highest  population 
classification  in  the  above  schedule.  Minimum  capital 
to  be  paid  in  may  consist  of  withdrawable  capital 
and  permanent  reserve  capital  as  provided  in  this 
Act.  If  the  capital  of  the  association  to  be  organized 
includes  permanent  reserve  capital,  the  amount  of 
minimum  initial  permanent  reserve  capital  shall  be 
not  less  than  twenty-five  thousand  dollars  ($25,000), 
and  not  less  than  fifty-thousand  dollars  ($50,000)  if 
the  association  is  to  be  located  in  a county  with 
more  than  five  hundred  thousand  (500,000)  popula- 
tion. (As  amended  by  act  approved  September 
19,  1969.) 

Section  2-2.  Application  for  Permit  to  Organize.) 

The  application  for  a permit  to  organize  an  asso- 
ciation shall  be  addressed  to  the  Commissioner  in 
such  form  as  he  shall  provide;  shall  be  in  duplicate, 
personally  signed  by  each  applicant  and  acknowl- 
edged by  each  applicant  in  the  manner  provided  for 
the  acknowledgment  of  deeds.  The  applicants  shall 
submit  with  their  application  statements,  exhibits, 
maps,  and  other  data,  which  data  shall  be  sufficiently 
detailed  and  comprehensive  to  enable  the  Commis- 
sioner to  pass  upon  the  application.  (As  amended 
by  act  approved  July  23,  1965.) 

Section  2-3.  Findings.)  The  applicants  shall  pub- 
lish a notice  of  intention  to  organize  in  such  form 
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as  the  Commissioner  shall  prescribe.  The  Commis- 
sioner may  cause  an  investigation  to  be  made  and 
consider  such  other  information  as  may  be  submitted 
to  him  to  determine  his  findings  at  any  time  prior 
to  the  issuance  of  a permit  to  organize.  (As  amended 
by  act  approved  July  23,  1965.) 

Section  2-4.  Commissioner’s  Approval  and  Is- 
suance of  Permit  to  Organize.)  The  Commissioner 
shall  not  approve  the  application  and  issue  a per- 
mit to  organize  unless  he  shall  find: 

(a)  That  a need  exists  for  an  association  in 
the  community  or  area  of  operation  stated  in  the 
application ; 

(b)  That  the  proposed  capital  meets  the  re- 
quirements of  this  Act; 

(c)  That  the  general  character  of  the  pro- 
posed management  is  such  as  to  assure  reasonable 
probability  of  the  success  of  the  association;  and 
further  to  assure  the  success  of  the  association  the 
Commissioner  may  require  as  a condition  in  the  per- 
mit that  insurance  of  withdrawable  capital  shall  be 
effective  prior  to  the  issuance  of  a Certificate  of 
Complete  Organization; 

(d)  That  the  name  of  the  proposed  associa- 
tion is  not  the  same  as,  or  deceptively  similar  to,  the 
name  of  any  other  association  in  the  community  or 
area  of  operation;  and  no  such  name  shall  contain 
the  words  “guaranty”,  “guarantee”,  “insured”,  or  any 
other  word  the  meaning  of  which  might  imply  that 
the  association  is  insured  by  the  Insurance  Corpora- 
tion unless  in  fact  such  insurance  or  a commitment 
to  insure  has  been  obtained,  and  such  prohibition 
shall  likewise  extend  to  an  association  amending 
its  articles  of  incorporation  to  change  its  name; 

(e)  That  such  association  can  be  established 
without  undue  injury  to  properly  conducted  existing 
associations.  (As  amended  by  act  approved  July  23, 
1965.) 

Section  2-5.  Subscription  to  Capital  and  Tempo- 
rary Organization.)  Upon  receipt  of  the  permit  to 
organize  an  association,  the  applicants  shall  consti- 
tute the  organization  committee  and  shall  perfect 
a temporary  organization  by  electing  a chairman, 
vice-chairman,  and  a secretary,  who  shall  act  as  the 
temporary  officers  of  such  association  until  their 
successors  are  duly  elected  and  qualified.  Such  tem- 
porary officers  thereupon  shall  proceed  to: 

(a)  Secure  subscriptions  for  the  required 
amount  of  capital  in  form  and  manner  approved  by 
the  Commissioner;  and 

(b)  Call  a meeting  of  subscribers,  who  shall 
adopt  articles  of  incorporation  and  elect  directors 
to  serve  until  the  first  annual  meeting  of  the  asso- 
ciation and  until  their  successors  are  elected  and 
qualified.  (As  amended  by  act  approved  July  23, 
1965.) 

Section  2-6.  Completion  of  Organization.)  The 

directors  so  elected  shall  proceed  to: 

(a)  Organize  as  a board  and  qualify  as  direc- 
tors; 
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(b)  Adopt  by-laws; 

(c)  Elect  officers  pursuant  to  the  by-laws; 

(d)  Collect  subscriptions  to  the  required  capi- 
tal, but  only  after  the  persons  designated  to  collect 
such  subscriptions  have  been  bonded  as  provided 
in  this  article; 

(e)  Take  such  other  action  as  may  be  neces- 
sary to  complete  the  organization; 

(f)  Report  the  completion  of  the  organization 
to  the  Commissioner.  Unless  such  report  is  made 
to  the  Commissioner  within  12  months  after  the  date 
of  the  permit  to  organize,  or  if  applicable,  90  days 
after  the  date  of  final  determination  of  the  original 
application  for  insurance  of  accounts  including  the 
time  specified  for  compliance  with  Conditions  of  the 
Insurance  Corporation  as  evidenced  in  writing  by  the 
insurance  corporation,  the  permit  shall  be  deemed 
revoked  and  any  subscriptions  collected  shall  be 
refunded  unless  the  12  month  period  heretofore  re- 
ferred to  is  extended  for  an  additional  period  not 
to  exceed  24  months  by  the  Commissioner.  (As 
amended  by  act  approved  September  19,  1969.) 

Section  2-7.  Certificate  of  Complete  Organiza- 
tion.) When  the  board  of  directors  has  organized 
as  provided  in  this  Act  and  the  report  of  organiza- 
tion has  been  filed  with  the  Commissioner,  he  shall 
make  a thorough  examination  into  the  affairs  of  the 
association,  and  if  he  approves  the  articles  of  in- 
corporation and  is  satisfied  that  all  the  requirements 
of  this  Act  have  been  complied  with,  and  that  no 
intervening  circumstance  has  occurred  to  change 
the  Commissioner’s  findings  made  pursuant  to  this 
Act,  upon  payment  to  the  Commissioner  of  the  rea- 
sonable expenses  of  such  examination  as  determined 
by  the  Commissioner,  he  shall  issue  a certificate  of 
complete  organization  authorizing  the  association 
to  commence  business.  Such  certificate  together  with 
the  articles  of  incorporation  shall  be  recorded  by 
filing  the  same  for  record  in  the  office  of  the  recorder 
of  deeds  in  the  county  in  which  the  association  is 
located.  Upon  such  recording  the  association  shall 
be  fully  organized  and  may  commence  to  do  business. 
Such  certificate  of  complete  organization  and  arti- 
cles of  incorporation,  or  duly  certified  copies  of  the 
recording  thereof,  shall  be  conclusive  evidence  ex- 
cept against  the  State  that  the  association  has  com- 
plied properly  with  all  requirements  for  organiza- 
tion, has  been  duly  incorporated,  and  is  authorized  to 
do  business  under  the  provisions  of  this  Act.  (As 
amended  by  act  approved  July  23,  1965.) 

Section  2-8.  Contents  of  Articles  of  Incorpora- 


tion.) 

(a) 

The 

articles  of  incorporation  shall  set 

forth : 

(1) 

The  name  of  the  association. 

(2) 

The  initial  location  of  the  business 

office. 

(3) 

The  duration  of  existence,  which  is 

perpetual 

unless  otherwise  specified. 

(4) 

The  initial  number  of  directors,  not 

less  than 

five 

(5). 
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(5)  The  authorization,  if  any,  to  issue 
withdrawable  shares,  the  aggregate  amount  of 
which  may  be  unlimited. 

(6)  The  authorization,  if  any,  to  issue 
permanent  reserve  shares,  the  aggregate  number 
thereof,  and  the  par  value  per  share  which  shall 
not  be  less  than  one  dollar  ($1.00). 

(7)  The  date  of  the  annual  meeting  of 
the  members  which  shall  be  not  more  than  sixty 
(60)  days  after  the  close  of  the  association’s  fiscal 
year. 

(8)  The  quorum  required  for  action  of 
members  if  a quorum  other  than  that  specified  in 
this  Act  is  desired. 

(9)  Any  other  provision,  not  inconsistent 
with  law,  which  the  subscribers  or  members  may 
desire,  for  the  internal  regulation  of  the  affairs  of 
the  association. 

(b)  The  articles  need  not  set  forth  any  of  the 
powers  which  this  Act  confers.  (As  amended  by 
act  approved  September  19,  1969.) 

Section  2-9.  Contents  of  By-laws.) 

(a)  The  by-laws  of  the  association  shall  pro- 
vide for  the  following  matters  consistent  with  any 
applicable  provisions  of  this  Act: 

(1)  The  number  of  directors  and  the 
minimum  frequency  of  directors’  meetings,  which 
shall  be  at  least  monthly. 

(2)  The  titles  and  duties  of  the  officers. 

(3)  The  officers  authorized,  or  who  may 
be  authorized,  by  the  directors  to  execute  instru- 
ments. 

(4)  A description  of  the  corporate  seal. 

(5)  The  fiscal  year  of  the  association. 

(6)  The  location  of  the  business  office. 

(b)  Such  by-laws  may  provide  also  for  any  or 
all  of  the  following  matters,  among  others,  consistent 
with  any  applicable  provisions  of  this  Act: 

(1)  The  method  of  calling  special  meet- 
ings of  the  members;  requirements  for  giving  notice 
of  meetings  of  members  in  addition  to  the  notice 
prescribed  by  this  Act;  and  methods  of  nominating 
directors  and  other  voting  and  election  procedures. 

(2)  The  method  of  determining  the  record 
date  for  voting,  dividend,  and  other  purposes. 

(3)  The  procedure  for  the  transfer  of  own- 
ership of  capital  and  for  the  enforcement  of  charges 
and  liens. 

(4)  The  plan  or  plans  under  which  with- 
drawable capital  is  to  be  issued;  the  classes  into 
which  it  may  be  divided;  and  the  characteristics  of 
each  class  as  to  time  of  issuance,  times  and  amounts 
of  payments  to  be  made,  classification  for  dividends, 
purposes,  and  such  other  terms  as  are  permitted 
by  this  Act. 

(5)  The  method  by  which  the  directors 
may  enforce  retirement  of  unpledged  withdrawable 
capital. 

(6)  The  frequency  with  which  profits  of 
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the  association  shall  be  apportioned  and  the  methods 
of  apportionment. 

(7)  Provision  for  establishment  of  ex- 
ecutive, loan,  investment,  and  appraisal  committees, 
and  such  other  special  or  standing  committees  as 
may  be  desirable. 

(c)  The  Commissioner  may  publish  one  or 
more  standard  forms  of  by-laws  conforming  to  the 
provisions  of  this  Act  which  may  be  adopted  by 
associations.  (As  amended  by  act  approved  Septem- 
ber 19,  1969.) 


ARTICLE  3 — Membership  and  Management. 


Section  3-1.  Members.) 

(a)  The  membership  of  an  association  con- 
sists of: 

(1)  Every  depositor,  holder  of  a with- 
drawable capital  account  of  the  association,  or  one 
or  more  withdrawable  or  permanent  reserve  shares, 
issued  by  the  association;  and 

(2)  Every  borrower  from  the  association, 
as  long  as  his  loan  remains  unpaid  and  he  remains 
liable  to  the  association  for  the  payment  thereof; 
and  every  obligor  of  an  investment  made  by  the 
association  under  the  provisions  of  the  section  of 
this  Act  concerning  Investments  in  Obligations  of 
Members;  each  of  which  members  shall  be  known 
as  a borrowing  member. 

(b)  Each  joint  ownership  and  each  joint  obli- 
gation shall  constitute  one  membership.  (As  amend- 
ed by  act  approved  September  19,  1969.) 


Section  3-2.  Members’  Meetings.) 

(a)  Each  annual  meeting  of  members  shall 
be  held  at  the  time  specified  in  the  articles  of  in- 
corporation; but  the  failure  to  hold  an  annual  meet- 
ing at  the  time  so  specified  shall  not  work  a for- 
feiture or  dissolution  of  the  association.  The  board 
of  directors,  or  the  holders  of  not  less  than  twenty 
per  cent  (20%)  of  the  outstanding  permanent  re- 
serve shares  or  of  the  withdrawal  value  of  all  with- 
drawable capital  of  the  association,  or  such  other 
person  or  persons  as  may  be  designated  by  the  by- 
laws, may  call  a special  meeting  of  the  members. 
Every  annual  or  special  meeting  shall  be  held  at  the 
business  office  of  the  association,  or,  if  the  space 
therein  available  for  such  meeting  is  inadequate,  in 
such  other  place  within  the  same  county  as  shall  be 
specifically  designated  in  the  notice  of  such  meet- 
ing Notice  of  an  annual  meeting  shall  be  published 
once  not  less  than  ten  (10)  days  nor  more  than  forty 
(40)  days  before  the  date  of  the  meeting.  However, 
for  any  special  meeting,  or  for  any  annual  meeting 
which  is  to  consider  any  proposition  the  affirmative 
action  on  which  requires  a two-thirds  vote  as  set 
forth  in  this  Act,  the  notice  shall  be  by  mail.  Pub- 
lished or  mailed  notice  shall  state  the  place,  day, 
hour  and  purpose  of  the  meeting. 

(b)  A quorum  at  any  meeting  of  the  members 
shall  consist  of  the  members  present  in  person  or 
represented  by  proxy,  who  are  entitled  to  cast  a 
majority  of  the  total  number  of  votes  which  all  mem- 
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bers  of  the  association  are  entitled  to  cast  at  such 
meeting;  except  that  the  articles  of  incorporation 
may  specify  some  other  quorum  requirement,  but  not 
less  than  one-third  of  such  total  number  of  votes. 
Any  meeting,  including  one  at  which  a quorum  is 
not  present,  may  be  adjourned  by  majority  vote  to 
a specified  date  without  further  notice. 

(c)  Voting  at  a meeting  may  be  either  in  per- 
son or  by  proxy  executed  in  writing  by  the  share- 
holder or  by  his  duly  authorized  attorney-in-fact.  No 
proxy  shall  be  valid  after  eleven  (11)  months  from 
the  date  of  its  execution,  unless  otherwise  provided 
in  the  proxy. 

(d)  In  the  determination  of  all  questions  re- 
quiring ascertainment  of  the  members  entitled  to 
vote  and  of  the  number  of  outstanding  shares,  the 
following  rules  shall  apply: 

(1)  The  date  of  determination  shall  be 
as  provided  in  the  section  of  this  Act  concerning 
Record  Date  for  Voting,  Dividend  and  Other  Pur- 
poses. 

(2)  Each  person  holding  one  or  more 
withdrawable  share  accounts  shall  have  the  vote  of 
one  share  for  each  one  hundred  dollars  of  the  aggre- 
gate withdrawal  value  of  such  accounts,  and  shall 
have  the  vote  of  one  share  for  any  fraction  of  one 
hundred  dollars. 

(3)  Each  holder  of  permanent  reserve 
shares  shall  have  one  vote  for  each  permanent  re- 
serve share  which  he  holds. 

(4)  Each  borrowing  member  as  such  shall 
have  the  vote  of  one  share  in  addition  to  any  vote 
which  he  may  have  otherwise. 

(5)  Shares  owned  by  the  association  shall 
not  be  counted  or  voted.  (As  amended  by  act  ap- 
proved July  11,  1957.) 

Section  3-3.  Record  Date  for  Voting,  Dividend 
and  Other  Purposes.)  For  the  purpose  of  determin- 
ing the  holders  of  shares,  capital  accounts,  and 
membership  entitled  to  notice  of  or  to  vote  at  any 
meeting  of  the  members,  or  in  order  to  make  a de- 
termination of  the  members,  holders,  or  other  per- 
sons for  any  other  proper  purpose,  the  by-laws  may 
provide  for  a record  date,  not  less  than  ten  (10)  days 
nor  more  than  forty  (40)  days  before  the  meeting, 
or  other  event  or  transaction  with  regard  to  which 
the  determination  is  to  be  made;  and  such  deter- 
mination shall  be  made  as  of  the  close  of  business 
on  such  record  date.  If  the  by-laws  do  not  provide 
for  a record  date,  the  board  of  directors  may  fix  such 
a date  for  each  such  determination,  within  the  time 
stated  above;  and  if  the  board  of  directors  shall  fail 
to  so  fix  a date,  the  record  date  for  a meeting  shall 
be  the  date  on  which  the  first  notice  of  meeting  is 
given.  Shares  or  share  accounts  withdrawn  or  re- 
tired after  such  record  date  shall  not  be  voted  or 
counted  in  determining  the  number  of  shares  out- 
standing. This  Section  shall  be  applicable  to  the 
dividend  payments  on  permanent  reserve  capital; 
but  dividends  on  withdrawable  capital  shall  be  gov- 
erned by  the  section  of  this  Act  concerning  Divi- 
dends. (As  amended  by  act  approved  July  11,  1957.) 
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Section  3-4.  Directors.)  The  business  and  affairs 
of  the  association  shall  be  exercised  by  its  board  of 
directors,  which  shall  be  elected,  and  shall  exercise 
its  powers,  as  follows: 

(a)  The  board  of  directors  shall  consist  of 
the  number  of  directors  fixed  by  the  by-laws  but 
shall  be  not  less  than  5;  all  directors  shall  be  bona- 
fide  members  of  the  association;  and  at  all  times 
at  least  two-thirds  of  the  directors  shall  be  residents 
of  this  State. 

(b)  Directors  shall  be  elected  for  one  year 
and  shall  serve  until  their  successors  are  elected 
and  qualified.  In  all  elections  of  directors  cumulative 
voting  shall  be  permitted  as  provided  in  the  Consti- 
tution of  this  State. 

(c)  In  the  event  of  a vacancy  on  the  board 
of  directors  from  any  cause,  the  remaining  directors 
shall  have  full  power  and  authority  to  continue  the 
management  of  the  association.  Each  vacancy  may 
be  filled  by  election  at  a special  meeting  of  the  mem- 
bers. 

(d)  The  board  of  directors  shall  hold  regular 
meetings  as  provided  in  the  by-laws.  Special  meet- 
ings may  be  held  as  provided  in  the  by-laws,  and 
also  upon  call  by  the  Commissioner  after  not  less 
than  12  hours’  notice  by  personal  or  mail  service 
to  each  director. 

(e)  A majority  of  the  board  of  directors  shall 
constitute  a quorum  for  the  transaction  of  business 
unless  a greater  number  is  required  in  the  by-laws. 
The  act  of  the  majority  of  the  directors  present  at 
a meeting  at  which  a quorum  is  present  shall  be  the 
act  of  the  board  of  directors,  unless  the  act  of  a 
greater  number  is  required  by  law,  the  articles  of 
incorporation,  or  the  by-laws. 

(f)  The  board  of  directors  shall  have  all  pow- 
ers which  are  necessary  and  proper  to  enable  the 
association  to  accomplish  its  purposes. 

(g)  The  board  of  directors  may  adopt  or 
amend  by-laws,  but  no  by-law  shall  be  effective  un- 
til it  has  been  submitted  to  and  approved  by  the 
Commissioner  as  being  in  conformity  with  this  Act. 
Each  adopted  amendment  shall  be  subject  to  the 
same  inquiry  by  the  Commissioner  as  the  correspond- 
ing provision  in  the  original  by-laws  of  the  associa- 
tion except  as  provided  in  subsection  (h). 

(h)  If  a by-law  amendment  provides  for  a 
change  in  the  location  of  an  association  s business 
office  to  a location  which  is  more  than  one  mile 
distant  from  the  existing  location,  the  Commissioner 
shall  not  approve  the  amendment  unless  he  finds 
that;  (1)  a need  exists  for  an  association  in  the 
proposed  new  location;  (2)  the  capital  of  the  asso- 
ciation meets  the  minimum  initial  capital  require- 
ments of  this  Act  with  respect  to  the  new  location; 
(3)  the  proposed  change  of  location  can  be  effected 
without  undue  injury  to  other  properly  conducted 
associations;  and  (4)  notice  of  the  association’s  pro- 
posal to  change  location  has  been  published  at  least 
once  in  the  community  of  the  proposed  new  location. 
The  Commissioner  may  hear  evidence  to  determine 
his  findings  at  any  time  prior  to  his  approval  or 
disapproval  of  the  amendment;  and  he  may  require, 
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as  a condition  of  his  approval,  ratification  of  the 
amendment  by  the  vote  (at  a meeting  of  the  mem- 
bers) or  the  written  consent  of  the  members  of  the 
association  who  are  entitled  to  cast  a majority  of 
the  total  number  of  votes  which  all  members  of  the 
association  are  entitled  to  cast.  (As  amended  by 
act  approved  September  19,  1969.) 

Section  3-5.  Waiver  of  Notice.)  Whenever  notice 
is  required  to  be  given  under  this  Act,  a waiver 
thereof  in  writing  signed  by  the  person  or  persons 
entitled  to  said  notice,  shall  be  deemed  equivalent 
thereto. 

Section  3-6.  Officers;  Suspension  and  Removal  of 
Officers,  Directors,  and  Employees.) 

(a)  The  officers  of  an  association  shall  consist 
of  a president,  one  or  more  vice  presidents,  secre- 
tary, treasurer,  and  such  other  officers  as  the  by- 
laws shall  provide,  to  be  elected  by  the  directors;  if 
the  by-laws  so  provide,  any  two  or  more  offices  may 
be  held  by  the  same  person,  except  that  one  person 
shall  not  hold  the  offices  of  president  and  secretary. 
The  duties  and  powers  of  the  secretary  may  be  set 
forth  in  the  by-laws  of  the  association  and  may  be 
exercised  by  any  other  officer  designated  by  the 
board  of  directors. 

(b)  The  existence  of  an  association  shall  not 
terminate  by  reason  of  the  failure  to  elect  officers 
at  the  time  mentioned  in  the  by-laws,  and  each 
officer  shall  hold  his  office  until  his  successor  is 
elected  and  qualified. 

(c)  Whenever  any  officer,  director,  or  em- 
ployee of  an  association  is  charged  in  any  indict- 
ment with  the  commission  of  or  participation  in  a 
crime  involving  the  affairs  of  any  association  in- 
corporated under  this  Act,  a Federal  association,  or 
any  other  financial  institution,  the  Commissioner 
may,  by  written  notice  served  upon  such  officer,  di- 
rector, or  employee,  suspend  him  from  office.  Such 
suspension  shall  remain  in  effect  (unless  such  offi- 
cer, director,  or  employee  sooner  resigns  or  is  not 
reappointed  or  re-elected  at  the  expiration  of  his 
term  of  office)  until  such  officer,  director,  or  em- 
ployee is  convicted  or  is  adjudged  not  guilty  of  such 
offense  or  the  indictment  is  dismissed  or  otherwise 
disposed  of.  If  such  officer,  director,  or  employee  is 
convicted  of  such  offense,  he  shall  thereupon  cease 
to  be  an  officer,  director,  or  employee  of  such  asso- 
ciation; but  if  he  is  found  not  guilty,  his  suspension 
shall  automatically  be  terminated.  The  Commission- 
er may  request  the  Attorney  General  to  file  an  ac- 
tion on  his  behalf  to  enforce  any  order  made  under 
this  subsection. 

(d)  The  board  of  directors  shall  designate  and 
determine  the  management  structure  of  the  associa- 
tion and  elect  or  appoint  all  officers.  Each  of  the 
officers  elected  or  appointed  by  the  board  of  directors 
shall  serve  at  the  pleasure  of  the  board  of  directors 
or  pursuant  to  a written  employment  contract  be- 
tween the  officer  and  the  association.  (As  amended 
by  act  approved  September  19,  1969.) 

Section  3-7.  Bonds  of  Officers  and  Employees.) 

(a)  Every  person  appointed  or  elected  to  any 
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position  requiring  the  receipt,  payment,  management 
or  use  of  money  belonging  to  an  association,  or 
whose  duties  permit  him  to  have  access  to  or  cus- 
tody of  any  of  its  money  or  securities  or  whose 
duties  permit  him  regularly  to  make  entries  in  the 
books  or  other  records  of  the  association,  before  as- 
suming his  duties  shall  become  bonded  in  some 
fidelity  insurance  company  licensed  to  do  business 
in  this  State.  Each  such  bond  shall  be  on  a form  or 
forms  as  the  Commissioner  shall  require  and  in 
such  amount  as  the  board  of  directors  shall  fix  and 
approve. 

(b)  Nothing  contained  herein  shall  preclude 
the  Commissioner  from  proceeding  against  an  asso- 
ciation as  provided  in  this  Act  should  he  believe  that 
it  is  being  conducted  in  an  unsafe  manner  in  that 
the  form  or  amount  of  bonds  so  fixed  and  approved 
by  the  board  of  directors  is  inadequate  to  give 
reasonable  protection  to  the  association.  (As  amend- 
ed by  act  approved  July  23,  1965.) 

Section  3-8.  Access  to  Books  and  Records;  Com- 
munication with  Members.) 

(a)  Every  member  or  holder  of  capital  shall 
have  the  right  to  inspect  such  books  and  records  of 
the  association  as  pertain  to  his  account.  Otherwise, 
the  right  of  inspection  and  examination  of  the  books 
and  records  shall  be  limited  to  the  Commissioner,  as 
provided  in  this  Act,  and  to  any  Federal  instru- 
mentality or  agency  authorized  to  inspect  or  examine 
the  books  and  records  of  an  insured  association; 
and  no  other  person  shall  have  access  to  the  books 
and  records  except  upon  express  authority  of  the 
board  of  directors,  or  shall  be  entitled  to  a list  of 
the  members. 

(b)  However,  if  any  member  desires  to  com- 
municate with  the  other  members  of  the  association 
with  reference  to  any  question  pending  or  to  be 
presented  at  a meeting  of  the  members,  the  associa- 
tion shall  give  him  upon  request  a statement  of  the 
approximate  number  of  members  entitled  to  vote  at 
such  meeting  and  an  estimate  of  the  cost  of  prepar- 
ing and  mailing  such  communication.  The  requesting 
member  then  shall  submit  the  communication  to  the 
Commissioner  who,  if  he  finds  it  to  be  appropriate 
and  truthful,  shall  direct  that  it  be  prepared  and 
mailed  to  the  members,  upon  the  requesting  mem- 
ber’s payment  or  adequate  provision  for  payment  of 
the  expenses  of  such  preparation  and  mailing.  (As 
amended  by  act  approved  July  23,  1965.) 

ARTICLE  4— Capital. 

Section  4-1.  Types  of  Capital;  Personal  Prop- 
erty.) 

(a)  The  capital  of  an  association  may  be  rep- 
resented by  withdrawable  capital  accounts  (shares 
and  share  accounts)  or  permanent  reserve  shares 
or  both,  as  provided  in  this  article  and  as  authorized 
by  the  articles  of  incorporation.  Withdrawable  capital 
may  be  referred  to  as  shares,  share  capital,  share 
accounts,  share  deposit,  withdrawable  shares,  with- 
drawable accounts,  withdrawable  capital,  withdraw- 
able deposits,  deposits,  capital  accounts,  savings  ac- 
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counts,  withdrawable  share  capital  or  any  other 
term  or  terms  appropriate.  Dividends  declared  on 
withdrawable  capital  pursuant  to  this  Act  may  be 
referred  to  as  dividends,  earnings,  interest,  return 
or  rate  of  return.  The  use  of  any  term  permitted  by 
this  subsection  shall  not  affect  any  right,  duty, 
privilege,  or  liability  which  the  savings  and  loan 
association  any  member  or  any  depositor  would 
otherwise  have. 

(b)  All  shares  and  capital  accounts  shall  be 
personal  property  in  the  hands  of  their  holders, 
transferable  as  provided  in  this  Act  and  the  by-laws 
of  the  association.  (As  amended  by  act  approved 
September  19,  1969.) 

Section  4-2.  Withdrawable  Capital.)  Withdraw- 
able capital  accounts  shall  be: 

(a)  Withdrawable  and  subject  to  enforced  re- 
tirement as  provided  in  this  article.  Nothing  in  this 
Act  shall  prevent  the  withdrawal  of  funds  from  an 
association  by  nonnegotiable  order. 

(b)  Entitled  to  dividends  as  provided  in  this 
article; 

(c)  Nonassessable  for  either  debts  or  losses 
of  the  association; 

(d)  Issued  on  such  plan  or  plans  of  payment 
therefor  or  thereon  and  such  series  or  classes  as  the 
by-laws  and  Commissioner’s  regulations  may  pro- 
vide. (As  amended  by  act  approved  September  19, 
1969.) 

Section  4-3.  Permanent  Reserve  Shares — Nature.) 

Permanent  reserve  shares  shall  constitute  a sec- 
ondary reserve  out  of  which  losses  shall  be  paid 
after  all  other  available  reserves  have  been  ex- 
hausted, and  shall  have  a par  value  of  one  dollar 
($1.00)  each  or  such  greater  amount  as  the  articles 
of  incorporation  may  prescribe;  and  such  shares 
shall  be: 

(a)  Nonwithdrawable,  except  as  provided  in 
the  section  of  this  article  on  Retirement  or  Reduc- 
tion of  Permanent  Reserve  Capital,  until  all  liabil- 
ities of  the  association  have  been  satisfied  in  full,  in- 
cluding payment  of  the  withdrawal  value  of  all  other 
types  or  classes  of  capital. 

(b)  Entitled  to  dividends  only  as  provided  in 
the  section  of  this  article  concerning  Dividends. 

(c)  Issued  only  upon  cash  payment  of  not  less 
than  the  par  value  thereof,  or  in  exchange  for  the 
withdrawal  value  of  withdrawable  capital  accounts, 
or  in  connection  with  a merger,  sale  of  all  assets,  or 
conversion,  or  as  stock  dividends  as  provided  in  the 
section  of  this  article  on  Dividends.  (As  amended  by 
act  approved  July  11,  1957.) 

Section  4-4.  Permanent  Reserve  Shares  — Au- 
thorization of  Issuance;  Minimum  Amount.) 

(a)  An  association  may  provide  for  the  issu- 
ance of  permanent  reserve  shares,  either  by  its 
original  articles  of  incorporation  or  by  an  amend- 
ment thereto. 

(b)  The  aggregate  par  value  of  the  initial  is- 
sue of  permanent  reserve  shares  shall  be  not  less 
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than  the  minimum  initial  permanent  reserve  capital 
which  the  association,  if  it  were  being  organized, 
would  be  required  to  have  under  the  provisions  of 
the  section  of  this  Act  concerning  Applicants  and 
Initial  Capital;  and  also  shall  not  be  less  than  the 
amount  computed  by  adding  3%  of  the  first  $5,000,000 
of  the  aggregate  withdrawal  value  of  the  association’s 
withdrawable  capital,  2%  of  the  next  $2,500,000  of 
such  capital  and  1%  of  any  excess  of  such  capital 
over  $7,500,000. 

(c)  Any  plan  for  the  issuance  of  permanent 
reserve  shares  shall  be  subject  to  the  approval  of 
the  Commissioner  as  being  equitable  and  in  con- 
formity with  the  provisions  of  this  Act,  and  the  rules 
and  regulations  of  the  Commissioner  pertaining  there- 
to. (As  amended  by  act  approved  July  23,  1965.) 

Section  4-5.  Permanent  Reserve  Shares — Rights 
of  Existing  Shareholders.)  When  an  association  al- 
ready in  operation  amends  its  articles  of  incorpora- 
tion to  authorize  the  issuance  of  permanent  reserve 
shares: 

(a)  The  association  shall  mail  notice  to  each 
shareholder  who  was  entitled  to  vote  at  the  meeting 
at  which  the  amendment  was  adopted,  giving  him 
the  prior  right  for  at  least  sixty  (60)  days  after  the 
date  of  mailing  such  notice,  to  subscribe  to  the  ini- 
tial issue  of  permanent  reserve  shares,  in  the  same 
proportion  which  the  withdrawal  value  of  such  hold- 
er’s share  account  bears  to  the  aggregate  withdrawal 
value  of  all  withdrawable  share  accounts  in  the  as- 
sociation. Such  rights  to  subscribe  shall  be  trans- 
ferable. No  fraction  of  an  original  permanent  reserve 
share  need  be  issued,  but  in  such  case  fractional  sub- 
scription rights  may  be  combined  to  authorize  the 
subscription  to  one  or  more  whole  permanent  reserve 
shares.  Fractional  subscription  rights  need  not  be 
issued  for  an  account  the  withdrawal  value  of  which 
is  less  than  ten  dollars  ($10.00). 

(b)  Unless  other  provision  is  made  with  re- 
spect to  reserves  and  undivided  profits,  as  author- 
ized by  subsection  (f)  of  this  section,  the  board  of 
directors  shall  determine,  as  of  the  day  prior  to  the 
effective  date  of  the  amendment,  the  total  amount 
of  loss  reserves,  undivided  profits,  and  unallocated 
reserves  after  making  allowances  for  accrued  divi- 
dends and  expenses,  losses  not  provided  for,  and 
such  similar  items  as  are  chargeable  against  the 
income  of  the  association  since  the  last  previous 
apportionment  date.  The  amount  so  fixed  shall  consti- 
tute a segregated  surplus  of  the  association  and  may 
be  retained  in,  or  allocated  to,  such  reserve  accounts, 
undivided  profits  accounts,  or  surplus  accounts  as 
may  be  lawful;  and  other  earnings  of  the  associa- 
tion accruing  after  the  effective  date  may  be  allo- 
cated to  said  segregated  surplus  and  an  equal  amount 
then  may  be  transferred  to  any  other  unsegregated 
account. 

(c)  Such  segregated  surplus  shall  be  available 
for  losses  from  the  depreciation  of  securities  or  other- 
wise, except  that  any  loss  resulting  from  operations, 
including  loans  and  investments  made  or  purchased 
after  the  effective  date  of  the  amendment,  shall  be 
charged  first  to  loss  reserves  and  undivided  profits 
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created  after  such  date  until  the  same  are  exhausted. 

(d)  If  the  association  merges  with  another  as 
provided  in  this  Act,  the  balance  of  such  segregated 
surplus  shall  continue  to  be  held  in  a segregated  ac- 
count or  accounts  for  the  same  use  and  disposition 
as  though  no  merger  had  occurred. 

(e)  If  the  association  liquidates  or  effects  a 
sale  of  all  or  substantially  all  of  its  assets  the  bal- 
ance of  such  segregated  surplus  shall  be  distributed 
to  each  holder  of  its  capital  in  the  proportion  that 
the  amount  of  his  account  bears  to  the  total  capital. 

(f)  In  lieu  of  the  establishment  of  a segregated 
surplus  as  provided  in  this  section,  the  plan  for  the 
issuance  of  permanent  reserve  shares  may  include 
such  other  provisions  with  respect  to  the  surplus, 
reserves  and  undivided  profits  of  the  association  as 
may  be  approved  by  the  vote  (at  a meeting  of  the 
members)  or  the  written  consent  of  the  members  of 
the  association  who  are  entitled  to  cast  two-thirds 
(%)  or  more  of  the  total  number  of  votes  which  all 
members  of  the  association  are  entitled  to  cast,  and 
in  such  case  the  surplus,  reserves  and  undivided 
profits  shall  be  retained  and  disposed  of  in  accord- 
ance with  such  plan.  (As  amended  by  act  approved 
July  11,  1957.) 

Section  4-6.  Permanent  Reserve  Shares  — Ad- 
vertisement; Sale;  Collection  of  Subscriptions.) 

(a)  All  prospectuses  and  advertising  matter 
regarding  the  subscription  for  permanent  reserve 
shares  shall  include  a statement  to  the  effect  that 
such  permanent  reserve  shares  are  not  insured. 

(b)  No  association  shall  pay  to  any  person 
any  commission  or  other  compensation  for  obtaining 
any  subscription  to  or  sale  of  permanent  reserve 
shares. 

(c)  The  board  of  directors  shall  establish  a 
separate  account  to  receive  all  funds  paid  in  for 
permanent  reserve  shares,  and  shall  maintain  such 
account  until  further  action  is  authorized  as  follows: 

(1)  When  the  aggregate  amount  of  such 
funds  equals  or  exceeds  the  amount  of  the  minimum 
initial  permanent  reserve  capital  which  the  associa- 
tion must  obtain,  and  either  the  board  of  directors 
has  decided  by  resolution  to  proceed  under  the  per- 
manent reserve  share  plan,  or  one  year  has  elapsed 
from  the  date  on  which  the  issuance  of  permanent 
reserve  shares  was  authorized  and  the  board  has  tak- 
en no  action,  then  the  separate  account  may  be 
terminated  and  the  funds  may  be  transferred  to  the 
association’s  general  account. 

(2)  If  the  aggregate  amount  of  such  funds 
fails  to  reach  the  amount  of  the  minimum  initial 
permanent  reserve  capital  which  the  association 
must  obtain  and  one  year  has  elapsed  from  the  date 
on  which  the  issuance  of  permanent  reserve  shares 
was  authorized;  or  if  the  board  of  directors,  within 
such  one  year  period,  has  decided  by  resolution  to 
abandon  the  permanent  reserve  share  plan;  then 
the  funds  in  the  separate  account  shall  be  returned 
to  the  respective  subscribers  and  shall  not  become  a 
liability  of  the  association  or  its  officers  or  directors. 
(As  amended  by  act  approved  July  11,  1957.) 
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Section  4-7.  Retirement  or  Reduction  of  Perma- 
nent Reserve  Capital.) 

(a)  The  board  of  directors  of  an  association 
operating  with  permanent  reserve  capital  may  pro- 
pose an  amendment  to  the  articles  of  incorporation 
providing  for  the  retirement  of  all  of  the  permanent 
reserve  capital,  and  a detailed  plan  for  effectuating 
such  amendment.  The  resulting  capital  of  the  asso- 
ciation shall  be  not  less  than  the  minimum  initial 
capital  which  the  association,  if  it  were  being  organ- 
ized, would  be  required  to  have  under  the  provisions 
of  this  Act  concerning  Applicants  and  Initial  Capital. 
The  proposal  shall  be  submitted  to  the  Commissioner 
for  his  approval. 

(b)  If  the  Commissioner  approves  the  pro- 
posal, the  association’s  board  of  directors  may  re- 
quest in  writing  an  appraisal  of  the  value  of  the 
permanent  reserve  shares;  and  the  Commissioner 
then  shall  cause  such  an  appraisal  to  be  made,  allow- 
ing proper  credit  to  such  shares  from  the  associa- 
tion’s segregated  surplus,  if  any  exists,  and  from 
other  reserves  and  undivided  profits.  The  value  of 
the  permanent  reserve  shares  so  determined  may  be 
considered  in  the  further  proceedings  under  this  Sec- 
tion. 

(c)  The  proposal  then  may  be  submitted  to 
the  members  at  an  annual  or  special  meeting.  It 
shall  be  adopted  upon  receiving  in  the  affirmative 
the  votes  of  the  holders  of  two-thirds  or  more  of 
the  outstanding  permanent  reserve  shares,  and  also 
two-thirds  or  more  of  the  total  number  of  votes  which 
all  other  members  of  the  association  are  entitled  to 
cast  thereon.  The  proposal  shall  become  effective 
upon  completion  of  the  procedure  provided  in  this 
Act  for  the  amendment  of  articles  of  incorporation. 

(d)  An  association  may  amend  its  articles  of 
incorporation,  in  accordance  with  the  procedure  pro- 
vided in  this  Act  for  such  amendments,  to  reduce 
its  permanent  reserve  capital,  but  in  no  event  to 
an  amount  which  is  less  than  the  minimum  perma- 
nent reserve  capital  which  the  association  would  be 
required  by  this  Act  to  issue  if  it  were  newly  author- 
ized to  issue  permanent  reserve  capital.  (As  amended 
by  act  approved  July  23,  1965.) 

Section  4-8.  Issuance,  Delivery  and  Transfer  of 
Certificates  and  Account  Books.) 

(a)  Every  capital  account  shall  be  evidenced 
by  one  or  more  appropriate  certificates;  and  either 
such  certificates  or  an  account  book,  or  both,  shall 
be  delivered  to  the  holder  of  such  account.  The 
wording,  type,  and  form  of  the  certificates  and  ac- 
count books  issued  by  an  association  shall  be  sub- 
ject to  the  approval  of  the  Commissioner. 

(b)  The  holder  of  a withdrawable  capital  ac- 
count may  transfer  his  rights  therein  absolutely  or 
conditionally  to  any  other  person  eligible  to  hold 
the  same,  by  written  assignment  accompanied  by 
delivery  of  the  appropriate  certificate  or  account 
book;  but  notwithstanding  the  effectiveness  of  such 
a transfer  between  the  parties  thereto,  the  asso- 
ciation may  treat  the  holder  of  record  as  the  owner 
of  the  account  for  payment,  voting,  and  all  other  pur- 
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poses  until  such  assignment  and  any  accompanying 
certificate  or  account  book  have  been  received  by 
the  association  with  a request  for  the  transfer  on 
the  association’s  records. 

(c)  Withdrawable  capital  certificates,  account 
books,  and  any  other  evidences  of  membership  shall 
be  nonnegotiable  and  not  subject  to  Article  8 of  the 
Uniform  Commercial  Code  concerning  Investment 
Securities.  Permanent  reserve  share  certificates  shall 
be  subject  to  the  provisions  of  Article  8 of  the 
Uniform  Commercial  Code  concerning  Investment 
Securities. 

(d)  All  withdrawable  capital  certificates  and 
account  books,  delivered  to  the  holders  as  prescribed 
by  this  article,  shall  be  subject  to  attachment  and 
execution  as  provided  by  the  laws  of  this  State,  and 
the  association  shall  not  be  subject  to  garnishment 
proceedings  concerning  any  capital  account,  except 
with  respect  to  a certificate  or  account  book  in  the 
association’s  possession,  and  when 

(1)  Neither  a certificate  nor  an  account 
book  has  been  delivered  to  the  holder  as  required 
by  this  section,  or 

(2)  The  certificate  and  account  book  (or 
either  of  them  if  only  one  has  been  delivered)  have 
been  returned  to  the  association’s  possession. 

(e)  If  the  holder  of  a withdrawable  capital  ac- 
count, or  the  personal  representative  of  any  such 
person,  shall  file  with  the  association  an  affidavit 
to  the  effect  that  his  account  book  or  certificate  has 
been  lost  or  destroyed,  and  that  such  account  book 
or  certificate  has  not  been  pledged  or  assigned  either 
in  whole  or  in  part,  then  such  association  may  issue 
a substitute  account  book  or  certificate  in  the  name 
of  such  holder,  with  a statement  therein  that  such 
account  book  or  certificate  is  issued  in  lieu  of  the 
one  lost  or  destroyed.  The  association  shall  not  be 
liable  thereafter  with  respect  to  the  original  account 
book  or  certificate;  but  the  board  of  directors  may 
require  a bond  in  sufficient  amount  to  indemnify  the 
association  against  any  loss  which  might  result  from 
the  issuance  of  such  substitute  account  book  or  cer- 
tificate. (As  amended  by  act  approved  July  23, 
1965.) 

Section  4-9.  Who  May  Hold  Capital  and  Mem- 
bership.) Withdrawable  capital  accounts,  permanent 
reserve  shares,  and  membership  in  an  association, 
may  be  held: 

(a)  By  any  individual  in  his  own  right,  re- 
gardless of  his  age  or  marital  status,  or  by  two  or 
more  of  such  individuals; 

(b)  By  a fiduciary,  when  authorized  by  law; 

(c)  By  a government  or  governmental  instru- 
mentality when  authorized  by  law; 

(d)  By  any  corporation  or  other  person  as  de- 
fined in  this  act  when  not  prohibited  by  law.  (As 
amended  by  act  approved  July  11,  1957.) 

Section  4-10.  Joint  Account;  Trust  Account;  Pay- 
ment on  Death  Account.) 

(a)  If  two  or  more  persons  opening  or  hold- 
ing a withdrawable  capital  account  shall  execute  a 
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written  agreement  with  the  association  or  Federal  as- 
sociation providing  that  the  account  shall  be  pay- 
able to  any  or  the  survivor  of  them,  the  account,  and 
any  balance  thereof  which  exists  from  time  to  time, 
shall  be  held  by  them  as  joint  owners  with  right  of 
survivorship  and,  unless  otherwise  agreed,  any  pay- 
ment by  the  association  or  Federal  association  to  any 
of  such  persons  shall  be  a complete  discharge  of 
the  association’s  or  Federal  association’s  obligation 
as  to  the  amount  so  paid.  A pledge  of  such  account 
by  any  holder  or  holders  including  minors  authorized 
to  withdraw  amounts  from  such  accounts  shall,  un- 
less otherwise  specifically  agreed,  be  a valid  pledge 
and  transfer  of  the  account  and  shall  not  operate  to 
sever  or  terminate  the  joint  and  survivorship  own- 
ership of  all  or  any  part  of  the  account. 

(b)  If  one  or  more  persons  opening  or  holding 
a withdrawable  capital  account  shall  execute  a writ- 
ten agreement  with  the  association  or  Federal  asso- 
ciation providing  that  the  account  shall  be  held  in 
the  name  of  such  person  or  persons  as  trustees  for 
one  or  more  persons  designated  as  beneficiaries,  the 
account  and  any  balance  thereof  which  exists  from 
time  to  time,  shall  be  held  as  a trust  account  and 
unless  otherwise  agreed  between  the  trustees  and 
the  association  or  Federal  association: 

(1)  Any  such  trustee  during  his  lifetime 
may  change  any  of  the  designated  beneficiaries  by 
a written  direction  accepted  by  the  association  or 
Federal  association;  and 

(2)  Any  such  trustee  may  withdraw  or 
receive  payment  in  cash  or  check  payable  to  his  per- 
sonal order  and  any  payment  or  withdrawal  shall 
constitute  a revocation  of  the  agreement  as  to  the 
amount  withdrawn;  and 

(3)  Upon  the  death  of  the  last  surviving 
trustee  the  person  or  persons  designated  as  bene- 
ficiaries who  are  living  at  the  death  of  the  last  sur- 
viving trustee  shall  be  the  holders  of  the  account  (as 
joint  owners  with  right  of  survivorship  if  more  than 
one)  and  any  payment  to  the  holder  or  any  of  such 
holders  shall  be  a complete  discharge  of  the  associa- 
tion’s or  Federal  association’s  obligation  as  to  the 
amount  so  paid. 

(c)  If  a person  opening  or  holding  a with- 
drawable capital  account  shall  execute  a written 
agreement  with  the  association  or  Federal  associa- 
tion providing  that  on  the  death  of  the  person  named 
as  holder,  the  account  shall  be  paid  to  or  held  by 
another  person  or  persons,  the  account,  and  any  bal- 
ance thereof  which  exists  from  time  to  time,  shall 
be  held  as  a payment  on  death  account  and  unless 
otherwise  agreed  between  the  persons  opening  the 
account  and  the  association  or  Federal  association: 

(1)  Upon  the  death  of  the  holder  of  the 
account,  the  person  or  persons  designated  by  him 
and  who  have  survived  him  shall  be  the  owners  of 
the  account  (as  joint  owners  with  right  of  survivor- 
ship if  more  than  one)  and  any  payment  made  by 
the  association  or  Federal  association  to  any  of  such 
persons  shall  be  a complete  discharge  of  the  asso- 
ciation’s or  Federal  association’s  obligation  as  to  the 
amount  paid;  and 
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(2)  The  person  to  whom  such  account  is 
issued  may  change  during  his  lifetime  the  designa- 
tion of  any  of  the  persons  who  are  to  be  holders  at 
his  death,  by  a written  direction  accepted  by  the  as- 
sociation or  Federal  association;  and 

(3)  The  person  to  whom  such  account  is 
issued  may  withdraw  or  receive  payment  and  any 
payment  made  by  the  association  or  Federal  associa- 
tion shall  be  a complete  discharge  as  to  the  amount 
paid. 

(d)  Whenever  in  any  of  the  above  situations, 
none  of  the  beneficiaries  of  a trust  account  and  none 
of  the  persons  designated  to  hold  on  death  in  a pay- 
ment on  death  account,  survive  the  last  trustee  or 
person  to  whom  the  payment  on  death  account  is 
issued,  the  account,  and  any  balance  thereof  which 
exists  from  time  to  time,  shall  be  held  by  the  trustee 
or  holder  of  the  account  in  his  own  right,  unless  it 
is  otherwise  agreed. 

(e)  No  addition  to  any  account,  nor  withdraw- 
al, payment,  revocation,  or  change  of  beneficiary  or 
payee  shall  affect  the  nature  of  the  account  as  a 
joint  account  with  right  to  survivorship,  trust  ac- 
count, or  payment  on  death  account. 

(f)  Any  association  or  Federal  association  may 
continue  to  recognize  the  authority  of  an  attorney 
authorized  in  writing  to  manage  or  to  make  with- 
drawals either  in  whole  or  in  part  from  the  withdraw- 
able capital  account  of  a member  until  it  receives 
written  notice  or  actual  notice  of  the  death  or  ad- 
judication of  incompetency  of  such  member  or  revo- 
cation of  the  authority  of  such  attorney.  Any  pay- 
ment by  the  association  or  Federal  association  to  an 
attorney  prior  to  receipt  of  such  notice  shall  be  a 
complete  discharge,  of  the  association’s  or  Federal 
association’s  obligation  as  to  the  amount  so  paid.  (As 
amended  by  act  approved  August  14,  1961.) 

Section  4-11.  Effect  of  Payment  to  Minor  or  Fi- 
duciary.) Unless  the  written  agreement  provides 
otherwise,  or  unless  the  association  or  Federal  asso- 
ciation has  had  written  notice  of  the  terms  under 
which  a fiduciary  holds  a withdrawable  capital  ac- 
count, the  association  or  Federal  association  may 
make  loans  on  the  security  of  withdrawable  capital 
accounts  or  pay  the  value  thereof  and  dividends 
thereon: 

(a)  To  any  minor  who  is  a holder  of  such 
withdrawable  capital  account; 

(b)  To  such  fiduciary  who  is  the  holder  of 
such  account  without  becoming  liable  to  any  bene- 
ficiary for  such  payment. 

In  each  of  the  foregoing  instances  the  receipt 
or  acquittance  of  the  person  or  persons  to  whom 
payment  is  made  in  accordance  with  the  provisions 
of  this  section  shall  be  a complete  discharge  of  the 
association’s  or  Federal  association’s  obligation  as 
to  the  amount  so  paid.  In  the  case  of  a minor,  the 
receipt,  acquittance,  pledge  or  other  action  required 
by  the  association  to  be  taken  by  the  minor  shall 
be  binding  upon  such  minor  with  like  effect  as  if  he 
were  of  full  age  and  legal  capacity.  (As  amended 
by  act  approved  August  14,  1961.) 
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Section  4-12.  Payment  on  Incompetency  or  Death 
of  Holder  in  His  Own  Right  of  Withdrawable  Cap- 
ital.) K 

(a)  If  the  holder  in  his  own  right  of  a with- 
drawable capital  account  becomes  incompetent  and 
adjudication  thereof  has  been  made  by  a court  of 
competent  jurisdiction,  then  the  association  may  pay 
the  value  of  such  withdrawable  account  and  divi- 
dends thereon: 

(1)  To  the  conservator  of  such  holder  in 
his  own  right  upon  his  appointment  and  qualifica- 
tion; 

(2)  In  the  case  of  small  estates  as  de- 
fined in  the  Probate  Act  where  the  appointment  of 
a conservator  is  unnecessary,  then  to  the  persons 
entitled  thereto  in  accordance  with  the  provisions 
of  the  Probate  Act. 

Until  the  association  has  actual  knowledge  that 
such  holder  has  been  adjudicated  incompetent,  it  may 
pay  to  him  personally  and  his  receipt  or  acquittance 
therefor  shall  be  a complete  discharge  of  the  asso- 
ciation as  to  the  amount  so  paid. 

(b)  Upon  the  death  of  a holder  in  his  own 
right  of  a withdrawable  capital  account  the  associa- 
tion upon  receipt  of  proper  inheritance  tax  waivers 
may  pay  the  value  thereof  and  dividends  thereon: 

(1)  To  the  personal  representative  of 
such  deceased  holder  if  and  when  qualified,  in  the 
manner  provided  in  this  Act  for  the  voluntary  with- 
drawal of  accounts  generally. 

(2)  In  the  case  of  small  estates  as  defined 
in  the  Probate  Act  where  no  personal  representative 
is  appointed,  then  to  the  persons  entitled  thereto 
in  accordance  with  the  provisions  of  the  Probate 
Act. 

(3)  After  one  year  from  the  date  of  de- 
cedent’s death,  where  no  personal  representative  has 
been  apppointed  and  no  action  has  been  taken  to 
obtain  payment  as  in  the  case  of  small  estates  under 
the  Probate  Act,  the  association  in  its  discretion  may 
make  payment  to  the  surviving  spouse  or  next  of 
kin  of  the  holder  or  other  persons  entitled  thereto 
as  in  the  case  of  small  estates  as  provided  in  the 
Probate  Act;  and  the  association  shall  not  become 
liable  to  any  personal  representative  of  the  decedent 
thereafter  appointed,  but  the  directors  may  require 
a bond  to  indemnify  the  association  against  loss  by 
reason  of  such  payment. 

Section  4-13.  Voluntary  Withdrawal  of  Capital 
Accounts.) 

(a)  A holder  of  withdrawable  capital  may  make 
application  for  withdrawal  of,  and  the  association 
may  pay,  all  or  any  part  of  the  withdrawal  value 
thereof  at  any  time.  However  an  association  may 
enter  into  a contract  pursuant  to  the  laws  of  the 
United  States  or  this  State  as  they  now  are  or  as 
they  may  be  amended  or  supplemented  and  such 
contract  may  in  reference  to  said  law  provide  among 
other  things  that  no  withdrawal  may  be  made  ex- 
cept as  provided  by  such  law  specifically  referred 
to  in  the  contract  or  the  certificate  of  withdrawable 
capital. 


28 


(b)  If  the  association  has  insufficient  funds  in 
the  treasury  and  from  current  receipts  to  pay  all 
matured  accounts  and  applications  for  withdrawal, 
within  30  days  after  such  accounts  mature  or  pay- 
ment is  requested,  then  the  board  of  directors  shall 
provide  by  resolution: 

(1)  The  amount  of  money  available  in  each 
calendar  month  to  pay  maturities  and  withdrawals, 
in  accordance  with  safe  and  required  operating  pro- 
cedure; but  after  making  provision  for  expenses, 
debts,  obligations,  and  cash  dividends  on  capital 
accounts,  due  or  to  become  due,  not  less  than  50% 
of  the  remainder  of  such  treasury  funds  and  cur- 
rent receipts  shall  be  made  available  for  the  pay- 
ment of  withdrawals  and  maturities; 

(2)  For  a list  of  matured  capital  accounts 
in  order  of  maturity,  and  if  in  the  same  series,  in  or- 
der of  issuance  in  such  series;  and  also  of  applica- 
tions for  withdrawals  in  chronological  order  of  filing. 
Separate  lists  may  be  established  for  such  pur- 
poses, in  which  event  the  resolution  shall  provide 
the  proportion  of  available  money  which  shall  be 
applied  to  each  list; 

(3)  For  a maximum  sum,  which  shall 
not  exceed  $1,000,  which  may  be  paid  to  any  one 
holder  at  any  one  time;  and  if  any  holder’s  ap- 
plication for  withdrawal  or  for  payment  of  matured 
shares  exceeds  the  sum  so  fixed,  then  he  shall  be 
paid  in  his  turn  the  sum  so  fixed,  and  his  applica- 
tion, reduced  by  such  payment,  shall  be  deemed  re- 
filed in  its  order  as  if  filed  on  the  date  of  such  pay- 
ment. Such  limited  payment  may  be  made  on  a 
fixed  date  in  each  month  and  such  refiling  and  re- 
numbering, as  the  case  may  be,  may  take  place  on 
the  same  date  in  each  subsequent  month  as  long 
as  any  applications  remain  unpaid; 

(4)  For  a maximum  sum,  which  shall  not 
exceed  $200,  which  may  be  paid  on  any  application 
for  withdrawal  or  to  any  one  holder  of  matured 
shares  in  any  calendar  month,  regardless  of  the 
order  of  application. 

(c)  Withdrawable  capital  pledged  as  sole  se- 
curity for  a loan  shall  be  subject  to  the  withdrawal 
provisions  of  this  section,  but  amounts  available 
for  payment  on  the  application  for  withdrawal  shall 
be  applied  first  to  the  repayment  of  the  loan  balance. 

(d)  Withdrawable  capital  may  be  accepted  by 
the  association  in  payment  or  part  payment  for  any 
real  estate  or  other  assets  owned  by  the  associa- 
tion; but  if  the  association  has  a list  of  withdrawals 
or  withdrawals  and  maturities,  such  sale  of  assets 
shall  be  to  the  highest  bidder,  and  at  least  10  days 
notice  of  the  proposed  sale  shall  be  given  by  mail 
to  all  holders  of  withdrawable  or  matured  capital 
whose  names  appear  on  the  withdrawal  or  maturity 
list. 

(e)  No  holder  shall  have  more  than  one  appli- 
cation for  withdrawal  in  effect  at  any  one  time;  but 
a holder  may  cancel  his  application  or  reduce  the 
amount  thereof  at  any  time  as  to  any  amount  not 
yet  paid. 

(f)  The  holder  of  withdrawable  capital  for 
which  application  for  withdrawal  has  been  made, 
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does  not  become  a creditor  by  reason  of  such  ap- 
plication. 

(g)  The  board  of  directors  of  any  association 
operating  on  the  serial  plan  or  with  regular  install- 
ment or  prepaid  shares  on  which  dividends  have 
not  been  credited  directly  to  the  share  accounts, 
may  determine  by  resolution  the  portion  of  profits 
which  may  be  paid  to  withdrawing  members. 

(h)  Any  such  resolution  passed  pursuant  to 
this  section  shall  be  submitted  to  the  Commissioner 
for  his  approval  and  if  the  Commissioner  finds  that 
the  resolution  is  fair  to  all  parties  affected  by  it, 
he  shall  approve  the  resolution.  He  shall  issue  his 
findings  within  10  days  after  receipt  of  the  resolu- 
tion. (As  amended  by  act  approved  September  19, 
1969.) 

Section  4-14.  Maturity  of  Shares.) 

(a)  When  a regular  installment  or  prepaid 
share  reaches  maturity  value  by  reason  of  payments 
or  dividend  credits,  or  both,  all  payments  thereon  by 
the  holder  shall  cease.  The  association  either  shall 
pay  to  the  holder  the  maturity  value  of  such  share, 
in  accordance  with  the  provisions  of  this  Article,  or 
shall  mail  a notice  to  the  holder  at  his  last  known 
address  as  it  appears  on  the  association’s  records,  to 
the  effect  that  he  is  entitled  to  receive  payment  for 
such  share  or  to  transfer  the  same  or  such  portion 
thereof  as  the  directors  may  specify,  into  other  with- 
drawable capital,  and  that  if  he  takes  neither  action 
within  sixty  (60)  days  after  the  date  on  which  such 
notice  is  mailed,  the  value  of  such  share  may  be 
held  in  a creditor  account  without  interest  or  divi- 
dends, available  for  the  holder  upon  his  application, 
or  the  board  of  directors  may  transfer  such  share  to 
another  withdrawable  account  of  equivalent  value  on 
which  dividends  shall  accrue  as  on  a new  account 
opened  on  the  transfer  date. 

(b)  If  the  association  has  insufficient  funds  to 
make  immediate  payment  upon  the  date  of  maturity 
of  any  shares,  such  shares  shall  be  listed  in  the 
order  of  their  respective  dates  of  maturity,  and  shall 
be  paid  in  the  manner  provided  in  the  section  of 
this  article  concerning  Voluntary  Withdrawal  of 
Capital  Accounts.  Shares  in  the  same  series  matur- 
ing on  the  same  date  shall  be  listed,  as  of  such  date, 
in  the  order  in  which  they  were  issued  in  that 
series.  From  the  date  of  maturity  until  payment, 
dividends  shall  be  apportioned  to  such  matured 
shares  at  a rate  to  be  determined  by  resolution  of 
the  board  of  directors.  Dividends  so  apportioned 
shall  be  accumulated  to  the  credit  of  such  shares 
and  shall  be  paid  to  the  holder  at  the  time  when 
the  shares  are  paid.  However,  the  rate  of  such 
dividends  shall  not  exceed  the  highest  rate  being 
currently  apportioned  to  any  other  shares. 

Section  415.  Enforced  Retirement  of  Withdraw- 
able Capital  Accounts.) 

(a)  The  board  of  directors,  when  authorized 
by  the  by-laws,  and  in  conformity  with  the  provisions 
of  this  Section  and  of  the  by-laws,  may  retire  any 
withdrawable  capital  accounts  which  have  not  been 
pledged  as  security  for  loans  by  enforcing  the  re- 
tirement thereof. 
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(b)  A thirty  (30)  day  notice  of  such  enforced 
retirement  shall  be  given  to  the  holder  of  an  account 
to  be  retired,  and  after  the  end  of  such  thirty  (30) 
day  period,  the  holder  shall  not  be  entitled  to  fur- 
ther dividends,  but  shall  be  paid  the  full  withdrawal 
value  of  his  account  as  determined  at  the  last  pre- 
ceding apportionment  of  profits,  plus  all  payments 
made  since  such  apportionment,  and  plus  such  addi- 
tional dividends  as  the  board  of  directors  may  deter- 
mine to  be  equitable  and  within  the  earning  rate  of 
the  association  for  the  period  which  has  elapsed 
since  the  last  preceding  apportionment  of  profits,  but 
less  any  unpaid  charges.  However,  all  accounts  upon 
which  applications  for  voluntary  withdrawal  have 
been  received,  and  all  shares  which  have  matured, 
shall  be  paid  first  in  accordance  with  the  provisions 
of  this  article. 

Section  4-16.  Authorized  Charges  Applicable  to 
Members.) 

(a)  An  association  may  charge  an  initial 
membership  fee  and  a fee  for  transfer  of  mem- 
bership or  capital,  but  no  such  fee  shall  exceed 
twenty-five  cents  (25^)  per  share  or  per  one  hundred 
dollars  ($100)  of  the  account. 

(b)  The  association’s  by-laws  may  provide  for 
a charge  or  penalty  for  the  nonpayment  when  due, 
of  agreed  payments  on  capital  accounts,  and  of  in- 
stallments, interest,  or  premiums  on  loans;  but  no 
such  charge  or  penalty  shall  exceed  the  sum  of  two 
cents  (2^)  per  dollar  of  the  amount  payable  in  any 
one  month,  and  no  such  charge  or  penalty  shall  be 
either  compounded  or  cumulated.  However,  if  a 
loan  has  been  predicated  on  a membership  entitling 
the  borrowing  member  to  a vote  of  one  share,  no 
such  charge  or  penalty  shall  exceed  the  sum  of  five 
cents  (5^)  per  month  per  dollar  of  the  amount  pay- 
able, or  in  lieu  thereof  such  further  interest  charge 
as  may  be  provided  in  the  loan  contract. 

(c)  An  association  may  make  such  charges  or 
receive  reimbursement  for  any  expenses,  other  than 
ordinary  business  expenses,  incurred  by  it  or  as 
provided  by  any  contract. 

(d)  All  fees,  charges,  and  penalties  collected 
shall  be  accounted  for  as  a part  of  the  receipts  of 
the  association.  (As  amended  by  act  approved  Sep- 
tember 19,  1969.) 

Section  4-17.  Capital  Accounts  Subject  to  Liens.) 

Every  withdrawable  capital  account  shall  be  subject 
to  a lien  for  the  payment  of  such  charges  as  lawfully 
may  accrue  thereon  under  the  provisions  of  this  Act, 
and  the  by-laws  may  prescribe  the  manner  of  en- 
forcing such  lien;  but  no  member  shall  be  responsi- 
ble for  any  losses  which  the  then  existing  assets  of 
the  association  shall  not  be  sufficient  to  satisfy,  or 
for  any  unpaid  installment  upon  his  account  which 
is  not  yet  due  under  the  terms  of  his  subscription. 

Section  4-18.  Apportionment  of  Profits.)  The 
board  of  directors  shall  apportion  the  profits  of  the 
association,  at  least  annually  and  as  much  more 
often  as  the  by-laws  may  prescribe;  and  each  appor- 
tionment shall  be  made  in  accordance  with  the  fol- 
lowing procedure: 
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(a)  A proper  allocation  first  shall  be  made  to 
the  contingent  reserve  and  to  any  other  reserve  re- 
quired by  the  section  of  this  Article  concerning  Re- 
serves. 

(b)  Additional  allocations  then  may  be  made 
to  such  special  reserves  as  the  board  of  directors 
may  have  established  in  accordance  with  the  section 
of  this  Article  concerning  Reserves. 

(c)  Dividends  then  may  be  declared,  first  on 
withdrawable  shares  and  share  accounts  and  there- 
after on  permanent  reserve  shares,  in  accordance 
with  the  provisions  of  this  Act  and  the  by-laws. 

(d)  The  residue  of  such  profits  may  be  held 
as  “undivided  profits”,  subject  to  use  in  the  same 
manner  as  profits  generally;  but  except  upon  prior 
approval  by  the  Commissioner  the  total  amount  of 
“undivided  profits”  at  no  time  shall  exceed  5%  of 
the  aggregate  withdrawal  value  of  the  association’s 
withdrawable  capital.  (As  amended  by  act  approved 
July  23,  1965.) 

Section  4-19.  Reserves.) 

(a)  Each  association  shall  have  a contingent 
reserve  to  which  the  board  of  directors  shall  allo- 
cate such  portion  of  the  association’s  profits  as  the 
board  may  determine;  except  that  whenever  the 
total  amount  of  such  reserve  together  with  special 
reserves  for  losses  and  the  insurance  reserve  of  an 
insured  association  is  less  than  7%%  of  the  aggre- 
gate withdrawal  value  of  the  association’s  withdraw- 
able capital  accounts,  the  allocation  to  such  contin- 
gent, special  reserve  or  the  insurance  reserve  of  an 
insured  association  upon  each  apportionment  of  prof- 
its shall  total  not  less  than  10%  of  the  profits  being 
apportioned,  or  such  lesser  portion  as  will  increase 
the  aggregate  of  such  reserves  to  the  required  total 
amount.  In  lieu  of  the  requirements  specifically  set 
forth  in  the  preceding  sentence,  an  insured  associa- 
tion may  make  such  allocations  to  the  reserves  as 
may  from  time  to  time  be  required  by  the  Insurance 
Corporation.  (As  amended  by  act  approved  July  16, 
1963.) 

(b)  The  board  of  directors  may  establish  and 
maintain  such  special  reserves  as  they  may  deem 
advisable,  to  provide  for  losses  or  liabilities;  the 
contingent  reserve,  or  any  of  such  special  reserves, 
may  be  designated  as  the  insurance  reserve  for  an 
insured  association,  or  transfers  from  such  reserves 
in  whole  or  in  part  may  be  made  to  the  insurance 
reserve;  and  losses  may  be  charged  to  such  re- 
serves as  the  board  of  directors  may  determine. 

(c)  In  addition  to  the  foregoing  reserves,  an 
association  operating  under  a bonus  plan,  as  author- 
ized by  the  section  of  this  Act  concerning  Bonus 
Plans,  shall  establish  and  maintain  a bonus  reserve 
in  such  an  amount  as  will  be  sufficient  to  satisfy  the 
obligations  of  such  plan;  and  any  excess  amount  in 
said  reserve  may  be  transferred  from  time  to  time 
to  undivided  profits.  (As  amended  by  act  approved 
August  14,  1961.) 

Section  4-20.  Dividends.) 

(a)  Subject  to  the  restrictions  set  forth  in 
this  section  and  the  association’s  by-laws,  the  board 
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of  directors  from  time  to  time  may  determine  the 
rate  and  amount  of  dividends  to  be  paid  on  capital, 
and  for  that  purpose  may  establish  reasonable  classi- 
fications of  withdrawable  capital  accounts,  based 
on  (1)  types  or  classes  of  such  accounts,  or  (2)  the 
length  of  time  accounts  are  continued  in  effect,  or 
(3)  size  of  initial  payments  on  accounts,  or  (4) 
minimum  balances  of  accounts  during  apportionment 
periods,  or  (5)  frequency  and  extent  of  the  activity 
of  accounts,  or  (6)  such  other  classifications  as  the 
Commissioner  may  approve;  and  the  Commissioner 
is  authorized  to  prepare  model  plans  of  classifica- 
tions for  adoption  by  associations. 

(b)  However,  the  declaration  of  dividends  on 
capital  shall  be  subject  to  the  following  restrictions: 

(1)  No  dividends  shall  be  declared  when 
the  total  amount  of  the  contingent  reserve  is  less 
than  that  required  by  the  section  of  this  Act  con- 
cerning Reserves,  unless  the  allocation  provided  by 
said  section  has  been  made. 

(2)  Regardless  of  any  dividend  rate  to 
which  any  class  of  withdrawable  share  account  is 
entitled,  by  limitation  as  expressed  in  the  appropri- 
ate certificate  or  account  book,  or  by  action  of  the 
board  prior  to  the  date  of  the  dividend  declaration, 
no  dividend  shall  be  declared  on  such  class  which 
exceeds  the  dividend  rate  currently  declared  on  with- 
drawable share  accounts  which  are  unlimited  as  to 
participation  in  dividends. 

(3)  The  rate  of  dividend  allocated  to 
withdrawable  share  accounts  which  according  to 
their  terms  are  unlimited  as  to  participation  in 
dividends,  shall  not  exceed  by  more  than  1%  the 
rate  of  dividends  allocated  to  the  class  of  share 
accounts  which  is  entitled  to  the  highest  limited  rate 
of  participation,  unless  the  total  withdrawal  value 
of  such  unlimited  accounts  is  more  than  20%  of  the 
aggregate  withdrawal  value  of  all  withdrawable  cap- 
ital of  the  association,  or  unless  the  association  has 
discontinued  the  issuance  of  unlimited  accounts,  or 
unless  unlimited  accounts  are  being  offered  and 
made  available  for  issuance  without  discrimination. 

(4)  No  dividends  shall  be  declared  on 
permanent  reserve  shares  until  after  payment  or 
provision  has  been  made  for  all  expenses,  losses,  re- 
quired reserves,  and  dividends  on  withdrawable  cap- 
ital; or  at  a time  when  the  par  value  of  all  the 
permanent  reserve  shares  outstanding,  all  undivided 
profits,  and  all  reserves  available  for  losses,  total 
less  than  5%  of  the  aggregate  withdrawal  value  of 
the  association’s  withdrawable  capital,  or  when  the 
payment  of  such  a dividend  would  reduce  such  total 
amount  to  less  than  such  5%.  However,  a stock 
dividend  may  be  declared  out  of  undivided  profits 
at  any  time. 

(c)  A dividend  need  not  be  allocated  to  any 
share  account,  other  than  a regular  installment 
share  account,  which  has  a withdrawal  value  of  less 
than  $10  on  the  record  date  with  respect  to  which  the 
dividend  is  paid;  and  no  allocation  need  be  made  to 
a share  account  which  by  written  agreement  will 
be  closed  within  15  months  of  the  date  on  which 
such  account  is  opened. 
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(d)  The  board  of  directors  shall  determine 
by  resolution  the  method  of  calculating  the  amount 
of  any  dividend  on  withdrawable  capital,  and  the 
date  on  which  the  same  is  to  be  declared  or  credited; 
but  no  payment  or  credit  shall  be  made  more  than 
10  days  before  the  end  of  any  apportionment  period. 
(As  amended  by  act  approved  July  23,  1965.) 

Section  4-21.  Bonus  Plans.)  For  the  purpose  of 
encouraging  thrift,  systematic  savings,  and  long  term 
investment,  the  board  of  directors  may  establish  by 
resolution  bonus  plans  for  holders  of  withdrawable 
capital  accounts;  and  the  board  then  shall  transfer 
from  the  periodical  profits  of  the  association  addi- 
tional amounts  to  a bonus  reserve  as  provided  in 
the  section  of  this  Article  concerning  Reserves,  from 
which  reserve  payments  to  holders  complying  with 
such  plans  shall  be  paid.  Every  bonus  so  paid  shall 
be  deemed  a premium  and  shall  not  be  construed 
as  a dividend.  The  bonus  plans  shall  be  in  accord- 
ance with  the  following  provisions: 

(a)  The  holder  shall  agree  to  make  regular 
payments  at  least  monthly,  of  any  predetermined 
amount,  until  the  payments  together  with  dividends 
apportioned  thereto  equal  two  hundred  (200)  times 
the  agreed  monthly  payment  and  without  a delay  of 
more  than  sixty  (60)  days  in  any  payment,  without 
a prepayment  of  more  than  twelve  (12)  months  and 
without  making  application  for  withdrawal  of  all  or 
any  part  of  the  account.  At  the  end  of  the  bonus 
period,  the  holder  shall  receive,  in  addition  to  the 
regular  monthly  payments  and  dividends  apportioned 
thereto,  a bonus  at  the  rate  of  one  per  cent  (1%) 
per  annum  computed  on  the  withdrawal  value  of 
the  account  at  each  apportionment  of  profits.  How- 
ever, if  the  holder  shall  apply  for  withdrawal  of 
his  account  in  part  or  in  full  or  shall  fail  to  meet 
any  and  all  the  other  terms  of  his  bonus  agreement 
after  such  account,  including  dividends  apportioned 
thereto,  has  reached: 

(1)  At  least  fifty  (50)  but  less  than  one 
hundred  (100)  times  the  agreed  monthly  payment 
upon  his  account  in  accordance  with  the  terms  there- 
of, such  holder  shall  be  entitled  to  receive  one- 
fourth  (}4)  of  the  bonus  allocable  to  such  account; 

(2)  At  least  one  hundred  (100)  but  less 
than  one  hundred  fifty  (150)  times  the  agreed  month- 
ly payment  upon  his  account  in  accordance  with 
the  terms  thereof,  such  holder  shall  be  entitled  to 
receive  one-half  ( y2 ) of  such  bonus  allocable  to  such 
account; 

(3)  At  least  one  hundred  fifty  (150)  but 
less  than  two  hundred  (200)  times  the  agreed  month- 
ly payment  upon  his  account  in  accordance  with 
the  terms  thereof,  such  holder  shall  be  entitled  to 
receive  three-fourths  (%)  of  such  bonus  allocable 
to  such  account. 

(b)  The  holder  shall  subscribe  to  a long-term 
investment  plan  providing  that  if  he  maintains  in 
his  account  an  agreed  balance  (1)  if  for  a period 
of  four  (4)  years,  he  shall  be  paid  a bonus  of  an 
agreed  rate  not  to  exceed  one-half  of  one  per  cent 
per  annum,  or  (2)  if  for  a period  of  eight  (8)  years, 
he  shall  be  paid  a bonus  of  an  agreed  rate  not  to 
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exceed  one  per  cent  per  annum.  The  plan  may  state 
the  minimum  and  maximum  balances  on  which  a 
bonus  may  be  paid. 

(c)  If  the  association  effects  an  enforced  re- 
tirement of  an  account  which  is  under  a bonus  plan 
before  the  bonus  becomes  payable  according  to  the 
plan,  the  portion  of  the  bonus  reserve  allocable  to 
the  account  shall  be  paid  to  the  holder. 

(d)  Other  Bonus  Plan.  Any  bonus  plan  other 
than  those  provided  for  by  paragraph  (b)  of  this 
Section  may  be  established  for  the  purpose  of  en- 
couraging thrift,  systematic  savings  or  long-term  in- 
vestment upon  approval  by  the  Commissioner  by 
general  regulation,  except  that  any  such  other  bonus 
plan  so  approved  shall  not  allow  a bonus  in  excess  of 
that  allowed  for  Federal  associations.  (As  amended 
by  act  approved  July  23,  1965.) 

ARTICLE  5 — Investments. 

Section  5-1.  Investment  in  Obligations  of  Mem- 
bers.) An  association  may  loan  funds  to  members 
as  follows: 

(a)  On  the  security  of  withdrawable  capital 
accounts,  but  no  such  loan  shall  exceed  the  with- 
drawal value  of  the  pledged  account; 

(b)  On  the  security  of  real  estate: 

(1)  Of  a value,  determined  in  accordance 
with  the  section  of  this  Act  concerning  Appraisals, 
sufficient  to  provide  good  and  ample  security  for 
the  loan;  and 

(2)  With  a fee  simple  title  which  is  un- 
encumbered except  as  permitted  in  the  section  of 
this  Article  concerning  Real  Estate  Encumbrances; 
or 

(3)  A leasehold  title  of  not  less  duration 
than  10  years  beyond  the  maturity  of  the  loan;  and 

(4)  With  the  title  established  by  such 
evidence  of  title  as  is  consistent  with  sound  lending 
practices  in  the  locality;  and 

(5)  With  the  security  interest  in  such 
real  estate  evidenced  by  an  appropriate  written  in- 
strument and  the  loan  evidenced  by  a note,  bond 
or  similar  written  instrument.  A loan  on  the  se- 
curity of  the  whole  of  the  beneficial  interest  in  a 
land  trust  shall  be  deemed  to  satisfy  the  require- 
ments of  this  paragraph  if  the  title  to  the  land  is 
held  by  a corporate  trustee  and  if  the  real  estate 
held  in  the  land  trust  meets  the  other  requirements 
of  this  subsection. 

(c)  For  the  purpose  of  repair,  improvement, 
rehabilitation,  furnishing  or  equipment  of  real  estate. 
However,  any  such  loans  which  are  not  secured, 
guaranteed,  or  insured,  as  provided  in  this  section, 
(1)  shall  be  limited  to  $7,500  each,  exclusive  of  legal 
and  financing  charges;  (2)  shall  be  repayable  over 
a period  of  8 years  or  less,  in  substantially  equal 
installments  not  less  frequent  than  semi-annual;  and 
(3)  shall  not  be  made  if  the  resulting  aggregate 
unpaid  balances  of  all  of  such  loans  would  exceed 
20%  of  the  association’s  total  assets; 

(d)  Through  the  purchase  of  loans  which  at 
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the  time  of  purchase  the  association  could  make  in 
accordance  with  the  provisions  of  this  Section  and 
by-laws ; 

(e)  Through  the  purchase  of  installment  con- 
tracts for  the  sale  of  real  estate,  and  title  thereto 
which  is  subject  to  such  contracts,  but  in  each  in- 
stance only  if  the  association  at  the  time  of  purchase 
could  make  a mortgage  loan  of  the  same  amount 
and  for  the  same  length  of  time  on  the  security 
of  such  real  estate; 

(f)  Through  loans  guaranteed  or  insured,  whol- 
ly or  in  part  by  the  United  States  or  any  of  its  in- 
strumentalities, and  without  regard  to  the  limits  in 
amount  and  terms  otherwise  imposed  by  this  Article; 

(g)  On  the  security  of  any  authorized  invest- 
ments; 

(h)  For  the  purpose  of  mobile  home  financing 
subject,  however,  to  the  regulation  of  the  Commis- 
sioner. (As  amended  by  act  approved  September  19, 
1969.) 

Section  5-2.  Other  Investments.)  If  the  board  of 
directors  determines  at  any  time  that  funds  are 
available  in  excess  of  the  demands  and  needs  of 
members  for  loans,  maturities  and  withdrawals,  an 
association  may  invest  such  funds  as  specified  in 
Section  5-2.1  to  5-2.10,  inclusive.  (As  amended  by  act 
approved  August  14,  1961.) 

Section  5-2.1.  Subject  to  Section  5-2,  an  associa- 
tion may  invest  in  withdrawable  capital  of  any  state 
or  Federal  association  which  is  a member  of  an  insur- 
ance corporation  as  defined  in  this  Act.  (As  amended 
by  act  approved  August  14,  1961.) 

Section  5-2.2.  Subject  to  Section  5-2,  an  associa- 
tion may  invest  in  participating  interests  in  mortgage 
loans  of  a type  which  the  association  would  be  au- 
thorized to  make,  if  the  other  participants  are  asso- 
ciations or  corporations  insured  by  an  instrumental- 
ity of  the  United  States,  or  are  instrumentalities  of 
or  corporations  owned  wholly  or  in  part  by  the 
United  States  or  this  State.  (As  amended  by  act  ap- 
proved August  14,  1961.) 

Section  5-2.3.  Subject  to  Section  5-2,  an  associa- 
tion may  invest  in  obligations  of  or  fully  guaranteed 
by  the  United  States;  in  stocks  or  obligations  of  Fed- 
eral Home  Loan  Banks;  in  stocks  or  obligations  of 
the  Federal  National  Mortgage  Association.  (As 
amended  by  act  approved  August  14,  1961.) 

Section  5-2.4.  Subject  to  Section  5-2,  an  associa- 
tion may  invest  in  bonds  or  other  direct  obligations  of 
or  guaranteed  as  to  principal  and  interest  by  this 
State.  (As  amended  by  act  approved  August  14, 
1961.) 

Section  5-2.5.  Subject  to  Section  5-2,  an  associa- 
tion may  invest  in  obligations  which  by  the  laws  of 
this  State  are  made  legal  investments  for  savings 
and  loan  associations.  (As  amended  by  act  approved 
August  14,  1961.) 

Section  5-2.6.  Subject  to  Section  5-2,  an  associa- 
tion may  invest  in  bonds  or  other  evidences  of  indebt- 
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edness  which  are  direct  general  obligations  of  any 
county,  city,  town,  village,  school  district,  sanitary 
district,  park  district,  or  other  political  subdivision 
or  municipal  corporation  of  this  State,  or  in  bonds 
or  other  evidences  of  indebtedness  which  are  pay- 
able from  revenues  or  earnings  specifically  pledged 
therefor  of  the  county  or  an  adjoining  county  or  a 
political  subdivision  or  municipal  corporation  of  the 
county  in  which  the  business  office  of  the  association 
is  located  or  an  adjoining  county,  but  in  no  event 
shall  the  total  amount  of  such  securities  of  any  one 
maker  or  obligor  exceed  2%  of  the  association’s  total 
assets  nor  shall  the  aggregate  amount  of  invest- 
ments under  this  Section  exceed  15%  of  such  total 
assets.  (As  amended  by  act  approved  August  14. 
1961.) 

Section  5-2.7.  With  the  approval  of  the  Commis- 
sioner and  subject  to  Section  5-2,  an  association  may 
invest  in  the  initial  purchase  and  development,  or  the 
purchase  or  commitment  to  purchase  after  comple- 
tion, of  home  sites  and  housing  for  sale  or  rental,  in- 
cluding (without  being  limited  to)  projects  for  the 
reconstruction,  rehabilitation,  or  rebuilding  of  resi- 
dential properties  to  meet  the  minimum  standards  of 
health  and  occupancy  prescribed  by  appropriate  local 
authorities,  and  the  provision  of  accommodations  for 
retail  stores,  shops,  and  other  community  services 
which  are  reasonably  incident  to  such  housing  proj- 
ects; or  in  the  shares  of  a corporation  which  owns 
one  or  more  of  such  projects  and  which  is  wholly 
owned  by  one  or  more  financial  institutions  whose 
investments  are  regulated  by  the  laws  of  this  State 
or  of  the  United  States.  The  association’s  aggregate 
investment  under  this  Section  shall  not  exceed  10% 
of  its  total  assets,  and  no  association  shall  make  an 
investment  of  this  type  unless  it  has  reserves  and 
undivided  profits,  or  permanent  reserve  capital,  total- 
ing at  least  5%  of  the  aggregate  withdrawal  value 
of  the  association’s  withdrawable  capital.  The  Com- 
missioner shall  approve  the  investment  only  if  the 
association  shows: 

(1)  That  the  association  has  adequate  as- 
sets available  for  such  an  investment;  and 

(2)  That  the  proposed  investment  does 
not  exceed  the  reasonable  normal  value  of  the  prop- 
erty or  interest  therein;  and 

(3)  That  unless  the  proposed  project 
meets  the  requirements  of  paragraph  (4)  of  this  Sec- 
tion, the  proposed  project  does  not  include  the  con- 
struction of  dwellings  designed  for  occupancy  by  4 
families  or  less;  except  that  in  the  event  the  home 
sites  or  any  portion  of  a project  are  not  sold  within 
a reasonable  time  after  same  have  been  made  avail- 
able for  sale  (such  period  of  time  to  be  determined 
upon  application  to  the  Commissioner)  such  project 
or  portion  thereof  may  be  further  developed  as 
hereinabove  provided ; and 

(4)  That  the  proposed  project  is  to  be 
located  in  an  area,  including  any  contiguous  area 
acquired  incidental  thereto,  determined  by  the  Com- 
missioner to  be  an  urban  renewal,  redevelopment, 
blighted,  conservation  area,  or  any  other  similar  area 
provided  for  by  the  laws  of  the  United  States,  the 
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State  of  Illinois  or  local  ordinances  for  slum  clear- 
ance, conservation,  blighted  area  redevelopment, 
urban  renewal,  or  of  a similar  nature  or  purpose  and 
in  the  event  of  such  determination  by  the  Commis- 
sioner, the  provisions  of  paragraph  (3)  of  this  Sec- 
tion shall  not  be  applicable;  and 

(5)  That  all  other  requirements  of  this 
Section  have  been  met. 

Nothing  herein  contained  shall  prohibit  an  asso- 
ciation from  developing  or  building  on  land  acquired 
by  it  under  any  other  provision  of  this  Act,  nor  shall 
an  association  be  prohibited  from  completing  the  con- 
struction of  buildings  pursuant  to  any  construction 
loan  contract  where  the  borrower  has  failed  to  com- 
ply with  the  terms  of  such  contract;  nor  shall  any 
amendment  to  this  Section  have  a retroactive  effect 
upon  any  project  initiated  prior  to  July  23,  1959,  as 
evidenced  by  any  contract,  option,  or  application 
to  the  Commissioner  in  accordance  with  the  terms  of 
this  Section  prior  to  July  23,  1959,  nor  to  any  re- 
vision or  change  in  the  terms  of  such  application  re- 
quested by  the  Commissioner  prior  to  his  approval. 
(As  amended  by  act  approved  July  23,  1965.) 

Section  5-2.8.  Subject  to  Section  5-2,  an  associa- 
tion may  invest  in  marketable  investment  securi- 
ties, but  in  no  event  shall  the  total  amount  of  such 
securities  of  any  one  maker  or  obligor  exceed  2% 
of  the  association’s  total  assets,  nor  shall  the  aggre- 
gate amount  of  investments  under  this  Section  ex- 
ceed 15%  of  such  total  assets.  As  used  in  this  Sec- 
tion, the  term  “marketable  investment  securities” 
does  not  include  stocks,  but  means  marketable  obli- 
gations evidencing  indebtedness  of  any  person  in 
the  form  of  bonds,  notes,  or  debentures  commonly 
known  as  investment  securities,  and  of  a type  cus- 
tomarily sold  on  recognized  exchanges  or  traded 
over  the  counter.  (As  amended  by  act  approved  Au- 
gust 14,  1961.) 

Section  5-2.9.  Subject  to  Section  5-2,  an  associa- 
tion may  invest  in  stocks  or  obligations  of  business 
development  corporations  chartered  by  this  State 
or  by  the  United  States  or  an  agency  thereof,  but 
in  no  event  shall  the  aggregate  amount  of  stock  ex- 
ceed of  the  aggregate  withdrawal  value  of  the 

association’s  withdrawable  capital  or  $250,000  which- 
ever is  less.  (As  amended  by  act  approved  August 
14,  1961.) 

Section  5-2.10.  Subject  to  Section  5-2,  an  associa- 
tion may  invest  in  obligations  of  urban  renewal  in- 
vestment corporations  chartered  under  the  laws  of 
this  State,  or  the  United  States,  or  in  certificates  of 
beneficial  interest  of  urban  renewal  investment 
trusts,  but  in  no  event  shall  the  aggregate  amount 
of  such  stock,  obligations  or  beneficial  interest  cer- 
tificates of  any  one  maker  exceed  2%  of  the  associa- 
tion’s total  assets,  nor  shall  the  aggregate  amount 
of  investments  under  this  Section  exceed  5%  of  such 
total  assets.  (As  amended  by  act  approved  August 
14,  1961.) 

Section  5-2.11.  Subject  to  Section  5-2,  an  associa- 
tion may  invest  its  funds  in  loans  secured  by  col- 
lateral deemed  sufficient  by  the  board  of  directors 
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of  said  association  to  properly  secure  such  loans; 
however,  if  the  collateral  is  stock  or  equity  securities 
of  any  kind  the  stock  or  securities  must  be  listed 
on  a national  exchange  or  actively  traded  and  quoted 
on  an  over  the  counter  market.  (As  amended  by  act 
approved  September  19,  1969.) 

Section  5-2.12.  Subject  to  Section  5-2,  an  associa- 
tion may  make  loans  to  its  members  secured  by  the 
cash  surrender  value  of  any  life  insurance  policy. 
(As  amended  by  act  approved  September  19,  1969.) 

Section  5-2.13.  Any  provision  of  this  Act  to  the 
contrary  notwithstanding,  any  association  may  make 
any  loan  to  its  members  or  investment  which  such 
association  could  make  if  it  were  incorporated  and 
operating  as  a mutual  thrift  or  mutual  savings  insti- 
tution organized  under  the  laws  of  the  United  States. 
(As  amended  by  act  approved  September  19,  1969.) 

Section  5-2.14.  An  association  may  make  any 
loan  to  any  member  secured  by  any  collateral  which 
would  be  a legal  investment  if  made  by  such  asso- 
ciation pursuant  to  the  terms  of  this  Act.  (As 
amended  by  act  approved  September  19,  1969.) 

Section  5-3.  Real  Estate  Encumbrances.) 

(a)  Real  estate  is  encumbered  within  the 
meaning  of  this  Article  unless  the  security  instru- 
ment establishes  a first  lien  upon  such  real  estate. 

(b)  Real  estate  is  not  encumbered  within  such 
meaning  merely  by  reason  of  the  existence  of  (1)  in- 
struments reserving  rights-of-way,  sewer  rights,  or 
rights  in  wells;  or  (2)  building  restrictions  or  other 
restrictive  covenants;  or  (3)  a lease  under  which 
rents  or  profits  are  reserved  by  the  owners;  or  (4) 
current  taxes  or  assessments  not  yet  payable;  or 
(5)  other  encumbrances  which,  in  accordance  with 
sound  lending  practices  in  the  locality,  are  not  re- 
garded as  constituting  defects  in  real  estate  titles. 

(c)  A loan  may  be  made  under  this  Article  on 
real  estate  which  is  subject  to  a prior  lien  or  other 
encumbrance  which  is  owned  by  or  exists  in  favor 
of  the  association;  or  to  a prior  lien  the  full  amount 
of  which  is  deducted  from  the  amount  of  the  loan 
and  retained  by  the  association  to  pay  such  lien,  or 
which  is  fully  provided  for  in  the  closing  of  the  loan 
transaction. 

Section  5-4.  Lending  Plans.)  The  board  of  di- 
rectors may  specify  the  terms  on  which  loans  to 
members  will  be  made,  including  (but  not  limited 
to)  the  following  lending  plans: 

(a)  Direct  Reduction  of  Principal:  Such  plan 

shall  provide  for  regular  payments  which  will  com- 
pletely amortize  the  indebtedness,  including  princi- 
pal, interest,  or  interest  and  premium,  advances,  and 
other  charges  authorized  by  this  Act,  with  payments 
to  be  made  in  such  amount  or  amounts  and  at  such 
time  or  times  as  may  be  agreed  upon.  If  the  loan 
is  to  be  repaid  on  the  monthly  direct  reduction  of 
principal  plan,  the  balance  shall  be  determined 
monthly,  and  interest  or  interest  and  premium  may 
be  charged  on  the  preceding  monthly  balance  at 
one-twelfth  of  the  annual  rate,  and  added  to  such 
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balance,  together  with  any  advances  made  by  the 
association;  and  from  such  total  indebtedness,  pay- 
ments made  by  the  borrower  shall  be  deducted,  and 
such  payments  shall  be  applied  first  to  interest  or 
interest  and  premium.  If  the  loan  is  being  repaid 
on  a direct  reduction  plan  with  payments  made  less 
often  than  monthly,  but  at  least  annually,  interest 
or  interest  and  premium  shall  be  charged  at  one- 
twelfth  of  the  annual  rate  multiplied  by  the  number 
of  the  months  elapsed  since  the  date  of  the  last 
payment;  and  interest  or  interest  and  premium  on 
an  advance  made  may  be  charged  from  the  first  day 
of  the  month  during  which  the  advance  was  made; 
or  if  the  advance  was  made  after  the  fifteenth  day 
of  the  month,  interest  or  interest  and  premium  may 
be  charged  as  of  the  first  day  of  the  succeeding 
month;  but  such  interest  or  interest  and  premium 
shall  not  be  compounded. 

(b)  Share  Accumulation  Plan:  Such  plan  shall 
provide  for  the  subscription  to  shares  the  matured 
value  of  which  in  even  shares  shall  be  not  less  than 
the  amount  of  the  loan.  Interest  shall  be  charged 
on  such  loan  until  the  accumulation  on  the  shares, 
consisting  of  payments  and  dividends  less  charges, 
if  any,  authorized  by  this  Act,  shall  equal  the 
amount  loaned,  whereupon  the  shares  shall  be  can- 
celled against  the  loan  balance,  and  the  loan  shall 
be  considered  repaid.  The  plan  may  provide  fur- 
ther for  repayment  through  the  application  of 
shares,  or  cash  and  shares,  as  the  board  of  direc- 
tors may  determine. 

(c)  Gross  Charge  and  Discount  Plan:  Prop- 

erty improvement  loans  and  loans  the  duration  of 
which  is  8 years  or  less,  and  the  amount  of  each 
of  which  does  not  exceed  $7,500,  exclusive  of  legal 
and  financing  charges,  may  be  repaid  under  a gross 
charge  or  discount  method,  but  in  the  event  of  re- 
payment in  full  prior  to  maturity,  the  association 
shall  make  a rebate  at  a rate  not  less  than  6% 
per  annum  of  the  amounts  so  paid  in  advance  of 
their  due  dates  if  the  financing  charge  applicable 
to  the  loan  is  in  an  amount  equivalent  to  $5.00  dis- 
count per  $100  original  face  amount  of  a one-year 
note,  and  if  a greater  or  lesser  charge  has  been  taken, 
the  rebate  shall  be  at  not  less  than  a proportional 
rate. 

(d)  Insured  or  Guaranteed  Loans:  Loans  in- 
sured or  guaranteed  wholly  or  in  part  by  the  United 
States  or  any  instrumentality  thereof  may  be  made 
and  repaid  in  accordance  with  the  applicable  Federal 
law  and  regulations. 

(e)  Straight  Mortgage  Loans:  Loans  of  a 

type  which  may  be  made  on  an  installment  basis, 
also  may  be  made  and  repaid  without  full  amortiza- 
tion; but  no  such  loan  shall  be  made  for  a term 
exceeding  5 years,  or  in  an  amount  exceeding  50% 
of  the  appraised  value  of  the  security,  except  that 
a loan  may  be  made  in  an  amount  not  exceeding 
60%  of  such  value  if  the  term  is  not  more  than  3 
years,  or  in  an  amount  not  exceeding  80%  of  such 
value  if  the  term  is  not  more  than  24  months.  In- 
terest on  such  loans  shall  be  payable  not  less  often 
then  semiannually.  No  association  shall  make  such 
straight  mortgage  loans  if  the  resulting  aggregate 
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unpaid  balances  of  all  of  such  loans  would  exceed 
15%  of  the  association’s  total  assets.  (As  amended 
by  act  approved  September  19,  1969.) 

Section  5-5.  General  Loan  Contract  Provisions.) 

(a)  Each  loan,  and  any  agreement  for  secur- 
ing the  same,  shall  be  evidenced  by  one  or  more 
written  instruments,  consistent  with  sound  lending 
practices  in  the  locality;  and  whenever  recording 
of  such  an  agreement  is  necessary  to  establish  pri- 
ority over  the  claim  of  any  third  party,  the  agree- 
ment shall  be  recorded. 

(b)  The  loan  contract  terms  shall  afford  full 
protection  to  the  association,  and  shall  include, 
among  other  things,  provision  for: 

(1)  The  payment  of  taxes,  assessments, 
other  governmental  levies,  maintenance  and  repairs, 
granting  the  association  the  right  to  make  payments 
thereon  or  for  any  other  item  which,  if  unpaid,  would 
create  a lien  prior  to  that  of  the  loan  contract; 

(2)  Adequate  insurance  to  cover  the  usual 
risks  on  the  property  offered  as  security  for  the 
loan,  and  in  such  form,  coverage,  and  amount  and 
in  such  company  or  companies  as  the  board  of  direc- 
tors may  approve; 

(3)  Except  for  loans  secured  by  real  es- 
tate having  more  than  four  residential  units,  the  right 
to  prepay  the  loan  in  whole  or  in  part  at  any  time, 
but  the  association  may  require  payments  of  not 
more  than  6 months’  advance  interest  on  that  part 
of  the  aggregate  amount  of  all  prepayments  on  a 
loan  in  one  year,  which  exceeds  20%  of  the  original 
principal  amount  of  the  loan. 

(c)  The  loan  contract  may  provide  for: 

(1)  An  assignment  of  rents; 

(2)  Life  insurance  to  be  assigned  as  ad- 
ditional collateral,  in  which  event  the  association 
shall  obtain  a first  lien  upon  the  policy; 

(3)  A single  premium  to  be  paid  in  ad- 
vance or  deducted  from  the  loan  balance,  but  if  the 
loan  is  written  on  the  direct  reduction  of  principal 
plan  to  amortize  the  indebtedness  in  more  than  4 
years  and  the  premium  exceeds  4%  and  the  loan 
is  repaid  prior  to  the  expiration  of  4 years  from 
the  date  of  its  making,  the  association  shall  refund 
one-fourth  of  the  premium  in  excess  of  said  4%  for 
each  year  of  the  said  4 years  then  unexpired; 

(4)  Additional  or  future  advances  to  be 
made  at  the  option  of  the  parties  up  to  a total 
amount  stated  in  the  recorded  security  instrument; 

(5)  Regular  periodical  payments  together 
with  a lump  sum  payment  required  to  create  a fund 
in  the  association  to  pay  when  due  all  taxes  as  of 
January  1 of  each  year  when  such  taxes  become  a 
lien  against  the  real  estate  security,  assessments, 
insurance  premiums,  ground* rents,  and  other  cur- 
rent charges  against  the  real  estate  security,  and 
the  application  or  crediting  of  such  payments ; 

(6)  Any  other  covenant  or  agreement 
which  the  association  may  deem  necessary  or  which 
is  customary  in  the  locality. 

(d)  If  any  payment  required  to  be  made  by 
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the  borrower  to  discharge  the  performance  of  any 
obligation  under  the  loan  contract,  is  not  made,  or 
if  any  fund  created  for  such  payment  is  insufficient 
to  discharge  the  obligation  completely,  the  associa- 
tion may  advance  the  same  and  add  the  required 
amount  to  the  unpaid  balance  of  the  loan  as  of  the 
first  day  of  the  month  during  which  such  advance 
was  made  and  the  advance  and  interest  thereon  shall 
be  secured  by  the  security  instrument. 

(e)  The  first  payment  on  any  regular  install- 
ment loan  other  than  a construction  loan,  insured 
loan,  loan  with  semiannual  or  annual  payments,  or 
guaranteed  loan,  shall  begin  not  later  than  60  days 
after  the  final  disbursement  of  the  loan.  The  first 
payment  on  a loan  insured  or  guaranteed  shall  be 
upon  terms  acceptable  to  the  insuring  or  guaran- 
teeing agency.  The  first  payment  on  a construc- 
tion loan  shall  he  not  later  than  24  months  after 
the  date  of  the  first  disbursement.  The  first  pay- 
ment on  a loan  with  semiannual  payments  shall 
begin  not  later  than  6 months  after  the  final  dis- 
bursement of  the  loan.  The  first  payment  on  a loan 
with  annual  payments  shall  begin  not  later  than  1 
year  after  the  final  disbursement  of  the  loan.  (As 
amended  by  act  approved  September  19,  1969.) 

Section  5-6.  Extension  and  Modification  Agree- 
ments.) 

(a)  When  the  balance  of  a loan  being  repaid 
under  the  direct  reduction  of  principal  plan  does  not 
exceed  forty  per  cent  (40%)  of  the  value  of  the  se- 
curity therefor,  and  the  loan  has  been  reduced  by 
periodical  payments  over  a period  of  not  less  than 
three  (3)  years  to  the  extent  that  the  unpaid  bal- 
ance does  not  exceed  fifty  per  cent  (50%)  of  the 
amount  originally  secured,  the  board  of  directors 
may  agree  in  writing  with  the  borrower  that  for  a 
period  not  to  exceed  three  (3)  years,  no  payments 
need  be  made  on  the  unpaid  principal  amount  of 
the  loan;  and  the  loan  contract  and  the  security  in- 
strument shall  not  be  prejudiced  by  the  making  of 
such  extension  agreement,  even  if  such  an  extension 
was  not  provided  for  in  the  loan  contract.  However, 
interest  or  interest  and  premium,  taxes,  assessments, 
insurance  premiums,  and  other  charges  which  the 
borrowing  member  is  obligated  to  pay,  shall  be  paid 
when  due  either  to  or  for  the  benefit  of  the  associa- 
tion. No  such  extension  shall  be  granted  at  a time 
when  the  association  has  insufficient  funds  to  pay 
all  withdrawable  capital  accounts  which  have  ma- 
tured or  have  been  listed  for  voluntary  withdrawal. 

(b)  The  association  at  any  time  may  enter 
into  a written  agreement  with  the  borrower  to  modi- 
fy, in  any  manner  not  inconsistent  with  the  provi- 
sions of  this  Act,  the  terms  of  a loan  as  to  the 
amount,  time,  or  method,  of  the  payments  to  be 
made,  the  interest  rate,  and  any  other  provision  of 
the  loan  contract;  and  the  loan  contract  and  the  se- 
curity instrument  shall  not  be  prejudiced  by  the 
making  of  any  such  modification,  even  if  such  a 
modification  was  not  provided  for  in  the  loan  con- 
tract. 

Section  5-7.  Sale,  Assignment  and  Servicing  of 
Loans  and  Contracts.) 
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(a)  No  association  shall  engage  in  the  mort- 
gage brokerage  business;  but  any  association  may 
sell  any  loan  or  a participating  interest  in  a loan  at 
any  time,  in  the  usual  and  regular  course  of  business, 
if  the  total  amount  of  loans  so  sold  by  the  associa- 
tion, including  such  sale,  within  the  calendar  year 
beginning  January  1 immediately  preceding  the  date 
of  such  sale,  does  not  exceed  20%  of  the  total  amount 
of  all  loans  held  by  the  association  at  the  beginning 
of  such  calendar  year.  All  loans  sold  shall  be  sold 
without  recourse.  The  Commissioner  may  adjust  the 
foregoing  limitations  upon  the  sale  of  loans,  upon 
application  showing  an  emergency  need  to  pay  with- 
drawals, or  an  emergency  need  for  loans  in  the  com- 
munity or  area  of  operation  in  which  the  association 
is  located,  such  loans  being  in  greater  demand  than 
the  association  currently  is  able  to  meet. 

(b)  An  association  may  contract  to  service  a 
loan  or  a participating  interest  in  a loan  originally 
made  by  the  association  and  later  sold,  but  such  a 
contract  shall  conform  to  the  pertinent  regulations 
prescribed  by  the  Commissioner,  and  shall  require 
sufficient  compensation  to  reimburse  the  association 
for  all  expenses  incurred  under  such  contract. 

(c)  An  association  may  sell  and  assign  with- 
out recourse  any  master’s  certificate  of  sale,  defaulted 
loan,  or  defaulted  real  estate  contract,  to  any  person 
eligible  to  purchase  the  same,  for  an  amount  not  less 
than  the  fair  cash  market  value  thereof.  (As  amended 
by  act  approved  July  23,  19650 

Section  5-8.  Purchase  of  Real  Estate  at  Forced 
SaleO  An  association  may  purchase,  at  any  sheriff’s 
or  other  judicial  sale,  either  public  or  private,  any 
real  estate  upon  which  the  association  has  any 
mortgage,  lien,  or  other  encumbrance,  or  in  which  the 
association  has  any  other  interest.  The  association 
thereafter  may  repair,  improve,  sell,  convey,  lease, 
mortgage,  exchange,  or  otherwise  dispose  of,  real 
estate  so  acquired,  in  the  best  interests  of  the  as- 
sociation, without  limitation. 

Section  5-9.  Purchase  of  Real  Estate  for  Office 
and  Rental  Purposes.)  An  association  may  acquire 
and  hold  real  estate  in  fee  simple,  or  leaseholds  on 
which  a building  or  buildings  exist  or  are  to  be 
erected,  suitable  for  the  transaction  of  the  associa- 
tion’s business,  and  from  portions  of  which,  not  re- 
quired for  the  association’s  own  use,  revenue  may 
be  derived;  or  may  own  all  or  part  of  the  capital 
stock,  shares,  or  interest  in  any  corporation,  associa- 
tion, or  trust,  engaged  solely  in  holding  all  or  part 
of  such  real  estate.  However,  the  amount  so  in- 
vested shall  not  exceed  five  per  cent  (5%)  of  the 
association’s  total  assets,  unless  the  Commissioner, 
upon  a proper  showing  shall  approve  a larger 
amount  consistent  with  the  needs  of  the  associa- 
tion’s business  and  its  immediate  future  expansion. 

Unless  prior  written  approval  of  the  Commissioner 
is  obtained,  no  association  shall  purchase,  lease  or 
otherwise  acquire  a site  for  an  office  building  or 
interest  in  real  estate  from  any  officer,  director  or 
employee  of  the  association  or  any  firm,  corporation, 
entity  or  family  in  which  any  officer,  director  or 
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employee  of  an  association  has  any  direct  or  in- 
direct interest. 

An  acquisition  prohibited  by  the  above  shall  in- 
clude the  purchase,  lease  or  acquisition  of  property 
in  which  any  of  the  above  described  persons  held 
any  interest  in  for  a period  of  ten  years  preceding 
the  purchase,  lease  or  acquisition,  but  shall  not  in- 
clude the  acquisition  of  an  option  for  such  a site  or 
real  estate  where  the  option  is  assignable  and  ex- 
ercised by  the  association  in  its  own  name  and  for 
its  own  benefit.  (As  amended  by  act  approved  Sep- 
tember 19,  1969.) 

Section  5-10.  Usury  Laws  Inapplicable.)  By 

reason  of  the  cooperative  nature  of  associations  op- 
erating under  this  Act,  no  interest,  premium,  or  in- 
terest on  such  interest  or  premium,  or  charge,  which 
may  accrue  to  an  association  under  the  provisions 
of  this  Act,  shall  be  deemed  to  be  usurious;  and  the 
same  may  be  collected  in  the  same  manner  as 
other  debts  in  accordance  with  the  laws  of  this  State. 

Section  5-11.  Prohibited  Loans.)  No  loan  shall 
be  made  to  a majority  permanent  reserve  share- 
holder, officer,  or  director  of  an  association  either 
for  himself  or  as  agent,  or  as  partner  of  another, 
except  upon  real  estate  occupied  by  such  share- 
holder, officer,  or  director  as  a homestead,  or  upon 
the  security  of  withdrawable  capital;  nor  shall  any 
loan  be  made  by  an  association  to  any  corporation 
of  which  a majority  of  the  stock  is  owned  or  con- 
trolled individually  or  collectively  by  any  one  or 
more  of  the  directors,  officers,  or  majority  perma- 
nent reserve  shareholders  of  any  association.  (As 
amended  by  act  approved  September  19,  1969.) 

Section  5-12.  Effect  of  Unauthorized  Investments; 
Liability  of  Officers.) 

(a)  Every  loan  or  other  investment  made  in 
violation  of  this  Act  shall  be  due  and  payable  accord- 
ing to  its  terms,  and  the  obligation  thereof  shall 
not  be  impaired. 

(b)  Every  director  or  officer  of  an  association 
who  knowingly  shall  violate,  participate  in,  or  assent 
to,  or  who  knowingly  shall  permit  any  of  the  officers 
or  agents  of  the  association  to  make,  investments 
not  authorized  by  this  Act,  shall  be  liable  individ- 
ually for  all  damage  which  the  association  or  its 
members  sustain  in  consequence  of  such  violation. 

(c)  The  Commissioner  may  require  every  di- 
rector or  officer  of  an  association  who  knowingly 
shall  violate,  participate  in,  or  assent  to,  or  who 
knowingly  shall  permit  any  of  the  officers  or  agents 
of  the  association  to  make  investments  not  author- 
ized by  this  Act,  to  deposit  with  the  association  an 
indemnity  bond,  insurance,  or  collateral  of  a kind 
and  amount  sufficient  to  indemnify  the  association 
against  damages  which  the  association  or  its  mem- 
bers may  sustain  in  consequence  of  such  violation. 
The  amount  considered  sufficient  to  indemnify  the 
association  shall,  in  the  case  of  an  unauthorized 
investment,  be  the  difference  between  the  book  value 
and  the  market  value  of  the  investment  at  the  time 
th  Commissioner  makes  his  determination  that  such 
investment  is  unauthorized.  The  amount  considered 
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sufficient  to  indemnify  the  association,  in  the  case 
of  an  unauthorized  loan  shall  be  the  difference  be- 
tween the  book  value  of  the  loan  and  the  amount 
that  could  have  been  made  under  the  provisions 
of  this  Act.  Whenever  an  unauthorized  investment 
has  been  sold  or  disposed  of  without  recourse,  the 
Commissioner  shall  release  all  or  such  part  of  the 
indemnity  after  deducting  any  loss.  Whenever  the 
balance  of  an  unauthorized  loan  has  been  reduced 
to  an  amount  which  would  permit  such  loan  to  be 
made  under  the  provisions  of  this  Act,  the  indemnity 
shall  be  released;  provided  that  the  Commissioner 
in  making  such  determination  may  require  an  inde- 
pendent appraisal  of  the  security.  (As  amended  by 
act  approved  July  23,  1965.) 

Section  5-13.  Appraisals.) 

(a)  Every  appraisal  or  reappraisal  of  property 
which  an  association  is  required  to  make  shall  be 
made  as  follows: 

(1)  By  an  independent  qualified  appraiser 
designated  by  the  board  of  directors;  or 

(2)  By  the  association’s  appraisal  com- 
mittee appointed  by  the  board  of  directors;  or 

(3)  In  the  case  of  an  insured  or  guar- 
anteed loan,  by  any  appraiser  appointed  by  any  lend- 
ing, insuring,  or  guaranteeing  agency  of  the  United 
States  or  the  State  of  Illinois,  which  shall  insure  or 
guarantee  such  loan,  wholly  or  in  part. 

(b)  Each  appraisal  shall  be  in  writing  with  a 
certificate  signed  by  the  appraiser  or  appraisers, 
stating  that  he  or  they  have  personally  examined  the 
described  property,  setting  forth  the  value  of  the  land, 
and  the  nature  and  value  of  the  improvements,  if 
any;  which  appraisal  shall  be  filed  and  preserved 
by  the  association. 

Section  5-14.  Acknowledgments.)  No  acknowl- 
edgment of  a deed,  mortgage,  or  other  instrument 
shall  be  invalid  because  such  acknowledgment  was 
taken  before  an  officer  authorized  by  the  laws  of 
this  State  to  acknowledge  conveyances,  who  is  also 
a member,  director,  employee,  or  officer  of  an  asso- 
ciation which  is  a party  to  such  deed,  mortgage,  or 
other  instrument. 

Section  5-15.  Commissioner’s  Regulations.)  The 

Commissioner  may  from  time  to  time  promulgate 
such  rules  and  regulations  with  respect  to  invest- 
ments, loans  or  lending  plans  as  may  be  reasonably 
necessary  to  assure  that  such  loans  are  in  keeping 
with  sound  lending  practice  and  will  promote  the 
purposes  of  this  Act.  (As  amended  by  act  approved 
September  19,  1969.) 


ARTICLE  6 — Voluntary  Corporate  Changes. 

Section  6-1.  Amendment  of  Articles  of  Incorpo- 
ration.) An  association  may  amend  its  articles  of 
incorporation  from  time  to  time,  in  accordance  with 
the  procedure  prescribed  in  this  Article ; but  the  arti- 
cles, as  amended,  shall  conform  to  all  legal  require- 
ments which  pertain  to  original  articles  adopted  at 
the  time  of  such  amendment.  Any  number  of  amend- 
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ments  may  be  submitted  to  the  members,  and  voted 
upon  by  them,  at  one  meeting. 

Section  6-2.  Procedure  to  Amend  Articles  of  In- 
corporation.) The  procedure  to  effect  an  amendment 
of  articles  of  incorporation  shall  be  as  follows: 

(a)  The  board  of  directors  shall  adopt  a reso- 
lution setting  forth  the  proposed  amendment  and 
directing  that  it  be  submitted  to  a vote  at  a meeting 
of  the  members,  which  may  be  an  annual  or  a special 
meeting. 

(b)  The  proposed  amendment,  or  a summary 
of  the  changes  to  be  effective  thereby,  shall  be  set 
forth  in  the  notice  of  meeting  mailed  as  prescribed 
in  the  section  of  this  Act  concerning  Members’ 
Meetings. 

(c)  The  proposed  amendment  will  be  adopted 
upon  receiving,  in  the  affirmative,  two-thirds  or  more 
of  the  total  number  of  votes  which  all  members  of 
the  association  are  entitled  to  cast,  except  that  an 
amendment  effecting  a retirement  of  all  permanent 
reserve  capital  must  receive  the  vote  specified  in 
the  section  of  this  Act  concerning  Retirement  or 
Reduction  of  Permanent  Reserve  Capital.  A report 
of  proceedings,  verified  by  the  president  or  a vice- 
president  and  attested  by  the  secretary  and  setting 
forth  the  notice  given  and  time  of  maling  thereof, 
the  amendment  adopted,  the  vote  thereon,  and  the 
total  number  of  votes  which  all  members  of  the 
association  were  entitled  to  cast  thereon,  shall  be 
filed  promptly  with  the  Commissioner. 

(d)  Each  adopted  amendment  shall  be  sub- 
ject to  the  same  inquiry  by  the  Commissioner  as 
the  corresponding  provision  in  original  articles  of 
incorporation,  including  (but  not  limited  to)  the 
availability  of  a proposed  new  name  of  the  associa- 
tion. If  the  Commissioner  approves  an  amendment, 
he  shall  issue  to  the  association  a certificate  setting 
forth  the  amendment  and  his  approval  thereof.  The 
amendment  shall  become  effective  when  such  certifi- 
cate is  recorded  in  the  same  manner  as  the  associa- 
tion’s articles  of  incorporation. 

(e)  No  amendment  of  articles  of  incorporation 
shall  affect  any  existing  cause  of  action  either  in 
favor  of  or  against  the  association,  or  any  pending 
action  in  which  the  association  shall  be  a party,  or 
the  existing  rights  of  persons  other  than  members  of 
the  association;  and  if  the  amendment  has  changed 
the  name  of  the  association,  no  action  brought  by 
or  against  the  association  under  its  former  name  shall 
be  abated  for  that  reason.  (As  amended  by  act  ap- 
proved July  23,  1965.) 

Section  6-3.  Existing  Association  — Adoption  of 
Articles  and  By-laws.)  Any  existing  association  the 
by-laws  of  which  contain  provisions  enumerated  in 
the  section  of  this  Act  concerning  Contents  of  Arti- 
cles of  Incorporation,  at  an  annual  or  special  meet- 
ing may  amend  its  present  charter,  articles  of  in- 
corporation, certificate  of  complete  organization,  or 
other  instruments  concerning  organization,  by  adopt- 
ing articles  of  incorporation  containing  the  provi- 
sions enumerated  in  said  Section.  Such  adoption 
shall  repeal  the  existing  by-laws  of  the  association 
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without  further  action,  and  the  board  of  directors 
shall  adopt  new  by-laws  in  accordance  with  the 
provisions  of  this  Act.  The  procedure  to  he  followed 
in  adopting  or  amending  articles  of  incorporation 
shall  be  that  prescribed  in  the  preceding  section. 

Section  6-4.  Merger  — Adoption  of  Plans.)  Any 

two  or  more  associations  operating  under  this  Act 
or  under  Federal  charter  and  located  in  this  State 
may  merge  into  one  association  operating  under  this 
Act.  The  board  of  directors  of  each  merging  asso- 
ciation, by  resolution  adopted  by  a majority  vote  of 
all  members  of  such  board,  must  approve  the  plan 
of  merger,  which  shall  set  forth: 

(a)  The  name  of  each  of  the  merging  associa- 
tions, and  the  name  of  the  continuing  association 
and  the  location  of  its  business  office; 

(b)  The  amount  of  capital,  reserves,  and 
undivided  profits  of  the  continuing  association,  and 
the  kinds  of  shares  and  other  types  of  capital  to  be 
issued  thereby; 

(c)  The  articles  of  incorporation  of  the  con- 
tinuing association; 

(d)  A detailed  pro  forma  financial  statement 
of  the  assets  and  liabilities  of  the  continuing  asso- 
ciation ; 

(e)  The  manner  and  basis  of  converting  the 
capital  of  each  merging  association  into  capital  of 
the  continuing  association; 

(f)  The  other  terms  and  conditions  of  the 
merger  and  the  method  of  effectuating  the  same; 

(g)  Such  other  provisions  with  respect  to  the 

merger  as  appear  necessary  or  desirable,  or  as  the 
Commissioner  may  reasonably  require  to  enable 
him  to  discharge  his  duties  with  respect  to  such 
merger.  (As  amended  by  act  approved  July  23, 

1965.) 

Section  6-5.  Merger  — Approval  by  Commis- 
sioner.) 

(a)  The  plan  of  merger  adopted  as  aforesaid 
shall  be  submitted  to  the  Commissioner  for  approval, 
together  with  a certified  copy  of  the  authorizing 
resolution  of  each  board  of  directors,  showing  ap- 
proval by  a majority  of  the  entire  board  of  each 
merging  association  operating  under  this  Act  and 
evidence  of  proper  action  by  the  board  of  any 
merging  Federal  association. 

(b)  The  Commissioner  may  make  or  cause  to 
be  made  an  examination  of  the  affairs  of  each  of  the 
merging  associations. 

(c)  The  Commissioner  may  approve  the  plan 
of  merger;  or,  if  the  Commissioner  disapproves  the 
plan  of  merger,  he  shall  state  his  objections  in  writ- 
ing and  give  the  merging  associations  an  oppor- 
tunity to  amend  the  plan  of  merger  to  obviate  such 
objections.  (As  amended  by  act  approved  Septem- 
ber i9,  1969.) 

Section  6-6.  Merger  — Approval  by  Members.) 

After  approval  by  the  Commissioner,  the  plan  of 
merger  shall  be  submitted  to  a vote  of  the  mem- 
bers of  each  merging  association.  Each  meeting  of 
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the  members  of  an  association  operating  under  this 
Act  shall  be  called  and  held  in  accordance  with  the 
section  of  this  Act  concerning  Members’  Meetings. 
The  plan  will  be  approved  by  the  members  of  an 
association  if  the  plan  receives,  in  the  affirmative, 
% or  more  of  the  total  number  of  votes  which  all 
members  of  the  association  are  entitled  to  cast.  Each 
meeting  of  a Federal  association  shall  be  called  and 
held,  and  the  required  majority  must  be  obtained, 
in  accordance  with  the  applicable  Federal  law  and 
regulations.  (As  amended  by  act  approved  July  23, 
1965.) 

Section  6-7.  Merger— Commissioner’s  Certificate; 
Effective  Date.) 

(a)  A report  of  proceedings  at  the  meeting  of 
the  members  of  each  association,  certified  by  the 
president  or  a vice-president  and  attested  by  the 
secretary  thereof,  and  setting  forth  the  notice  given 
and  time  of  mailing  thereof,  the  vote  on  the  plan  of 
merger,  and  the  total  number  of  votes  which  all 
members  of  the  association  were  entitled  to  cast 
thereon,  shall  be  filed  in  duplicate  with  the  Com- 
missioner, together  with  the  plan  of  merger,  duly 
executed  by  each  merging  association.  The  Com- 
missioner thereupon  shall  issue  to  the  continuing 
association  a certificate  of  merger,  setting  forth  the 
name  of  each  merging  association  and  the  name  of 
the  continuing  association,  and  the  articles  of  in- 
corporation of  the  continuing  association;  and  at- 
taching thereto,  as  a part  thereof,  a copy  of  the 
report  of  proceedings  filed  as  aforesaid  by  each 
merging  association. 

(b)  The  merger  shall  become  effective  upon 
the  recording  of  the  certificate  of  merger  in  the 
same  manner  as  articles  of  incorporation,  in  each 
county  in  which  the  business  office  of  any  of  the 
merging  associations  was  located,  and  in  the  county 
in  which  the  business  office  of  the  continuing  associa- 
tion is  located. 

(c)  When  duly  recorded  as  aforesaid,  the  cer- 
tificate of  merger  shall  be  conclusive  evidence,  ex- 
cept against  the  State,  of  the  merger  and  of  the  cor- 
rectness and  validity  of  all  proceedings  in  connec- 
tion with  the  merger.  (As  amended  by  act  approved 
July  23,  1965.) 

Section  6-8.  Merger — Commissioner’s  Expenses.) 

The  expenses  of  any  examination  made  by  or  at  the 
direction  of  the  Commissioner  in  connection  with  a 
proposed  merger  shall  be  paid  by  the  merging  asso- 
ciations. (As  amended  by  act  approved  July  23, 
1965.) 

Section  6-9.  Effect  of  Merger.) 

(a)  The  continuing  association  shall  be  con- 
sidered the  same  business  and  corporate  entity  as 
each  merging  association,  with  all  of  the  property, 
rights,  powers,  duties,  and  obligations  of  each  merg- 
ing association,  except  as  otherwise  provided  by  the 
articles  of  incorporation  of  the  continuing  associa- 
tion. 

(b)  All  liabilities  of  each  of  the  merging  as- 
sociations shall  be  liabilities  of  the  continuing  as- 
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sociation;  and  all  of  the  rights,  franchises,  and  in- 
terests of  each  of  the  merging  associations  in  and 
to  every  kind  of  property,  real,  personal  or  mixed, 
shall  vest  automatically  in  the  continuing  associa- 
tion, without  any  deed  or  other  transfer. 

(c)  Any  reference  to  a merging  association  in 
any  writing,  whether  executed  or  effective  before  or 
after  the  merger,  shall  be  deemed  a reference  to  the 
continuing  association,  if  not  inconsistent  with  the 
other  provisions  of  such  writing. 

(d)  No  pending  action  or  other  judicial  pro- 
ceeding to  which  any  merging  association  is  a party 
shall  be  abated  or  discontinued  by  reason  of  the 
merger,  but  may  be  prosecuted  to  final  judgment, 
order  or  decree  in  the  same  manner  as  if  the  mer- 
ger had  not  occurred. 

Section  6-10.  Sale  of  All  Assets.)  An  associa- 
tion, in  one  transaction  not  in  the  usual  and  regular 
course  of  its  business,  may  sell  all  or  substantially 
all  of  its  assets,  with  or  without  its  name  and  good- 
will, to  another  association  or  to  a Federal  associa- 
tion, in  consideration  of  money,  capital,  or  obliga- 
tions of  the  purchasing  association. 

Section  6-11.  Procedure  to  Effect  Sale  of  All 
Assets.)  The  procedure  to  effect  a sale  authorized 
by  the  foregoing  section  shall  be  as  follows: 

(a)  The  board  of  directors  shall  adopt  a reso- 
lution setting  forth  the  terms  of  the  proposed  sale 
and  directing  the  submission  thereof  to  a vote  at  a 
meeting  of  the  members,  which  may  be  an  annual 
or  special  meeting. 

(b)  The  said  terms  shall  be  set  forth  in  the 
notice  of  meeting  mailed  as  prescribed  in  the  section 
of  this  Act  concerning  Members’  Meetings. 

(c)  The  proposed  sale  will  be  approved  by  the 
members  upon  receiving  in  the  affirmative,  two-thirds 
(%)  or  more  of  the  total  number  of  votes  which  all 
members  of  the  association  are  entitled  to  cast.  A 
proposal  for  the  voluntary  liquidation  of  the  associa- 
tion shall  be  submitted  to  the  members  at  the  same 
meeting  or  at  any  adjournment  thereof,  or  at  any 
later  meeting  called  for  such  purpose,  in  accordance 
with  the  article  of  this  Act  concerning  Voluntary 
Liquidation.  A report  of  proceedings,  certified  by  the 
president  or  a vice-president  and  attested  by  the  sec- 
retary, and  setting  forth  the  terms  of  the  proposed 
sale,  the  notice  given  and  time  of  mailing  thereof,  the 
vote  on  the  proposal,  and  the  total  number  of  votes 
which  all  members  of  the  association  were  entitled 
to  cast  thereon,  shall  be  filed  with  the  Commissioner. 

(d)  If  the  Commissioner  finds  that  the  pro- 
posed sale  is  fair  to  all  holders  of  capital,  creditors 
and  other  persons  concerned,  and  provision  has  been 
made  for  the  disposition  of  the  remaining  assets,  if 
any,  of  the  association  as  provided  in  this  Act  for 
reorganization  or  voluntary  liquidation,  then  he  shall 
issue  to  the  association  a certificate  of  authorization 
for  such  sale,  attaching  thereto,  as  a part  thereof,  a 
copy  of  the  report  of  proceedings  filed  as  aforesaid. 

(e)  Upon  recording  said  Commissioner’s  cer- 
tificate in  the  same  manner  as  the  association’s  arti- 
cles of  incorporation,  the  association  may  complete 
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the  sale  so  authorized:  except  that  an  insured  asso- 
ciation first  shall  obtain  the  approval  of  the  Insurance 
Corporation. 

(f)  If  the  sale  includes  the  name  of  the  asso- 
ciation, the  purchasing  association  shall  have  the  ex- 
clusive right  to  such  name  for  a period  of  five  (5) 
years. 

(g)  If  the  association  has  failed  to  adopt  a 
plan  of  voluntary  liquidation,  the  Commissioner  may 
proceed  against  such  association  as  provided  in  the 
article  of  this  Act  concerning  Involuntary  Liquida- 
tion. (As  amended  by  act  approved  July  23,  1965.) 

Section  6-12.  Conversion  from  State  to  Federal 
Association.)  Any  association  operating  under  this 
Act  may  become  a Federal  association  pursuant  to 
the  laws  and  regulations  of  the  United  States  and  in 
accordance  with  the  following  procedure: 

(a)  The  board  of  directors  shall  approve  a 
plan  of  conversion  by  resolution  adopted  by  majority 
vote  of  all  of  the  directors.  The  plan  shall  set  forth, 
among  other  terms: 

(1)  A financial  statement  of  the  associa- 
tion as  of  the  last  business  day  of  the  month  preced- 
ing the  adoption  of  the  plan; 

(2)  The  disposition  of  withdrawable  cap- 
ital and  permanent  reserve  capital,  if  any; 

(3)  Adjustments,  if  any,  in  the  value  of 
the  withdrawable  accounts  when  exchanged  for  com- 
parable accounts  in  the  Federal  association; 

(4)  The  disposition  of  any  segregated 
surplus  established  under  the  provisions  of  the  sec- 
tion of  this  Act  concerning  Permanent  Reserve 
Shares — Rights  of  Existing  Shareholders; 

(5)  The  disposition  of  any  obligations,  or 

liabilities. 

Such  plan  and  resolution  shall  be  submitted  to 
the  Commissioner  at  least  15  days  prior  to  the  mem- 
bers’ meeting  at  which  action  of  members  is  to  be 
taken. 

(b)  If  the  plan  of  conversion  provides  for  (1) 
no  adjustment  in  the  withdrawable  capital  accounts 
of  members;  and  (2)  all  obligations  and  liabilities 
to  be  assumed  by  the  Federal  association,  then  the 
Commissioner’s  approval  of  the  plan  of  conversion 
shall  not  be  required. 

(c)  If  the  plan  of  conversion  adjusts  values  of 
any  type  of  capital,  or  if  the  association  has  a segre- 
gated surplus,  such  plan  of  conversion  shall  be  sub- 
ject to  the  approval  of  the  Commissioner.  Approval 
shall  be  given  in  such  case  if  the  Commissioner  finds 
that  the  plan  is  equitable  and  protects  the  rights  of 
all  persons  affected,  including  such  contingent  in- 
terests as  theretofore  may  have  been  created  in  the 
segregated  surplus,  if  any. 

(d)  After  receipt  of  such  approval  from  the 
Commissioner,  if  required,  the  plan  of  conversion 
may  be  submitted  at  an  annual  or  special  meeting  of 
the  members.  The  plan  will  be  adopted  upon  receiv- 
ing, in  the  affirmative  two-thirds  or  more  of  the  total 
number  of  votes  which  all  members  of  the  association 
are  enttiled  to  cast.  A report  of  proceedings  at  such 
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meeting,  certified  by  the  president  or  a vice-president 
and  attested  by  the  secretary,  shall  be  filed  promptly 
with  the  Commissioner. 

(e)  Within  90  days  after  the  date  of  such  meet- 
ing, the  association  shall  take  the  action  prescribed 
and  authorized  by  the  laws  and  regulations  of  the 
United  States  to  complete  its  conversion  to  a Fed- 
eral association. 

(f)  Upon  receipt  of  a Federal  charter,  the 
association  shall  file  promptly  with  the  Commis- 
sioner either  a copy  of  said  charter  or  a certificate  of 
the  appropriate  Federal  officers  setting  forth  the  facts 
concerning  the  issuance  of  such  charter;  and  upon 
recording  said  charter  in  the  same  manner  as  the 
association’s  articles  of  incorporation,  the  association 
shall  cease  to  be  an  association  operating  under  this 
Act.  (As  amended  by  act  approved  July  23,  1965.) 

Section  6-13.  Conversion  from  Federal  to  State 
Association.)  Any  Federal  association  may  become 
an  association  operating  under  this  Act,  pursuant 
to  the  laws  and  regulations  of  the  United  States 
and  in  accordance  with  the  following  procedure: 

(a)  The  board  of  directors  shall  adopt  a plan 
of  conversion,  which  shall  set  forth,  among  other 
terms,  the  provisions  required  in  subsection  (a) 
of  the  preceding  section  of  this  Act.  Such  plan  and 
resolution  shall  be  submitted  to  the  Commissioner. 

(b)  If  the  Commissioner,  after  appropriate  ex- 
amination, shall  find  that  the  association  complies 
sufficiently  with  the  requirements  of  this  Act  to  en- 
title it  to  become  an  association  operating  under 
this  Act,  he  shall  approve  the  plan  of  conversion. 
However,  he  may  prescribe  terms  and  conditions, 
to  be  fulfilled  either  prior  to  or  after  the  conver- 
sion, to  cause  the  association  to  conform  with  the 
requirements  of  this  Act. 

(c)  After  receipt  of  the  Commissioner’s  ap- 
proval, the  plan  of  conversion  may  be  submitted  at 
an  annual  or  special  meeting  of  the  members;  and 
the  plan  will  be  adopted  upon  receiving,  in  the  af- 
firmative two-thirds  (%)  or  more  of  the  total  num- 
ber of  votes  which  all  members  of  the  associa- 
tion are  entitled  to  cast.  Thereupon,  such  action 
shall  be  taken  to  adopt  articles  of  incorporation,  to 
elect  directors,  to  adopt  by-laws,  and  to  elect  offi- 
cers, as  is  prescribed  for  a new  association  in  the 
article  of  this  Act  concerning  Incorporation  and  Or- 
ganization. A report  of  proceedings  at  such  meet- 
ing, certified  by  the  president  or  a vice-president 
and  attested  by  the  secretary,  shall  be  filed  promptly 
with  the  Commissioner. 

(d)  If  the  Commissioner  finds  that  such  pro- 
ceedings have  been  in  accordance  with  the  provi- 
sions of  this  Section,  he  shall  issue  a certificate  of 
conversion,  setting  forth  the  articles  of  incorpora- 
tion and  attaching,  as  a part  of  the  certificate,  a copy 
of  the  report  of  proceedings  filed  as  aforesaid. 

(e)  The  conversion  shall  become  effective  upon 
the  recording  of  the  certificate  of  conversion  in  the 
manner  required  by  this  Act  for  the  recording  of 
articles  of  incorporation.  (As  amended  by  act  ap- 
proved July  23,  1965.) 
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Section  6-14.  Effect  of  Conversion.)  When  an 
association  effects  a conversion  in  accordance  with 
either  of  the  two  preceding  sections,  the  corporate 
existence  of  such  association  shall  not  be  inter- 
rupted; but  the  identity  of  the  association  shall 
continue,  together  with  all  of  the  obligations  and 
liabilities  of  the  association;  and  all  of  its  rights, 
franchises,  and  interests  in  and  to  every  kind  of 
property,  real,  personal  or  mixed,  shall  continue 
without  the  necessity  of  a deed  or  other  transfer. 
Any  reference  to  the  association  before  conversion, 
contained  in  any  writing,  whether  executed  or  effec- 
tive before  or  after  the  conversion,  shall  be  deemed 
a reference  also  to  the  association  after  conversion, 
if  not  inconsistent  with  the  other  provisions  of  such 
writing.  No  pending  action  or  other  judicial  pro- 
ceeding to  which  the  association  is  a party  shall  be 
abated  or  discontinued  by  reason  of  such  conversion, 
but  the  same  may  be  prosecuted  to  final  judgment, 
order,  or  decree  in  the  same  manner  as  if  such  con- 
version had  not  occurred. 


ARTICLE  7 — Supervision. 

Section  7-1.  Office  of  the  Savings  and  Loan  Com- 
missioner.) There  is  created  an  agency  of  the  State 
which  shall  be  known  as  the  Office  of  the  Commis- 
sioner of  Savings  and  Loan  Associations  and  which 
shall  have  an  officer  of  the  State  at  its  head  who 
shall  be  known  as  the  Commissioner  of  Savings  and 
Loan  Associations.  The  Commissioner  shall  maintain 
an  office  in  Springfield,  in  rooms  provided  by  the 
Secretary  of  State  and  may  in  his  discretion  and 
with  the  approval  of  the  Governor,  establish  and 
maintain,  at  places  other  than  the  seat  of  govern- 
ment, additional  offices  for  the  conduct  of  any  one 
or  more  of  the  functions  of  his  office.  (As  amended 
by  act  approved  July  23,  1965.) 

Section  7-1.1.  Appointment.)  The  Commissioner 
shall  be  a person  with  knowledge  of  savings  and 
loan  theory  and  practice.  He  shall  be  appointed 
by  the  Governor,  by  and  with  the  advice  and  con- 
sent of  the  Senate.  In  case  of  vacancies  in  such 
office  during  the  recess  of  the  Senate,  the  Governor 
shall  make  a temporary  appointment  until  the  next 
meeting  of  the  Senate,  when  he  shall  nominate  some 
person  to  fill  such  office;  and  any  person  so  nom- 
inated, who  is  confirmed  by  the  Senate,  shall  hold 
his  office  during  the  remainder  of  the  term  and 
until  his  successor  shall  be  appointed  and  qualified. 
If  the  Senate  is  not  in  session  at  the  time  of  this 
Act,  or  any  amendments  thereto,  take  effect,  the 
Governor  shall  make  a temporary  appointment  as 
in  the  case  of  a vacancy.  The  term  of  office  of  the 
Commissioner  shall  begin  on  July  1,  1965,  or  the 
effective  date  of  the  amendment  to  this  Act  and 
shall  expire  on  July  1,  1970.  Each  subsequent  term 
of  a Commissioner  shall  be  for  5 years  expiring  in 
each  case  on  July  1.  The  Commissioner  shall  receive 
an  annual  salary  of  $22,200  payable  monthly  and 
shall  be  reimbursed  for  the  actual  and  necessary 
expenses  in  carrying  out  the  duties  of  his  office. 
(As  amended  by  act  approved  July  23,  1965.) 
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Section  7-1.2.  Transfer  of  Personnel,  Records, 
Files,  Actions,  and  Duties,  etc.) 

(a)  The  employees  for  whom  the  Supervisor 
of  Savings  and  Loan  Associations  is  responsible  in 
the  Department  of  Financial  Institutions  on  the 
effective  date  of  the  enactment  of  the  amendments 
to  this  Section  shall  be  transferred  to  the  Office  of 
the  Savings  and  Loan  Commissioner  in  the  same 
position,  status,  and  pay  grades  including,  without 
limitation,  the  continuance  of  any  vacation  pay, 
sick  leave,  pensions,  or  other  benefits  to  which  they 
would  otherwise  be  entitled.  Thereafter,  the  Com- 
missioner shall  appoint  subject  to  applicable  pro- 
visions of  the  Personnel  Code  a supervisor,  such 
examiners,  employees,  experts  and  special  assistants 
as  may  be  necessary  to  carry  out  effectively  the  pro- 
visions of  this  Act. 

(b)  All  books,  records,  files,  equipment,  cor- 
respondence, documents  or  other  papers  and  pend- 
ing business  or  matters  in  any  way  pertaining  to 
the  rights,  powers  and  duties  of  the  Director  of 
Financial  Institutions  in  the  administration  of  the 
Savings  and  Loan  Act  presently  assigned  to  the 
Savings  and  Loan  Division,  shall  be  delivered  and 
transferred  to  the  Office  of  the  Savings  and  Loan 
Commissioner.  Such  transfer  shall  not  affect  any 
act  done,  ratified,  or  confirmed,  or  any  right  ac- 
crued or  established,  or  affect  or  abate  any  action  or 
proceeding  had  or  commenced  in  a civil  or  criminal 
cause  before  this  Act  takes  effect;  but  such  actions 
or  proceedings  may  be  prosecuted  and  continued  by 
the  Commissioner  or  Board  as  the  case  may  be. 

(c)  The  Commissioner  shall  have  the  follow- 
ing duties  and  powers: 

(1)  To  exercise  the  rights,  powers  and 
duties  set  forth  in  this  x\ct  or  in  any  other  related 
Act. 

(2)  To  establish  such  regulations  as  may 
be  reasonable  or  necessary  to  accomplish  the  pur- 
poses and  provisions  of  this  Act. 

(3)  Direct  and  supervise  all  the  admin- 
istrative and  technical  activities  of  this  office,  and 
create  an  Advisory  Committee  which  upon  request 
will  make  recommendations  to  him. 

(4)  Make  an  annual  report  regarding  the 
work  of  his  office  as  he  may  consider  desirable  to 
the  Governor,  or  as  the  Governor  may  request. 

(5)  To  cause  a suit  to  be  filed  in  his 
name  to  enforce  any  law  of  this  State  that  applies 
to  an  association  operating  under  this  Act  and 
shall  include  the  enforcement  of  any  obligation  of 
the  officers,  directors  or  employees  of  any  asso- 
ciation. (As  amended  by  act  approved  September 
19,  1969.) 

Section  7-1.3.  Prohibited  Activity.)  Neither  the 
Commissioner,  nor  any  supervisor,  nor  any  examiner 
shall  be  an  officer,  director,  owner,  or  permanent  re- 
serve shareholder  in  any  savings  and  loan  association 
incorporated  under  this  Act,  either  directly  or  in- 
directly; however,  ownership  of  withdrawable  capital 
accounts  or  shares  in  savings  and  loan  associations 
shall  not  be  deemed  to  be  prevented  hereby.  If  the 
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Commissioner  or  any  supervisor,  or  examiner,  shall 
be  a permanent  reserve  shareholder  in  any  savings 
and  loan  association  incorporated  under  this  Act, 
either  directly  or  indirectly,  at  the  time  of  his  ap- 
pointment, he  shall  dispose  of  his  shares  of  stock  or 
other  evidences  of  ownership  or  property  within  one 
hundred  twenty  (120)  days  from  the  date  of  his  ap- 
pointment. It  shall  be  unlawful  for  the  Commissioner, 
any  supervisor  or  examiner  to  obtain  any  loan  other 
than  a loan  secured  by  withdrawable  capital  or 
shares,  or  accept  any  gratuity  from  any  savings  and 
loan  association  incorporated  under  this  Act.  If  any 
other  employee  of  the  Commissioner  borrows  from  or 
becomes  indebted  in  an  aggregate  amount  of  $2,500.00 
or  more  to  any  savings  and  loan  association  incorpo- 
rated under  this  Act,  he  shall  make  a written  report 
to  the  Commissioner  stating  the  date  and  amount  of 
such  loan  or  indebtedness,  the  security  therefor,  if 
any,  and  the  purpose  or  purposes  for  which  proceeds 
have  been  or  are  to  be  used.  (As  amended  by  act 
approved  July  23,  1965.) 

Section  7-2.  Examination.) 

(a)  The  Commissioner,  at  least  once  in  each 
year,  without  previous  notice,  shall  cause  an  exami- 
nation to  be  made  of  the  affairs  of  every  association. 
Such  examination  shall  be  made  by  competent  exami- 
ners appointed  for  that  purpose,  who  are  not  officers 
or  agents  of,  or  in  any  manner  interested  in,  any  asso- 
ciation which  they  examine,  except  that  they  may  be 
holders  of  withdrawable  capital. 

(b)  The  officers,  agents,  or  directors  of  any 
such  association  shall  cause  the  books  of  the  associa- 
tion to  be  opened  for  inspection  by  the  Commissioner 
or  his  examiners  and  otherwise  assist  in  such  exami- 
nation when  requested;  and  for  the  purpose  of  exami- 
nation, the  examiner  in  charge  thereof  shall  have 
power  to  administer  oaths  and  to  examine  under  oath 
any  officers,  employees,  agents,  or  directors  of  such 
association  and  such  other  witnesses  as  he  deems 
necessary  relative  to  the  business  of  the  association. 

(c)  The  Commisioner  shall  make  a report  of 
each  examination  to  the  board  of  directors  of  the 
association  examined,  and  if  the  affairs  of  the  asso- 
ciation are  not  being  conducted  in  accordance  with 
this  Act,  he  may  require  the  directors,  officers,  or  em- 
ployees to  take  any  necessary  corrective  action.  If 
the  necessary  corrective  action  is  not  made  the  Com- 
missioner may  issue  a formal  order  to  the  directors 
of  the  association  delivered  either  personally  or  by 
registered  or  certified  mail,  specifying  a date  which 
may  be  immediate  or  may  be  at  a later  date  for  the 
performance  by  the  association  of  the  corrective 
action.  Such  order  or  any  part  thereof  shall  be  sub- 
ject to  the  provisions  of  the  sections  of  this  Act 
relating  to  hearings  and  appeals  from  decisions,  or- 
ders, or  actions  of  the  Commissioner.  If  the  formal 
order  of  the  Commissioner  in  whole  or  in  part  con- 
tains a finding  that  the  violation  thereof  or  the  con- 
tinuance by  the  association  of  the  practice  to  be  cor- 
rected could  cause  insolvency  or  substantial  dissipa- 
tion of  assets  or  earnings  or  the  impairment  of  its 
capital,  such  order  or  part  thereof  shall  be  complied 
with  promptly  on  and  after  the  effective  date  thereof 
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until  modified  or  withdrawn  by  the  Commissioner,  the 
Board,  or  modified  or  terminated  by  a court  of  proper 
jurisdiction.  The  Commissioner  may  apply  to  the 
circuit  court  of  the  county  in  which  the  association 
is  located  for  enforcement  of  any  such  order  requir- 
ing prompt  compliance.  If  no  hearing  has  been  re- 
quested within  the  time  specified  by  this  Act,  the 
Commissioner  may  at  any  time  within  90  days  after 
the  effective  date  of  the  order  institute  suit  in  the 
Circuit  Court  of  Sangamon  County  or  the  circuit 
court  of  the  county  in  which  the  association  is  lo- 
cated to  compel  the  directors,  officers  or  employees 
to  make  the  required  corrective  action.  Such  court 
shall  have  power  and  shall,  after  due  process  of  law, 
adjudicate  the  question  and  enter  the  proper  order  or 
orders  and  enforce  the  same.  In  the  interests  of  the 
members  of  the  association,  the  Commissioner  may 
prepare  a statement  of  the  condition  of  the  associa- 
tion, and  may  mail  the  same  to  the  members  or  may 
require  a single  publication  thereof.  (As  amended 
by  act  approved  July  23,  1965.) 

Section  7-3.  Audit  by  Public  Accountant.)  The 

Commissioner  may  require  a licensed  public  account- 
ant to  audit  the  books  of  an  association  at  least 
once  in  each  year,  without  previous  notice;  and 
the  Commissioner  may  prescribe  the  scope  of  such 
audit  within  generally  accepted  auditing  principles. 
Copies  of  all  audit  reports  and  supplements  thereto 
shall  be  filed  promptly  with  the  Commissioner.  (As 
amended  by  act  approved  September  19,  1969.) 

Section  7-4.  Reports  to  Commissioner  and  Mem- 
bers— ; Penalty.) 

(a)  Every  association  operating  under  this  Act 
shall  file  with  the  Commissioner  within  sixty  (60) 
days  following  the  close  of  each  fiscal  year  of  such 
association,  a statement  showing  its  financial  condi- 
tion at  the  close  of  the  fiscal  year  and  its  opera- 
tions for  the  year  then  ended.  Each  such  statement 
shall  be  on  forms  prescribed  by  the  Commissioner 
and  in  conformity  with  generally  accepted  accounting 
principles,  and  shall  be  verified  by  the  secretary 
and  certified  by  (1)  a committee  of  three  or  more 
members  who  are  not  officers  of  the  association;  or 
(2)  a licensed  public  accountant  appointed  by  the 
board  of  directors;  or  (3)  two  officers  of  the  asso- 
ciation, if  a licensed  public  accountant  has  been  ap- 
pointed to  audit  the  books  and  records  of  the  associa- 
tion as  provided  in  the  preceding  section  of  this  Act. 

(b)  An  association  shall  file  with  the  Com- 
missioner a report  of  change  of  ownership  of  per- 
manent reserve  shares  when  such  change  of  owner- 
ship results  in  any  person  as  defined  by  this  Act 
holding  10%  of  more  through  any  one  transaction  or 
related  series  of  transactions,  of  the  outstanding 
permanent  reserves  shares  of  the  association.  Such 
report  shall  include  owners  who  hold  as  benefi- 
ciaries or  through  nominees  as  well  as  in  their  own 
names.  The  report  shall  be  made  within  5 business 
days  after  knowledge  of  such  change  has  been  ob- 
tained by  the  officer  authorized  or  required  to  make 
reports  to  the  Commissioner.  The  Commissioner 
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also  may  require  any  such  person  owning  10%  or 
more  of  permanent  reserve  shares  to  report  the  bene- 
ficiary or  beneficiaries  for  whom  he  is  holding  title. 

Whenever  there  is  a change  in  the  managing  of- 
ficer of  an  association  or  a change  amounting  to  a 
majority  of  the  directors  of  an  association  elected 
at  a regular  or  special  meeting  of  the  members,  such 
change  shall  likewise  be  reported  within  5 business 
days  to  the  Commissioner. 

The  willful  failure  by  any  person  required  to 
report  or  disclose  change  of  ownership  or  control 
as  defined  in  this  subsection  shall  constitute  a felony 
and,  upon  conviction,  such  person  shall  be  imprisoned 
for  a term  of  not  less  than  one  year  nor  more  than 
5 years. 

Every  association  shall  file  also  such  other  re- 
ports as  the  Commissioner  may  require  from  time 
to  time. 

(c)  Within  sixty  (60)  days  after  the  date  of 
such  statement,  the  association  either  shall  mail  to 
each  member  the  annual  statement  of  condition,  or 
a condensed  form  thereof  approved  by  the  Com- 
missioner, or  shall  publish  the  same  at  least  once. 
(As  amended  by  act  approved  July  23,  1965.) 

Section  7-5.  Commissioner’s  Report  to  the  Gov- 
ernor.) The  Commissioner  shall  prepare  and  trans- 
mit to  the  Governor  of  this  State  a condensed  annual 
report  of  the  financial  condition  of  all  associations 
operating  under  this  Act,  and  may  cause  a copy  of 
such  report  to  be  printed  and  circulated.  (As  amend- 
ed by  act  approved  July  23,  1965.) 

Section  7-6.  Information  to  Federal  Authorities.) 

The  Commissioner  may  give  copies  of  reports  of 
his  examinations  of  an  association,  and  copies  of 
the  association’s  reports  to  him,  and  any  other  in- 
formation which  he  has  concerning  the  association, 
to  the  Federal  Home  Loan  Bank  (or  its  successor 
instrumentality)  of  which  the  association  is  a mem- 
ber, or  to  the  Insurance  Corporation  which  has 
insured  the  association’s  capital;  but  no  such  action 
by  the  Commissioner  shall  relieve  the  association 
from  compliance  with  any  requirements  of  such 
Federal  institution  concerning  examinations  or  re- 
ports, or  limit  the  Commissioner’s  powers  to  examine 
or  to  require  reports  from  the  association.  (As 
amended  by  act  approved  July  23,  1965.) 

Section  7-7.  Procedure  Upon  the  Impairment  of 
Permanent  Reserve  Capital.)  If  the  Commissioner 
finds,  from  a report  or  examination  of  an  association, 
that  the  permanent  reserve  capital  is  impaired,  he 
shall  direct  whichever  of  the  following  procedures 
is  appropriate: 

(a)  The  board  of  directors  either  (1)  shall 
require  the  permanent  reserve  shareholders  to  con- 
tribute an  amount  at  least  sufficient  to  eliminate  the 
impairment;  or  (2)  shall  reduce  the  par  value  of 
the  permanent  reserve  capital  in  at  least  the  amount 
of  the  impairment  and  allocate  such  reduction  to 
undivided  profits  or  reserves  to  absorb  the  loss  which 
created  the  impairment. 
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(b)  If  such  impairment  causes  the  book  value 
of  the  permanent  reserve  capital  to  be  less  than  the 
amount  of  minimum  initial  permanent  reserve  cap- 
ital which  the  association,  if  it  were  being  newly 
authorized  to  issue  such  capital,  would  be  required 
to  issue  under  the  provisions  of  the  section  of  this 
Act  concerning  Permanent  Reserve  Shares — Author- 
ization of  Issuance;  Minimum  Amount,  then  the 
board  of  directors  shall  require  the  permanent  re- 
serve shareholders  to  contribute  the  amount  neces- 
sary to  make  up  the  difference.  If  any  permanent 
reserve  shareholder,  within  30  days  after  notice  to 
contribute  has  been  mailed  to  him,  shall  neglect  or 
refuse  to  pay  his  proportionate  contribution,  the 
board  of  directors  shall  cause  a sufficient  amount  of 
such  holder’s  permanent  reserve  shares  to  be  sold 
at  public  auction.  Not  less  than  20  days  before  the 
date  of  such  sale,  notice  thereof  shall  be  posted  in 
the  business  office  of  the  association,  and  shall  be 
published.  Any  proceeds  of  such  sale  in  excess  of 
such  proportionate  contribution  shall  be  returned  to 
the  shareholder.  (As  amended  by  act  approved  July 
23,  1965.) 

Section  7-8.  Commissioner’s  Authority  to  Take 
Custody.)  The  Commissioner  in  his  discretion  may 
take  custody  of  the  books,  records  and  assets  of 
every  kind  and  character  of  any  association,  trust, 
or  association  in  liquidation,  for  any  of  the  pur- 
poses hereinafter  enumerated,  if  it  appears  from 
reports  made  to  the  Commissioner,  or  from  exam- 
ination made  by  or  on  behalf  of  the  Commissioner: 

(a)  That  the  directors,  officers,  trustees,  or 
liquidators  have  neglected,  failed  or  refused  to  take 
any  action  which  the  Commissioner  may  deem  neces- 
sary for  the  protection  of  the  association  or  trust,  or 
have  impeded  or  obstructed  an  examination;  or 

(b)  That  the  withdrawable  capital  of  the  asso- 
ciation is  impaired  to  the  extent  that  the  realizable 
value  of  its  assets  is  insufficient  to  pay  in  full  its 
creditors  and  holders  of  its  withdrawable  capital; 
or  that  its  permanent  reserve  capital  is  impaired; 
or 

(c)  That  the  association  is  unable  to  continue 
operation;  or 

(d)  That  the  business  of  the  association,  trust, 
or  association  in  liquidation  is  being  conducted  in 
a fraudulent,  illegal,  or  unsafe  manner;  or 

(e)  That  the  officers,  employees,  trustees,  or 
liquidators  have  continued  to  assume  duties  or  per- 
form acts  without  giving  bond  as  required  by  the 
provisions  of  this  Act. 

Unless  the  Commissioner  finds  that  an  emergency 
exists  which  may  result  in  loss  to  members  or 
creditors  and  requires  that  he  take  custody  imme- 
diately, he  first  shall  give  written  notice  to  the 
directors,  trustees,  or  liquidators  specifying  the  con- 
ditions criticized  and  state  a reasonable  time  within 
which  correction  may  be  made.  (As  amended  by 
act  approved  July  23,  1965.) 

Section  7-9.  Purposes  of  Taking  Custody.)  The 

purposes  of  taking  such  custody  of  an  association 
or  trust  may  be  examination;  further  examination; 
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conserving  of  its  assets;  restoration  of  impaired 
capital;  the  making  of  any  necessary  or  equitable 
adjustment  deemed  necessary  by  the  Commissioner 
under  any  plan  of  reorganization;  or  liquidation;  or 
the  maturing  of  the  obligation  of  the  Insurance  Cor- 
poration. (As  amended  by  act  approved  July  23, 
1965.) 

Section  7-10.  Commissioner’s  Powers  During  Cus- 
tody.) During  the  period  in  which  the  Commissioner 
has  such  custody,  the  Commissioner  and  any  of  his 
duly  authorized  agents  shall  have  all  powers  neces- 
sary to  accomplish  the  purposes  of  custody,  includ- 
ing (but  not  limited  to)  the  powers,  privileges  and 
authority  previously  vested  in  the  officers,  directors, 
liquidators  or  trustees;  and  shall  also  include  the 
power  to  call  meetings  of  the  members,  former  offi- 
cers and  directors,  liquidators  or  trustees  to  con- 
sider and  act  upon  matters  deemed  by  the  Com- 
missioner to  be  of  sufficient  importance  to  consider 
the  views  of  such  persons.  (As  amended  by  act  ap- 
proved September  19,  1969.) 

Section  7-11.  Custody  of  Insured  Associations.) 

If  an  association  of  which  the  Commissioner  takes 
custody  under  authority  of  this  Article  is  an  insured 
association,  the  Commissioner,  in  addition  to  powers 
conferred  above,  is  authorized  to: 

(a)  Forthwith  notify  the  Insurance  Corpora- 
tion of  such  custody,  his  reasons  therefor,  and  as 
soon  as  practicable,  furnish  the  Insurance  Corpora- 
tion with  a copy  of  the  Commissioner’s  report  of 
examination  and  condition  of  the  association. 

(b)  Permit  the  Insurance  Corporation  to  sub- 
mit any  plan  or  proposal  for  the  reorganization,  mer- 
ger, or  liquidation  of  the  association  which  it  may 
deem  feasible. 

(c)  Determine  and  declare  the  association  to 
be  in  default,  and  to  find  from  his  examination  and 
report  the  amount  of  the  members’  insured  with- 
drawable capital,  and  to  make  any  necessary  orders, 
findings  and  determinations  which  may  be  required 
for  the  purpose  of  making  the  insurance  available  to 
the  members.  (As  amended  by  act  approved  July  23, 
1965.) 

Section  7-12.  Notice  of  Custody;  Action  to  En- 
join.) Immediately  upon  taking  custody  of  an  as- 
sociation or  trust,  the  Commissioner  shall  mail  a 
written  notice  thereof  to  the  president  or  secretary 
and  not  less  than  2 directors  of  such  association,  or 
to  2 or  more  of  the  trustees  of  any  trust,  or  2 or  more 
of  the  liquidators  of  an  association  in  liquidation.  If 
the  contention  is  made  that  the  Commissioner  has  no 
legal  grounds  for  taking  custody  of  the  association 
or  trust,  the  directors  or  officers  of  the  association 
or  the  trustees  or  liquidators  thereof,  as  the  case 
may  be,  at  any  time  within  10  days  after  the  mailing 
of  such  notice,  or  within  such  further  periods  of 
time  as  the  Commissioner  may  extend,  but  not  to 
exceed  an  additional  60  days,  may  file  a complaint 
in  the  Circuit  Court  of  Sangamon  County,  Illinois  or 
in  the  circuit  or  superior  court  of  the  county  in 
which  the  association  is  located,  to  enjoin  further  cus- 
tody. The  court  thereupon  shall  cite  the  Commis- 
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sioner  to  show  cause  why  further  custody  should  not 
be  enjoined.  If  upon  a hearing  thereon,  the  court 
finds  that  such  grounds  did  not  or  do  not  then  exist, 
it  may  enter  an  appropriate  order  in  accordance 
with  the  findings  of  fact,  or  an  order  enjoining  the 
Commissioner  or  any  appointees  acting  under  his 
direction  from  further  custody.  (As  amended  by 
act  approved  July  23,  1965.) 

Section  7-13.  Segregation  of  Collections  During 
Custody.)  All  payments  received  on  withdrawable 
capital  on  members’  unpledged  shares  or  accounts 
during  custody  of  the  association  by  the  Commis- 
sioner shall  be  segregated  in  a separate  account  until 
the  association  shall  be  redelivered  to  the  directors 
or  to  trustees  or  liquidators  or  delivered  to  a re- 
ceiver. Any  member  whose  payments  have  been  so 
segregated  may  request  the  return  of  such  payments, 
and  the  Commissioner  shall  repay  the  same  without 
interest  or  dividends.  Before  delivery  of  the  associa- 
tion or  its  assets  to  any  liquidators  or  to  a receiver, 
the  Commissioner  shall  return  the  money  so  collected 
from  members  and  so  segregated.  (As  amended  by 
act  approved  July  23,  1965.) 

Section  7-14.  Redelivery  of  Possession.)  If  after 
examination  of  the  association  and  consideration  of 
all  conditions  affecting  its  affairs,  the  Commissioner 
finds  that  the  cause  or  causes  for  taking  custody 
have  been  removed,  he  shall  relinquish  custody  of 
the  association  and  redeliver  the  same  and  all  assets, 
books  and  records  thereof  to  the  directors  of  the 
association  or  to  the  trustees  or  liquidators  qualified 
to  accept  the  same.  (As  amended  by  act  approved 
July  23,  1965.) 

Section  7-15.  Limitations  Upon  Custody.)  The 

custody  of  an  association  by  the  Commissioner  may 
be  continued  for  a reasonable  period  not  to  exceed 
six  (6)  months,  unless  further  extension  shall  be 
agreed  upon  by  a vote  of  two-thirds  (%)  of  the 
directors  of  the  association  or  upon  application  for 
such  extension  and  by  order  entered  in  a court  of 
competent  jurisdiction.  (As  amended  by  act  approved 
July  23,  1965.) 

Section  7-16.  Expenses  and  Fees.) 

(a)  The  reasonable  expense  of  any  examina- 
tion, audit,  or  investigation  or  custody  by  the  Com- 
missioner under  any  provision  of  this  Act,  shall  be 
borne  by  the  association  or  trust. 

(b)  Except  as  to  fees  which  are  fixed  by  this 
Act,  the  Commissioner  by  regulation  may  prescribe 
reasonable  fees  for  filing  reports  and  other  docu- 
ments, furnishing  transcripts,  holding  hearings,  ap- 
plications for  permits  to  organize  and  investiga- 
tions thereof,  and  for  the  taking  of  any  other 
action  for  which  he  incurs  expense.  (As  amended 
by  act  approved  September  19,  1969.) 

Section  7-17.  Savings  and  Loan  Board — Appoint- 
ment.) The  Savings  and  Loan  Board  shall  be  com- 
posed of  seven  (7)  persons  who  shall  be  appointed 
by  the  Governor.  Pour  of  such  persons  shall  be 
actively  engaged  in  commerce,  agriculture  or  some 
industrial  pursuit  in  this  State  other  than  banking 
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or  financing.  Three  of  such  persons  shall  have  been 
engaged  actively  in  savings  and  loan  management 
in  this  State  for  at  least  five  (5)  years  immediately 
prior  to  appointment.  Each  member  of  the  Board 
shall  receive  a compensation  of  $50  per  day  for 
each  day  actually  and  necessarily  consumed  in  the 
performance  of  the  duties  of  his  office  and  in  addi- 
tion thereto  shall  be  paid  the  necessary  expenses 
in  the  performance  thereof.  Initially  four  of  such 
persons  shall  be  appointed  to  serve  until  the  third 
Monday  in  January  1967  and  three  of  such  persons 
shall  be  appointed  to  serve  until  the  third  Monday 
in  January  1969.  As  terms  of  appointment  expire, 
successors  shall  be  appointed  for  terms  to  expire  the 
third  Monday  in  January  four  years  thereafter. 
All  members  of  the  Board  shall  serve  until  their 
respective  successors  are  appointed  and  qualified. 
The  Governor  shall  fill  any  vacancy  by  the  appoint- 
ment of  a member  for  the  unexpired  term  of  such 
member  in  the  same  manner  as  in  the  making  of 
original  appointments.  (As  amended  by  act  ap- 
proved July  23,  1965.) 

Section  7-18.  Savings  and  Loan  Board — Organiza- 
tion and  Meetings.)  The  Board  shall  elect  a chair- 
man, vice-chairman,  and  secretary;  shall  adopt  regu- 
lations for  the  holding  and  conducting  of  meetings 
and  for  holding  hearings  concerning  all  matters 
within  its  powers;  and  shall  keep  a record  of  all 
meetings  and  transactions,  and  make  such  other 
provisions  for  the  daily  conduct  of  its  business  as 
it  deems  necessary.  A majority  of  the  members  of 
the  Board  shall  constitute  a quorum.  The  act  of  the 
majority  of  the  members  of  the  Board  present  at  a 
meeting  at  which  a quorum  is  present  shall  be  the 
act  of  the  Board.  Regular  meetings  shall  be  held  as 
provided  in  the  regulations,  and  special  meetings 
may  be  called  by  the  Chairman  or  upon  the  request 
of  any  three  (3)  members  of  the  Board  or  the  Com- 
missioner. The  Board  shall  maintain  at  the  office  of 
the  Commissioner  permanent  records  of  its  meetings, 
hearings,  and  decisions.  The  Commissioner  shall  pro- 
vide adequate  quarters  and  personnel  for  use  by  the 
Board.  (As  amended  by  act  approved  July  23,  1965.) 

Section  7-19.  Savings  and  Loan  Board — Powers.) 

The  Board  shall  have  the  following  powers: 

(a)  To  consider,  hold  public  or  private  hear- 
ings, and  act  upon  appeals  from  any  order,  decision, 
or  action  of  the  Commissioner  by  any  aggrieved  per- 
son except  as  otherwise  specifically  provided  in  this 
Act. 

(b)  To  advise  the  Governor  and  the  Commis- 
sioner upon  appointments  and  employment  of  person- 
nel in  connection  with  the  supervision  of  savings  and 
loan  associations. 

(c)  To  advise  the  Governor  on  legislation  pro- 
posed to  amend  the  Savings  and  Loan  Act  or  any  re- 
lated Act.  (As  amended  by  act  approved  July  23, 
1965.) 

Section  7-20.  Proceedings  on  Objections  to  Com- 
missioner’s Action.)  Except  as  otherwise  specifically 
provided  by  this  Act,  any  person  who  deems  himself 
aggrieved  by  any  decision,  order,  or  action  of  the 
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Commissioner  may  receive  a hearing  as  provided  in 
Sections  7-21  through  7-24  of  this  Act.  (As  amended 
by  act  approved  July  23,  1965.) 

Section  7-21.  The  Board  shall  upon  the  verified 
complaint  in  writing  of  any  person  setting  forth  facts 
which  if  proved  would  constitute  grounds  for  rever- 
sal or  change  of  any  decision,  order  or  action  of  the 
Commissioner  grant  a hearing  thereon.  If  the  ag- 
grieved party  desires  such  a hearing,  he  shall,  within 
10  days  of  receipt  of  notice  of  such  decision,  order  or 
action,  file  written  notice  with  the  Board  of  intent  to 
demand  a hearing  and  shall,  within  30  days  of  receipt 
of  notice  of  such  decision,  order  or  action,  file  his 
verified  complaint  in  writing.  The  date  of  such  hear- 
ing shall  not  be  earlier  than  15  days  nor  later  than 
30  days  after  the  date  of  receipt  of  verified  complaint 
in  writing.  The  Board  shall,  at  least  10  days  prior  to 
the  date  set  for  the  hearing,  notify  in  writing  the 
person  adversely  affected  by  such  decision,  order  or 
action,  hereinafter  called  the  respondent  and  all 
other  parties  to  the  action,  that  a hearing  will  be 
held  on  the  date  designated  and  shall  afford  the  re- 
spondent and  all  other  parties  to  the  action  an  op- 
portunity to  be  heard  in  person  or  by  counsel  in  ref- 
erence thereto.  Such  written  notice  may  be  served 
by  delivery  of  the  same  personally  to  the  respondent 
and  all  other  parties  to  the  action,  or  by  mailing  the 
same  by  registered  or  certified  mail  to  the  place  of 
business  last  theretofore  specified  by  the  respondent 
and  all  other  parties  to  the  action  in  the  last  notifi- 
cation to  the  Board.  At  the  time  and  place  fixed  in 
the  notice,  the  Board  or  its  authorized  agent,  here- 
after referred  to  as  the  hearing  officer,  shall  pro- 
ceed to  hear  the  charges  and  both  the  respondent 
and  all  other  parties  to  the  action  and  the  com- 
plainant shall  be  accorded  ample  opportunity  to 
present  in  person  or  by  counsel  such  statements, 
testimony,  evidence  and  argument  as  may  be  per- 
tinent to  the  issues.  The  hearing  officer  may  con- 
tinue such  hearing  from  time  to  time. 

The  hearing  officer  is  authorized  to  subpoena  any 
person  in  this  State  and  to  take  testimony  either 
orally  or  by  deposition  or  by  exhibit,  with  the  same 
fees  and  mileage  and  in  the  same  manner  as  pre- 
scribed by  law  in  judicial  procedure  in  civil  cases  in 
circuit  courts  of  this  State. 

The  hearing  officer  may  administer  oaths  to  wit- 
nesses at  any  hearing  which  the  hearing  officer  is 
authorized  by  law  to  conduct. 

After  the  hearing,  the  Board  shall  make  a deter- 
mination approving,  modifying,  or  disapproving  the 
decision,  order,  or  action  of  the  Commissioner  as  its 
final  administrative  decision.  (As  amended  by  act 
approved  July  23,  1965.) 

Section  7-22.  The  Board,  at  its  expense,  unless 
otherwise  provided  in  this  Act,  shall  provide  a ste- 
nographer to  take  down  the  testimony  and  preserve 
a record  of  all  proceedings  at  the  hearing.  The  notice 
of  hearing,  complaint  and  all  other  documents  in  the 
nature  of  pleadings  and  written  motions  filed  in  the 
proceedings,  the  transcript  of  testimony,  the  report 
of  the  hearing  officer  and  orders  of  the  Board  shall 
be  the  record  of  such  proceedings.  The  Board  shall 
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furnish  a transcript  of  such  record  to  any  person 
interested  in  such  hearing  upon  payment  of  the 
actual  cost  thereof. 

A copy  of  the  hearing  officer’s  report  and  the 
Board’s  orders  shall  be  served  upon  the  respondent 
and  all  other  parties  to  the  action  by  the  Board, 
either  personally  or  by  registered  or  certified  mail 
as  provided  in  this  Act  for  the  service  of  the  notice 
of  hearing.  (As  amended  by  act  approved  July  23, 
1965.) 

Section  7-23.  All  subpoenas  issued  under  the  laws 
of  this  State  pertaining  to  Savings  and  Loan  Asso- 
ciations may  be  served  by  any  person  who  is  not  a 
minor.  The  fees  of  witnesses  for  attendance  and 
travel  shall  be  the  same  as  fees  of  witnesses  before 
the  Circuit  Courts  of  this  State,  such  fees  to  be  paid 
at  the  time  the  witness  is  excused  from  further  atten- 
dance, when  the  witness  is  subpoenaed  at  the  in- 
stance of  the  Board  or  the  Commissioner  or  any 
officer  or  any  employee  designated  by  him  or  it  for 
the  purpose  of  conducting  any  such  investigation, 
inquiry  or  hearing;  and  the  disbursements  made  in 
the  payment  of  such  fees  shall  be  audited  and  paid 
in  the  same  manner  as  are  other  expenses  of  the 
Savings  and  Loan  Board  or  Commissioner..  When- 
ever a subpoena  is  issued  at  the  instance  of  a com- 
plainant, respondent  or  other  party  to  any  proceeding 
the  Board  may  require  that  the  cost  of  service  there- 
of and  the  fee  of  the  same  shall  be  borne  by  the  par- 
ty at  whose  instance  the  witness  is  summoned,  and 
the  Board  or  Commissioner  shall  have  power,  in  his 
or  its  discretion,  to  require  a deposit  to  cover  the  cost 
of  such  service  and  witness  fees  and  the  payment  of 
legal  witness  fees  and  mileage  to  the  witness  when 
served  with  subpoena.  A subpoena  issued  as  afore- 
said shall  be  served  in  the  same  manner  as  a sub- 
poena issued  out  of  a court  of  record. 

Any  person  who  shall  be  served  with  a subpoena 
to  appear  and  testify,  or  to  produce  books,  papers, 
accounts  or  documents,  either  in  person  or  by  dep- 
osition, in  the  manner  provided  in  this  Section,  is- 
sued by  the  Board  or  Commissioner  or  by  any  officer, 
or  any  employee  designated  by  him  or  it  to  conduct 
any  such  investigation,  inquiry,  or  hearing,  in  the 
course  of  an  investigation,  inquiry  or  hearing  con- 
ducted under  any  of  the  provisions  of  the  laws  of 
this  State  pertaining  to  Savings  and  Loan  Associa- 
tions, and  who  shall  refuse  or  neglect  to  appear,  or 
to  testify,  or  to  produce  books,  papers,  accounts  and 
documents  relative  to  said  investigation,  inquiry  or 
hearing  as  commanded  in  such  subpoena,  shall  be 
guilty  of  a misdemeanor,  and  upon  conviction  there- 
of, shall  be  punishable  by  a fine  of  not  more  than 
$200.00. 

Any  circuit  court  of  this  State,  or  any  judge 
thereof,  either  in  term  time  or  in  vacation,  upon 
application  of  the  Board  or  Commissioner,  or  an 
officer,  or  an  employee  designated  by  him  or  it  for 
the  purpose  of  conducting  any  such  investigation, 
inquiry  or  hearing,  may,  in  his  discretion,  compel 
the  attendance  of  witnesses,  the  production  of  books, 
papers,  accounts  and  documents,  and  the  giving  of 
testimony  before  the  Savings  and  Loan  Board  or 
Commissioner,  or  before  any  officer  thereof,  or  any 
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employee  designated  by  him  or  it  for  the  purpose  of 
conducting  any  such  investigation,  inquiry  or  hear- 
ing, in  person  or  by  deposition,  in  the  manner  pro- 
vided in  this  Section,  by  an  attachment  for  contempt 
or  otherwise,  in  the  same  manner  as  production  of 
evidence  may  be  compelled  before  said  court. 

The  Board  or  Commissioner  or  any  officer,  or 
any  employee  designated  by  him  or  it  for  the  pur- 
pose of  conducting  any  investigation,  inquiry  or  hear- 
ing, or  any  party  may,  in  any  investigation,  inquiry  or 
hearing,  cause  the  deposition  of  witnesses  residing 
within  or  without  the  State  to  be  taken  in  the  manner 
prescribed  by  law  for  taking  like  depositions  in 
civil  cases  in  courts  of  this  State,  and  to  that  end 
may  compel  the  attendance  of  witnesses  and  the 
production  of  papers,  books,  accounts  and  documents. 
(As  amended  by  act  approved  September  22,  1969.) 

Section  7-24.  The  Commissioner  or  any  person 
affected  by  a final  administrative  decision  of  the 
Board  pursuant  to  the  provisions  of  this  Act  may 
have  such  decisions  reviewed  only  under  and  in 
accordance  with  the  “Administrative  Review  Act”, 
approved  May  8,  1945,  if  such  person  files  within  10 
days  of  receipt  of  service  of  a copy  of  the  final  deci- 
sion sought  to  be  reviewed  a written  notice  with  the 
Board  of  intent  to  seek  review  under  said  Administra- 
tive Review  Act.  The  provisions  of  the  “Administra- 
tive Review  Act”,  and  all  amendments  and  modifica- 
tions thereof,  and  the  rules  adopted  pursuant  thereto, 
shall  apply  to  and  govern  all  proceedings  for  the  judi- 
cial review  of  final  administrative  decisions  of  the 
Board  hereunder.  The  term  “administrative  decision” 
is  defined  as  in  Section  1 of  said  “Administrative 
Review  Act”. 

Appeals  from  all  final  orders  and  judgments  en- 
tered by  court  in  review  of  any  final  administra- 
tive decision  of  the  Board  hereunder  may  be  taken 
directly  to  the  Supreme  Court  in  accordance  with 
the  provisions  of  the  “Civil  Practice  Act”  relating 
to  appeals,  and  all  existing  and  future  amendments 
and  modifications  thereof  and  the  rules  adopted 
thereto.  (As  amended  by  act  approved  July  23, 
1965.) 


ARTICLE  8— Reorganization. 

Section  8-1.  Authority  to  Reorganize.)  An  asso- 
ciation may  reorganize  under  the  provisions  of  this 
Article,  by  adjusting  its  capital  without  prejudicing 
or  impairing  the  rights  of  any  of  its  creditors;  but 
an  adjustment  of  capital  which  involves  or  is  part 
of  a proceeding  to  effect  a merger,  conversion,  sale 
of  all  assets,  or  retirement  or  reduction  of  permanent 
reserve  capital,  shall  be  accomplished  under  the  pro- 
visions of  this  Act  relating  to  such  other  proceedings. 
(As  amended  by  act  approved  July  11,  1957.) 

Section  8-2.  Decision  as  to  Reorganization;  Adop- 
tion of  Plan.) 

(a)  At  any  annual  or  special  meeting  of  the 
members,  the  members  may  vote  to  reorganize  the 
association,  and  may  adopt  a plan  of  reorganization 
which  has  been  approved  by  the  board  of  directors, 
or  proposed  by  one  or  more  shareholders,  or  sub- 


63 


mitted  by  the  Commissioner;  or  may  elect  a com- 
mittee of  three  (3)  persons  to  prepare  and  submit 
a plan,  and  thereafter  may  adopt  such  plan.  How- 
ever, no  plan  except  one  submitted  by  the  Commis- 
sioner shall  be  adopted  unless  it  has  been  filed  with 
the  Commissioner  at  least  five  (5)  days  before  the 
vote  of  the  members  is  taken  thereon. 

(b)  A plan  will  be  adopted  upon  receiving  in 
the  affirmative  two-thirds  (%)  or  more  of  the  total 
number  of  votes  which  all  members  of  the  associa- 
tion are  entitled  to  cast.  (As  amended  by  act  ap- 
proved July  23,  1965.) 

Section  8-3.  Plan  of  Reorganization.)  The  plan 

of  reorganization  shall  set  forth: 

(a)  A statement  of  the  financial  condition  of 
the  association  duly  certified  by  a licensed  public 
accountant,  or  verified  in  such  manner  as  may  be 
required  by  the  Commissioner. 

(b)  The  proposed  adjustment  of  capital. 

(c)  Any  proposed  segregation  of  assets  into 
a segregated  trust,  and  provision  for  disposition  of 
such  trust. 

(d)  Any  amendment  to  the  articles  of  incorpo- 
ration which  shall  be  submitted  to  the  Commissioner 
for  approval  and  shall  be  effective  as  provided  in 
the  article  of  this  Act  concerning  Corporate  Changes. 

(e)  Provision  for  safeguarding  the  rights  of 
creditors.  (As  amended  by  act  approved  July  23, 
1965.) 


Section  8-4.  Election  of  New  Directors;  Report 
and  Supervision.) 

(a)  Upon  the  adoption  of  the  plan  of  reor- 
ganization, the  offices  of  all  directors  and  officers 
of  the  association  shall  be  vacant,  and  the  members 
shall  proceed  to  elect  directors  to  fill  the  vacancies. 
If  the  plan  provides  for  the  segregation  of  assets  un- 
der a trust  agreement,  the  members  also  shall  elect 
(with  cumulative  voting  permitted  as  in  elections 
of  directors)  three  or  more  trustees  to  manage  such 
assets. 

(b)  A report  of  proceedings  at  the  meetings 
of  the  members,  certified  by  the  president  or  a vice- 
president  and  attested  by  the  secretary,  setting  forth 
the  notice  given  and  time  of  mailing  thereof,  the 
vote  on  the  plan  of  reorganization,  and  the  total 
number  of  votes  which  all  members  of  the  associa- 
tion were  entitled  to  cast  thereon,  shall  be  filed  in 
duplicate  with  the  Commissioner,  together  with  the 
plan  of  reorganization.  The  Commisisoner  there- 
upon shall  issue  to  the  association,  and  to  the  trustees 
if  assets  have  been  segregated  as  a part  of  the  plan, 
a certificate  of  reorganization,  and  a certificate  of 
amendment  of  the  articles  of  incorporation  if  ap- 
propriate. 

(c)  The  reorganization  shall  become  effective 
upon  the  recording  of  the  certificate  of  reorganiza- 
tion and  the  certificate  of  amendment  of  articles  of 
incorporation,  if  any,  in  the  manner  required  by  this 
Act  for  the  recording  of  articles  of  incorporation. 
(As  amended  by  act  approved  July  23,  1965.) 
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Section  8-5.  Trust  Agreement  and  Procedure.) 

(a)  The  segregated  assets  shall  be  disposed 
of  in  accordance  with  the  terms  of  a trust  agree- 
ment adopted  by  the  board  of  directors  and  executed 
in  triplicate  by  the  appropriate  officers  of  the  asso- 
ciation and  the  trustees. 

(b)  The  trust  agreement  shall  contain  pro- 
visions for  the  full  liquidation  of  the  trust,  (includ- 
ing but  not  limited  to)  powers,  duties,  and  manner 
of  succession  of  trustees,  and  other  provisions  sim- 
ilar to  those  set  forth  with  respect  to  liquidators  in 
the  section  of  this  Act  concerning  Plan  of  Voluntary 
Liquidation.  In  addition  thereto,  the  reorganized 
association  shall  furnish  to  the  trustees  a list  of 
all  shareholders  whose  shares  are  affected  by  such 
segregation  of  assets,  giving  their  last  known  ad- 
dresses and  the  book  value  of  shares  held  and  the 
reduction  of  such  values  upon  reorganization  and 
segregation  of  assets,  so  that  the  trustees  may  as- 
certain the  relative  interest  of  each  shareholder  in 
the  trust  so  created..  Such  list  shall  be  prima  facie 
evidence  of  the  share  interests  of  all  shareholders 
and  no  shareholder  shall  be  entitled  to  a greater 
proportionate  interest  in  the  trust  unless  and  until 
the  trustees  shall  have  agreed  to  a correction  of 
the  list  or  shall  be  ordered  to  do  so  by  a court  of 
competent  jurisdiction. 

(c)  Three  copies  of  the  trust  agreement  shall 
be  submitted  to  the  Commissioner  together  with  a 
certified  copy  of  the  resolution  of  the  board  of  di- 
rectors adopting  the  agreement,  and  the  bonds  of 
the  trustees  in  such  amounts  as  shall  be  fixed  by 
the  board  of  directors  and  as  provided  by  the  section 
of  this  Act  concerning  Bonds  of  Officers  and  Em- 
ployees. 

(d)  If  the  Commissioner  finds  that  the  bonds 
are  sufficient  and  the  trust  agreement  will  protect 
the  beneficiaries  of  the  trust,  he  shall  attach  his 
certificate  of  approval  and  forward  one  approved 
copy  of  the  trust  agreement  to  the  trustees  and 
another  to  the  reorganized  association. 

(e)  The  trust  shall  become  effective  upon 
recording  of  the  Commissioner’s  certificate  of  ap- 
poval  and  the  trust  agreement  in  the  manner  re- 
quired by  this  Act  for  the  recording  of  articles  of 
incorporation;  and  the  association  thereupon  shall 
be  authorized  to  transfer  the  segregated  assets  to 
the  trustees.  (As  amended  by  act  approved  July  23, 
1965.) 

Section  8-6.  Disposition  of  Assets  by  Trustees; 
Liquidation.)  The  trust  shall  be  subject  at  all  times 
to  the  applicable  provisions  of  the  article  pertaining 
to  Voluntary  Liquidation,  and  also  shall  be  subject 
to  supervision  and  examination  by  the  Commissioner. 
(As  amended  by  act  approved  July  23,  1965.) 

Section  8-7.  Acceptance  of  Certificates  of  Bene- 
ficial Interest  and  Withdrawable  Capital  for  Part 
Purchase  Price  of  Assets.) 

(a)  The  trustees  may  offer  to  accept  the 
certificates  of  beneficial  interest  issued  by  them,  or 
withdrawable  capital  of  the  association,  to  apply 
upon  the  purchase  price  of  any  assets,  but  only  for 
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such  relative  values  as  may  be  approved  by  the 
Commissioner  from  time  to  time.  If  such  offer  is 
made,  notice  thereof  by  single  publication  or  by 
mailing,  stating  the  offer  and  the  time,  place,  and 
terms  of  the  sale,  shall  be  given  to  all  owners  of 
such  certificates  prior  to  the  sale. 

(b)  If  a purchaser  of  segregated  assets  applies 
to  the  reorganized  association  for  a loan  on  such 
assets,  the  association,  in  lieu  of  cash  advancement 
on  such  loan,  may  issue  and  the  trustees  may  accept 
at  full  value  withdrawable  capital  of  the  reorganized 
association  up  to  but  not  exceeding  seventy-five  per 
cent  (75%)  of  the  purchase  price  of  such  assets. 
Such  sale  shall  not  be  consummated  until  the  bal- 
ance of  the  purchase  price  shall  have  been  paid  in 
cash  to  the  trustee.  (As  amended  by  act  approved 
July  23,  1965.) 


ARTICLE  9 — Voluntary  Liquidation. 

Section  9-1.  Authority  to  Liquidate.)  An  asso- 
ciation may  liquidate  voluntarily  in  accordance  with 
a plan  of  voluntary  liquidation  which  has  been 
adopted  in  the  manner  provided  in  this  Article. 

Section  9-2.  Decision  as  to  Liquidation;  Adop- 
tion of  Plan.) 

(a)  At  any  annual  or  special  meeting  of  the 
members,  the  members  may  vote  to  liquidate  the 
association,  and  may  adopt  a plan  of  liquidation 
which  has  been  approved  by  the  board  of  directors, 
or  proposed  by  one  or  more  shareholders,  or  sub- 
mitted by  the  Commissioner;  or  may  elect  a com- 
mittee of  three  (3)  persons  to  prepare  and  submit 
a plan,  and  thereafter  may  adopt  such  plan.  How- 
ever, no  plan  except  one  submitted  by  the  Commis- 
sioner shall  be  adopted  unless  it  has  been  filed  with 
the  Commissioner  at  least  five  (5)  days  before  the 
vote  of  the  members  is  taken  thereon. 

(b)  A plan  will  be  adopted  upon  receiving  in 
the  affirmative  two-thirds  (%)  or  more  of  the  total 
number  of  votes  which  all  members  of  the  associa- 
tion are  entitled  to  cast.  (As  amended  by  act  ap- 
proved July  23,  1965.) 

Section  9-3.  Plan  of  Voluntary  Liquidation.)  The 

plan  of  voluntary  liquidation  shall  provide  for  the 
full  liquidation  of  the  association,  setting  forth  the 
powers,  duties,  manner  of  filling  vacancies,  and  suc- 
cession of  the  liquidators  and  authorizing  them  to: 

(a)  Advance  funds  of  the  association  to  pre- 
serve, protect,  or  purchase  at  any  sale  any  asset 
in  which  the  association  has  an  interest. 

(b)  Sell,  convey,  lease,  mortgage,  or  exchange 
any  assets  for  other  assets. 

(c)  Sell  and  dispose  of  any  assets  at  public 
sale  to  the  highest  and  best  bidder  or  at  private 
sale  for  the  highest  price  obtainable. 

(d)  Accept  withdrawable  capital  of  the  asso- 
ciation to  apply  upon  the  purchase  price  of  any 
assets,  but  only  for  such  relative  values  as  may  be 
approved  by  the  Commissioner  from  time  to  time. 
Notice  by  single  publication  or  by  mailing,  stating 
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the  time,  place,  and  terms  of  the  sale,  shall  be  given 
to  all  holders  of  withdrawable  capital  prior  to  the 
sale. 

(e)  Pay  out  of  the  proceeds  of  liquidation  all 
expenses  and  services  necessary  to  the  liquidation, 
and  also  compensation  of  the  liquidators;  but  such 
compensation  of  the  liquidators,  exclusive  of  com- 
pensation for  legal  services  and  other  specialized 
employment,  shall  not  exceed  in  the  aggregate  three 
(3)  per  cent  of  the  proceeds  of  liquidation- 

(f)  Publish  a notice  once  to  claimants  and  sub- 
mit a final  report  of  the  liquidators  to  the  Commis- 
sioner if  the  plan  of  voluntary  liquidation  is  adopted 
after  the  ratification  and  approval  of  an  agreement 
for  the  sale  of  all  the  association’s  assets  and  the 
assumptions  of  all  of  the  association’s  liabilities.  If 
the  Commissioner  approves  the  final  report,  the 
liquidation  and  dissolution  of  the  liquidated  associa- 
tion will  be  final  upon  the  filing  of  a certificate  of 
complete  liquidation  as  provided  for  in  this  Act.  (As 
amended  by  act  approved  September  19,  1969.) 

Section  9-4.  Election  of  Liquidators,  Report,  and 
Supervision.)  Upon  adoption  of  a plan  of  voluntary 
liquidation,  the  members  shall  proceed  to  elect  (with 
cumulative  voting  permitted  as  in  elections  of  di- 
rectors) not  more  than  three  (3)  liquidators,  who 
shall  have  full  power  to  execute  the  plan;  and  the 
procedure  thereafter  shall  be  as  follows: 

(a)  A report  of  proceedings  at  the  meeting 
of  members,  certified  by  the  presiding  officer  of  the 
meeting  and  attested  by  the  secretary  of  the  meet- 
ing, and  setting  forth  the  notice  given  and  time  of 
mailing  thereof,  the  vote  on  the  plan  of  voluntary 
liquidation,  the  total  number  of  votes  which  all 
members  of  the  association  were  entitled  to  cast 
thereon,  and  the  names  of  the  liquidators  elected, 
shall  be  filed  in  triplicate  with  the  Commissioner, 
together  with  the  plan. 

(b)  If  the  Commissioner  finds  that  the  plan 
and  proceedings  are  in  accordance  with  this  Act, 
that  the  bonds  of  the  liquidators  are  sufficient,  and 
that  the  plan  is  not  unfair  to  any  person  affected, 
he  shall  attach  his  certificate  of  approval  to  the 
plan  and  shall  forward  one  copy  to  the  liquidators, 
and  in  the  case  of  an  insured  association,  one  copy 
to  the  Insurance  Corporation. 

(c)  The  plan  shall  become  effective  upon  the 
recording  of  the  Commissioner’s  certificate  of  ap- 
proval in  the  manner  required  by  this  Act  for  the 
recording  of  articles  of  incorporation. 

(d)  The  liquidation  of  the  association  shall 
be  subject  to  the  supervision  and  examination  of 
the  Commissioner.  (As  amended  by  act  approved 
July  23,  1965.) 

Section  9-5.  Protection  and  Liquidation  of  As- 
sets.) The  liquidators  are  authorized  to  advance 
funds  of  the  association  and  to  take  such  other  ac- 
tion as  is  advisable  to  preserve,  protect,  or  purchase 
at  any  sale  any  real  estate  or  other  asset  upon  which 
the  association  may  hold  any  lien  or  incumbrance 
or  in  which  it  may  have  an  interest.  The  liquidators 
may  sell,  convey,  lease,  mortgage  or  exchange  any 
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assets  so  purchased  or  other  assets;  and  in  further- 
ance of  the  liquidation  of  the  association,  may  sell 
and  dispose  of  any  of  its  assets  at  public  sale  to  the 
highest  and  best  bidder;  or  may  sell  any  such  assets 
at  private  sale  for  the  highest  price  obtainable.  No 
purchaser  shall  be  required  to  ascertain  the  applica- 
tion of  the  purchase  price. 

Section  9-6.  Notice  to  File  Claims.)  The  liqui- 
dators shall  fix  a time  for  all  persons  having  claims 
against  the  association,  other  than  as  members 
thereof,  to  present  such  claims,  and  shall  cause  no- 
tice to  be  published,  requiring  all  persons  to  present 
the  claims  on  or  before  such  date,  and  within  five 
(5)  days  after  the  first  publication  shall  mail  a copy 
of  such  notice  to  each  person  whose  name  appears 
on  the  association’s  records  as  having  a claim.  Each 
claim  shall  be  in  writing  and  verified  by  the  claimant 
or  a duly  authorized  agent.  A claim  may  be  presented 
at  any  time  on  or  before  the  date  fixed  in  the  pub- 
lished notice,  but  any  claim  not  so  presented  shall 
be  barred.  Upon  the  disallowance  of  any  claim,  the 
liquidators  immediately  shall  notify  the  claimant  of 
such  fact,  and  the  claimant  may  institute  suit  to 
establish  such  claim  at  any  time  before  the  final  dis- 
tribution. 

Section  9-7.  Claims  of  Members.)  Whether  a 
member  files  or  does  not  file  a claim  with  respect  to 
an  interest  which  he  has  as  such  member,  the  liqui- 
dators shall  determine  from  the  records  of  the  as- 
sociation the  amount  of  such  member’s  claim.  Any 
such  member  may  examine  the  association’s  records 
pertaining  to  his  own  claim.  The  records  of  the  as- 
sociation shall  be  prima  facie  evidence  of  each  such 
claim  or  interest,  and  no  member  shall  be  entitled  to 
a greater  claim  or  proportionate  interest  in  the  as- 
sociation unless  and  until  the  liquidators  shall  have 
agreed  to  a correction  of  the  records  pertaining  to 
such  claim  or  interest,  or  shall  be  ordered  to  correct 
such  records  by  a court  of  competent  jurisdiction. 
The  liquidators  shall  require  all  members  to  present 
their  certificates  or  account  books,  if  any,  for  veri- 
fication and  endorsement  upon  payment  of  any  liqui- 
dating dividend  or  distribution;  and  upon  final  dis- 
tribution, such  certificates  or  account  books,  if  any, 
shall  be  surrendered  to  the  liquidators. 

Section  9-8.  Payments  and  Distribution.)  Claims 
having  a preference  in  law  shall  be  given  preference 
in  payment;  except  that  no  payment  of  less  than 
ten  dollars  ($10.00)  need  be  made  until  final  dis- 
tribution. No  distribution  shall  be  made  on  claims 
for  withdrawable  capital  until  such  preferred  claims 
have  been  paid  or  provided  for  in  full,  or  during 
the  pendency  of  any  suit  unless  sufficient  funds 
are  segregated  to  pay  any  judgment  which  may  be 
rendered  in  such  suit.  Ratable  payments  and  dis- 
tributions on  withdrawable  capital  may  be  made  at 
any  time  after  the  time  fixed  for  the  presentment 
and  allowance  of  claims  has  elapsed-  Holders  of 
permanent  reserve  capital,  if  any,  shall  participate 
in  the  liquidation  of  the  remaining  assets  after  pay- 
ment or  provision  for  payment  has  been  made  in  full 
to  all  creditors,  holders  of  withdrawable  capital,  and 
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any  claims  which,  the  holders  may  have  in  the  bal- 
ance of  any  segregated  reserves.  Final  distribution 
shall  be  made  in  accordance  with  the  next  succeed- 
ing section  of  this  Article.  (As  amended  by  act  ap- 
proved July  11,  1957.) 

Section  9-9.  Final  Distribution  and  Dissolution  by 
Commissioner.)  When  all  assets  have  been  liqui- 
dated and  all  claims  and  expenses  have  been  paid, 
dissolution  of  the  association  shall  be  accomplished 
in  the  following  manner: 

(a)  The  liquidators  shall  file  with  the  Com- 
missioner the  duly  verified  final  report  of  their  acts 
and  proposed  final  distribution. 

(b)  Upon  the  Commissioner’s  approval  of  the 
final  report,  the  liquidators  shall  publish  notice  of 
the  proposed  distribution,  and  shall  allow  any  share- 
holder to  examine  the  records  of  the  association  to 
ascertain  his  proper  share  of  such  distribution.  Any 
shareholder  who  fails  to  commence,  before  the  date 
fixed  for  final  distribution,  appropriate  judicial  pro- 
ceedings to  contest  such  distribution,  shall  be  barred 
from  contesting  the  same  thereafter.  The  liquidators 
shall  proceed  to  make  final  distribution  on  the  date 
fixed  therefor,  except  that  such  distribution  shall  be 
deferred  until  final  disposition  of  any  pending  judi- 
cial action  affecting  the  distribution,  and  payment  of 
any  judgment  entered  therein. 

(c)  When  final  distribution  has  been  made, 
except  as  to  any  money  due  to  but  unclaimed  by  any 
creditor,  shareholder,  or  other  person,  the  liquidators 
shall  deposit  such  unclaimed  money  with  the  Com- 
missioner, for  payment  to  the  person  or  persons  en- 
titled thereto  upon  application  and  proof  of  right  as 
provided  by  law. 

(d)  The  liquidators  also  shall  deliver  to  the 
Commisisoner  all  books  of  account  and  other  records 
of  the  association,  for  preservation  for  at  least  two 
(2)  years  and  destruction  thereafter  as  provided  by 
law. 

(e)  Upon  completion  of  the  foregoing  proce- 
dure, the  liquidators  shall  be  discharged;  the  Com- 
missioner shall  issue  a certificate  of  dissolution  of 
the  association  and  shall  record  same  in  the  manner 
required  by  this  Act  for  the  recording  of  articles  of 
incorporation;  and  upon  such  recording,  the  dissolu- 
tion shall  be  effective.  (As  amended  by  act  approved 
July  23,  1965.) 


ARTICLE  10 — Involuntary  Liquidation. 

Section  10-1.  Commissioner  to  Appoint  Receiver.) 

If  the  Commissioner  after  taking  custody  of  an  asso- 
ciation under  the  section  of  this  Act  concerning  Com- 
missioner’s Authority  to  Take  Custody,  finds  that 
any  one  or  more  of  the  reasons  for  taking  custody 
continues  to  exist  through  the  period  of  his  custody, 
then  he  shall  appoint  any  qualified  person,  firm  or 
corporation  as  receiver  or  co-receiver  of  such  asso- 
ciation or  trust  for  the  purpose  of  liquidation..  In  the 
case  of  an  insured  association,  he  may  appoint  the 
Insurance  Corporation  or  its  nominee  as  such  re- 
ceiver or  as  a co-receiver;  and  the  Insurance  Corpora- 
tion may  be  permitted  to  serve  without  bond.  The 
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receiver  shall  take  possession  of  and  title  to  the 
books,  records,  and  assets  of  every  description  of 
the  association  or  trust.  (As  amended  by  act  ap- 
proved July  23,  1965.) 

Section  10-2.  Filing  of  Complaint  by  Attorney 
General.)  After  so  appointing  a receiver,  the  Com- 
missioner shall  direct  the  Attorney  General  to  file 
a complaint  in  equity  in  the  name  of  the  Commis- 
sioner in  the  circuit  or  superior  court  of  the  county 
in  which  such  association  or  trust  is  located  and 
against  the  association  or  trustees  or  liquidators,  as 
the  case  may  be,  for  the  orderly  liquidation  and  dis- 
solution of  the  association  or  trust  and  for  an  in- 
junction restraining  the  officers,  directors,  trustees, 
or  liquidators,  from  continuing  the  operation  of  the 
association  or  trust.  No  complaint  shall  be  filed  nor 
shall  other  proceedings  be  commenced  in  any  court 
for  the  dissolution  or  winding  up  of  the  affairs  of  the 
association  or  trust  except  in  the  name  of  and  by 
authority  of  the  Commissioner  represented  by  the 
Attorney  General.  (As  amended  by  act  approved  July 
23,  1965.) 

Section  10-3.  Receiver’s  Powers;  Court  Supervi- 
sion.) Upon  order  of  the  court  in  which  the  Commis- 
sioner’s complaint  for  dissolution  and  winding  up  of 
the  affairs  of  the  association  has  been  filed,  the  re- 
ceiver shall  have  the  power  and  shall  be  charged  with 
the  duties  and  responsibilities  as  follows: 

(a)  To  sell  and  compound  all  bad  or  doubtful 
debts  on  such  terms  as  the  court  shall  direct; 

(b)  To  sell  the  real  and  personal  property  of 
the  association  on  such  terms  as  the  court  shall 
direct; 

(c)  To  petition  the  court  for  authority  to  bor- 
row money  to  protect  assets  or  to  facilitate  liquida- 
tion and  distribution  and  to  pledge  assets  as  security 
therefor,  which  petition  shall  be  heard  by  the  court 
upon  such  notice  to  all  parties  in  interest  as  the 
court  shall  direct,  and  such  loans  may  be  obtained 
and  assets  pledged  as  security  therefor  upon  such 
terms  and  conditions  as  may  be  deemed  expedient 
and  necessary; 

(d)  To  make  and  carry  out  agreements  with 
the  Insurance  Corporation  or  with  any  other  financial 
institution  for  the  payment  or  assumption  of  the 
association’s  liabilities,  in  whole  or  in  part,  and  to 
sell,  convey,  transfer,  pledge  or  assign  assets  as 
security  or  otherwise,  and  to  make  guaranties  in 
connection  therewith.  (As  amended  by  act  approved 
July  23,  1965.) 

Section  104.  Expenses  of  Custody  and  Receiver- 
ship.) All  expenses  incurred  by  reason  of  the  ex- 
amination, custody,  and  receivership,  including  com- 
pensation to  such  receiver,  accountants,  or  clerical 
assistants,  and  reasonable  solicitors’  and  attorneys’ 
fees,  approved  by  the  Commissioner  or  the  court, 
shall  be  paid  out  of  the  assets  of  such  association  or 
trust.  (As  amended  by  act  approved  July  23,  1965.) 

Section  10-5.  Notice  to  Creditors.)  The  receiver 
shall  cause  notice  to  be  published  calling  on  all 
persons  who  may  have  claims  against  such  associa- 
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tion  or  trust  to  present  the  same  to  such  receiver 
and  to  make  legal  proof  thereof,  and  the  said  claims 
shall  be  presented  to  the  court,  and  the  allowance 
or  disallowance  of  such  claims  by  the  court  in  con- 
nection with  said  proceedings  shall  be  deemed  an 
adjudication  in  a court  of  competent  jurisdiction. 
After  the  expiration  of  the  time  specified  in  such 
publication,  the  receiver  shall  file  with  the  Commis- 
sioner and  with  the  clerk  of  the  court  a correct  list 
of  all  creditors  and  all  members  of  the  association 
or  beneficiaries  of  the  trust,  as  shown  by  the  books 
and  records,  who  have  not  presented  their  claims, 
and  the  amount  of  their  respective  claims,  after 
allowing  all  just  credits,  deductions  and  setoffs  as 
shown  by  the  books  and  records.  Such  claims  so 
filed  shall  be  deemed  proven,  unless  objections  are 
filed  thereto  by  any  parties  interested  therein  within 
such  time  as  shall  be  fixed  by  the  court  and  such 
notice  of  application  for  adjudication  of  such  claims 
shall  be  given  as  the  court  may  direct.  (As  amended 
by  act  approved  July  23,  1965.) 

Section  10-6.  Distribution  by  Receiver.)  Claims 
having  a preference  in  law  shall  be  given  preference 
in  payment;  except  that  no  payment  of  less  than  ten 
dollars  ($10.00)  need  be  made  until  final  distribution. 
No  distribution  shall  be  made  on  claims  for  capital 
until  such  preferred  creditors  have  been  paid  or  pro- 
vided for  in  full,  or  during  the  pendency  of  any  suit 
unless  sufficient  funds  are  segregated  to  pay  any 
judgment  which  may  be  rendered  in  such  suit.  At 
any  time  after  the  expiration  of  the  published  claim 
date  and  from  time  to  time,  the  receiver  may  make 
ratable  distribution  on  all  such  claims  as  may  have 
been  proven  to  the  satisfaction  of  the  receiver,  or 
adjudicated  in  a court  of  competent  jurisdiction. 
Final  distribution  shall  be  made  in  accordance  with 
the  next  succeeding  section  of  this  Article. 

Section  10-7.  Final  Distribution  and  Dissolution 
by  Court.)  When  all  assets  have  been  liquidated 
and  all  claims  and  expenses  have  been  paid  except 
for  the  final  distribution,  dissolution  of  the  associa- 
tion shall  be  accomplished  in  the  following  manner: 

(a)  The  receiver  shall  file  with  the  court  the 
final  report  of  his  acts  and  proposed  final  distribu- 
tion. 

(b)  Upon  the  court’s  approval  of  the  final  re- 
port, the  receiver  shall  give  such  notice,  and  there- 
after shall  make  final  distribution,  in  such  manner 
as  the  court  may  direct. 

(c)  When  final  distribution  has  been  made 
except  as  to  any  unclaimed  money,  the  receiver  shall 
deposit  such  unclaimed  money  with  the  Commis- 
sioner and  shall  deliver  to  the  Commissioner  all 
books  of  account  and  other  records,  in  the  manner 
and  for  the  purpose  prescribed  in  the  section  of 
this  Act  concerning  Final  Distribution  and  Dissolu- 
tion by  Commissioner. 

(d)  Upon  completion  of  the  foregoing  proce- 
dure, and  upon  the  petition  of  the  Commissioner 
(represented  by  the  Attorney  General)  and  the  re- 
ceiver, the  court  may  find  that  the  association  or 
trust  should  be  dissolved;  and  after  such  publica- 
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tion  of  notice  of  dissolution  as  the  court  may  direct, 
the  court  may  enter  a decree  of  dissolution.  (As 
amended  by  act  approved  July  23,  1965.) 

ARTICLE  11 — Miscellaneous  Provisions. 

Section  11-1.  Reservation  of  Powers  to  General 
Assembly.)  The  General  Assembly  shall  have  power 
to  amend,  repeal,  or  modify  this  Act,  and  such 
amendments  or  modifications  shall  be  binding  upon 
any  and  all  associations  operating  under  this  Act. 

Section  11-2.  Applicability  of  Other  Acts.)  When- 
ever in  any  act  the  terms  “savings  and  loan”,  “build- 
ing and  loan”,  “mutual  building  loan  and  home- 
stead”, “building  loan  and  homestead”,  or  other  sim- 
ilar name,  are  used  with  reference  to  associations 
organized  for  the  purposes  of  associations  incorpo- 
rated under  this  Act,  such  reference  shall  be  appli- 
cable to  associations  operating  under  this  Act;  and 
whenever  in  any  act  the  terms  “members”,  “share- 
holders”, or  “investors”  are  used  in  connection  with 
such  associations,  however  named,  the  same  shall 
refer  to  members  and  holders  of  capital  of  associa- 
tions operating  under  this  Act. 

Section  11-3.  Separability.)  If  any  provision, 
clause,  or  phrase  of  this  Act  or  the  application  there- 
of to  any  person  or  circumstance,  is  held  invalid, 
such  invalidity  shall  not  affect  other  provisions  or 
applications  of  this  Act,  which  can  be  given  effect 
without  the  invalid  provisions  or  application,  and 
to  this  end  the  provisions  of  this  Act  are  declared 
to  be  separable. 

Section  11-4.  Repealer.)  “An  Act  in  relation  to 
mutual  building,  loan  and  homestead  associations” 
filed  June  19,  1919,  and  all  acts  amendatory  thereof, 
are  hereby  repealed. 
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Section  Page 
A 

Access  to  Books  and  Records  3-8  20 

Account  Books  and  Certificates, 

Issuance,  Delivery,  Transfer  4-8  24 

Lost  or  destroyed  4-8(e)  25 

Acknowledgments  5-14  45 

Additional  advances  5-5(c)  (4),  5-6(b)  41 

42 

Additional  collateral 5-5(c)  (2)  41 

Adjournment  of  members’  meetings 3-2(b)  16 

Adjustment  of  capital,  proposed  8-3(b)  64 

Administrative  Review  Act  7-21,  7-22,  7-23,  7-24  61 

62 

63 

Administrator  1-10(h)  10 

Adoption  of, 

Articles  and  By-Laws  ....  6-3  46 

Plan  of, 

Liquidation  9-2  66 

Merger  6-4  47 

Reorganization  8-2  63 

Advances,  additional  ...  5-5(c)  (4),  5-6(b)  41 

42 

Age  of  Individual  4-9(a)  25 

Agent  . ..  1-  10(h)  10 

Aggregate  withdrawal  value:  Definition  1-10(b)  10 

Allowance  of  claims  by  court  10-5  70 

Amendment  of  Articles  of  Incorporation,  . . 6-1  45 

Adoption,  votes  required  6-2(c)  46 

Affect  6-2(e)  46 

Commissioner's  approval  6-2(d)  46 

Effective  6-2(d)  46 

Mailed  notice  of  meeting  3-2(a),  6-2(b)  16 

46 

Plan  of  reorganization  8-3(d)  64 

Procedure  6-2  46 

Report  of  proceedings  6-2(c)  46 

Resolution  of  directors  6-2(a)  46 

Annual  meeting:  see  Meetings 

Annual  Report  to  Governor  7-5  56 

Annual  Statement  7-4(a)  55 

Mailed  or  published  . 7-4(c)  56 

Applicability  of  Other  Acts  11-2  72 

Applicants  and  Initial  Capital  2-1  12 

Application  for  Permit  to  Organize  2-2  12 

Application  to  Federal  Associations, 

Scope  of  Act  1.3  7 

Apportionment  of  Profits 4-18  31 

Allocation  to  contingent  reserve  4-18(a)  32 

Allocations  to  special  reserves  4-18(b)  32 

Bonus  reserve  4-21  34 

Dividends  4-18(c)  32 

Frequency  and  method  of  2-9(b)  (6)  15 

Undivided  profits  4-18(d)  32 

Appraisals,  5-13  45 

Certification  of  5-13(b)  45 

Committee,  provision  for  . 2-9(b)  (7)  16 

Permanent  reserve  shares  . 4-7(b)  24 

Preservation  of  5-13(b)  45 

Who  shall  make  5-13(a)  45 

Articles  of  Incorporation, 

Adopted  by  subscribers  2-5(b)  13 

Adoption  by  association  6-3  46 

Amendment  changing  permanent  reserve 

Capital  4-7(a)  24 

Amendment  of  6-1  45 

Approval  by  the  Commissioner  ..  . 2-7,  6-2(d)  14 

46 

Contents  of  2-8  14 

Procedure  to  amend  6-2  46 

Assessments, 

Loan  contract  provision 5-5(b)  (1)  41 

Applicable  to  permanent  reserve 

Shareholders  7-7(a),  (b)  56 

57 

Assets,  proposed  segregation  of  8-3(c)  64 

Assets,  Sale  of  All  6-10  49 

Assignee  for  creditors 1-10(h)  10 

Assignment  of  rents  5-5(c)  (1)  41 

Assignment  of  loans  and  contracts  5-7  42 

Assignment  of, 

Withdrawal  capital  accounts  4-8(b)  24 

Permanent  reserve  shares  4-8(c)  25 


73 


Association:  Definition  

Attachment  and  execution,  subject  to 

Withdrawable  capital  accounts  

Permanent  reserve  shares  

Audit  by  Public  Accountant 

Authority  to  Liquidate  . . .. 

Authority  to  Reorganize  

Authorization  to  issue, 

Permanent  reserve  shares  

Withdrawable  shares  

Authorized  charges  to  members  

Authorized  to  do  business,  when  


Section 

Page 

...  1-10(c) 

10 

4-8(d) 

25 

....  4-8(c) 

25 

7-3 

55 

9-1 

66 

8-1 

63 

2-8(a)  (6) 

15 

2-8(a)  (5) 

15 

4-16 

31 

2-7 

14 

B 


Beneficial  interest  in  land  trust  as 

loan  security  5-1(b)  (5) 

Bond, 

As  evidence  of  loan 5-1(b)  (5) 

When  payment  made  to  surviving 

spouse  or  next  of  kin 4-12(b)  (3) 

When  substitute  book  or  certificate 

issued  4-8(e) 

Bonded,  who  required  to  be  3-7(a) 

Bonds  of, 

Liquidators  3-7(a),  9-4(b) 

Officers  and  employees  . . 3-7 

Continued  operation  without  7-8(e) 

Trustees  3-7(a),  8-5(c) 

Bonus  plans,  officers,  directors,  employees  1-6(g) 

Bonus  plans,  withdrawable  capital,  4-21 

Agreement  4-21  (a) 

Balances,  minimum  and  maximum  4-21(b) 

Enforced  retirement  4-21  (c) 

Rates 4-21(a),  (b) 

When  holder  entitled  to  receive, 

All  4-21  (a) 

One-fourth  4-21(a)  (1) 

One-half  4-21(a)  (2) 

Three-fourths  4-21(a)  (3) 

Bonus  reserve  4-19(c),  4-21 


Books:  See  Account  Books 

Borrower,  as  a member  3-1  (a)  (2) 

Borrowing  money,  power  of  1-7 

Brokerage  (mortgage)  business  prohibited  5-7(a) 

Business  Corporation  Act  ..  1-8 

Business  office,  change  location  ;...  3-4(h) 

Business  office,  initial  location  2-8(a)  (2) 

By-laws: 

Amendments, 

Directors  may  amend  3-4(g) 

When  effective  3-4(g) 

Apportionment  of  Profits  4-18 

Charges  to  members  4-16 

Contents  2-9 

Manner  of  enforcing  liens  4-17 

Record  date  3-3 

Standard  forms  2-9(c) 


35 

35 


25 

19 

19 

67 

19 

57 

19 

65 

9 

34 

34 

34 

35 
34 

34 

34 

34 

34 

32 

34 

16 

9 

43 

9 

18 

14 


18 

18 

31 

31 

15 
31 
17 

16 


C 


Cancel  application  to  withdraw, 

shareholder  may  4-13(e)  29 

Capital 4-1(a)  20 

Fee  for  transfer  of  4-16(a)  31 

Impaired  or  impairment:  Definition  . 1-10(i)  10 

Proposed  adjustment  of,  reorganization  8-3(b)  64 

Subscriptions  2-5(a)  13 


24 

Who  may  hold  4-9  25 

Capital  Account(s), 

Account  book  or  certificate  4-8(a)  24 

As  personal  property  4-1  (b)  21 

Subject  to  liens  4-17  31 

Voluntary  withdrawal  4-13  28 

Withdrawal  Value:  Definition  1-10(t)  11 

Certificate  of, 

Beneficial  interest  8-7  65 
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Section 


Complete  organization,  2-7 

Amendment  of  6-3 

Merger,  6-7(a) 

Certificate  conclusive  evidence  6-7fc) 

Recording  6-7(b) 

Certificates  and  account  books,  4-8 

Lost  or  destroyed  4-8(e) 

Change  of  location  3-4(h) 

Change  of  managing  officer  7-4(b) 

Change  of  majority  of  directors  7-4(b) 

Change  of  name  2-4(d) 

Charges  against  capital,  enforce- 
ment of 2-9(b)  (3) 

Charges  applicable  to  members  4-16 

Charter  . . 6-3 

Checking  account  prohibited  1-9(a) 

Circuit  Court  of  Sangamon  County 7-12 

City  in  Illinois,  bonds  of  5-2.6 

Claims  deemed  proven,  when  10-5 

Claims  having  preference  in  law  9-8 

Claims  of  Members  9-7 

Claims,  Notice  to  File  9-6 

Collateral,  additional  5-5(c)  (2) 

Commercial  account  prohibited  1-9(a) 

Commission  or  other  compensation  4-6(b) 

Commissioner('s) 

Action  to  Enjoin 7-12 

Application, 

Adjust  limitations  on  sale  of  loans,  to  5-7(a) 

Extension  of  custody,  for  7-15 

Appointment  of  7-1.1 

Appoint  Receiver,  to  10-1 

Approval  and  Issuance  of  Permit  to 

Organize  2-4 

Approval  of, 

Account  books  . . 4-8(a) 

Application  to  organize  2-4 

Articles  of  Incorporation,  2-7 

Amendments  6-2(d) 

Borrowing  of  money  1-7(a) 

By-laws  and  amendments  3-4(g) 

Certificates 4-8(a) 

Condensed  Annual  Statement,  form  of  7-4(c) 

Conversion  from  State,  6-12(c) 

Not  required,  when  approval  6-12(b) 

Conversion  to  State  6-13(b) 

Housing  project  5-2.7 

Liquidator's  final  report  9-9(b) 

Merger  6-5(c) 

Office  building,  acquisition  . 5-9 

Permanent  reserve  capital, 

Issuance  of  . 4-4(c) 

Reduction  of  4-7(d),  6-2(d) 

Relative  values  for, 

Liquidators  9-3(d) 

Trustees  8-7(a) 

Retirement  of  4-7(a) 

Undivided  profits,  excess  amount 4-18(d) 

Voluntary  liquidation  9-4(b) 

Trust  agreement  8-5(d) 

Authority  to  take  Custody  7-8 

Authorized  to, 

Determine  and  declare  insured 

association  in  default  7-11(c) 

File  suit  to  enforce  law  7-1.2(c)  (5) 

Notify  insurance  corporation  of  his 

taking  custody  ....  7-11(a) 

Permit  Insurance  Corporation  to 
submit  plan  for  reorganization, 

merger,  or  liquidation  7- 1 1 (b) 

Prepare  model  plans  of 
classifications  of  withdrawable 

capital  accounts  4-20(a) 

Court  proceedings  on  objections  to 

action  7-20 

Definition  1-10(d) 

Delivered  to  Commissioner, 

Liquidator's  books  9-9(d) 

Receiver's  books  10-7(c) 

Deposit  with  Commissioner;  money 
unclaimed  upon  final  distribution  by, 

Liquidators  9-9(c) 

Receiver  10-7(c) 
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58 

53 

58 


58 


32 

60 

10 

69 

71 


69 

71 
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Section 


Page 


Destruction  of  books  and  records 
of  association  after, 

Liquidation  9-9(d) 

Dissolution  9 -9 (d ) 

Duty  to, 

Approve  plan  of, 

Conversion  to  State  6-13(b) 

Conversion  from  State  6-12(c) 

Merger  6-5(c) 

Cause  an, 

Annual  examination  7-2(a) 

Appraisal  of  permanent 

reserve  shares  4-7(b) 

Direct, 

Attorney  General  to  file  a complaint  . . 10-2 
Communication  be  mailed  to 

members,  that  3-8(b) 

Procedure  upon  impairment  of 

permanent  reserve  capital  7-7 

Duty  upon  impairment  of  permanent 

reserve  capital  7-7 

Examine  association,  . 7-2 

Planning  to  convert  from 

Federal  to  State  6-13(b) 

Upon  report  of  complete  organization  . . 2-7 

Expenses  and  Fees  7-16 

Extension  of  time  on  organization  2-6(f) 

Fees  for  filing,  transcripts, 

expense  and  hearings 7-16(b) 

Forms  prescribed  by  Commissioner, 

Annual  statement  7-4(a) 

Bonds  of  officers  and  employees  3-7(a) 

Published  notice  of 

intention  to  organize  2-3 

Forms  provided  by  Commissioner, 

Application  for  Permit  to  Organize  ...  2-2 

Hearings  and  findings  on 

application  to  organize  2-3 

Inquiry  into  each, 

Amendment  of  articles  6-2(d) 

By-law  amendment  3-4(g) 

Proposed  communication  to  members  3-8(b) 
Investigate  application  for  permit 

to  organize  2-4 

Issue  a certificate  of, 

Amendment  of  articles- Reorganization  8-4(b) 
Approval  of  amendment  of  articles  ...  6-2(d) 
Authorization  for  sale  of  all  assets  ..  6-11  (d) 

Complete  organization  2-7 

Conversion  from  Federal  to  State  . . . 6- 1 3 (d ) 

Dissolution  9-9(e) 

Merger  6-7(a) 

Reorganization  8-4(b) 

Make  a report  of  each  examination 

to  directors,  Commissioner  shall  7-2(c) 

Make  final  distribution,  9-9 

Pay  unclaimed  money  9-9(c) 

Petition  for  dissolution 10-7(d) 

Powers  During  Custody  7-10 

Power  to, 

Adjust  limitations  on  sale  of  loans  ...  5-7(a) 
Agree  with  directors  on  extension 

of  custody  7-15 

Approve  classification  of  withdrawable 
capital  accounts  as  basis  for 

dividend  rates 4-20(a) 

Call  special  meetings  of  Savings 

and  Loan  Board  7-18 

Call  special  meetings  of  directors  . . 3-4(d) 

Establish  regulations  5-15,  7-1.2(c)  (2) 


Examine  the  liquidation  9-4(d) 

Examine  merging  associations  ...  ...  6-5(b) 

Give  information  to  Federal  Authorities  7-6 
Prepare  a statement  of  condition 

and  mail  same  to  members  7-2(c) 

Prescribe  terms  of  conversion  6-13(b) 

Print  and  circulate  copy  of  annual 

report  to  Governor  7-5 

Proceed  against 

association  3-7(b),  6-11(g),  7-8 
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13 
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Section 


Preserve  books  of, 

Liquidators  . . . . 9-9(d 


Receiver  10-7(c) 

Prohibited  Activity  7-1.3 

Record  certificate  of  dissolution  9-9(e) 

Redeliver  possession  7-14 


Regulations  ..5-15,  7-1.2(c)  (2) 


Regulations  for  contract  to  service 

loan  made  and  later  sold  5-7(b) 

Relinquish  custody  7-14 

Repay  to  members  collections 

segregated  during  custody  7-13 

Report  to  Governor  7-5 

Reports  to  be  filed  with  Commissioner, 

Annual  statement  7-4(a) 

Audit  . . 7-3 

Bonds  of  trustees  8-5(c) 

Change  in  majority  of  directors  7-4(b) 

Change  in  managing  officer  7-4(b) 

Change  in  ownership  of  permanent 

reserve  shares  7-4(b) 

Completion  of  organization  2-6(f) 

Copy  of  Federal  charter  6-  12(f) 

Liquidators'  final  report 9-9(a) 

List  of  creditors,  members  of 
association,  beneficiaries  of  trust  ...  10-5 

Other  reports  7-4(a),  (b) 

Plan  of, 

Conversion  to  State  6-13(a) 

Conversion  from  State  6-12(a) 

Liquidation  9-2(a) 

Merger  6-5(a) 

Reorganization  8-2(a) 

Proceedings  of  meetings  to, 

Amend  Articles  of  Incorporation  . 6-2(c) 

Approve  sale  of  all  assets 6-11  (c) 

Convert  to  State  6-13(a) 

Convert  to  Federal  6-12(d) 

Election  of  liquidators  9-4(a) 

Liquidate  9-2(a) 

Reorganize 8-4(b) 

Trust  agreement,  adopt  8-5(c) 

Represented  by  Attorney  General,  10-2 

Petition  for  decree  of  dissolution  . . 10-7(d) 
Require,  Commissioner  may, 

Appointment  of  public  accountant 

and  prescribe  scope  of  audit  7-3 

Corrective  action  7-2(c) 

Filing  of  other  reports  . ...\ ..  7-4(b) 

Manner  of  verifying  statement  of 

condition  8-3(a) 

Other  provisions  in  plan  of  merger  ...  6-4(g) 
Publication  of  statement  of  condition  7-2(c) 
Right  to  inspect  and  examine  ..  3-8(a),  7-2(b) 


Rules  and  regulations  pertaining  to 

permanent  reserve  shares  4-4(c) 

State  his  objections  if  he  disapproves 


plan  of  merger,  shall  ...  6-5(c) 

Submit  plan  of, 

Liquidation  . . 9-2(a) 

Reorganization  8-2(a) 

Supervise, 

T rust  . . 8-6 

Liquidation  9-4(d) 

Take  Custody,  Authority  to  7-8 

Commitment  to  insure  2-4(d) 

Committees,  provision  for  2-9(b)  (7) 

Communication  with  members  3-8 

Estimated  cost  3-8(b) 

Community:  Definition  1-10(e) 

Compensation  of, 

Commissioner  7-1.1 

Liquidators  9-3(e) 


Member  of  Savings  and  Loan  Board  . . 7-17 

Complaint,  by  Attorney  General,  filing  of  ..  10-2 

Completion  of  Organization  2-6 

Conservator:  Definition  1 - 10  ( h ) 

Conservator  of  shareholder  4-12(a)  (1) 

Consolidation:  Definition  1-10(1) 

Construction  of  this  Act  1-2(e) 

Contingent  reserve  4-19(a) 

Allocation  of  profits  to 4-18(a) 
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Section  Page 

Designated  as  insurance  reserve  4-19(b)  32 

Continuing  association:  Definition  1 - 10(f)  10 

Contracts  to  service  a loan  made 

and  later  sold  5-7(b)  43 

Contracts  and  Loans;  Sale,  Assignment, 

and  Servicing  of  5-7  42 

Contracts,  purchase  of  5-1  (e)  36 

Conversion  from  Federal  to  State,  6-13  51 

Adoption  of  plan  by  members  6-13(c)  51 

Approval  of  plan  by  Commissioner  ...  6-13(b)  51 

Certificate  of  conversion  6-13(d)  51 

Effect  of  Conversion  ....  6-14  52 

Examination  by  Commissioner  6-13(b)  51 

Permanent  reserves  shares  4-3(c)  21 

Plan  of  6-13(a)  51 

Recording  of  certificate  . 6-13(e)  51 

Report  of  proceedings  6-13(c)  51 

Conversion  from  State  to  Federal,  6-12  50 

Adjustments  in  value  6-12(a)  (3)  50 

Approval  by  members  ....  6-l2(d)  50 

Association  shall  take  action,  when  ...  6-12(e)  51 

Commissioner  s approval 

Wnen  not  required  6-12(b)  50 

When  required  6-12(c)  50 

Disposition  of  capital  6-12(a)  (2)  50 

Disposition  of  segregated  surplus  ..  6-12(a)  (4)  50 

Effect  of  Conversion  6-14  52 

Plan  of  conversion  6-12(a)  50 

Recording  charter  6-12(f)  51 

Report  ot  proceedings  6-12(d)  50 

Corporate  Powers,  General  1-6  8 

Corporate  seal  1-6(a),  2-9(a)  (4)  8 

15 

Corporation  holding  association’s 

office  building  5-9  43 

Corporation:  Definition  1-10(n)  11 

Corporation  may  hold  capital  4-9(d)  25 

Co-receiver:  See  Receiver 

County  in  Illinois,  bonds  of  5-2.6  36 

Courts,  access  to  the  1-6(a)  8 

Covenant  in  loan  contract 5-5(c)  (6)  41 

Creditor,  holder  not  4-13(f)  29 

Creditors,  Notice  to;  Liquidation  10-5  70 

Cumulative  voting  for, 

Directors  3-4(b)  18 

Liquidators  ..  9-4  67 

Trustees  8-4(a)  64 

Custodian  or  Trustee  under  Federal 
Self-Employed  Individuals’  Tax 

Retirement  Act  1-6(k)  9 

Custody, 

Action  to  Enjoin  7-12  58 

Commissioner  s Authority  to  take  7-8  57 

Commissioner's  Powers  During  7-10  58 

Expense  of  7-16  59 

Insured  Association,  of  . 7-11  58 

Limitations  Upon  . . . 7-15  59 

Notice  of  7-12  58 

Purposes  of  Taking  7-9  57 

Redelivery  of  Possession  . . ...  7-14  59 

Segregation  of  Collections  During  7-13  59 


D 

Date  of  annual  meeting  of  members  ..  2-8(a)  (7)  15 

Date  of  determination:  See  Record  Date 

Decree  of  dissolution  10-7(d)  71 

Deed  or  transfer  in  conversion  6-14  52 

Deed  or  transfer  in  merger  6-9(b)  48 

Defaulted  loan  or  real  estate 

contract,  association  may  sell  . 5-7(c)  43 

Definitions,  1-10  10 

Aggregate  withdrawal  value  1-10(b)  10 

Association  1-10(c)  10 

Commissioner  1-10(d)  10 

Community  1-10(e)  10 

Continuing  association  1-10(f)  10 

Federal  association  1-10(g)  10 

Fiduciary  1-10(h)  10 

Impaired  or  impairment 1-10(i)  10 

Insurance  corporation  1-10(j)  10 

Insured  association  1-10(k)  10 

Mail  or  mailed 1-10(r)  11 
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Section 


Market  securities  5-2.8 


Merger  1-10(1) 

Merging  association  . . . 1-10(m) 

Person  1-10(n) 

Prior  act  1-10(o) 

Profits  1-10(p) 


Publication,  publish,  published  1 - 10 (q ) 

Savings  and  Loan  Board  1-10(a) 

Service  corporation  1-10(u) 

State-chartered  central  reserve 

institution  1-10(v) 

Stock  or  equity  securities  5-2.11 

Total  assets  1-10(s) 

Withdrawal  value  1-10(t) 

Demand  account  prohibited  1-9(a) 

Designated  beneficiary, 

Changed  by  trustee 4-10(b)  (1) 

Holder  of  trust  account  4-10(b)  (3) 

Trust  account  4-10(b) 

When  none  survives 4-10(d) 

Direct  Reduction  of  Principal 5-4(a) 

Directors, 

Change  of  majority  of,  report  7-4(b) 

Cumulative  voting  for  3-4(b) 

Duty  on  completion  of  organization  2-6 

Duty  to, 

Adopt  new  by-laws,  when  6-3 

Allocate  profits 4-18(a),  4-19(a) 

Apportion  profits  4-18 

Designate  and  determine  management  3-6(d) 

Determine, 

Amount  of  surplus  4-5(b) 

Date  of  dividend  4-20(d) 

Dividend  rate  4-14(b),  4-20(a) 

Method  of  calculating  dividends  ..  4-20(d) 
Elect  or  appoint  officers  2-6(c),  3-6(d) 


Establish  separate  account  for  funds 
paid  in  for  initial  issue  of  permanent 

reserve  shares  . 4-6(c) 

Fix  amount  of  bonds 3-7(a) 

Hold  regular  meetings  3-4(d) 

Submit  plan  to  Commissioner 
and/or  members  for, 

Proposed  sale  of  all  assets  6-11(a) 

Conversion  to  State  . 6-13(a) 

Conversion  from  State 6-12(d) 

Transfer  funds  to  bonus  reserve  .....  4-21 
Duty  when  funds  insufficient  ....  ....  4-13(b) 

Elected  at  subscriber’s  meeting  2-5(b) 

Liable  individually  5-12(b) 

Meetings, 

During  custody  7-10 

Minimum  frequency  of  2-9(a)  (1) 

Special  meetings,  method  of  calling  ..  3-4(d) 

Waiver  of  Notice  3-5 

Nominating  directors,  method  of  . . . 2-9(b)  (1) 

Number  of  directors,  minimum  3-4(a) 

Number  fixed  by  by-laws 2-9(a)  (1) 

Initial  number  fixed  by  Articles 

of  Incorporation  2-8(a)  (4) 

Offices  vacant  upon  reorganization  . . . 8-4(a) 
Participation  in  insurance,  bonus,  profit 
sharing  and  retirement  plans 

permitted  1-6(g) 

Power  to, 

Agree  to  extension  of  custody  7-15 

Amend  by-laws  3-4(g) 

Approve  amount  of  bonds  . ..  3-7(a),  8-5(c) 


Approve  insurance — 

loan  contracts  

Approve  plan  of, 
Conversion  from  State 

Liquidation  

Merger  

Reorganization  

Authorize, 

Access  to  books 

Officers  to  execute 

instruments 

Borrow  money  

Charge  losses  to  reserves 


• 5-5(b)  (2) 

6-12(a) 

9- 12(a) 

6-4 

8-2(a) 

3-8(a) 

■ • 2-9(a)  (3) 

1 -7(a) 

4-19(b) 
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Section 


Collect  subscriptions  2-6(d) 

Designate  contingent  reserve  or 
special  reserves  as  insurance 

reserve  4-19(b) 

Determine, 

Dividend  rates  4-20(a) 

Funds  available  for 

other  investments  5-2 

Repayment  method,  loans  5-4 

Withdrawal  rates  . 4-13(g) 

Enable  association  to  accomplish 

its  purposes  3-4(f) 

Encumber  assets  1-7(a) 

Enforce  retirement  of 
capital  2-9(b)  (5),  4-15(a) 


Establish, 

Bonus  plans  4-21 

Classifications  of  withdrawable 

accounts  . 4-20(a) 

Special  reserves  4-19(b) 

Fix  record  date  3-3 

Invest  excess  funds  5-2 

Make  loan  extension  agreement  5-6(a) 

Request  appraisal  of  permanent 

reserve  shares  ...  4-7(b) 

Require  a bond  4-12(b)  (3),  4-8(e) 


Retire  withdrawable  capital  4-15(a) 

Specify  terms  on  loans 5-4 

Take  action  to  complete  organization  2-6(e) 

Transfer  maturity  value  4-14(a) 

Requirements  for  3-4(a) 

Special  meetings  of  3-4(d) 

Term  for  which  elected  3-4(b) 

Vacancy  on  board  of  directors  3-4(c) 

Disallowance  of  claims  by  court 10-5 

Disallowance  of  claims  by  liquidators  9-6 

Dispose  of  real  estate  5-8 

Disposition  of  Assets  by  Trustess; 

Liquidation  8-6 

Dissolution  by  Commissioner  9-9 

Dissolution  by  Court  ...  10-7 

Dissolution  effective,  when  . 9-9(e) 

Distribution  and  Payments — Liquidation  . ..  9-8 

Distribution  by  Receiver  10-6 

Dividend  (s) , 4-20 

Allocation  to  contingent  reserve  4-20(b)  (1) 

Apportioned  to  bonus  plans  4-21(a) 

Apportionment  of  profits  4-18(c) 

Bonus  paid,  not  construed  as  4-21 

Classifications  of  capital  4-20(a) 

Date  payment  or  credit  made  ...  4-20(d) 

Directors  may  determine  rate  4-20(a) 

Method  of  calculating  4-20(d) 

Rate  declared, 

Maximum  limited  4-20(b)  (2) 

Maximum  unlimited  . 4-20(b)  (3) 

Record  date  for  dividend  . ..  2-9(b)  (2),  3-3 


Referred  to  as,  may  be  4-1  (a) 

Restrictions  on  declaration  4-20(b) 

Share(s)  or  share  account(s), 

Collections  segregated  7-13 

Less  than  $10.00  balance 4-20(c) 

Matured  4-14(b) 

Value  held  without,  when  4-14(a) 


Permanent  reserve  4-3(b),  4-20(b)  (4) 


Regular  installment  

To  be  closed  within  15  months 

Stock  

Donations  

Duration  of  existence  


4-20(c) 

4-20(c) 

4-20(b)  (4) 

. ..  1 -6(f) 

...  2-8(a)  (3) 


E 

Effect  of  Act  on  existing  associations  1-4 

Election  of, 

Directors  2-9(b)  (1),  3-4(a),  (b),  (c) 

Liquidators,  Report  and  Supervision  9-4 
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39 

30 

18 

9 

15 

30 

34 

32 

32 

17 
36 

42 

24 
28 

25 
30 
39 

14 
30 

18 
18 
18 
18 

70 
68 

43 

65 

69 

71 
69 
68 
71 

32 

33 

34 
32 
34 
32 
34 

32 
34 

33 
33 

15 
17 
20 
33 

59 

33 

30 

30 

21 

33 

33 

33 

33 

9 

14 


8 

15 

18 

67 
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Section 


Page 


New  Directors,  Report  and 

Supervision — Reorganization  8-4 

Officers  2-6(c),  3-6(d) 

Emergency,  as  cause  to  take  custody  7-8 

Employees  insurance,  bonus, 
profit  sharing  and  retirement  plans  . . . 1-6(g) 

Enforced  retirement  of  accounts, 4-15 

Accounts  pledged  4-15(a) 

Additional  dividends  4-15(b) 

Applications,  priority  4-15(b) 

Bonus  plan,  effect  of  . . 4-21  (c) 

Directors'  power  4-15(a) 

General  corporate  power  1-6(h) 

Matured  shares,  priority  4-15(b) 

Method  2-9(b)  (5) 

Notice  to  holder  4-15(b) 

Withdrawal  value  1-10(t),  4-15(b) 

Enforcement  of  charges  and  liens  ...  2-9(b)  (3) 

Escrow  fund,  provision  for  5-5(c)  (5) 

Escrow  service  company,  purchase 
stock  of  1-6(j) 

fstat<r  •: 1 -10(n) 

Examination, 

Duties,  of  officers,  directors  7-2(b) 

Expense  borne  by  association  7-16(a) 

Report  of  the  Commissioner  7-2(c) 

Who  has  right  to  3-8(a) 

Examination  of  trust  for  segregated 

assets  by  Commissioner  8-6 

Examiners, 

Appointment  of  7-1. 2(a) 

Prohibited  Activity  7-1.3 

Requirements  for 7-2(a) 

Exchange  of  real  estate  5-8 

Exclusive  right  to  name  6-11  (f ) 

Execution  and  attachment,  subject  to, 

Permanent  reserve  shares  4-8(c) 

Withdrawable  capital  accounts 4-8(d) 

Execution  of  instruments 2-9(a)  (3) 

Executive  committees  2-9(b)  (7) 

Executive  officer, 

P“ties  °fx 2-9(a)  (2) 

Change  of,  report  7-4(b) 

Executor  1-10(h) 

Existence,  perpetual  2-8(a)  (3) 

Expenses  and  Fees,  7-16 

Custody  and  receivership  10-4 

Examination  borne  by  association  7-16(a) 

Examination,  proposed  merger 6-8 

Extension  and  Modification  Agreements  ....  5-6 
Extension  of  time  for  filing  report 
of  completion  of  organization  2-6(f) 
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30 

30 

31 
31 
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30 
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31 
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41 
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11 
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59 
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25 
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15 
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15 

55 
10 
14 
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70 
59 
48 

42 
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F 


Failure  to, 

Adopt  plan  of  liquidation  

Comply  with  Act  

Elect  officers  

Hold  annual  meeting  

Obtain  required  capital  

Report  or  disclose  change  of 

ownership  or  control  

Take  corrective  action  

Federal  association, 

Application  of  Scope  of  Act  to  

Definition  

Meeting  to  consider  merger  

Permitted  to  transact  business  

Possesses  rights,  powers,  etc 

Federal  Authorities,  Information  to  .. 
Federal  Home  Loan  Bank, 

Information  to  

Member  of,  association  power  to 

become  

Stock  or  obligations  of  .... 

Federal  instrumentality  or  agency 
authorized  to  inspect  or  examine 

insured  association  

Federal  National  Mortgage  Association 
stocks  or  obligations  


..  6-11 (g) 

50 

44 

19 

..  3-2(a) 

16 

4-6(c)  (2) 

23 

55 

57 

. . . .1-3 

7 

1 -10(g) 

10 

47 

...  1 -5(a) 

8 

...  1 -3(b) 

7 

7-6 

56 

56 

8 

5-2.3 

36 

20 

5-2.3 

36 

81 


Section 

Federal  Savings  and  Loan  Insurance 

Corporation  1-10(J) 

Fees, 

Collected  to  be  accounted  for 

as  receipts  4-16(d) 

Custody  and  receivership  10-4 

Examination  borne  by  association  7-16(a) 

Examination,  proposed  merger 6-8 

Initial  membership  4-16(a) 

Regulation  by  Commissioner  7-16(b) 

Transfer  of  membership  4-  16(a) 

Fee  simple  title 5-1(b)  (2) 

Fees  and  Expenses 7-16 

Fidelity  insurance  company  3-7(a) 

Fiduciary:  Definition 1-10(h) 

Fiduciary  or  minor,  payment  to  4-11 

Fiduciary,  who  may  hold  capital  4-9(b) 

File  claims,  notice  to;  Liquidation  9-6 

Filing  of  Complaint  by  Attorney  General  . . 10-2 
Filing  with  recorder  of  deeds, 

Agreement  for  securing  loan  5-5(a) 

Articles  of  Incorporation  . 2-7 

Certificate  of, 

Amendment  of  Articles  6-2(d) 

Authorization  for  sale  of  all  assets  ..  6-11 (e) 

Complete  organization  2-7 

Conversion  to  State  6-13(e) 

Dissolution  of  association  9-9(e) 

Merger  6-7(b) 

Plan  of  voluntary  liquidation  9-4(c) 

Reorganization  8-4(c) 

Trust  agreement  for  segregated 

assets  8-5(e) 

Charter  upon  conversion  to  Federal  ...  6-12(f) 

Final  Distribution  and  Dissolution, 

By  Commissioner  9-9 

By  Court  10-7 

Findings,  intention  to  organize  2-3 

Fine  for  violation  of  prohibited 

transactions  of  business  . 1-5(c) 

First  lien  upon, 

Life  insurance  policy  as  collateral  ..  5-5(c)  (2) 

Real  estate  security  for  loan  5-3(a) 

First  payment  on  loan  5-5(e) 

Fiscal  year  2-9(a)  (5) 

Forced  Sale,  Purchase  of  Real  Estate  at  . ..  5-8 

Fractional  subscription  rights 4-5(a) 

Fraudulent  manner  of  conducting 

business  as  cause  to  take  custody  7-8(d) 

Future  advances  . ...  5-5(c)  (4),  5-6(b) 


G 


Garnishment  proceedings  4-8(d) 

General  Corporate  Powers  1-6 

General  Loan  Contract  Provisions  5-5 

Goodwill,  sale  of  6-10 

Government  or  governmental 

instrumentality  may  hold  capital  4-9(c) 

Government  levies 5-5(b)  (1) 

Governmental  obligations  as  other 

investments  5-2.3,  5-2.4,  5-2.6 

Gross  Charge  and  Discount  Plan  . 5-4(c) 

“Guarantee"  or  “Guaranty”  when  may 

name  contain  2-4(d) 

Guaranteed  loans  5-4(d) 

Limits  disregarded  . 5-1(f) 

Guardian  . 1-10(h) 


H 


Hearings  by  Savings  and  Loan 

Board  . 7-18,  7-19(a) 

Holder(s)  of  withdrawable  capital  accounts, 

Acquittance  of  4-11 

Application  for  withdrawal  41-13(a) 

Bonus  plan  for  4-21 

Creditor,  applicant  for  withdrawal 

does  not  become  4-13(f) 

Examiners  may  be  7-1.3,  7-2(a) 
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Section 


Page 


Fiduciary  J U 

Liability  to  beneficiary  4-li(b) 

Notice  of,  . 

Enforced  retirement  4-l5(b) 

Proposed  sale  of  assets  4.13(d) 

Sale  by  liquidators • 

Payment  on  Death  Account,  4-10 

Designated  survivor(s), 

Changed  by  holder  4-10(cj 

Effect  of  addition,  etc.  ‘ 

Owner  upon  death  of  holder  •••4  10(c)  O) 

Payment  as  discharge  4'10JCL>2( 

Predecease,  when  all  

Holder  becomes  owner  when  4-l0(d) 

Persons  to  whom  issued, 

Power  to  withdraw  4'10VW^ 

Written  agreement  4-lO(c) 

Payment  on  death  of  holder  to,  ••••••  4-12(b) 

Personal  representative  til 

Persons  entitled  thereto  4-12(b) 

Surviving  spouse,  etc 4-i^D)  w 

Payment  when  holder  becomes 

incompetent,  

Conservator,  to 4‘H^} 

Persons  entitled  thereto,  to  4-12(a)  (2) 

Payment  to,  . 11 

As  a complete  discharge  :•  7;” 

Kriary..:: : :::::::::::::::  tllffi 

Personal  representative,  4*|J®J 

Power  to  transfer  his  rights  4-»(.D) 

Receipt  of  

Trust  Account,  VVa/k\ 

Death  of  last  trustee  . . 4-10(b)  (3) 

Designated  beneficiary, 

Account  held  by  trustee  A’«n?hwi\ 

Changed  by  trustee  4'10ibiA/l\ 

Effect  of  addition,  etc ••  4'10(,~{ 

Joint  owners  ? 

Payment  to,  as  discharge 4"10jriw2\ 

Predecease,  when  all  

Trustee  becomes  holder  when  . • • • 4-1°(d) 

Trustee,  power  4'10ib)in® 

Written  agreement  4-iU(D) 

Homestead  loan  to  majority  permanent 

reserve  shareholder,  officer  or  director  . . 5-11 
Housing  projects  
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31 

29 
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25 

26 
27 
26 
26 
27 
27 

27 
26 

28 
28 
28 
28 

28 

28 

28 

27 

27 

27 

25 

24 
27 

25 

26 

26 

26 

27 

26 

26 

27 

27 

26 

26 

44 

37 


I 


Illegal  manner  of  conducting  business 

as  cause  to  take  custody  . ...  . 

Impaired,  impairment:  Definition  i-mu 

Impaired  capital  as  cause  to 

take  custody  7 

Improvement  of  real  estate  purchased  ..  ••  5-8 
Improvement  of  real  estate,  loans  for  ...  5-1(c) 

Incidental  Powers • 

Indemnity  bond:  See  Bond  v 

Individual:  Definition  ..  " 

Individual  liability  of  directors  

Individual(s)  may  hold  capital  . ......  ...  4-9(a) 

Information  to  Federal  Authorities  • '-6 

Inheritance  tax  waivers  

Injunction  restraining, 

Continued  operation  

Prohibited  business  • ■•••••• 

Inspection  of  books  and  records  ..  3-8(a),  7-<:(b) 


Installment  contracts,  purchase  of  ... 

Installment  share  account,  maturity  of  4-l4(a) 


Insufficient  funds, 

Duty  of  directors  

Resolution  passed  pursuant 

to  

Upon  maturity  of  shares 

Insurance,  . . 

Adequate,  loan  contract  provision 

Corporation:  Definition  

Corporation,  information  to  

Of  withdrawable  capital  


4-13(b) 

..  . 4-13(h) 

4-14(b) 

..  5-5(b)  (2) 

1-10(j) 

7-6 

1-6(b) 
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Section 


Insurance  plans,  officers,  directors, 

employees  

Insured, 

Association:  Definition  

Associations,  Custody  of  

Or  guaranteed  loans  

Limits  disregarded  

When  name  may  contain  the  word  . 
Interest  on  advance,  provisions  for 
Interest, 

Compounded,  when  not  to  be  

Payments  applied  first  to,  direct 

reduction  loans  

Interest:  See  Dividends 

Investigation,  expense  borne  by  

Investment(s), 

Committee,  provision  for 

Obligations  of  members  

Other  

Business  development  corporation, 

Housing  project  

Land  development ..**’” 

Life  insurance  policy,  cash 

surrender  value  as  security  

Market  securities 

Stock  or  equity  securities  

Urban  renewal  

Unauthorized,  Effect  of  

Issuance,  Delivery  and  Transfer  of 
Certificates  and  Account  Books  . .. 
Issuance  of  withdrawable  capital  ... 


• 1-6(g) 

1-10(k) 
. ..  7-11 

• 5-4(d) 
. 5-1 (f) 

4- 4(d) 

5- 5(d) 

5-4(a) 

5-4(a) 


. ..  7-16(a) 

2-9(b)  (7) 

5-1 

5-2 

in  ..  5-2.9 

5-2.7 

5-2.7 


5-2.12 
5-2.8 
5-2.11 
5-2.10 
. 5-12 


. ..  4-8 
1-6(h) 


J 


Joint, 

Account,  4-10 

Changes  in  4^io(e) 

Obligation  constitutes  one 

membership  3-1(b) 

Owners,  ..II*.  *4-10(a) 

Beneficiaries  of  trust 4-10(b)  (3) 

Ownership  constitutes  one 

membership  3-lfbl 

Venture  .....  .‘.."l-loS 

Judicial  proceeding, 

Conversion,  effect  of  6-14 

Merger,  effect  of  6-9(d) 

Judicial  sale,  purchase  of  real  estate  at  5-8 


(5) 


Land  development  by  association  5-2.7 

Land  trust,  loan  on  security  of 

beneficial  interest  in  5-1(b) 

Lease  real  estate  purchased  at 

forced  sale,  association  may  ...  5-8 

Leaseholds,  office  building  5.9 

Leasehold  title,  as  security  5-1  (b)  (3) 

Lending  plans,  5.4 

Direct  Reduction  of  Principal  5.4(a) 

Gross  Charge  and  Discount  5-4(c) 

Insured  or  Guaranteed  Loans 5-4(d) 

Share  Accumulation  5-4(b) 

Straight  Mortgage  Loans  ".  5-4(e) 

Liability  of  Officers;  Effect  of 

Unauthorized  Investments  5-12 

Licensed  public  accountant  7.3,  8-3(a) 

Lien  upon  life  insurance  policy 

assigned  as  collateral,  first  5-5(c)  (2) 

Liens,  Capital  Accounts  Subject  to  4-17 

Liens,  enforcement  of  2-9(b)  (3) 

Life  insurance  as  additional 

collateral  5-5(c)  (2) 

Life  insurance,  cash  surrender 

value  as  security  5-2.12 

Limitations  Upon  Custody  7-15 

Liquidation;  Disposition  of  Assets 

by  Trustees  8-6 

Liquidation,  Plan  of  Voluntary,  ' ‘ ‘ ‘ 9.3 

Adoption  by  Members  9.2(b) 

Claims  of  Members  9.7 
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36 
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37 

37 

39 

38 
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38 
44 

24 
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25 

27 

16 

25 

26 

16 
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43 


37 
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31 
15 

41 

39 

59 
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Section 


Authority  to  Liquidate  

Commissioner’s  certificate  of 

approval  

Effective,  when  

Election  of  Liquidators  

Final  Distribution  and  Dissolution 

by  Commissioner  

Notice  to  File  Claims  . 9-6 

Payments  and  Distribution  . . 9-8 

Protection  and  Liquidation  of  Assets  9-5 

Provisions  of  the  plan  9-3 

Report  of  proceedings  to  ..  . 

Commissioner  9-4(a) 

Supervision,  subject  to  9-4(d) 

Liquidators, 

Authorized  to, 

Accept  withdrawable  capjtal  to 
apply  upon  purchase  price  of 

assets  • • 9-3(d) 

Advance  funds  9-3(a),  9-5 


9-4(b) 

9'4H 

. . 9-4 


Pay  expenses  

Sell,  convey,  lease,  etc. 


9-3(e) 

9-3(b),  (c);  9-5 


Notice  of  sale  required  9-3(d1 

Compensation  of 9-3(e) 

Duty  to  determine  members’  claims  ....  9-7 

Meetings  during  custody  7-10 

Number  of,  maximum  9-4 

Submit  final  report  to  Commissioner  . 9-9(a) 
List  of, 

Applications  for  withdrawal 4-13(b)  (2) 

Creditors,  etc. — Involuntary  Liquidation  . 10-5 

Matured  capital  accounts  4-13(b)  (2),  4-14(b) 


Members,  who  is  entitled  to  3-8(a) 

Shareholders  in  a segregation  8-5(b) 

Committee  2-9(b)  (7) 

Contract  Provision,  General  5-5 

Permitted  • 5-5(c) 

Required  5-5(b) 

Defaulted,  sale  of  5-7(c) 

Members,  to  5-1 

Guaranteed  or  insured  5-1(f) 

Mobile  home  financing,  for  5-1  (h) 

Purchase  of,  through  the 5-1(d) 

Purchase  of  installment  contracts, 

through  the  5-1(e) 

Real  estate,  on  the  security  of  5-1  (b) 

Repair,  etc.,  for 5-1  (c) 

Secured  by  authorized  investments  . ..  5-1  (g) 

Withdrawable  capital,  secured  by  5-1  (a) 

Prohibited  9-11 

Purchaser  of  segregated  assets,  to  ...  8-7(b) 

Sale  of  6-7 

Loans  and  Contracts,  Sale,  Assignment 

and  Servicing  of  5-7 

Location  of  business  office, 

By-laws,  set  forth  2-9(a)  (6) 

Change  of  3-4(h) 

Initial,  set  forth  in  Articles 

of  Incorporation 2-8(a)  (2) 

Long  term  investment  bonus  plans  4-21 

Losses  may  be  charged  to  reserves 4-19(b) 

Lost,  passbook  or  certificate 4-8(e) 


M 


Mail  or  mailed:  Definition  1-10(r) 

Mailed  to  the, 

Holders  of  withdrawable 
capital  4-13(d),  9-3(d) 

Members, 

Annual  statement  of  condition  7-4(c) 

Communication  3-8(b) 

Notice  of  meetings  3-2fa) 

Amendment  of  Articles  6-2(b) 

Proposed  sale  of  all  assets  6-11  (b) 

Statement  of  condition  7-2(c) 

Owners  of  certificates  of  beneficial 

interest  8-7(a) 
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67 

69 

29 

70 

29 
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65 

16 

41 
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42 
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34 
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25 


11 


29 

66 

56 

20 

16 

46 

49 
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Section 


Page 


Permanent  reserve  shareholders  7.7(b) 

Persons  having  claims  9.6 

Shareholders  when  amendment  to  Articles 
authorizes  issuance  of  permanent 

reserve  shares  4-5(a) 

Maintenance  and  repairs,  loan  contract 

Mana'glngnoffl'c'er, 5'5(b>  <’> 

Change  of,  report  7.4(h) 

Duties  of  2-9(a)  (2) 

Marital  status  of  individual  4-9(a) 

Market  investment  securities  . 5-2  8 

Master’s  certificate  of  sale  .....  5-7(c) 

Matured  capital  accounts  4-13(b) 

Maturity  of  Shares  4.14 

Maximum  balance,  bonus  plan  4-21(b) 

Maximum  sum  paid  any  holder, 

At  any  one  time  4-13(b)  (3) 

In  any  calendar  month  4-13(b)  (4) 

Meetings  and  Organization— Savings 

and  Loan  Board  7-18 

Meetings  of  directors, 

Minimum  frequency  2-9(a)  (1) 

Notice  for  special  meetings  3.4(H) 

Quorum  - -K  f 


3-4(e) 


Regular  and  special  meetings  3.4(d) 

Waiver  of  notice  3.5 

Meetings  of  Members,  3.0 

Adjournment 3.2(b) 

Date  of  annual  meeting  . 2-8(a)  (7) 

Date  of  determination  of  members 
entitled  to  notice  or  vote  . ...  3.2(d)  Ml 

During  custody ..  7-10 

Failure  to  hold  annual  meeting  . . . 3.2(a) 

Mailed  notice,  when  required  ...  ...  3.2(a) 

Members  entitled  to  vote  3.2(H) 

Notice  of  meetings,  * ' 

Contents  of  notice  3-2(a) 

Requirements  for  giving,  optional 

by-law  provision  2-9(b)  (1) 

Number  of  outstanding  shares  3-2(d) 

Place  of  holding 3-2(a) 

Procedures  at,  optional  by-law 

provision  2-9(b)  (1) 

Proxy,  representation  by 3-2(b) 

Published  notice  3-2(a) 

Quorum 2-8(aj  "(8)*, *3-2  (b) 

Record  Date  for  Voting,  Dividend 

and  Other  Purposes  3.3 

By-laws,  optional  provision  in  ....  2-9(b)  (2) 

Rules  3-2(d)  (1) 

Shares  owned  by  association  ..  ..  3-2(d)  (5) 

Special  meetings, 

May  fill  vacancy  on  board 3-4(c) 

Method  of  calling  2-9(b)  (1),  3-2(a) 


Who  may  call  . . . 
Time  of  holding 


3-2(a) 

..  - 3-2(a) 

voting  in  person  or  by  proxy  3-2(c) 

Waiver  of  notice  3.5 

Meetings  of  subscribers 2-5(b1 

Member (s),  ..!.....  3-1 

Authorized  charges  applicable  to  .!!!  4-16 

Claims  of  9.7 

Entitled  to  vote ..............  3-2(d) 

Liquidating  dividend  .....  . . 9.7 

May  examine  association  records 
pertaining  to  his  account  3-8(a),  9-7 

Meetings:  See  Meetings  of  Members 

Return  of  payments  segregated  7-13 

Rights  to  inspect  books  3-8(a),  9-7 

When  not  responsible  for  losses  4-17 

Membership, 

Application,  right  to  reject  ...  1-6(h) 

Consists  of  3-1(a) 

Fee,  initial  and  transfer 4.16(a) 

One,  for  each  joint  ownership  3-1(b) 

Who  may  hold  4.9 

Merger, 

Adoption  of  Plan  6-4 

Approval  by  Commissioner  6-5 
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22 

41 
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17 
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16 
17 

16 

15 
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15 

16 
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15 
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15 
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13 
16 
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17 
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20 
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59 

20 

68 

31 
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16 

31 

16 

25 

47 

47 
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Page 


Section 


Approval  by  Members  

Authority  to  Reorganize  

Commissioner’s, 

Certificate;  Effective  Date 

Expenses  

Continuing  association, 

Definition  

Effect  of  Merger  

Deed  or  other  transfer,  not 

required  

Definition  

Effect  of  

Pending  action,  how  affected  .. 

Permanent  reserve  shares 

Recording  certificate  of  merger 

Reference  to  association  

Report  of  proceedings  ....  ... 

Merging  association:  Definition  .. 

Minimum, 

Balance,  bonus  plan  

Balance  for  dividend  allocation 


6-6 

8-1 

6-7 

6-8 


.1.\10$ 


6-9(b) 

1-10(1) 

6-9 

6-9(d) 

4-3(c) 

6-7(b) 

6-9(c) 

....  6-7 (a) 

...  1 -10(m) 

..  4-21(b) 
4-20(a),  (c) 


Initial  capital  required  to  organize  ••  2-1 

Number  of  directors  . ...  3-4(a) 

Percentage  of  treasury  funds  to 
be  made  available  for  payment  to 

shareholders  4-13(b)  (1) 

Minor  or  Fiduciary,  Effect  of  Payment  to  ..  4-11 

Mobile  home  financing  5-1(h) 

Modification  agreements  5-6 

Mortgage  brokerage  business  prohibited..  5-7(a) 
Mortgage  loans,  participating  interests  in..  5-2.2 

Mortgaged  real  estate  purchased  5-8 

Municipal  corporation,  bonds  of  5-2.6 


47 
63 

48 
48 

10 

48 

48 

11 

48 

49 
21 

48 

49 
48 
11 

34 

32 

33 
12 
18 


29 

27 

36 

42 

43 
36 
43 
36 


N 


Name  of  association, 

Action  brought  under  former  • 6-2(e) 

Articles  of  Incorporation  set  forth  ....  2-8(a) 

Right  of  purchasing  association  to 6-11  (f ) 

Sale  of  6-10 

When  it  might  imply  association 

is  Insured  2-4(d) 

Name  of  proposed  association  2-4(d) 

New  name,  availability  

Nominating  directors,  method  of  2-9(b)(1) 

Nominee  of  Insurance  corporation  10-1 

Nonnegotiable,  certificates,  etc 4-8(c) 

Nonnegotiable  order,  withdrawal  by  4-2(a) 

Nonpayment  when  due,  penalty  for  ....  4-16(b) 

Non  withdrawable,  permanent  reserve 

shares  are  4-3(a) 

Note  as  evidence  of  loan . 5-1  (b)  (5) 

Notice  of, 

Custody  J;  12 

Directors’  special  meeting 3-4(d) 

Enforced  retirement  of  withdrawable 

capital  4- 15(b) 

Maturity  of  shares  4-14(a) 

Members’  meeting, 

Contents  of,  required  3-2(a) 

Requirements  ..  2-9(b)  (1),  3-2(a),  6-2(b) 


Proposed  sale  of  all  assets  ..  4-13(d),  6-11(b) 

Sale  at  public  auction . • ••  7-7(b) 

Shareholder’s  prior  right  to  subscribe  ..  4-5(a) 
Notice  to  contribute  upon  impairment  ....  7-7(b) 

Notice  to  Creditors — Liquidation  10-5 

Notice  to  File  Claims — Liquidation  9-6 

Notice  to  make  correction,  Commissioner’s  . . 7-8 
Notice:  See  mail  or  mailed  notice 

Notice,  waiver  of 3-5 

Number  of  directors,  2-9(a)  (1) 

Initial  number  2-8(a)  (4) 

Minimum  number  permitted  3-4(a) 

Number  of  outstanding  shares, 
determination  of  3-2(d) 
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46 
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49 
57 
22 
57 
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17 
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Section 


Page 


. ...  3-4(h) 
2-8(a)  (2) 


Objections  to  claims  filed — Liquidation  ...  10-5 

Objections  to  Commissioner’s  action  7-20 

Obligation  of  loan  or  investment  5-12(a) 

Obligor  of  an  investment  is  member  ..  3-1(a)  (2) 

Office  building  ...  \ 5.9 

Office,  business, 

Change  in  location  

Initial  location  

Officers, 

Authorized  to  execute  instruments..  2-9(a)  (3) 

B°"ds  3-7(a) 

Duty  upon  examination  7-2(b) 

Elected  or  appointed  by  directors  ..  3-6,  3-6(d) 
Insurance,  bonus,  profit  sharing  and 

retirement  plans  1-6fa1 

Liability  of  5_12 

Suspension  and  removal  of 3-6(c' 

Tenure  ' ' ' 3.6(b) 

Titles  and  duties,  by-laws  2-9(a)  (2) 

Offices,  held  by  same  person  3.6(a) 

Opening  of  withdrawable  account  4-10 

Order  of  listing  matured  accounts  . . 4- 13(b)  (2) 
Organization  committee  2-5 


70 

60 

44 

16 

43 

18 

14 

15 
19 
54 
19 

9 

44 
19 
19 
15 
19 
25 
29 
13 


P 


Par  value  of, 

Permanent  reserve  capital 
Permanent  reserve  shares 


7-7(a) 

2-8(a)  (6),  4-3 


...  4-13(h) 
4-16(b) 
5-5(b)  (3) 
....  1-5(c) 


Park  district  in  Illinois,  bonds  of  5-2-6 

Participating  interest  in  loans  5-2.2 

Partnership:  Definition  1-10fril 

Penalties,  1 ; 

Accounted  for  as  receipts  4-16(d) 

Against  profits  of  shares,  4-13(9) 

Resolution  to  Commissioner  for 

approval  

Nonpayment  when  due  

Prepayment  of  loan  

Violation  of  prohibited  business 
Permanent  reserve  capital, 

Disposition  upon  conversion 

to  Federal 6-12(a)  (2) 

Dividends 4-3(b),  4-20(b)  (4) 

Record  date  3.3 

Impaired,  as  cause  for  custody  *.'*7 -8(b) 

Minimum  initial,  to  organize  . 2-1 

Par  value  . 43 

Reduced  7-7(a) 

Procedure  upon  impairment  of  . 7.7 

Retirement  or  reduction  of  4.7 

Amendment  of  Articles  6-2(c) 

Authority  to  Reorganize  8-1 

Permanent  reserve  share  certificates 
subject  to  Uniform  Commercial  Code  4-8(c) 
Permanent  reserve  shareholder (s), 

Contribute  upon  impairment  7-7( a) 

Failure  to  contribute  ....  7.7(b) 

Permanent  Reserve  Shares — Advertisement: 

Sale;  Collection  of  Subscriptions  4-6 

Permanent  reserve  shares, 

Advertising  matter  4-6(a) 

Aggregate  number  of  2-8(a)  (fi( 

Aggregate  par  value  4-4(b{ 

Appraisal  of  the  value  of 4-7(b1 

Authorization  of  Issuance 4.4 

Articles  of  Incorporation  ..  . . . . 2-8(a)  (6) 

By  amendment  of  Articles 4-4(a) 

Capital  of  association,  as  4.1(a) 

Change  of  ownership,  when  reportable 

to  Commissioner  7-4(b) 

Commission  or  compensation  prohibited  4-6(b) 
Credit  from  segregated  surplus, 

reserves  or  undivided  profits  4-7(b) 

Dividends,  4-3(b),  4-20(b)  (4) 

Record  date  3.3 

Holder  is  member 3-lVa1  m 

Issuance,  conditions  of  4-3(c) 
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21 
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17 

57 

12 

21 
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24 
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57 
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Section 


Minimum  amount  4-4 

Nature  4-3,  4-8(c) 

Non  withdrawable  4-3(a) 

Not  insured  a! 

Par  value  per  share  to;, 

Plan  for  issuance  4-4(c) 

Prospectuses  shall  state  not  insured  ...  4-6(a) 

Report  change  of  ownership  7-4(b) 

Rights  of  Existing  Shareholders,  when 
association  amends  Articles  to  authorize 

issuance  4-5 

Fractional  rights  ....  4-5(a) 

Notice  given  by  mail f 

Right  to  subscribe  4-5(a) 

Segregated  surplus,  4 -|(b) 

Available  for  losses  . 4-5(c) 

In  event  of,  . ^ . 

Liquidation  or  sale  of  all  assets  ..  4-5(e) 

Merger  4-5 (d) 

Other  provisions ^-MT) 

Separate  account  to  receive  funds 
paid  in  for  subscriptions, 

Established  by  directors 4-6(c) 

Returned  to  subscribers,  conditions 

causing  funds  to  be  4-6(c)  (2) 

Terminated,  when  account  may  be  4-6(c)  (1) 
Sold  at  public  auction  7-7(b) 


3-2(d) 


(3) 

4-9 


Voting  power 

Who  may  hold 

Permit  to  organize  an  association, 

Application  for  2-2 

Commissioner's  approval  and  issuance  ..  2-4 

Extension  of  time • • • • 2* 6 ( J ) 

Perpetual  duration  of  existence  2-8(a)  (3) 

Person:  Definition  1-10(n) 

Personal  Property:  Types  of  Capital  4-1 

Personal  representative  of  holder, 

Payment  to,  upon  death  of  holder  . 4-12(b)  (1) 
When  not  appointed  upon  death  . . 4-12(b)  (2) 
When  appointed  after  payment 

made  to  surviving  spouse,  etc.  ...  4-12(b)  (3) 

Place  of  holding  members’  meetings  3-2(a) 

Plan  of  Reorganization 8-3 

Plan  of  Voluntary  Liquidation  9-3 

Plans  of  issuance  of  withdrawable 
capital 2-9(b)  (4),  4-2(d) 

Policy  of  Act 1 -2 

Political  subdivision  in  Illinois, 

bonds  of  5-2.6 

Portion  of  profits  to  withdrawing 

members,  4-13(9) 

Resolution  pursuant  to  4-13(h) 

Position  of  trust:  Definition  1 -10(h) 

Possession  of  books,  records,  etc. 

upon  liquidation  10-1 

Posted  notice  of  sale 7-7(b) 

Power  to  Borrow  1-7 

Powers  Not  to  be  Exercised 1-9 

Powers,  General  Corporate  1-6 

Premium, 

Bonus,  paid  as  a 4-21 

Compounded,  when  loan  premium  not 

to  be  5-4(a) 

Single  premium  on  loan  5-5(c)  (3) 

Prepaid  share,  maturity  of  4-14(a) 

Prepayment,  „ . , 

Bonus  plan,  in  a 4-21(a) 

Loan,  on  a 5-5(b)  (3) 

President,  office  of  3-6(a) 

Prima  facie  evidence, 

List  of  shareholders  affected  by 

reorganization  8-5(b) 

Records  of  association,  liquidation  9-7 

Prior  act:  Definition  1-10(o) 

Prior  lien, 

Life  insurance  policy,  to  be 

obtained  upon 5-5(c)  (2) 

Payment  to  prevent,  taxes,  etc.  ...  5-5(b)  (1) 

Real  estate  subject  to,  loan  upon  5-3(c) 

Priority,  record  loan  security  agreement 
to  establish  5-5(a) 
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21 

21 

25 

21 

23 

15 

21 
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23 

55 


22 

22 

22 

22 

22 

22 

23 

23 

23 


23 

23 

23 
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17 

25 

12 

13 

14 

14 
11 
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28 

28 
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16 

64 

66 

15 
21 
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30 
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69 

57 
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34 
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41 
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34 

41 

19 


65 

68 

11 


41 

41 

39 

41 
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Section 


Private  sale,  purchase  of  real  estate 

at  forced  sale  5.8 

Probate  Act  4-12(a)  (2),  (b)  (2) 

Proceedings  on  Objections  to 

Commissioners  Action  7-20 

Profits,  

Apportionment  of  4. 18 

Frequency  and  method  2-9(b)  (6) 

Definition  of  1-10(p) 

Withdrawing  members,  paid  to  ........  4-13(g) 

Resolution  pursuant  to  4-13(h) 

Profit  sharing  plan 1-6(g) 

Prohibited  loans  5-11 

Prohibitions  . ..  1-5 

Property  improvement  loans  . 5-4(c) 

Proportionment  of  available 

money — insufficient  funds  4-13(b)  (2) 

Proposed  communication,  among  members  3-8(b) 

Proposed  new  name  of  association  6-2(d) 

Prospectuses,  permanent  reserve 

subscriptions  . 4-6 

Protection  and  Liquidation  of  Assets  . 9-5 

Proxy  3.2(b);  (c) 


Public  Accountant, 

Audit  by,  Commissioner  may  require  7-3 

Statement  certified  by  7-4,  8-3(a) 


Public  sale, 

Real  estate  purchased  at  forced  5-8 

Permanent  reserve  shares,  provision  for 
sale  of  holder’s  shares  at  public 

auction 7-7(b) 

Publication,  publish(ed):  Definition  1-10(q) 

Published, 

Annual  statement 7-4(e'> 

Notice  of,  w 

Intention  to  organize  2-3 

Members’  meetings  3-2(a) 

Offer  of  trustees,  reorganization  8-7(a) 

Proposed  distribution,  liquidation  ...  9-9(b) 

Sale  of  assets,  liquidation  9-3(d) 

Sale  of  holder’s  permanent  reserve 

shares,  impairment  7-7(b) 

Notice  to  creditors,  liquidation  10-5 

Notice  to  file  claims,  liquidation  9-6 

Statement  of  condition  7-2(c) 

Purchase  of,  w 

Installment  contracts  5-1(e) 

Loans  5-1(d) 

Real  Estate  at  Forced  Sale  5-8 

Purposes  of  Taking  Custody  7-9 


Q 

Quorum, 

Directors  3.4(e) 

Members, 

Articles,  set  forth  in  2-8(a)  (81 

Shall  consist  of  3-2(b) 

Required  to  adopt,  affirmative  vote 
of  two-thirds  of  total  entitled, 

Amendment  of  articles  6-2(c) 

Conversion  from  State  6-12(d) 

Conversion  to  State  6-13(c) 

Liquidation,  Voluntary  9-2(b) 

Merger  6.6 

Reorganization  8-2(b) 

Retirement  of  permanent  reserve 

capital  4-7(c) 

Sale  of  all  assets  ....'  6-1 1(c) 


R 

Real  Estate, 

Contract,  defaulted  ....  5-7(c) 

Contracts,  purchase  of  5-1(e) 

Encumbered:  Definition  5-3(a) 

Encumbrances  5.3 

Liens,  provisions  for  loans  on  real 

estate  subject  to  prior  5-3(c) 

Liquidators’  power  9.5 

Loans  on  the  security  of,  5-  1(b) 
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Section 

Evidence  of  security  interest 5-1  (b)  (5) 

Title, 

Established  by  evidence  5-1  (b)  (4) 

Fee  simple,  requirements  5-1  (b)  (2) 

Leasehold,  duration  5-1(b)  (3) 

Value  of  the  security  5-1(b)  (1) 

Not  encumbered  when  5-3(b) 

Office  and  rental  purposes,  for  5-9 

Owned  by  association,  sale  of, 

Acquired  at  forced  sale  5-8 

Withdrawable  capital  may  be  accepted 

as  payment  4-13(d) 

Purchased  at  forced  sale  5-8 

Repair,  improvement,  etc.,  loans  for  ...  5-1  (c) 
Realizable  value  of  assets  insufficient, 

as  cause  to  take  custody  7-8(b) 

Reappraisal:  See  Appraisal 
Reasonable  classifications,  withdrawable 

capital  accounts  4-20(a) 

Rebate,  gross  cnarge  or  discount  loan  ...  5-4(c) 
Receiver, 

Appointed  by  Commissioner 10-1 

Distribution  by  10-6 

Powers;  Court  Supervision  10-3 

See:  Fiduciary  1-10(h) 

Record  Date  for  Voting,  Dividend  and 

Other  Purposes,  3-3 

By-laws  may  provide  2-9(b)  (2) 

Determines  entitled  votes  3-2(d),  (d)  (1) 

Recording  of  Security  instrument 

to  estaolish  priority  5-5(a) 

Recording:  See  Filing  with  recorder 

Recourse,  loans  shall  be  sold  without 5-7(a) 

Redelivery  of  Possession  7-14 

Reduce  application  to  withdraw  4-13(e) 

Reduction  of  Permanent  Reserve  Capital  ...  4-7 
Refiling  of  application  for  withdrawal  4-13(b)  (3) 
Refund  of  single  premium  on  a loan  5-5(c)  (3) 
Refund  of  subscriptions  collected 
upon  revocation  of  permit  to  organize  2-6(f) 

Regulations:  See  Commissioner 
Renabilitation  of  real  estate, 

Loans  for  5-1  (c) 

Other  investments  5-2.7 

Rental  and  office  purposes,  purchase 

of  real  estate  for  5-9 

Rents,  provision  for  assignment  of  . . . 5-5(c)  (1) 
Renumbering  of  application  for 

withdrawal  4-13(b)  (3) 

Reorganization, 

Adoption  of  Plan,  requirements  8-2 

Autnority  to  reorganize  8-1 

Effective,  when  8-4(c) 

Election  of  New  Directors  8-4 

Election  of  trustees  8-4(a) 

Offices  of  directors  and  officers 

shall  be  vacant 8-4(a) 

Plan  filed  with  Commissioner  8-2(a) 

Plan  of,  requirements  8-3 

Repair  of, 

Loans  on  real  estate  for  5-1  (c) 

Real  estate  purchased  at  forced  sale  ....  5-8 

Repairs  and  maintenance,  required  loan 

contract  provision  5-5(b)  (1) 

Repeal  of  existing  by-laws  6-3 

Repealer  11-4 

Report  and  Supervision,  reorganization  8-4 

Report  to  Governor,  Commissioner’s  7-5 

Reports  to  Commissioner  and  Members  ...  7-4 

Representation  at  members'  meetings  ...  3-2(b) 

Reservation  of  Powers 11-1 

Reserves  . 4-19 

Residents  of  this  State,  directors  ...  ..  3-4(a) 


Restraining  injuction 


1-5(b),  10-2 
4-20(b) 


Restrictions  on  dividends  

Retirement  of, 

Permanent  Reserve  Capital  ...  4-7 

Withdrawable  capital  1-6(h),  4-15(a) 

Retirement  plans,  officers,  directors, 

employees 1-6(g) 

Revoked,  permit  to  organize  2-6(f) 
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Section  Page 


Right(s), 

Association  to  make  payments, 

taxes,  assessments,  etc 5.5(b)  (1) 

Creditors,  safeguarding— Reorganization  8-3(e) 

Existing  shareholders,  of  4.5 

Lender,  association  debt  1-7(b) 

Purchasing  association,  sale  of 

association  name  6-11(f) 

Survivorship,  joint  account  4-10(a) 


41 


S 

Safe  deposit  company,  purchase 

stock  of  1-6(1) 

Sale  of  All  Assets, 6.10 

Approval  by  insurance  corporation  ..  . 6-11  (e) 

Approval  by  members  6-11(c) 

Authorization  of  Commissioner  6-11(d) 

Directors’  resolution  6-11 (a) 

Failure  to  adopt  liquidation  plan  . 6-11(g) 

Mailed  notice  to  members  6-11  ( b) 

Name  of  association,  sale  of  6-11  (f) 

Permanent  reserve  shares  4-3(c) 

Procedure  to  Effect  Sale  6-11 

Recording,  certificate  of  authorization..  6-11(e) 
Report  the  proceedings  of  members' 

meeting  6-11  (c) 

See:  Authority  to  Reorganize  8-1 

Sale  of  assets  owned,  withdrawable  capital 

in  payment  for  4-13(d) 

Sale  of  Loans  and  Contracts  5.7 

Sangamon  County,  Circuit  Court  of  . 7-12 

Sanitary  district  in  Illinois,  bonds  of 5-2.6 

Savings  and  Loan  Board, 

Appointment  of  7.I7 

Organization  and  Meetings ..  7. 18 

Powers  !!!!!!  7-19 

School  district  in  Illinois,  bonds  of  5-2.6 

Scope  of  Act;  Application  to  Federal  1-3 

Scope  of  Audit  7.3 

Seal,  corporate i -6(a),  2-9 (a)'  (4) 

Secondary  reserve,  permanent  reserve 

shares  constitute  4.3 

Secretary  .'.'.W  3-6(a) 

Security  instrument  5-5(a) 

Segregated, 

Funds,  liquidation 9.8,  10-6 

Surplus,  permanent 

reserve  . ...  4-5(b),  (c) ; 4-7(b),  6-12(a)  (4) 


Trust,  reorganization  8-3(c) 

Segregation,  v ’ 

Of  assets,  reorganization  8-3(c) 

Of  Collections  During  Custody  7-13 

Sell  real  estate  purchased  at 

forced  sale  5.3 

Separability,  provisions  of  Act  11-3 

Service  Corporation, 

Definition  1-10(u) 

Investment  in  1-6(i) 

Purchase  stock  of  " 1-6(i) 

Servicing  of  Loans  and  Contracts  5-7 

Share  accounts:  See  Withdrawable 

Share  Accumulation  Plan  of  lending  5-4(b) 

Shares,  as  personal  property  4-1  (b) 

Shares,  Maturity  of  4-14. 

Sheriff’s  sale  5-8 

Short  Title  of  Act  ..  . ..  . ..  . ..  1-1 

Single  premium  on  a loan  .5-5(c)  (3) 

Special  committees,  provisions  for  . . 2-9(b)  (7) 
Special  meetings:  See  Meetings 

Special  reserves  4-18(b),  4-19(b) 

Standing  committees,  provision  for  ...  2-9(b)  (7) 
State-chartered  central  reserve 

institution  l-ICK’vl 

State  of  Illinois, 

Bonds  or  obligations  of  5-2.4 

Municipal  corporation  of  5-2.6 

Power  to  deal  with  1-6(e) 
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49 

49 

63 

29 

42 
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59 

60 
60 
36 

7 
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8 
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41 
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24 

50 
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43 
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9 
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30 

43 
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41 
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32 

16 

11 

36 
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Section 


Statement  of  financial  condition,  ^ . 

Annual,  filed  with  Commissioner  

Conversion  to  State •••  6-13(a) 

Conversion  to  Federal  ..  6-12(a)  (1) 

Prepared  by  Commissioner  and  Mailed  ..  7-2(c) 

Pro  forma,  in  regard  to  merger  6-4(d) 

Reorganization  plan  . ..  . . . . . ..  (*> 

Stock  dividend  4-3(c),  4-20(b)  (4) 

Stock  of  federal  corporations  1-6(e) 

Stock  or  equity  securities  as  collateral  ..  5-2.11 

Straight  mortgage  loans  5-4(e) 

Subscribers'  meeting,  organization  2-5(b) 

Subscriptions  to  Capital  2-5 

Subscriptions  paid  in  for  permanent 

reserve  shares  7„>c( 

Substitute  account  book  or  certificate 4-8(e) 

Suit  to  establish  claim,  liquidation  9-6 

Supervisor, 

Appointment  of  

Prohibited  Activity  '-'.3 

Surrendered  to  the  liquidators  ••••••• 

Surviving  trustee,  death  of  last  4-10(b)  (3) 

Survivorship,  right  of • 4-10(a) 

Suspension  and  Removal  of 
Officers,  Directors,  and  Employees  3-6 


T 

Taxes,  provision  for  payment  of 5-5(b)  (1) 

Temporary  Organization  ..2-5 

Tenure  of  each  officer 8-6(b) 

Term  for  which  directors  elected  3-4(b) 

Time  for  holding  members’  meeting  3-2(a) 

Title,  fee  simple  in  regard  to  loans  . ■ 5-1  (b)  (2) 

Title,  leasehold  in  regard  to  loans 5-1  (b)  (3) 

Total  assets:  Definition  1-10(s) 

Transfer,  deed  or  other,  merger  ....  6-9(b),  6-14 

Transfer  of,  . ...  , 

Maturity  value  ...  4-14(a) 

Membership  or  capital,  fee  for  4-16(a) 

Ownership  of  capital,  by-laws  2-9(b)  (3) 

Profits  to  bonus  reserve  4-21 

Segregated  assets  to  trustees, 

reorganization  8-5(ei) 

Withdrawable  capital  account  4-8(b) 

Treasurer  3-6(a) 

Trust, 

Account;  Joint  Account,  etc 4-10 

Agreement  and  Procedure,  reorganization  8-5 
Bonds  of  the  trustees,  reorganization  . . 8-5(c) 
Certificate  of  approval,  reorganization  8-5(d) 

Definition  1-10(n) 

Effective,  reorganization  8-5(e) 

Executed  by,  reorganization  8-5(a) 

Holding  office  building  5-9 

List  of  shareholders  affected, 

reorganization  8-5(b) 

Provisions  of,  reorganization  8-5(b) 

Segregated,  reorganization  8-3(c) 

Submitted  to  Commissioner, 

reorganization  • 8-5(c) 

Supervision  and  examination, 

reorganization  8-6 

Terms  adopted  by  directors, 

reorganization  8-5(a) 

Transfer  of  segregated  assets:  See  Transfer 
Trustee  or  Custodian,  Federal  Self- 

Employed  Individuals’  Tax  Retirement 

Act  1-6(k) 

Trustee(s), 

Disposition  of  Assets  by,  organization  . 8-6 

Elected  upon  reorganization  8-4(a) 

In  bankruptcy:  Definition  1-10(h) 

Meetings  during  custody  7-10 

Notice  of  offer  to  accept  certificates 
of  beneficial  interest,  etc.,  as  purchase 

price  of  assets 8-7(a) 

Power  (limited)  to  accept  certificates 
of  beneficial  interest  and  withdrawable 
capital  as  purchase  price  of  assets  ...  8-7(a) 
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31 
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Section  Page 
U 

Unable  to  continue  operations  7-8(c)  57 

Unauthorized  Investments,  Effect  of; 

Liability  of  Officers  ..  5.12  44 

Unclaimed  money,  liquidation  9-9(c)  69 

Undivided  profits 

Credit  permanent  reserve  shares  4-7(b)  24 

Maximum  limit  4-18(d)  32 

Stock  dividend  4-20(b)  (4)  33 

Unearned  discount  or  gross  charge, 

rebate  of  5-4(c)  40 

Unearned  premium,  initially  charged, 

, , refund  of  5-5(c)  (3)  41 

Unencumbered,  title  5-1(b)  (2)  35 

Uniform  Commercial  Code  4-8(c)  25 

Unincorporated  association:  Definition  . 1-10(n)  11 

United  States;  power  of  association  to, 

Act  as  fiscal  agent  for  1-6(d)  8 

Deal  with  corporation  or  agency  of  ....  1-6(e)  9 

Invest  in  obligations  of 5-2.3  36 

Unsafe  manner  of  conducting  business, 

As  cause  to  take  custody 7-8(d)  57 

Bonds  inadequate  3.7(b)  20 


V 

Vacancy  on  board  of  directors  3-4(c)  18 

Vice  president(s) 3-6(a)  19 

Village  in  Illinois,  investment  in  bonds  of  5-2.6  36 

Voluntary  Withdrawal  of  Capital, 

Accounts,  4.I3  28 

Application  for  4-13(a)  28 

Payment  by  association  4-13(a)  28 

Portion  of  profits 4-13(g)  30 

Resolution  passed  pursuant  to  4-13(h)  30 

When  funds  insufficient,  4-13(b)  29 

Allocation  of  funds  4-13(b)  (1)  29 

Applications,  refiling  and 

renumbering  4-13(b)  (3)  29 

Lists  4-13(b)  (2)  29 

Maximum  paid  any  holder, 

At  any  time  4-13(b)  (3)  29 

During  any  calendar  month  ...  4-13(b)  (4)  29 

Withdrawable  capital  in  payment  for 

assets  sold  4-13(d)  29 

Voting  at  members'  meeting, 

Cumulative  voting  for  directors  . ....  3-4(b)  18 

In  person  or  by  proxy  3-2(c)  17 

Procedures  2-9(b)  (1)  15 

Record  date  for  2-9(b)  (2),  3-3  15 

17 

Voting  power  of, 

Borrowing  members  3-2(d)  (4)  17 

Permanent  reserve  shares  3-2(d)  (3)  17 

Shares  owned  by  association  3-2(d)  (5)  17 

Withdrawable  share  account  3-2(d)  (2)  17 


W 

Waiver  of  Notice 3-5  19 

Waiver,  inheritance  tax  . 4-12(b)  28 

Withdrawable  capital,  4-2  21 

Acceptance  as  payment  for  real 

estate  or  other  assets  4-13(d),  8-7  29 

65 

Account  books  and  certificates,  ....  4-8(c),  (d)  25 

Lost  or  destroyed  4-8(e)  25 

Adjustments  in  value  of, 

Conversion  from  State  6-12(a)  (3)  50 

Conversion  from  Federal  6-13(a)  51 

Plan  of  reorganization  ....  8-3(b)  64 

Aggregate  amount  of,  Articles  2-8(a)  (5)  15 

Aggregate  withdrawal  value  1 - 10(b)  10 

As  capital  of  an  association  4-1  (a)  20 

Authorization  to  issue,  Articles  ...  2-8(a)  (5)  15 

Certificates  or  account  books,  4-8(c),  (d)  25 

Lost  or  destroyed  4-8(e)  25 

Classes  into  which  divided  2-9(b)  (4)  15 

Classifications  of,  dividends  . 4-20(a)  32 

Disposition  upon 

conversion 6-12(a)  (2),  6-13(a)  50 

51 

94 


Section 


Distribution  in  liquidation  9-8 

Dividends, 

Entitled  to,  is  4-2(b) 

May  be  declared  when  ...  4-20(d) 

Enforced  Retirement  of  4-2(a),  4-15 

General  corporate  powers  over, 

Enforced  retirement  1-6(h) 

Insurance  of  1-6(b) 

Limitation  of  issuance  and  payments  1-6(h) 

Holder  of,  as  a member  3-1(a)  (1) 

Impaired,  cause  to  take  custody  7-8(b) 

Invest  in,  of  any  State  or  Federal  5-2.1 

Issued  on  plans  as  the, 

By-laws  may  provide  . 4-2(d) 

Commissioner's  regulations  provide  ..  4-2(d) 

Loans  on  the  security  of  5-1(a) 

Minimum  initial  2-1 

Nonassessable  4-2(c) 

Nonnegotiable,  account  books  and 

certificates  shall  be  4-8(c) 

Nonwithdrawable,  permanent  reserve 

shares  are  4-3(a) 

Payments  received  during  custody  7-13 

Plans  of  issuance 2-9(b)  (4),  4-2(d) 


Pledged  as  sole  security  4-13(c) 

Portion  of  profits  may  be  paid,  4-13(g) 

Resolution  passed  pursuant  to  4-13(h) 

Ratable  payments,  liquidation  9-8 

Referred  to  as,  may  be  . . 4-1(a) 

Relative  value,  liquidation  9-3(d) 

Representing  the  capital  4-1  (a) 

Retirement,  method  to  enforce; 

By-laws  2-9(b)  (5) 

Subject  to  liens  . 4-17 

Subsequent  reduction  of,  regarding 

limit  of  association’s  power  to  borrow  1-7(a) 

Transfer  of  maturity  value  4-14(a) 

Undivided  profits  to,  ratio  of  4-18(d) 

Voting  power  3-2(d)  (2) 

Who  may  hold  4-9 

Withdrawable  4-2(a) 

Withdrawable  value, 

Application  for  withdrawal  4-13(a) 

Definition  1-10(t) 

Dividend  on  less  than  $10  4-20(c) 

Enforced  retirement  4-15(b) 

Loan  on  the  security  of 5-1(a) 

Payment  by  association  4-13(a) 

Portion  of  profits  4-13(g) 

Resolution  passed  pursuant  to  4-13(h) 

Withdrawals  during  custody  . 7-10 

Without  recourse,  loans  sold  5-7(a) 

Written  agreement  with  association  for, 

Joint  account  4-10(a) 

Loan  modification  5-6(b) 

Payment  on  death  account  4- 10(c) 

Trust  account  4-10(b) 

Written  direction  regarding, 

Change  of  designated, 

Beneficiary  4-10(b)  (1) 

Holder  at  death  4-10(c)  (2) 

Written  instrument  evidencing, 

Loan  5-1  (b)  (5) 

Security  interest,  5-1  (b)  (5) 

Recording  of  5-5(a) 
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NOTES 


NOTES 


NOT 


